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books for a local retail store, and that
retail store is going to take the in-
creased cost that they pay for that
bookkeeper and add it to the price of
their product; the sales tax is going on
the price of their product, so you do
not charge sales tax when you are an
accountant doing work for a firm or a
retailer that can pass that tax on in a
product that is going to be taxed on
the sales tax. It is complicated. It is
complicated, figuring out what you are
going to tax sales tax on.

Because of the fact that the advo-
cates of the fair tax and the sales tax
suggest that we want to change the
16th Amendment to the Constitution, a
political complication of talking this
chamber into having a two-thirds vote
that is going to change the Constitu-
tion, and then after that, you have to
have three-quarters of the States agree
to ratify what has been suggested as a
constitutional change.

Pretend for a moment that you are
back in that State legislature, and here
is the Federal Government saying,
look, we want to change the system to
get rid of the income tax and have a
sales tax. We would sort of like you as
the State to collect that money for us,
for the Federal Government because,
look, you are going to have a sales tax
anyway in your State because you can-
not copy the Federal income tax any
more because we are going to have a
sales tax, but we would also like you to
collect the sales tax for the Federal
Government, State legislatures and
governor. We also are suggesting that
you have this sales tax that we are
going to pass into law and that it be on
services and drugs, that it be on med-
ical supplies. It is going to be a tough
getting three-quarters of those States
to ratify the Constitution with that
kind of threat that they are going to
have to be the instigators of that sales
tax in their State.

I think what is likely is that all of
the problems of a sales tax, how it is
going to be administered, what do you
calculate as the final sale that is going
to be taxed for the sales tax, and the
complicated effort of convincing States
that they have to be a part of this ef-
fort to now expand their sales tax and
maybe even start collecting it for the
Federal Government.

A third problem has to do with pur-
chases, for example, over the Internet.
You might make purchases from an-
other country over the Internet, and
that is more and more available. How
are these going to be taxed? What is
likely is that they will not be and,
thus, U.S. retailers will be at a dis-
advantage compared to foreign retail-
ers. I think these are just a few of the
problems in implementing a national
retail sales tax.

The fact that no State has success-
fully managed to put in place a true re-
tail sales tax that captures all final
goods and services should tell us that
it will be very difficult to do at the na-
tional level also.

Okay, back again, reviewing. Imple-
mentation, the flat tax is just going to
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be a bill passed by a majority and
signed by the President. The sales tax,
it is the bill, plus the constitutional
amendment. The burden on States on
the flat tax: none. On a sales tax, the
States must collect the Federal taxes,
often new ones on services; and for
those States that do not have a sales
tax, implementing that kind of a tax
structure in those States.

The burden on the taxpayer. We have
seen the simple form for a flat tax. On
the sales tax, there is no form for indi-
viduals, but it is going to end up with
much more business monitoring to
know how much is being produced to
determine what is being avoided in the
sales tax, and the risk of tax evasion.
The risk of tax evasion with a flat tax
is the same as the current tax system.
But with a sales tax, the high tax on
goods increases the incentives for inva-
sion. It increases the incentives to
trade with your neighbor instead of
paying a very high sales tax that I
have estimated will go to 28 percent,
maybe even higher.

In conclusion, let me just suggest
that getting back to our predicament
of over-spending, over-promising, the
challenges that we face with medicare
and Social Security, the challenges we
face with paying our veterans’ benefits,
the challenges we face coming up with
retirement benefits for Federal em-
ployees, means that we need to make
the kind of changes in government that
is going to help make sure that this
country stays on the cutting edge of
competition in the new challenging
world market. And one of the tools
that we can use to do this is getting rid
of the IRS, getting rid of the com-
plicated Tax Code that has preferences
based on the strength of PACs and lob-
byists that have influenced this and
the other chamber and the White
House over the last 50 years, and come
up with a tax system that is going to
be better for individuals, it is going to
be better for the long-term competi-
tion that future generations are going
to face.

———
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ENROLLED BILLS SIGNED

Mr. Trandahl, Clerk of the House, re-
ported and found truly enrolled bills of
the House of the following titles, which
were thereupon signed by the Speaker:

H.R. 361. To designate certain conduct by
sports agents relating to the signing of con-
tracts with student athletes as unfair and
deceptive acts or practices to be regulated by
the Federal Trade Commission.

H.R. 3908. To provide for the conveyance of
the real property located at 1081 West Main
Street in Ravenna, Ohio.

H.R. 5008. To provide an additional tem-
porary extension of programs under the
Small Business Act and the Small Business
Investment Act of 1958 through September
30, 2004, and for other purposes.

September 21, 2004

SENATE ENROLLED BILL SIGNED

The SPEAKER announced his signa-
ture to an enrolled bill of the Senate of
the following title:

S. 1576. An act to revise the boundary of
Harpers Ferry National Historical Park, and
for other purposes.

——————
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H. Res. 776. A resolution of inquiry request-
ing the President and directing the Sec-
retary of Health and Human Services provide
certain documents to the House of Rep-
resentatives relating to estimates and anal-
yses of the cost of the Medicare prescription
drug legislation; referred jointly to the Com-
mittees on Energy and Commerce, and Ways
and Means, in each case for consideration of
such provisions as fall within the jurisdic-
tion of the committees concerned.

