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SA 2633. Mr. BOND submitted an amend-
ment intended to be proposed by him to the
bill S. 1731, supra; which was ordered to lie
on the table.

SA 2634. Mr. BOND submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2635. Mr. BOND submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2636. Mr. DURBIN submitted an amend-
ment intended to be proposed by him to the
bill S. 1731, supra; which was ordered to lie
on the table.

SA 2637. Mr. DURBIN submitted an amend-
ment intended to be proposed by him to the
bill S. 1731, supra; which was ordered to lie
on the table.

SA 2638. Mr. DURBIN submitted an amend-
ment intended to be proposed by him to the
bill S. 1731, supra; which was ordered to lie
on the table.

SA 2639. Mr. SANTORUM (for himself, Mr.
DURBIN, Mr. FEINGOLD, Mr. DEWINE, Mr.
KOHL, Mr. HATCH, Mrs. CLINTON, and Mr. JEF-
FORDS) submitted an amendment intended to
be proposed by him to the bill S. 1731, supra;
which was ordered to lie on the table.

SA 2640. Mr. DASCHLE (for Mr. KENNEDY
(for himself and Mr. GREGG)) proposed an
amendment to the concurrent resolution H.
Con. Res. 289, directing the Clerk of the
House of Representatives to make technical
corrections in the enrollment of the bill H.R.
1.

SA 2641. Mr. LUGAR submitted an amend-
ment intended to be proposed by him to the
bill S. 1731, to strengthen the safety net for
agricultural producers, to enhance resource
conservation and rural development, to pro-
vide for farm credit, agricultural research,
nutrition, and related programs, to ensure
consumers abundant food and fiber, and for
other purposes; which was ordered to lie on
the table.

SA 2642. Mr. LUGAR submitted an amend-
ment intended to be proposed by him to the
bill S. 1731, supra; which was ordered to lie
on the table.

SA 2643. Mr. LUGAR submitted an amend-
ment intended to be proposed by him to the
bill S. 1731, supra; which was ordered to lie
on the table.

SA 2644. Mr. LUGAR submitted an amend-
ment intended to be proposed by him to the
bill S. 1731, supra; which was ordered to lie
on the table.

SA 2645. Mr. FITZGERALD submitted an
amendment intended to be proposed to
amendment SA 2516 submitted by Mr. FI1TZ-
GERALD and intended to be proposed to the
amendment SA 2471 proposed by Mr.
DASCHLE to the bill (S. 1731) supra; which
was ordered to lie on the table.

SA 2646. Mr. McCCAIN (for himself, Mr.
GRAMM, Mr. KERRY, Mrs. MURRAY, and Mr.
SMITH of Oregon) submitted an amendment
intended to be proposed by him to the bill S.
1731, supra; which was ordered to lie on the
table.

SA 2647. Mr. HUTCHINSON submitted an
amendment intended to be proposed by him
to the bill S. 1731, supra; which was ordered
to lie on the table.

SA 2648. Mr. HUTCHINSON submitted an
amendment intended to be proposed by him
to the bill S. 1731, supra; which was ordered
to lie on the table.

SA 2649. Mr. HUTCHINSON submitted an
amendment intended to be proposed by him
to the bill S. 1731, supra; which was ordered
to lie on the table.

SA 2650. Mr. HUTCHINSON submitted an
amendment intended to be proposed by him
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to the bill S. 1731, supra; which was ordered
to lie on the table.

SA 2651. Mr. HUTCHINSON submitted an
amendment intended to be proposed by him
to the bill S. 1731, supra; which was ordered
to lie on the table.

SA 2652. Mr. HUTCHINSON submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed to the
bill (S. 1731) supra; which was ordered to lie
on the table.

SA 26563. Mr. KYL submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2654. Mr. ROBERTS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed to the
bill (8. 1731) supra; which was ordered to lie
on the table.

SA 2655. Mr. ROBERTS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed to the
bill (S. 1731) supra; which was ordered to lie
on the table.

SA 2656. Mr. ROBERTS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed to the
bill (S. 1731) supra; which was ordered to lie
on the table.

SA 2657. Mr. CRAIG submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2658. Mr. TORRICELLI (for himself and
Mr. SMITH, of New Hampshire) submitted an
amendment intended to be proposed by him
to the bill S. 1731, supra; which was ordered
to lie on the table.

SA 2659. Mr. SMITH of Oregon submitted
an amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed to the
bill (S. 1731) supra; which was ordered to lie
on the table.

SA 2660. Mr. SMITH of Oregon (for himself,
Mr. CRAIG, and Mr. CRAPO) submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed to the
bill (S. 1731) supra; which was ordered to lie
on the table.

SA 2661. Mr. FITZGERALD submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed to the
bill (S. 1731) supra; which was ordered to lie
on the table.

SA 2662. Mr. HELMS submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2663. Mr. HELMS submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2664. Mr. HELMS submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2665. Mr. HELMS submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2666. Mr. HELMS submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

December 18, 2001

SA 2667. Mr. HELMS submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2668. Mr. HELMS submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2669. Mr. HELMS submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2670. Mrs. BOXER submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2671. Mr. COCHRAN (for himself and
Mr. ROBERTS) proposed an amendment to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed to the
bill (8. 1731) supra.

SA 2672. Mr. HOLLINGS proposed an
amendment to the bill H.R. 3210, to ensure
the continued financial capacity of insurers
to provide coverage for risks from terrorism;
which was ordered to lie on the table.

SA 2673. Mr. SMITH of New Hampshire (for
himself and Mr. CRAPO) submitted an amend-
ment intended to be proposed by him to the
bill S. 990, to amend the Pittman-Robertson
Wildlife Restoration Act to improve the pro-
visions relating to wildlife conservation and
restoration programs, and for other pur-
poses; which was ordered to lie on the table.

SA 2674. Mr. ALLARD submitted an
amendment intended to be proposed by him
to the bill S. 1731, to strengthen the safety
net for agricultural producers, to enhance re-
source conservation and rural development,
to provide for farm credit, agricultural re-
search, nutrition, and related programs, to
ensure consumers abundant food and fiber,
and for other purposes; which was ordered to
lie on the table.

SA 2675. Mr. ALLARD submitted an
amendment intended to be proposed by him
to the bill S. 1731, supra; which was ordered
to lie on the table.

SA 2676. Mr. HUTCHINSON (for himself,
Mr. LoTT, Mr. SESSIONS, and Mr. HELMS) sub-
mitted an amendment intended to be pro-
posed to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be proposed to
the bill (8. 1731) supra; which was ordered to
lie on the table.

SA 2677. Mr. DORGAN (for himself, Mr.
GRASSLEY, Mr. HAGEL, Mr. LUGAR, Mr. JOHN-
SON, Mr. NELSON of Nebraska, Mr.
TORRICELLI, and Mr. WELLSTONE) submitted
an amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed to the
bill (S. 1731) supra; which was ordered to lie
on the table.

———

TEXT OF AMENDMENTS

SA 2614. Mr. MCCAIN (for himself,
Mr. GRAMM, Mr. KERRY, Mrs. MURRAY,
and Mr. SMITH of Oregon) submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:
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At the appropriate place, in the amend-
ment insert the following:

SEC. . MARKET NAME FOR CATFISH.

The term ‘‘catfish’ shall be considered to
be a common or usual name (or part thereof)
for any fish in keeping with Food and Drug
Administration procedures that follow sci-
entific standards and market practices for
establishing such names for the purposes of
section 403 of the Federal Food, Drug, and
Cosmetic Act, including with respect to the
importation of such fish pursuant to section
801 of such Act.

SA 2615. Mr. COCHRAN submitted an
amendment intended to be proposed to
the amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Beginning on page 648, strike line 17 and
all that follows through page 649, line 5, and
insert the following:

“‘(h) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $10,000,000 for each of
fiscal years 2002 through 2006.”".

SA 2616. Mr. COCHRAN submitted an
amendment intended to be proposed to
the amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Beginning on page 820, strike line 23 and
all that follows through page 821, line 11, and
insert the following:

“(d) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $2,000,000 for each of
fiscal years 2002 through 2006.”".

SA 2617. Mr. COCHRAN submitted an
amendment intended to be proposed to
the amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Beginning on page 811, strike line 15 and
all that follows through page 812, line 3, and
insert the following:

“(d) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $15,000,000 for each of
fiscal years 2002 through 2006.”".

SA 2618. Mr. COCHRAN submitted an
amendment intended to be proposed to
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amendment SA 2471 submitted by Mr.
DASCHLE and intended to proposed to
the bill (S. 1731) to strengthen the safe-
ty net for agricultural producers, to
enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 809, strike line 15 and
all that follows through page 810, line 10, and
insert the following:

(ii) be available to the Secretary to carry
out the purposes of the account, subject to
the availability of appropriations;

(iii) remain available until expended; and

(iv) be in addition to any funds made avail-
able under paragraph (2).

(2) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $15,000,000 for each of
fiscal years 2002 through 2006.

SA 2619. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to proposed to
the bill (S. 1731) to strengthen the safe-
ty net for agricultural producers, to
enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Strike section 793.

SA 2620. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to proposed to
the bill (S. 1731) to strengthen the safe-
ty net for agricultural producers, to
enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 762, strike line 23 and
all that follows through page 763, line 13 and
insert the following:

“(b) FUNDING.—On October 1, 2001, and each
October 1 thereafter through October 1, 2005,
of funds of the Commodity Credit Corpora-
tion, the Secretary shall transfer to the Ac-
count to carry out this section $145,000,000.”’;
and”.

SA 2621. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to proposed to
the bill (S. 1731) to strengthen the safe-
ty net for agricultural producers, to
enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 837, strike lines 1 through 14 and
insert the following:

(k) FUNDING.—Of the funds of the Com-
modity Credit Corporation, the Secretary
shall make available to carry out this sec-
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tion $2,000,000 for each of fiscal years 2002
through 2006.”".

SA 2622. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 882, strike line 15 and
all that follows through page 883, line 3, and
insert the following:

“(h) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $2,000,000 for each of
fiscal years 2002 through 2006.”’

SA 2623. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 917, strike line 15 and
all that follows through page 918, line 13, and
insert the following:

(a) AUTHORIZATION OF APPROPRIATIONS.—
The Biomass Research and Development Act
of 2000 (7 U.S.C. 7624 note; Public Law 106—
224) is amended—

(1) in section 307, by striking subsection (f);

(2) by redesignating section 310 as section
311; and

(3) by inserting after section 309 the fol-
lowing:

“SEC. 310. AUTHORIZATION OF APPROPRIATIONS.

““There is authorized to be appropriated to
carry out this title $15,000,000 for each of fis-
cal years 2002 through 2006.”’.

SA 2624. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 903, strike lines 9 through 22 and
insert the following:

‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $5,000,000 for each of
fiscal years 2002 through 2006.”’

SA 2625. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
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credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 900, strike line 21 and
all that follows through page 901, line 14, and
insert the following:

“(f) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $33,000,000 for each of
fiscal years 2002 through 2006.”

SA 2626. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DACHLE and intended to be proposed to
the bill (S. 1731) to strengthen the safe-
ty net for agricultural producers, to
enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 896, strike line 21 and
all that follows through page 897, line 9, and
insert the following:

“(g) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $15,000,000 for each of
fiscal years 2002 through 2006.”’

SA 2627. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DACHLE and intended to be proposed to
the bill (S. 1731) to strengthen the safe-
ty net for agricultural producers, to
enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 892, strike lines 6 through 24 and
insert the following:

“(g) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $16,000,000 for each of
fiscal years 2002 through 2006.”’

SA 2628. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DACHLE and intended to be proposed to
the bill (S. 1731) to strengthen the safe-
ty net for agricultural producers, to
enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 887, strike lines 15 through 20 and
insert the following:

‘(g) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $15,000,000 for each of
fiscal years 2002 through 2006.”’

SA 2629. Mr. COCHRAN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DACHLE and intended to be proposed to
the bill (S. 1731) to strengthen the safe-
ty net for agricultural producers, to
enhance resource conservation and
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rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 919, strike line 20 and
all that follows through page 920, line 13, and
insert the following:

‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $9,000,000 for each of
fiscal years 2002 through 2006."’

SA 2630. Mr. CRAPO submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DACHLE and intended to be proposed to
the bill (8. 1731) to strengthen the safe-
ty net for agricultural producers, to
enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 247, strike line 22 and
all that follows through page 254, line 14, and
insert the following:

‘“‘(a) ESTABLISHMENT.—

‘(1) IN GENERAL.—Effective for each of the
2003 through 2006 calendar years, the Sec-
retary may establish, and enter into cooper-
ative agreements with States to carry out in
accordance with State law, a program de-
scribed in paragraph (2) for the acquisition,
transfer, and lease of water or water rights,
to achieve the purposes of 1 or more Federal,
State, tribal, and local fish, wildlife, and
plant conservation plans.

‘(2) COMPONENTS OF PROGRAM.—In each
State that enters into an agreement de-
scribed in paragraph (1), the Secretary may
establish, and carry out the enrollment of el-
igible land described in subsection (b)
through the use of contracts in, a water con-
servation program to provide for the acquisi-
tion and temporary transfer of water or
water rights, or permanent acquisition of
water or water rights, from willing sellers
that would otherwise be entitled to use the
water in accordance with a State-approved
water right or a contract with the Secretary,
or by other lawful means (including willing
sellers in the San Francisco Bay-Delta, the
Truckee-Carson Basin, and the Walker River
Basin).

““(b) ENROLLMENT OF ELIGIBLE LAND.—

‘(1) CRP ACREAGE LIMIT.—The Secretary
shall enroll in the program not more than
1,100,000 acres, which acreage shall count
against the number of acres authorized to be
enrolled in the conservation reserve program
under section 1231(d).

‘“(2) TIMING.—To the maximum extent
practicable, an enrollment under paragraph
(1) shall occur during the enrollment period
for the conservation reserve program.

‘“(3) PRIORITY IN ENROLLMENT.—In enrolling
eligible land in the program, the Secretary
shall give priority to land with associated
water or water rights that—

‘“(A) could be used to significantly advance
the goals of Federal, State, Tribal and local
fish, wildlife, and plant conservation plans,
including—

‘(1) plans that address multiple endangered
species, sensitive species, or threatened spe-
cies; or

‘“(ii) agreements entered into, or conserva-
tion plans submitted, under section 6 or
10(a)(2)(A) of the Endangered Species Act of
1973 (16 U.S.C. 1535, 1539(a)(2)(A)), respec-
tively; or
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“(B) would benefit fish, wildlife, or plants
of 1 or more refuges within the National
Wildlife Refuge System.

‘“(4) NONPARTICIPATING STATES.—In the
case of a State that elects not to participate
in the program—

‘““(A) the Secretary shall give, to applica-
tions from landowners in the State to enroll
land in the conservation reserve program
under subchapter B of chapter 1, priority
that is equal to the priority given under
paragraph (3) to applications from land-
owners in States participating in the pro-
gram; and

‘(B) notwithstanding paragraph (1), land-
owners in the State may enroll in the con-
servation reserve program under subchapter
B of chapter 1 such acreage as the land-
owners in the State would have enrolled in
the program if the State had elected to par-
ticipate in the program.

‘“(5) ENROLLMENT AUTHORITY.—The
ority”’.

SA 2631. Mr. WELLSTONE submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes, which
was ordered to lie on the table, as fol-
lows:

Beginning on page 226, strike line 1 and all
that follows through page 235, line 6 and in-
sert the following:

‘“(4) LARGE CONFINED LIVESTOCK FEEDING
OPERATIONS.—

(A) DEFINITION OF LARGE CONFINED LIVE-
STOCK FEEDING OPERATION.—In this para-
graph:

(i) IN GENERAL.—The term ‘large confined
livestock feeding operation’ means a con-
fined livestock feeding operation designed to
confine 1,000 or more animal equivalent units
(as defined by the Secretary).

(I) WAIVER.—The Secretary may on a case
by case basis grant states a waiver from the
requirement in (4)(A)(i), of this section, in
accordance with Volume 62, No. 99 of the
Federal Register.

(ii) MULTIPLE LOCATIONS.—In determining
the number of animal unit equivalents of the
operation of a producer under clause (i), the
animals confined by the producer in confine-
ment facilities at all locations (including the
producer’s proportionate share in any jointly
owned facility) shall be counted.

(B) NEW OR EXPANDED OPERATIONS.—Sub-
ject to (4)(A)(1)(1) of this section, a producer
shall not be eligible for cost-share payments
for any portion of a storage or treatment fa-
cility, or associated waste transport or
treatment device, to manage manure, proc-
ess wastewater, or other animal waste gen-
erated by a large confined livestock feeding
operation, if the operation is a confined live-
stock operations that—

(i) is established as a large confined live-
stock operation after the date of enactment
of this paragraph; or

(ii) becomes a large confined livestock op-
eration after the date of enactment of this
paragraph by expanding the capacity of the
operation to confine livestock.

(C) MODIFICATION OF OPERATION.—A modi-
fication of a large confined livestock oper-
ation shall not be considered an expansion
under subparagraph (B)(ii) of this section, if
as determined by the Secretary, the modi-
fication involves—

pri-
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(i) adoption of new technology;

(ii) improved efficiency in the functioning
of the operation; or

(iii) reorganization of the status of the en-
tity; and

(iv) the capacity of the operation to con-
fine livestock is not increase.

(D) MULTIPLE OPERATIONS.—A producer
that has an interest in more than 1 large
confined livestock operation shall not be eli-
gible for more than 1 contract under this sec-
tion for cost-share payments for a storage or
treatment facility, or associated waste
transport or transfer device, to manage ma-
nure, process wastewater, or other animal
waste generated by the large confined live-
stock feeding operation.

(E) FLOOD PLAIN SITING.—Cost-share pay-
ments shall not be available for structural
practices for a storage or treatment facility,
or associated waste transport device, to
manage manure, process wastewater, or
other animal waste generated by a confined
livestock operation if

(i) the structural practices are located in a
100-year flood plain; and

(ii) the confined livestock operation is a
confined livestock operation that is estab-
lished after the date of enactment of this
paragraph.

(e) INCENTIVE PAYMENTS.—The Secretary
shall make incentive payments in an amount
and at a rate determined by the Secretary to
be necessary to encourage a producer to per-
form 1 or more practices.

(f) TECHNICAL ASSISTANCE.—

(1) IN GENERAL.—The Secretary shall allo-
cate funding under the program for the pro-
vision of technical assistance according to
the purpose and projected cost for which the
technical assistance is provided for a fiscal
year.

(2) AMOUNT.—The allocated amount may
vary according to—

(A) the type of expertise required;

(B) the quantity of time involved; and

(C) other factors as determined appropriate
by the Secretary.

(3) LIMITATION.—Funding for technical as-
sistance under the program shall not exceed
the projected cost to the Secretary of the
technical assistance provided for a fiscal
year.

(4) OTHER AUTHORITIES.—The receipt of
technical assistance under the program shall
not affect the eligibility of the producer to
receive technical assistance under other au-
thorities of law available to the Secretary.

(5) INCENTIVE PAYMENTS FOR TECHNICAL AS-
SISTANCE.—

(A) IN GENERAL.—A producer that is eligi-
ble to receive technical assistance for a prac-
tice involving the development of a com-
prehensive nutrient management plan may
obtain an incentive payment that can be
used to obtain technical assistance associ-
ated with the development of any component
of the comprehensive nutrient management
plan.

(B) PURPOSE.—The purpose of the payment
shall be to provide a producer the option of
obtaining technical assistance for developing
any component of a comprehensive nutrient
management plan from a certified provider.

(C) PAYMENT.—The incentive payment
shall be—

(i) in addition to cost-share or incentive
payments that a producer would otherwise
receive for structural practices and land
management practices;

(ii) used only to procure technical assist-
ance from a certified provider that is nec-
essary to develop any component of a com-
prehensive nutrient management plan; and

(iii) in an amount determined appropriate
by the Secretary, taking into account—

(I) the extent and complexity of the tech-
nical assistance provided;
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(IT) the costs that the Secretary would
have incurred in providing the technical as-
sistance; and

(ITII) the costs incurred by the private pro-
vider in providing the technical assistance.

(D) ELIGIBLE PRACTICES.—The Secretary
may determine, on a case by case basis,
whether the development of a comprehensive
nutrient management plan is eligible for an
incentive payment under this paragraph.

(E) CERTIFICATION BY SECRETARY.—

(i) IN GENERAL.—Only persons that have
been certified by the Secretary under section
1244(£)(3) shall be eligible to provide tech-
nical assistance under this subsection.

(ii) QUALITY ASSURANCE.—The Secretary
shall ensure that certified providers are ca-
pable of providing technical assistance re-
garding comprehensive nutrient manage-
ment in a manner that meets the specifica-
tions and guidelines of the Secretary and
that meets the needs of producers under the
program.

(F) ADVANCE PAYMENT.—On the determina-
tion of the Secretary that the proposed com-
prehensive nutrient managmenet of a pro-
ducer is eligible for an incentive payment,
the producer may receive a partial advance
of the incentive payment in order to procure
the services of a certified provider.

(G) FINAL PAYMENT.—The final installment
of the incentive payment shall be payable to
a producer on presentation to the Secretary
of documentation that is satisfactory to the
Secretary and that demonstrates—

(i) completion of the technical assistance;
and

(ii) the actual cost of the technical assist-
ance.

(g) MODIFICATION OR TERMINATION OF CON-
TRACTS.—

(1) VOLUNTARY MODIFICATION OR TERMI-
NATION.—The Secretary may modify or ter-
minate a contract entered into with a pro-
ducer under this chapter if—

(A) the producer agrees to the modification
or termination; and

(B) the Secretary determines that the
modification or termination is in the public
interest.

(2) INVOLUNTARY TERMINATION.—The Sec-
retary may terminate a contract under this
chapter if the Secretary determines that the
producer violated the contract.

SEC. 1240C. EVALUATION OF OFFERS AND PAY-
MENTS.

(a) IN GENERAL.—In evaluating applica-
tions for technical assistance, cost-share
payments, and incentive payments, the Sec-
retary shall accord a higher priority to as-
sistance and payment that—

(1) maximize environmental benefits per
dollar expended; and

(2) (A) address national conservation prior-
ities, including—

(i) meeting Federal, State, and local envi-
ronmental purposes focused on protecting air
and water quality, including assistance to
production systems and practices that avoid
subjecting an operation to Federal, State, or
local environmental regulatory systems;

(ii) applications from livestock producers
using managed grazing systems and other
pasture and forage based systems;

(iii) comprehensive nutrient management;

(iv) water quality, particularly in impaired
watersheds;

(v) soil erosion;

(vi) air quality; or

(vii) pesticide and herbicide management
or reduction;

(B) are provided in conservation priority
areas established under section 1230(c);

(C) are provided in special projects under
section 1243(f)(4) with respect to which State
or local governments have provided, or will
provide, financial or technical assistance to
producers for the same conservation or envi-
ronmental purposes; or
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(D) an innovative technology in connection
with a structural practice or land manage-
ment practice.

SEC. 1240D. DUTIES OR PRODUCERS.

(a) To receive technical assistance, cost-
share payments, or incentive payments
under the program, a producer shall agree—

(1) to implement an environmental quality
incentives program plan that describes con-
servation and environmental purpose to be
achieved through 1 or more practices that
are approved by the Secretary;

(2) not to conduct any practices on the
farm or ranch that would tend to defeat the
purposes of the program;

(3) on the violation of a term or condition
of the contract at any time the producer has
control of the land—

(A) if the Secretary determines that the
violation warrants termination of the con-
tract—

(i) to forfeit all rights to receive payments
under the contract; and

(ii) to refund to the Secretary all or a por-
tion of the payments received by the owner
or operator under the contract, including
any interest on the payments, as determined
by the Secretary; or

(B) if the Secretary determines that the
violation does not warrant termination of
the contract, to refund to the Secretary, or
accept adjustments to, the payments pro-
vided to the owner or operator, as the Sec-
retary determines to be appropriate;

(4) on the transfer of the right and interest
of the producer in land subject to the con-
tract, unless the transferee of the right and
interest agrees with the Secretary to assume
all obligations of the contract, to refund all
cost-share payments and incentive payments
received under the program, as determined
by the Secretary;

(5) to supply information as required by
the Secretary to determine compliance with
the program plan and requirements of the
program; and

(6) to comply with such additional provi-
sions as the Secretary determines are nec-
essary to carry out the program plan.

SEC. 1240E. ENVIRONMENTAL QUALITY INCEN-
TIVES PROGRAM PLAN.

(a) IN GENERAL.—To be eligible to receive
technical assistance, cost-share payments, or
incentive payments under the program, a
producer of a livestock or agricultural oper-
ation shall submit to the Secretary for ap-
proval a plan of operations that specifies
practices covered under the program, and is
based on such terms and conditions, as the
Secretary considers necessary to carry out
the program, including a description of the
practices to be implemented and the pur-
poses to be met by the implementation of
the plan, and in the case of confined live-
stock feeding operations, development and
implementation of a comprehensive nutrient
management plan.

(b) AVOIDANCE OF DUPLICATION.—The Sec-
retary shall, to the maximum extent prac-
ticable, eliminate duplication of planning ac-
tivities under the program and comparable
conservation programs.

SEC. 1240F. DUTIES OF THE SECRETARY.

(a) To the extent appropriate, the Sec-
retary shall assist a producer in achieving
the conservation and environmental goals of
a program plan by—

(1) providing technical assistance in devel-
oping and implementing the plan;

(2) providing technical assistance, cost-
share payments, or incentive payments for
developing and implementing 1 or more prac-
tices, as appropriate;

(3) providing the producer with informa-
tion, education, and training to aid in imple-
mentation of the plan; and

(4) encouraging the producer to obtain
technical assistance, cost-share payments, or



S13474

grants from other Federal, State, local, or
private sources.
SEC. 1240G. LIMITATION ON PAYMENTS.

(a) IN GENERAL.—Subject to subsection (b),
the total amount of cost-share and incentive
payments paid to a producer under this chap-
ter shall not exceed—

(1) $30,000 for any fiscal year, regardless of
whether the producer has more than 1 con-
tract under this chapter for the fiscal year;

(2) $90,000 for a contract with a term of 3
years;

(3) $120,000 for a contract with a term of 4
years; or

(4) $150,000 for a contract with a term of
more than 4 years.

(b) ATTRIBUTION.—An individual or entity
shall not receive, directly or indirectly, total
payments from a single or multiple con-
tracts this chapter that exceed $30,000 for
any fiscal year.

(¢) EXCEPTION TO ANNUAL LIMIT.—The Sec-
retary may exceed the limitation on the an-
nual amount of a payment to a producer
under subsection (a)(1) if the Secretary de-
termines that a larger payment is—

(1) essential to accomplish the land man-
agement practice or structural practice for
which the payment is made to the producer;
and

(2) consistent with the maximization of en-
vironmental benefits per dollar expended and
the purposes of this chapter.

(d) VERIFICATION.—The Secretary shall
identify individuals and entities that are eli-
gible for a payment under the program using
social security numbers and taxpayer identi-
fication numbers, respectively.

SA 2632. Mr. WELLSTONE submitted
an amendment intended to be proposed
to amendment SA 2602 submitted by
Mr. WELLSTONE and intended to be pro-
posed to the amendment SA 2471 pro-
posed by Mr. DASCHLE to the bill (S.
1731) to strengthen the safety net for
agricultural producers, to enhance re-
source conservation and rural develop-
ment, to provide for farm credit, agri-
cultural research, nutrition, and re-
lated programs, to ensure consumers
abundant food and fiber, and for other
purposes, which was ordered to lie on
the table; as follows:

Beginning on page 1, strike line 3 and all
that follows through page 15, line 2 and in-
sert the following:

‘“(4) LARGE CONFINED LIVESTOCK FEEDING
OPERATIONS.—

(A) DEFINITION OF LARGE CONFINED LIVE-
STOCK FEEDING OPERATION.—In this para-
graph:

(i) IN GENERAL.—The term ‘large confined
livestock feeding operation’ means a con-
fined livestock feeding operation’ means a
confined livestock feeding operation de-
signed to confine 1,000 or more animal equip-
ment units (as defined by the Secretary).

(I) WAIVER.—The Secretary may on a case
by case basis grant states a waiver from the
requirement in (4)(A)(i), of this section, in
accordance with Volume 62, No. 99 of the
Federal Register.

(ii) MULTIPLE LOCATIONS.—In determining
the number of animal unit equivalents of the
operation of a producer under clause (i), the
animals confined by the producer in confine-
ment facilities at all locations (including the
producer’s proportionate share in any jointly
owned facility) shall be counted.

(B) NEW OR EXPANDED OPERATIONS.—Sub-
ject to (r)(A)(i)(I) of this section a producer
shall not be eligible for cost-share payments
for any portion of a storage or treatment fa-
cility, or associated waste transport or
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treatment device, to manage manure, proc-
ess wastewater, or other animal waste gen-
erated by a large confined livestock feeding
operation, if the operation is a confined live-
stock operations that—

(i) is established as a large confined live-
stock operation after the date of enactment
of this paragraph; or

(ii) becomes a large confined livestock op-
eration after the date of enactment of this
paragraph by expanding the capacity of the
operation to confine livestock.

(C) MODIFICATION OF OPERATION.—A modi-
fication of a large confined livestock oper-
ation shall not be considered an expansion
under subparagraph (B)(ii) of this section, if
as determined by the Secretary, the modi-
fication involves—

(i) adoption of a new technology;

(ii) improved efficiency in the functioning
of the operation or;

(iii) reorganization of the status of the en-
tity; and

(iv) the capacity of the operation to con-
fine livestock is not increased.

(D) MULTIPLE OPERATIONS.—A producer
that has an interest in more than 1 large
confined livestock operation shall not be eli-
gible for more than 1 contract under this sec-
tion for cost-share payments for a storage or
treatment facility, or associated waste
transport or transfer device, to manage ma-
nure, process wastewater, or other animal
waste generated by the large confined live-
stock feeding operation.

(E) FLOOD PLAIN SITING.—Cost-share pay-
ments shall not be available for structural
practices for a storage or treatment facility,
or associated waste transport device, to
manage manure, process wastewater, or
other animal waste generated by a confined
livestock operation if

(i) the structural practices are located in a
100-year flood plain; and

(ii) the confined livestock operation is a
confined livestock operation that is estab-
lished after the date of enactment of this
paragraph.

(e) INCENTIVE PAYMENTS.—The Secretary
shall make incentive payments in an amount
and at a rate determined by the Secretary to
be necessary to encourage a producer to per-
form 1 or more practices.

(f) TECHNICAL ASSISTANCE.—

(1) IN GENERAL.—The Secretary shall allo-
cate funding under the program for the pro-
vision of technical assistance according to
the purpose and projected cost for which the
technical assistance is provided for a fiscal
year.

(2) AMOUNT.—The allocated amount may
vary according to—

(A) the type of expertise required;

(B) the quantity of time involved; and

(C) other factors as determined appropriate
by the Secretary.

(3) LIMITATION.—Funding for technical as-
sistance under the program shall not exceed
the projected cost to the Secretary of the
technical assistance provided for a fiscal
year.

(4) OTHER AUTHORITIES.—The receipt of
technical assistance under the program shall
not affect the eligibility of the producer to
receive technical assistance under other au-
thorities of law available to the Secretary.

(5) INCENTIVE PAYMENTS FOR TECHNICAL AS-
SISTANCE.—

(A) IN GENERAL.—A producer that is eligi-
ble to receive technical assistance for a prac-
tice involving the development of a com-
prehensive nutrient management plan may
obtain an incentive payment that can be
used to obtain technical assistance associ-
ated with the development of any component
of the comprehensive nutrient management
plan.

(B) PURPOSE.—The purpose of the payment
shall be to provide a producer the option of
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obtaining technical assistance for developing
any component of a comprehensive nutrient
management plan from a certified provider.

(C) PAYMENT.—The incentive payment
shall be—

(i) in addition to cost-share or incentive
payments that a producer would otherwise
receive for structural practices and land
management practices;

(ii) used only to procure technical assist-
ance from a certified provider that is nec-
essary to develop any component of a com-
prehensive nutrient management plan; and

(iii) in an amount determined appropriate
by the Secretary, taking into account—

(I) the extent and complexity of the tech-
nical assistance provided;

(IT) the costs that the Secretary would
have incurred in providing the technical as-
sistance; and

(ITI) the costs incurred by the private pro-
vider in providing the technical assistance.

(D) ELIGIBLE PRACTICES.—The Secretary
may determine, on a case by case basis,
whether the development of a comprehensive
nutrient management plan is eligible for an
incentive payment under this paragraph.

(E) CERTIFICATION BY SECRETARY.—

(i) IN GENERAL.—Only persons that have
been certified by the Secretary under section
1244(f)(3) shall be eligible to provide tech-
nical assistance under this subsection.

(ii) QUALITY ASSURANCE.—The Secretary
shall ensure that certified providers are ca-
pable of providing technical assistance re-
garding comprehensive nutrient manage-
ment in a manner that meets the specifica-
tions and guidelines of the Secretary and
that meets the needs of producers under the
program.

(F) ADVANCE PAYMENT.—On the determina-
tion of the Secretary that the proposed com-
prehensive nutrient management of a pro-
ducer is eligible for an incentive payment,
the producer may receive a partial advance
of the incentive payment in order to procure
the services of a certified provider.

(G) FINAL PAYMENT.—The final installment
of the incentive payment shall be payable to
a producer on presentation to the Secretary
of documentation that is satisfactory to the
Secretary and that demonstrates—

(i) completion of the technical assistance;
and

(ii) the actual cost of the technical assist-
ance.

(g) MODIFICATION OR TERMINATION OF CON-
TRACTS.—

(1) VOLUNTARY MODIFICATION OR TERMI-
NATION.—The Secretary may modify or ter-
minate a contract entered into with a pro-
ducer under this chapter if—

(A) the producer agrees to the modification
or termination; and

(B) the Secretary determines that the
modification or termination is in the public
interest.

(2) INVOLUNTARY TERMINATION.—The Sec-
retary may terminate a contract under this
chapter if the Secretary determines that the
producer violated the contract.

SEC. 1240C. EVALUATION OF OFFERS AND PAY-
MENTS.

(a) IN GENERAL.—In evaluating applica-
tions for technical assistance, cost-share
payments, and incentive payments, the Sec-
retary shall accord a higher priority to as-
sistance and payments that—

(1) maximize environmental benefits per
dollar expended; and

(2)(A) address national conservation prior-
ities, including—

(i) meeting Federal, State, and local envi-
ronmental purposes focused on protecting air
and water quality, including assistance to
production systems and practices that avoid
subjecting an operation to Federal, State, or
local environmental regulatory systems;
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(ii) applications from livestock producers
using managed grazing systems and other
pasture and forage base systems;

(iii) comprehensive nutrient management;

(iv) water quality, particularly in im-
paired watersheds;

(v) soil erosion;

(vi) air quality; or

(vii) pesticide and herbicide management
or reduction;

(B) are provided in conservation priority
areas established under section 1230(c);

(C) are provided in special projects under
section 1243(f)(4) with respect to which State
or local governments have provided, or will
provide, financial or technical assistance to
producers for the same conservation or envi-
ronmental purposes; or

(D) an innovative technology in connection
with a structural practice or land manage-
ment practice.

SEC. 1240D. DUTIES OF PRODUCERS.

(a) To receive technical assistance, cost-
share payments, or incentive payments
under the program, a producer shall agree—

(1) to implement an environmental quality
incentives program plan that describes con-
servation and environmental purposes to be
achieved through 1 or more practices that
are approved by the Secretary;

(2) not to conduct any practices on the
farm or ranch that would tend to defeat the
purposes of the program;

(3) on the violation of a term or condition
of the contract at any time the producer has
control of the land—

(A) if the Secretary determines that the
violation warrants termination of the con-
tract—

(i) to forfeit all rights to receive payments
under the contract; and

(ii) to refund to the Secretary all or a por-
tion of the payments received by the owner
or operator under the contract, including
any interest on the payments, as determined
by the Secretary; or

(B) if the Secretary determines that the
violation does not warrant termination of
the contract, to refund to the Secretary, or
accept adjustments to, the payments pro-
vided to the owner or operator, as the Sec-
retary determines to be appropriate;

(4) on the transfer of the right and interest
of the producer in land subject to the con-
tract, unless the transferee of the right and
interest agrees with the Secretary to assume
all obligations of the contract, to refund all
cost-share payments, and incentive pay-
ments received under the program, as deter-
mined by the Secretary;

(5) to supply information as required by
the Secretary to determine compliance with
the program plan and requirements of the
program; and

(6) to comply with such additional provi-
sions as the Secretary determines are nec-
essary to carry out the program plan.

SEC. 1240E. ENVIRONMENTAL QUALITY INCEN-
TIVES PROGRAM PLAN.

(a) IN GENERAL.—To be eligible to receive
technical assistance, cost-share payments, or
incentive payments under the program, a
producer of a livestock or agricultural oper-
ation shall submit to the Secretary for ap-
proval a plan of operations that specifies
practices covered under the program, and is
based on such terms and conditions, as the
Secretary considers necessary to carry out
the program, including a description of the
practices to be implemented and the pur-
poses to be met by the implementation of
the plan, and in the case of confined live-
stock feeding operations, development and
implementation of a comprehensive nutrient
management plan.

(b) AVOIDANCE OF DUPLICATION.—The Sec-
retary shall, to the maximum extent prac-
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ticable, eliminate duplication of planning ac-
tivities under the program and comparable
conservation programs.

SEC. 1240F. DUTIES OF THE SECRETARY.

