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great over the last 226 years. It was a
system where those individuals that
worked hard, that tried, that learned,
that applied that learning, that saved
and invested were better off than those
that did not. So that kind of an incen-
tive was what made this country great,
and we have been redistributing in-
come; so as our taxes have been more
progressive and saying, well, if one is
successful or if they are a young couple
and they want to work another 8 hours
to do better for their family, we have a
system now that says we are not only
going to continue to tax them at the
same rate but if they go out with a sec-
ond job and earn more, we are going to
tax them at a higher rate. So like the
100 percent, the more we tax, the more
it discourages that kind of saving, that
kind of investment. It is a challenge
that this country is going to have to
face up to.

And the demographics are startling.
As we look at the demographics, as we
look at more and more people, the so-
called baby boomers going out of the
working, production, paying-their-
taxes mode and apply for Social Secu-
rity and Medicare to the taking-out po-
sition, we are faced with dramatic
challenges of the survival of Social Se-
curity, Medicare, Medicaid. So the re-
sult without some real responsibility
in spending is going to increase taxes
on everybody else. So when I go to high
school classes, I tell them, look, they
are the generation at risk. They should
be yelling and screaming. They should
be going to these political meetings.
They should be asking those candidates
what they intend to do as far as hold-
ing the line on spending and therefore
holding the line on taxes that they are
going to have to pay, holding the line
on debt that they are going to have to
pay the interest on every year but
eventually they are going to have to
pay off that debt.

Mr. BARTLETT of Maryland. Mr.
Speaker, I would like to make two ob-
servations. One is that about the time
of the Reagan administration, there
were a lot of bumper stickers I saw out
there that said ‘‘no trillion dollar
debt.”” Now it is more than six times
that big, and we have not had any six-
fold inflation since that time, and
where is the outrage? Where is the out-
rage that we are passing this heritage
on to our children and our grand-
children? I thought I had remembered
that during the Eisenhower years that
our government first reached a $100 bil-
lion budget, I thought, gee, $100 billion
is a lot of money. So I had the staff go
back and check, and it was a couple of
years after Eisenhower actually before
we spent $100 billion. L.ook at America
then and America now; and we are
spending what now, over $2 trillion.

Mr. SMITH of Michigan. $2 trillion.

Mr. BARTLETT of Maryland. More
than 20 times as much. And our coun-
try is not 20 times bigger. Our needs
are not 20 times bigger. What has hap-
pened to us since those Eisenhower
years when we were spending less than
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$100 billion and we are now spending 20
times that amount of money? We real-
ly need to stop and take a long look at
where we are and where we are going,
and we cannot continue to have this
kind of a debt increase. We cannot con-
tinue to have this kind of an increasing
debt that we are passing on to our chil-
dren and our grandchildren. We are a
rich country, but there is a limit to
what we can do; and I really would like
to see tax day moved to the day before
election. There was an interesting lit-
tle song several years ago, ‘“We’ll re-
member in November, when I go in
that booth, I'm going to vote for any-
one but you,” and the gentleman from
Michigan (Mr. SMITH) may have noted
that tax day is about as far on the
other side of the calendar as they can
get it from election day, is it not? Not
very many people remember from April
15 clear around to November, but if it
was the day before election, almost ev-
erybody has a memory that long; and I
think a lot more people would vote and
they would vote very differently, and I
think we would quickly come to grips
with this budgetary problem in our
country.

Mr. SMITH of Michigan. Mr. Speak-
er, winding this up, there are some real
obligations of the Federal Government.
It is the defense, it is the security, it is
the health, it is education; but now we
have expanded into so many social pro-
grams that in many ways take away
the incentive of working hard and sav-
ing and investing and doing for them-
selves. We discourage investment. We
say, look, if they earn some money and
invest it in something and the value
goes up, we are going to tax them
again.

It is interesting. Our system says to
a person, look, after they have earned
this money, if they go to Las Vegas
and live it up with wine, women, song,
gambling, and spend all that money in
gambling and waste and expenditures,
we are not going to tax them anything;
but if they give some of that money to
their kids and their grandkids to help
in their education, to help in their suc-
cess, help their development to con-
tribute to this economy, we are going
to tax the heck out of them.

Our system of taxation needs to be
reviewed, especially when we compare
it to other countries, other countries
that do not have a capital gains tax,
other countries that encourage savings
and investment more than we do. The
challenge is before us, and it is not
going to be an easy road. And I com-
pliment the gentleman from Maryland
(Mr. BARTLETT) for his willingness to
stand up against the easy road to say,
look, we are going to be okay, we are
going to pay everybody’s benefits, we
are going to come up with all these
programs that do everything they want
us to do. The fact is that sometimes it
is very difficult to say, look, that
should not be a Federal Government
responsibility, that should be a State
government responsibility, a local gov-
ernment responsibility, or an individ-
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ual’s responsibility. So it is hard
choices in a situation where everybody
is running for political office and the
tendency is to try to please everybody.

Mr. BARTLETT of Maryland. Mr.
Speaker, the Bible says it is more
blessed to give than to receive, and the
government has largely usurped the
role of philanthropist. Several years
ago in our church, our kids did not go
trick or treat. They would go out be-
fore and they would leave a bag; then
they would go pick it up and the ladies
would help them make food baskets to
give to poor families on Thanksgiving.
So one of our ladies called the local
welfare people and said, We would like
the names of some poor families that
need food so that we can give them
some food.

And the welfare worker was indig-
nant. What do you mean poor families
that need food? What do you think we
are here for? There are not any poor
families that need food. Of course that
is not true. There are some who fall
through the cracks. But this was just
evidence of how broad the role of the
Federal Government has gotten.

When I look back at those Eisen-
hower years, $100 billion budget, 62 per-
cent of that budget, 16 percent of GDP,
went for defense. Today it is 15 percent
of our Federal budget and less than 3
percent of GDP that goes for defense.
Now relatively we are spending only
one-fifth as much on defense today, but
we are spending 20 times as much as
that Eisenhower budget in our total
government.

And the gentleman from Michigan
(Mr. SMITH) is right. Here in this Con-
gress we vote on only about one-third
of all the money that is spent. The rest
is called entitlements. It runs on auto
pilot and every year it goes up and up,
and we need to address both the enti-
tlements and the discretionary spend-
ing, and America will not be solvent
and our children will not look forward
to a bright future until we have done
that.

