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THE FEDERAL BUDGET 

The SPEAKER pro tempore (Mrs. 
MUSGRAVE). Under the Speaker’s an-
nounced policy of January 7, 2003, the 
gentleman from New York (Mr. OWENS) 
is recognized for 60 minutes. 

Mr. OWENS. Madam Speaker, we are 
about to begin the process of passing a 
budget. There are other matters on the 
agenda here in Washington, of course. 
We have just heard one, the medical 
malpractice and the capping of awards 
to patients. That is important. There 
are not many important things that we 
have considered so far this year. There 
are a few, but nothing is more impor-
tant than the budget. The budget is 
part of a bigger process. The budget 
and appropriations process are insepa-
rable. They go together. It is as if the 
appropriations process, which is the 
final allocation of funds for functions 
of government, begins with the budget. 
The budget is going to set the param-
eters. The budget is going to outline 
where the appropriations process can 
go. It is important that as many of our 
Members as possible focus now on the 
preparation of the budget. The budget 
is a moral statement. It is a moral 
statement of what the values of a na-
tion are at a particular time. There 
may be some nations which cannot 
make such a moral statement with 
their budget. If it is Bangladesh or 
Haiti or a number of very poor coun-
tries in the world, they may have high 
moral values, they may want to edu-
cate all of their primary school chil-
dren and high school children, they 
may want to send all their children to 
college for free, but they do not have 
the resources, they do not have the 
funding, so the moral choice is not 
theirs. In the United States of Amer-
ica, the richest nation that ever ex-
isted on the face of the Earth, we make 
moral choices because we have the re-
sources. We can do whatever we want 
to do with our resources, but we choose 
to do in some cases outrageous things 
with our resources and neglect very 
important matters, such as education, 
such as health care. 

You cannot separate the budget from 
the discussions of war and peace either. 
We are slowly proceeding at an esca-
lating pace toward a war with Iraq. 
The war with Iraq cannot be dealt with 
and discussed and value judgements 
cannot be made about that war without 
also considering the budget and appro-
priations process. It is the budget. How 
much will the war cost? Can we afford 
the war at the same time we provide 
for the needs of our own people in a 
reasonable manner? How much will war 
and peace affect the decisions that are 
made by the Members of Congress from 
here until we end the final appropria-
tions process? 

It is very interesting that the Presi-
dent, who starts the budget process by 
submitting his recommended budget to 
the Congress, has chosen not to include 
in the budget figures any recommended 
budget for the war in Iraq. Everybody 
knows that we are preparing for war. 

We have nearly 200,000 troops already 
in the area of Iraq, more specifically in 
Kuwait just across the border from 
Iraq. It is pretty clear that the policy 
of our administration wants to move us 
toward war, despite the fact that the 
rest of the civilized world, or large 
parts of the civilized world are raising 
their voices in protest. We are moving 
in that direction, but it is not in the 
budget. What kind of moral statement 
is it that we do not even bother to 
mention the war in the budget? Is that 
a statement that it should be a secret 
document, that whatever the budget 
for the war in Iraq might be it is going 
to be too outrageous to discuss in pub-
lic? That will be a bit un-American. 
There is no way you can appropriate 
large amounts of funds without coming 
here to this floor through the Congress. 
So eventually we are going to have a 
budget for the war in Iraq on top of the 
present budget.

The present budget already is a budg-
et that has gone into deficit. We are 
going to expend more money, if we fol-
low the President’s recommendation, 
than we take in. So war and peace con-
siderations will have to be a part of 
this process of deliberation about the 
budget. I do not want to spend the time 
today discussing the war. I want to 
talk about the budget. But I must say 
that an activity which will drain such 
a great amount of money from the cof-
fers of the American people, an activ-
ity which will put a strain on the budg-
et-making process for all other func-
tions, must be dealt with to some de-
gree here. 

I am against going to war with Iraq. 
I think that we are less secure. Every 
day we move toward a war with Iraq 
makes us less secure, not more secure. 
I think we are as a people more in dan-
ger every day we move toward the war 
with Iraq. I made that statement back 
in the fall when we had on the floor 
consideration of whether or not to give 
the President the approval to go to 
war, knowing that the consideration 
was war in Iraq. I made that state-
ment. I said that North Korea and 
Pakistan are two priorities that we 
should look at before we consider war 
in Iraq. 

Most people do not know that there 
is a great danger lurking in Pakistan 
along the borders and in the whole 
country. There is a danger that a na-
tion that already has nuclear weapons, 
that is our ally, that that government 
may be overthrown. That government 
teeters on the edge of disaster because 
there are a tremendous number of peo-
ple in high places in the military es-
tablishment, in the intelligence appa-
ratus, who are pro-al Qaeda. There are 
a tremendous number of people who are 
pro-the Taliban. In fact, the Taliban 
that we just defeated in Afghanistan 
was created in Pakistan with the help 
of the Pakistani military. There are 
tensions seething, there is fanaticism 
there with respect to the battle be-
tween India and Pakistan over Kash-
mir that warps the reasoning of lots of 

people. And it is possible that fanatics, 
assisted by professional military peo-
ple and the fervor of the al Qaeda 
movement, could overthrow the gov-
ernment of Pakistan, our ally, our big-
gest Muslim ally in the world. 