(a) To the extent appropriate, the Sec-
retary shall assist a producer in achieving
the conservation and environmental goals of
a program plan by—

(1) providing technical assistance in devel-
oping and implementing the plan;

(2) providing technical assistance, cost-
share payments, or incentive payments for
developing and implementing 1 or more prac-
tices, as appropriate;

(3) providing the producer with informa-
tion, education, and training to aid in imple-
mentation of the plan; and

(4) encouraging the producer to obtain
technical assistance, cost-share payments, or
grants from other Federal, State, local, or
private sources.

SEC. 1240G. LIMITATION ON PAYMENTS.

(a) IN GENERAL.—Subject to subsection (b),
the total amount of cost-share and incentive
payments paid to a producer under this chap-
ter shall not exceed—

(1) $30,000 for any fiscal year, regardless of
whether the producer has more than 1 con-
tract under this chapter for the fiscal year;

(2) $90,000 for a contract with a term of 3
years;

(3) $120,000 for a contract with a term of 4
years;

(4) $150,000 for a contract with a term of
more than 4 years.

(b) ATTRIBUTION.—An individual or entity
shall not receive, directly or indirectly, total
payments from a single or multiple con-
tracts this chapter that exceed $30,000 for
any fiscal year.

(¢) EXCEPTION TO ANNUAL LIMIT.—The Sec-
retary may exceed the limitation on the an-
nual amount of a payment to a producer
under subsection (a)(1) if the Secretary de-
termines that a larger payment is—

(1) essential to accomplish the land man-
agement practice or structural practice for
which the payment is made to the producer;
and

(2) consistent with the maximization of en-
vironmental benefits per dollar expended and
the purposes of this chapter.

(d) VERIFICATION.—The Secretary shall
identify individuals and entities that are eli-
gible for a payment under the program using
social security numbers and taxpayer identi-
fication numbers, respectively.

SA 2633. Mr. BOND submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to be lie on the table; as
follows:

On page 761, strike line 12 and insert the
following:

SEC. 798E. AGRICULTURAL BIOTECHNOLOGY RE-

SEARCH AND DEVELOPMENT FOR
DEVELOPING COUNTRIES.

Title IV of the Agricultural Research, Ex-
tension, and Education Reform Act of 1998 (7
U.S.C. 7621 et seq.) (as amended by section
905(b)) is amended by adding at the end the
following:

“SEC. 410. AGRICULTURAL BIOTECHNOLOGY RE-
SEARCH AND DEVELOPMENT FOR
DEVELOPING COUNTRIES.

‘‘(a) DEFINITIONS.—In this section:

‘(1) ELIGIBLE ENTITY.—The term ‘eligible
entity’ means—
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“(A) an institution of higher education;

‘(B) a nonprofit organization; or

‘“(C) a consortium of for-profit institutions
and agricultural research institutions.

‘(2) INSTITUTION OF HIGHER EDUCATION.
The term ‘institution of higher education’
means—

‘“(A) a historically black land-grant college
or university;

‘“(B) a Hispanic-serving institution (as de-
fined in section 1404 of the National, Agricul-
tural Research, Extension, and Teaching
Policy Act of 1977 (7 U.S.C. 3103)); or

‘(C) a tribal college or university that of-
fers a curriculum in agriculture or the bio-
sciences.

‘“(b) GRANT PROGRAM.—

‘(1) IN GENERAL.—The Secretary (acting
through the Foreign Agricultural Service)
shall establish and administer a program to
make competitive grants to eligible entities
to develop agricultural biotechnology for de-
veloping countries.

‘“(2) USE OF FUNDS.—Funds provided to an
eligible entity under this section may be
used for projects that use biotechnology to—

‘“(A) enhance the nutritional content of ag-
ricultural products that can be grown in de-
veloping countries;

‘(B) increase the yield and safety of agri-
cultural products that can be grown in devel-
oping countries;

‘(C) increase the yield of agricultural
products that are drought- and stress-resist-
ant and that can be grown in developing
countries;

‘(D) extend the growing range of crops
that can be grown in developing countries;

‘“(E) enhance the shelf-life of fruits and
vegetables grown in developing countries;

“(F) develop environmentally sustainable
agricultural products that can be grown in
developing countries; and

“(G) develop vaccines to immunize against
life-threatening illnesses and other medica-
tions that can be administered by consuming
genetically-engineered agricultural prod-
ucts.

‘(c) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $5,000,000 for each of
fiscal years 2002 through 2006.”

TITLE VIII—FORESTRY

SA 2634. Mr. BOND submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

At the end of Title VII insert the fol-
lowing:

Title IV of the Agricultural Research, Ex-
tension, and Education Reform Act of 1998 (7
U.S.C. 7621 et seq.) (as amended by section
905(b)) is amended—

(1) in subsection (c¢), paragraph (2)—

(A) after sub-paragraph (F), by adding at
the end the following: *“(G) agricultural bio-
technology research and development for de-
veloping countries in cooperation with a
qualified institution in the developing coun-

try.”":
(B) in sub-paragraph (E), by striking
“and’’; and

(C) in sub-paragraph (F), by striking the
period at the end and inserting ‘‘; and”’.

SA 2635. Mr. BOND submitted an
amendment intended to be proposed to
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amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

At the end of Title VII insert the fol-
lowing:

SEC. 798E. AGRICULTURAL BIOTECHNOLOGY RE-
SEARCH AND DEVELOPMENT FOR
DEVELOPING COUNTRIES.

Title IV of the Agricultural Research, Ex-
tension, and Education Reform Act of 1998 (7
U.S.C. 7621 et seq.) (as amended by section
905(b)) is amended by adding at the end the
following:

“SEC. 410. AGRICULTURAL BIOTECHNOLOGY RE-
SEARCH AND DEVELOPMENT FOR
DEVELOPING COUNTRIES.

‘‘(a) DEFINITIONS.—In this section:

‘(1) ELIGIBLE ENTITY.—The term ‘eligible
entity’ means—

‘“(A) an institution of higher education;

“(B) a nonprofit organization; or

‘(C) a consortium of for-profit institutions
and agricultural research institutions.

¢(2) INSTITUTION OF HIGHER EDUCATION.—
The term ‘institution of higher education’
means—

“‘(A) a historically black land-grant college
or university;

‘“(B) a Hispanic-serving institution (as de-
fined in section 1404 of the National, Agricul-
tural Research, Extension, and Teaching
Policy Act of 1977 (7 U.S.C. 3103)); or

“(C) a tribal college or university that of-
fers a curriculum in agriculture or the bio-
sciences.

““(b) GRANT PROGRAM.—

‘(1) IN GENERAL.—The Secretary (acting
through the Foreign Agricultural Service)
shall establish and administer a program to
make competitive grants to eligible entities
to develop agricultural biotechnology for de-
veloping countries.

‘“(2) USE OF FUNDS.—Funds provided to an
eligible entity under this section may be
used for projects that use biotechnology to—

‘“(A) enhance the nutritional content of ag-
ricultural products that can be grown in de-
veloping countries;

‘(B) increase the yield and safety of agri-
cultural products that can be grown in devel-
oping countries;

‘(C) increase the yield of agricultural
products that are drought- and stress-resist-
ant and that can be grown in developing
countries;

‘(D) extend the growing range of crops
that can be grown in developing countries;

‘“(E) enhance the shelf-life of fruits and
vegetables grown in developing countries;

“(F) develop environmentally sustainable
agricultural products that can be grown in
developing countries; and

“(G) develop vaccines to immunize against
life-threatening illnesses and other medica-
tions that can be administered by consuming
genetically-engineered agricultural prod-
ucts.

“(c) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $5,000,000 for each of
fiscal years 2002 through 2006.”

TITLE VIII_FORESTRY
SA 2636. Mr. DURBIN submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
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ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

In lieu of the matter proposed to be in-
serted, insert the following:

SEC. 165. RESTRICTION OF COMMODITY AND
CROP INSURANCE PAYMENTS,
LOANS, AND BENEFITS TO PRE-
VIOUSLY CROPPED LAND; FOOD
STAMP PROGRAM FUNDING IN-
CREASES.

(a) RESTRICTION.—Section 194 of the Fed-
eral Agriculture Improvement and Reform
Act of 1996 (Public Law 104-127; 110 Stat. 945)
is amended to read as follows:

“SEC. 194. RESTRICTION OF COMMODITY AND
CROP INSURANCE PAYMENTS,
LOANS, AND BENEFITS TO PRE-
VIOUSLY CROPPED LAND.

‘“(a) DEFINITION OF AGRICULTURAL COM-
MODITY.—In this section:

‘(1) IN GENERAL.—The term ‘agricultural
commodity’ has the meaning given the term
in section 102 of the Agricultural Trade Act
of 1978 (7 U.S.C. 5602).

‘“(2) EXCLUSIONS.—The term ‘agricultural
commodity’ does not include forage, live-
stock, timber, forest products, or hay.

““(b) COMMODITIES.—

‘(1) IN GENERAL.—Notwithstanding any
other provision of this title, except as pro-
vided in paragraph (2), the Secretary shall
not provide a payment, loan, or other benefit
under this title to an owner or producer,
with respect to land or a loan commodity
planted or considered planted on land during
a crop year unless the land has been planted,
considered planted, or devoted to an agricul-
tural commodity during —

‘““(A) at least 1 of the 5 crop years preceding
the 2002 crop year; or

‘“(B) at least 3 of the 10 crop years pre-
ceding the 2002 crop year.

‘“(2) CROP ROTATION.—Paragraph (1) shall
not apply to an owner or producer, with re-
spect to any agricultural commodity planted
or considered planted, on land if the land—

““(A) has been planted, considered planted,
or devoted to an agricultural commodity
during at least 1 of the 20 crop years pre-
ceding the 2002 crop year; and

‘(B) has been maintained, and will con-
tinue to be maintained, using long-term crop
rotation practices, as determined by the Sec-
retary.

‘“(c) CrOP INSURANCE.—Notwithstanding
any provision of the Federal Crop Insurance
Act (7 U.S.C.1501 et seq.), the Federal Crop
Insurance Corporation shall not pay pre-
mium subsidies or administrative costs of a
reinsured company for insurance regarding a
crop insurance policy of a producer under
that Act unless, the land that is covered by
the insurance policy—

‘(1) has been planted, considered planted,
or devoted to an agricultural commodity
during—

‘“(A) at least 1 of the 5 crop years preceding
the 2002 crop year; or

‘(B) at least 3 of the 10 crop years pre-
ceding the 2002 crop year; or

‘“(2)(A) has been planted, considered plant-
ed, or devoted to an agricultural commodity
during at least 1 of the 20 crop years pre-
ceding the 2002 crop year; and

‘(B) has been maintained, and will con-
tinue to be maintained, using long-term crop
rotation practices, as determined by the Sec-
retary.

“(d) CONSERVATION RESERVE LAND.—For
purposes of this section, land that is enrolled
in the conservation reserve program estab-
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lished under subchapter B of chapter 1 of
subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C.3831 et seq.) shall be con-
sidered planted to an agricultural com-
modity.”.

(b) FOOD STAMP PROGRAM.—

(1) STANDARD DEDUCTION.—Section 5(e)(1) of
the Food Stamp Act of 1977 (7 U.S.C.
2014(e)(1)) (as amended by section 413) is
amended by striking subparagraph (D) and
inserting the following:

‘(D) APPLICABLE PERCENTAGE.—For the
purpose of subparagraph (A), the applicable
percentage shall be—

‘(i) 8 percent for each of fiscal years 2002
through 2006;

‘‘(ii) 8.5 percent for each of fiscal years 2007
and 2008;

“‘(iii) 9 percent for fiscal year 2009;

“(iv) 9.5 percent for fiscal year 2010; and

““(v) 10 percent for fiscal year 2011 and each
fiscal year thereafter.”’.

(2) WORK REQUIREMENT.—Section 6(0)(2) of
the Food Stamp Act of 1977 (7 U.S.C.
2015(0)(2)) (as amended by section
421(a)(2)(A)) is amended by striking ‘24-
month period” and inserting ‘‘12-month pe-
riod (but in the case of each of fiscal years
2002 and 2003, 24-month period)”’.

SA 2637. Mr. DURBIN submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

In lieu of the matter proposed to be in-
serted, insert the following:

SEC. 165. RESTRICTION OF COMMODITY AND
CROP  INSURANCE  PAYMENTS,
LOANS, AND BENEFITS TO PRE-
VIOUSLY CROPPED LAND; FOOD
STAMP PROGRAM FUNDING IN-
CREASES.

(a) RESTRICTION.—Section 194 of the Fed-
eral Agriculture Improvement and Reform
Act of 1996 (Public Law 104-127; 110 Stat. 945)
is amended to read as follows:

“SEC. 194. RESTRICTION OF COMMODITY AND

CROP INSURANCE PAYMENTS,
LOANS, AND BENEFITS TO PRE-
VIOUSLY CROPPED LAND.

‘‘(a) DEFINITION OF AGRICULTURAL COM-
MODITY.—In this section:

‘(1) IN GENERAL.—The term ‘agricultural
commodity’ has the meaning given the term
in section 102 of the Agricultural Trade Act
of 1978 (7 U.S.C. 5602).

‘(2) EXcLUSIONS.—The term ‘agricultural
commodity’ does not include forage, live-
stock, timber, forest products, or hay.

“‘(b) COMMODITIES.—

‘(1 IN GENERAL.—Notwithstanding any
other provision of this title, except as pro-
vided in paragraph (2), the Secretary shall
not provide a payment, loan, or other benefit
under this title to an owner or producer,
with respect to land or a loan commodity
planted or considered planted on land during
a crop year unless the land has been planted,
considered planted, or devoted to an agricul-
tural commodity during —

““(A) at least 1 of the 5 crop years preceding
the 2002 crop year; or

‘“(B) at least 3 of the 10 crop years pre-
ceding the 2002 crop year.

‘“(2) CROP ROTATION.—Paragraph (1) shall
not apply to an owner or producer, with re-
spect to any agricultural commodity planted
or considered planted, on land if the land—

““(A) has been planted, considered planted,
or devoted to an agricultural commodity
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during at least 1 of the 20 crop years pre-
ceding the 2002 crop year; and

‘“(B) has been maintained, and will con-
tinue to be maintained, using long-term crop
rotation practices, as determined by the Sec-
retary.

‘“(c) CRrROP INSURANCE.—Notwithstanding
any provision of the Federal Crop Insurance
Act (7 U.S.C.1501 et seq.), the Federal Crop
Insurance Corporation shall not pay pre-
mium subsidies or administrative costs of a
reinsured company for insurance regarding a
crop insurance policy of a producer under
that Act unless, the land that is covered by
the insurance policy—

‘(1) has been planted, considered planted,
or devoted to an agricultural commodity
during—

‘“(A) at least 1 of the 5 crop years preceding
the 2002 crop year; or

‘“(B) at least 3 of the 10 crop years pre-
ceding the 2002 crop year; or

“(2)(A) has been planted, considered plant-
ed, or devoted to an agricultural commodity
during at least 1 of the 20 crop years pre-
ceding the 2002 crop year; and

‘(B) has been maintained, and will con-
tinue to be maintained, using long-term crop
rotation practices, as determined by the Sec-
retary.

‘(d) CONSERVATION RESERVE LAND.—For
purposes of this section, land that is enrolled
in the conservation reserve program estab-
lished under subchapter B of chapter 1 of
subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C.3831 et seq.) shall be con-
sidered planted to an agricultural com-
modity.”.

(b) FOOD STAMP PROGRAM.—

(1) EXCLUSION OF LICENSED VEHICLES FROM
FINANCIAL RESOURCES.—

(A) IN GENERAL.—Section 5(g)(2) of the
Food Stamp Act of 1977 (7 U.S.C. 2014(g)(2)) is
amended by striking subparagraph (C) and
inserting the following:

‘(C) EXCLUDED VEHICLES.—Financial re-
sources under this paragraph shall not in-
clude—

‘(i) 1 licensed vehicle per household; and

‘“(ii) a vehicle (and any other property, real
or personal, to the extent that the property
is directly related to the maintenance or use
of the vehicle) if the vehicle is—

“(I) used to produce earned income;

“‘(IT) necessary for the transportation of a
physically disabled household member; or

‘‘(IIT) depended on by a household to carry
fuel for heating or water for home use and
provides the primary source of fuel or water,
respectively, for the household.”.

(B) CONFORMING AMENDMENT.—Section 17 of
the Food Stamp Act of 1977 (7 U.S.C. 2026) is
amended by striking subsection (h).

(2) NUTRITION ASSISTANCE FOR ELDERLY IN-
DIVIDUALS.—

(A) RESTORATION OF ELIGIBILITY.—Section
402(a)(2)(I) of the Personal Responsibility
and Work Opportunity Reconciliation Act of
1996 (8 U.S.C. 1612(a)(2)(I)) is amended by
striking ‘‘who’ and all that follows and in-
serting the following: ‘““who—

‘(i) is lawfully residing in the United
States; and

‘“(ii) is 65 years of age or older.”’.

(B) CONFORMING AMENDMENTS.—

(i) Section 421(d)(3) of the Personal Respon-
sibility and Work Opportunity Reconcili-
ation Act of 1996 (8 U.S.C. 1631(d)(3)) (as
added by section 452(a)(2)(B)) is amended by
striking ‘‘section 402(a)(2)(J)”’ and inserting
“subparagraph (I) or (J) of section 402(a)(2).

(ii) Section 423(d) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1183a note; Public Law
104-193) is amended by adding at the end the
following:

‘“(12) Benefits under the Food Stamp Act of
1977 (7 U.S.C. 2011 et seq.).”.
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(iii) Section 5(i)(2)(E) of the Food Stamp
Act of 1977 (7 U.S.C. 2014(1)(2)(E)) (as amended
by section 452(a)(2)(C)) is amended by insert-
ing before the period at the end the fol-
lowing: ‘‘or is 65 years of age or older’.

(C) APPLICABILITY.—The amendments made
by this paragraph shall apply to fiscal year
2004 and each fiscal year thereafter.

SA 2638. Mr. DURBIN submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

In lieu of the matter proposed to be in-
serted, insert the following:

SEC. 165. RESTRICTION OF COMMODITY AND
CROP INSURANCE PAYMENTS,
LOANS, AND BENEFITS TO PRE-
VIOUSLY CROPPED LAND; FOOD
STAMP PROGRAM FUNDING IN-
CREASES.

(a) RESTRICTION.—Section 194 of the Fed-
eral Agriculture Improvement and Reform
Act of 1996 (Public Law 104-127; 110 Stat. 945)
is amended to read as follows:

“SEC. 194. RESTRICTION OF COMMODITY AND
CROP INSURANCE PAYMENTS,
LOANS, AND BENEFITS TO PRE-
VIOUSLY CROPPED LAND.

‘“(a) DEFINITION OF AGRICULTURAL COM-
MODITY.—In this section:

‘(1) IN GENERAL.—The term ‘agricultural
commodity’ has the meaning given the term
in section 102 of the Agricultural Trade Act
of 1978 (7 U.S.C. 5602).

‘“(2) EXCLUSIONS.—The term ‘agricultural
commodity’ does not include forage, live-
stock, timber, forest products, or hay.

““(b) COMMODITIES.—

“(1) IN GENERAL.—Notwithstanding any
other provision of this title, except as pro-
vided in paragraph (2), the Secretary shall
not provide a payment, loan, or other benefit
under this title to an owner or producer,
with respect to land or a loan commodity
planted or considered planted on land during
a crop year unless the land has been planted,
considered planted, or devoted to an agricul-
tural commodity during —

““(A) at least 1 of the 5 crop years preceding
the 2002 crop year; or

‘(B) at least 3 of the 10 crop years pre-
ceding the 2002 crop year.

‘“(2) CROP ROTATION.—Paragraph (1) shall
not apply to an owner or producer, with re-
spect to any agricultural commodity planted
or considered planted, on land if the land—

‘“(A) has been planted, considered planted,
or devoted to an agricultural commodity
during at least 1 of the 20 crop years pre-
ceding the 2002 crop year; and

‘(B) has been maintained, and will con-
tinue to be maintained, using long-term crop
rotation practices, as determined by the Sec-
retary.

‘“(c) CROP INSURANCE.—Notwithstanding
any provision of the Federal Crop Insurance
Act (7 U.S.C.1501 et seq.), the Federal Crop
Insurance Corporation shall not pay pre-
mium subsidies or administrative costs of a
reinsured company for insurance regarding a
crop insurance policy of a producer under
that Act unless, the land that is covered by
the insurance policy—

‘(1) has been planted, considered planted,
or devoted to an agricultural commodity
during—

““(A) at least 1 of the 5 crop years preceding
the 2002 crop year; or
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‘“(B) at least 3 of the 10 crop years pre-
ceding the 2002 crop year; or

‘“(2)(A) has been planted, considered plant-
ed, or devoted to an agricultural commodity
during at least 1 of the 20 crop years pre-
ceding the 2002 crop year; and

‘(B) has been maintained, and will con-
tinue to be maintained, using long-term crop
rotation practices, as determined by the Sec-
retary.

‘(d) CONSERVATION RESERVE LAND.—For
purposes of this section, land that is enrolled
in the conservation reserve program estab-
lished under subchapter B of chapter 1 of
subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C.3831 et seq.) shall be con-
sidered planted to an agricultural com-
modity.”.

SA 2639. Mr. SANTORUM (for him-
self, Mr. DURBIN, Mr. FEINGOLD, Mr.
DEWINE, Mr. KOHL, Mr. HATCH, Mrs.
CLINTON, and Mr. JEFFORDS) submitted
an amendment intended to be proposed
by him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Beginning on page 2, strike line 11 and all
that follows through page 4, line 21, and in-
sert the following:

“(C) for the socialization of dogs intended
for sale as pets with other dogs and people,
through compliance with a standard devel-
oped by the Secretary based on the rec-
ommendations of veterinarians and animal
welfare and behavior experts that—

‘(i) identifies actions that dealers and in-
spectors shall take to ensure adequate so-
cialization; and

‘“(ii) identifies a set of behavioral measures
that inspectors shall use to evaluate ade-
quate socialization; and

‘(D) for addressing the initiation and fre-
quency of breeding of female dogs so that a
female dog is not—

‘‘(i) bred before the female dog has reached
at least 1 year of age; and

‘“(ii) whelped more frequently than 3 times
in any 24-month period.”.

(b) SUSPENSION OR REVOCATION OF LICENSE,
CIVIL PENALTIES, JUDICIAL REVIEW, AND
CRIMINAL PENALTIES.—Section 19 of the Ani-
mal Welfare Act (7 U.S.C. 2149) is amended—

(1) by striking “Sec. 19. (a) If the Sec-
retary’’ and inserting the following:

“SEC. 19. SUSPENSION OR REVOCATION OF LI-
CENSE, CIVIL PENALTIES, JUDICIAL
REVIEW, AND CRIMINAL PENALTIES.

‘“(a) SUSPENSION OR REVOCATION OF LI-
CENSE.—

‘(1) IN GENERAL.—If the Secretary’’;

(2) in subsection (a)—

(A) in paragraph (1) (as designated by para-
graph (1)), by striking ‘‘if such violation”
and all that follows and inserting ‘‘if the
Secretary determines that 1 or more viola-
tions have occurred.’”’; and

(B) by adding at the end the following:

‘(2) LICENSE REVOCATION.—If the Secretary
finds that any person licensed as a dealer,
exhibitor, or operator of an auction sale sub-
ject to section 12, has committed a serious
violation (as determined by the Secretary) of
any rule, regulation, or standard governing
the humane handling, transportation, veteri-
nary care, housing, breeding, socialization,
feeding, watering, or other humane treat-
ment of dogs under section 12 or 13 on 3 or
more separate inspections within any 8-year
period, the Secretary shall—
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“‘(A) suspend the license of the person for
21 days; and

‘“(B) after providing notice and a hearing
not more than 30 days after the third viola-
tion is noted on an inspection report, revoke
the license of the person unless the Sec-
retary makes a written finding that revoca-
tion is unwarranted because of extraordinary
extenuating circumstances.’’;

SA 2640. Mr. DASCHLE (for Mr. KEN-
NEDY (for himself and Mr. GREGG)) pro-
posed an amendment to the concurrent
resolution H. Con. Res. 289, directing
the Clerk of the House of Representa-
tives to make technical corrections in
the enrollment of the bill H.R. 1; as fol-
lows:

Strike all after the resolving clause and in-
sert the following: ‘“That in the enrollment
of the bill (H.R. 1) to close the achievement
gap with accountability, flexibility, and
choice, so that no child is left behind, the
Clerk of the House of Representatives shall
make the following corrections:

On page 1, in section 2 of the bill, insert
the following after the item for section 5:
““Sec. 6. Table of contents of Elementary and

Secondary Education Act of
1965.”".

On page 1, in the item for section 401 of the
bill, strike ‘‘century’” and insert the fol-
lowing: “‘Century’’.

On page 1, strike the item for section 701 of
the bill and insert the following:

Sec. 701. Indians, Native Hawaiians,
Alaska Natives.

On page 2, in the item for section 1044 of
the bill, strike ‘‘school’”’ and insert the fol-
lowing: ‘“School”.

On page 4, in the item for section 1121,
strike ‘‘secretary’ and ‘‘interior’’ and insert
the following: ‘‘Secretary’ and ‘‘Interior’’.

On page 5, in the item for section 1222,
strike ‘‘early reading first’” and insert the
following: ‘“‘Early Reading First’.

On page 6, in the item for section 1504,
strike ‘‘Close up’” and insert the following:
“Close Up”.

On page 6, strike the item for section 1708.

On page 12, in the item for section 5441,
strike ‘“‘Learning Communities’” and insert
the following: ‘‘learning communities’’.

On page 14, in the item for section 5596,
strike ‘“‘mination” and insert the following:
“Termination”.

On page 25, line 31, strike ‘“‘Any’’ and insert
the following: ‘‘For any’’.

On page 25, line 32, after ‘‘part’ insert the
following: ‘‘, the State educational agency’’.

On page 25, line 33, after ‘‘developed’” in-
sert the following: ‘‘by the State educational
agency,’’.

On page 30, line 3, after ‘‘students’ insert
the following: ‘‘(defined as the percentage of
students who graduate from secondary
school with a regular diploma in the stand-
ard number of years)’’.

On page 33, after line 35, insert the fol-
lowing:

“(K) ACCOUNTABILITY FOR CHARTER
SCHOOLS.—The  accountability provisions
under this Act shall be overseen for charter
schools in accordance with State charter
school law.

and

On page 34, lines 2, 15, and 31, strike
“State” and insert the following: ‘‘State
educational agency’’.

On page 38, line 29, strike ‘‘section
6204(c)”’and insert the following: ‘‘section
6113(a)(2)”.

On page 39, line 11, strike ““(2)@)(I)”’ and in-
sert the following: ““(2)(1)(i)”’.

On page 40, line 22, strike ‘‘State’ and in-
sert the following: ‘‘State educational agen-
cy”’.
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On page 41, lines 28 , 33 (the 2d place it ap-
pears), and 35 strike ‘‘State’ and insert the
following: ‘‘State educational agency’’.

On page 42, lines 8, 19, 23 (each place it ap-
pears), and 27, strike ‘‘State’ and insert the
following: ‘‘State educational agency’’.

On page 44, lines 24 and 35, strike ‘‘State”
and insert the following: ‘‘State educational
agency’’.

On page 46, lines 6 and 7, strike “A State
shall revise its State plan if’ and insert the
following: ‘A State plan shall be revised by
the State educational agency if it is’’.

On page 46, lines 12 and 13, strike ‘‘by the
State, as necessary,” and insert the fol-
lowing: ‘‘as necessary by the State edu-
cational agency’’.

On page 46, lines 15 and 16, strike “If the
State makes significant changes to its State
plan” and insert the following: “If signifi-
cant changes are made to a State’s plan’’.

On page 46, lines 19 and 20, strike ‘‘the
State shall submit such information’ and in-
sert the following: ‘‘such information shall
be submitted’.

On page 48, line 23, strike ‘‘(b)(2)(B)(vii)”
and insert the following: “‘(b)(2)(C)(vi)”.

On page 50, lines 2, 12, and 18, strike
‘““‘State’” and insert the following: ‘‘State
educational agency’’.

On page 52, line 9, strike ‘‘State’ and in-
sert the following: ‘‘State educational agen-
cy”.
On page 62, lines 3 and 4, strike ‘‘baseline
year described in section 1111(b)(2)(E)({i)”
and insert the following: ‘‘the end of the
2001-2002 school year’.

On page 90, line 10, strike ‘‘defined by the
State’ and insert the following: ‘‘set out in
the State’s plan”.

On page 94, line 32, strike ‘‘State’ the first
place it appears and insert the following:
‘‘State educational agency’’.

On page 104, line 25, insert the following:
“‘identify the local educational agency for
improvement or’’ before ‘‘subject the local’.

On page 120, line 28, after ‘‘teachers’ insert
the following: ‘‘in those schools’.

On page 130, line 34, strike ‘‘subsection (b)”’
and insert the following: ‘‘subsection (c)”’.

On page 185, lines 24 and 25, strike ‘‘fully
qualified” and insert the following: ‘‘highly

qualified”.
On page 227, line 16, strike ‘‘subsection
(c)(1)(F)” and insert the following: ‘‘sub-

section (c)(1)”.

On page 227, line 17, strike ‘9302 and in-
sert the following: ‘°9305”°.

On page 274, line 23, strike ‘‘States’ and in-
sert the following: ‘“‘State’’.

On page 274, line 33, strike “‘1111(b)’’ and in-
sert the following: ““1111(h)(2)”".

On page 275, line 19, insert a period after
‘‘school year’.

On page 276, lines 20 and 25, strike ‘‘supple-
mental services” and insert the following:
‘“‘supplemental educational services’.

On page 283, line 25, strike ‘‘and’ after the
semicolon.

On page 283, line 31, strike ‘‘(d)”’ and insert
the following: ‘“‘(e)”’.

On page 284, line 1, strike ‘‘Congress’’.

On page 284, line 6, strike ‘‘(e)”’ and insert
the following: “‘(f)”.

On page 290, lines 14 and 22, strike ‘‘sec-
tion”’ and insert the following: ‘“‘part’.

On page 293, line 4, strike ‘‘section’ and in-
sert the following: “‘part’’.

On page 556, line 1, strike ‘‘DEFINITIONS”’
and insert the following: ‘‘DEFINITION’’.

On page 599, line 23, strike ‘‘the No Child
Left Behind Act of 2001 and insert the fol-
lowing: ‘“‘under any title of this Act’’.

On page 600, line 12, strike ‘‘the No Child
Left Behind Act of 20017 and insert the fol-
lowing: ‘‘under any title of this Act”.

On page 601, line 4, strike ‘‘the No Child
Left Behind Act of 2001 and insert the fol-
lowing: ‘‘under any title of this Act’’.
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On page 601, line 9, strike ‘‘DEFINITIONS”’
and insert the following: ‘‘DEFINITION’’.

On page 601, line 10, strike ‘‘terms ‘firearm’
and ‘school’ have’ and insert the following:
“term ‘school’ has”.

On page 620, line 22, strike ‘‘the No Child
Left Behind Act of 2001 and insert the fol-
lowing: ‘‘under any title of this Act’.

On page 635, line 14, strike ‘‘(b)”’ and insert
the following: ““(¢)”.

On page 635, line 20, strike ‘‘(¢c)”’ and insert
the following: ““(d)”.

On page 781, line 32, insert closing
quotation marks and a period after the pe-
riod.

On page 873, line 25, amend the heading for
section 701 to read as follows:

SEC. 701 INDIANS, NATIVE HAWAITIANS, AND ALAS-
KA NATIVES.

On page 955, after line 6, insert the fol-
lowing:

TITLE IX—GENERAL PROVISIONS
SEC. 901. GENERAL PROVISIONS.

Title IX (20 U.S.C. 7801 et seq.) is amended
to read as follows:

On page 1004, at the end of line 2, insert
closed quotation marks and a period.

SA 2641. Mr. LUGAR submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Strike title IV and insert the following:

TITLE IV—_NUTRITION PROGRAMS
SEC. 401. SHORT TITLE.
This title may be cited as the
Stamp Simplification Act of 2001°°.
Subtitle A—Food Stamp Program
SEC. 411. CATEGORICAL ELIGIBILITY FOR RE-
CIPIENTS OF CASH ASSISTANCE.

Section 5(a) of the Food Stamp Act of 1977
(7 U.S.C. 2014(a)) is amended—

(1) in the second sentence, by striking ‘‘re-
ceives benefits’’ and inserting ‘‘receives cash
assistance’; and

(2) in the third sentence, by striking ‘‘re-
ceives benefits’’ and inserting ‘‘receives cash
assistance”.

SEC. 412. DISREGARDING OF INFREQUENT AND
UNANTICIPATED INCOME.

Section 5(d)(2) of the Food Stamp Act of
1977 (7 U.S.C. 2014(d)(2)) is amended by strik-
ing ““$30”’ and inserting ‘‘$100°’.

SEC. 413. SIMPLIFIED TREATMENT OF INDIVID-
UALS COMPLYING WITH CHILD SUP-
PORT ORDERS.

(a) EXCLUSION.—Section 5(d)(6) of the Food
Stamp Act of 1977 (7 U.S.C. 2014(d)(6)) is
amended by adding at the end the following:
“including child support payments made by
a household member to or for an individual
who is not a member of the household if the
household member is legally obligated to
make the payments,”.

(b) SIMPLIFIED PROCEDURE.—Section 5 of
the Food Stamp Act of 1977 (7 U.S.C. 2014) is
amended—

(1) in subsection (e), by striking paragraph
(4) and inserting the following:

‘(4) DEDUCTION FOR CHILD SUPPORT PAY-
MENTS.—

‘““(A) IN GENERAL.—In lieu of providing an
exclusion for legally obligated child support
payments made by a household member
under subsection (d)(6), a State agency may
elect to provide a deduction for the amount
of the payments.

“Food
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‘(B) ORDER OF DETERMINING DEDUCTIONS.—
A deduction under this paragraph shall be
determined before the computation of the
excess shelter expense deduction under para-
graph (6).”; and

(2) by adding at the end the following:

“(n) STATE OPTIONS TO SIMPLIFY DETER-
MINATION OF CHILD SUPPORT PAYMENTS MADE
BY HOUSEHOLD MEMBERS.—

‘(1) IN GENERAL.—Regardless of whether a
State agency elects to provide a deduction
under subsection (e)(4), the Secretary shall
establish simplified procedures to allow
State agencies to determine the amount of
the legally obligated child support payments
made, including procedures to allow the
State agency to rely on information from
the agency responsible for implementing the
program under part D of title IV of the So-
cial Security Act (42 U.S.C. 661 et seq.) con-
cerning payments made in prior months in
lieu of obtaining current information from
the household.

‘(2) DURATION OF DETERMINATION OF
AMOUNT OF SUPPORT PAYMENTS.—If a State
agency makes a determination of the
amount of support payments of a household
under paragraph (1), the State agency may
provide that the amount of the exclusion or
deduction for the household shall not change
until the eligibility of the household is next
redetermined under section 11(e)(4).”.

SEC. 414. COORDINATED AND SIMPLIFIED DEFI-
NITION OF INCOME.

Section 5(d) of the Food Stamp Act of 1977
(7T U.S.C. 2014(d)) is amended—

(1) by striking ‘“‘and (15)” and inserting
¢(16); and

(2) by inserting before the period at the end
the following: *‘, (16) at the option of the
State agency, any educational loans on
which payment is deferred, grants, scholar-
ships, fellowships, veterans’ educational ben-
efits, and the like (other than loans, grants,
scholarships, fellowships, veterans’ edu-
cational benefits, and the like excluded
under paragraph (3)), to the extent that they
are required to be excluded under title XIX
of the Social Security Act (42 U.S.C. 1396 et
seq.), (17) at the option of the State agency,
any State complementary assistance pro-
gram payments that are excluded for the
purpose of determining eligibility for med-
ical assistance under section 1931 of the So-
cial Security Act (42 U.S.C. 1396u-1), (18) at
the option of the State agency, any types of
income that the State agency does not con-
sider when determining eligibility for, (A)
cash assistance under a program funded
under part A of title IV of the Social Secu-
rity Act (42 U.S.C. 601 et seq.) or the amount
of such assistance, or (B) medical assistance
under section 1931 of the Social Security Act
(42 U.S.C. 1396u-1), except that this para-
graph does not authorize a State agency to
exclude wages or salaries, benefits under
title I, II, IV, X, XIV, or XVI of the Social
Security Act (42 U.S.C. 1381 et seq.), regular
payments from a government source (such as
unemployment benefits and general assist-
ance), worker’s compensation, child support
payments made to a household member by
an individual who is legally obligated to
make the payments, or such other types of
income the consideration of which the Sec-
retary determines by regulation to be essen-
tial to equitable determinations of eligi-
bility and benefit levels” .
SEC. 415. EXCLUSION OF INTEREST AND DIVI-

DEND INCOME.

Section 5(d) of the Food Stamp Act of 1977
(7 U.S.C. 2014(d)) (as amended by section
414(2)) is amended by inserting before the pe-
riod at the end the following: ‘‘, and (19) any
interest or dividend income received by a
member of the household’.
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SEC. 416. ALIGNMENT OF STANDARD DEDUCTION
WITH POVERTY LINE.

Section 5(e) of the Food Stamp Act of 1977
(7 U.S.C. 2014(e)) is amended by striking
paragraph (1) and inserting the following:

‘(1) STANDARD DEDUCTION.—

‘“(A) IN GENERAL.—Subject to the other
provisions of this paragraph, the Secretary
shall allow a standard deduction for each
household that is—

‘“(i) equal to the applicable percentage
specified in subparagraph (D) of the income
standard of eligibility established under sub-
section (¢)(1); but

‘(ii) not less than the minimum deduction
specified in subparagraph (E).

“(B) GuaM.—The Secretary shall allow a
standard deduction for each household in
Guam that is—

‘“(i) equal to the applicable percentage
specified in subparagraph (D) of twice the in-
come standard of eligibility established
under subsection (c)(1) for the 48 contiguous
States and the District of Columbia; but

‘“(i1) not less than the minimum deduction
for Guam specified in subparagraph (E).