Mr. SMITH of Michigan. A wise man
once said that ‘‘if you are in debt, you
are not free.” So whether one is an in-
dividual or a business or the Federal
Government, we have got to pay atten-
tion to debt and eventually have some
kind of a plan to pay that debt off.

Again, I would thank the gentleman
from Maryland (Mr. BARTLETT).

————

THE NEED FOR A NEW BUDGET
PLAN

The SPEAKER pro tempore (Mr.
PLATTS). Under the Speaker’s an-
nounced policy of January 3, 2001, the
gentleman from Illinois (Mr. PHELPS)
is recognized for 60 minutes as the des-
ignee of the minority leader.

Mr. PHELPS. Mr. Speaker, I rep-
resent the 19th district of Illinois. I am
honored to be here in my second term
in Washington, D.C.; and, Mr. Speaker,
tonight as one who is honored to be a
member of the Blue Dog Democratic
Coalition, we will be joined by hope-
fully several other members of the Blue
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Dog Coalition tonight; and we want to
focus our time on discussing the budget
situation, the negative consequences of
a return to deficits and debt, and the
Blue Dog message about the need for a
new budget plan.

It is one thing to have a budget plan
as we started this session and this
budget year and as the President out-
lined in his budget plan. It is one thing
to head in the direction we intend to go
and meant to go, but then unantici-
pated obstacles, unfortunate hap-
penings and incidents, dreadful experi-
ences deter the plans and get us off the
path and the goals in which we in-
tended when we outlined our first in-
tentions. Part of that we know was the
recession, deeper than any wanted to
acknowledge or to accept; and of
course September 11, the impact that it
has had we are still feeling and will for
some time: tax cuts, spending. All that
goes together in affecting that original
plan that the President set forth in the
budget resolution.

So part of our job as elected people is
to make sure, at least in my esti-
mation, that we are flexible enough to
adjust to situations that get us off that
direction that we started. And our dis-
cussion tonight, at least from the Blue
Dogs’ perspective, hopefully will be to
point out how far we have gotten off
that path and to hopefully make sug-
gestions as to how we can modify our
direction and stay within the confines
of a balanced budget, which, by the
way, has not had any discussion in the
4 years I have been here, soon to be. I
have not seen a balanced budget resolu-
tion brought to the floor, and I would
think that we, as near a bipartisan
group as one can almost get, meaning
that one party does not have a super
majority over another in either Cham-
ber, that should mean that we are
working together more because we
have to, and the numbers dictate that.
However, I have not seen that hap-
pening in the last few months, in a cou-
ple of years at least.

Mr. Speaker, to get started on our
focus and discussion of the budget situ-
ation and the negative consequences of
a return to deficits and debt, our mes-
sage is about a new budget plan and
why we need to usher in as quickly as
possible to make sure we acknowledge
some of the things that happened that
are not necessarily the fault of anyone
and we should not be pointing our fin-
gers at each other at this time. That is
for sure. We can debate and talk about
what happened, but we need to ac-
knowledge that it is a different situa-
tion now than it was September 11,
2001.

So we, as Members of Congress, try
to depend and must depend on authen-
tic numbers, sound numbers that tell
us how much resources we have to
work with, what is in the bank, what
we owe, what we can anticipate to
come in from various sources of rev-
enue, and what we know are going to
be expenses that we are obligated to
pay and as we go through a budget year
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in trying to reach a budget agreement
before we adjourn for this session, try-
ing to anticipate what the costs will be
in this budget agreement. So we have a
general outline. How we reach the end
of that process depends on how much
we work together and all the facts that
come to us that were not there in the
beginning of the presentation such as I
alluded to with the President’s budget
resolution.

O 2030

So we find ourself in a new time, new
day, new circumstances. Our plea as
Blue Dogs is we would acknowledge
this as a body which has been elected
from every State in the country, and
even within my own State the great di-
versity that we face should help us in-
stead of prevent us in coming to a rea-
sonable agreement.

We have fiscal reporting offices, bu-
reaucracies, and departments to give
us an idea of our situation in the past
few months, what we thought we had
and could depend on, what we have
presently to depend on with revenues
and outlook, and what our plans should
embrace depending on the information
we can best conjure up for the future,
the short term as well as the long-term
future.

So most of the discussion about the
budget, the tax cuts, the receipts, the
revenues and everything in the last 4
or 5 years has been about a 10-year pro-
jection, which I personally feel is a
false premise to begin with. How in the
world would anybody have anticipated
September 11 or the recession making
as much impact as it did on our econ-
omy?

So we need to weigh all those things
now in a different light. So we do have
the Congressional Budget Office, which
confirms what we have to work with as
Members of Congress so we can relate
to our constituents, the voters, the
taxpayers, the citizens, just exactly
how we should be guided through the
process that we were elected to do to
arrive at a financial, sound way of
managing the resources that this coun-
try produces and gives to the govern-
ment sector, to give back through the
process of which we decide priorities
that are outlined by everyone’s discus-
sion here, the input that comes from
individual Members. That is why we
are in the greatest deliberative body in
the world right here in the House of
Representatives.

So the nonpartisan Congressional
Budget Office, that is the fiscal report-
ing group that should not be swayed or
influenced and was put in place by one
party or the other, or leadership or
those that are more powerful to the se-
niority years. Those things are very
important for us to take into consider-
ation when we receive the information
from the Congressional Budget Office.

So the Congressional Budget Office
confirms that the surpluses projected
last year have been replaced by deficits
and growing debt. The CBO, which I
will refer to the Congressional Budget
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Office as, has released updated eco-
nomic and budget projections for the
next 10 years. There again we are on
this 10-year kick which I feel is shaky
ground.

The report documents the continuing
deterioration in the 10-year budget out-
look. Last year the CBO projected that
the government would run a budget
surplus of $3.4 trillion, excluding the
Social Security surplus, meaning the
Social Security revenue, FICA, that
comes in from those who work every
day, coming from their earnings to pay
into the Social Security and Medicare
Trust Fund.