Pakistan has always been our ally. 
Throughout the Cold War it was our 
ally. It is our ally now at a time when 
it is very dangerous for the Pakistani 
government to be our ally. But they 
are there. They have the courage, they 
are supporting the effort, the war 
against terrorism in Afghanistan and 
in that region, and it appears they may 
support the President in his quest to 
make war on Iraq. But this ally is in 
danger. I think that I am one of the 
few people who would put them first on 
the list of dangerous situations that 
confront America. They have nuclear 
weapons already. They have nuclear 
weapons. They are a Muslim nation. 
Osama bin Laden and the al Qaeda or-
ganization will have nuclear weapons if 
they capture the government or take 
over the government of Pakistan. 

Moving beyond Pakistan, of course, 
everybody is aware now—they were not 
aware last fall to the extent they are 
now—that North Korea poses a threat 
and every day we move toward Iraq, 
obsessed with attacking Iraq, we are 
ignoring the danger in North Korea. 
North Korea is a mystery. The leaders 
there are unpredictable, unknown. This 
is a nation that defies reason in that 
they have the technical know-how, 
they have a very educated population, 
a population that is able to produce 
high technology. They have some of 
the most efficient rockets in the world. 
They are in the position now to create 
nuclear weapons. In fact, it is predicted 
soon and they may have two or three 
nuclear bombs already.

b 2030

They have that kind of technology, 
they have that kind of capability, they 
have that kind of know-how. At the 
same time, they cannot feed them-
selves. The government cannot run a 
country which will provide food for the 
population, and the population is like 
captives to a government that cannot 
provide enough food for them. 

This is a situation probably unprece-
dented in history, and unpredictable; 
and we should pay much more atten-
tion to it. We should be watching it 
much more closely. We should have our 
resources poised to deal with the un-
known, the dangerous unknown, that 
exists in North Korea. 

As far as Iraq is concerned, Saddam 
Hussein certainly is a person that 
should be dealt with. I think the fate of 
Milosevic, who is now on trial in the 
world court, indicted as a war criminal, 
that is the fate that should await Sad-
dam Hussein; and we should push in 
every way possible to get that accom-
plished. But going to war with the peo-
ple of Iraq in the manner we are pro-
posing will not accomplish that task in 
a way which leaves us covered in dan-
gerous spots elsewhere in the world. It 
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also alienates. Because of the fact that 
we are about to wage a full scale at-
tack on a whole nation, it alienates 
large numbers of allies that we may 
think we do not need; but we do need 
those allies. 

So war and peace considerations are 
as much a part of the budget consider-
ations as any others, because we are al-
ready in a situation now where a new 
Department has been created, Home-
land Security, and the Homeland Secu-
rity budget is a new strain on the total 
nondefense budget. 

We will find in the President’s budget 
a number of cuts in a number of pro-
posals and propositions that move in a 
way which will place the burden of this 
war on the backs of the poorest people. 
We have proposals under way now 
which are outrageous with respect to 
robbing the poor to pay for our govern-
ment. We have a recession. We have the 
impact of September 11. There are a 
number of forces in motion that keep 
the recession going, and it is getting 
worse. 

I am not in a position where I have 
the expertise to explain why the reces-
sion is moving the way it is totally, 
but we know some of the factors. I just 
mentioned two of them. 

We have serious problems with re-
spect to budgeting for every State and 
every city across the country. Cer-
tainly in my home State of New York, 
we are deep in a situation where the 
expenditures loom high over the ex-
pected revenue in New York State. 

In New York City, there is still a $2 
billion to $3 billion gap in the budget. 
It is very serious across the Nation, of 
course, as I said before. There are 
many cities and States in the same po-
sition. 

There are cities where the local edu-
cation agency within the city is pro-
jecting cutting the number of days 
that children will be allowed to go to 
school. There are other cities that are 
projecting deep cuts in education and 
health care. There are cities where 
health care cuts are already taking 
place in large amounts. 

In my City of New York, the mayor 
was criticized by the establishment 
press for allowing the Medicaid costs to 
increase. The mayor has merely done 
his moral duty and allowed the agen-
cies responsible for providing Medicaid 
to give Medicaid to those who are eligi-
ble for Medicaid. 

Our previous mayor had gone to 
great lengths to knock people off the 
welfare rolls who really had a right to 
be there. They were eligible. But in ad-
dition to knocking them off the rolls, 
our previous mayor would not counsel 
and pressured the departments respon-
sible for administering Medicaid and 
food stamps, to the point where they 
would not tell people who were 
knocked off the welfare rolls that they 
still had a right to Medicaid or still 
had a right to food stamps. So at this 
point, half of the people eligible for 
food stamps in New York City are not 
receiving food stamps, on the one hand. 

On the other hand, the food pantries 
and the soup kitchens have long lines 
of people who need food, many of whom 
are eligible for food stamps, and they 
do not know it because of the oppres-
sive policies of the previous adminis-
tration. 

The administration in power now 
says we should do the right thing. Peo-
ple who qualify for Medicaid should get 
Medicaid. They are under attack for 
raising the cost of city government. By 
raising Medicaid and dealing with peo-
ple’s health care, we are threatening 
the budget; and that is a reason the 
press considers it a legitimate reason 
to criticize the mayor. 

‘‘Life, liberty and the pursuit of hap-
piness’’ is not just a loose statement 
made somewhere by the Founding Fa-
thers. Life comes first, before liberty, 
before the pursuit of happiness. Life is 
related to health care. You have to be 
healthy; you have to stay alive. We are 
last among the industrialized nations. I 
understand that has to be translated 
into the provision of the best possible 
health care for every citizen. 

If Canada can afford a plan which 
takes care of all the citizens of Canada, 
surely the United States can afford 
such a plan also. If Germany, France, if 
all the industrialized nations can af-
ford to provide health care for all, sure-
ly the rich and powerful United States 
could also provide health care for all. 