¢“(C) HOUSEHOLDS OF 6 OR MORE MEMBERS.—
The income standard of eligibility estab-
lished under subsection (¢)(1) for a household
of 6 members shall be used to calculate the
standard deduction for each household of 6 or
more members.

‘(D) APPLICABLE PERCENTAGE.—For the
purpose of subparagraph (A), the applicable
percentage shall be—

‘(i) 8 percent for fiscal year 2002;

‘‘(ii) 8.5 percent for each of fiscal years 2003
through 2005;

‘“(iii) 9 percent for each of fiscal years 2006
through 2008;

““(iv) 9.5 percent for each of fiscal years
2009 and 2010; and

‘“(v) 10 percent for each fiscal year there-
after.

“(E) MINIMUM DEDUCTION.—The minimum
deduction shall be $134, $229, $189, $269, and
$118 for the 48 contiguous States and the Dis-
trict of Columbia, Alaska, Hawaii, Guam,
and the Virgin Islands of the United States,
respectively.”.

SEC. 417. SIMPLIFIED DEPENDENT CARE DEDUC-
TION.

Section 5(e)(3) of the Food Stamp Act of
1977 (7 U.S.C. 2014(e)(3)) is amended by adding
at the end the following:

“(C) STANDARD DEPENDENT CARE ALLOW-
ANCES.—

‘(1) ESTABLISHMENT OF ALLOWANCES.—

‘(I) IN GENERAL.—In determining the de-
pendent care deduction under this para-
graph, in lieu of requiring the household to
establish the actual dependent care costs of
the household, a State agency may use
standard dependent care allowances estab-
lished under subclause (II) for each depend-
ent for whom the household incurs costs for
care.

‘“(II) AMENDMENT TO STATE PLAN.—A State
agency that elects to use standard dependent
care allowances under subclause (I) shall
submit for approval by the Secretary an
amendment to the State plan of operation
under section 11(d) that—

‘“(aa) describes the allowances that the
State agency will use; and

‘“(bb) includes supporting documentation.

¢‘(i1) HOUSEHOLD ELECTION.—

‘“(I) IN GENERAL.—Except as provided in
clause (iii), a household may elect to have
the dependent care deduction of the house-
hold based on actual dependent care costs
rather that the allowances established under
clause (i).

‘“(II) FREQUENCY.—The Secretary may by
regulation limit the frequency with which
households may make the election described
in subclause (I) or reverse the election.
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¢“(iii) MANDATORY DEPENDENT CARE ALLOW-
ANCES.—The State agency may make the use
of standard dependent care allowances estab-
lished under clause (i) mandatory for all

households that incur dependent care

costs.”.

SEC. 418. SIMPLIFIED DETERMINATION OF HOUS-
ING COSTS.

(a) IN GENERAL.—Section 5(e)(7) of the
Food Stamp Act of 1977 (7 U.S.C. 2014(e)(7)) is
amended—

(1) in subparagraph (A)—

(A) by striking ‘““A household” and insert-
ing the following:

‘(i) IN GENERAL.—A household’’; and

(B) by adding at the end the following:

““(ii) INCLUSION OF CERTAIN PAYMENTS.—In
determining the shelter expenses of a house-
hold under this paragraph, the State agency
shall include any required payment to the
landlord of the household without regard to
whether the required payment is designated
to pay specific charges.”’; and

(2) by adding at the end the following:

‘(D) HOMELESS HOUSEHOLDS.—

‘(1) ALTERNATIVE DEDUCTION.—In lieu of
the deduction provided under subparagraph
(A), a State agency may elect to allow a
household in which all members are home-
less individuals, but that is not receiving
free shelter throughout the month, to re-
ceive a deduction of $143 per month.

‘‘(ii) INELIGIBILITY.—The State agency may
make a household with extremely low shel-
ter costs ineligible for the alternative deduc-
tion under clause (i).”.

(b) CONFORMING AMENDMENTS.—Section 5 of
the Food Stamp Act of 1977 (7 U.S.C. 2014) is
amended—

(1) in subsection (e)—

(A) by striking paragraph (5); and

(B) by redesignating paragraphs (6) and (7)
as paragraphs (b) and (6), respectively; and

(2) in subsection (k)(4)(B), by striking
“‘subsection (e)(7)”’ and inserting ‘‘subsection
(e)(6)”.

SEC. 419. SIMPLIFIED DETERMINATION OF UTIL-
ITY COSTS.

Section 5(e)(6)(C)(iii) of the Food Stamp
Act of 1977 (as amended by section
418(b)(1)(B)) is amended—

(1) in subclause (I)(bb), by inserting ‘‘(with-
out regard to subclause (III))” after ‘‘Sec-
retary finds’’; and

(2) by adding at the end the following:

¢“(III) INAPPLICABILITY OF CERTAIN RESTRIC-
TIONS.—Clauses (ii)(II) and (ii)(III) shall not
apply in the case of a State agency that has
made the use of a standard utility allowance
mandatory under subclause (I).”.

SEC. 420. SIMPLIFIED DETERMINATION OF
EARNED INCOME.

Section 5(f)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2014(f)(1)) is amended by adding
at the end the following:

¢(C) SIMPLIFIED DETERMINATION OF EARNED
INCOME.—

‘(i) IN GENERAL.—A State agency may
elect to determine monthly earned income
by multiplying weekly income by 4 and bi-
weekly income by 2.

(1) ADJUSTMENT OF EARNED INCOME DEDUC-
TION.—A State agency that makes an elec-
tion described in clause (i) shall adjust the
earned income deduction under subsection
(e)(2)(B) to the extent necessary to prevent
the election from resulting in increased
costs to the food stamp program, as deter-
mined consistent with standards promul-
gated by the Secretary.”.

SEC. 421. SIMPLIFIED DETERMINATION OF DE-
DUCTIONS.

Section 5(f)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2014(f)(1)) (as amended by sec-
tion 420) is amended by adding at the end the
following:

‘(D) SIMPLIFIED DETERMINATION OF DEDUC-
TIONS.—
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‘(i) IN GENERAL.—Except as provided in
clause (ii), for the purposes of subsection (e),
a State agency may elect to disregard until
the next redetermination of eligibility under
section 11(e)(4) 1 or more types of changes in
the circumstances of a household that affect
the amount of deductions the household may
claim under subsection (e).

‘(i) CHANGES THAT MAY NOT BE DIS-
REGARDED.—Under clause (i), a State agency
may not disregard—

““(I) any reported change of residence; or

“(IT) under standards prescribed by the
Secretary, any change in earned income.”.
SEC. 422. SIMPLIFIED RESOURCE ELIGIBILITY

LIMIT.

Section 5(g)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2014(g)(1)) is amended by strik-
ing ‘‘a member who is 60 years of age or
older” and inserting ‘‘an elderly or disabled
member”’.

SEC. 423. EXCLUSION OF LICENSED VEHICLES
FROM FINANCIAL RESOURCES.

(a) IN GENERAL.—Section 5(g)(2) of the
Food Stamp Act of 1977 (7 U.S.C. 2014(g)(2)) is
amended—

(1) in subparagraph (B)—

(A) in clause (iii), by adding ‘‘and’ at the
end;

(B) by striking clause (iv); and

(C) by redesignating clause (v) as clause
@iv);

(2) by striking subparagraph (C) and insert-
ing the following:

‘(C) EXCLUDED VEHICLES.—The Secretary
shall exclude from financial resources any li-
censed vehicle used for household transpor-
tation.”’; and

(3) by striking subparagraph (D).

(b) CONFORMING AMENDMENT.—Section 17 of
the Food Stamp Act of 1977 (7 U.S.C. 2026) is
amended by striking subsection (h).

SEC. 424. EXCLUSION OF RETIREMENT AC-
COUNTS FROM FINANCIAL RE-
SOURCES.

Section 5(g2)(2)(B) of the Food Stamp Act of
1977 (7 U.S.C. 2014(2)(2)(B)) (as amended by
section 423(a)(1)) is amended by striking
clause (iv) and inserting the following:

‘(iv) any savings account (other than a re-
tirement account (including an individual
account)).”.

SEC. 425. COORDINATED AND SIMPLIFIED DEFI-
NITION OF RESOURCES.

Section 5(g) of the Food Stamp Act of 1977
(7 U.S.C. 2014(g)) is amended by adding at the
end the following:

¢(6) EXCLUSION OF TYPES OF FINANCIAL RE-
SOURCES NOT CONSIDERED UNDER CERTAIN
OTHER FEDERAL PROGRAMS.—

‘“(A) IN GENERAL.—Subject to subparagraph
(B), the Secretary shall promulgate regula-
tions under which a State agency may, at
the option of the State agency, exclude from
financial resources under this subsection any
types of financial resources that the State
agency does not consider when determining
eligibility for—

‘(i) cash assistance under a program fund-
ed under part A of title IV of the Social Se-
curity Act (42 U.S.C. 601 et seq.); or

‘‘(ii) medical assistance under section 1931
of the Social Security Act (42 U.S.C. 1396u-1).

‘(B) LIMITATIONS.—Subparagraph (A) does
not authorize a State agency to exclude—

‘(i) cash;

‘(i) amounts in any account in a financial
institution that are readily available to the
household; or

‘‘(iii) any other similar type of resource
the inclusion in financial resources of which
the Secretary determines by regulation to be
essential to equitable determinations of eli-
gibility under the food stamp program, ex-
cept to the extent that any of those types of
resources are excluded under another para-
graph of this subsection.”.
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SEC. 426. ALTERNATIVE ISSUANCE SYSTEMS IN
DISASTERS.

Section 5(h)(3)(B) of the Food Stamp Act of
1977 (7 U.S.C. 2014(h)(3)(B)) is amended—

(1) in the first sentence, by inserting
‘‘issuance methods and’’ after ‘‘shall adjust’’;
and

(2) in the second sentence, by inserting ‘‘,
any conditions that make reliance on elec-
tronic benefit transfer systems described in
section 7(i) impracticable,” after ‘‘per-
sonnel”.

SEC. 427. SIMPLIFIED REPORTING SYSTEMS.

Section 6(c)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2015(c)(1)) is amended—

(1) in subparagraph (B), by striking ‘“‘on a
monthly basis’’; and

(2) by adding at the end the following:

‘(D) FREQUENCY OF REPORTING.—

‘(i) IN GENERAL.—Except as provided in
subparagraphs (A) and (C), a State agency
may require households that report on a
periodic basis to submit reports—

‘“I) not less often than once each 6
months; but

‘“(IT) not more often than once each month.

(i) REPORTING BY HOUSEHOLDS WITH EX-
CESS INCOME.—A household required to report
less often than once each 3 months shall,
notwithstanding subparagraph (B), report in
a manner prescribed by the Secretary if the
income of the household for any month ex-
ceeds the standard established under section
5(c)(2).”.

SEC. 428. SIMPLIFIED TIME LIMIT.

(a) IN GENERAL.—Section 6(o) of the Food
Stamp Act of 1977 (7 U.S.C. 2015(0)) is amend-
ed—

(1) in paragraph (2)—

(A) by striking ‘‘36-month’ and inserting
““12-month”’;

(B) by striking ‘3"’ and inserting ‘‘6’’; and

(C) in subparagraph (D), by striking ‘(4),
(5), or (6)” and inserting ‘‘(4), or (5)”’;

(2) by striking paragraph (5);

(3) in paragraph (6)(A)({i)—

(A) in subclause (III), by adding ‘“‘and” at
the end;

(B) in subclause (IV), by striking ‘; and”
and inserting a period; and

(C) by striking subclause (V); and

(4) by redesignating paragraphs (6) and (7)
as paragraphs (5) and (6), respectively.

(b) IMPLEMENTATION OF AMENDMENTS.—For
the purpose of implementing the amend-
ments made by subsection (a), a State agen-
cy shall disregard any period during which
an individual received food stamp benefits
before the effective date of this title.

SEC. 429. PRESERVATION OF ACCESS TO ELEC-
TRONIC BENEFITS.

(a) IN GENERAL.—Section 7(i)(1) of the Food
Stamp Act of 1977 (7 U.S.C. 2016(i)(1)) is
amended by adding at the end the following:

“(E) ACCESS TO ELECTRONIC BENEFIT TRANS-
FER SYSTEMS.—

‘(i) IN GENERAL.—No benefits shall be
taken off-line or otherwise made inaccessible
because of inactivity until at least 180 days
have elapsed since a household last accessed
the account of the household.

“(ii) NOTICE TO HOUSEHOLD.—In a case in
which benefits are taken off-line or other-
wise made inaccessible, the household shall
be sent a notice that—

‘“(I) explains how to reactivate the bene-
fits; and

“(IT) offers assistance if the household is
having difficulty accessing the benefits of
the household.”.

(b) APPLICABILITY.—The amendment made
by subsection (a) shall apply with respect to
each State agency beginning on the date on
which the State agency, after the date of en-
actment of this Act, enters into a contract
to operate an electronic benefit transfer sys-
tem.
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SEC. 430. COST-NEUTRALITY FOR ELECTRONIC
BENEFIT TRANSFER SYSTEMS.

Section 7(i)(2) of the Food Stamp Act of
1977 (7 U.S.C. 2016(i)(2)) is amended—

(1) by striking subparagraph (A); and

(2) by redesignating subparagraphs (B)
through (I) as subparagraphs (A) through (H),
respectively.

SEC. 431. SIMPLIFIED PROCEDURES FOR RESI-
DENTS OF CERTAIN GROUP FACILI-
TIES.

(a) IN GENERAL.—Section 8 of the Food
Stamp Act of 1977 (7 U.S.C. 2017) is amended
by adding at the end the following:

¢“(f) SIMPLIFIED PROCEDURES FOR RESIDENTS
OF CERTAIN GROUP FACILITIES.—

‘(1 IN GENERAL.—At the option of the
State agency, allotments for residents of fa-
cilities described in subparagraph (B), (C),
(D), or (E) of section 3(i)(6) may be deter-
mined and issued under this subsection in
lieu of subsection (a).

“(2) AMOUNT OF ALLOTMENT.—The allot-
ment for each eligible resident described in
paragraph (1) shall be calculated in accord-
ance with standardized procedures estab-
lished by the Secretary that take into ac-
count the allotments typically received by
residents of facilities described in paragraph
Q).

“(3) ISSUANCE OF ALLOTMENT.—

‘“(A) IN GENERAL.—The State agency shall
issue an allotment determined under this
subsection to the administration of a facility
described in paragraph (1) as the authorized
representative of the residents of the facil-
ity.

‘(B) ADJUSTMENT.—The Secretary shall es-
tablish procedures to ensure that a facility
described in paragraph (1) does not receive a
greater proportion of a resident’s monthly
allotment than the proportion of the month
during which the resident lived in the facil-
ity.

‘“(4) DEPARTURES OF COVERED RESIDENTS.—

‘“(A) NOTIFICATION.—Any facility described
in paragraph (1) that receives an allotment
for a resident under this subsection shall—

‘(i) notify the State agency promptly on
the departure of the resident; and

‘‘(ii) notify the resident, before the depar-
ture of the resident, that the resident—

‘(1) is eligible for continued benefits under
the food stamp program; and

‘“(IT) should contact the State agency con-
cerning continuation of the benefits.

‘“(B) ISSUANCE TO DEPARTED RESIDENTS.—On
receiving a notification under subparagraph
(A)(1) concerning the departure of a resident,
the State agency—

‘(i) shall promptly issue the departed resi-
dent an allotment for the days of the month
after the departure of the resident (cal-
culated in a manner prescribed by the Sec-
retary) unless the departed resident re-
applies to participate in the food stamp pro-
gram; and

‘(i) may issue an allotment for the month
following the month of the departure (but
not any subsequent month) based on this
subsection unless the departed resident re-
applies to participate in the food stamp pro-
gram.

‘(C) STATE OPTION.—The State agency may
elect not to issue an allotment under sub-
paragraph (B)(i) if the State agency lacks
sufficient information on the location of the
departed resident to provide the allotment.

‘(D) EFFECT OF REAPPLICATION.—If the de-
parted resident reapplies to participate in
the food stamp program, the allotment of
the departed resident shall be determined
without regard to this subsection.”.

(b) CONFORMING AMENDMENTS.—

(1) Section 3(i) of the Food Stamp Act of
1977 (7 U.S.C. 2012(i)) is amended—

(A) by striking ‘(i) ‘Household’ means (1)
an’’ and inserting the following:
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“(1)(1) ‘Household’ means—

“(A) an’’;

(B) in the first sentence, by striking ‘‘oth-
ers, or (2) a group’” and inserting the fol-
lowing: ‘‘others; or

“(B) a group’’;

(C) in the second sentence, by striking
““Spouses’ and inserting the following:

‘“(2) Spouses’’;

(D) in the third sentence, by striking ‘‘Not-
withstanding” and inserting the following:

““(3) Notwithstanding”’;

(E) in paragraph (3) (as designated by sub-
paragraph (D)), by striking ‘‘the preceding
sentences’” and inserting ‘‘paragraphs (1) and
@

(F) in the fourth sentence, by striking ‘“‘In
no event’ and inserting the following:

“(4) In no event”’;

(G) in the fifth sentence, by striking ‘“‘For
the purposes of this subsection, residents”
and inserting the following:

‘“(5) For the purposes of this subsection,
the following persons shall not be considered
to be residents of institutions and shall be
considered to be individual households:

““(A) Residents’’; and

(H) in paragraph (5) (as designated by sub-
paragraph (G))—

(i) by striking ‘‘Act, or are individuals”
and inserting the following: ‘“Act.

“(B) Individuals’’;

(ii) by striking ‘‘such section, temporary’’
and inserting the following: ‘‘that section.

“(C) Temporary’’;

(iii) by striking ‘‘children, residents’ and
inserting the following: ‘‘children.

‘(D) Residents”’;

(iv) by striking ‘‘coupons, and narcotics’
and inserting the following: ‘‘coupons.

‘“(B) Narcotics’’; and

(v) by striking ‘‘shall not’’ and all that fol-
lows and inserting a period.

(2) Section 5(a) of the Food Stamp Act of
1977 (7 U.S.C. 2014(a)) is amended by striking

‘““the third sentence of section 3(i)”” each
place it appears and inserting ‘‘section
3.

(3) Section 8(e)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2017(e)(1)) is amended by strik-
ing ‘‘the last sentence of section 3(i)’’ and in-
serting ‘‘section 3(i)(5b)”.

(4) Section 17(b)(H)(B)(Iv)(III)(aa) of the
Food Stamp Act of 1977 (7 TU.S.C.
2026(b)(1)(B)(iv)(I1I)(aa)) is amended by strik-
ing ‘‘the last 2 sentences of section 3(i)”’ and
inserting ‘‘paragraphs (4) and (5) of section
3(1)”.

SEC. 432. REDEMPTION OF BENEFITS THROUGH
GROUP LIVING ARRANGEMENTS.

Section 10 of the Food Stamp Act of 1977 (7
U.S.C. 2019) is amended by inserting after the
first sentence the following: ‘‘Notwith-
standing the preceding sentence, a center,
organization, institution, shelter, group liv-
ing arrangement, or establishment described
in that sentence may be authorized to re-
deem coupons through a financial institution
described in that sentence if the center, or-
ganization, institution, shelter, group living
arrangement, or establishment is equipped
with 1 or more point-of-sale devices and is
operating in an area in which an electronic
benefit transfer system described in section
7(i) has been implemented.”’.

SEC. 433. SIMPLIFIED DETERMINATIONS OF CON-
TINUING ELIGIBILITY.

(a) IN GENERAL.—Section 11(e) of the Food
Stamp Act of 1977 (7 U.S.C. 2020(e)) is amend-
ed—

(1) by striking paragraph (4) and inserting
the following:

‘““(4)(A) that the State agency shall periodi-
cally require each household to cooperate in
a redetermination of the eligibility of the
household.

‘“(B) A redetermination under subpara-
graph (A) shall—
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‘(i) be based on information supplied by
the household; and

““(ii) conform to standards established by
the Secretary.

‘(C) The interval between redetermina-
tions of eligibility under subparagraph (A)
shall not exceed the eligibility review pe-
riod;” and

(2) in paragraph (10)—

(A) by striking ‘“‘within the household’s
certification period”’; and

(B) by striking ‘‘or until’’ and all that fol-
lows through ‘‘occurs earlier”.

(b) CONFORMING AMENDMENTS.—

(1) Section 3(c) of the Food Stamp Act of
1977 (7 U.S.C. 2012(¢c)) is amended—

(A) by striking ‘““‘Certification period” and
inserting ‘‘Eligibility review period’’; and

(B) by striking ‘‘certification period’ each
place it appears and inserting ‘‘eligibility re-
view period’’.

(2) Section 5 of the Food Stamp Act of 1977
(7 U.S.C. 2014) is amended—

(A) in subsection (d)(2), by striking ‘‘in the
certification period which” and inserting
“that’’; and

(B) in subsection (e) (as amended by sec-
tion 1218(b)(1)(B))—

(i) in paragraph (5)(B)(ii)—

(I) in subclause (II), by striking ‘‘certifi-
cation period” and inserting ‘‘eligibility re-
view period’’; and

(IT) in subclause (III), by striking ‘‘has
been anticipated for the certification period”
and inserting ‘‘was anticipated when the
household applied or at the most recent rede-
termination of eligibility for the household’’;
and

(ii) in paragraph (6)(C)(iii)(II), by striking
‘‘the end of a certification period” and in-
serting ‘‘each redetermination of the eligi-
bility of the household™.

(3) Section 6 of the Food Stamp Act of 1977
(7 U.8.C. 2015) is amended—

(A) in subsection (¢)(1)(C)(iv), by striking
‘‘certification period” each place it appears
and inserting ‘‘interval between required re-
determinations of eligibility’’; and

(B) in subsection (d)(1)(D)(v)(II), by strik-
ing ‘‘a certification period” and inserting
“‘an eligibility review period’.

(4) Section 8(c) of the Food Stamp Act of
1977 (7 U.S.C. 2017(c)) is amended—

(A) in the second sentence of paragraph (1),
by striking ‘“‘within a certification period’’;
and

(B) in paragraph (2)(B), by striking ‘‘expi-
ration of”’ and all that follows through ‘‘dur-
ing a certification period,” and inserting
“‘termination of benefits to the household,”.

(5) Section 11(e)(16) of the Food Stamp Act
of 1977 (7 U.S.C. 2020(e)(16)) is amended by
striking ‘‘the certification or recertifi-
cation” and inserting ‘‘determining the eli-
gibility”.

SEC. 434. SIMPLIFIED APPLICATION PROCE-
DURES FOR THE ELDERLY AND DIS-
ABLED.

(a) IN GENERAL.—Section 11(i) of the Food
Stamp Act of 1977 (7 U.S.C. 2020(1)) is amend-
ed—

(1) in paragraph (1)—

(A) by striking ‘““‘income shall be informed”’
and inserting the following: ‘‘income shall
be—

““(A) informed’’;

(B) by striking ‘‘program and be assisted”’
and inserting the following: ‘‘program;

‘“(B) assisted’; and

(C) by striking ‘‘office and be certified”
and inserting the following: ‘‘office; and

“(C) certified’’; and

(2) by adding at the end the following:

““(3) DUAL-PURPOSE APPLICATIONS.—

‘“(A) IN GENERAL.—Under regulations pro-
mulgated by the Secretary after consulta-
tion with the Commissioner of Social Secu-
rity, a State agency may enter into a memo-
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randum of understanding with the Commis-
sioner under which an application for supple-
mental security income benefits under title
XVI of the Social Security Act (42 U.S.C. 1381
et seq.) from a household composed entirely
of applicants for or recipients of those bene-
fits shall also be considered to be an applica-
tion for benefits under the food stamp pro-
gram.

‘(B) CERTIFICATION; REPORTING REQUIRE-
MENTS.—A household covered by a memo-
randum of understanding under subpara-
graph (A)—

‘(i) shall be certified based exclusively on
information provided to the Commissioner,
including such information as the Secretary
shall require to be collected under the terms
of any memorandum of understanding under
this paragraph; and

‘“(ii) shall not be subject to any reporting
requirement under section 6(c).

‘(C) EXCEPTIONS TO VALUE OF ALLOTMENT.—
The Secretary shall provide by regulation for
such exceptions to section 8(a) as are nec-
essary because a household covered by a
memorandum of understanding under sub-
paragraph (A) did not complete an applica-
tion under subsection (e)(2).

‘(D) COVERAGE.—In accordance with stand-
ards promulgated by the Secretary, a memo-
randum of understanding under subpara-
graph (A) need not cover all classes of appli-
cants and recipients referred to in subpara-
graph (A).

‘“(E) EXEMPTION FROM CERTAIN APPLICATION
PROCEDURES.—In the case of any member of a
household covered by a memorandum of un-
derstanding under subparagraph (A), the
Commissioner shall not be required to com-
ply with—

‘(i) subparagraph (B) or (C) of paragraph
(1); or

‘“(ii) subsection (j)(1)(B).

‘“(F) RIGHT TO APPLY UNDER REGULAR PRO-
GRAM.—The Secretary shall ensure that each
household covered by a memorandum of un-
derstanding under subparagraph (A) is in-
formed that the household may—

“(1)(I) submit an application under sub-
section (e)(2); and

““(IT1) have the eligibility and value of the
allotment of the household under the food
stamp program determined without regard
to this paragraph; or

‘‘(ii) decline to participate in the food
stamp program.

“(G)  TRANSITION  PROVISION.—Notwith-
standing the requirement for the promulga-
tion of regulations under subparagraph (A),
the Secretary may approve a request from a
State agency to enter into a memorandum of
understanding in accordance with this para-
graph during the period—

‘(1) beginning on the date of enactment of
this paragraph; and

‘‘(ii) ending on the earlier of—

“(I) the date of promulgation of the regula-
tions; or

‘“(II) the date that is 3 years after the date
of enactment of this paragraph.”.

(b) CONFORMING AMENDMENTS.—Section
11(j)(1) of the Food Stamp Act of 1977 (7
U.S.C. 2020(j)(1)) is amended—

(1) by striking ‘‘shall be informed’ and in-
serting the following: ‘‘shall be—

““(A) informed’’; and

(2) by striking ‘‘program and informed”’
and inserting the following: ‘“‘program; and

‘(B) informed”’.

SEC. 435. TRANSITIONAL FOOD STAMPS FOR FAM-
ILIES MOVING FROM WELFARE.

(a) IN GENERAL.—Section 11 of the Food
Stamp Act of 1977 (7 U.S.C. 2020) is amended
by adding at the end the following:

¢‘(s) TRANSITIONAL BENEFITS OPTION.—

‘(1) IN GENERAL.—A State agency may pro-
vide transitional food stamp benefits to a
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household that ceases to receive cash assist-
ance under a State program funded under
part A of title IV of the Social Security Act
(42 U.S.C. 601 et seq.).

‘(2) TRANSITIONAL BENEFITS PERIOD.—
Under paragraph (1), a household may con-
tinue to receive food stamp benefits for a pe-
riod of not more than 6 months after the
date on which cash assistance is terminated.

‘“(3) AMOUNT OF BENEFITS.—During the
transitional benefits period under paragraph
(2), a household shall receive an amount of
food stamp benefits equal to the allotment
received in the month immediately pre-
ceding the date on which cash assistance was
terminated, adjusted for—

‘“(A) the change in household income as a
result of the termination of cash assistance;
and

‘(B) any changes in circumstances that
may result in an increase in the food stamp
allotment of the household and that the
household elects to report.

‘(4) DETERMINATION OF FUTURE ELIGI-
BILITY.—In the final month of the transi-
tional benefits period under paragraph (2),
the State agency may—

“‘(A) require the household to cooperate in
a redetermination of eligibility; and

‘“(B) initiate a new eligibility review pe-
riod for the household without regard to
whether the preceding eligibility review pe-
riod has expired.

‘“(6) LIMITATION.—A household shall not be
eligible for transitional benefits under this
subsection if the household—

““(A) loses eligibility under section 6;

‘(B) is sanctioned for a failure to perform
an action required by Federal, State, or local
law relating to a cash assistance program de-
scribed in paragraph (1); or

‘(C) is a member of any other category of
households designated by the State agency
as ineligible for transitional benefits.”.

(b) CONFORMING AMENDMENTS.—

(1) Section 3(c) of the Food Stamp Act of
1977 (7 U.S.C. 2012(c)) is amended by adding
at the end the following: ‘““The limits speci-
fied in this section may be extended until
the end of any transitional benefit period es-
tablished under section 11(s).”.

(2) Section 6(c) of the Food Stamp Act of
1977 (7 U.S.C. 2015(c)) is amended by striking
‘““No household” and inserting ‘‘Except in a
case in which a household is receiving transi-
tional benefits during the transitional bene-
fits period under section 11(s), no house-
hold”.

SEC. 436. QUALITY CONTROL.

(a) IN GENERAL.—Section 16(c) of the Food
Stamp Act of 1977 (7 U.S.C. 2025 ¢) is amend-
ed—

(1) by striking ‘“(c)(1) The’’ and all that fol-
lows through the end of paragraph (1) and in-
serting the following:

““(c) QUALITY CONTROL.—

‘(1) IN GENERAL.—The food stamp program
shall include a system to enhance payment
accuracy that has the following elements:

““(A) CORRECTIVE ACTION PLANS.—The Sec-
retary shall foster management improve-
ments by the States by requiring State agen-
cies to develop and implement corrective ac-
tion plans to reduce payment errors.

“(B) INVESTIGATION AND INITIAL SANC-
TIONS.—

‘(i) INVESTIGATION.—Except as provided
under subparagraph (C), for any fiscal year
in which the Secretary determines that a 95
percent statistical probability exists that
the payment error rate of a State agency ex-
ceeds the national performance measure for
payment error rates announced under para-
graph (6) by more than 1 percentage point,
other than for good cause shown, the Sec-
retary shall investigate the administration
by the State agency of the food stamp pro-
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gram unless the Secretary determines that
sufficient information is already available to
review the administration by the State agen-
cy.
‘“(ii) INITIAL SANCTIONS.—If an investiga-
tion under clause (i) results in a determina-
tion that the State agency has been seri-
ously negligent (as determined under stand-
ards promulgated by the Secretary), the
State agency shall pay the Secretary an
amount that reflects the extent of such neg-
ligence (as determined under standards pro-
mulgated by the Secretary), not to exceed 5
percent of the amount provided to the State
agency under subsection (a) for the fiscal
year.

¢“(C) ADDITIONAL SANCTIONS.—If, for any fis-
cal year, the Secretary determines that a 95
percent statistical probability exists that
the payment error rate of a State agency ex-
ceeds the national performance measure for
payment error rates announced under para-
graph (6) by more than 1 percentage point,
other than for good cause shown, and that
the State agency was sanctioned under this
paragraph or was the subject of an investiga-
tion or review under subparagraph (B)(i) for
each of the 2 immediately preceding fiscal
years, the State agency shall pay to the Sec-
retary an amount equal to the product ob-
tained by multiplying—

‘(i) the value of all allotments issued by
the State agency in the fiscal year;

‘‘(ii) the lesser of—

“(I) the ratio that—

‘‘(aa) the amount by which the payment
error rate of the State agency for the fiscal
yvear exceeds by more than 1 percentage
point the national performance measure for
the fiscal year; bears to

‘“(bb) 10 percent; or

“(ID) 1; and

“(iii) the amount by which the payment
error rate of the State agency for the fiscal
yvear exceeds by more than 1 percentage
point the national performance measure for
the fiscal year.”’;

(2) in paragraph (2)(A), by inserting before
the semicolon the following: ‘‘, as adjusted
downward as appropriate under paragraph
(10)”’;

(3) in the first sentence of paragraph (4), by
striking ‘¢, enhanced administrative fund-
ing,” and all that follows and inserting
“under this subsection, high performance
bonus payment under paragraph (11), or
claim for payment error under paragraph
@

(4) in the first sentence of paragraph (5), by
striking ‘‘to establish” and all that follows
and inserting the following: ‘‘to establish the
payment error rate for the State agency for
the fiscal year, to comply with paragraph
(10), and to determine the amount of any
high performance bonus payment of the
State agency under paragraph (11) or claim
under paragraph (1).”’;

() in the first sentence of paragraph (6), by
striking ‘‘incentive payments or claims pur-
suant to paragraphs (1)(A) and (1)(C),” and
inserting ‘‘claims under paragraph (1),”’; and

(6) by adding at the end the following:

“(10) ADJUSTMENTS OF PAYMENT ERROR
RATE.—

“(A) IN GENERAL.—

‘(i) FISCAL YEAR 2002.—Subject to clause
(ii), for fiscal year 2002, in applying para-
graph (1), the Secretary shall adjust the pay-
ment error rate determined under paragraph
(2)(A) as necessary to eliminate any in-
creases in errors that result from the State
agency’s serving a higher percentage of
households with earned income, households
with 1 or more members who are not United
States citizens, or both, than the lesser of, as
the case may be—

December 18, 2001

“(I) the percentage of households of the
corresponding type that receive food stamps
nationally; or

“(II) the percentage of—

‘‘(aa) households with earned income that
received food stamps in the State in fiscal
year 1992; or

‘“(bb) households with members who are
not United States citizens that received food
stamps in the State in fiscal year 1998.

‘(i) EXPANDED APPLICABILITY TO STATE
AGENCIES SUBJECT TO SANCTIONS.—In the case
of a State agency subject to sanctions for fis-
cal year 2001 or any fiscal year thereafter
under paragraph (1), the adjustments de-
scribed in clause (i) shall apply to the State
agency for the fiscal year.

“(B) CONTINUATION OR MODIFICATION OF AD-
JUSTMENTS.—For fiscal year 2003 and each
fiscal year thereafter, the Secretary may de-
termine whether the continuation or modi-
fication of the adjustments described in sub-
paragraph (A)(i) or the substitution of other
adjustments is most consistent with achiev-
ing the purposes of this Act.”.

(b) CONFORMING AMENDMENT.—Section 22(h)
of the Food Stamp Act of 1977 (7 U.S.C.
2031(h)) is amended by striking the last sen-
tence.

(c) APPLICABILITY.—Except as otherwise
provided in the amendments made by sub-
section (a), the amendments made by sub-
section (a) shall apply to fiscal year 2001 and
each fiscal year thereafter.

SEC. 437. IMPROVEMENT OF CALCULATION OF
STATE PERFORMANCE MEASURES.

(a) IN GENERAL.—Section 16(c)(8) of the
Food Stamp Act of 1977 (7 U.S.C. 2025(c)(8)) is
amended—

(1) in subparagraph (B), by striking ‘180
days after the end of the fiscal year’ and in-
serting ‘‘the first May 31 after the end of the
fiscal year referred to in subparagraph (A)’;
and

(2) in subparagraph (C), by striking 30
days thereafter’” and inserting ‘‘the first
June 30 after the end of the fiscal year re-
ferred to in subparagraph (A)”.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

SEC. 438. BONUSES FOR STATES THAT DEM-
ONSTRATE HIGH PERFORMANCE.

(a) IN GENERAL.—Section 16(c) of the Food
Stamp Act of 1977 (7 U.S.C. 2025(c)) (as
amended by section 436(a)(6)) is amended—

(1) in the first sentence of paragraph (1), by
striking ‘“‘enhanced administrative funding
to States with the lowest error rates.” and
inserting ‘‘bonus payments to States that
demonstrate high levels of performance.”;
and

(2) by adding at the end the following:

‘(11) HIGH PERFORMANCE BONUS
MENTS.—

‘‘(A) IN GENERAL.—For each fiscal year, the
Secretary shall—

‘(i) measure the performance of each State
agency with respect to each of the perform-
ance measures specified in subparagraph (B);
and

‘‘(ii) subject to subparagraph (D), make
high performance bonus payments to the
State agencies with the highest achievement
with respect to those performance measures.

‘(B) PERFORMANCE MEASURES.—The per-
formance measures specified in this subpara-
graph are—

“(1)(T) the greatest dollar amount of total
claims collected in the fiscal year as a pro-
portion of the overpayment dollar amount in
the previous fiscal year; and

‘“(IT) the greatest percentage point im-
provement under clause (i)(I) from the pre-
vious fiscal year to the fiscal year;

‘“(ii) the greatest improvement from the
previous fiscal year to the fiscal year in the
ratio, expressed as a percentage, that—

PAY-
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“(I) the number of households in the State
that—

‘“‘(aa) have incomes less than 130 percent of
the poverty line (as defined in section 673 of
the Community Services Block Grant Act (42
U.S.C. 9902));

““(bb) are eligible for food stamp benefits;
and

‘“(ce) receive food stamps benefits; bears to

‘“(IT) the number of households in the State
that—

‘‘(aa) have incomes less than 130 percent of
the poverty line (as so defined); and

““(bb) are eligible for food stamp benefits;

‘‘(iii) the lowest overpayment error rate;

‘“‘(iv) the greatest percentage point im-
provement from the previous fiscal year to
the fiscal year in the overpayment error
rate;

‘(v) the lowest negative error rate;

‘(vi) the greatest percentage point im-
provement from the previous year to the fis-
cal year in the negative error rate;

‘“(vii) the lowest underpayment error rate;

‘“(viii) the greatest percentage point im-
provement from the previous year to the fis-
cal year in the underpayment error rate;

‘‘(ix) the greatest percentage of new appli-
cations processed within the deadlines estab-
lished under paragraphs (3) and (9) of section
11(e); and

‘“(x) the least average period of time need-
ed to process applications under paragraphs
(3) and (9) of section 11(e).

¢“(C) HIGH PERFORMANCE BONUS PAYMENTS.—

‘(i) DEFINITION OF CASELOAD.—In this sub-
paragraph, the term ‘caseload’ has the mean-
ing given the term in section 6(0)(5)(A).