————

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to:

Mr. FRrROST (at the request of Ms.
PELOSI) for today on account of per-
sonal reasons.

Mr. BAIRD (at the request of Ms.
PELOSI) for today and September 22 on
account of attending the funeral of a
close friend.

Mr. BISHOP of Georgia (at the request
of Ms. PELOSI) for today and the bal-
ance of the week on account of a death
in the family.

Ms. MILLENDER-MCDONALD (at the re-
quest of Ms. PELOSI) for today on ac-
count of business in the district.

Mr. TAUZIN (at the request of Mr.
DELAY) for today and the balance of
the week on account of medical rea-
sons.

Mr. WICKER (at the request of Mr.
DELAY) for today on account of illness.

———

SPECIAL ORDERS GRANTED

By unanimous consent, permission to
address the House, following the legis-
lative program and any special orders
heretofore entered, was granted to:

(The following Members (at the re-
quest of Mr. FRANK of Massachusetts)
to revise and extend their remarks and
include extraneous material:)

Mr. FRANK of Massachusetts,
minutes, today.

Ms. WOOLSEY, for 5 minutes, today.

Mr. EMANUEL, for 5 minutes, today.

Mr. BROWN of Ohio, for 5 minutes,
today.

Ms. KAPTUR, for 56 minutes, today.

Mr. STUPAK, for 5 minutes, today.

for 5

Ms. SCHAKOWSKY, for 5 minutes,
today.

Mr. STRICKLAND, for 5 minutes,
today.

Mr. DEFAZIO, for 5 minutes, today.
Mr. McDERMOTT, for 5 minutes,
today.

Mr. CONYERS, for 5 minutes, today.
(The following Members (at the re-
quest of Mrs. BLACKBURN) to revise and
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extend their remarks and include ex-
traneous material:)

Mr. MORAN of Kansas, for 5 minutes,
September 22 and 23.

Mr. COLE, for 5 minutes, today.

Mr. BURTON of Indiana, for 5 minutes,
today and September 22, 23, and 24.

Mrs. BLACKBURN, for 5 minutes,
today.

Mr. McCOTTER, for 5 minutes, Sep-
tember 22.

Mr. BURGESS, for 5 minutes,
tember 22.

Mr. PAUL, for 5 minutes, September
23 and 24.

Sep-

————

SENATE BILL REFERRED

A Dbill of the Senate of the following
title was taken from the Speaker’s
table and, under the rule, referred as
follows:

S. Con. Res. 138. Concurrent resolution
commending John W. Kluge for his dedica-
tion and commitment to the United States
on the occasion of his 90th birthday; referred
to the Committee on Government Reform.

—————

BILLS PRESENTED TO THE
PRESIDENT

Jeff Trandahl, Clerk of the House re-
ports that on September 16, 2004 he pre-
sented to the President of the United
States, for his approval, the following
bills.

H.R. 361. To designate certain conduct by
sports agents relating to the signing of con-
tracts with student athletes as unfair and
deceptive acts or practices to be regulated by
the Federal Trade Commission.

H.R. 3908. To provide for the conveyance of
the real property located at 1081 West Main
Street in Ravenna, Ohio.

H.R. 5008. To provide an additional tem-
porary extension of programs under the
Small Business Act and the Small Business
Investment Act of 1958 through September
30, 2004, and for other purposes.

———

ADJOURNMENT

Mr. SMITH of Michigan. Mr. Speak-
er, I move that the House do now ad-
journ.

The motion was agreed to; accord-
ingly (at 11 o’clock and 48 minutes
p.m.), the House adjourned until to-
morrow, September 22, 2004, at 10 a.m.

———

EXECUTIVE COMMUNICATIONS,
ETC.

Under clause 8 of rule XII, executive
communications were taken from the
Speaker’s table and referred as follows:

9619. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Bitertanol, Chlorpropham, Cloprop, Com-
bustion Product Gas, Cyanazine, et al.; Tol-
erance Actions [OPP-2004-0088; FRI-7358-6]
received July 20, 2004, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Agri-
culture.

9620. A letter from the Secretary, Depart-
ment of Defense, transmitting a letter on the
approved retirement of Lieutenant General
Robert B. Flowers, United States Army, and
his advancement to the grade of lieutenant
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general on the retired list; to the Committee
on Armed Services.

9621. A letter from the Deputy Chief of
Naval Operations (Manpower and Personnel),
Department of Defense, transmitting notifi-
cation of a decision to implement perform-
ance by the Most Efficient Organization
(MEO) for Design Engineering at the Puget
Sound Naval Shipyard, Detachment Boston
(initiative number NC20010767); to the Com-
mittee on Armed Services.