In this budget process that we are 
about to undertake, proposals are 
being made by the White House that 
Medicaid will be treated the way we 
have treated welfare reform. We are 
going to use Medicaid dollars to bribe 
the States. We are going to use Med-
icaid dollars in the same way that wel-
fare reform dollars were used. 

How were they used? In the Welfare 
Reform Act we offered every State 
funding at a certain level for their pro-
gram for the poor people. At the same 
time, we gave them the leeway to keep 
all the funds that they were able to 
garner as a result of people who were 
taken off the welfare rolls. If you drive 
down the welfare rolls in whatever 
way, it was assumed it would be legiti-
mate, that you would really check the 
eligibility of people, that the welfare 
rolls would go down, because we had 
programs that would help poor people, 
help them to get jobs, help them to 
find other means to sustain them-
selves. But in most States there was a 
reckless move to knock off as many as 
possible. 

So many people were knocked off the 
rolls in New York City that we had to 
go to court and get a court order to 
force the city under the previous ad-
ministration of Rudy Giuliani, force 
him to allow people to have a fair hear-
ing. At one point the requirement that 
before you were pushed off the rolls a 
family had a right to a fair hearing, 
that was just pushed aside; and we had 
to get the courts to order that the fair 
hearing would be reinstated. The city 
dragged its feet and did as few fair 
hearings as possible. 

Welfare rolls went way down. It bene-
fited the State and city, and it was a 
way to fill the petty cash drawers of 
the city and the State on the backs of 
the poor. 

They did that most successfully in 
the State of Wisconsin. Wisconsin is 
the home of the present Secretary of 
health and welfare. Wisconsin was one 
of the worst in forcing the welfare 
costs down and transferring the funds 
that were supposed to be used for the 
poor into other functions. 

For that, the Governor of Wisconsin 
was rewarded and brought to Wash-
ington. So now the Governor of Wis-
consin presides over a new proposal to 
take Medicaid and conduct the same 
kind of swindle with Medicaid that was 
conducted with welfare reform dollars. 
It is Robin Hood in reverse, robbing the 
poor to take care of the well-off or to 
take care of the governments of the 
States and the localities. 

But the amount of money involved in 
the Medicaid swindle is so much great-
er than the amount of money involved 
with the welfare reform; so that bribe, 
that carrot held out there, is quite 
tempting for Governors who are now 
suffering with tremendous budget prob-
lems. 

I say, in our budget, why do we not 
follow the Democratic stimulus pack-
age? The Democratic stimulus package 
says let us give money back to the 
States in an honest revenue sharing 
program. In that revenue sharing pro-
gram, our Democratic Caucus did not 
do it to the degree I wanted, but you 
would target some areas. 

I would target education, I would tar-
get Medicaid, and say we are giving 
you the money back. It is your money. 
Really all money comes from localities 
and States. The Federal Government 
does not generate any money. It is the 
money that comes out of taxpayers 
that live in States and local areas. 

So we are giving back the money, a 
certain amount of money, to help with 
the budget problems that you have at 
the State and local level; but a certain 
percentage must be spent on education, 
and a certain percentage must be spent 
for health care also. 

But that is honest revenue sharing, 
with controls and monitoring; and it is 
up front. What we are saying instead is 
we will give you your Medicaid money 
at the level that you have now, and 
that is it. Once we give it to you at 
that level, it will never go up; but you 
can use the money appropriated, for 
the next 5 years at least, you can use 
that money that you do not need for 
people who are on Medicaid. 

If you drive down the Medicaid rolls, 
deny care to people that need it, all 
that you save can be utilized in some 
other way. This is called block grants, 
and there are other names for it. But 
that is the Republican majority’s way 
of dealing with a major crisis in the 
country in terms of States and local 
governments and their budgets. 

There is also a proposal that section 
8 housing, housing programs for the 
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poor, shall also be block-granted in the 
same manner. So you can take some-
thing from the pot for the poor people 
by taking from welfare reform, you can 
take some from the pot that is gen-
erated by Medicaid, you can take some 
from section 8, and on and on it will go, 
because obviously the Republican ma-
jority’s philosophy of States’ rights is 
being distorted to mean the States’ 
rights to Federal dollars that are real-
ly intended for poor people. 

So we are here considering the budg-
et, and these are the kinds of over-
riding considerations that are taking 
place. 

I have been appointed by the Con-
gressional Black Caucus to coordinate 
an alternative budget. An alternative 
budget is an alternative to the Repub-
lican majority budget that is going to 
be presented here. It is also an alter-
native to what the President has pre-
sented. 

Nobody knows exactly how much the 
Republican majority budget that will 
come to the floor of the House will 
look like the President’s budget, but 
we assume that it will be very close to 
the President’s budget. 

I am not certain that this Republican 
majority will allow alternative budgets 
on the floor yet. I do not know whether 
that decision has been made or not. 
But I hope the decision is made to 
allow us to present alternative budgets 
on the floor. 

Nothing is more important, as I said 
before, than the budget process, the 
budget process which opens up the ap-
propriations process, the process that 
is the most important thing that gov-
ernment can engage in. And we need 
time to debate it; we need time to dis-
cuss it. 

We among ourselves are overwhelmed 
by the complexities of our government, 
even before 9–11, even before the mobi-
lization for the war on Iraq. This is a 
complicated era. We live in com-
plicated times of governments. The 
functions of governments as big as the 
United States of America need delib-
eration. We need deliberations about 
function, we need debate, we need as 
much consideration as possible. So we 
should not rush through the process of 
the approval of a budget. 