That surplus was excluded from the
$3.4 trillion surplus. The CBO now
projects that the government will run
a non-Social Security, that means not
counting the Social Security receipts
and revenues, budget deficit of $1.5 tril-
lion. That is reversal of nearly $5 tril-
lion in a year and a half.

The CBO projections do not include
costs of additional tax cuts or in-
creased spending proposed by the Presi-
dent or being considered here in Con-
gress. Extending the expiring provi-
sions of the 2001 tax cut law would add
more than $600 billion to the deficit
projections over the next decade, in
which this Congress has chosen to
choose the way to project budget, give
tax cuts, obligate spending and look at
debt.

The first major violation occurred in
our agreements over the last several
years when we broke the lock on the
lockbox and raided Social Security.
For the past couple of years the other
side has made promises to protect So-
cial Security. This budget is far from
protecting Social Security, and I defy
any Member to prove to me otherwise.
Many of my constituents depend on So-
cial Security as a means of comfort
after they have worked hard all their
life, over the many years that they
have labored in their occupation.

This budget calls for tapping the So-
cial Security Trust Fund to support
other government programs every year
for the next 10 years for a total of $1.5
trillion. Now, I am concerned about
that, and that is why I am spending my
time trying to communicate the situa-
tion to the American people and those
who I represent in the 19th Congres-
sional District of Central and Southern
Illinois.

Our Nation cannot afford to put our
Social Security system at risk when it
is depended on by so many of our citi-
zens. Social Security and Medicare are
the two crown jewels of social pro-
grams in the history of our Nation.
They have been very successful, but
yet we have not managed them prop-
erly, and we are about to get to that
breaking point where it is going to be
unmanageable.

Let me just talk about running up
the national debt before I introduce my
colleague. During the budget debate
last year, Republicans in Congress
claimed there was a danger that the
government would pay off the debt held
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by the public too quickly, something I
laughed at and thought, my, what a
great fortune that would be. Little
more than 1 year later, the Congres-
sional Budget Office now projects that
the publicly held debt will increase
from $3.32 trillion at the end of fiscal
year 2001 to $3.865 trillion by the end of
2006, a $545 billion increase in the debt.

As a former teacher, as a father and
a grandfather, I have always tried my
best to do what is right for the next
generation, the future generations even
beyond the next generation. We cannot
afford to leave our children in a mess
that they cannot clean up. The admin-
istration says the publicly held debt
will begin to gradually decline in 2005.
Even if that is true and even if the debt
does start to decline and the govern-
ment does its part in beginning to pay
it down, we still need to remember the
impact this is having on our system of
Social Security. This is where our chil-
dren are going to be impacted the
most.

From my understanding, the total
debt of our Nation is going to continue
to increase. That is right. Even though
the administration suggests that the
publicly held debt will begin to decline,
the fact is that the total debt will con-
tinue to rise due to the fact that we
have not kept the commitment to save
the Social Security Trust Fund sur-
plus. We all made that commitment.
We have broken that commitment.
That is just fact. That is just the truth.

The statutory debt limit, which has
increased by $450 billion to $6.4 trillion
just 2 months ago, will need to be in-
creased again next year. I would gather
that is why we are probably going to
find ourselves in a lame duck session
because too many of these facts are too
severe for some of us to want to face
and to tell the American people the
truth about the situation we face. So it
is time to regroup. It is time to go
back to the table and say let us ac-
knowledge what has happened. Before
it is too late, let us look at another
plan. The Blue Dogs presented that
several months ago, and we have yet to
receive or be responded to in a serious
nature from the other side of the aisle
or from the administration or from
leadership here in the House.

Mr. Speaker, let me introduce a
member of the Blue Dog Coalition who
came to Congress the same year I did,
is a member of my same Congressional
class, and is one of my closest friends,
the gentleman from Indiana (Mr. HILL).

Mr. HILL. Mr. Speaker, I thank the
gentleman from Illinois (Mr. PHELPS)
for his leadership on this particular
issue. I have come to know the gen-
tleman from Illinois (Mr. PHELPS) now
in the last 4 years, and he is in fact a
dear friend of mine and we have shared
a lot of stories together. I have also
come to respect his honesty and integ-
rity. When the gentleman says some-
thing, you can put it in the bank that
the facts have not been massaged and
it is the truth. What the gentleman
said a few minutes ago is right on the
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mark and I applaud the gentleman and
what he does for his constituents back
home in Illinois.

Mr. Speaker, I had an opportunity
and challenge to get elected to the In-
diana legislature back in 1982, and dur-
ing that time I will never forget it, we
went into a special session right away.
In that special session the legislature
raised taxes to overcome budget defi-
cits that they were having in the State
of Indiana.

Here in Washington during that time
there was a new President who was ad-
vocating tax cuts and increased mili-
tary spending. In the process of doing
that, huge budget deficits occurred. It
seems to me that we are in that same
situation now because if we look
around the Nation, all over America,
State governments are increasing their
taxes while Congress is cutting Federal
taxes, increasing the military spending
dramatically, and in many ways justi-
fied because of the war on terrorism,
and we are starting to run up huge
deficits all over again. It is deja vu all
over again, just like it was in the 1980s.
These are policies that have been put
in place that are getting in my view
undesired results because deficits are a
problem.

During the 1990s, we changed course
from the 1980s and we adopted new eco-
nomic policies. Our emphasis was on
debt reduction. We were largely suc-
cessful in the 1990s for reversing those
policies of the early 1980s.

0 2045

In the late 1990s when the gentleman
from Illinois and I came to Congress,
we actually experienced budget sur-
pluses for the first time in many, many
yvears. Then there was a Presidential
race, of course, in the year 2000. This
Congress and this administration has
returned to the policies of the 1980s
which again are resulting in huge budg-
et deficits. Some called it supply side
economics. At one time it was called
voodoo economics. I do not know what
to call it, but all I know is we are run-
ning up huge deficits once again.

The Blue Dogs are a group of 33 Mem-
bers of Congress, the gentleman from
Illinois and I are two of those 33, that
believe that we ought to be fiscally re-
sponsible and try to get us back on a
path where we do pay our debts just
like every American family does all
across America.