9622. A letter from the Deputy Chief of
Naval Operations (Manpower and Personnel),
Department of Defense, transmitting notifi-
cation of a decision to implement perform-
ance by the Most Efficient Organization
(MEO) for Retail Supply Southwest in San
Diego, CA (initiative number NC20000611); to
the Committee on Armed Services.

9623. A letter from the Deputy Chief of
Naval Operations (Manpower and Personnel),
Department of Defense, transmitting notifi-
cation of a decision to implement perform-
ance by the Most Efficient Organization
(MEO) for Research, Development, Test, &
Evaluation Support Services in Philadelphia,
PA (initiative number NC20020775); to the
Committee on Armed Services.

9624. A letter from the Director of Defense
Research and Engineering, Department of
Defense, transmitting a report on the utili-
zation of the Laboratory Revitalization
Demonstration Program (LRDP), pursuant
to Public Law 105-261, section 2871(d); to the
Committee on Armed Services.

9625. A letter from the Chairman and Presi-
dent, Export-Import Bank, transmitting a
report on transactions involving U.S. exports
to India pursuant to Section 2(b)(3) of the
Export-Import Bank Act of 1945, as amended;
to the Committee on Financial Services.

9626. A letter from the Chairman and Presi-
dent, Export-Import Bank, transmitting a
report on transactions involving U.S. exports
to Mexico pursuant to Section 2(b)(3) of the
Export-Import Bank Act of 1945, as amended;
to the Committee on Financial Services.

9627. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— National Ambient Air Quality Standards
for Particular Matter [OAR-2003-0229; FRL-
7794-1] (RIN: 2060-AMO02) received July 28,
2004, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on Energy and Commerce.

9628. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Approval and Promulgation of Operating
Permits Program; State of Iowa [R07-OAR-
2004-IA-0002; FRL-7793-8] received July 28,
2004, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on Energy and Commerce.

9629. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Approval and Promulgation of Operating
Permits Program; State of Nevada, Clark
County Department of Air Quality Manage-
ment [NV117a-OPP; FRL-7795-7] received
July 28, 2004, pursuant to 5 TU.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

9630. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Approval and Promulgation of Operating
Permits Program; State of Kansas [R07-OAR-
2004-KS-0001; FRL-7793-6] received July 28,
2004, pursuant to 5 U.S.C. 801(a)(1)(A); to the
Committee on Energy and Commerce.

9631. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Approval and Promulgation of Implemen-
tation Plans New Jersey Emission State-
ment Program [Region II Docket No.NJ 67-
274 FRL-T7788-6] received July 28, 2004, pursu-

H7327

ant to 5 U.S.C. 801(a)(1)(A); to the Committee
on Energy and Commerce.

9632. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Clean Air Act Approval of Revisions to the
Title V Operating Permit Program in the
State of New Mexico, Albuquerque/Bernalillo
County, New Mexico, and the State of Ar-
kansas [NM-47-1-7606a; FRI.-7810-2] received
September 8, 2004, pursuant to 5 TU.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

9633. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Approval and Promulgation of State Air
Quality Plans for Designated Facilities and
Pollutants, Commonwealth of Virginia; Con-
trol of Emissions from Existing Hospital/
Medical/Infectious Waste Incinerator Units
[VA139-5073a; FRL-7810-7] received September
8, 2004, pursuant to 5 U.S.C. 801(a)(1)(A); to
the Committee on Energy and Commerce.

9634. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Adequacy of Minnesota Municipal Solid
Waste Landfill Program [FRL-7810-9] re-
ceived September 8, 2004, pursuant to 5
U.S.C. 801(a)(1)(A); to the Committee on En-
ergy and Commerce.

9635. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Transportation Conformity Rule Amend-
ments for the New 8-hour Ozone and PM2.5
National Ambient Air Quality Standards and
Miscellaneous Revisions for Existing Areas;
Transportation Conformity Rule Amend-
ments: Response to Court Decision and Addi-
tional Rule Changes; Correction to the Pre-
amble [FRL-7789-6] (RIN: 2060-AL73) received
July 20, 2004, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

9636. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Revisions to the California State Imple-
mentation Plan, South Coast Air Quality
Management District [CA 298-0459a; FRL-
7784-3] received July 20, 2004, pursuant to 5
U.S.C. 801(a)(1)(A); to the Committee on En-
ergy and Commerce.

9637. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Revisions to the California State Imple-
mentation Plan, South Coast Air Quality
Management District [CA287-0458; FRL-7781-
9] received July 20, 2004, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

9638. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Revisions to the California State Imple-
mentation Plan, Monterey Bay Unified and
Santa Barbara County Air Pollution Control
Districts [CA 289-0451a; FRL-7783-9] received
July 20, 2004, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

9639. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— National Emission Standards for Haz-
ardous Air Pollutants for Asbestos [OAR-
2002-0082; FRL-T7789-5] received July 20, 2004,
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Energy and Commerce.

9640. A letter from the Deputy Associate
Administrator, Environmental Protection
Agency, transmitting the Agency’s final rule
— Maryland: Final Authorization of State
Hazardous Waste Management Program Re-
visions [FRL-7791-3] received July 20, 2004,
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