I think there are certain basic prin-
ciples that we need to follow, and I set 
forth to my colleagues in the Congres-
sional Black Caucus those principles. 
One is we stand for and would like to 
do everything possible to facilitate a 
smaller, streamlined, and efficient gov-
ernment.

b 2045

That should be the goal of all law-
makers. However, there must be 
enough revenue and resources to carry 
out the vital functions of our complex 
American society. It is absolutely nec-
essary that we maintain an adequate 
investment in human development. 

The people who say that the policies 
of the Republican majority are fash-
ioned in a way to squeeze, squeeze the 

dollars out of the Federal Government 
so that there will be no money, no 
funding available for social programs, 
they are correct. That is the way the 
Republican majority is proceeding, 
along with the help, of course, of a new 
administration. The Republicans, of 
course, control all of the apparatus of 
government now, and it will be more 
difficult than ever before to stop the 
march toward the movement of re-
sources of the Federal Government out 
of the Federal Government and back to 
the States, to some degree, and the 
lessening, in the final analysis, to take 
away the safety nets, to take away the 
New Deal, to take away Lyndon John-
son’s society; all of that is going to be 
reversed if these policies are allowed to 
endure in the name of making govern-
ment more efficient. 

I believe in efficient government. I 
want every dollar saved to be used for 
some good use. Over and over I have at-
tacked the insufficient farm subsidy 
program. The farm subsidy program is 
one of the most inefficient programs in 
the civilized world. Huge amounts of 
money are poured into a program that 
is not a safety net program, but it is 
still a handout. The American people 
are giving money to agricultural busi-
nesses. In addition to giving money to 
the businesses, we have a farm loan, all 
kinds of loan programs that have ex-
isted over the last 50 years, and billions 
of dollars have accumulated where the 
farmers, the so-called farmers, the ag-
ribusinesses have not bothered to pay 
back the funds. So there are areas of 
waste which certainly should be looked 
at very closely. There are large num-
bers of areas of waste. I am in favor of 
an efficient, streamlined, smaller gov-
ernment, but not at the expense of 
meeting the needs of all of the people 
of the United States, especially those 
who are poorest and need safety net 
legislation. 

A second general principle, a general 
priority that I would set forth, I have 
set forth for the preparation of our al-
ternative budget, the alternative budg-
et of the Congressional Black Caucus, 
is that Federal assistance for edu-
cation, for health care, housing, child 
care, transportation, worker safety and 
protection, and business development 
is as vital as support for homeland se-
curity and defense. Now, here I want to 
make the case that inseparable, insepa-
rable from the budget process is our se-
curity. Considerations of our security 
are inseparable from the budget proc-
ess. Considerations of our prosperity, 
continued vibrant economy, are insepa-
rable from the budget process. It is the 
budget, stupid. It is the budget. The 
budget, which is part of the beginning 
of the appropriations process, will de-
termine whether we use our tremen-
dous resources for the benefit of all of 
the American people, whether we make 
a pivotal decision and turn down the 
dark road of more and more to the peo-
ple who already have the most and less 
and less for the folks at the bottom 
who need the most. That is what is at 

stake in this budget situation, and the 
fact that we must mobilize and finance 
a war only aggravates the situation 
much more. 

A third principle is that the ability 
of the government to provide for the 
Nation’s security can be effectively im-
plemented and sustained only if all of 
the vital investments in human devel-
opment are assigned priority on a con-
tinuing basis. Our security can be ef-
fectively implemented and sustained 
only if all of the vital investments in 
human development are assigned pri-
ority on a continuing basis. In other 
words, the first thing a nation of the 
size of the United States colossus, we 
are a colossus; nothing ever existed in 
the world like the United States of 
America. This colossus cannot function 
without a lot of educated human 
beings. In fact, the total population, as 
many as possible, must be educated; 
otherwise, we are going to grind to a 
halt. We cannot keep pace with all of 
the kinds of situations that are there 
without a tremendously educated popu-
lation. We are already suffering greatly 
because of the fact that we have not 
sufficiently educated enough people to 
cover all of the fronts that have been 
exposed as a result of the al Qaeda at-
tack on September 11. 

One of the problems with the al 
Qaeda attack, and I have said it many 
times, is that despite the fact that we 
are very advanced technologically, we 
have satellite systems that cover the 
entire world, they can pick up tele-
phone conversations anywhere in the 
world, any electronic mechanism can 
be picked up and recorded, and they did 
exactly that before September 11, and 
many of the messages that were picked 
up in Arabic were not translated in 
time to make the difference. I am not 
saying they could have totally pre-
vented September 11, but it has already 
been admitted that some of the mes-
sages were picked up, but suffered from 
delayed translation, because we did not 
have enough Arab translators. We did 
not have enough Arab translators. 
Somebody in our government in high 
places failed in terms of his vision and 
his education to make certain that 
there was a comparability between the 
people who were able to translate mes-
sages and the volume of the messages 
coming in. Several months later, 2 or 3 
months ago, a person was fired in the 
FBI apparatus because she blew the 
whistle and said we still do not have 
enough Arab translators. We still are 
not addressing the problem. 

Now, Arab translators are just the 
tip of the iceberg. We had a problem 
here on Capitol Hill with that unknown 
person who sent out the anthrax, sent 
anthrax to one of our Senators, and 
that office had to be closed and the 
whole building shut down for 4 months. 
For 4 months we had to wait for the 
handful of people who have expertise in 
how to clean up anthrax to deal with 
the problem. For 4 months, for 4 
months here on Capitol Hill, because of 
the fact that we did not have enough 
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expertise to spread around, right here 
in Washington. In the Post Office, they 
did not get the same amount of atten-
tion. The absence of that attention led 
to the death of the two casualties of 
anthrax in Washington. They were two 
postmen. The attention was triage, fo-
cused here on Capitol Hill. Some of our 
offices had to shut down for 3 weeks. 
Even now, the impact of the anthrax 
scare determines how fast we get our 
mail. We do not get it very fast because 
of the fact that it is screened. 