I have been back in the district for
the last several weekends, and I have
discovered that people are hurting. The
economy is not doing so well. The fam-
ilies back in the ninth district in Indi-
ana who are not doing so well are
changing their budgets to reflect the
bad economic times that they are hav-
ing. They know, the good folks of
southern Indiana, just like the good
folks in south central Illinois, that
when you fall upon hard times, you
have got to readjust your budgets in
order to pay your bills. That is the
honest way to do things. That is the
forthright thing for people to do. By
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and large, the good people of southern
Indiana that I have the fortune to rep-
resent redo their budgets to reflect the
times.

Congress for some reason feels like it
does not have to do that. As a matter
of fact, we are spending money like it
is growing on trees again. The Blue
Dogs are a group of 33 that thinks that
we ought to sit down as Democrats and
Republicans in a bipartisan fashion and
try to come up with a plan to get us
out of this deficit, just like families
back in southern Indiana do; they come
up with a plan to get us out of these
deficits. Congress needs to do the same
thing. The Blue Dogs have been a
strong voice calling for a budget sum-
mit, for us to come down as Repub-
licans and Democrats to figure out a
way how we are going to get out of this
budget crisis that we are in.

I would like to cite some statistics.
Last year, CBO, the Congressional
Budget Office, projected that the gov-
ernment would run a budget surplus of
$3.4 trillion excluding the Social Secu-
rity surplus. The Congressional Budget
Office now projects that the govern-
ment will run a non-Social Security
budget deficit of $1.513 trillion, a rever-
sal of nearly $5 trillion in only a year
and a half. So those huge budget sur-
pluses that we experienced in the late
1990s are gone in a year and a half, and
we are accumulating a $1.513 trillion
reversal.

The Congressional Budget Office
projects the government will run a uni-
fied deficit of $157 billion in the current
fiscal year. When the Social Security
surplus is excluded, CBO projects an
on-budget deficit of $314 billion, $162
billion higher than that projected in
January. For fiscal year 2003, the CBO
projects a unified budget deficit of $145
billion and an on-budget deficit of $315
billion when Social Security is ex-
cluded. The government is projected to
borrow virtually all of the Social Secu-
rity surpluses to finance deficits in the
rest of this budget.

The gentleman from Illinois was
talking about how many of us, myself
included, pledged to put a lockbox
around Social Security and not spend
the Social Security surpluses, to use
Social Security for only what it is sup-
posed to be used for, and that is Social
Security. If you ask your people back
home if that is the right thing to do, I
guarantee you overwhelmingly people
will say that is the right thing to do.
We should not be using these Social Se-
curity surpluses to finance the debt
that we are incurring. It is irrespon-
sible. Nearly $1 trillion, $964 billion to
be exact, over the next 5 years and
more than $2 trillion by the end of this
decade will be used from Social Secu-
rity surpluses. That is wrong.

During the budget debate last year,
some Members of Congress actually
came to this microphone and claimed
that there was a danger that the gov-
ernment would pay off the debt held by
the public too quickly. As we think
about that today, that was just plain
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laughable. Little more than 1 year
later, CBO projects that the publicly
held debt will increase from $3.32 tril-
lion at the end of fiscal year 2001 to
$3.865 trillion by the end of 2006, a $545
billion increase.

I would assume that most people who
are listening to these budgetary fig-
ures, their eyes have got to be glazing
over now. These are numbers that no-
body understands. So let me try to put
it in perspective a little bit better. If
this holds true, if these deficits hold
true, it will be the largest increase in
debt in the history of this country in
one year, the largest increase in the
history of this country. So we have re-
turned to the early 1980s and those eco-
nomic theories, where you cut taxes
here, the States have to raise taxes
back in our homes, we increase funding
for military spending and we run up
huge deficits again. It is deja vu all
over again.

The real problem is that the budget
is projected to continue to run on-
budget deficits requiring the govern-
ment to raid Social Security and Medi-
care trust funds even after the econ-
omy recovers and returns to strong
growth. We face long-term budget prob-
lems that go far beyond the impact of
the war on terrorism or the downturn
in the economy. Running deficits and
increasing the debt over the next dec-
ade and leaving in place long-term fis-
cal shortfalls will make it even harder
to meet our commitments to workers
who will retire in the next decade and
beyond. Higher debt means higher
spending on interest payments. You
want a tax cut? Pay down the debt so
that we can reduce interest, so that
people can buy their homes and their
cars and make their loans more cheap-
ly. That is money in everybody’s pock-
et.

The government will spend nearly $2
trillion paying interest on the debt
over the next 10 years. We will spend
$170 billion in interest payments just
this year. And spending on interest will
continue to increase through 2007.
Spending on interest on the debt is the
most wasteful use of taxpayer dollars.
The amount of the budget consumed by
spending on interest takes away re-
sources that could be used for other
priorities, such as defense, health care,
education, et cetera.

More than $1 trillion of the national
debt, roughly one-third of the publicly
held debt, is held by foreign investors.
In 1998, the U.S. Government paid $91
billion in interest payments to foreign
investors. The national debt places a
drag on the economy and a burden on
the family budget by keeping interest
rates higher than they would otherwise
be. Budget deficits and a large national
debt have a major negative impact on
the economy and the finances of Amer-
ican families by keeping interest rates
high. Continuing to allow the national
debt to grow will impose an increasing
tax burden on future generations to
pay for the current consumption. The
President must work with Congress to
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put its fiscal house back in order, just
as families back in Indiana facing fi-
nancial problems must work with the
bank to establish a financial plan in
order to get approved to refinance their
debts.

In short, we need a budget summit,
as the gentleman from Illinois has al-
ready outlined. We need to reach out,
Republicans and Democrats, within the
Congress of the United States and to
the President, to try to come up with a
plan like families back in Indiana do
themselves, coming up with a plan to
try to get us out of the problem that
we face, and it is a problem.

Mr. Speaker, our young men and
women are fighting terrorism all over
the world right now as I speak. Of
course we need to support them. It is
immoral for us to require them to fight
these wars and then to come home and
in the later years when they are in the
Congress of the United States, be re-
sponsible for somehow figuring out how
we pay this debt off that we, our gen-
eration, has incurred. It behooves me
and this Congress and the people who
might be listening, certainly the peo-
ple of southern Indiana, to get our fis-
cal house in order by calling a summit,
asking Republicans and Democrats to
come together to figure out a way how
we are going to return to fiscal respon-
sibility.