¢‘(ii) AMOUNT OF PAYMENTS.—

‘(I IN GENERAL.—For each fiscal year, the
Secretary shall—

‘‘(aa) make 1 high performance bonus pay-
ment of $10,000,000 for each of the 10 perform-
ance measures under subparagraph (B); and

‘“(bb) allocate the high performance bonus
payment with respect to each performance
measure in accordance with subclauses (II)
and (III).

‘“(II) PAYMENT FOR PERFORMANCE MEASURE
CONCERNING CLAIMS COLLECTED.—For each fis-
cal year, the Secretary shall allocate the
high performance bonus payment made for
the performance measure under subpara-
graph (B)(i) among the 20 State agencies
with the highest performance in the perform-
ance measure in the ratio that—

‘‘(aa) the caseload of each such State agen-
cy; bears to

‘“(bb) the caseloads of all such State agen-
cies.

‘“(III) PAYMENTS FOR OTHER PERFORMANCE
MEASURES.—For each fiscal year, the Sec-
retary shall allocate the high performance
bonus payment made for the performance
measure under each of clauses (ii) through
(x) of subparagraph (B) among the 10 State
agencies with the highest performance in the
performance measure in the ratio that—

‘‘(aa) the caseload of each such State agen-
cy; bears to

‘“(bb) the caseloads of all such State agen-
cies.

¢(iii) DETERMINATION OF HIGHEST PER-
FORMERS.—

“(I) IN GENERAL.—In determining the high-
est performers under clause (ii), the Sec-
retary shall calculate applicable percentages
to 2 decimal places.

¢(II) DETERMINATION IN EVENT OF A TIE.—If,
under subclause (I), 2 or more State agencies
have the same percentage with respect to a
performance measure, the Secretary shall
calculate the percentage for the performance
measure to as many decimal places as are
necessary to determine which State agency
has the greatest percentage.

(D) LIMITATIONS FOR STATE AGENCIES SUB-
JECT TO SANCTIONS.—If, for any fiscal year, a
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State agency is subject to a sanction under
paragraph (1)—

‘(i) the State agency shall not be eligible
for a high performance bonus payment under
clause (iii), (iv), (vii), or (viii) of subpara-
graph (B) for the fiscal year; and

‘“(ii) the State agency shall not receive a
high performance bonus payment for which
the State agency is otherwise eligible under
this paragraph for the fiscal year until the
obligation of the State agency under the
sanction has been satisfied (as determined by
the Secretary).

‘“(E) PAYMENTS NOT SUBJECT TO JUDICIAL
REVIEW.—A determination by the Secretary
whether, and in what amount, to make a
high performance bonus payment under this
paragraph shall not be subject to judicial re-
view.”.

(b) APPLICABILITY.—The amendment made
by subsection (a) shall apply to fiscal year
2003 and each fiscal year thereafter.

SEC. 439. SIMPLIFIED FUNDING RULES FOR EM-
PLOYMENT AND TRAINING PRO-
GRAMS.

(a) LEVELS OF FUNDING.—Section 16(h)(1) of
the Food Stamp Act of 1977 (7 U.S.C.
2025(h)(1)) is amended—

(1) in subparagraph (A)—

(A) by striking ‘‘, to remain available until
expended,”’; and

(B) by striking clause (vii) and inserting
the following:

‘“(vii) to remain available until expended—

“(I) for fiscal year 2002, $122,000,000;

“(II) for fiscal year 2003, $129,000,000;

““(I11) for fiscal year 2004, $135,000,000;

“(IV) for fiscal year 2005, $142,000,000; and

(V) for fiscal year 2006, $149,000,000."’;

(2) by striking subparagraph (B) and insert-
ing the following:

‘(B) ALLOCATION.—Funds made available
under subparagraph (A) shall be made avail-
able to and reallocated among State agen-
cies under a reasonable formula that—

‘(1) is determined and adjusted by the Sec-
retary; and

““(ii) takes into account the number of in-
dividuals who are not exempt from the work
requirement under section 6(0).”’; and

(3) by striking subparagraphs (E) through
(G).
(b) RESCISSION OF CARRYOVER FUNDS.—Not-
withstanding any other provision of law,
funds provided under section 16(h)(1)(A) of
the Food Stamp Act of 1977 (7 U.S.C.
2025(h)(1)(A)) for any fiscal year before fiscal
year 2002 shall cease to be available on the
date of enactment of this Act, unless obli-
gated by a State agency before that date.

(©) PARTICIPANT EXPENSES.—Section
6()(H)(D)(H)(X) of the Food Stamp Act of 1977
(7 U.S.C. 2015(d)(4)(D(H)T)) is amended by
striking ‘‘$25 per month” and inserting ‘‘an
amount not less than $25 per month’’.

(d) FEDERAL REIMBURSEMENT.—Section
16(h)(3) of the Food Stamp Act of 1977 (7
U.S.C. 2025(h)(3)) is amended by striking
““$25”” and inserting ‘‘the limit established by

the State agency under section
6(A)(DDMAEXND)”.
(e) EFFECTIVE DATE.—The amendments

made by this section take effect on the date

of enactment of this act.

SEC. 440. REAUTHORIZATION OF FOOD STAMP
PROGRAM.

(a) REDUCTIONS IN PAYMENTS FOR ADMINIS-
TRATIVE CoSTS.—Section 16(k)(3) of the Food
Stamp Act of 1977 (7 U.S.C. 2025(k)(3)) is
amended—

(1) in the first sentence of subparagraph
(A), by striking 2002 and inserting ‘2006’;
and

(2) in subparagraph (B)(ii),
€2002”” and inserting ‘‘2006’.

(b) CASH PAYMENT PILOT PROJECTS.—Sec-
tion 17(b)(1)(B)(vi) of the Food Stamp Act of
1977 (7 U.S.C. 2026(b)(1)(B)(vi)) is amended by
striking ‘‘2002’’ and inserting ‘‘2006°’.

by striking
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(¢c) GRANTS To IMPROVE FOOD STAMP PAR-
TICIPATION.—Section 17(i)(1)(A) of the Food
Stamp Act of 1977 (7 U.S.C. 2026(1)(1)(A)) is
amended in the first sentence by striking
¢“2002”° and inserting ¢‘2006°.

(d) AUTHORIZATION OF APPROPRIATIONS.—
Section 18(a)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2027(a)(1)) is amended in the
first sentence by striking 2002’ and insert-
ing “2006”’.

SEC. 441. EXPANDED GRANT AUTHORITY.

Section 17(a)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2026(a)(1)) is amended—

(1) by striking ‘‘, by way of making con-
tracts with or grants to public or private or-
ganizations or agencies,” and inserting
“‘enter into contracts with or make grants to
public or private organizations or agencies
under this section to’’; and

(2) by adding at the end the following:
“The waiver authority of the Secretary
under subsection (b) shall extend to all con-
tracts and grants under this section.”.

SEC. 442. EXEMPTION OF WAIVERS FROM COST-
NEUTRALITY REQUIREMENT.

Section 17(b)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2026(b)(1)) is amended by adding
at the end the following:

“(E) COST NEUTRALITY.—

‘(i) REQUIREMENTS FOR WAIVERS.—

“(I) ESTIMATION OF COSTS AND SAVINGS OF
WAIVERS.—Before approving a waiver for any
demonstration project proposed under this
subsection, the Secretary shall estimate the
costs or savings likely to result from the
waiver.

“(II) APPROVAL OF WAIVERS.—The Sec-
retary shall not approve any waiver that the
Secretary estimates will increase costs to
the Federal Government unless—

‘‘(aa) exigent circumstances require the
approval of the waiver;

‘“(bb) the increase in costs is insignificant;
or

‘“‘(cc) the increase in costs is necessary for
a designated research demonstration project
under clause (ii).

“(III) MULTIYEAR COST NEUTRALITY.—A
waiver shall not be considered to increase
costs to the Federal Government based on
the impact of the waiver in any 1 fiscal year
if the waiver is not expected to increase
costs to the Federal Government over any 3-
fiscal year period that includes the fiscal
year.

¢(ii) EXEMPTION FROM COST-NEUTRALITY RE-
QUIREMENT FOR CERTAIN PROJECTS.—

‘(I) IN GENERAL.—For each fiscal year, the
Secretary may designate research dem-
onstration projects that—

‘‘(aa) have a substantial likelihood of pro-
ducing information on important issues of
food stamp program design or operation; and

‘“(bb) the Secretary estimates are likely to
increase costs to the Federal Government by
a total of not more than $50,000,000 during
the period of fiscal years 2002 through 2006.

‘(II) EXEMPTION.—A project described in
subclause (I) shall be exempt from clause (i).

‘(iii) OFFSETS IN OTHER PROGRAMS.—In
making determinations of costs to the Fed-
eral Government under this subparagraph,
the Secretary shall estimate and consider
savings to the Federal Government in other
programs in such a manner as the Secretary
determines to be appropriate.

‘“(iv) NO LOOK-BACK.—The Secretary shall
not be required to adjust any estimate made
under this subparagraph to reflect the actual
costs of a demonstration project as imple-
mented by a State agency.”’.

SEC. 443. PROGRAM SIMPLIFICATION DEM-
ONSTRATION PROJECTS.

(a) ENHANCED WAIVER AUTHORITY.—Section
17 of the Food Stamp Act of 1977 (7 U.S.C.
2026) is amended by striking subsection (e)
and inserting the following:
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‘‘(e) PROGRAM SIMPLIFICATION DEMONSTRA-
TION PROJECTS.—

‘(1) IN GENERAL.—With the approval of the
Secretary, not more than 5 State agencies
may carry out demonstration projects to
test, for a period of not more than 3 years,
promising approaches to simplifying the food
stamp program.

‘(2) TYPES OF DEMONSTRATION PROJECTS.—
Each demonstration project under paragraph
(1) shall test changes in food stamp program
rules in not more than 1 of the following 2
areas:

““(A)(1) Reporting requirements under sec-
tion 6(c).

‘(i) Verification methods under section
11(e)(3) (including reliance on data from pre-
ceding periods that can be obtained or
verified electronically).

‘‘(iii) A combination of reporting require-
ments and verification methods.

‘(B) The income standard of eligibility es-
tablished under section 5(c)(1), deductions
under section 5(e), and income budgeting
procedures under section 5(f).

“@3) SELECTION OF
PROJECTS.—

‘““(A) IN GENERAL.—The Secretary shall es-
tablish a competitive process to select, from
all projects proposed by State agencies, the
demonstration projects to be carried out
under this subsection based on which
projects have the greatest likelihood of pro-
ducing wuseful information on important
issues of food stamp program design or oper-
ation, as determined by the Secretary.

‘“(B) GoALs.—In selecting demonstration
projects, the Secretary shall seek, at a min-
imum, to achieve a balance between—

‘(i) simplifying the food stamp program;

‘(i) reducing administrative burdens on
State agencies, households, and other indi-
viduals and entities;

‘‘(iii) providing nutrition assistance to in-
dividuals most in need; and

“(iv) improving access to nutrition assist-
ance.

“(C) PROJECTS NOT ELIGIBLE FOR SELEC-
TION.—The Secretary shall not select any
demonstration project under this subsection
that the Secretary determines does not have
a strong likelihood of producing useful infor-
mation on important issues of food stamp
program design or operation.

‘(D) DIVERSITY OF APPROACHES AND
AREAS.—In selecting demonstration projects
to be carried out under this subsection, the
Secretary shall seek to include—

‘(i) projects that take diverse approaches;

‘‘(ii) at least 1 project that will operate in
an urban area; and

‘“(ii) at least 1 project that will operate in
a rural area.

“(E) MAXIMUM AGGREGATE COST OF
PROJECTS.—The estimated aggregate cost of
projects selected by the Secretary under this
subsection shall not exceed $90,000,000.

‘“(4) SIZE OF AREA.—Each demonstration
project selected under this subsection shall
be carried out in an area that contains not
more than the greater of—

‘“(A) one-third of the total households re-
ceiving allotments in the State; or

‘(B) the minimum number of households
needed to measure the effects of the dem-
onstration projects.

() EVALUATIONS.—

‘“‘(A) IN GENERAL.—The Secretary shall pro-
vide, through contract or other means, for
detailed, statistically valid evaluations to be
conducted of each demonstration project
carried out under this subsection.

“(B) MINIMUM REQUIREMENTS.—Each eval-
uation under subparagraph (A)—

‘(i) shall include the study of control
groups or areas; and

‘“(ii) shall analyze, at a minimum, the ef-
fects of the project design on—
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“(I) costs of the food stamp program;

‘“(IT) State administrative costs;

‘(III) the integrity of the food stamp pro-
gram, including errors as measured under
section 16(c);

“(IV) participation by households in need
of nutrition assistance; and

(V) changes in allotment levels experi-
enced by—

‘‘(aa) households of various income levels;

‘“(bb) households with elderly, disabled,
and employed members;

‘“(cc) households with high shelter costs
relative to the incomes of the households;
and

‘“(dd) households receiving subsidized hous-
ing, child care, or health insurance.

‘“(C) FUNDING.—From funds made available
to carry out this Act, the Secretary shall re-
serve not more than $6,000,000 to conduct
evaluations under this paragraph.

‘(6) REPORT TO CONGRESS.—Not later than
January 1, 2006, the Secretary shall submit
to Congress a report on the impact of the
demonstration projects carried out under
this subsection on the food stamp program,
including the effectiveness of the demonstra-
tion projects in—

‘“(A) delivering nutrition assistance to
households most at risk; and

“(B) reducing administrative burdens.”.

(b) CONFORMING  AMENDMENT.—Section
17(b)(1)(B)(Iv)(III)({i) of the Food Stamp Act
of 1977 (7 U.S.C. 2026(b)(1)(B)Av)(IID(i)) is
amended by striking ‘‘paragraph’ and insert-
ing ‘‘section”.

SEC. 444. CONSOLIDATED BLOCK GRANTS.

(a) CONSOLIDATED FUNDING.—Section
19(a)(1) of the Food Stamp Act of 1977 (7
U.S.C. 2028(a)(1)) is amended—

(1) in subparagraph (A)—

(A) by striking ‘‘the Commonwealth of
Puerto Rico” and inserting ‘‘governmental
entities specified in subparagraph (D)’’;

(B) in clause (ii), by striking ‘‘and’ at the
end; and

(C) by striking clause (iii) and all that fol-
lows and inserting the following:

“(iii) for fiscal year 2002, $1,356,000,000; and

‘“(iv) for each of fiscal years 2003 through
2006, the amount provided in clause (iii), as
adjusted by the percentage by which the
thrifty food plan has been adjusted under
section 3(0)(4) between June 30, 2001, and
June 30 of the immediately preceding fiscal
year;

to pay the expenditures for nutrition assist-
ance programs for needy persons as described
in subparagraphs (B) and (C).”’;

(2) in subparagraph (B), by inserting ‘‘of
Puerto Rico” after ‘‘Commonwealth” each
place it appears; and

(3) by adding at the end the following:

‘(C) AMERICAN SAMOA.—For each fiscal
year, the Secretary shall reserve 0.4 percent
of the funds made available under subpara-
graph (A) for payment to American Samoa
to pay the expenditures for a nutrition as-
sistance program extended under section
601(c) of Public Law 96-597 (48 U.S.C.
1469d(c)).

‘(D) GOVERNMENTAL ENTITY.—A govern-
mental entity specified in this subparagraph
is—

‘(i) the Commonwealth of Puerto Rico;
and

‘(i) for fiscal year 2003 and each fiscal
year thereafter, American Samoa.”.

(b) CONFORMING AMENDMENT.—Section 24 of
the Food Stamp Act of 1977 (7 U.S.C. 2033) is
repealed.

(c) EFFECTIVE DATE.—The amendments
made by this section take effect on October
1, 2002.
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SEC. 445. EXPANDED AVAILABILITY OF COMMOD-
ITIES.

(a) IN GENERAL.—Section 27 of the Food
Stamp Act of 1977 (7 U.S.C. 2036) is amend-
ed—

(1) in subsection (a)—

(A) by striking ‘“From amounts’” and in-
serting the following:

‘(1) IN GENERAL.—From amounts’’;

(B) by striking ‘“‘for each of fiscal years
1997 through 2002, the Secretary shall pur-
chase $100,000,000 of”’ and inserting ‘‘the Sec-
retary shall use the amount specified in
paragraph (2) to purchase’’; and

(C) by adding at the end the following:

‘(2) AMOUNTS.—The amounts specified in
this paragraph are—

““(A) for each of fiscal years 1997 through
2001, $100,000,000; and

‘“(B) for each of fiscal years 2002 through
2006, $140,000,000.”’; and

(2) by adding at the end the following:

“‘(c) USE OF FUNDS FOR RELATED COSTS.—

‘(1) IN GENERAL.—For each of fiscal years
2002 through 2006, the Secretary shall use
$10,000,000 of the funds made available under
subsection (a) to pay the direct and indirect
costs of States relating to the processing,
storing, transporting, and distributing to eli-
gible recipient agencies of—

‘““(A) commodities purchased by the Sec-
retary under subsection (a); and

‘(B) commodities acquired from other
sources, including commodities acquired by
gleaning (as defined in section 111(a) of the
Hunger Prevention Act of 1988 (7 U.S.C. 612¢c
note; Public Law 100-435)).

‘“(2) ALLOCATION OF FUNDS.—The amount
required to be used in accordance with para-
graph (1) shall be allocated in accordance
with section 204(a) of the Emergency Food
Assistance Act of 1983 (7 U.S.C. 7508(a)).”’.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

Subtitle B—Miscellaneous Provisions
SEC. 451. REAUTHORIZATION OF COMMODITY
PROGRAMS.

(a) COMMODITY DISTRIBUTION PROGRAM.—
Section 4(a) of the Agriculture and Consumer
Protection Act of 1973 (7 U.S.C. 612c note;
Public Law 93-86) is amended in the first sen-
tence by striking ‘2002 and inserting
£€2006°°.

(b) COMMODITY SUPPLEMENTAL F0OD PRO-
GRAM.—Section 5 of the Agriculture and Con-
sumer Protection Act of 1973 (7 U.S.C. 612c
note; Public Law 93-86) is amended—

(1) by striking subsection (a) and inserting
the following:

‘““(a) GRANTS PER ASSIGNED CASELOAD
SLOT.—

‘(1) IN GENERAL.—In carrying out the pro-
gram under section 4 (referred to in this sec-
tion as the ‘commodity supplemental food
program’), for each of fiscal years 2003
through 2006, the Secretary shall provide to
each State agency from funds made available
to carry out that section (including any such
funds remaining available from the pre-
ceding fiscal year), a grant per assigned case-
load slot for administrative costs incurred
by the State agency and local agencies in the
State in operating the commodity supple-
mental food program.

‘“(2) AMOUNT OF GRANTS.—For each of fiscal
years 2003 through 2006, the amount of each
grant per caseload slot shall be equal to $50,
adjusted by the percentage change between—

““(A) the value of the State and local gov-
ernment price index, as published by the Bu-
reau of Economic Analysis of the Depart-
ment of Commerce, for the 12-month period
ending June 30 of the second preceding fiscal
year; and

‘“(B) the value of that index for the 12-
month period ending June 30 of the preceding
fiscal year.”’; and
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(2) in subsection (d)(2), by striking 2002’
each place it appears and inserting ‘2006’.

(¢) DISTRIBUTION OF SURPLUS COMMODITIES
TO SPECIAL NUTRITION PROJECTS.—Section
1114(a)(2)(A) of the Agriculture and Food Act
of 1981 (7 U.S.C. 1431e(2)(A)) is amended in
the first sentence by striking ‘2002’ and in-
serting “2006°.

(d) EMERGENCY FOOD ASSISTANCE.—Section
204(a)(1) of the Emergency Food Assistance
Act of 1983 (7 U.S.C. 7508(a)(1)) is amended in
the first sentence—

(1) by striking 2002 and inserting ‘‘2006’’;

(2) by striking ‘“‘administrative’’; and

(3) by inserting ‘‘storage,” after ‘‘proc-
essing,”’.
SEC. 452. WORK REQUIREMENT FOR LEGAL IMMI-

RANTS.

(a) WORKING IMMIGRANT FAMILIES.—Section
402(a)(2)(B)(ii)(I) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1612(a)(2)(B)(ii)(@)) is
amended by striking ‘40 and inserting ‘40
(or, in the case of the specified Federal pro-
gram described in paragraph (3)(B), 16)”’.

(b) CONFORMING AMENDMENTS.—

(1) Section 213A(a)(3)(A) of the Immigra-
tion and Nationality Act (8 U.S.C.
1183a(a)(3)(A)) is amended by striking 40
and inserting ‘40 (or, in the case of the speci-
fied Federal program described in section
402(a)(3)(B) of the Personal Responsibility
and Work Opportunity Reconciliation Act of
1996 (8 U.S.C. 1612(a)(3)(B)), 16)”.

(2) Section 403(c)(2) of the Personal Respon-
sibility and Work Opportunity Reconcili-
ation Act of 1996 (8 U.S.C. 1613(c)(2)) is
amended by adding at the end the following:

‘(L) Assistance or benefits under the Food
Stamp Act of 1977 (7 U.S.C. 2011 et seq.).” .

(3) Section 421(b)(2)(A) of the Personal Re-
sponsibility and Work Opportunity Rec-
onciliation Act of 1996 (8 U.S.C. 1631(b)(2)(A))
is amended by striking ‘40 and inserting
40 (or, in the case of the specified Federal
program described in section 402(a)(3)(B),
16)”.

SEC. 453. QUALIFIED ALIENS.

Section 402(a)(2) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1612(a)(2)) is amended by
adding at the end the following:

‘(L) FOOD STAMP EXCEPTION FOR CERTAIN
QUALIFIED ALIENS.—With respect to eligi-
bility for benefits for the specified Federal
program described in paragraph (3)(B), para-
graph (1) shall not apply to any individual
who has continuously resided in the United
States as a qualified alien for a period of 5
years or more.”’.

SEC. 454. COMMODITIES FOR
PROGRAMS.

(a) IN GENERAL.—Section 6(e)(1)(B) of the
Richard B. Russell National School Lunch
Act (42 U.S.C. 1755(e)(1)(B)) is amended by
striking ‘2001’ and inserting ¢‘2003’.

(b) EFFECTIVE DATE.—The amendment
made by this section takes effect on the date
of enactment of this Act.

SEC. 455. ELIGIBILITY FOR FREE AND REDUCED
PRICE MEALS.

(a) IN GENERAL.—Section 9(b) of the Rich-
ard B. Russell National School Lunch Act (42
U.S.C. 1758(b)) is amended by adding at the
end the following:

¢(7) EXCLUSION OF CERTAIN MILITARY HOUS-
ING ALLOWANCES.—For each of fiscal years
2002 and 2003, the amount of a basic allow-
ance provided under section 403 of title 37,
United States Code, on behalf of a member of
a uniformed service for housing that is ac-
quired or constructed under subchapter IV of
chapter 169 of title 10, United States Code, or
any related provision of law, shall not be
considered to be income for the purpose of
determining the eligibility of a child who is
a member of the household of the member of
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a uniformed service for free or reduced price
lunches under this Act.”.

(b) EFFECTIVE DATE.—The amendment
made by this section takes effect on the date
of enactment of this Act.
SEC. 456. SENIORS FARMERS’

TION PROGRAM.

(a) ESTABLISHMENT.—The Secretary of Ag-
riculture shall carry out and expand a sen-
iors farmers’ market nutrition program.

(b) PROGRAM PURPOSES.—The purposes of
the seniors farmers’ market nutrition pro-
gram are—

(1) to provide to low-income seniors re-
sources in the form of fresh, nutritious, un-
prepared, locally grown fruits, vegetables,
and herbs from farmers’ markets, roadside
stands, and community-supported agri-
culture programs;

(2) to increase domestic consumption of ag-
ricultural commodities by expanding or as-
sisting in the expansion of domestic farmers’
markets, roadside stands, and community-
supported agriculture programs; and

(3) to develop or aid in the development of
new farmers’ markets, roadside stands, and
community-supported agriculture programs.

(¢) REGULATIONS.—The Secretary of Agri-
culture may promulgate such regulations as
the Secretary considers necessary to carry
out the seniors farmers’ market nutrition
program under this section.

(d) FUNDING.—

(1) IN GENERAL.—Not later than 30 days
after the date of enactment of this Act, and
on October 1, 2002, and each October 1 there-
after through October 1, 2005, out of any
funds in the Treasury not otherwise appro-
priated, the Secretary of the Treasury shall
transfer to the Secretary of Agriculture to
carry out this section $15,000,000.

(2) RECEIPT AND ACCEPTANCE.—The Sec-
retary of Agriculture shall be entitled to re-
ceive, shall accept, and shall use to carry out
this section the funds transferred under
paragraph (1), without further appropriation.
SEC. 457. ELIGIBILITY FOR ASSISTANCE UNDER

THE SPECIAL SUPPLEMENTAL NU-
TRITION PROGRAM FOR WOMEN, IN-
FANTS, AND CHILDREN.

(a) IN GENERAL.—Section 17(d)(2)(B)(i) of
the Child Nutrition Act of 1966 (42 U.S.C.
1786(d)(2)(B)(1)) is amended—

(1) by striking ‘‘basic allowance for hous-
ing”’ and inserting the following: ‘‘basic al-
lowance—

‘(D) for housing”’;

(2) by striking ‘‘and’ at the end and insert-
ing “‘or’’; and

(3) by adding at the end the following:

‘“(IT) provided under section 403 of title 37,
United States Code, for housing that is ac-
quired or constructed under subchapter IV of
chapter 169 of title 10, United States Code, or
any related provision of law; and’’.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

SEC. 458. CONGRESSIONAL HUNGER FELLOWS
PROGRAM.

(a) SHORT TITLE.—This section may be
cited as the ‘‘Congressional Hunger Fellows
Act of 2001”.

(b) FINDINGS.—Congress finds that—

(1) there are—

(A) a critical need for compassionate indi-
viduals who are committed to assisting peo-
ple who suffer from hunger; and

(B) a need for those individuals to initiate
and administer solutions to the hunger prob-
lem;

(2) Bill Emerson, the distinguished late
Representative from the 8th District of Mis-
souri, demonstrated—

(A) his commitment to solving the problem
of hunger in a bipartisan manner;

(B) his commitment to public service; and

(C) his great affection for the institution
and the ideals of Congress;
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(3) George T. (Mickey) Leland, the distin-
guished late Representative from the 18th
District of Texas, demonstrated—

(A) his compassion for individuals in need;

(B) his high regard for public service; and

(C) his lively exercise of political talents;

(4) the special concern that Mr. Emerson
and Mr. Leland demonstrated during their
lives for the hungry and poor was an inspira-
tion for others to work toward the goals of
equality and justice for all; and

(5) since those 2 outstanding leaders main-
tained a special bond of friendship regardless
of political affiliation and worked together
to encourage future leaders to recognize and
provide service to others, it is especially ap-
propriate to honor the memory of Mr. Emer-
son and Mr. Leland by establishing a fellow-
ship program to develop and train the future
leaders of the United States to pursue ca-
reers in humanitarian service.

(c) DEFINITIONS.—In this section:

(1) APPROPRIATE CONGRESSIONAL COMMIT-
TEES.—The term ‘‘appropriate congressional
committees’ means—

(A) the Committee on Agriculture and the
Committee on International Relations of the
House of Representatives; and

(B) the Committee on Agriculture, Nutri-
tion, and Forestry and the Committee on
Foreign Relations of the Senate.

(2) BOARD.—The term ‘‘Board’” means the
Board of Trustees of the Program.

(3) FUND.—The term ‘‘Fund”’ means the
Congressional Hunger Fellows Trust Fund
established by subsection (g).

(4) PROGRAM.—The term ‘‘Program’ means
the Congressional Hunger Fellows Program
established by subsection (d).

(d) ESTABLISHMENT.—There is established
as an independent entity of the legislative
branch of the United States Government an
entity to be known as the ‘‘Congressional
Hunger Fellows Program’’.

(e) BOARD OF TRUSTEES.—

(1) IN GENERAL.—The Program shall be sub-
ject to the supervision and direction of a
Board of Trustees.

(2) MEMBERS OF THE BOARD.—

(A) APPOINTMENT.—

(i) IN GENERAL.—The Board shall be com-
posed of 6 voting members appointed under
clause (ii) and 1 nonvoting ex-officio member
designated by clause (iii).

(ii) VOTING MEMBERS.—The voting members
of the Board shall be the following:

(I) 2 members appointed by the Speaker of
the House of Representatives.

(IT) 1 member appointed by the minority
leader of the House of Representatives.

(ITI) 2 members appointed by the majority
leader of the Senate.

(IV) 1 member appointed by the minority
leader of the Senate.

(iii) NONVOTING MEMBER.—The Executive
Director of the Program shall serve as a non-
voting ex-officio member of the Board.

(B) TERMS.—

(i) IN GENERAL.—Each member of the Board
shall serve for a term of 4 years.

(ii) INCOMPLETE TERM.—If a member of the
Board does not serve the full term of the
member, the individual appointed to fill the
resulting vacancy shall be appointed for the
remainder of the term of the predecessor of
the individual.

(C) VACANCY.—A vacancy on the Board—

(i) shall not affect the powers of the Board;
and

(ii) shall be filled in the same manner as
the original appointment was made.

(D) CHAIRPERSON.—As the first order of
business of the first meeting of the Board,
the members shall elect a Chairperson.

(E) COMPENSATION.—

(i) IN GENERAL.—Subject to clause (ii), a
member of the Board shall not receive com-
pensation for service on the Board.



S13486

(ii) TRAVEL.—A member of the Board shall
be allowed travel expenses, including per
diem in lieu of subsistence, at rates author-
ized for an employee of an agency under sub-
chapter I of chapter 57 of title 5, United
States Code, while away from the home or
regular place of business of the member in
the performance of the duties of the Board.

(3) DUTIES.—

(A) BYLAWS.—

(i) ESTABLISHMENT.—The Board shall estab-
lish such bylaws and other regulations as are
appropriate to enable the Board to carry out
this section, including the duties described
in this paragraph.

(ii) CoNTENTS.—Bylaws and other regula-
tions established under clause (i) shall in-
clude provisions—

(I) for appropriate fiscal control, account-
ability for funds, and operating principles;

(IT) to prevent any conflict of interest, or
the appearance of any conflict of interest,
in—

(aa) the procurement and employment ac-
tions taken by the Board or by any officer or
employee of the Board; and

(bb) the selection and placement of individ-
uals in the fellowships developed under the
Program;

(IITI) for the resolution of a tie vote of the
members of the Board; and

(IV) for authorization of travel for mem-
bers of the Board.

(iii) SUBMISSION TO CONGRESS.—Not later
than 90 days after the date of the first meet-
ing of the Board, the Chairperson of the
Board shall submit to the appropriate con-
gressional committees a copy of the bylaws
established by the Board.

(B) BUDGET.—For each fiscal year in which
the Program is in operation—

(i) the Board shall determine a budget for
the Program for the fiscal year; and

(ii) all spending by the Program shall be in
accordance with the budget unless a change
is approved by the Board.

(C) PROCESS FOR SELECTION AND PLACEMENT
OF FELLOWS.—The Board shall review and ap-
prove the process established by the Execu-
tive Director for the selection and placement
of individuals in the fellowships developed
under the Program.

(D) ALLOCATION OF FUNDS TO FELLOW-
SHIPS.—The Board shall determine—

(i) the priority of the programs to be car-
ried out under this section; and

(ii) the amount of funds to be allocated for
the fellowships established under subsection
D B)(A).

(f) PURPOSES; AUTHORITY OF PROGRAM.—

(1) PURPOSES.—The purposes of the Pro-
gram are—

(A) to encourage future leaders of the
United States to pursue careers in humani-
tarian service;

(B) to recognize the needs of people who
are hungry and poor;

(C) to provide assistance and compassion
for people in need;

(D) to increase awareness of the impor-
tance of public service; and

(E) to provide training and development
opportunities for the leaders through place-
ment in programs operated by appropriate
entities.

(2) AUTHORITY.—The Program may develop
fellowships to carry out the purposes of the
Program, including the fellowships described
in paragraph (3).

(3) FELLOWSHIPS.—

(A) IN GENERAL.—The Program shall estab-
lish and carry out the Bill Emerson Hunger
Fellowship and the Mickey Leland Hunger
Fellowship.

(B) CURRICULUM.—

(i) IN GENERAL.—The fellowships estab-
lished under subparagraph (A) shall provide
experience and training to develop the skills
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and understanding necessary to improve the
humanitarian conditions and the lives of in-
dividuals who suffer from hunger, includ-
ing—

(I) training in direct service to the hungry
in conjunction with community-based orga-
nizations through a program of field place-
ment; and

(ITI) experience in policy development
through placement in a governmental entity
or nonprofit organization.

(ii) Focus.—

(I) BILL EMERSON HUNGER FELLOWSHIP.—The
Bill Emerson Hunger Fellowship shall ad-
dress hunger and other humanitarian needs
in the United States.

(II) MICKEY LELAND HUNGER FELLOWSHIP.—
The Mickey Leland Hunger Fellowship shall
address international hunger and other hu-
manitarian needs.

(iii) WORK PLAN.—To carry out clause (i)
and to assist in the evaluation of the fellow-
ships under paragraph (4), the Program shall,
for each fellow, approve a work plan that
identifies the target objectives for the fellow
in the fellowship, including the specific du-
ties and responsibilities relating to the ob-
jectives.

(C) PERIOD OF FELLOWSHIP.—

(i) EMERSON FELLOWSHIP.—A Bill Emerson
Hunger Fellowship awarded under this para-
graph shall be for a period of not more than
1 year.

(ii) LELAND FELLOWSHIP.—A Mickey Leland
Hunger Fellowship awarded under this para-
graph shall be for a period of not more than
2 years, of which not less than 1 year shall be
dedicated to fulfilling the requirement of
subparagraph (B)({1)).

(D) SELECTION OF FELLOWS.—

(i) IN GENERAL.—A fellowship shall be
awarded through a nationwide competition
established by the Program.

(ii) QUALIFICATION.—A successful applicant
shall be an individual who has dem-
onstrated—

(I) an intent to pursue a career in humani-
tarian service and outstanding potential for
such a career;

(IT) leadership potential or leadership expe-
rience;

(III) diverse life experience;

(IV) proficient writing and speaking skills;

(V) an ability to live in poor or diverse
communities; and

(VI) such other attributes as the Board de-
termines to be appropriate.

(iii) AMOUNT OF AWARD.—

(I) IN GENERAL.—Each individual awarded a
fellowship under this paragraph shall receive
a living allowance and, subject to subclause
(IT), an end-of-service award as determined
by the Program.

(IT) REQUIREMENT FOR SUCCESSFUL COMPLE-
TION OF FELLOWSHIP.—Each individual award-
ed a fellowship under this paragraph shall be
entitled to receive an end-of-service award at
an appropriate rate for each month of satis-
factory service as determined by the Execu-
tive Director.

(iv) RECOGNITION OF FELLOWSHIP AWARD.—

(I) EMERSON FELLOW.—An individual
awarded a Bill Emerson Hunger Fellowship
shall be known as an ‘‘Emerson Fellow”’.

(IT) LELAND FELLOW.—An individual award-
ed a Mickey Leland Hunger Fellowship shall
be known as a ‘‘Leland Fellow’.

(4) EVALUATIONS.—

(A) IN GENERAL.—The Program shall con-
duct periodic evaluations of the Bill Emer-
son and Mickey Leland Hunger Fellowships.

(B) REQUIRED ELEMENTS.—Each evaluation
shall include—

(i) an assessment of the successful comple-
tion of the work plan of each fellow;

(ii) an assessment of the impact of the fel-
lowship on the fellows;
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(iii) an assessment of the accomplishment
of the purposes of the Program; and

(iv) an assessment of the impact of each
fellow on the community.

(g) TRUST FUND.—

(1) ESTABLISHMENT.—There is established
in the Treasury of the United States a fund
to be known as the ‘‘Congressional Hunger
Fellows Trust Fund”, consisting of—

(A) amounts appropriated to the Fund
under subsection (k);

(B) any amounts earned on investment of
amounts in the Fund under paragraph (2);
and

(C) amounts received under subsection
HB)(A).

(2) INVESTMENT OF AMOUNTS.—

(A) IN GENERAL.—

(i) AUTHORITY TO INVEST.—The Secretary of
the Treasury shall invest such portion of the
Fund as is not, in the judgment of the Sec-
retary of the Treasury, required to meet cur-
rent withdrawals.

(ii) TYPES OF INVESTMENTS.—Each invest-
ment may be made only in an interest-bear-
ing obligation of the United States or an ob-
ligation guaranteed as to principal and inter-
est by the United States that, as determined
by the Secretary of the Treasury in con-
sultation with the Board, has a maturity
suitable for the Fund.

(B) ACQUISITION OF OBLIGATIONS.—For the
purpose of investments under subparagraph
(A), obligations may be acquired—

(i) on original issue at the issue price; or

(ii) by purchase of outstanding obligations
at the market price.

(C) SALE OF OBLIGATIONS.—Any obligation
acquired by the Fund may be sold by the
Secretary of the Treasury at the market
price.

(D) CREDITS TO FUND.—The interest on, and
the proceeds from the sale or redemption of,
any obligations held in the Fund shall be
credited to and form a part of the Fund.

(3) TRANSFERS OF AMOUNTS.—

(A) IN GENERAL.—The amounts required to
be transferred to the Fund under this sub-
section shall be transferred at least monthly
from the general fund of the Treasury to the
Fund on the basis of estimates made by the
Secretary of the Treasury.

(B) ADJUSTMENTS.—Proper adjustment
shall be made in amounts subsequently
transferred to the extent prior estimates
were in excess of or less than the amounts
required to be transferred.