But the absence of expertise, the ab-
sence of people who knew how to do it 
was a problem. What if the anthrax fa-
natic had struck at 10 or 20 places at 
the same time? Where would we be at 
this point? We obviously need a lot of 
people who know how to clean up an-
thrax, just as we need people to know 
how to handle the response to chemical 
warfare, biological warfare. We are 
talking about that, but when we look 
at the cuts in education and the way 
education is treated, there seems to be 
no understanding of the obvious. It is 
obvious that one cannot get the people 
to do these things unless we have a 
pool, a pool of educated people to draw 
from, bigger than the pool we have 
now. Because the pool we have now to 
create lawyers and doctors and engi-
neers and masses in MBAs, business-
men, that pool will be drawn upon to 
create the traditional replacements for 
those areas. We need more educated 
people to take on all of these other spe-
cialties and to make certain that we 
never, we never lose a war, we never 
lose a battle, and maybe never lose a 
life because we did not have the exper-
tise needed. So the investment in 
human beings comes first. 

Why are we proposing these budget 
cuts in education? Why are we not 
maximizing the amount of money 
spent on education as part of our mobi-
lization for a continuing war against 
terrorism? A war against terrorism is a 
serious war and there is a tendency to 
try to paint all of us who are against 
the war in Iraq as passivists, people 
who want to lay down their lives and 
let the fanatics trample over us, as 
people who are not smart enough to 
understand the nature of the enemy. 

I am against the war in Iraq, as I said 
before. I do not think we should be pre-
paring for war in Iraq because it makes 
the world more dangerous for us. I am 
against that war, but I assure my col-
leagues, like many of my colleagues 
who voted against giving the President 
the power to go to war, my colleagues 
voted to give the President the power 
to make war on al Qaeda and the 
Taliban. We applauded, we applauded 
the immediate response to go after the 
people who perpetrated the September 
11 attack. 

I want to say that nowadays there is 
a lot of talk back and forth among 
poets. I just heard, before I came to the 
floor, a McNeil/Lehrer presentation 
where they talked for a few minutes 
about how poets are getting involved in 
trying to stop the war on the one hand; 

on the other hand, how some poets are 
getting involved on the other side, 
criticizing the poets who want to stop 
the war. This poet was very much in 
favor of going to Afghanistan, of chal-
lenging the Taliban, of routing al 
Qaeda. 

I am not automatically a knee-jerk 
passivist; I do not run from the fact 
that there are fanatics in the world. On 
February 14 of last year, February 14, 
2002, I made the following statement 
here on the floor in the form of a rap 
poem called ‘‘Let’s Roll, America.’’ I 
am not going to read it all, but I am 
going to read some of it to make it 
known that when it is time to mobi-
lize, when the enemy is real, we should 
go forward.
‘‘LET’S ROLL AMERICA! 
Set the tracks of destiny straight, 
Don’t look back 
But close the gate. 
Toast the past 
But change the cast. 
In every language of the earth 
To the country of all nations 
We have proudly given birth. 
At the Olympics of forever 
We will win all the races; 
We are Great Angels of tomorrow 
With magic mongrel faces.

LET’S ROLL, AMERICA! 
Be generous philanthropy geeks, 
Roll up the Sierra’s highest peaks. 
Be fanatic democracy freaks, 
All the Founders dared to seek. 
Sing loud the hallelujah note, 
All our races and women can vote.

AMERICA LET’S ROLL! 
Stand navy out to sea, 
Off we go flying to stay free, 
War never leaves us thrilled 
But maniacs demand to be killed. 
Saddam Hussein Satan’s tutored underboss 
Hitler minus the crooked cross 
Gleefully calculates the victim loss. 
Patrons of peace permitted no breath, 
Ayatollahs eat dinner with death, 
bin Laden is a monster of stealth. 
The spirit of Gettysburg calls 
Forward to the Normandy walls; 
Descendants of John Brown: 
Fascists under any flag 
We swear to drown. 
War never leaves us thrilled 
But maniacs demand to be killed.’’

There is a time to go to war. Adolf 
Hitler presented us with that chal-
lenge. We can never sing the praises 
high enough of the American boys who 
died on the beaches of Normandy, the 
Battle of the Bulge, fighting the Fas-
cist enemy in Europe far away from 
home, but clearly, a clear menace to 
the entire world. We cannot sing the 
praises high enough of those who died 
on Iwo Jima, those who fought the Fas-
cists of Japan who clearly had designs 
on the entire world and who led the 
fight by opening the conflict, by at-
tacking us on Pearl Harbor. 

So there is a time to go to war and 
there is a time to mobilize all of our re-
sources and understand that a country 
belongs to us all. It is everybody’s 
country. And when we make up the 
budget, remember that it is 
everybody’s country. The names of the 
people on the Vietnam Wall, almost 
58,000, I have said it before, if you look 

at those names, take them down, study 
them, you will find that one-half of 
those names up there are young men 
who came from the big cities of Amer-
ica and the urban areas of America 
with very poor people, at least half 
came from families that qualified for 
welfare. At least half came from fami-
lies that qualified for food stamps. At 
least a half came from families that de-
served to have Section 8 housing. 
Those are Americans too, and many of 
the Americans in Kuwait right now are 
poor Americans who this country be-
longs to them, too. They are daughters, 
they are sons, and should not be denied 
the best education possible, should not 
be denied decent housing. Their moth-
ers and grandmothers should not be de-
nied Medicare, Medicaid by swindlers 
who want to save money on the backs 
of the poor. 