Mr. PHELPS. I thank the gentleman
from Indiana. Let me just say, knowing
this gentleman for the last 4 years, we
came in, as I said, the same year. You
would think as very enthusiastic fresh-
men, honored to be elected and serve in
this great body, naturally we shared
some of the same commitments and
priorities as education and health care,
those things that are basic to our well-
being and our communities and our
families, both of us, as well as all the
Blue Dogs.

But as freshmen Members, I remem-
ber having the discussion how impor-
tant Social Security and Medicare pro-
tection was to us as freshmen. As far
beyond any other thing that we were
concerned about, that was at the top of
the list. It was not rehearsed. It was
not something we conjured up. That is
the way we felt when we first entered
this body. Now we find ourselves in
this situation, and we have seen it de-
cline. As I said before, some of it is not
our fault. It is out of our own power
that things have happened, and cir-
cumstances.

But it is within our power to recog-
nize and acknowledge a problem and
say, what can we do together from here
knowing this situation happened 9-11,
the recession was deeper, we want to
acknowledge or at least accept; and the
tax cuts, how much impact did all of
that have and the projections of 10
yvears being too rosy, painting a rosy
picture, downplaying the liabilities.
That is what has got us in this situa-
tion. So it is not time, even though it
is right before the election, to start
pointing fingers and say that it is your
fault, it is your fault, but it is our fault
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if we do not recognize it is time to
come together and acknowledge and
embrace a new plan that will reflect
what has happened to us.

With that let me thank the gen-
tleman. If he would like to interject
anything from now to the end of our
time allotted, feel free. We can have
open discussion, but it is my honor to
now introduce, I started to say the old-
est Blue Dog, but I will just say the
most senior of the Blue Dogs who actu-
ally was instrumental in forming this
coalition which, I think, has had its
impact on the Nation and someone who
has been a mentor to me, even though
we come from extreme distances away,
from Texas to Illinois, believe me, it is
scary how close our thinking is on line
together, my dear friend, the gen-
tleman from Texas (Mr. STENHOLM).

Mr. STENHOLM. I thank my friend
from Illinois, and I thank my friend
from Indiana for their discussions to-
night. I want to begin by building on
the major points that they made in
their conclusions. We are here tonight
not for fingerpointing, but in an offer
to work in a bipartisan way for a solu-
tion. We offered ours last year in the
budget debates and we were turned
down. That is perfectly the prerogative
of this body. The majority can ignore
the minority anytime you would like.
You passed your economic plan. We
thought it was poorly conceived, but
you did not. And now we have the re-
sults. Today the stock market reached
the lowest point that it has been in 6 or
7 years. Unemployment is beginning to
move up. We have a lot of concerned
people around this country, concerned
about whether or not their jobs are se-
cure, their savings are secure; and we
still have the very real concern about
Social Security, because we can talk
all about, we can blame all we want to,
and I am a little bit perturbed with
both sides regarding the Social Secu-
rity arguments that are taking place
today, but the one thing we cannot say
is that anybody is doing anything
about it.

If you are perfectly satisfied with
running the largest deficit in the his-
tory of our country, then continue to
come to this floor and demand to con-
tinue to follow the economic game plan
that we are now under and that is a
perfectly honest position to take and
then assume the responsibility for
what that policy brings. Because that
is what is happening today. We cannot
undo it, what has happened to this
point; but we can make a difference in
what is going to happen from this day
forward.

O 2100

That is where I think the market is
crying out for some direction and lead-
ership and for us in this body to quit
the finger pointing.

We had two sense of Congress resolu-
tions on the floor last week that were,
with all due respect, ridiculous; us, we
in the House of Representatives, who
have only passed five appropriations
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bills, blaming the Senate because they
have not passed a budget, and the only
thing that divides us is $9 billion. $9
billion is what the finger pointing is all
about, and this body and the wonderful
leadership we have here is saying it is
all the Senate’s fault.

Now, that is laughable. From where 1
come from in Texas and from where I
think the gentlemen from Illinois and
Indiana come from, if you are going to
finger point, my people want me to say
okay, then what would you do dif-
ferently?

Well, here we have offered and we
will continue to offer what we would do
differently. We need a summit on the
budget. We need to sit down and put
everything on the table and work our-
selves out of a very difficult situation
this country finds itself in, very dif-
ficult. But there seems to be no inter-
est in that.

You know, here we had some safe-
guards, some policy procedures, that
were put into effect in the 1997 budget,
even going back to the 1990 budget, in
which we suggested that having caps
on spending agreed to would be helpful
to resolving our budget differences.
Now, this year the Blue Dog Democrats
said, in agreement with the majority,
that the $759 billion number is a good
number and we are prepared to support
our colleagues on that number, or at
least some of us are.

Pay-go, we have had a pretty good
little budget process in which if you
are going to propose increasing spend-
ing, then pay for it. If you are going to
propose additional tax cuts, pay for it.
Do not borrow it on our children’s and
grandchildren’s future. That expires
September 30. I am told, and I hope I
am wrong, and I would love to be prov-
en wrong and have someone come to
the floor of the House and say right
now, Charlie, you are wrong; we are
going to reimpose the pay-go rules. We
are going to have those rules, and, by
the way, instead of ignoring them, as
this body has done for the last 2 years,
we are going to live up to them.

It is kind of amusing to me some-
times, we are out here arguing for pay-
go rules, and we waive them every time
a rule comes to the floor that has
something to do with sense of Congress
resolutions, or with spending resolu-
tions, or the favorite is tax cutting res-
olutions. If we are going to have a rule
of the House, live by it.

We are prepared to back the majority
party, and we will propose on the CR
tomorrow, or the next day, when we
have the continuing resolution, which
is an indication of a failure of this body
to do our work, when we cannot pass 13
appropriations bills and send them to
the other body. If we passed our 13 and
sent them to the other body and the
other body did not act, then we would
have the right to criticize the other
body. But the gall of my friends on the
majority side who will stand up and be
critical of the other body when we have
not done our work, it just defies my
imagination.
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Mr. Speaker, we increased the debt
ceiling earlier this year, and at the
rate we are borrowing money now and
with the projected additional spending
over and above what is in current law,
the gentleman from Indiana a moment
ago stated it correctly, this Congress is
going to preside over the largest single
increase in our Nation’s debt in the
history of this country, and yet the
majority claims they are conservative.