(h) EXPENDITURES; AUDITS.—

(1) IN GENERAL.—The Secretary of the
Treasury shall transfer to the Program from
the amounts described in subsections
(2)(2)(D) and (i)(3)(A) such sums as the Board
determines to be necessary to enable the
Program to carry out this section.

(2) LIMITATION.—The Secretary may not
transfer to the Program the amounts appro-
priated to the Fund under subsection (k).

(3) USE OF FUNDS.—Funds transferred to
the Program under paragraph (1) shall be
used—

(A) to provide a living allowance for the
fellows;

(B) to defray the costs of transportation of
the fellows to the fellowship placement sites;

(C) to defray the costs of appropriate insur-
ance of the fellows, the Program, and the
Board;

(D) to defray the costs of preservice and
midservice education and training of fellows;

(E) to pay staff described in subsection (i);

(F) to make end-of-service awards under
subsection (£)(3)(D)(iii)(II); and

(G) for such other purposes as the Board
determines to be appropriate to carry out
the Program.

(4) AUDIT BY COMPTROLLER GENERAL.—
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(A) IN GENERAL.—The Comptroller General
of the United States shall conduct an annual
audit of the accounts of the Program.

(B) Books.—The Program shall make avail-
able to the Comptroller General all books,
accounts, financial records, reports, files,
and other papers, things, or property belong-
ing to or in use by the Program and nec-
essary to facilitate the audit.

(C) REPORT TO CONGRESS.—The Comptroller
General shall submit to the appropriate con-
gressional committees a copy of the results
of each audit under subparagraph (A).

(i) STAFF; POWERS OF PROGRAM.—

(1) EXECUTIVE DIRECTOR.—

(A) IN GENERAL.—The Board shall appoint
an Executive Director of the Program who
shall—

(i) administer the Program; and

(ii) carry out such other functions con-
sistent with this section as the Board shall
prescribe.

(B) RESTRICTION.—The Executive Director
may not serve as Chairperson of the Board.

(C) COMPENSATION.—The Executive Direc-
tor shall be paid at a rate not to exceed the
rate payable for level V of the Executive
Schedule under section 5316 of title 5, United
States Code.

(2) STAFF.—

(A) IN GENERAL.—With the approval of a
majority of the Board, the Executive Direc-
tor may appoint and fix the pay of such addi-
tional personnel as the Executive Director
considers necessary to carry out this section.

(B) COMPENSATION.—An individual ap-
pointed under subparagraph (A) shall be paid
at a rate not to exceed the rate payable for
level GS-15 of the General Schedule.

(3) POWERS.—

(A) GIFTS.—

(i) IN GENERAL.—The Program may solicit,
accept, use, and dispose of gifts, bequests, or
devises of services or property, both real and
personal, for the purpose of aiding or facili-
tating the work of the Program.

(ii) USE oF GIFTS.—Gifts, bequests, or de-
vises of money and proceeds from sales of
other property received as gifts, bequests, or
devises shall—

(D) be deposited in the Fund; and

(IT) be available for disbursement on order
of the Board.

(B) PROCUREMENT OF TEMPORARY AND
INTERMITTENT SERVICES.—To carry out this
section, the Program may procure tem-
porary and intermittent services in accord-
ance with section 3109(b) of title 5, United
States Code, at rates for individuals that do
not exceed the daily equivalent of the annual
rate of basic pay payable for level GS-15 of
the General Schedule.

(C) CONTRACT AUTHORITY.—To carry out
this section, the Program may, with the ap-
proval of a majority of the members of the
Board, contract with and compensate Gov-
ernment and private agencies or persons
without regard to section 3709 of the Revised
Statutes (41 U.S.C. 5).

(D) OTHER NECESSARY EXPENDITURES.—

(i) IN GENERAL.—Subject to clause (ii), the
Program may make such other expenditures
as the Program considers necessary to carry
out this section.

(ii) PROHIBITION.—The Program may not
expend funds to develop new or expanded
projects at which fellows may be placed.

(j) REPORT.—Not later than December 31 of
each year, the Board shall submit to the ap-
propriate congressional committees a report
on the activities of the Program carried out
during the preceding fiscal year that in-
cludes—

(1) an analysis of the evaluations con-
ducted under subsection (f)(4) during the fis-
cal year; and

(2) a statement of—
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(A) the total amount of funds attributable
to gifts received by the Program in the fiscal
year under subsection (i)(3)(A); and

(B) the total amount of funds described in
subparagraph (A) that were expended to
carry out the Program in the fiscal year.

(K) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $18,000,000.

(1) EFFECTIVE DATE.—This section takes ef-
fect on October 1, 2002.

SEC. 459. EFFECTIVE DATE.

Except as otherwise provided in this title,
the amendments made by this title (other
than subtitle C) take effect on July 1, 2002,
except that a State agency may, at the op-
tion of the State agency, elect not to imple-
ment the amendments until October 1, 2002.

Subtitle C—Commodity Progrrams
SEC. 471. DEFINITION OF LOAN COMMODITY.

Section 102 of the Federal Agriculture Im-
provement and Reform Act of 1996 (7 U.S.C.
7202) (as amended by section 101) is amended
by striking paragraph (9) and inserting the
following:

“(9) LOAN coMMODITY.—The term ‘loan
commodity’ means wheat, corn, grain sor-
ghum, barley, oats, upland cotton, extra long
staple cotton, rice, and oilseeds.”.

SEC. 472. INCOME PROTECTION PRICES FOR
COUNTER-CYCLICAL PAYMENTS.

Section 114(c) of the Federal Agriculture
Improvement and Reform Act of 1996 (as
amended by section 111) is amended by strik-
ing paragraph (2) and inserting the following:

‘(2) INCOME PROTECTION PRICES.—The in-
come protection prices for contract commod-
ities under paragraph (1)(A) are as follows:

““(A) Wheat, $3.03 per bushel.

“(B) Corn, $2.16 per bushel.

“(C) Grain sorghum, $2.16 per bushel.

‘(D) Barley, $1.85 per bushel.

“(E) Oats, $1.26 per bushel.

‘(F) Upland cotton, $0.6492 per pound.

‘“(G) Rice, $8.95 per hundredweight.

“(H) Soybeans, $5.47 per bushel.

“(I) Oilseeds (other than soybeans), $0.103
per pound.”.

SEC. 473. FARM COUNTER-CYCLICAL SAVINGS AC-
COUNTS.

Subtitle B of title I of the Federal Agri-
culture Improvement and Reform Act of 1996
(7 U.S.C. 7211 et seq.) is amended by adding
at the end the following:

“SEC. 119. FARM COUNTER-CYCLICAL SAVINGS
ACCOUNTS.

‘‘(a) DEFINITIONS.—In this section:

‘(1) ADJUSTED GROSS REVENUE.—The term
‘adjusted gross revenue’ means the adjusted
gross income for all agricultural enterprises
of a producer in a year, excluding revenue
earned from nonagricultural sources, as de-
termined by the Secretary—

““(A) by taking into account gross receipts
from the sale of crops and livestock on all
agricultural enterprises of the producer, in-
cluding insurance indemnities resulting from
losses in the agricultural enterprises;

‘(B) by including all farm payments paid
by the Secretary for all agricultural enter-
prises of the producer, including any mar-
keting loan gains described in section
1001(3)(A) of the Food Security Act of 1985 (7
U.S.C. 1308(3)(A));

‘“(C) by deducting the cost or basis of live-
stock or other items purchased for resale,
such as feeder livestock, on all agricultural
enterprises of the producer; and

‘(D) as represented on—

‘(i) a schedule F of the Federal income tax
returns of the producer; or

‘(i) a comparable tax form related to the
agricultural enterprises of the producer, as
approved by the Secretary.

¢(2) AGRICULTURAL ENTERPRISE.—The term
‘agricultural enterprise’ means the produc-
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tion and marketing of all agricultural com-
modities (including livestock but excluding
tobacco) on a farm or ranch.

‘“(3) AVERAGE ADJUSTED GROSS REVENUE.—
The term ‘average adjusted gross revenue’
means—

‘‘(A) the average of the adjusted gross rev-
enue of a producer for each of the preceding
5 taxable years; or

‘“(B) in the case of a beginning farmer or
rancher or other producer that does not have
adjusted gross revenue for each of the pre-
ceding 5 taxable years, the estimated income
of the producer that will be earned from all
agricultural enterprises for the applicable
year, as determined by the Secretary.

‘“(4) PRODUCER.—The term ‘producer’
means an individual or entity, as determined
by the Secretary for an applicable year,
that—

‘“(A) shares in the risk of producing, or
provides a material contribution in pro-
ducing, an agricultural commodity for the
applicable year;

‘(B) has a substantial beneficial interest in
the agricultural enterprise in which the agri-
cultural commodity is produced;

“(C)() during each of the preceding 5 tax-
able years, has filed—

‘“(I) a schedule F of the Federal income tax
returns; or

“(IT) a comparable tax form related to the
agricultural enterprises of the individual or
entity, as approved by the Secretary; or

‘‘(ii) is a beginning farmer or rancher or
other producer that does not have adjusted
gross revenue for each of the preceding 5 tax-
able years, as determined by the Secretary;
and

“(D)(1) has earned at least $20,000 in aver-
age adjusted gross revenue for each of the
preceding 5 taxable years;

‘“(ii) is a limited resource farmer or ranch-
er, as determined by the Secretary; or

‘“(iii) in the case of a beginning farmer or
rancher or other producer that does not have
adjusted gross revenue for each of the pre-
ceding 5 taxable years, has at least $20,000 in
estimated income from all agricultural en-
terprises for the applicable year, as deter-
mined by the Secretary.

“(b) ESTABLISHMENT.—A producer may es-
tablish a farm counter-cyclical savings ac-
count in the name of the producer in a bank
or financial institution selected by the pro-
ducer and approved by the Secretary.

‘“(c) CONTENT OF ACCOUNT.—A farm
counter-cyclical savings account shall con-
sist of—

‘(1) contributions of the producer; and

‘“(2) matching contributions of the Sec-
retary.

*‘(d) PRODUCER CONTRIBUTIONS.—

‘(1) IN GENERAL.—Subject to paragraph (2),
a producer may deposit such amounts in the
account of the producer as the producer con-
siders appropriate.

‘(2) MAXIMUM ACCOUNT BALANCE.—The bal-
ance of an account of a producer may not ex-
ceed 150 percent of the average adjusted
gross revenue of the producer.

‘() MATCHING CONTRIBUTIONS.—

‘(1) IN GENERAL.—Subject to paragraphs (2)
through (4), the Secretary shall provide a
matching contribution that is equal to, and
may not exceed, the amount deposited by the
producer into the account.

¢(2) MAXIMUM MATCHING CCONTRIBUTIONS BY
SECRETARY.—The amount of matching con-
tributions that may be provided by the Sec-
retary for an individual producer under this
subsection shall not exceed $10,000 in any
year.

¢(3) MAXIMUM CONTRIBUTIONS FOR ALL PRO-
DUCERS.—
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““(A) IN GENERAL.—The total amount of
matching contributions that may be pro-
vided by the Secretary for all producers
under this subsection shall not exceed—

‘(i) $900,000,000 for fiscal year 2002;

¢“(ii) $1,400,000,000 for fiscal year 2003; and

¢(iii) $1,500,000,000 for each of fiscal years
2004 through 2006.

“(B) AVAILABILITY OF FUNDS.—

‘(i) IN GENERAL.—Funds made available
under subparagraph (A) shall remain avail-
able until expended.

‘‘(ii) EFFECT OF CARRYOVER.—Any funds
carried over from 1 fiscal year to another fis-
cal year shall be in addition to funds made
available under subparagraph (A).

‘(4) DATE FOR MATCHING CONTRIBUTIONS.—
The Secretary shall provide the matching
contributions for an applicable year required
for a producer under paragraph (1) as of the
date that a majority of the covered commod-
ities grown by the producer are harvested.

“(f) INTEREST.—Funds deposited into the
account may earn interest at the commer-
cial rates provided by the bank or financial
institution in which the Account is estab-
lished.

“(g) USE.—Funds credited to the account—

‘(1) shall be available for withdrawal by a
producer, in accordance with subsection (h);
and

‘(2) may be used for purposes determined
by the producer.

““(h) WITHDRAWAL.—

‘(1) IN GENERAL.—Subject to paragraph (2),
a producer may withdraw funds from the ac-
count if the estimated adjusted gross rev-
enue of the producer for the applicable year
is less than the average adjusted gross rev-
enue of the producer.

‘(2) RETIREMENT.—A producer that ceases
to be actively engaged in farming, as deter-
mined by the Secretary—

““(A) may withdraw the full balance from,
and close, the account; and

‘(B) may not establish another account.”.
SEC. 474. LOAN RATES FOR MARKETING ASSIST-

ANCE LOANS.

(a) IN GENERAL.—Section 132 of the Federal
Agriculture Improvement and Reform Act of
1996 (as amended by section 123(a)) is amend-
ed to read as follows:

“SEC. 132. LOAN RATES.

‘‘(a) WHEAT.—

‘(1) LOAN RATE.—Subject to paragraph (2),
the loan rate for a marketing assistance loan
under section 131 for wheat shall be—

““(A) not less than 85 percent of the simple
average price received by producers of
wheat, as determined by the Secretary, dur-
ing the marketing years for the immediately
preceding 5 crops of wheat, excluding the
year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

‘(B) not more than $2.58 per bushel.

‘“(2) STOCKS TO USE RATIO ADJUSTMENT.—If
the Secretary estimates for any marketing
year that the ratio of ending stocks of wheat
to total use for the marketing year will be—

““(A) equal to or greater than 30 percent,
the Secretary may reduce the loan rate for
wheat for the corresponding crop by an
amount not to exceed 10 percent in any year;

“(B) less than 30 percent but not less than
15 percent, the Secretary may reduce the
loan rate for wheat for the corresponding
crop by an amount not to exceed 5 percent in
any year; or

“(C) less than 15 percent, the Secretary
may not reduce the loan rate for wheat for
the corresponding crop.

*“(b) FEED GRAINS.—

‘(1) LOAN RATE FOR CORN AND GRAIN SOR-
GHUM.—Subject to paragraph (2), the loan
rate for a marketing assistance loan under
section 131 for corn and grain sorghum shall
be—
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‘“(A) not less than 85 percent of the simple
average price received by producers of corn
or grain sorghum, respectively, as deter-
mined by the Secretary, during the mar-
keting years for the immediately preceding 5
crops of the covered commodity, excluding
the year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

‘“(B) not more than $1.89 per bushel.

¢“(2) STOCKS TO USE RATIO ADJUSTMENT.—If
the Secretary estimates for any marketing
yvear that the ratio of ending stocks of corn
or grain sorghum to total use for the mar-
keting year will be—

‘“(A) equal to or greater than 25 percent,
the Secretary may reduce the loan rate for
the covered commodity for the cor-
responding crop by an amount not to exceed
10 percent in any year;

‘“(B) less than 25 percent but not less than
12.5 percent, the Secretary may reduce the
loan rate for the covered commodity for the
corresponding crop by an amount not to ex-
ceed 5 percent in any year; or

‘“(C) less than 12.5 percent, the Secretary
may not reduce the loan rate for the covered
commodity for the corresponding crop.

‘“(3) OTHER FEED GRAINS.—The loan rate for
a marketing assistance loan under section
131 for barley and oats shall be—

‘“(A) established at such level as the Sec-
retary determines is fair and reasonable in
relation to the rate that loans are made
available for corn, taking into consideration
the feeding value of the commodity in rela-
tion to corn; but

‘(B) not more than—

‘(1) $1.65 per bushel for barley; and

‘“(ii) $1.21 per bushel for oats.

““(c) UPLAND COTTON.—

‘(1) LOAN RATE.—Subject to paragraph (2),
the loan rate for a marketing assistance loan
under section 131 for upland cotton shall be
established by the Secretary at such loan
rate, per pound, as will reflect for the base
quality of upland cotton, as determined by
the Secretary, at average locations in the
United States a rate that is not less than the
smaller of—

‘““(A) 85 percent of the average price
(weighted by market and month) of the base
quality of cotton as quoted in the designated
United States spot markets during 3 years of
the 5-year period ending July 31 of the year
preceding the year in which the crop is
planted, excluding the year in which the av-
erage price was the highest and the year in
which the average price was the lowest in
the period; or

‘(B) 90 percent of the average, for the 15-
week period beginning July 1 of the year pre-
ceding the year in which the crop is planted,
of the 5 lowest-priced growths of the growths
quoted for Middling 13s2-inch cotton C.I.F.
Northern Europe (adjusted downward by the
average difference during the period April 15
through October 15 of the year preceding the
year in which the crop is planted between
the average Northern European price
quotation of such quality of cotton and the
market quotations in the designated United
States spot markets for the base quality of
upland cotton), as determined by the Sec-
retary.

‘(2) LIMITATIONS.—The loan rate for a mar-
keting assistance loan for upland cotton
shall not be less than $0.50 per pound or more
than $0.5192 per pound.

“(d) EXTRA LONG STAPLE COTTON.—The
loan rate for a marketing assistance loan
under section 131 for extra long staple cotton
shall be $0.7965 per pound.

‘“(e) RICE.—The loan rate for a marketing
assistance loan under section 131 for rice
shall be $6.50 per hundredweight.

“(f) OILSEEDS.—

December 18, 2001

‘(1) SOYBEANS.—The loan rate for a mar-
keting assistance loan under section 131 for
soybeans shall be—

““(A) not less than 85 percent of the simple
average price received by producers of soy-
beans, as determined by the Secretary, dur-
ing the marketing years for the immediately
preceding 5 crops of soybeans, excluding the
year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

‘(B) not more than $4.92 per bushel.

‘“(2) OTHER OILSEEDS.—The loan rate for a
marketing assistance loan under section 131
for each oilseed (other than soybeans) shall
be—

““(A) not less than 85 percent of the simple
average price received by producers of the
oilseed, as determined by the Secretary, dur-
ing the marketing years for the immediately
preceding 5 crops of the oilseed, excluding
the year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

‘(B) not more than $0.093 per pound.”’.

(b) ADJUSTMENT OF LOANS.—

(1) IN GENERAL.—The amendment made by
section 123(b) is repealed.

(2) APPLICABILITY.—Section 162 of the Fed-
eral Agriculture Improvement and Reform
Act of 1996 (7 U.S.C. 7282) shall be applied and
administered as if the amendment made by
section 123(b) had not been enacted.

SEC. 475. EFFECTIVE DATE.

This subtitle and the amendments made by
this subtitle take effect on the date of enact-
ment of this Act.

SA 2642. Mr. LUGAR submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Beginning on page 707, strike line 16 and
all that follows through page 708, line 20, and
insert the following:

SEC. 741. INITIATIVE FOR FUTURE AGRICULTURE
AND FOOD SYSTEMS.

Section 401 of the Agricultural Research,
Extension, and Education Reform Act of 1998
(7 U.S.C. 7621) is amended—

(1) by striking subsection (b) and inserting
the following:

“(b) FUNDING.—

‘(1) IN GENERAL.—Out of any funds in the
Treasury not otherwise appropriated, the
Secretary of the Treasury shall transfer to
the Account to carry out this section—

““(A) not later than 30 days after the date
of enactment of  this subparagraph,
$240,000,000; and

‘(B) on October 1, 2002, and each October 1
thereafter through October 1, 2005,
$360,000,000.

‘(2) RECEIPT AND ACCEPTANCE.—The Sec-
retary shall be entitled to receive, shall ac-
cept, and shall use to carry out this section
the funds transferred under paragraph (1),
without further appropriation.”; and

(2) in subsection (e), by adding at the end
the following:

¢(3) MINORITY-SERVING INSTITUTIONS.—The
Secretary shall consider reserving, to the
maximum extent practicable, 10 percent of
the funds made available to carry out this
section for a fiscal year for grants to minor-
ity-serving institutions.”’.

SA 2643. Mr. LUGAR submitted an
amendment intended to be proposed by
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him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Beginning on page 707, strike line 16 and
all that follows through page 708, line 20, and
insert the following:

SEC. 741. INITIATIVE FOR FUTURE AGRICULTURE
AND FOOD SYSTEMS.

(a) IN GENERAL.—Section 401 of the Agri-
cultural Research, Extension, and Education
Reform Act of 1998 (7 U.S.C. 7621) is amend-
ed—

(1) by striking subsection (b) and inserting
the following:

*“(b) FUNDING.—

‘(1) IN GENERAL.—Out of any funds in the
Treasury not otherwise appropriated, the
Secretary of the Treasury shall transfer to
the Account to carry out this section—

‘“(A) not later than 30 days after the date
of enactment of this subparagraph,
$240,000,000; and

‘“(B) on October 1, 2002, and each October 1
thereafter through October 1, 2005,
$360,000,000.

‘(2) RECEIPT AND ACCEPTANCE.—The Sec-
retary shall be entitled to receive, shall ac-
cept, and shall use to carry out this section
the funds transferred under paragraph (1),
without further appropriation.”’; and

(2) in subsection (e), by adding at the end
the following:

¢(3) MINORITY-SERVING INSTITUTIONS.—The
Secretary shall consider reserving, to the
maximum extent practicable, 10 percent of
the funds made available to carry out this
section for a fiscal year for grants to minor-
ity-serving institutions.”’.

(b) OFFSET.—Section 158G of the Federal
Agriculture Improvement and Reform Act of
1996 (as added by section 151(a)) shall have no
effect.

SA 2644. Mr. LUGAR submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Strike title IV and insert the following:

TITLE IV-NUTRITION PROGRAMS
SEC. 401. SHORT TITLE.

This title may be cited as the

Stamp Simplification Act of 2001”°.
Subtitle A—Food Stamp Program

SEC. 411. CATEGORICAL ELIGIBILITY FOR RE-
CIPIENTS OF CASH ASSISTANCE.

Section 5(a) of the Food Stamp Act of 1977
(7 U.8.C. 2014(a)) is amended—

(1) in the second sentence, by striking ‘‘re-
ceives benefits’’ and inserting ‘‘receives cash
assistance’’; and

(2) in the third sentence, by striking ‘‘re-
ceives benefits’’ and inserting ‘‘receives cash
assistance’.

SEC. 412. DISREGARDING OF INFREQUENT AND
UNANTICIPATED INCOME.

Section 5(d)(2) of the Food Stamp Act of
1977 (7 U.S.C. 2014(d)(2)) is amended by strik-
ing ““$30”’ and inserting ‘‘$100”°.

“Food
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SEC. 413. SIMPLIFIED TREATMENT OF INDIVID-
UALS COMPLYING WITH CHILD SUP-
PORT ORDERS.

(a) EXCLUSION.—Section 5(d)(6) of the Food
Stamp Act of 1977 (7 U.S.C. 2014(d)(6)) is
amended by adding at the end the following:
‘“‘including child support payments made by
a household member to or for an individual
who is not a member of the household if the
household member is legally obligated to
make the payments,”’.

(b) SIMPLIFIED PROCEDURE.—Section 5 of
the Food Stamp Act of 1977 (7 U.S.C. 2014) is
amended—

(1) in subsection (e), by striking paragraph
(4) and inserting the following:

‘(4) DEDUCTION FOR CHILD SUPPORT PAY-
MENTS.—

‘“(A) IN GENERAL.—In lieu of providing an
exclusion for legally obligated child support
payments made by a household member
under subsection (d)(6), a State agency may
elect to provide a deduction for the amount
of the payments.

‘(B) ORDER OF DETERMINING DEDUCTIONS.—
A deduction under this paragraph shall be
determined before the computation of the
excess shelter expense deduction under para-
graph (6).”’; and

(2) by adding at the end the following:

“(n) STATE OPTIONS TO SIMPLIFY DETER-
MINATION OF CHILD SUPPORT PAYMENTS MADE
BY HOUSEHOLD MEMBERS.—

‘(1) IN GENERAL.—Regardless of whether a
State agency elects to provide a deduction
under subsection (e)(4), the Secretary shall
establish simplified procedures to allow
State agencies to determine the amount of
the legally obligated child support payments
made, including procedures to allow the
State agency to rely on information from
the agency responsible for implementing the
program under part D of title IV of the So-
cial Security Act (42 U.S.C. 661 et seq.) con-
cerning payments made in prior months in
lieu of obtaining current information from
the household.

‘(2) DURATION OF DETERMINATION OF
AMOUNT OF SUPPORT PAYMENTS.—If a State
agency makes a determination of the
amount of support payments of a household
under paragraph (1), the State agency may
provide that the amount of the exclusion or
deduction for the household shall not change
until the eligibility of the household is next
redetermined under section 11(e)(4).”.

SEC. 414. COORDINATED AND SIMPLIFIED DEFI-
NITION OF INCOME.

Section 5(d) of the Food Stamp Act of 1977
(7 U.S.C. 2014(d)) is amended—

(1) by striking ‘“and (15)”
€(156)”; and

(2) by inserting before the period at the end
the following: ‘‘, (16) at the option of the
State agency, any educational loans on
which payment is deferred, grants, scholar-
ships, fellowships, veterans’ educational ben-
efits, and the like (other than loans, grants,
scholarships, fellowships, veterans’ edu-
cational Dbenefits, and the Ilike excluded
under paragraph (3)), to the extent that they
are required to be excluded under title XIX
of the Social Security Act (42 U.S.C. 1396 et
seq.), (17) at the option of the State agency,
any State complementary assistance pro-
gram payments that are excluded for the
purpose of determining eligibility for med-
ical assistance under section 1931 of the So-
cial Security Act (42 U.S.C. 1396u-1), (18) at
the option of the State agency, any types of
income that the State agency does not con-
sider when determining eligibility for (A)
cash assistance under a program funded
under part A of title IV of the Social Secu-
rity Act (42 U.S.C. 601 et seq.) or the amount
of such assistance, or (B) medical assistance
under section 1931 of the Social Security Act
(42 U.S.C. 139%6u-1), except that this para-
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graph does not authorize a State agency to
exclude wages or salaries, benefits under
title I, II, IV, X, XIV, or XVI of the Social
Security Act (42 U.S.C. 1381 et seq.), regular
payments from a government source (such as
unemployment benefits and general assist-
ance), worker’s compensation, child support
payments made to a household member by
an individual who is legally obligated to
make the payments, or such other types of
income the consideration of which the Sec-
retary determines by regulation to be essen-
tial to equitable determinations of eligi-
bility and benefit levels’.

SEC. 415. EXCLUSION OF INTEREST AND DIVI-
DEND INCOME.

Section 5(d) of the Food Stamp Act of 1977
(7 U.S.C. 2014(d)) (as amended by section
414(2)) is amended by inserting before the pe-
riod at the end the following: ‘‘, and (19) any
interest or dividend income received by a
member of the household’.

SEC. 416. ALIGNMENT OF STANDARD DEDUCTION
WITH POVERTY LINE.

Section 5(e) of the Food Stamp Act of 1977
(7 U.S.C. 2014(e)) is amended by striking
paragraph (1) and inserting the following:

‘(1) STANDARD DEDUCTION.—

‘““(A) IN GENERAL.—Subject to the other
provisions of this paragraph, the Secretary
shall allow a standard deduction for each
household that is—

‘(i) equal to the applicable percentage
specified in subparagraph (D) of the income
standard of eligibility established under sub-
section (¢)(1); but

‘‘(ii) not less than the minimum deduction
specified in subparagraph (E).

‘(B) GuUAM.—The Secretary shall allow a
standard deduction for each household in
Guam that is—

‘(i) equal to the applicable percentage
specified in subparagraph (D) of twice the in-
come standard of eligibility established
under subsection (c)(1) for the 48 contiguous
States and the District of Columbia; but

‘“(ii) not less than the minimum deduction
for Guam specified in subparagraph (E).

‘(C) HOUSEHOLDS OF 6 OR MORE MEMBERS.—
The income standard of eligibility estab-
lished under subsection (c¢)(1) for a household
of 6 members shall be used to calculate the
standard deduction for each household of 6 or
more members.

‘(D) APPLICABLE PERCENTAGE.—For the
purpose of subparagraph (A), the applicable
percentage shall be—

‘“(i) 8 percent for fiscal year 2002;

‘“(ii) 8.5 percent for each of fiscal years 2003
through 2005;

‘‘(iii) 9 percent for each of fiscal years 2006
through 2008;

‘“‘(iv) 9.5 percent for each of fiscal years
2009 and 2010; and

‘“(v) 10 percent for each fiscal year there-
after.

‘“(E) MINIMUM DEDUCTION.—The minimum
deduction shall be $134, $229, $189, $269, and
$118 for the 48 contiguous States and the Dis-
trict of Columbia, Alaska, Hawaii, Guam,
and the Virgin Islands of the United States,
respectively.”’.

SEC. 417. SIMPLIFIED DEPENDENT CARE DEDUC-
TION.

Section 5(e)(3) of the Food Stamp Act of
1977 (7 U.S.C. 2014(e)(3)) is amended by adding
at the end the following:

¢(C) STANDARD DEPENDENT CARE ALLOW-
ANCES.—

‘(1) ESTABLISHMENT OF ALLOWANCES.—

‘(I) IN GENERAL.—In determining the de-
pendent care deduction under this para-
graph, in lieu of requiring the household to
establish the actual dependent care costs of
the household, a State agency may use
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standard dependent care allowances estab-
lished under subclause (II) for each depend-
ent for whom the household incurs costs for
care.

“(II) AMENDMENT TO STATE PLAN.—A State
agency that elects to use standard dependent
care allowances under subclause (I) shall
submit for approval by the Secretary an
amendment to the State plan of operation
under section 11(d) that—

‘‘(aa) describes the allowances that the
State agency will use; and

““(bb) includes supporting documentation.

¢“(i1) HOUSEHOLD ELECTION.—

‘“(I) IN GENERAL.—Except as provided in
clause (iii), a household may elect to have
the dependent care deduction of the house-
hold based on actual dependent care costs
rather that the allowances established under
clause (i).

‘“(II) FREQUENCY.—The Secretary may by
regulation limit the frequency with which
households may make the election described
in subclause (I) or reverse the election.

¢‘(iii) MANDATORY DEPENDENT CARE ALLOW-
ANCES.—The State agency may make the use
of standard dependent care allowances estab-
lished under clause (i) mandatory for all
households that incur dependent care
costs.”.

SEC. 418. SIMPLIFIED DETERMINATION OF HOUS-
ING COSTS.

(a) IN GENERAL.—Section 5(e)(7) of the
Food Stamp Act of 1977 (7 U.S.C. 2014(e)(7)) is
amended—

(1) in subparagraph (A)—

(A) by striking ‘“‘A household” and insert-
ing the following:

(1) IN GENERAL.—A household”’; and

(B) by adding at the end the following:

“‘(ii) INCLUSION OF CERTAIN PAYMENTS.—In
determining the shelter expenses of a house-
hold under this paragraph, the State agency
shall include any required payment to the
landlord of the household without regard to
whether the required payment is designated
to pay specific charges.”; and

(2) by adding at the end the following:

‘(D) HOMELESS HOUSEHOLDS.—

‘(1) ALTERNATIVE DEDUCTION.—In lieu of
the deduction provided under subparagraph
(A), a State agency may elect to allow a
household in which all members are home-
less individuals, but that is not receiving
free shelter throughout the month, to re-
ceive a deduction of $143 per month.

‘“(ii) INELIGIBILITY.—The State agency may
make a household with extremely low shel-
ter costs ineligible for the alternative deduc-
tion under clause (i).”.

(b) CONFORMING AMENDMENTS.—Section 5 of
the Food Stamp Act of 1977 (7 U.S.C. 2014) is
amended—

(1) in subsection (e)—

(A) by striking paragraph (5); and

(B) by redesignating paragraphs (6) and (7)
as paragraphs (5) and (6), respectively; and

(2) in subsection (k)(4)(B), by striking
“‘subsection (e)(7)” and inserting ‘‘subsection
(e)(6)”.

SEC. 419. SIMPLIFIED DETERMINATION OF UTIL-
ITY COSTS.

Section 5(e)(6)(C)(iii) of the Food Stamp
Act of 1977 (as amended Dby section
418(b)(1)(B)) is amended—

(1) in subclause (I)(bb), by inserting ‘‘(with-
out regard to subclause (III))” after ‘‘Sec-
retary finds’’; and

(2) by adding at the end the following:

¢(III) INAPPLICABILITY OF CERTAIN RESTRIC-
TIONS.—Clauses (ii)(II) and (ii)(III) shall not
apply in the case of a State agency that has
made the use of a standard utility allowance
mandatory under subclause (I).”.
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SEC. 420. SIMPLIFIED DETERMINATION OF
EARNED INCOME.

Section 5(f)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2014(f)(1)) is amended by adding
at the end the following:

¢“(C) SIMPLIFIED DETERMINATION OF EARNED
INCOME.—

‘(i) IN GENERAL.—A State agency may
elect to determine monthly earned income
by multiplying weekly income by 4 and bi-
weekly income by 2.

‘(i) ADJUSTMENT OF EARNED INCOME DEDUC-
TION.—A State agency that makes an elec-
tion described in clause (i) shall adjust the
earned income deduction under subsection
(e)(2)(B) to the extent necessary to prevent
the election from resulting in increased
costs to the food stamp program, as deter-
mined consistent with standards promul-
gated by the Secretary.”.

SEC. 421. SIMPLIFIED DETERMINATION OF DE-
DUCTIONS.

Section 5(f)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2014(f)(1)) (as amended by sec-
tion 420) is amended by adding at the end the
following:

‘(D) SIMPLIFIED DETERMINATION OF DEDUC-
TIONS.—

‘(i) IN GENERAL.—Except as provided in
clause (ii), for the purposes of subsection (e),
a State agency may elect to disregard until
the next redetermination of eligibility under
section 11(e)(4) 1 or more types of changes in
the circumstances of a household that affect
the amount of deductions the household may
claim under subsection (e).

“(ii) CHANGES THAT MAY NOT BE DIS-
REGARDED.—Under clause (i), a State agency
may not disregard—

‘“(I) any reported change of residence; or

‘“(IT) under standards prescribed by the
Secretary, any change in earned income.”’.
SEC. 422. SIMPLIFIED RESOURCE ELIGIBILITY

LIMIT.

Section 5(g)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2014(g)(1)) is amended by strik-
ing ‘‘a member who is 60 years of age or
older’” and inserting ‘‘an elderly or disabled
member’’.

SEC. 423. EXCLUSION OF LICENSED VEHICLES
FROM FINANCIAL RESOURCES.

(a) IN GENERAL.—Section 5(g)(2) of the
Food Stamp Act of 1977 (7 U.S.C. 2014(g)(2)) is
amended—

(1) in subparagraph (B)—

(A) in clause (iii), by adding ‘“‘and” at the
end;

(B) by striking clause (iv); and

(C) by redesignating clause (v) as clause
iv);

(2) by striking subparagraph (C) and insert-
ing the following:

‘(C) EXCLUDED VEHICLES.—The Secretary
shall exclude from financial resources any li-
censed vehicle used for household transpor-
tation.”’; and

(3) by striking subparagraph (D).

(b) CONFORMING AMENDMENT.—Section 17 of
the Food Stamp Act of 1977 (7 U.S.C. 2026) is
amended by striking subsection (h).

SEC. 424. EXCLUSION OF RETIREMENT AC-
COUNTS FROM FINANCIAL RE-
SOURCES.

Section 5(2)(2)(B) of the Food Stamp Act of
1977 (7 U.S.C. 2014(2)(2)(B)) (as amended by
section 423(a)(1)) is amended by striking
clause (iv) and inserting the following:

‘“(iv) any savings account (other than a re-
tirement account (including an individual
account)).”.

SEC. 425. COORDINATED AND SIMPLIFIED DEFI-
NITION OF RESOURCES.

Section 5(g) of the Food Stamp Act of 1977
(7 U.S.C. 2014(g)) is amended by adding at the
end the following:

¢“(6) EXCLUSION OF TYPES OF FINANCIAL RE-
SOURCES NOT CONSIDERED UNDER CERTAIN
OTHER FEDERAL PROGRAMS.—
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‘“‘(A) IN GENERAL.—Subject to subparagraph
(B), the Secretary shall promulgate regula-
tions under which a State agency may, at
the option of the State agency, exclude from
financial resources under this subsection any
types of financial resources that the State
agency does not consider when determining
eligibility for—

‘‘(i) cash assistance under a program fund-
ed under part A of title IV of the Social Se-
curity Act (42 U.S.C. 601 et seq.); or

‘‘(ii) medical assistance under section 1931
of the Social Security Act (42 U.S.C. 1396u-1).

‘(B) LIMITATIONS.—Subparagraph (A) does
not authorize a State agency to exclude—

‘(i) cash;

‘(i) amounts in any account in a financial
institution that are readily available to the
household; or

‘“(iii) any other similar type of resource
the inclusion in financial resources of which
the Secretary determines by regulation to be
essential to equitable determinations of eli-
gibility under the food stamp program, ex-
cept to the extent that any of those types of
resources are excluded under another para-
graph of this subsection.”.

SEC. 426. ALTERNATIVE ISSUANCE SYSTEMS IN
DISASTERS.

Section 5(h)(3)(B) of the Food Stamp Act of
1977 (7 U.S.C. 2014(h)(3)(B)) is amended—

(1) in the first sentence, by inserting
“‘issuance methods and’’ after ‘‘shall adjust’’;
and

(2) in the second sentence, by inserting *,
any conditions that make reliance on elec-
tronic benefit transfer systems described in
section 7(i) impracticable,” after ‘‘per-
sonnel”.

SEC. 427. SIMPLIFIED REPORTING SYSTEMS.

Section 6(c)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2015(c)(1)) is amended—

(1) in subparagraph (B), by striking ‘‘on a
monthly basis’’; and

(2) by adding at the end the following:

‘(D) FREQUENCY OF REPORTING.—

‘(i) IN GENERAL.—Except as provided in
subparagraphs (A) and (C), a State agency
may require households that report on a
periodic basis to submit reports—

“(I) not less often than once each 6
months; but

“(IT) not more often than once each month.