So we will fight, and there are Amer-
icans who have fighting spirits who do 
not necessarily think that a knee-jerk 
reaction to using military force is the 
answer.

b 2100 

Let me proceed with my fourth prin-
ciple in terms of basic assumptions and 
principles related to the preparation of 
an alternative budget. The fourth prin-
ciple that I would state here is that 
while the taxing of the middle-income 
and working families must be reduced 
and maintained at the lowest possible 
levels, the Federal Government must 
nevertheless secure the revenue it 
needs by upwardly adjusting the tax 
rate on corporate entities and by cre-
atively seeking larger fees from pub-
licly owned resources such as the spec-
trum above us which belongs to us, the 
Internet, public lands and waterways. 
While the taxing of middle-income and 
working families must be reduced, the 
idea of a tax cut should not come from 
only the Republican majority. The 
question is who deserves the tax cut in 
the structure of revenue acquisition. 
What is the most just way to proceed 
with taxation? 

This may be the defining moment in 
capitalism, democratic capitalism, how 
we revamp our tax structure. A tax 
structure which is revamped along the 
principles that have been established 
by the administration will lead us only 
to chaos because it makes the rich 
much richer, it widens the gap, it wid-
ens the gap between the rich and the 
poor in a way which only courts dis-
aster for the future. 

So our tax structure must be reflec-
tive of the situation that exists now. 
Wealth is being accumulated by very 
small groups of people. Wealth is being 
accumulated most rapidly by corpora-
tions, corporations which are the bene-
ficiaries of all of the accumulated civ-
ilization that has gone before, the 
knowledge that science and engineer-
ing has produced, the knowledge that 
has come out of our research and lab-
oratories. The drug companies that 
provide prescription drugs are very 
wealthy, huge conglomerations. But 
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they built their enterprise on the backs 
of research that was done in public lab-
oratories, research that was accumu-
lated over the years by scientists 
whose names are not known in some 
cases, and in other cases whose names 
are known but they worked for insti-
tutes that were financed by our govern-
ment. The Institutes for Health focuses 
on various diseases and research has 
been immediately there. 

Bill Gates is probably the richest 
man in the world. Bill Gates is rich be-
cause there is an Internet, Internet and 
computers. Both computers and Inter-
net were developed by the American 
military to the point where they can be 
transformed into the private sector in 
ways that allow people to make large 
amounts of money. The software of Bill 
Gates and Microsoft, the whole culture 
of the cybercivilization was created by 
the initiative of the American people. 

The American military financed by 
the American people led the way; and, 
therefore, if we have tax corporations 
that have benefited from the efforts of 
the American people at a greater rate, 
it is only just. Instead of taxing cor-
porations that get rich faster and fast-
er, the pattern has been that corpora-
tions now bear less of the tax burden 
than they did 50 years ago. 

There was a time when individuals 
and family taxes, income taxes com-
prised about 54, 55 percent of the total 
tax burden. Corporations were as high 
as 44 percent at one point. Corpora-
tions and their share of the burden 
dropped drastically down to the point 
where it reached as low as 4 percent at 
one point. And President Clinton and 
his administration began to bring it 
back up, I do not know, it is between 11 
and 15 percent now. But that is a long 
ways from their fair share of the tax 
burden. 

If we were to increase the percentage 
of taxes we collect from corporations, 
we could lower the taxes we collect 
from middle-income families and work-
ing families; and that is a proposition 
that I think our budget should go for-
ward on now. We should reject the ad-
ministration’s proposals to cut taxes at 
the highest levels and provide cuts at 
the lowest levels. The payroll taxes for 
ordinary working people is the biggest 
tax increase we have experienced in the 
last 25 years. Percentage-wise, taxes 
have increased more for the poorest 
people through the payroll tax than 
any other form of tax. Let us relieve 
them of the great increase in payroll 
taxes. Let us relieve the middle class 
which bears the brunt of the burden of 
taxes; let us relieve them before we re-
lieve the top 10 and 15 percent. Let us 
give the middle class back their 
money. Let us give them tax credits for 
the tuition for children. Let us give 
them child care tax credit. Let us do 
things without tax policy that benefit 
the most people instead of the elite 
few. 

I am all for tax cuts, but I think that 
we need to drastically revamp, repeal 
the President Bush tax policies and re-

vamp that policy to benefit the people 
who the need cuts most. Let us give 
the money to people who will be con-
sumers. The rich will not turn the 
money over and purchase goods and 
services in order to revitalize the econ-
omy. They will invest it. If they spend 
it on services, they will go abroad and 
spend it in castles and high-class res-
taurants and a number of places which 
will not benefit the American economy 
necessarily. So we should see a tax cut 
for working families and a tax cut for 
the middle-income families as being a 
stimulus for the economy. 

Item five, there should be an end to 
the tax system as we know it and a re-
vamp which reduces the portion of the 
tax burden borne by individuals and 
families to less than 50 percent of the 
amount of money needed for taxation 
to cover our overall tax burden. Cor-
porate entities utilizing the collective 
and accumulated knowledge in institu-
tional support of a total society will 
continue to grow and prosper. Such re-
cipients of public response of research 
and development protected by the legal 
system and the military might of the 
Nation and enriched by the greater 
American consumer market, such enti-
ties can and should bear a greater por-
tion of the national tax burden. Cor-
porate entities utilizing the collective 
and accumulated knowledge in institu-
tional support of the total society, 
they will continue to grow and prosper. 