Now, that, with all due respect, is ar-
gumentative, and I would love to see a
serious debate on some of these issues,
other than just the stone-walling and
the blaming and the finger pointing
that is going on and trying to blame
the other body because of inability of
this side to pass appropriations bills.

Whatever happened to the legislative
process in which you have differences
of opinion and you sit down and work
them out together? If you have got the
votes, you pass them, and, if you do not
have the votes, you fail them. That is
kind of what the majority is doing
today, I suppose. But yet you seem to
not be willing to assume the responsi-
bility of the actions that you contin-
ually vote out of this body, and you
seem to be wanting to blame the other
body.

I do not understand that. I do not un-
derstand the logic of that. That is why
the Blue Dogs are going to be on the
floor day after day after day until we
are adjourned asking the simple ques-
tion, what is wrong with a budget sum-
mit? What is wrong with sending a
message to the investment community,
the investors of this Nation, saying we
are going to sit down and actually
work on some new solutions, or come
to the floor and say we have the perfect
solution and we want to continue and
we want the results to be our responsi-
bility.

Social Security: I have been in this
body now for almost 24 years. When 1
was first elected in 1978, 2011 was a long
time away. Today, 2011 is 9 years away.
2011 is when the baby-boomers, the
greatest generation, those that we
rightfully pay homage to on a regular
basis for their tremendous patriotism
and support in the winning of World
War II, it is when the baby-boomers
begin to retire, that the largest single
drain on the economy of the United
States in paying off the debt to the
trust funds that we must honor will
begin to come due.

Instead of us dealing with that as the
Blue Dogs asked and pleaded last year
when we were talking about a $5.6 tril-
lion projected surplus, we were empha-
sizing that is projected; do not spend
money that is not there. But we were
not heeded.

We suggested taking half of that pro-
jected surplus and paying down the
debt, then the other half of that sur-
plus divided equally between tax cuts
targeted for purposes that will benefit
the economy and the other one-fourth
or half of the remaining projected sur-
plus, increased spending in priority
areas which started with defense and
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then veterans and then healthcare and
then education and then rural Amer-
ica. That was our priorities.

But we also said before we do any of
that, let us sit down as a body, Demo-
crats and Republicans, and work out
the answers to the future of the Social
Security system and the Medicare sys-
tem and the Medicaid system. We have
got a crisis out there in our nursing
homes all across this Nation, in my
home state and in every other state,
and instead of us dealing responsibly
with trying to come up with policies
that will answer the nursing shortage
and the tort reform and the mal-
practice reform and all of the things we
need to be doing, what are we doing?
We are going to pass a CR, a con-
tinuing resolution, and we are going to
punt into the next election, and we are
going to poison the well on all of these
issues that will make it even more dif-
ficult to deal with it next year.

We said, let us deal with it last year,
but, again, the majority said, no, we
have got a better idea. And that is the
prerogative, Mr. Speaker, of the major-
ity. Many times I come to the floor and
I will get a few calls that will come in
and say, you Democrats are just spout-
ing sour grapes. Well, if that is your
opinion, I respect everybody’s opinion.
But we are sincerely here tonight, as
we were last week, as we will be tomor-
row, saying we have got a problem.

No one, no one in the entire United
States today, argues that there is not a
problem with the Social Security Sys-
tem, in the future. No one. We all
agree. We have got different solutions.
I have got mine. I worked with the gen-
tleman from Arizona (Mr. KOLBE) for
the last 6 years on a proposal. We know
what we are for, or what we think we
are for.

But I respect anyone that has got an
opinion. If we would just spend some
time in this body in the committees
dealing with that problem, instead of
bringing sense of the Congress resolu-
tions to the floor of the House saying
that it is really all the other body’s
fault, and doing that with a clear,
unsmiling face.

We are this body. We are the House of
Representatives. We are the people’s
House. We are the ones that are elected
by a majority of the people within our
district. And, just as my colleague
from Indiana said a moment ago, the
people in Indiana are asking us to come
up with a solution.

Why are we not? What is it about pol-
itics today that has all been turned
over to our promoters and issues, and
no one ever, ever asks us to be account-
able for our actions except the blame
game?

Well, Social Security and the trust
fund and the trust fund problem are
very, very real, and I venture to say
that not a single one of the 435 of us in
this body tonight, both sides of the
aisle, would disagree with that very
calm statement. But when you are in
the minority, you cannot effectuate
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the direction of policy. Only the major-
ity can determine what can come to
the floor and how it comes to the floor.

Yes, we are a little bit testy on the
Blue Dog side, because when we come
to the Committee on Rules and ask to
have some of our ideas considered and
voted upon, we have been denied and
denied and denied. What is it that the
majority party of this body today that
calls itself conservative is suddenly
afraid of ideas and letting ideas come
to the floor and be voted upon? What is
it? I do not know. But I am a little bit
frustrated. But that comes with being
in the minority, I am told, and that is
the way our system is supposed to
work.

We are living in some very trying
times, and I will predict that there is
going to be tremendous support for our
President when we deal with matters of
tremendous importance and serious-
ness regarding international affairs.
We certainly will find strong bipartisan
support for standing with the young
men and women that were mentioned a
moment ago that we will send perhaps
into harm’s way, as we already have in
Afghanistan. And, yes, there is a cost,
a tremendous cost. War is not some-
thing that should ever be taken for
granted or expressed in simplistic
terms. It is one of the most serious
matters to come before this body, and
we will deal with it in this body, and I
have every confidence that this is one
issue that will have adequate airing
and discussion in the people’s House.

But tonight we talk about the lack,
the lack, of allowing serious debate of
a change of economic policy for this
country. Again, if we are wrong and we
do not need this change and we do not
need a summit, then so be it. Obviously
that is the answer coming from the
majority side. That is obviously the
answer. ‘“We like the game plan we are
under and we are perfectly willing to
stand up to that game plan because it
is working.”