‘(ii) REPORTING BY HOUSEHOLDS WITH EX-
CESS INCOME.—A household required to report
less often than once each 3 months shall,
notwithstanding subparagraph (B), report in
a manner prescribed by the Secretary if the
income of the household for any month ex-
ceeds the standard established under section
5(¢)(2).”.

SEC. 428. SIMPLIFIED TIME LIMIT.

(a) IN GENERAL.—Section 6(o) of the Food
Stamp Act of 1977 (7 U.S.C. 2015(0)) is amend-
ed—

(1) in paragraph (2)—

(A) by striking ‘‘36-month’ and inserting
““12-month’’;

(B) by striking ‘3"’ and inserting ‘‘6’’; and

(C) in subparagraph (D), by striking ‘‘(4),
(5), or (6)’ and inserting ‘‘(4), or (5)"’;

(2) by striking paragraph (5);

(3) in paragraph (6)(A)(ii)—

(A) in subclause (III), by adding ‘‘and” at
the end;

(B) in subclause (IV), by striking ¢; and”
and inserting a period; and

(C) by striking subclause (V); and

(4) by redesignating paragraphs (6) and (7)
as paragraphs (5) and (6), respectively.

(b) IMPLEMENTATION OF AMENDMENTS.—For
the purpose of implementing the amend-
ments made by subsection (a), a State agen-
cy shall disregard any period during which
an individual received food stamp benefits
before the effective date of this title.
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SEC. 429. PRESERVATION OF ACCESS TO ELEC-
TRONIC BENEFITS.

(a) IN GENERAL.—Section 7(i)(1) of the Food
Stamp Act of 1977 (7 U.S.C. 2016(i)(1)) is
amended by adding at the end the following:

“(E) ACCESS TO ELECTRONIC BENEFIT TRANS-
FER SYSTEMS.—

‘(i) IN GENERAL.—No benefits shall be
taken off-line or otherwise made inaccessible
because of inactivity until at least 180 days
have elapsed since a household last accessed
the account of the household.

‘(ii) NOTICE TO HOUSEHOLD.—In a case in
which benefits are taken off-line or other-
wise made inaccessible, the household shall
be sent a notice that—

“(I) explains how to reactivate the bene-
fits; and

““(IT) offers assistance if the household is
having difficulty accessing the benefits of
the household.”.

(b) APPLICABILITY.—The amendment made
by subsection (a) shall apply with respect to
each State agency beginning on the date on
which the State agency, after the date of en-
actment of this Act, enters into a contract
to operate an electronic benefit transfer sys-
tem.

SEC. 430. COST-NEUTRALITY FOR ELECTRONIC
BENEFIT TRANSFER SYSTEMS.

Section 7(i)(2) of the Food Stamp Act of
1977 (7 U.S.C. 2016(i)(2)) is amended—

(1) by striking subparagraph (A); and

(2) by redesignating subparagraphs (B)
through (I) as subparagraphs (A) through (H),
respectively.

SEC. 431. SIMPLIFIED PROCEDURES FOR RESI-
DENTS OF CERTAIN GROUP FACILI-
TIES.

(a) IN GENERAL.—Section 8 of the Food
Stamp Act of 1977 (7 U.S.C. 2017) is amended
by adding at the end the following:

¢“(f) SIMPLIFIED PROCEDURES FOR RESIDENTS
OF CERTAIN GROUP FACILITIES.—

‘(1 IN GENERAL.—At the option of the
State agency, allotments for residents of fa-
cilities described in subparagraph (B), (C),
(D), or (E) of section 3(i)(6) may be deter-
mined and issued under this subsection in
lieu of subsection (a).

‘(2) AMOUNT OF ALLOTMENT.—The allot-
ment for each eligible resident described in
paragraph (1) shall be calculated in accord-
ance with standardized procedures estab-
lished by the Secretary that take into ac-
count the allotments typically received by
residents of facilities described in paragraph
Q).

¢“(3) ISSUANCE OF ALLOTMENT.—

‘““(A) IN GENERAL.—The State agency shall
issue an allotment determined under this
subsection to the administration of a facility
described in paragraph (1) as the authorized
representative of the residents of the facil-
ity.

‘(B) ADJUSTMENT.—The Secretary shall es-
tablish procedures to ensure that a facility
described in paragraph (1) does not receive a
greater proportion of a resident’s monthly
allotment than the proportion of the month
during which the resident lived in the facil-
ity.

‘“(4) DEPARTURES OF COVERED RESIDENTS.—

‘“(A) NOTIFICATION.—Any facility described
in paragraph (1) that receives an allotment
for a resident under this subsection shall—

‘(i) notify the State agency promptly on
the departure of the resident; and

‘‘(ii) notify the resident, before the depar-
ture of the resident, that the resident—

‘(1) is eligible for continued benefits under
the food stamp program; and

‘“(IT) should contact the State agency con-
cerning continuation of the benefits.

¢“(B) ISSUANCE TO DEPARTED RESIDENTS.—On
receiving a notification under subparagraph
(A)(1) concerning the departure of a resident,
the State agency—
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‘(i) shall promptly issue the departed resi-
dent an allotment for the days of the month
after the departure of the resident (cal-
culated in a manner prescribed by the Sec-
retary) unless the departed resident re-
applies to participate in the food stamp pro-
gram; and

‘“(ii) may issue an allotment for the month
following the month of the departure (but
not any subsequent month) based on this
subsection unless the departed resident re-
applies to participate in the food stamp pro-
gram.

‘“(C) STATE OPTION.—The State agency may
elect not to issue an allotment under sub-
paragraph (B)(i) if the State agency lacks
sufficient information on the location of the
departed resident to provide the allotment.

‘(D) EFFECT OF REAPPLICATION.—If the de-
parted resident reapplies to participate in
the food stamp program, the allotment of
the departed resident shall be determined
without regard to this subsection.”.

(b) CONFORMING AMENDMENTS.—

(1) Section 3(i) of the Food Stamp Act of
1977 (7 U.S.C. 2012(i)) is amended—

(A) by striking ‘‘(i) ‘Household’ means (1)
an’’ and inserting the following:

‘“(i)(1) ‘Household’ means—

“(A) an’’;

(B) in the first sentence, by striking ‘“‘oth-
ers, or (2) a group’” and inserting the fol-
lowing: ‘‘others; or

“(B) a group’’;

(C) in the second sentence, by striking
““Spouses’ and inserting the following:

‘“(2) Spouses’’;

(D) in the third sentence, by striking ‘‘Not-
withstanding”’ and inserting the following:

‘“(3) Notwithstanding’’;

(E) in paragraph (3) (as designated by sub-
paragraph (D)), by striking ‘‘the preceding
sentences’ and inserting ‘‘paragraphs (1) and
2)”;

(F) in the fourth sentence, by striking “In
no event’” and inserting the following:

‘“(4) In no event’’;

(G) in the fifth sentence, by striking ‘‘For
the purposes of this subsection, residents”
and inserting the following:

‘“(6) For the purposes of this subsection,
the following persons shall not be considered
to be residents of institutions and shall be
considered to be individual households:

‘“(A) Residents’’; and

(H) in paragraph (5) (as designated by sub-
paragraph (G))—

(i) by striking ‘‘Act, or are individuals’’
and inserting the following: ‘‘Act.

“(B) Individuals’’;

(ii) by striking ‘‘such section, temporary’’
and inserting the following: ‘‘that section.

‘“(C) Temporary’’;

(iii) by striking ‘‘children, residents’ and
inserting the following: ‘‘children.

‘(D) Residents’’;

(iv) by striking ‘‘coupons, and narcotics”
and inserting the following: ‘‘coupons.

‘“(E) Narcotics’’; and

(v) by striking ‘‘shall not’’ and all that fol-
lows and inserting a period.

(2) Section 5(a) of the Food Stamp Act of
1977 (7 U.S.C. 2014(a)) is amended by striking

‘“‘the third sentence of section 3(i)” each
place it appears and inserting ‘‘section
3@

(3) Section 8(e)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2017(e)(1)) is amended by strik-
ing ‘‘the last sentence of section 3(i)’’ and in-
serting ‘‘section 3(i)(5)”.

(4) Section 17(b)(1)(B)(iv)(III)(aa) of the
Food Stamp Act of 1977 (7 U.S.C.
2026(b)(1)(B)(iv)(III)(aa)) is amended by strik-
ing ‘‘the last 2 sentences of section 3(i)”’ and
inserting ‘‘paragraphs (4) and (5) of section
331)”.
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SEC. 432. REDEMPTION OF BENEFITS THROUGH
GROUP LIVING ARRANGEMENTS.

Section 10 of the Food Stamp Act of 1977 (7
U.S.C. 2019) is amended by inserting after the
first sentence the following: ‘Notwith-
standing the preceding sentence, a center,
organization, institution, shelter, group liv-
ing arrangement, or establishment described
in that sentence may be authorized to re-
deem coupons through a financial institution
described in that sentence if the center, or-
ganization, institution, shelter, group living
arrangement, or establishment is equipped
with 1 or more point-of-sale devices and is
operating in an area in which an electronic
benefit transfer system described in section
7(i) has been implemented.”.

SEC. 433. SIMPLIFIED DETERMINATIONS OF CON-
TINUING ELIGIBILITY.

(a) IN GENERAL.—Section 11(e) of the Food
Stamp Act of 1977 (7 U.S.C. 2020(e)) is amend-
ed—

(1) by striking paragraph (4) and inserting
the following:

‘““(4)(A) that the State agency shall periodi-
cally require each household to cooperate in
a redetermination of the eligibility of the
household.

‘“(B) A redetermination under subpara-
graph (A) shall—

‘(i) be based on information supplied by
the household; and

¢“(ii) conform to standards established by
the Secretary.

‘“(C) The interval between redetermina-
tions of eligibility under subparagraph (A)
shall not exceed the eligibility review pe-
riod;” and

(2) in paragraph (10)—

(A) by striking ‘‘within the household’s
certification period’’; and

(B) by striking ‘“‘or until” and all that fol-
lows through ‘‘occurs earlier’’.

(b) CONFORMING AMENDMENTS.—

(1) Section 3(c) of the Food Stamp Act of
1977 (7 U.S.C. 2012(c)) is amended—

(A) by striking ‘‘Certification period” and
inserting ‘‘Eligibility review period’’; and

(B) by striking ‘‘certification period’ each
place it appears and inserting ‘‘eligibility re-
view period”.

(2) Section 5 of the Food Stamp Act of 1977
(7 U.S.C. 2014) is amended—

(A) in subsection (d)(2), by striking ‘‘in the
certification period which” and inserting
“that’’; and

(B) in subsection (e) (as amended by sec-
tion 1218(b)(1)(B))—

(i) in paragraph (5)(B)(ii)—

(I) in subclause (II), by striking ‘‘certifi-
cation period” and inserting ‘‘eligibility re-
view period”’’; and

(IT) in subclause (III), by striking ‘‘has
been anticipated for the certification period”
and inserting ‘‘was anticipated when the
household applied or at the most recent rede-
termination of eligibility for the household’’;
and

(ii) in paragraph (6)(C)(iii)(II), by striking
‘“‘the end of a certification period” and in-
serting ‘‘each redetermination of the eligi-
bility of the household”.

(3) Section 6 of the Food Stamp Act of 1977
(7 U.S.C. 2015) is amended—

(A) in subsection (¢)(1)(C)(iv), by striking
“‘certification period” each place it appears
and inserting ‘‘interval between required re-
determinations of eligibility’’; and

(B) in subsection (d)(1)(D)(v)(II), by strik-
ing ‘‘a certification period” and inserting
““an eligibility review period”’.

(4) Section 8(c) of the Food Stamp Act of
1977 (7 U.S.C. 2017(c)) is amended—

(A) in the second sentence of paragraph (1),
by striking ‘“‘within a certification period’’;
and
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(B) in paragraph (2)(B), by striking ‘‘expi-
ration of”’ and all that follows through ‘‘dur-
ing a certification period,” and inserting
“‘termination of benefits to the household,”.

(5) Section 11(e)(16) of the Food Stamp Act
of 1977 (7 U.S.C. 2020(e)(16)) is amended by
striking ‘‘the certification or recertifi-
cation” and inserting ‘‘determining the eli-
gibility”’.

SEC. 434. SIMPLIFIED APPLICATION PROCE-
DURES FOR THE ELDERLY AND DIS-
ABLED.

(a) IN GENERAL.—Section 11(i) of the Food
Stamp Act of 1977 (7 U.S.C. 2020(i)) is amend-
ed—

(1) in paragraph (1)—

(A) by striking ‘‘income shall be informed”’
and inserting the following: ‘‘income shall
be—

“(A) informed”’;

(B) by striking ‘‘program and be assisted”
and inserting the following: ‘‘program;

‘(B) assisted’’; and

(C) by striking ‘‘office and be certified”
and inserting the following: ‘‘office; and

“(C) certified’’; and

(2) by adding at the end the following:

“‘(3) DUAL-PURPOSE APPLICATIONS.—

‘““(A) IN GENERAL.—Under regulations pro-
mulgated by the Secretary after consulta-
tion with the Commissioner of Social Secu-
rity, a State agency may enter into a memo-
randum of understanding with the Commis-
sioner under which an application for supple-
mental security income benefits under title
XVI of the Social Security Act (42 U.S.C. 1381
et seq.) from a household composed entirely
of applicants for or recipients of those bene-
fits shall also be considered to be an applica-
tion for benefits under the food stamp pro-
gram.

‘(B) CERTIFICATION; REPORTING REQUIRE-
MENTS.—A household covered by a memo-
randum of understanding under subpara-
graph (A)—

‘(i) shall be certified based exclusively on
information provided to the Commissioner,
including such information as the Secretary
shall require to be collected under the terms
of any memorandum of understanding under
this paragraph; and

‘‘(ii) shall not be subject to any reporting
requirement under section 6(c).

¢(C) EXCEPTIONS TO VALUE OF ALLOTMENT.—
The Secretary shall provide by regulation for
such exceptions to section 8(a) as are nec-
essary because a household covered by a
memorandum of understanding under sub-
paragraph (A) did not complete an applica-
tion under subsection (e)(2).

‘(D) COVERAGE.—In accordance with stand-
ards promulgated by the Secretary, a memo-
randum of understanding under subpara-
graph (A) need not cover all classes of appli-
cants and recipients referred to in subpara-
graph (A).

‘“(E) EXEMPTION FROM CERTAIN APPLICATION
PROCEDURES.—In the case of any member of a
household covered by a memorandum of un-
derstanding under subparagraph (A), the
Commissioner shall not be required to com-
ply with—

‘(i) subparagraph (B) or (C) of paragraph
(1); or

¢‘(ii) subsection (j)(1)(B).

“(F) RIGHT TO APPLY UNDER REGULAR PRO-
GRAM.—The Secretary shall ensure that each
household covered by a memorandum of un-
derstanding under subparagraph (A) is in-
formed that the household may—

“(1)(I) submit an application under sub-
section (e)(2); and

‘“(IT) have the eligibility and value of the
allotment of the household under the food
stamp program determined without regard
to this paragraph; or

‘‘(ii) decline to participate in the food
stamp program.
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&) TRANSITION PROVISION.—Notwith-
standing the requirement for the promulga-
tion of regulations under subparagraph (A),
the Secretary may approve a request from a
State agency to enter into a memorandum of
understanding in accordance with this para-
graph during the period—

‘(i) beginning on the date of enactment of
this paragraph; and

‘“(ii) ending on the earlier of—

‘“(I) the date of promulgation of the regula-
tions; or

‘“(IT) the date that is 3 years after the date
of enactment of this paragraph.”.

(b) CONFORMING AMENDMENTS.—Section
11(j)(1) of the Food Stamp Act of 1977 (7
U.S.C. 2020(j)(1)) is amended—

(1) by striking ‘‘shall be informed’ and in-
serting the following: ‘‘shall be—

‘“(A) informed’’; and

(2) by striking ‘‘program and informed’’
and inserting the following: ‘‘program; and

‘“(B) informed”’.

SEC. 435. TRANSITIONAL FOOD STAMPS FOR FAM-
ILIES MOVING FROM WELFARE.

(a) IN GENERAL.—Section 11 of the Food
Stamp Act of 1977 (7 U.S.C. 2020) is amended
by adding at the end the following:

“‘(s) TRANSITIONAL BENEFITS OPTION.—

‘(1) IN GENERAL.—A State agency may pro-
vide transitional food stamp benefits to a
household that ceases to receive cash assist-
ance under a State program funded under
part A of title IV of the Social Security Act
(42 U.S.C. 601 et seq.).

‘(2) TRANSITIONAL BENEFITS PERIOD.—
Under paragraph (1), a household may con-
tinue to receive food stamp benefits for a pe-
riod of not more than 6 months after the
date on which cash assistance is terminated.

“(3) AMOUNT OF BENEFITS.—During the
transitional benefits period under paragraph
(2), a household shall receive an amount of
food stamp benefits equal to the allotment
received in the month immediately pre-
ceding the date on which cash assistance was
terminated, adjusted for—

‘“(A) the change in household income as a
result of the termination of cash assistance;
and

‘(B) any changes in circumstances that
may result in an increase in the food stamp
allotment of the household and that the
household elects to report.

‘(4) DETERMINATION OF FUTURE ELIGI-
BILITY.—In the final month of the transi-
tional benefits period under paragraph (2),
the State agency may—

“(A) require the household to cooperate in
a redetermination of eligibility; and

‘“(B) initiate a new eligibility review pe-
riod for the household without regard to
whether the preceding eligibility review pe-
riod has expired.

‘() LIMITATION.—A household shall not be
eligible for transitional benefits under this
subsection if the household—

““(A) loses eligibility under section 6;

‘“(B) is sanctioned for a failure to perform
an action required by Federal, State, or local
law relating to a cash assistance program de-
scribed in paragraph (1); or

‘“(C) is a member of any other category of
households designated by the State agency
as ineligible for transitional benefits.”’.

(b) CONFORMING AMENDMENTS.—

(1) Section 3(c) of the Food Stamp Act of
1977 (7 U.S.C. 2012(¢)) is amended by adding
at the end the following: ‘“The limits speci-
fied in this section may be extended until
the end of any transitional benefit period es-
tablished under section 11(s).”".

(2) Section 6(c) of the Food Stamp Act of
1977 (7 U.S.C. 2015(c)) is amended by striking
‘“No household” and inserting ‘“‘Except in a
case in which a household is receiving transi-
tional benefits during the transitional bene-
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fits period under section 11(s),
hold”.
SEC. 436. QUALITY CONTROL.

(a) IN GENERAL.—Section 16 of the Food
Stamp Act of 1977 (7 U.S.C. 2025) is amend-
ed—

(1) by striking ‘“(c)(1) The” and all that fol-
lows through the end of paragraph (1) and in-
serting the following:

““(c) QUALITY CONTROL.—

‘(1) IN GENERAL.—The food stamp program
shall include a system to enhance payment
accuracy that has the following elements:

‘“(A) CORRECTIVE ACTION PLANS.—The Sec-
retary shall foster management improve-
ments by the States by requiring State agen-
cies to develop and implement corrective ac-
tion plans to reduce payment errors.

‘(B) INVESTIGATION AND INITIAL SANC-
TIONS.—

‘(i) INVESTIGATION.—Except as provided
under subparagraph (C), for any fiscal year
in which the Secretary determines that a 95
percent statistical probability exists that
the payment error rate of a State agency ex-
ceeds the national performance measure for
payment error rates announced under para-
graph (6) by more than 1 percentage point,
other than for good cause shown, the Sec-
retary shall investigate the administration
by the State agency of the food stamp pro-
gram unless the Secretary determines that
sufficient information is already available to
review the administration by the State agen-
cy.
‘‘(ii) INITIAL SANCTIONS.—If an investiga-
tion under clause (i) results in a determina-
tion that the State agency has been seri-
ously negligent (as determined under stand-
ards promulgated by the Secretary), the
State agency shall pay the Secretary an
amount that reflects the extent of such neg-
ligence (as determined under standards pro-
mulgated by the Secretary), not to exceed 5
percent of the amount provided to the State
agency under subsection (a) for the fiscal
year.

‘(C) ADDITIONAL SANCTIONS.—If, for any fis-
cal year, the Secretary determines that a 95
percent statistical probability exists that
the payment error rate of a State agency ex-
ceeds the national performance measure for
payment error rates announced under para-
graph (6) by more than 1 percentage point,
other than for good cause shown, and that
the State agency was sanctioned under this
paragraph or was the subject of an investiga-
tion or review under subparagraph (B)(i) for
each of the 2 immediately preceding fiscal
years, the State agency shall pay to the Sec-
retary an amount equal to the product ob-
tained by multiplying—

‘(i) the value of all allotments issued by
the State agency in the fiscal year;

‘“(ii) the lesser of—

“(I) the ratio that—

‘‘(aa) the amount by which the payment
error rate of the State agency for the fiscal
year exceeds by more than 1 percentage
point the national performance measure for
the fiscal year; bears to

““(bb) 10 percent; or

“(I1) 1; and

‘‘(iii) the amount by which the payment
error rate of the State agency for the fiscal
year exceeds by more than 1 percentage
point the national performance measure for
the fiscal year.”’;

(2) in paragraph (2)(A), by inserting before
the semicolon the following: ‘‘, as adjusted
downward as appropriate under paragraph
10)’;

(3) in the first sentence of paragraph (4), by
striking ¢, enhanced administrative fund-
ing,” and all that follows and inserting
“under this subsection, high performance
bonus payment under paragraph (11), or

no house-
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claim for payment error under paragraph
@®.7

(4) in the first sentence of paragraph (5), by
striking ‘‘to establish’ and all that follows
and inserting the following: ‘‘to establish the
payment error rate for the State agency for
the fiscal year, to comply with paragraph
(10), and to determine the amount of any
high performance bonus payment of the
State agency under paragraph (11) or claim
under paragraph (1).”’;

(5) in the first sentence of paragraph (6), by
striking ‘‘incentive payments or claims pur-
suant to paragraphs (1)(A) and (1)(C),” and
inserting ‘‘claims under paragraph (1),”’; and

(6) by adding at the end the following:

“(10) ADJUSTMENTS OF PAYMENT ERROR
RATE.—

““(A) IN GENERAL.—

‘(i) FISCAL YEAR 2002.—Subject to clause
(ii), for fiscal year 2002, in applying para-
graph (1), the Secretary shall adjust the pay-
ment error rate determined under paragraph
(2)(A) as necessary to eliminate any in-
creases in errors that result from the State
agency’s serving a higher percentage of
households with earned income, households
with 1 or more members who are not United
States citizens, or both, than the lesser of, as
the case may be—

“(I) the percentage of households of the
corresponding type that receive food stamps
nationally; or

“(IT) the percentage of—

‘‘(aa) households with earned income that
received food stamps in the State in fiscal
year 1992; or

‘“(bb) households with members who are
not United States citizens that received food
stamps in the State in fiscal year 1998.

‘(i) EXPANDED APPLICABILITY TO STATE
AGENCIES SUBJECT TO SANCTIONS.—In the case
of a State agency subject to sanctions for fis-
cal year 2001 or any fiscal year thereafter
under paragraph (1), the adjustments de-
scribed in clause (i) shall apply to the State
agency for the fiscal year.

“(B) CONTINUATION OR MODIFICATION OF AD-
JUSTMENTS.—For fiscal year 2003 and each
fiscal year thereafter, the Secretary may de-
termine whether the continuation or modi-
fication of the adjustments described in sub-
paragraph (A)(i) or the substitution of other
adjustments is most consistent with achiev-
ing the purposes of this Act.”.

(b) CONFORMING AMENDMENT.—Section 22(h)
of the Food Stamp Act of 1977 (7 U.S.C.
2031(h)) is amended by striking the last sen-
tence.

(c) APPLICABILITY.—Except as otherwise
provided in the amendments made by sub-
section (a), the amendments made by sub-
section (a) shall apply to fiscal year 2001 and
each fiscal year thereafter.

SEC. 437. IMPROVEMENT OF CALCULATION OF
STATE PERFORMANCE MEASURES.

(a) IN GENERAL.—Section 16(c)(8) of the
Food Stamp Act of 1977 (7 U.S.C. 2025(c)(8)) is
amended—

(1) in subparagraph (B), by striking ‘180
days after the end of the fiscal year’ and in-
serting ‘‘the first May 31 after the end of the
fiscal year referred to in subparagraph (A)’’;
and

(2) in subparagraph (C), by striking 30
days thereafter’” and inserting ‘‘the first
June 30 after the end of the fiscal year re-
ferred to in subparagraph (A)”.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

SEC. 438. BONUSES FOR STATES THAT DEM-
ONSTRATE HIGH PERFORMANCE.

(a) IN GENERAL.—Section 16(c) of the Food
Stamp Act of 1977 (7 U.S.C. 2025(c)) (as
amended by section 436(a)(6)) is amended—

(1) in the first sentence of paragraph (1), by
striking ‘‘enhanced administrative funding

CONGRESSIONAL RECORD — SENATE

to States with the lowest error rates.” and
inserting ‘‘bonus payments to States that
demonstrate high levels of performance.”’;
and

(2) by adding at the end the following:

‘(11) HIGH PERFORMANCE BONUS
MENTS.—

‘“(A) IN GENERAL.—For each fiscal year, the
Secretary shall—

‘(i) measure the performance of each State
agency with respect to each of the perform-
ance measures specified in subparagraph (B);
and

‘(i) subject to subparagraph (D), make
high performance bonus payments to the
State agencies with the highest achievement
with respect to those performance measures.

‘“(B) PERFORMANCE MEASURES.—The per-
formance measures specified in this subpara-
graph are—

“(i)(I) the greatest dollar amount of total
claims collected in the fiscal year as a pro-
portion of the overpayment dollar amount in
the previous fiscal year; and

‘“(II) the greatest percentage point im-
provement under clause (i)(I) from the pre-
vious fiscal year to the fiscal year;

‘(i) the greatest improvement from the
previous fiscal year to the fiscal year in the
ratio, expressed as a percentage, that—

‘“(I) the number of households in the State
that—

‘‘(aa) have incomes less than 130 percent of
the poverty line (as defined in section 673 of
the Community Services Block Grant Act (42
U.S.C. 9902));

‘“(bb) are eligible for food stamp benefits;
and

‘‘(ce) receive food stamps benefits; bears to

‘(IT) the number of households in the State
that—

‘‘(aa) have incomes less than 130 percent of
the poverty line (as so defined); and

‘“(bb) are eligible for food stamp benefits;

‘“(iii) the lowest overpayment error rate;

‘“(iv) the greatest percentage point im-
provement from the previous fiscal year to
the fiscal year in the overpayment error
rate;

‘“(v) the lowest negative error rate;

‘“(vi) the greatest percentage point im-
provement from the previous year to the fis-
cal year in the negative error rate;

‘“(vii) the lowest underpayment error rate;

‘“(viii) the greatest percentage point im-
provement from the previous year to the fis-
cal year in the underpayment error rate;

‘“(ix) the greatest percentage of new appli-
cations processed within the deadlines estab-
lished under paragraphs (3) and (9) of section
11(e); and

‘“(x) the least average period of time need-
ed to process applications under paragraphs
(3) and (9) of section 11(e).

¢“(C) HIGH PERFORMANCE BONUS PAYMENTS.—

‘(i) DEFINITION OF CASELOAD.—In this sub-
paragraph, the term ‘caseload’ has the mean-
ing given the term in section 6(0)(5)(A).

‘(1) AMOUNT OF PAYMENTS.—

‘() IN GENERAL.—For each fiscal year, the
Secretary shall—

‘‘(aa) make 1 high performance bonus pay-
ment of $10,000,000 for each of the 10 perform-
ance measures under subparagraph (B); and

‘“(bb) allocate the high performance bonus
payment with respect to each performance
measure in accordance with subclauses (II)
and (III).

‘“(II) PAYMENT FOR PERFORMANCE MEASURE
CONCERNING CLAIMS COLLECTED.—For each fis-
cal year, the Secretary shall allocate the
high performance bonus payment made for
the performance measure under subpara-
graph (B)(i) among the 20 State agencies
with the highest performance in the perform-
ance measure in the ratio that—

‘‘(aa) the caseload of each such State agen-
cy; bears to
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‘““(bb) the caseloads of all such State agen-
cies.

“(III) PAYMENTS FOR OTHER PERFORMANCE
MEASURES.—For each fiscal year, the Sec-
retary shall allocate the high performance
bonus payment made for the performance
measure under each of clauses (ii) through
(x) of subparagraph (B) among the 10 State
agencies with the highest performance in the
performance measure in the ratio that—

‘‘(aa) the caseload of each such State agen-
cy; bears to

‘“‘(bb) the caseloads of all such State agen-
cies.

‘(iii) DETERMINATION OF HIGHEST PER-
FORMERS.—

“(I) IN GENERAL.—In determining the high-
est performers under clause (ii), the Sec-
retary shall calculate applicable percentages
to 2 decimal places.

¢“(II) DETERMINATION IN EVENT OF A TIE.—If,
under subclause (I), 2 or more State agencies
have the same percentage with respect to a
performance measure, the Secretary shall
calculate the percentage for the performance
measure to as many decimal places as are
necessary to determine which State agency
has the greatest percentage.

‘(D) LIMITATIONS FOR STATE AGENCIES SUB-
JECT TO SANCTIONS.—If, for any fiscal year, a
State agency is subject to a sanction under
paragraph (1)—

‘(i) the State agency shall not be eligible
for a high performance bonus payment under
clause (iii), (iv), (vii), or (viii) of subpara-
graph (B) for the fiscal year; and

‘‘(ii) the State agency shall not receive a
high performance bonus payment for which
the State agency is otherwise eligible under
this paragraph for the fiscal year until the
obligation of the State agency under the
sanction has been satisfied (as determined by
the Secretary).

‘“(E) PAYMENTS NOT SUBJECT TO JUDICIAL
REVIEW.—A determination by the Secretary
whether, and in what amount, to make a
high performance bonus payment under this
paragraph shall not be subject to judicial re-
view.”.

(b) APPLICABILITY.—The amendment made
by subsection (a) shall apply to fiscal year
2003 and each fiscal year thereafter.

SEC. 439. SIMPLIFIED FUNDING RULES FOR EM-
PLOYMENT AND TRAINING PRO-
GRAMS.

(a) LEVELS OF FUNDING.—Section 16(h)(1) of
the Food Stamp Act of 1977 (7 U.S.C.
2025(h)(1)) is amended—

(1) in subparagraph (A)—

(A) by striking ‘¢, to remain available until
expended,’’; and

(B) by striking clause (vii) and inserting
the following:

‘“(vii) to remain available until expended—

“(I) for fiscal year 2002, $122,000,000;

“(I1) for fiscal year 2003, $129,000,000;

¢(I1I) for fiscal year 2004, $135,000,000;

“(IV) for fiscal year 2005, $142,000,000; and

(V) for fiscal year 2006, $149,000,000."";

(2) by striking subparagraph (B) and insert-
ing the following:

‘(B) ALLOCATION.—Funds made available
under subparagraph (A) shall be made avail-
able to and reallocated among State agen-
cies under a reasonable formula that—

‘(i) is determined and adjusted by the Sec-
retary; and

‘“(ii) takes into account the number of in-
dividuals who are not exempt from the work
requirement under section 6(0).”’; and

(3) by striking subparagraphs (E) through
(G).
(b) RESCISSION OF CARRYOVER FUNDS.—Not-
withstanding any other provision of law,
funds provided under section 16(h)(1)(A) of
the Food Stamp Act of 1977 (7 U.S.C.
2025(h)(1)(A)) for any fiscal year before fiscal
year 2002 shall cease to be available on the
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date of enactment of this Act, unless obli-
gated by a State agency before that date.

(©) PARTICIPANT EXPENSES.—Section
6(A)(4)(D)(1)(I) of the Food Stamp Act of 1977
(7 U.S.C. 2015(d)(4)(D)(H)(T)) is amended by
striking ‘‘$25 per month’ and inserting ‘‘an
amount not less than $25 per month’’.

(d) FEDERAL REIMBURSEMENT.—Section
16(h)(3) of the Food Stamp Act of 1977 (7
U.S.C. 2025(h)(3)) is amended by striking
¢‘$25”’ and inserting ‘‘the limit established by

the State agency under section
6(A)(OHDOAEND.
(e) EFFECTIVE DATE.—The amendments

made by this section take effect on the date

of enactment of this Act.

SEC. 440. REAUTHORIZATION OF FOOD STAMP
PROGRAM.

(a) REDUCTIONS IN PAYMENTS FOR ADMINIS-
TRATIVE COSTS.—Section 16(k)(3) of the Food
Stamp Act of 1977 (7 U.S.C. 2025(k)(3)) is
amended—

(1) in the first sentence of subparagraph
(A), by striking 2002 and inserting ¢2006’;
and

(2) in subparagraph (B)(ii),
2002 and inserting ¢‘2006”’.

(b) CASH PAYMENT PILOT PROJECTS.—Sec-
tion 17(b)(1)(B)(vi) of the Food Stamp Act of
1977 (7 U.S.C. 2026(b)(1)(B)(vi)) is amended by
striking ‘2002’ and inserting *‘2006"’.

(¢) GRANTS TO IMPROVE FOOD STAMP PAR-
TICIPATION.—Section 17(i)(1)(A) of the Food
Stamp Act of 1977 (7 U.S.C. 2026(1)(1)(A)) is
amended in the first sentence by striking
¢2002”° and inserting ‘‘2006”’.

(d) AUTHORIZATION OF APPROPRIATIONS.—
Section 18(a)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2027(a)(1)) is amended in the
first sentence by striking ‘2002’ and insert-
ing <2006”’.

SEC. 441. EXPANDED GRANT AUTHORITY.

Section 17(a)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2026(a)(1)) is amended—

(1) by striking ‘‘, by way of making con-
tracts with or grants to public or private or-
ganizations or agencies,” and inserting
“‘enter into contracts with or make grants to
public or private organizations or agencies
under this section to’’; and

(2) by adding at the end the following:
“The waiver authority of the Secretary
under subsection (b) shall extend to all con-
tracts and grants under this section.”.

SEC. 442. EXEMPTION OF WAIVERS FROM COST-
NEUTRALITY REQUIREMENT.

Section 17(b)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2026(b)(1)) is amended by adding
at the end the following:

“(E) COST NEUTRALITY.—

‘(i) REQUIREMENTS FOR WAIVERS.—

“(I) ESTIMATION OF COSTS AND SAVINGS OF
WAIVERS.—Before approving a waiver for any
demonstration project proposed under this
subsection, the Secretary shall estimate the
costs or savings likely to result from the
waiver.

“(II) APPROVAL OF WAIVERS.—The Sec-
retary shall not approve any waiver that the
Secretary estimates will increase costs to
the Federal Government unless—

‘“‘(aa) exigent circumstances require the
approval of the waiver;

‘“(bb) the increase in costs is insignificant;
or

‘‘(cc) the increase in costs is necessary for
a designated research demonstration project
under clause (ii).

“(III) MULTIYEAR COST NEUTRALITY.—A
waiver shall not be considered to increase
costs to the Federal Government based on
the impact of the waiver in any 1 fiscal year
if the waiver is not expected to increase
costs to the Federal Government over any 3-
fiscal year period that includes the fiscal
year.

¢(i1) EXEMPTION FROM COST-NEUTRALITY RE-
QUIREMENT FOR CERTAIN PROJECTS.—

by striking
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‘() IN GENERAL.—For each fiscal year, the
Secretary may designate research dem-
onstration projects that—

‘‘(aa) have a substantial likelihood of pro-
ducing information on important issues of
food stamp program design or operation; and

‘“(bb) the Secretary estimates are likely to
increase costs to the Federal Government by
a total of not more than $50,000,000 during
the period of fiscal years 2002 through 2006.

‘“(II) EXEMPTION.—A project described in
subclause (I) shall be exempt from clause (i).

‘(iii) OFFSETS IN OTHER PROGRAMS.—In
making determinations of costs to the Fed-
eral Government under this subparagraph,
the Secretary shall estimate and consider
savings to the Federal Government in other
programs in such a manner as the Secretary
determines to be appropriate.

‘“(iv) NO LOOK-BACK.—The Secretary shall
not be required to adjust any estimate made
under this subparagraph to reflect the actual
costs of a demonstration project as imple-
mented by a State agency.”.

SEC. 443. PROGRAM SIMPLIFICATION DEM-
ONSTRATION PROJECTS.

(a) ENHANCED WAIVER AUTHORITY.—Section
17 of the Food Stamp Act of 1977 (7 U.S.C.
2026) is amended by striking subsection (e)
and inserting the following:

‘“(e) PROGRAM SIMPLIFICATION DEMONSTRA-
TION PROJECTS.—

‘(1) IN GENERAL.—With the approval of the
Secretary, not more than 5 State agencies
may carry out demonstration projects to
test, for a period of not more than 3 years,
promising approaches to simplifying the food
stamp program.

“(2) TYPES OF DEMONSTRATION PROJECTS.—
Each demonstration project under paragraph
(1) shall test changes in food stamp program
rules in not more than 1 of the following 2
areas:

‘“(A)({1) Reporting requirements under sec-
tion 6(c).

‘“(ii) Verification methods under section
11(e)(3) (including reliance on data from pre-
ceding periods that can be obtained or
verified electronically).

‘“(iii) A combination of reporting require-
ments and verification methods.

‘(B) The income standard of eligibility es-
tablished under section 5(c)(1), deductions
under section 5(e), and income budgeting
procedures under section 5(f).

“@3) SELECTION OF
PROJECTS.—

‘““(A) IN GENERAL.—The Secretary shall es-
tablish a competitive process to select, from
all projects proposed by State agencies, the
demonstration projects to be carried out
under this subsection based on which
projects have the greatest likelihood of pro-
ducing wuseful information on important
issues of food stamp program design or oper-
ation, as determined by the Secretary.