Corporations are filthy rich. We 
know now from some of these scandals, 
the Enron scandal, the WorldCom scan-
dal, we know how mega-bucks are 
passed among them as if they were pen-
nies. One corporate executive was 
loaned $400 million. Another corporate 
executive was loaned millions of dol-
lars, and they were forgiven by the cor-
poration. On and on it goes. If you read 
what we have gotten exposed in a few 
corporations, you can see how most of 
them operate. Those that are honest 
have a great deal of leeway of choices 
to make with tremendous amounts of 
dollars. They can afford to pay for an 
American society that is generous 
enough to take care of all of its chil-
dren and its elderly and people in need. 

Such recipients of publicly sponsored 
research and development, I cannot 
emphasize this too much, they are re-
cipients of publicly sponsored research 
and development, they are protected by 
the legal system and the military 
might of the Nation. 

Those who have the most, have the 
most to be protected. If we go to war, 
we are going to war to protect those 
who do the most. Therefore, it is just 
for them to pay more in terms of taxes. 

They are enriched by the greater 
American consumer market. Such enti-
ties can and should bear a greater por-
tion of a national tax burden. Tax cuts 
for the upper-income brackets should 
be repealed immediately. Tax cuts for 
all families earning less than $50,000 
per year should be implemented imme-
diately, commencing with a large re-
duction of payroll taxes for the poorest 

workers. Tax cuts for the upper-income 
brackets should be repealed imme-
diately. Tax cuts for all families earn-
ings less than $50,000 a year should be 
implemented immediately, com-
mencing with a large reduction for 
payroll taxes for the poorest workers. 

Now, let me make it clear, I said I 
had been appointed as the coordinator 
for the Congressional Black Caucus al-
ternative budget. These ideas here are 
still my ideas. They have not been all 
adopted by the Congressional Black 
Caucus. There is still some debate 
about whether we should have in our 
Congressional Black Caucus budget a 
freeze of the tax program the way it is 
or whether we should propose to have a 
repeal and revamping of it. And I want 
to note that. This is my proposal as an 
individual. 

Let me go to point seven, related to 
education and job training. Leaving 
taxes which are critical, taxes are crit-
ical because they set the parameters. 
They tell us how much revenue we will 
have for our expenditures, and it is im-
portant that more attention be paid to 
tax policy. I think that one of the fail-
ures of the American academic commu-
nity and the American citizens in gen-
eral is they have allowed taxes to be a 
private matter for an elite group. They 
have allowed taxes to be treated with 
great mystery. We do not spend as 
much time ever discussing taxes and 
how the revenue is gained as we do dis-
cussing how the revenue should be 
spent. We should pay attention to both 
because in the absence of rational dis-
cussion, reasonable discussions we are 
having all these proposals that end up 
widening the gap between the rich and 
the poor and doing our Nation a great 
disservice because the Nation does be-
long to everybody. When you alienate 
certain groups, you are setting up a 
situation which is untenable. 

Let me show you how bad it is with 
one set of statistics that came from the 
Federal Reserve. The Federal Reserve 
does a study every 3 years of consumer 
financing. And one of the facts that 
they generated are out of their most 
recent study of a 3-year period, not last 
year, but the 3 years before 2002, up to 
2001. One of the facts that they gen-
erated was that the median net worth, 
the median net worth in terms of as-
sets, wealth, for whites rose 17 percent 
in that 3-year period to $120,900; while 
the median net worth for minorities 
fell 4.5 percent to $17,000 for minorities. 
Talk about the gap between the rich 
and the poor: $120,900, median net 
worth for whites; $17,000 is a median 
net worth for minorities. That is more 
than just African Americans and other 
folks, other minorities are included 
there; but the most important factor is 
it did not go up. It fell from where it 
was before by 4.5 percent while the me-
dian net worth for whites rose by 17 
percent. That was a great time of pros-
perity. The end of the prosperous 1990s 
and into the early 2000, 2001, whites saw 
their median net worth go up about 17 
percent. Minorities saw their median 
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net worth go down by 4.5 percent. The 
gap is $120,900 versus $17,000. 

That is why the Congressional Black 
Caucus budget needs to address a spe-
cial group with a special message. It 
needs to address black leaders, our 
budget, the Congressional Black Cau-
cus alternative budget, has to address 
black leaders that if you think you are 
providing good leadership, if you are 
smug and you think we are going for-
ward because you read these stories 
about the great movement forward of 
the black middle class and black mid-
dle-class families, how well off they 
are, then stop for a moment and con-
sider what the hard statistics show: 
$17,000 versus $120,900. 

We have much work to do and only 
education is our salvation in the mi-
nority community. There is no other 
way. A few people may hit the lottery. 
Maybe some folks are discovering gold 
mines somewhere in the world. But ba-
sically, the only way to accumulate 
wealth is to get an education and get a 
decent job and start the slow process of 
wealth accumulation in the family. 

Let me rush now. I am running out of 
time. Education and job training then 
becomes the key to solving the great 
problem of the great gap in wealth. Our 
government must do everything pos-
sible to help solve that problem by 
making sure there is the opportunity 
to learn for everybody who wants to 
learn.

b 2115 

Point 7, since the Nation’s security 
as well as its future economic stability 
and prosperity is directly dependent on 
the quality of education of its citizens, 
the budget should greatly increase Fed-
eral assistance for education from Head 
Start to title I, bilingual education, 
Historically Black Colleges and Uni-
versities, Hispanic Serving Higher Edu-
cation Institutions, special education, 
education technology and on and on. 