Well, that is the kind of debate that
we ought to have in a little more open
way, instead of the blame game. I hope
tomorrow and the day after that that
we will get away from these sense of
the Congress resolutions, trying to
blame somebody else for the inability
of this House to deal with our own
problems. I will not call us a do-noth-
ing House, because we have done some-
thing. We have passed some resolu-
tions. We have done some good. But it
is the big undone good that we have to-
night that we focus on as Blue Dogs,
because by not facing up to the eco-
nomic problems of this country, by not
facing up to the ticking time bomb of
2011, by ignoring the interests of those
who cannot vote, our children and
grandchildren, those who do not have a
vote today, by continuing to insist
that the economic plan that we are
under is good and that they should be
the ones to pay for the debt that we are
building up today, and standing on the
floor as some are tempted to do and
saying the debt really has not gone up,
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when we know it has gone up and will
go up this year, the largest single in-
crease in the Nation’s debt in one year
in the history of our country, is com-
ing under the economic game plan that
we seem unwilling or unable to make
any changes in.

The gentleman from Illinois, I thank
him for taking this time tonight, and I
look forward to hopefully in the days
ahead joining in a spirited debate. To-
night, since we cannot seem to do it in
the regular hours of the day, we cannot
seem to find it in our heart to be in
legislative session on anything but
after 6:30 on Tuesdays and going home
on Thursdays, and yet we are blaming
the other body for not doing their
work, that maybe we could have a lit-
tle time in these hours at night to have
a serious discussion, and perhaps
maybe some of our friends from the
other side of the aisle, and we have
many, and there are many more agree-
ments in this body than there are dis-
agreements, but it is the call of the
leadership that determines the manner
in which we debate it. That is my frus-
tration.

So if we get another hour tomorrow
night, I hope maybe we will be joined
by some of our colleagues, and we can
have a good discussion as to why it is
somebody else’s fault that we are not
doing our job.

0 2115

Mr. PHELPS. Mr. Speaker, there is
not a more aggressive leader in terms
of how we deal with the budgetary
challenges in this body than the gen-
tleman from Texas (Mr. STENHOLM).
Both sides of the aisle will tell us in
the corridors of this Chamber that the
gentleman from Texas (Mr. STENHOLM)
has provided leadership that is unique,
courageous; and the greatest com-
pliment that one can have here is when
they say that someone tells the truth.
Even when we are into debate openly,
many will not give credit for those
terms; but the gentleman from Texas
has earned that right, and I thank him
very much, my friend and colleague,
for his input and for his leadership to
those of us who are new in the Blue
Dog Coalition in terms of telling us
how to communicate the urgencies at
hands. I thank the gentleman for his
input and for allowing me this time to
manage the time tonight. It is a great
honor for me.

I will continue on my points that I
was outlining before I turned it over to
my colleagues, and the third point is
that the deterioration of the budget
outlook demonstrates the danger of
making commitments based on uncer-
tain budget projections, as I began my
remarks tonight of how we have em-
braced this 10-year projected outlook of
budgets, debts, obligations, priorities
and everything else which I think is a
false promise to begin with.

But when Congress considered the
budget last year, the Blue Dogs warned
then about the danger of making long-
term commitments for tax cuts or new
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spending programs based on projected
surpluses and proposed setting aside of
half of the on-budget surplus for a
cushion to protect against unforeseen
changes. The President and the Repub-
licans here in Congress promised that
we could afford to fund priorities such
as defense, prescription drugs, agri-
culture, education, and many other pri-
orities, and enact the President’s tax
cuts, and save the Social Security sur-
pluses, and pay off the national debt.
Well, the new budget reports indicate
that the government will return to def-
icit spending and raid the Social Secu-
rity trust fund, confirming that the
warnings made by the Blue Dogs last
year about the dangers of making ex-
pensive budgetary commitments based
on these uncertain projections now are
taking place. With the new budget out-
look, any increases to fund the war on
terrorism or other priorities will result
in additional borrowing from the So-
cial Security trust fund and increase
the debt.

While deficits may be inevitable in
the short term, the real problem is
what has happened to the long-term
budget outlook.

The primary source of the deteriora-
tion of the budget outlook in the short
term is the economic downturn and
spending for the war on terrorism. I
completely understand, and united we
stand behind this President on the war
against terrorism and the need for
spending what is necessary to win the
war on terrorism and ensure the pro-
tection of our fellow Americans here at
home. However, we need to work to-
gether in developing a plan that will
fight the war on terrorism, but will
also protect the Social Security trust
fund and benefit our future genera-
tions. We really need to start thinking
about our children’s future.

The real problem is that the budget
is projected to continue to run on
budget deficits, requiring the govern-
ment to raid the Social Security and
Medicare trust funds, even after the
economy recovers, hopefully, when it
does, and returns to strong growth. We
face long-term problems that go far be-
yond the impact of the war on ter-
rorism or the downturn of the econ-
omy. The CBO, the Congressional
Budget Office, estimated that the esti-
mated budgetary impact of September
11 plus associated interest costs rep-
resents only about 11 percent of the
more than $56 trillion total deteriora-
tion of the surplus since last year.

Similarly, the CBO found that the
economic downturn is responsible for
just 10 percent of the deterioration of
the budget projections and that the
deficits will continue long after the
economy is projected to return to
strong growth. Running deficits and in-
creasing the debt over that decade and
leaving in place long-term fiscal short-
falls will make it even harder to meet
our commitments to workers who will
retire in the next decade and beyond.
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Higher debt means higher spending
on interest payments. The most waste-
ful spending possible is spending on in-
terest payments on the debt. The gov-
ernment will spend nearly $2 trillion
paying on interest on the debt over the
next 10 years. We will spend $170 billion
in interest payments this year alone,
and spending on interest will continue
to increase through 2007. Spending on
interest on the debt is the most waste-
ful, as I said, use of the taxpayers’ dol-
lars. The amount of the budget con-
sumed by spending on interest takes
away resources that could be used for
our priorities such as defense, health
care, education, et cetera.

More than $1.2 trillion of the na-
tional debt, roughly one-third of the
publicly held debt, is held by foreign
investors. In 1998, the U.S. Government
paid $91 billion in interest payments to
foreign investors.