‘“(B) GoALs.—In selecting demonstration
projects, the Secretary shall seek, at a min-
imum, to achieve a balance between—

‘(i) simplifying the food stamp program;

‘“(ii) reducing administrative burdens on
State agencies, households, and other indi-
viduals and entities;

‘‘(iii) providing nutrition assistance to in-
dividuals most in need; and

‘(iv) improving access to nutrition assist-
ance.

“(C) PROJECTS NOT ELIGIBLE FOR SELEC-
TION.—The Secretary shall not select any
demonstration project under this subsection
that the Secretary determines does not have
a strong likelihood of producing useful infor-
mation on important issues of food stamp
program design or operation.

‘(D) DIVERSITY OF APPROACHES AND
AREAS.—In selecting demonstration projects
to be carried out under this subsection, the
Secretary shall seek to include—
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‘(1) projects that take diverse approaches;

‘“(ii) at least 1 project that will operate in
an urban area; and

‘‘(ii) at least 1 project that will operate in
a rural area.

“(BE) MAXIMUM AGGREGATE COST OF
PROJECTS.—The estimated aggregate cost of
projects selected by the Secretary under this
subsection shall not exceed $90,000,000.

‘‘(4) SIZE OF AREA.—Each demonstration
project selected under this subsection shall
be carried out in an area that contains not
more than the greater of—

‘“(A) one-third of the total households re-
ceiving allotments in the State; or

‘(B) the minimum number of households
needed to measure the effects of the dem-
onstration projects.

*“(6) EVALUATIONS.—

‘“(A) IN GENERAL.—The Secretary shall pro-
vide, through contract or other means, for
detailed, statistically valid evaluations to be
conducted of each demonstration project
carried out under this subsection.

‘(B) MINIMUM REQUIREMENTS.—Each eval-
uation under subparagraph (A)—

‘(i) shall include the study of control
groups or areas; and

‘“(ii) shall analyze, at a minimum, the ef-
fects of the project design on—

“(I) costs of the food stamp program;

‘(IT) State administrative costs;

‘“(IIT) the integrity of the food stamp pro-
gram, including errors as measured under
section 16(c);

“(IV) participation by households in need
of nutrition assistance; and

(V) changes in allotment levels experi-
enced by—

‘‘(aa) households of various income levels;

‘“(bb) households with elderly, disabled,
and employed members;

‘‘(cc) households with high shelter costs
relative to the incomes of the households;
and

‘‘(dd) households receiving subsidized hous-
ing, child care, or health insurance.

‘(C) FUNDING.—From funds made available
to carry out this Act, the Secretary shall re-
serve not more than $6,000,000 to conduct
evaluations under this paragraph.

‘(6) REPORT TO CONGRESS.—Not later than
January 1, 2006, the Secretary shall submit
to Congress a report on the impact of the
demonstration projects carried out under
this subsection on the food stamp program,
including the effectiveness of the demonstra-
tion projects in—

‘“(A) delivering nutrition assistance to
households most at risk; and

“(B) reducing administrative burdens.”’.

(b) CONFORMING  AMENDMENT.—Section
17(b)(1)(B)(iv)(III)(ii) of the Food Stamp Act
of 1977 (7 U.S.C. 2026(b)(1)(B)(iv)III)(ii)) is
amended by striking ‘‘paragraph’ and insert-
ing ‘‘section’’.

SEC. 444. CONSOLIDATED BLOCK GRANTS.

(a) CONSOLIDATED FUNDING.—Section
19(a)(1) of the Food Stamp Act of 1977 (7
U.S.C. 2028(a)(1)) is amended—

(1) in subparagraph (A)—

(A) by striking ‘‘the Commonwealth of
Puerto Rico” and inserting ‘‘governmental
entities specified in subparagraph (D)’’;

(B) in clause (ii), by striking ‘‘and” at the
end; and

(C) by striking clause (iii) and all that fol-
lows and inserting the following:

‘‘(iii) for fiscal year 2002, $1,356,000,000; and

‘(iv) for each of fiscal years 2003 through
2006, the amount provided in clause (iii), as
adjusted by the percentage by which the
thrifty food plan has been adjusted under
section 3(0)(4) between June 30, 2001, and
June 30 of the immediately preceding fiscal
year;
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to pay the expenditures for nutrition assist-
ance programs for needy persons as described
in subparagraphs (B) and (C).”’;

(2) in subparagraph (B), by inserting ‘‘of
Puerto Rico” after ‘“‘Commonwealth” each
place it appears; and

(3) by adding at the end the following:

‘(C) AMERICAN SAMOA.—For each fiscal
year, the Secretary shall reserve 0.4 percent
of the funds made available under subpara-
graph (A) for payment to American Samoa
to pay the expenditures for a nutrition as-
sistance program extended under section
601(c) of Public Law 96-597 (48 U.S.C.
1469d(c)).

‘(D) GOVERNMENTAL ENTITY.—A govern-
mental entity specified in this subparagraph
is—

‘(i) the Commonwealth of Puerto Rico;
and

“‘(ii) for fiscal year 2003 and each fiscal
year thereafter, American Samoa.”’.

(b) CONFORMING AMENDMENT.—Section 24 of
the Food Stamp Act of 1977 (7 U.S.C. 2033) is
repealed.

(c) EFFECTIVE DATE.—The amendments
made by this section take effect on October
1, 2002.

SEC. 445. EXPANDED AVAILABILITY OF COMMOD-
ITIES.

(a) IN GENERAL.—Section 27 of the Food
Stamp Act of 1977 (7 U.S.C. 2036) is amend-
ed—

(1) in subsection (a)—

(A) by striking ‘“From amounts’ and in-
serting the following:

‘(1) IN GENERAL.—From amounts’’;

(B) by striking ‘‘for each of fiscal years
1997 through 2002, the Secretary shall pur-
chase $100,000,000 of”’ and inserting ‘‘the Sec-
retary shall use the amount specified in
paragraph (2) to purchase’’; and

(C) by adding at the end the following:

‘(2) AMOUNTS.—The amounts specified in
this paragraph are—

““(A) for each of fiscal years 1997 through
2001, $100,000,000; and

‘“(B) for each of fiscal years 2002 through
2006, $140,000,000.”’; and

(2) by adding at the end the following:

““(c) USE OF FUNDS FOR RELATED COSTS.—

‘(1) IN GENERAL.—For each of fiscal years
2002 through 2006, the Secretary shall use
$10,000,000 of the funds made available under
subsection (a) to pay the direct and indirect
costs of States relating to the processing,
storing, transporting, and distributing to eli-
gible recipient agencies of—

‘““(A) commodities purchased by the Sec-
retary under subsection (a); and

‘“(B) commodities acquired from other
sources, including commodities acquired by
gleaning (as defined in section 111(a) of the
Hunger Prevention Act of 1988 (7 U.S.C. 612¢c
note; Public Law 100-435)).

‘(2) ALLOCATION OF FUNDS.—The amount
required to be used in accordance with para-
graph (1) shall be allocated in accordance
with section 204(a) of the Emergency Food
Assistance Act of 1983 (7 U.S.C. 7508(a)).”.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

Subtitle B—Miscellaneous Provisions
SEC. 451. REAUTHORIZATION OF COMMODITY
PROGRAMS.

(a) COMMODITY DISTRIBUTION PROGRAM.—
Section 4(a) of the Agriculture and Consumer
Protection Act of 1973 (7 U.S.C. 612c note;
Public Law 93-86) is amended in the first sen-
tence by striking 2002 and inserting
2006,

(b) COMMODITY SUPPLEMENTAL F0OD PRO-
GRAM.—Section 5 of the Agriculture and Con-
sumer Protection Act of 1973 (7 U.S.C. 612c
note; Public Law 93-86) is amended—

(1) by striking subsection (a) and inserting
the following:

CONGRESSIONAL RECORD — SENATE

‘““(a) GRANTS PER ASSIGNED CASELOAD
SLOT.—

‘(1) IN GENERAL.—In carrying out the pro-
gram under section 4 (referred to in this sec-
tion as the ‘commodity supplemental food
program’), for each of fiscal years 2003
through 2006, the Secretary shall provide to
each State agency from funds made available
to carry out that section (including any such
funds remaining available from the pre-
ceding fiscal year), a grant per assigned case-
load slot for administrative costs incurred
by the State agency and local agencies in the
State in operating the commodity supple-
mental food program.

‘“(2) AMOUNT OF GRANTS.—For each of fiscal
years 2003 through 2006, the amount of each
grant per caseload slot shall be equal to $50,
adjusted by the percentage change between—

‘“(A) the value of the State and local gov-
ernment price index, as published by the Bu-
reau of Economic Analysis of the Depart-
ment of Commerce, for the 12-month period
ending June 30 of the second preceding fiscal
year; and

‘(B) the value of that index for the 12-
month period ending June 30 of the preceding
fiscal year.”’; and

(2) in subsection (d)(2), by striking 2002”
each place it appears and inserting ‘‘2006’.

(¢) DISTRIBUTION OF SURPLUS COMMODITIES
TO SPECIAL NUTRITION PROJECTS.—Section
1114(a)(2)(A) of the Agriculture and Food Act
of 1981 (7 U.S.C. 1431e(2)(A)) is amended in
the first sentence by striking ‘2002’ and in-
serting ¢‘2006°.

(d) EMERGENCY FOOD ASSISTANCE.—Section
204(a)(1) of the Emergency Food Assistance
Act of 1983 (7 U.S.C. 7508(a)(1)) is amended in
the first sentence—

(1) by striking ‘2002’ and inserting ‘‘2006°’;

(2) by striking ‘“‘administrative’; and

(3) by inserting ‘‘storage,” after ‘‘proc-
essing,”’.
SEC. 452. WORK REQUIREMENT FOR LEGAL IMMI-

GRANTS.

(a) WORKING IMMIGRANT FAMILIES.—Section
402(a)(2)(B)(ii)(I) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1612(a)(2)(B)ii)(1)) is
amended by striking ‘40’ and inserting ‘40
(or, in the case of the specified Federal pro-
gram described in paragraph (3)(B), 16)”’.

(b) CONFORMING AMENDMENTS.—

(1) Section 213A(a)(3)(A) of the Immigra-
tion and Nationality Act (8 TU.S.C.
1183a(a)(3)(A)) is amended by striking ‘40"
and inserting ‘40 (or, in the case of the speci-
fied Federal program described in section
402(a)(3)(B) of the Personal Responsibility
and Work Opportunity Reconciliation Act of
1996 (8 U.S.C. 1612(a)(3)(B)), 16)”.

(2) Section 403(c)(2) of the Personal Respon-
sibility and Work Opportunity Reconcili-
ation Act of 1996 (8 U.S.C. 1613(c)(2)) is
amended by adding at the end the following:

‘(L) Assistance or benefits under the Food
Stamp Act of 1977 (7 U.S.C. 2011 et seq.).”.

(3) Section 421(b)(2)(A) of the Personal Re-
sponsibility and Work Opportunity Rec-
onciliation Act of 1996 (8 U.S.C. 1631(b)(2)(A))
is amended by striking ‘40 and inserting
‘40 (or, in the case of the specified Federal
program described in section 402(a)(3)(B),
16)”.

SEC. 453. QUALIFIED ALIENS.

Section 402(a)(2) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1612(a)(2)) is amended by
adding at the end the following:

‘(L) FOOD STAMP EXCEPTION FOR CERTAIN
QUALIFIED ALIENS.—With respect to eligi-
bility for benefits for the specified Federal
program described in paragraph (3)(B), para-
graph (1) shall not apply to any individual
who has continuously resided in the United
States as a qualified alien for a period of 5
years or more.”’.
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SEC. 454. COMMODITIES FOR SCHOOL LUNCH
PROGRAMS.

(a) IN GENERAL.—Section 6(e)(1)(B) of the
Richard B. Russell National School Lunch
Act (42 U.S.C. 1755(e)(1)(B)) is amended by
striking ‘2001’ and inserting ¢‘2003’.

(b) EFFECTIVE DATE.—The amendment
made by this section takes effect on the date
of enactment of this Act.

SEC. 455. ELIGIBILITY FOR FREE AND REDUCED
PRICE MEALS.

(a) IN GENERAL.—Section 9(b) of the Rich-
ard B. Russell National School Lunch Act (42
U.S.C. 1758(b)) is amended by adding at the
end the following:

“(7) EXCLUSION OF CERTAIN MILITARY HOUS-
ING ALLOWANCES.—For each of fiscal years
2002 and 2003, the amount of a basic allow-
ance provided under section 403 of title 37,
United States Code, on behalf of a member of
a uniformed service for housing that is ac-
quired or constructed under subchapter IV of
chapter 169 of title 10, United States Code, or
any related provision of law, shall not be
considered to be income for the purpose of
determining the eligibility of a child who is
a member of the household of the member of
a uniformed service for free or reduced price
lunches under this Act.”.

(b) EFFECTIVE DATE.—The amendment
made by this section takes effect on the date
of enactment of this Act.
SEC. 456. SENIORS FARMERS’

TION PROGRAM.

(a) ESTABLISHMENT.—The Secretary of Ag-
riculture shall carry out and expand a sen-
iors farmers’ market nutrition program.

(b) PROGRAM PURPOSES.—The purposes of
the seniors farmers’ market nutrition pro-
gram are—

(1) to provide to low-income seniors re-
sources in the form of fresh, nutritious, un-
prepared, locally grown fruits, vegetables,
and herbs from farmers’ markets, roadside
stands, and community-supported agri-
culture programs;

(2) to increase domestic consumption of ag-
ricultural commodities by expanding or as-
sisting in the expansion of domestic farmers’
markets, roadside stands, and community-
supported agriculture programs; and

(3) to develop or aid in the development of
new farmers’ markets, roadside stands, and
community-supported agriculture programs.

(c) REGULATIONS.—The Secretary of Agri-
culture may promulgate such regulations as
the Secretary considers necessary to carry
out the seniors farmers’ market nutrition
program under this section.

(d) FUNDING.—

(1) IN GENERAL.—Not later than 30 days
after the date of enactment of this Act, and
on October 1, 2002, and each October 1 there-
after through October 1, 2005, out of any
funds in the Treasury not otherwise appro-
priated, the Secretary of the Treasury shall
transfer to the Secretary of Agriculture to
carry out this section $15,000,000.

(2) RECEIPT AND ACCEPTANCE.—The Sec-
retary of Agriculture shall be entitled to re-
ceive, shall accept, and shall use to carry out
this section the funds transferred under
paragraph (1), without further appropriation.
SEC. 457. ELIGIBILITY FOR ASSISTANCE UNDER

THE SPECIAL SUPPLEMENTAL NU-
TRITION PROGRAM FOR WOMEN, IN-
FANTS, AND CHILDREN.

(a) IN GENERAL.—Section 17(d)(2)(B)(i) of
the Child Nutrition Act of 1966 (42 U.S.C.
1786(d)(2)(B)(i)) is amended—

(1) by striking ‘‘basic allowance for hous-
ing” and inserting the following: ‘‘basic al-
lowance—

“(I) for housing”’;

(2) by striking ‘‘and” at the end and insert-
ing “‘or’’; and

(3) by adding at the end the following:

MARKET NUTRI-
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“(II) provided under section 403 of title 37,
United States Code, for housing that is ac-
quired or constructed under subchapter IV of
chapter 169 of title 10, United States Code, or
any related provision of law; and”’.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

SEC. 458. CONGRESSIONAL HUNGER FELLOWS
PROGRAM.

(a) SHORT TITLE.—This section may be
cited as the ‘‘Congressional Hunger Fellows
Act of 2001,

(b) FINDINGS.—Congress finds that—

(1) there are—

(A) a critical need for compassionate indi-
viduals who are committed to assisting peo-
ple who suffer from hunger; and

(B) a need for those individuals to initiate
and administer solutions to the hunger prob-
lem;

(2) Bill Emerson, the distinguished late
Representative from the 8th District of Mis-
souri, demonstrated—

(A) his commitment to solving the problem
of hunger in a bipartisan manner;

(B) his commitment to public service; and

(C) his great affection for the institution
and the ideals of Congress;

(3) George T. (Mickey) Leland, the distin-
guished late Representative from the 18th
District of Texas, demonstrated—

(A) his compassion for individuals in need;

(B) his high regard for public service; and

(C) his lively exercise of political talents;

(4) the special concern that Mr. Emerson
and Mr. Leland demonstrated during their
lives for the hungry and poor was an inspira-
tion for others to work toward the goals of
equality and justice for all; and

(5) since those 2 outstanding leaders main-
tained a special bond of friendship regardless
of political affiliation and worked together
to encourage future leaders to recognize and
provide service to others, it is especially ap-
propriate to honor the memory of Mr. Emer-
son and Mr. Leland by establishing a fellow-
ship program to develop and train the future
leaders of the United States to pursue ca-
reers in humanitarian service.

(c) DEFINITIONS.—In this section:

(1) APPROPRIATE CONGRESSIONAL COMMIT-
TEES.—The term ‘‘appropriate congressional
committees” means—

(A) the Committee on Agriculture and the
Committee on International Relations of the
House of Representatives; and

(B) the Committee on Agriculture, Nutri-
tion, and Forestry and the Committee on
Foreign Relations of the Senate.

(2) BOARD.—The term ‘‘Board’” means the
Board of Trustees of the Program.

(3) FUND.—The term ‘“‘Fund” means the
Congressional Hunger Fellows Trust Fund
established by subsection (g).

(4) PROGRAM.—The term ‘‘Program’ means
the Congressional Hunger Fellows Program
established by subsection (d).

(d) ESTABLISHMENT.—There is established
as an independent entity of the legislative
branch of the United States Government an
entity to be known as the ‘‘Congressional
Hunger Fellows Program’’.

(e) BOARD OF TRUSTEES.—

(1) IN GENERAL.—The Program shall be sub-
ject to the supervision and direction of a
Board of Trustees.

(2) MEMBERS OF THE BOARD.—

(A) APPOINTMENT.—

(i) IN GENERAL.—The Board shall be com-
posed of 6 voting members appointed under
clause (ii) and 1 nonvoting ex-officio member
designated by clause (iii).

(ii) VOTING MEMBERS.—The voting members
of the Board shall be the following:

(I) 2 members appointed by the Speaker of
the House of Representatives.

CONGRESSIONAL RECORD — SENATE

(IT) 1 member appointed by the minority
leader of the House of Representatives.

(III) 2 members appointed by the majority
leader of the Senate.

(IV) 1 member appointed by the minority
leader of the Senate.

(iii) NONVOTING MEMBER.—The Executive
Director of the Program shall serve as a non-
voting ex-officio member of the Board.

(B) TERMS.—

(i) IN GENERAL.—Each member of the Board
shall serve for a term of 4 years.

(ii) INCOMPLETE TERM.—If a member of the
Board does not serve the full term of the
member, the individual appointed to fill the
resulting vacancy shall be appointed for the
remainder of the term of the predecessor of
the individual.

(C) VACANCY.—A vacancy on the Board—

(i) shall not affect the powers of the Board;
and

(ii) shall be filled in the same manner as
the original appointment was made.

(D) CHAIRPERSON.—As the first order of
business of the first meeting of the Board,
the members shall elect a Chairperson.

(E) COMPENSATION.—

(i) IN GENERAL.—Subject to clause (ii), a
member of the Board shall not receive com-
pensation for service on the Board.

(ii) TRAVEL.—A member of the Board shall
be allowed travel expenses, including per
diem in lieu of subsistence, at rates author-
ized for an employee of an agency under sub-
chapter I of chapter 57 of title 5, United
States Code, while away from the home or
regular place of business of the member in
the performance of the duties of the Board.

(3) DUTIES.—

(A) BYLAWS.—

(i) ESTABLISHMENT.—The Board shall estab-
lish such bylaws and other regulations as are
appropriate to enable the Board to carry out
this section, including the duties described
in this paragraph.

(ii) CONTENTS.—Bylaws and other regula-
tions established under clause (i) shall in-
clude provisions—

(I) for appropriate fiscal control, account-
ability for funds, and operating principles;

(IT) to prevent any conflict of interest, or
the appearance of any conflict of interest,
in—

(aa) the procurement and employment ac-
tions taken by the Board or by any officer or
employee of the Board; and

(bb) the selection and placement of individ-
uals in the fellowships developed under the
Program;

(ITII) for the resolution of a tie vote of the
members of the Board; and

(IV) for authorization of travel for mem-
bers of the Board.

(iii) SUBMISSION TO CONGRESS.—Not later
than 90 days after the date of the first meet-
ing of the Board, the Chairperson of the
Board shall submit to the appropriate con-
gressional committees a copy of the bylaws
established by the Board.

(B) BUDGET.—For each fiscal year in which
the Program is in operation—

(i) the Board shall determine a budget for
the Program for the fiscal year; and

(ii) all spending by the Program shall be in
accordance with the budget unless a change
is approved by the Board.

(C) PROCESS FOR SELECTION AND PLACEMENT
OF FELLOWS.—The Board shall review and ap-
prove the process established by the Execu-
tive Director for the selection and placement
of individuals in the fellowships developed
under the Program.

(D) ALLOCATION OF FUNDS TO FELLOW-
SHIPS.—The Board shall determine—

(i) the priority of the programs to be car-
ried out under this section; and
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(ii) the amount of funds to be allocated for
the fellowships established under subsection
HG)(A).

(f) PURPOSES; AUTHORITY OF PROGRAM.—

(1) PURPOSES.—The purposes of the Pro-
gram are—

(A) to encourage future leaders of the
United States to pursue careers in humani-
tarian service;

(B) to recognize the needs of people who
are hungry and poor;

(C) to provide assistance and compassion
for people in need;

(D) to increase awareness of the impor-
tance of public service; and

(E) to provide training and development
opportunities for the leaders through place-
ment in programs operated by appropriate
entities.

(2) AUTHORITY.—The Program may develop
fellowships to carry out the purposes of the
Program, including the fellowships described
in paragraph (3).

(3) FELLOWSHIPS.—

(A) IN GENERAL.—The Program shall estab-
lish and carry out the Bill Emerson Hunger
Fellowship and the Mickey Leland Hunger
Fellowship.

(B) CURRICULUM.—

(i) IN GENERAL.—The fellowships estab-
lished under subparagraph (A) shall provide
experience and training to develop the skills
and understanding necessary to improve the
humanitarian conditions and the lives of in-
dividuals who suffer from hunger, includ-
ing—

(I) training in direct service to the hungry
in conjunction with community-based orga-
nizations through a program of field place-
ment; and

(IT) experience in policy development
through placement in a governmental entity
or nonprofit organization.

(ii) Focus.—

(I) BILL EMERSON HUNGER FELLOWSHIP.—The
Bill Emerson Hunger Fellowship shall ad-
dress hunger and other humanitarian needs
in the United States.

(IT) MICKEY LELAND HUNGER FELLOWSHIP.—
The Mickey Leland Hunger Fellowship shall
address international hunger and other hu-
manitarian needs.

(iii) WORK PLAN.—To carry out clause (i)
and to assist in the evaluation of the fellow-
ships under paragraph (4), the Program shall,
for each fellow, approve a work plan that
identifies the target objectives for the fellow
in the fellowship, including the specific du-
ties and responsibilities relating to the ob-
jectives.

(C) PERIOD OF FELLOWSHIP.—

(i) EMERSON FELLOWSHIP.—A Bill Emerson
Hunger Fellowship awarded under this para-
graph shall be for a period of not more than
1 year.

(ii) LELAND FELLOWSHIP.—A Mickey Leland
Hunger Fellowship awarded under this para-
graph shall be for a period of not more than
2 years, of which not less than 1 year shall be
dedicated to fulfilling the requirement of
subparagraph (B)(i)(I).

(D) SELECTION OF FELLOWS.—

(i) IN GENERAL.—A fellowship shall be
awarded through a nationwide competition
established by the Program.

(ii) QUALIFICATION.—A successful applicant
shall be an individual who has dem-
onstrated—

(I) an intent to pursue a career in humani-
tarian service and outstanding potential for
such a career;

(IT) leadership potential or leadership expe-
rience;

(IIT) diverse life experience;

(IV) proficient writing and speaking skills;

(V) an ability to live in poor or diverse
communities; and
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(VI) such other attributes as the Board de-
termines to be appropriate.

(iii) AMOUNT OF AWARD.—

(I) IN GENERAL.—Each individual awarded a
fellowship under this paragraph shall receive
a living allowance and, subject to subclause
(II), an end-of-service award as determined
by the Program.

(II) REQUIREMENT FOR SUCCESSFUL COMPLE-
TION OF FELLOWSHIP.—Each individual award-
ed a fellowship under this paragraph shall be
entitled to receive an end-of-service award at
an appropriate rate for each month of satis-
factory service as determined by the Execu-
tive Director.

(iv) RECOGNITION OF FELLOWSHIP AWARD.—

(I) EMERSON FELLOW.—An individual
awarded a Bill Emerson Hunger Fellowship
shall be known as an ‘“‘Emerson Fellow”.

(II) LELAND FELLOW.—An individual award-
ed a Mickey Leland Hunger Fellowship shall
be known as a ‘‘Leland Fellow’.

(4) EVALUATIONS.—

(A) IN GENERAL.—The Program shall con-
duct periodic evaluations of the Bill Emer-
son and Mickey Leland Hunger Fellowships.

(B) REQUIRED ELEMENTS.—Each evaluation
shall include—

(i) an assessment of the successful comple-
tion of the work plan of each fellow;

(ii) an assessment of the impact of the fel-
lowship on the fellows;

(iii) an assessment of the accomplishment
of the purposes of the Program; and

(iv) an assessment of the impact of each
fellow on the community.

(g) TRUST FUND.—

(1) ESTABLISHMENT.—There is established
in the Treasury of the United States a fund
to be known as the ‘‘Congressional Hunger
Fellows Trust Fund”, consisting of—

(A) amounts appropriated to the Fund
under subsection (k);

(B) any amounts earned on investment of
amounts in the Fund under paragraph (2);
and

(C) amounts received under subsection
O)(A).

(2) INVESTMENT OF AMOUNTS.—

(A) IN GENERAL.—

(i) AUTHORITY TO INVEST.—The Secretary of
the Treasury shall invest such portion of the
Fund as is not, in the judgment of the Sec-
retary of the Treasury, required to meet cur-
rent withdrawals.

(ii) TYPES OF INVESTMENTS.—Each invest-
ment may be made only in an interest-bear-
ing obligation of the United States or an ob-
ligation guaranteed as to principal and inter-
est by the United States that, as determined
by the Secretary of the Treasury in con-
sultation with the Board, has a maturity
suitable for the Fund.

(B) ACQUISITION OF OBLIGATIONS.—For the
purpose of investments under subparagraph
(A), obligations may be acquired—

(i) on original issue at the issue price; or

(ii) by purchase of outstanding obligations
at the market price.

(C) SALE OF OBLIGATIONS.—Any obligation
acquired by the Fund may be sold by the
Secretary of the Treasury at the market
price.

(D) CREDITS TO FUND.—The interest on, and
the proceeds from the sale or redemption of,
any obligations held in the Fund shall be
credited to and form a part of the Fund.

(3) TRANSFERS OF AMOUNTS.—

(A) IN GENERAL.—The amounts required to
be transferred to the Fund under this sub-
section shall be transferred at least monthly
from the general fund of the Treasury to the
Fund on the basis of estimates made by the
Secretary of the Treasury.

(B) ADJUSTMENTS.—Proper adjustment
shall be made in amounts subsequently
transferred to the extent prior estimates
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were in excess of or less than the amounts
required to be transferred.

(h) EXPENDITURES; AUDITS.—

(1) IN GENERAL.—The Secretary of the
Treasury shall transfer to the Program from
the amounts described in subsections
(2)(2)(D) and (1)(3)(A) such sums as the Board
determines to be necessary to enable the
Program to carry out this section.

(2) LIMITATION.—The Secretary may not
transfer to the Program the amounts appro-
priated to the Fund under subsection (k).

(3) USE OF FUNDS.—Funds transferred to
the Program under paragraph (1) shall be
used—

(A) to provide a living allowance for the
fellows;

(B) to defray the costs of transportation of
the fellows to the fellowship placement sites;

(C) to defray the costs of appropriate insur-
ance of the fellows, the Program, and the
Board;

(D) to defray the costs of preservice and
midservice education and training of fellows;

(E) to pay staff described in subsection (i);

(F) to make end-of-service awards under
subsection (f)(3)(D)(iii)(II); and

(G) for such other purposes as the Board
determines to be appropriate to carry out
the Program.

(4) AUDIT BY COMPTROLLER GENERAL.—

(A) IN GENERAL.—The Comptroller General
of the United States shall conduct an annual
audit of the accounts of the Program.

(B) BoOKs.—The Program shall make avail-
able to the Comptroller General all books,
accounts, financial records, reports, files,
and other papers, things, or property belong-
ing to or in use by the Program and nec-
essary to facilitate the audit.

(C) REPORT TO CONGRESS.—The Comptroller
General shall submit to the appropriate con-
gressional committees a copy of the results
of each audit under subparagraph (A).

(i) STAFF; POWERS OF PROGRAM.—

(1) EXECUTIVE DIRECTOR.—

(A) IN GENERAL.—The Board shall appoint
an Executive Director of the Program who
shall—

(i) administer the Program; and

(ii) carry out such other functions con-
sistent with this section as the Board shall
prescribe.

(B) RESTRICTION.—The Executive Director
may not serve as Chairperson of the Board.

(C) COMPENSATION.—The Executive Direc-
tor shall be paid at a rate not to exceed the
rate payable for level V of the Executive
Schedule under section 5316 of title 5, United
States Code.

(2) STAFF.—

(A) IN GENERAL.—With the approval of a
majority of the Board, the Executive Direc-
tor may appoint and fix the pay of such addi-
tional personnel as the Executive Director
considers necessary to carry out this section.

(B) COMPENSATION.—An individual ap-
pointed under subparagraph (A) shall be paid
at a rate not to exceed the rate payable for
level GS-15 of the General Schedule.

(3) POWERS.—

(A) GIFTS.—

(i) IN GENERAL.—The Program may solicit,
accept, use, and dispose of gifts, bequests, or
devises of services or property, both real and
personal, for the purpose of aiding or facili-
tating the work of the Program.

(ii) USE oF GIFTS.—Gifts, bequests, or de-
vises of money and proceeds from sales of
other property received as gifts, bequests, or
devises shall—

(I) be deposited in the Fund; and

(IT) be available for disbursement on order
of the Board.

(B) PROCUREMENT OF TEMPORARY AND
INTERMITTENT SERVICES.—To carry out this
section, the Program may procure tem-
porary and intermittent services in accord-
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ance with section 3109(b) of title 5, United
States Code, at rates for individuals that do
not exceed the daily equivalent of the annual
rate of basic pay payable for level GS-15 of
the General Schedule.

(C) CONTRACT AUTHORITY.—To carry out
this section, the Program may, with the ap-
proval of a majority of the members of the
Board, contract with and compensate Gov-
ernment and private agencies or persons
without regard to section 3709 of the Revised
Statutes (41 U.S.C. 5).

(D) OTHER NECESSARY EXPENDITURES.—

(i) IN GENERAL.—Subject to clause (ii), the
Program may make such other expenditures
as the Program considers necessary to carry
out this section.

(ii) PROHIBITION.—The Program may not
expend funds to develop new or expanded
projects at which fellows may be placed.

(j) REPORT.—Not later than December 31 of
each year, the Board shall submit to the ap-
propriate congressional committees a report
on the activities of the Program carried out
during the preceding fiscal year that in-
cludes—

(1) an analysis of the evaluations con-
ducted under subsection (f)(4) during the fis-
cal year; and

(2) a statement of—

(A) the total amount of funds attributable
to gifts received by the Program in the fiscal
year under subsection (i)(3)(A); and

(B) the total amount of funds described in
subparagraph (A) that were expended to
carry out the Program in the fiscal year.

(k) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $18,000,000.

(1) EFFECTIVE DATE.—This section takes ef-
fect on October 1, 2002.

SEC. 459. EFFECTIVE DATE.

Except as otherwise provided in this title,
the amendments made by this title (other
than subtitle C) take effect on July 1, 2002,
except that a State agency may, at the op-
tion of the State agency, elect not to imple-
ment the amendments until October 1, 2002.

Subtitle C—Commodity Programs
SEC. 471. INCOME PROTECTION PRICES
COUNTER-CYCLICAL PAYMENTS.

Section 114(c) of the Federal Agriculture
Improvement and Reform Act of 1996 (as
amended by section 111) is amended by strik-
ing paragraph (2) and inserting the following:

‘(2) INCOME PROTECTION PRICES.—The in-
come protection prices for contract commod-
ities under paragraph (1)(A) are as follows:

““(A) Wheat, $3.39 per bushel.

‘(B) Corn, $2.31 per bushel.

“(C) Grain sorghum, $2.31 per bushel.

‘(D) Barley, $2.16 per bushel.

“(BE) Oats, $1.52 per bushel.

“(F) Upland cotton, $0.669 per pound.

“(G) Rice, $9.16 per hundredweight.

‘“‘(H) Soybeans, $5.65 per bushel.

“(I) Oilseeds (other than soybeans), $0.103
per pound.”’.

SEC. 472. LOAN RATES FOR MARKETING ASSIST-
ANCE LOANS.

(a) IN GENERAL.—Section 132 of the Federal
Agriculture Improvement and Reform Act of
1996 (as amended by section 123(a)) is amend-
ed to read as follows:

“SEC. 132. LOAN RATES.

““The loan rate for a marketing assistance
loan under section 131 for a loan commodity
shall be—

‘(1) in the case of wheat, $2.94 per bushel;

‘“(2) in the case of corn, $2.04 per bushel;

““(3) in the case of grain sorghum, $2.04 per
bushel;

‘“(4) in the case of barley, $1.96 per bushel;

‘“(5) in the case of oats, $1.47 per bushel;

‘(6) in the case of upland cotton, $0.539 per
pound;

“(7) in the case of extra long staple cotton,
$0.7965 per pound;

FOR
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‘“(8) in the case of rice, $6.71 per hundred-
weight;

‘“(9) in the case of soybeans, $5.10 per bush-
el;

‘(10) in the case of oilseeds (other than
soybeans), $0.093 per pound;

‘(11) in the case of graded wool, $1.00 per
pound;

‘“(12) in the case of nongraded wool, $.40 per
pound;

‘(13) in the case of mohair, $2.00 per pound;

‘“(14) in the case of honey, $.60 per pound;

‘(15) in the case of dry peas, $6.78 per hun-
dredweight;

‘“(16) in the case of lentils, $12.79 per hun-
dredweight;

“(17) in the case of large chickpeas, $17.44
per hundredweight; and

‘“(18) in the case of small chickpeas, $38.10
per hundredweight.”.

(b) ADJUSTMENT OF LOANS.—

(1) IN GENERAL.—The amendment made by
section 123(b) is repealed.

(2) APPLICABILITY.—Section 162 of the Fed-
eral Agriculture Improvement and Reform
Act of 1996 (7 U.S.C. 7282) shall be applied and
administered as if the amendment made by
section 123(b) had not been enacted.

SEC. 473. EFFECTIVE DATE.

This subtitle and the amendments made by
this subtitle take effect on the date of enact-
ment of this Act.

SA 2645. Mr. FITZGERALD sub-
mitted an amendment intended to be
proposed to amendment SA 2516 sub-
mitted by Mr. FITZGERALD and in-
tended to be proposed to the amend-
ment SA 2471 proposed by Mr. DASCHLE
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

In lieu of the matter to be inserted, insert
a period and the following:

Subtitle E—Payment Limitation Commission
SEC. 171. ESTABLISHMENT OF COMMISSION.

(a) ESTABLISHMENT.—There is established a
commission to be known as the ‘‘Commission
on the Application of Payment Limitations
for Agriculture’ (referred to in this subtitle
as the “Commission”’).

(b) MEMBERSHIP.—

(1) COMPOSITION.—

(A) IN GENERAL.—The Commission shall be
composed of 11 members appointed as fol-
lows:

(i) 3 members shall be appointed by the
President, of whom 2 shall be from land
grant colleges or universities and have ex-
pertise in agricultural economics.

(ii) 1 member shall be appointed by the Ma-
jority Leader of the Senate.

(iii) 1 member shall be appointed by the
Minority Leader of the Senate.

(iv) 1 member shall be appointed by the
Speaker of the House of Representatives.

(v) 1 member shall be appointed by the Mi-
nority Leader of the House of Representa-
tives.

(vi) 1 member shall be appointed by the
Chairman of the Committee on Agriculture,
Nutrition, and Forestry of the Senate.

(vii) 1 member shall be appointed by the
ranking minority member of the Committee
on Agriculture, Nutrition, and Forestry of
the Senate.

(viii) 1 member shall be appointed by the
Chairman of the Committee on Agriculture
of the House of Representatives.
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(ix) 1 member shall be appointed by the
ranking minority member of the Committee
on Agriculture of the House of Representa-
tives.

(B) DIVERSITY OF VIEWS.—The appointing
authorities under subparagraph (A) shall
seek to ensure that the membership of the
Commission has a diversity of experiences
and expertise on the issues to be studied by
the Commission, such as agricultural pro-
duction, agricultural lending, farmland ap-
praisal, agricultural accounting and finance,
and other relevant areas.

(2) FEDERAL GOVERNMENT EMPLOYMENT.—
The membership of the Commission may in-
clude 1 or more employees of the Department
of Agriculture or other Federal agencies.

(3) DATE OF APPOINTMENTS.—The appoint-
ment of a member of the Commission shall
be made not later than 60 days after the date
of enactment of this Act.

(c) TERM; VACANCIES.—

(1) TERM.—A member shall be appointed
for the life of the Commission.

(2) VACANCIES.—A vacancy on the Commis-
sion—

(A) shall not affect the powers of the Com-
mission; and

(B) shall be filled in the same manner as
the original appointment was made.