Since school buildings are essential 
for the implementation of all school 
improvements, the taboo must be 
ended, and the Federal grants for 
school construction must be provided. 
The President’s budget is proposing 
construction grants, not loans, but 
only for charter schools. Let me just 
repeat that. There is a taboo, unfortu-
nately many Democrats believe in it, 
too, but there is a taboo against offer-
ing money for school construction from 
the Federal Treasury. Somebody some-
where decided that school construction 
must be a function of the State govern-
ments and the local governments. 

Now, they used to think that way 
about highways and roads; but we 
spent billions of dollars, Federal 
money, on highway roads because the 
modern national necessity required 
roads and highways that needed Fed-
eral help. We built the railroads. The 
railroads were financed by the Federal 
Government. The great linkup of the 
Pacific and the Atlantic, most people 
do not understand, it was not done by 
private money. It was the Federal Gov-

ernment that financed the railroads; 
and private railroads then, of course, 
had a way to take advantage of that as 
in the case of much government experi-
mentation and research and develop-
ment, benefit greatly. 

Here we are. The President’s budget 
breaks the taboo by saying we will give 
$175 million to charter schools for con-
struction. If it is okay to give con-
struction money to charter schools, 
why not all schools? Why have a taboo 
on public schools in general? It just so 
happens that politically, for partisan 
political reasons, chartered schools are 
favored. So we are going to have $175 
million. We are not going to give a cent 
to public schools for school construc-
tion. 

We have some kind of program that 
is sponsored by two Members of the 
House for loaning to school districts 
who do not want to borrow any more 
money. So even if we pass that, it will 
not do much good in terms of providing 
for the school construction needs we 
have. 

Point 8, significant Federal initia-
tives for education reform such as No 
Child Left Behind cannot be imple-
mented effectively while local edu-
cation agencies are under assault from 
State and local budget cuts; therefore, 
an emergency targeted revenue sharing 
for education programs must be legis-
lated. 

Point 9, job training programs must 
be rescued from the downward spiral of 
budget cuts. It must be made com-
plementary and compatible with our 
overall education efforts as well as the 
changing occupational needs generated 
by new challenges to homeland secu-
rity and global competition. 

Under Health, Human Services and 
Safety Nets, while the recently re-
leased Democratic Caucus Prescription 
Drug Plan with a $25 premium should 
be endorsed, that is, we have a plan. 
The Democrats have a plan that makes 
sense. Democrats have a plan that is in 
keeping with what other modern gov-
ernments are doing for their populace. 
So we should support that plan, but 
there are other health care needs that 
must be addressed in our current budg-
et. 

Of greatest significance to the CDC 
are the President’s proposals to have 
the Federal Government abandon Med-
icaid; and I have talked about that 
swindle, and we must stop that. 

Welfare reform must be revisited and 
made more humane by providing more 
in cash payments for children. They 
should also provide money to allow any 
head of a welfare family to go to school 
for at least 2 years of college and be 
able to qualify for these jobs that are 
available like nurses’ jobs or experts in 
cleaning up of anthrax. 

Point 10, a coordination and calibra-
tion of the services provided to fami-
lies under title XX with the goals of as-
sisting low-income youth who are in 
the No Child Left Behind schools must 
be appropriately funded. 

There are many other points that I 
do not care to go into. I want to con-

clude by saying there was a time when 
we had Draconian cuts proposed for 
education shortly after the Republican 
majority took over, and I opposed 
those cuts at that time by reciting a 
little poem called ‘‘The Nation Needs 
Your Lunch.’’ They were proposing 
cuts in lunch programs in order to cut 
and save the budget. The Nation needs 
your lunch. Kids of America, there is a 
fiscal crunch. This regulation now 
needs your lunch. Things are becoming 
that absurd. We are cutting out vitally 
needed programs. Head Start is going 
to be cut. We are cutting vitally needed 
health programs for children, et cetera. 
We are a great Nation and we can do 
better than that.

I want to end with a new poem, a new 
rap poem which I think is very rel-
evant:
‘‘Stop the war! 
We need the cash! 
Tank battles escalate! 
Into nuclear ash. 
Stop the war! 
We need the cash! 
Give Medicaid families 
All of Rumsfeld’s stash. 
Throw the body bags 
Into the trash. 
Stop the war! 
Welfare mothers 
Rush to cry, 
Soldiers from the ranks of 
The poor will be the first to die. 
Stop the war! 
Dragging democracy to its knees 
With friendly fire 
Camouflaged by orange alert excitement 
Ashcroft decrees 
The Constitution’s indictment. 
Silent objectors will be spared, 
Enemy combatants 
All demonstrators have been declared. 
Stop the war! 
We need the cash! 
Vietnam had 
Profound lessons to teach; 
Empires fall 
When they overreach. 
Stop the war!’’

f 

THE BUDGET DEFICIT 

The SPEAKER pro tempore (Mrs. 
BLACKBURN). Under the Speaker’s an-
nounced policy of January 7, 2003, the 
gentleman from Michigan (Mr. SMITH) 
is recognized for 60 minutes. 

Mr. SMITH of Michigan. Madam 
Speaker, I thank the Chair for this op-
portunity and if I could ask one of our 
pages to put a couple of charts up here. 

Right now in the United States 
House of Representatives, the Com-
mittee on the Budget is marking up, 
what we call it is marking up, the 
budget for the 2004 fiscal year. The 2004 
fiscal year starts next September 30, 
and we are looking at a budget that is 
going to be a little more conservative 
on discretionary spending but still 
looking at spending that has been in-
creasing almost 7.5 percent a year, and 
that has led us into a very serious 
problem. 
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