The national debt places a drag on
the economy and a burden on the fam-
ily budget by keeping interest rates
higher than they otherwise would be.
Budget deficits and a large national
debt have a major negative impact on
the economy and the finances of Amer-
ican families by keeping interest rates
high. Congress must also enact rules or
extend rules enforcing budget dis-
cipline. Strong budget enforcement
rules are important, as the gentleman
from Texas (Mr. STENHOLM) said, as a
component of restoring fiscal discipline
and making sure that the budget re-
mains in balance.

Mr. Speaker, having the privilege to
go back to my home district every
weekend since I have been a Member of
Congress is one of those things that
just maintains one’s sanity, and I am
sure the gentleman from Texas agrees;
going back to the real world where the
real problems are discussed. Just this
weekend, where I direct the music in
my home church, Sunday evening we
had a church-wide groundbreaking for
a new building project of a Christian
life center. Less than 9 years ago, we
broke ground for a new auditorium
that seats nearly 500 people, the third
building program we have had since I
have been a member and known any-
thing about that program, and building
a church, the Star General Baptist
Church there in North Eldorado, Illi-
nois, where my grandfather was pastor
way before I was born.

And at that groundbreaking, the best
news that we all, as Democrats, Repub-
licans, Independents, and we do not
even know party affiliations and most
do not care, all those who I grew up
with and know and worship with and
serve in the community with and live
with, that night we celebrated the fact
that we would start several $100,000
building programs with a debt-free
building program behind us. Debt-free.
We even purchased a parsonage in the
last couple of years, paid off, debt-free.
We did not do that by fooling our-
selves, knowing that the mortgages
and the debts that we created were in-
curred and that we would not be foolish
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enough to take on a new project, know-
ing that we could compromise our debt
that we have at our local bank. That is
integrity. That is about family values.
We are teaching our children there.
One does not start something bigger
than what one already has that one has
to pay for.

Now, I realize in this body it may not
be quite that easy, at least it has not
appeared to be. But surely, as a group
of reasonable elected people, we can ac-
knowledge the magnitude of the prob-
lem. It is funny that the gentleman
from Texas mentioned the blame game,
because my pastor mentioned that
Sunday morning, the blame game,
shirking your responsibility, side-step-
ping, telling someone else it is their
fault what has happened. Well, I do not
think so. My son just turned 21 a cou-
ple of weeks ago, and he knows by now
life’s hardest lessons, to accept your
own destiny, make your own decisions,
and live by them. That is what we are
doing now.

I hope, Mr. Speaker, that we can
come to grips with coming together
and fashioning a Federal budget in the
face of an economy that has been im-
pacted in ways in which we did not an-
ticipate, which is no one’s fault; but let
us acknowledge it is time to come to
an agreement with a new plan to save
Social Security and Medicare, pay
down our debt, and still finance the
priorities of the war on terrorism, edu-
cation, health care, and those things
that we have all promised, prescription
drugs, and everything else that we
would said that we would do.

IMPORTANT ISSUES FACING
CONGRESS

The SPEAKER pro tempore (Mr. WIL-
SON of South Carolina). Under the
Speaker’s announced policy of January
3, 2001, the gentleman from Colorado
(Mr. TANCREDO) is recognized for 60
minutes.

Mr. TANCREDO. Mr. Speaker, as I
was sitting here preparing my remarks,
I listened to the remarks of my col-
leagues; and it is encouraging, to say
the least, to think that there are peo-
ple on both sides of the aisle who have
concern about the fiscal house that we
try to keep in order around here. It is
discouraging to think about the fact
that regardless of who happens to run
this place, the Republicans or the
Democrats, it appears to me, anyway,
as we look over the numbers over the
last couple of decades, that it really
hardly matters most of the time; that
we are spending certainly more than
we should and that our deficits are a
result of our inability as a body, not as
a party, but as a body, to control our
appetites, to control the willingness,
the desire, the need to respond to a
plethora of programs and supporters of
programs throughout the Nation that
constantly demand more. Nonetheless,
I am glad to hear it, and I am always
hopeful that we will be able to actually
change the situation around here when
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it comes to spending. I do not hold
much hope out for it, but I have that
spark of hope that does remain alive.

Mr. Speaker, before I get on to the
issue that usually brings me to the
floor of the House, which is, of course,
immigration and immigration-related
issues, I would like to just for a few
moments talk about something that I
am also very, very concerned about and
also, I think, should be a concern of the
Members of the body, and that is the
situation in Sudan, a country that has
experienced at least a decade, actually
2 decades of incredible internal con-
flict, a country that has experienced
more casualties of its population, 2
million dead at the present time, more
than 4 million displaced. These are
numbers that are far higher and far
more significant, frankly, than any
other country since the Second World
War.

[ 2130
Yet, little is known about the situa-
tion in Sudan. Unfortunately, rel-

atively few people seem to care. But
there are folks who do care. Since this
past Wednesday, people have been
gathering in Galvez Park here in Wash-
ington, D.C. to pray and stand for the
people of Sudan, who are subjects of a
brutal, genocidal campaign.

Saturday, September 21, high school
and college students led an all-day
vigil. These young people represent the
best of American ideals. They are act-
ing on behalf of the people that they
have never met, but whom they know
are being oppressed. We should marvel
at their commitment, but more so, we
should join them.

I stand here today to talk about what
has brought these young people from
across the country here to the Nation’s
capital, and to talk about how the gov-
ernment of the Sudan, the National Is-
lamic Front, has for years and con-
tinues today mercilessly to drive back
Christians and animists from their
homes, starve them, Kkill them because
they are not Arab Muslims.

I want to tell the Members about the
bombing. The government of Sudan has
converted Russian cargo planes into
primitive bombers called Antonovs.
These planes regularly fly over villages
and towns in southern Sudan, far from
the front lines of the fighting. These
villages have no military value, the
only people who live there are civil-
ians; yet, still the bombers come.
Sometimes they drop bombs; some-
times they do not. That is part of the
terror campaign the government is
waging. No one in southern Sudan
knows if they will be next.

When the planes drop bombs, they
are not precision weapons, like we used
in Afghanistan, to avoid civilian cas-
ualties. Rather, they are crude home-

made bombs, sometimes 55-gallon
drums packed with explosives and
nails, designed to maximize civilian

casualties.
These primitive bombs are rolled out
of the back of planes, falling at random
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