(d) INITIAL MEETING.—Not later than 30
days after the date on which all members of
the Commission have been appointed, the
Commission shall hold the initial meeting of
the Commission.

(e) MEETINGS.—The
meet—

(1) on a regular basis, as determined by the
Chairperson; and

(2) at the call of the Chairperson or a ma-
jority of the members of the Commission.

(f) QUORUM.—A majority of the members of
the Commission shall constitute a quorum
for the transaction of business, but a lesser
number of members may hold hearings.

(g) CHAIRPERSON.—The Secretary shall ap-
point 1 of the members of the Commission to
serve as Chairperson of the Commission.

SEC. 172. DUTIES.

(a) COMPREHENSIVE REVIEW.—The Commis-
sion shall conduct a comprehensive review
of—

(1) the laws (including regulations) that
apply or fail to apply payment limitations to
agricultural commodity and conservation
programs administered by the Secretary;

(2) the impact that failing to apply effec-
tive payment limitations has on—

(A) the agricultural producers that partici-
pate in the programs;

(B) overproduction of agricultural com-
modities;

(C) the prices that agricultural producers
receive for agricultural commodities in the
marketplace; and

(D) land prices and rental rates;

(3) the feasibility of improving the applica-
tion and effectiveness of payment limitation
requirements, including the use of com-
modity certificates and the forfeiture of loan
collateral; and

(4) alternatives to payment limitation re-
quirements in effect on the date of enact-
ment of this Act that would apply meaning-
ful limitations to improve the effectiveness
and integrity of the requirements.

(b) RECOMMENDATIONS.—In carrying out the
review under subsection (a), the Commission
shall develop specific recommendations for
modifications to applicable legislation and
regulations that would improve payment
limitation requirements.

(c) REPORT.—Not later than 1 year after
the date of enactment of this Act, the Com-
mission shall submit to the President, the
Committee on Agriculture of the House of
Representatives, and the Committee on Agri-
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culture, Nutrition, and Forestry of the Sen-
ate a report containing the results of the re-
view conducted, and any recommendations
developed, under this section.

SEC. 173. POWERS.

(a) HEARINGS.—The Commission may hold
such hearings, meet and act at such times
and places, take such testimony, and receive
such evidence as the Commission considers
advisable to carry out this subtitle.

(b) INFORMATION FROM FEDERAL AGEN-
CIES.—

(1) IN GENERAL.—The Commission may se-
cure directly from a Federal agency such in-
formation as the Commission considers nec-
essary to carry out this subtitle.

(2) PROVISION OF INFORMATION.—On request
of the Chairperson of the Commission, the
head of the agency shall provide the informa-
tion to the Commission.

(¢) POSTAL SERVICES.—The Commission
may use the United States mails in the same
manner and under the same conditions as
other agencies of the Federal Government.

(d) ASSISTANCE FROM SECRETARY.—The
Secretary may provide to the Commission
appropriate office space and such reasonable
administrative and support services as the
Commission may request.

SEC. 174. COMMISSION PERSONNEL MATTERS.

(a) COMPENSATION OF MEMBERS.—

(1) NON-FEDERAL EMPLOYEES.—A member of
the Commission who is not an officer or em-
ployee of the Federal Government shall be
compensated at a rate equal to the daily
equivalent of the annual rate of basic pay
prescribed for level IV of the Executive
Schedule under section 5315 of title 5, United
States Code, for each day (including travel
time) during which the member is engaged in
the performance of the duties of the Com-
mission.

(2) FEDERAL EMPLOYEES.—A member of the
Commission who is an officer or employee of
the Federal Government shall serve without
compensation in addition to the compensa-
tion received for the services of the member
as an officer or employee of the Federal Gov-
ernment.

(b) TRAVEL EXPENSES.—A member of the
Commission shall be allowed travel expenses,
including per diem in lieu of subsistence, at
rates authorized for an employee of an agen-
cy under subchapter I of chapter 57 of title 5,
United States Code, while away from the
home or regular place of business of the
member in the performance of the duties of
the Commission.

SEC. 175. FEDERAL ADVISORY COMMITTEE ACT.

The Federal Advisory Committee Act (5
U.S.C. App.) shall not apply to the Commis-
sion or any proceeding of the Commission.
SEC. 176. FUNDING.

Of the funds of the Commodity Credit Cor-
poration, the Secretary shall use not more
than $100,000 to carry out this subtitle.

SEC. 177. TERMINATION OF COMMISSION.

The Commission shall terminate on the
day after the date on which the Commission
submits the report of the Commission under
section 172(c).

SA 2646. Mr. MCCAIN (for himself,
Mr. GRAMM, Mr. KERRY, Mrs. MURRAY,
and Mr. SMITH of Oregon) submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:
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At the appropriate place in the substitute,
insert the following:

SEC. .MARKET NAME FOR CATFISH.

The term ‘‘catfish’ shall be considered to
be a common or usual name (or part thereof)
for any fish in keeping with Food and Drug
Administration procedures that follow sci-
entific standards and market practices for
establishing such names for the purposes of
section 403 of the Federal Food, Drug, and
Cosmetic Act, including with respect to the
importation of such fish pursuant to section
801 of such Act.

SA 2647. Mr. HUTCHINSON sub-
mitted an amendment intended to be
proposed by him to the bill S. 1731, to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

At the appropriate place insert the fol-
lowing:

SEC. . OZARK FOOTHILLS RECREATION CON-
SERVATION & DEVELOPMENT COUN-
CIL FOR FOREST LANDOWNERS EDU-

CATION PROJECT IN BATESVILLE,
ARKANSAS.

(a) AVAILABILLITY OF FUNDS.—Of the
amount authorized by this act, $200,000 is to
be authorized for the Ozark Foothills Recre-
ation Conservation & Development council
for the Forest Landowners Education
Project in Batesville, Arkansas.

SA 2648. Mr. HUTCHINSON sub-
mitted an amendment intended to be
proposed by him to the bill S. 1731, to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

Strike the period at the end of subtitle C of
title X and insert the following:

SEC. 10 . ANIMAL AND PLANT HEALTH INSPEC-
TION SERVICE.

(a) DEFINITIONS.—In this section.

(1) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Agriculture, acting
through the Administrator of the Service.

(2) SERVICE.—The term ‘‘Service’” means
the Animal and Plant Health Inspection
Service of the Department of Agriculture.

(b) EXEMPTION.—Notwithstanding any
other provision of law, any migratory bird
management carried out by the Secretary
shall be exempt from the National Environ-
mental Policy Act of 1969 (42 U.S.C. 4321 et
seq.) (including regulations).

(c) PERMITS; MANAGEMENT.—AnN agent, offi-
cer, or employee of the Service that carries
out any activity relating to migratory bird
management may, under the Migratory Bird
Treaty Act (16 U.S.C. 703 et seq.)—

(1) issue a depredation permit to a stake-
holder or cooperator of the Service; and

(2) manage and take migratory birds.

SA 2649. Mr. HUTCHINSON sub-
mitted an amendment intended to be
proposed by him to the bill S. 1731, to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
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provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

At the appropriate place insert the fol-
lowing:

. STUDY, EVALUATION AND REPORT ON THE
CREATION OF A LITTER BANK BY
THE DEPARTMENT OF AGRI-
CULTURE AT THE UNIVERSITY OF
ARKANSAS.

The Secretary shall conduct a study to
evaluate and report back to Congress on the
creation of a litter bank by the Department
of Agriculture at the University of Arkansas
for the purpose of enhancing health and via-
bility of watersheds in areas with large con-
centrations of animal producing units. The
Secretary shall evaluate the needs and
means by which litter may be collected and
distributed to other watersheds to reduce po-
tential point source and non point source
phosphorous pollution. The report shall be
submitted to Congress no later than six
months after the enactment of this Act.

Sec.

SA 2650. Mr. HUTCHINSON sub-
mitted an amendment intended to be
proposed by him to the bill S. 1731, to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

TITLE  —ANIMAL ENTERPRISE
TERRORISM
SEC. _ 01. ANIMAL ENTERPRISE TERRORISM.

(a) IN GENERAL.—Section 43(a) of title 18,
United States Code, is amended to read as
follows:

‘‘(a) OFFENSE.—

‘(1) IN GENERAL.—Whoever—

‘“(A) travels in interstate or foreign com-
merce, or uses or causes to be used the mail
or any facility in interstate or foreign com-
merce for the purpose of causing physical
disruption to the functioning of an animal
enterprise; and

‘(B) intentionally damages or causes the
loss of any property (including animals or
records) used by the animal enterprise, or
conspires to do so,

shall be punished as provided for in sub-
section (b).

(b) PENALTIES.—Section 43(b) of title 18,
United States Code, is amended to read as
follows:

“(b) PENALTIES.—

‘(1) ECONOMIC DAMAGE.—ANy person who,
in the course of a violation of subsection (a),
causes economic damage not exceeding
$10,000 to an animal enterprise shall be fined
under this title or imprisoned not more than
6 months, or both.

¢“(2) MAJOR ECONOMIC DAMAGE.—ANy person
who, in the course of a violation of sub-
section (a), causes economic damage exceed-
ing $10,000 to an animal enterprise shall be
fined under this title or imprisoned not more
than 3 years, or both.

‘“(3) SERIOUS BODILY INJURY.—Any person
who, in the course of a violation of sub-
section (a), causes serious bodily injury to
another individual shall be fined under this
title or imprisoned not more than 20 years,
or both.
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‘‘(4) DEATH.—Any person who, in the course
of a violation of subsection (a), causes the
death of an individual shall be fined under
this title or imprisoned for life or for any
term of years, or both.”.

(¢) RESTITUTION.—Section 43(c) of title 18,
United States Code, is amended—

(1) in paragraph (1), by striking ‘‘and” at
the end;

(2) in paragraph (2), by striking the period
at the end and inserting ‘‘; and’’; and

(3) by adding at the end the following:

“(3) for any other economic damage result-
ing from the offense.”.

SEC. _ 02. NATIONAL ANIMAL TERRORISM INCI-
DENT CLEARINGHOUSE.

(a) DEFINITIONS.—In this section:

(1) ANIMAL ENTERPRISE.—The term ‘‘animal
enterprise’” has the same meaning as in sec-
tion 43 of title 18, United States Code.

(2) CLEARINGHOUSE.—The term ‘‘clearing-
house’” means the clearinghouse established
under subsection (b).

(2) DIRECTOR.—The term ‘‘Director’ means
the Director of the Federal Bureau of Inves-
tigation.

(b) NATIONAL CLEARINGHOUSE.—The Direc-
tor shall establish and maintain a national
clearinghouse for information on incidents
of violent crime and terrorism committed
against or directed at any animal enterprise.

(c) CLEARINGHOUSE.—The clearinghouse
shall—

(1) accept, collect, and maintain informa-
tion on incidents described in subsection (b)
that is submitted to the clearinghouse by
Federal, State, and local law enforcement
agencies, by law enforcement agencies of for-
eign countries, and by victims of such inci-
dents;

(2) collate and index such information for
purposes of cross-referencing; and

(3) upon request from a Federal, State, or
local law enforcement agency, or from a law
enforcement agency of a foreign country,
provide such information to assist in the in-
vestigation of an incident described in sub-
section (b).

(d) SCOPE OF INFORMATION.—The informa-
tion maintained by the clearinghouse for
each incident shall, to the extent prac-
ticable, include—

(1) the date, time, and place of the inci-
dent;

(2) details of the incident;

(3) any available information on suspects
or perpetrators of the incident; and

(4) any other relevant information.

(e) DESIGN OF CLEARINGHOUSE.—The clear-
inghouse shall be designed for maximum
ease of use by participating law enforcement
agencies.

(f) PUuBLICITY.—The Director shall publicize
the existence of the clearinghouse to law en-
forcement agencies by appropriate means.

(g) RESOURCES.—In establishing and main-
taining the clearinghouse, the Director
may—

(1) through the Attorney General, utilize
the resources of any other department or
agency of the Federal Government; and

(2) accept assistance and information from
private organizations or individuals.

(h) COORDINATION.—The Director shall
carry out the responsibilities of the Director
under this section in cooperation with the
Director of the Bureau of Alcohol, Tobacco,
and Firearms.

SA 2651. Mr. HUTCHINSON sub-
mitted an amendment intended to be
proposed by him to the bill S. 1731, to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
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food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

TITLE  —ANIMAL ENTERPRISE
TERRORISM
SEC.  01. ANIMAL ENTERPRISE TERRORISM.

(a) IN GENERAL.—Section 43(a) of title 18,
United States Code, is amended to read as
follows:

‘‘(a) OFFENSE.—

‘(1) IN GENERAL.—Whoever—

““(A) travels in interstate or foreign com-
merce, or uses or causes to be used the mail
or any facility in interstate or foreign com-
merce for the purpose of causing physical
disruption to the functioning of an animal
enterprise; and

‘(B) intentionally damages or causes the
loss of any property (including animals or
records) used by the animal enterprise, or
conspires to do so,

shall be punished as provided for in sub-
section (b).

(b) PENALTIES.—Section 43(b) of title 18,
United States Code, is amended to read as
follows:

“(b) PENALTIES.—

‘(1) ECONOMIC DAMAGE.—Any person who,
in the course of a violation of subsection (a),
causes economic damage not exceeding
$10,000 to an animal enterprise shall be fined
under this title or imprisoned not more than
6 months, or both.

‘(2) MAJOR ECONOMIC DAMAGE.—Any person
who, in the course of a violation of sub-
section (a), causes economic damage exceed-
ing $10,000 to an animal enterprise shall be
fined under this title or imprisoned not more
than 3 years, or both.

‘(3) SERIOUS BODILY INJURY.—Any person
who, in the course of a violation of sub-
section (a), causes serious bodily injury to
another individual shall be fined under this
title or imprisoned not more than 20 years,
or both.

‘‘(4) DEATH.—Any person who, in the course
of a violation of subsection (a), causes the
death of an individual shall be fined under
this title or imprisoned for life or for any
term of years, or both.”.

(c) RESTITUTION.—Section 43(c) of title 18,
United States Code, is amended—

(1) in paragraph (1), by striking ‘“‘and” at
the end;

(2) in paragraph (2), by striking the period
at the end and inserting ‘‘; and’’; and

(3) by adding at the end the following:

‘“(3) for any other economic damage result-
ing from the offense.”’.

SA 2652. Mr. HUTCHINSON sub-
mitted an amendment intended to be
proposed to amendment SA 2471 sub-
mitted by Mr. DASCHLE and intended to
be proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

On page 984, line 2, strike the period at the
end and insert a period and the following:
SEC.10 . NATIONAL UNIFORMITY FOR FOOD.

(a) NATIONAL UNIFORMITY.—Section 403A(a)
of the Federal Food, Drug, and Cosmetic Act
(21 U.S.C. 343-1(a)) is amended—

(1) by striking ‘“‘or’’ at the end of paragraph
4);
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(2) in paragraph (5), by striking the period
and inserting a comma; and

(3) by adding at the end the following:

‘(6) any requirement for the labeling of
food described in section 403(j), or 403(s), that
is not identical to the requirement of such
section, or

‘“(7) any requirement for a food described
in section 402(a)(1), 402(a)(2), 402(a)(6),
402(a)(7), 402(c), 402(f), 402(g), 404, 406, 408, 409,
512, or 721(a), that is not identical to the re-
quirement of such section.”.

(b) UNIFORMITY IN FOOD SAFETY WARNING
NOTIFICATION REQUIREMENTS.—Chapter IV of
such Act (21 U.S.C. 341 et seq.) is amended—

(1) by redesignating sections 403B and 403C
as sections 403C and 403D, respectively; and

(2) by inserting after section 403A the fol-
lowing new section:

“SEC. 403B. UNIFORMITY IN FOOD SAFETY WARN-
ING NOTIFICATION REQUIREMENTS.

“‘(a) UNIFORMITY REQUIREMENT.—

‘(1) IN GENERAL.—Except as provided in
subsections (c) and (d), no State or political
subdivision of a State may, directly or indi-
rectly, establish or continue in effect under
any authority any notification requirement
for a food that provides for a warning con-
cerning the safety of the food, or any compo-
nent or package of the food, unless such a
notification requirement has been prescribed
under the authority of this Act and the State
or political subdivision notification require-
ment is identical to the notification require-
ment prescribed under the authority of this
Act.

‘“(2) DEFINITIONS.—For purposes of para-
graph (1)—

‘“(A) the term ‘notification requirement’
includes any mandatory disclosure require-
ment relating to the dissemination of infor-
mation about a food by a manufacturer or
distributor of a food in any manner, such as
through a label, labeling, poster, public no-
tice, advertising, or any other means of com-
munication, except as provided in paragraph
(3);

‘(B) the term ‘warning’, used with respect
to a food, means any statement, vignette, or
other representation that indicates, directly
or by implication, that the food presents or
may present a hazard to health or safety;
and

‘“(C) a reference to a notification require-
ment that provides for a warning shall not
be construed to refer to any requirement or
prohibition relating to food safety that does
not involve a notification requirement.

‘“(3) CONSTRUCTION.—Nothing in this sec-
tion shall be construed to prohibit a State
from conducting the State’s notification,
disclosure, or other dissemination of infor-
mation, or to prohibit any action taken re-
lating to a mandatory recall or court injunc-
tion involving food adulteration under a
State statutory requirement identical to a
food adulteration requirement under this
Act.

“(b) REVIEW OF EXISTING STATE REQUIRE-
MENTS.—

‘(1) EXISTING STATE REQUIREMENTS; DEFER-
RAL.—Any requirement that—

“(A)() is a State notification requirement
for a food that provides for a warning de-
scribed in subsection (a) that does not meet
the uniformity requirement specified in sub-
section (a); or

‘(ii) is a State food safety requirement de-
scribed in paragraph (6) or (7) of section 403A
that does not meet the uniformity require-
ment specified in that paragraph; and

‘“(B) is in effect on the date of enactment
of the National Uniformity for Food Act of
2000,
shall remain in effect for 180 days after that
date of enactment.

‘“(2) STATE PETITIONS.—With respect to a
State notification or food safety require-
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ment that is described in paragraph (1), the
State may petition the Secretary for an ex-
emption or a national standard under sub-
section (c). If a State submits such a petition
within 180 days after the date of enactment
of the National Uniformity for Food Act of
2000, the notification or food safety require-
ment shall remain in effect until the Sec-
retary takes all administrative action on the
petition pursuant to paragraph (3), and the
time periods and provisions specified in para-
graph (3) shall apply in lieu of the time peri-
ods and provisions specified in subsection
(¢)(3) (but not the time periods and provi-
sions specified in subsection (d)(2)).

“(3) ACTION ON PETITIONS.—

‘‘(A) PUBLICATION.—Not later than 270 days
after the date of enactment of the National
Uniformity for Food Act of 2000, the Sec-
retary shall publish a notice in the Federal
Register concerning any petition submitted
under paragraph (2) and shall provide 180
days for public comment on the petition.

‘(B) TIME PERIODS.—Not later than 360
days after the end of the period for public
comment, the Secretary shall take final
agency action on the petition.

“(C) JUDICIAL REVIEW.—The failure of the
Secretary to comply with any requirement
of this paragraph shall constitute final agen-
cy action for purposes of judicial review. If
the court conducting the review determines
that the Secretary has failed to comply with
the requirement, the court shall order the
Secretary to comply within a period deter-
mined to be appropriate by the court.

‘“(c) EXEMPTIONS AND NATIONAL STAND-
ARDS.—

‘(1) EXEMPTIONS.—Any State may petition
the Secretary to provide by regulation an ex-
emption from paragraph (6) or (7) of section
403A(a) or subsection (a), for a requirement
of the State or a political subdivision of the
State. The Secretary may provide such an
exemption, under such conditions as the Sec-
retary may impose, for such a requirement
that—

‘“(A) protects an important public interest
that would otherwise be unprotected, in the
absence of the exemption;

‘(B) would not cause any food to be in vio-
lation of any applicable requirement or pro-
hibition under Federal law; and

“(C) would not unduly burden interstate
commerce, balancing the importance of the
public interest of the State or political sub-
division against the impact on interstate
commerce.

¢“(2) NATIONAL STANDARDS.—Any State may
petition the Secretary to establish by regu-
lation a national standard respecting any re-
quirement under this Act or the Fair Pack-
aging and Labeling Act (15 U.S.C. 1451 et
seq.) relating to the regulation of a food.

¢“(3) ACTION ON PETITIONS.—

‘‘(A) PUBLICATION.—Not later than 30 days
after receipt of any petition under paragraph
(1) or (2), the Secretary shall publish such pe-
tition in the Federal Register for public
comment during a period specified by the
Secretary.

‘(B) TIME PERIODS FOR ACTION.—Not later
than 60 days after the end of the period for
public comment, the Secretary shall take
final agency action on the petition. If the
Secretary is unable to take final agency ac-
tion on the petition during the 60-day period,
the Secretary shall inform the petitioner, in
writing, the reasons that taking the final
agency action is not possible, the date by
which the final agency action will be taken,
and the final agency action that will be
taken or is likely to be taken. In every case,
the Secretary shall take final agency action
on the petition not later than 120 days after
the end of the period for public comment.

‘“(4) JUDICIAL REVIEW.—The failure of the
Secretary to comply with any requirement
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of this subsection shall constitute final agen-
cy action for purposes of judicial review. If
the court conducting the review determines
that the Secretary has failed to comply with
the requirement, the court shall order the
Secretary to comply within a period deter-
mined to be appropriate by the court.

“(d) IMMINENT HAZARD AUTHORITY.—

‘(1) IN GENERAL.—A State may establish a
requirement that would otherwise violate
paragraph (6) or (7) of section 403A(a) or sub-
section (a), if—

“‘(A) the requirement is needed to address
an imminent hazard to health that is likely
to result in serious adverse health con-
sequences or death;

‘(B) the State has notified the Secretary
about the matter involved and the Secretary
has not initiated enforcement action with re-
spect to the matter;

‘“(C) a petition is submitted by the State
under subsection (c¢) for an exemption or na-
tional standard relating to the requirement
not later than 30 days after the date that the
State establishes the requirement under this
subsection; and

“(D) the State institutes enforcement ac-
tion with respect to the matter in compli-
ance with State law within 30 days after the
date that the State establishes the require-
ment under this subsection.

¢“(2) ACTION ON PETITION.—

‘““(A) IN GENERAL.—The Secretary shall
take final agency action on any petition sub-
mitted under paragraph (1)(C) not later than
7 days after the petition is received, and the
provisions of subsection (¢) shall not apply
to the petition.

‘(B) JUDICIAL REVIEW.—The failure of the
Secretary to comply with the requirement
described in subparagraph (A) shall con-
stitute final agency action for purposes of ju-
dicial review. If the court conducting the re-
view determines that the Secretary has
failed to comply with the requirement, the
court shall order the Secretary to comply
within a period determined to be appropriate
by the court.

‘‘(3) DURATION.—If a State establishes a re-
quirement in accordance with paragraph (1),
the requirement may remain in effect until
the Secretary takes final agency action on a
petition submitted under paragraph (1)(C).

‘“(e) NO EFFECT ON PRODUCT LIABILITY
LAW.—Nothing in this section shall be con-
strued to modify or otherwise affect the
product liability law of any State.

‘“(f) No EFFECT ON IDENTICAL LAW.—Noth-
ing in this section or section 403A relating to
a food shall be construed to prevent a State
or political subdivision of a State from es-
tablishing, enforcing, or continuing in effect
a requirement that is identical to a require-
ment of this Act, whether or not the Sec-
retary has promulgated a regulation or
issued a policy statement relating to the re-
quirement.

‘(g) NO EFFECT ON CERTAIN STATE LAW.—
Nothing in this section or section 403A relat-
ing to a food shall be construed to prevent a
State or political subdivision of a State from
establishing, enforcing, or continuing in ef-
fect a requirement relating to—

‘(1) freshness dating, open date labeling,
grade labeling, a State inspection stamp, re-
ligious dietary labeling, organic or natural
designation, returnable bottle labeling, unit
pricing, or a statement of geographic origin;
or

‘(2) a consumer advisory relating to food
sanitation that is imposed on a food estab-
lishment, or that is recommended by the
Secretary, under part 3-6 of the Food Code
issued by the Food and Drug Administration
and referred to in the notice published at 64
Fed. Reg. 8576 (1999) (or any corresponding
similar provision of such a Code).

‘“(h) DEFINITION.—In section 403A and this
section, the term ‘requirement’, used with
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respect to a Federal action or prohibition,
means a mandatory action or prohibition es-
tablished under this Act or the Fair Pack-
aging and Labeling Act (15 U.S.C. 1451 et
seq.), as appropriate, or by a regulation
issued under or by a court order relating to,
this Act or the Fair Packaging and Labeling
Act, as appropriate.”.

() CONFORMING AMENDMENT.—Section
403A(b) of such Act (21 U.S.C. 343-1(b)) is
amended by adding at the end the following:
“The requirements of paragraphs (3) and (4)
of section 403B(c) shall apply to any such pe-
tition, in the same manner and to the same
extent as the requirements apply to a peti-
tion described in section 403B(c).”’.

SA 2653. Mr. KYL submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
by him to the bill (S. 1731), to strength-
en the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 53, line 24, strike the period at the
end and insert a period and the following:
SEC. 1 . EXEMPTION OF MILK HANDLERS

FROM MINIMUM PRICE REQUIRE-
MENTS.

(a) IN GENERAL.—Section 8c(b) of the Agri-
cultural Adjustment Act (7 U.S.C. 608c(5)),
reenacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937, is
amended by adding at the end the following:

‘(M) EXEMPTION OF MILK HANDLERS FROM
MINIMUM  PRICE REQUIREMENTS.—Notwith-
standing any other provision of Law, no han-
dler that sells Class I fluid milk within a
marketing area shall be exempt from any
minimum milk price regulation established
under paragraph (A) if the total distribution
of Class I milk products of any handler’s own
farm production within any federal mar-
keting area in any month exceeds the lesser
of—

‘“(1) 3 percent of the total quantity of Class
I milk distributed in the marketing area; or

“(ii) 5,000,000 pound”’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) takes effect on Janu-
ary 1, 2002.

SA 2654. Mr. ROBERTS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 797, line 4, strike the period at the
end and insert a period and the following:
SEC. 787. CARBON CYCLE RESEARCH.

Section 221 of the Agricultural Risk Pro-
tection Act of 2000 (114 Stat. 407) is amend-
ed—

(1) in subsection (a), by striking ‘‘Of the
amount” and all that follows through ‘‘to
provide” and inserting ‘‘To the extent that
funds are made available for the purpose, the
Secretary shall provide’’;
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(2) in subsection (d), by striking ‘‘under
subsection (a)”’ and inserting ‘‘to carry out
this section’’; and

(3) by adding at the end the following:

‘“(e) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
fiscal years 2002 through 2011 such sums as
are necessary to carry out this section.”.

SA 2655. Mr. ROBERTS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 39, strike line 5 and all
that follows through page 40, line 8, and in-
sert the following:

SEC. 126. LOAN DEFICIENCY PAYMENTS.

Section 135 of the Federal Agriculture Im-
provement and Reform Act of 1996 (7 U.S.C.
7235) is amended to read as follows:

“SEC. 135. LOAN DEFICIENCY PAYMENTS.

‘‘(a) IN GENERAL.—Except as provided in
subsection (d), the Secretary may make loan
deficiency payments available to—

‘(1) producers on a farm that, although eli-
gible to obtain a marketing assistance loan
under section 131 with respect to a loan com-
modity, agree to forgo obtaining the loan for
the loan commodity in return for payments
under this section; and

‘“(2) effective only for each of the 2000 and
2001 crop years, producers that, although not
eligible to obtain such a marketing assist-
ance loan under section 131, produce a loan
commodity.

‘“(b) COMPUTATION.—A loan deficiency pay-
ment under this section shall be computed
by multiplying—

‘(1) the loan payment rate determined
under subsection (c¢) for the loan commodity;
by

‘(2) the quantity of the loan commodity
produced by the eligible producers, excluding
any quantity for which the producers obtain
a loan under section 131.

‘‘(c) LOAN PAYMENT RATE.—For purposes of
this section, the loan payment rate shall be
the amount by which—

‘(1) the loan rate established under section
132 for the loan commodity; exceeds

‘(2) the rate at which a loan for the com-
modity may be repaid under section 134.

‘(d) EXCEPTION FOR EXTRA LONG STAPLE
COoTTON.—This section shall not apply with
respect to extra long staple cotton.

‘‘(e) TIME FOR PAYMENT.—The Secretary
shall make a payment under this section to
the producers on a farm with respect to a
quantity of a loan commodity as of the ear-
lier of—

‘(1) the date on which the producers on the
farm marketed or otherwise lost beneficial
interest in the loan commodity, as deter-
mined by the Secretary; or

‘(2) the date the producers on the farm re-
quest the payment.

¢“(f) LOST BENEFICIAL INTEREST.—Effective
for the 2001 crop only, if a producer eligible
for a payment under subsection (a) loses ben-
eficial interest in the loan commodity, the
producer shall be eligible for the payment
determined as of the date the producer lost
beneficial interest in the loan commodity, as
determined by the Secretary.”.
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SEC. 127. PAYMENTS IN LIEU OF LOAN DEFI-
CIENCY PAYMENTS FOR GRAZED
ACREAGE.

Subtitle C of the Federal Agriculture Im-
provement and Reform Act of 1996 (7 U.S.C.
7231 et seq.) is amended by adding at the end
the following:

“SEC. 138. PAYMENTS IN LIEU OF LOAN DEFI-

CIENCY PAYMENTS FOR GRAZED
ACREAGE.

‘“‘(a) IN GENERAL.—For each of the 2002
through 2006 crops of wheat, grain sorghum,
barley, and oats, in the case of the producers
on a farm that would be eligible for a loan
deficiency payment under section 135 for
wheat, grain sorghum, barley, or oats, but
that elects to use acreage planted to the
wheat, grain sorghum, barley, or oats for the
grazing of livestock, the Secretary shall
make a payment to the producers on the
farm under this section if the producers on
the farm enter into an agreement with the
Secretary to forgo any other harvesting of
the wheat, grain sorghum, barley, or oats on
the acreage.

““(b) PAYMENT AMOUNT.—The amount of a
payment made to the producers on a farm
under this section shall be equal to the
amount obtained by multiplying—

‘(1) the loan deficiency payment rate de-
termined under section 135(c) in effect, as of
the date of the agreement, for the county in
which the farm is located; by

‘“(2) the payment quantity obtained by
multiplying—

““(A) the quantity of the grazed acreage on
the farm with respect to which the producers
on the farm elect to forgo harvesting of
wheat, grain sorghum, barley, or oats; and

‘“(B) the payment yield for that contract
commodity on the farm.

“(c) TIME, MANNER, AND AVAILABILITY OF
PAYMENT.—

‘(1) TIME AND MANNER.—A payment under
this section shall be made at the same time
and in the same manner as loan deficiency
payments are made under section 135.

“(2) AVAILABILITY.—The Secretary shall es-
tablish an availability period for the pay-
ment authorized by this section that is con-
sistent with the availability period for
wheat, grain sorghum, barley, and oats es-
tablished by the Secretary for marketing as-
sistance loans authorized by this subtitle.

‘(d) PROHIBITION ON CROP INSURANCE OR
NONINSURED CROP ASSISTANCE.—The pro-
ducers on a farm shall not be eligible for in-
surance under the Federal Crop Insurance
Act (7 U.S.C. 1501 et seq.) or noninsured crop
assistance under section 196 with respect to
a 2002 through 2006 crop of wheat, grain sor-
ghum, barley, or oats planted on acreage
that the producers on the farm elect, in the
agreement required by subsection (a), to use
for the grazing of livestock in lieu of any
other harvesting of the crop.”.

SA 2656. Mr. ROBERTS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 58, strike line 22 and all
that follows through page 62, line 24, and in-
sert the following:

‘‘(f) CERTIFICATION OF PRIVATE PROVIDERS
OF TECHNICAL ASSISTANCE.—

‘(1) IN GENERAL.—The Secretary shall, to
the maximum extent practicable, subject to
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paragraphs (2), (3), and (4), establish a more
effective and more broadly functioning sys-
tem for the delivery of technical assistance
in support of the conservation programs ad-
ministered by the Secretary by—

“(A) integrating the use of third party
technical assistance providers (including
farmers and ranchers) into the technical as-
sistance delivery system; and

‘(B) using, to the maximum extent prac-
ticable, private, third party providers.

‘“(2) PURPOSE.—To achieve the timely com-
pletion of conservation plans and other tech-
nical assistance functions, third party pro-
viders described in paragraph (1)(A) shall be
used to—

‘‘(A) prepare conservation plans, including
agronomically sound nutrient management
plans;

‘(B) design, install and certify conserva-
tion practices;

‘“(C) train producers; and

‘(D) carry out such other activities as the
Secretary determines to be appropriate.

¢“(3) OUTSIDE ASSISTANCE.—

‘“(A) IN GENERAL.—The Secretary may con-
tract directly with qualified persons not em-
ployed by the Department to provide con-
servation technical assistance.

‘(B) PAYMENT BY SECRETARY.—

‘(i) IN GENERAL.—The Secretary shall pro-
vide a payment or voucher to an owner or
operator enrolled in a conservation program
administered by the Secretary if the owner
or operator elects to obtain technical assist-
ance from a person certified to provide tech-
nical assistance under this subsection.

“(ii) DETERMINATION.—In determining
whether to provide a payment or voucher
under clause (i), the Secretary shall seek to
maximize the assistance received from quali-
fied persons to most expeditiously and effi-
ciently achieve the objectives of this title.

¢‘(4) CERTIFICATION OF PUBLIC AND PRIVATE
PROVIDERS OF TECHNICAL ASSISTANCE.—

““(A) ESTABLISHMENT OF PROCEDURES.—The
Secretary shall establish procedures for en-
suring that only persons with the training,
experience, and capability to provide profes-
sional, high quality assistance are certified
by the Secretary to provide, to agricultural
producers and landowners participating, or
seeking to participate, in a conservation pro-
gram administered by the Secretary, tech-
nical assistance in planning, designing, or
certifying any aspect of a particular project
under the conservation program.

“(B) PUBLIC AND PRIVATE PROVIDERS.—Cer-
tified technical assistance providers shall in-
clude—

‘(i) agricultural producers;

‘‘(i1) agribusiness representatives;

‘“(iii) representatives from agricultural co-
operatives;

‘‘(iv) agricultural input retail dealers;

‘“(v) certified crop advisers;

‘‘(vi) employees of the Department; or

‘(vil) any group recognized by a Memo-
randum of Understanding with the Depart-
ment relating to certification.

‘(C) EQUIVALENCE.—The Secretary shall
ensure that any certification program of the
Department for public and private technical
service providers shall meet or exceed the
testing and continuing education standards
of the Certified Crop Adviser program.

‘(D) STANDARDS.—The Secretary shall es-
tablish standards for the conduct of—

‘(i) the certification process conducted by
the Secretary; and

‘“(i1) periodic recertification by the Sec-
retary of providers.

‘“(E) CERTIFICATION REQUIRED.—A provider
may not provide to any producer technical
assistance described in subparagraph (B) un-
less the provider is certified by the Sec-
retary.
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“(F) NONDUPLICATION OF PREVIOUS CERTIFI-
CATION.—The Secretary shall consider a cer-
tified provider to have skills and qualifica-
tions in a particular area of technical exper-
tise if the skills and qualifications of the
provider have been certified by another enti-
ty the certification program of which meets
nationally recognized and accepted stand-
ards for training, testing and otherwise es-
tablishing professional qualifications (in-
cluding the Certified Crop Adviser program).

“(G) FEE.—

“(i) PAYMENT.—

‘“(I) IN GENERAL.—Except as provided in
subclause (II), in exchange for certification
or recertification, a private provider shall
pay to the Secretary a fee in an amount de-
termined by the Secretary.

‘‘(II) PRIOR CERTIFICATION.—The Secretary
shall not require a provider to pay a fee
under subclause (I) for the certification of
skills and qualifications that have already
been certified by another entity under this
subsection.

““(ii) AccouNT.—A fee paid to the Secretary
under clause (i) shall be—

““(I) credited to the account in the Treas-
ury that incurs costs relating to imple-
menting this subsection; and

“(I1) made available to the Secretary for
use for conservation programs administered
by the Secretary, without further appropria-
tion, until expended.

‘‘(H) NATIONAL TRAINING CENTERS.—

‘(i) IN GENERAL.—The Secretary, acting in
close cooperation with the Certified Crop Ad-
viser program, shall establish training cen-
ters to facilitate the training and certifi-
cation of technical assistance providers
under this subsection.

““(ii) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated such
sums as are necessary to carry out this sub-
paragraph.

‘“(I) OTHER REQUIREMENTS.—The Secretary
may establish such other requirements as
the Secretary determines are necessary to
carry out this subsection.

“(J) REGULATIONS.—Not later than 180 days
after the date of enactment of this section,
the Secretary shall promulgate regulations
to carry out this subsection.”

SA 2657. Mr. CRAIG submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

At the end of section 1021, add the fol-
lowing:

(c) PACKERS AND STOCKYARDS ACT.—Not-
withstanding any other provision of this Act,
any amendment to section 202 of the Packers
and Stockyards Act, 1921 (7. U.S.C. 192),
made by this Act shall have no effect.

SA 2658. Mr. TORRICELLI (for him-
self and Mr. SMITH of New Hampshire)
submitted an amendment intended to
be proposed by him to the bill S. 1731,
to strengthen the safety net for agri-
cultural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
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which was ordered to lie on the table;
as follows:

Strike section 335.

SA 2659. Mr. SMITH of Oregon sub-
mitted an amendment intended to be
proposed to amendment SA 2471 sub-
mitted by Mr. DASCHLE and intended to
be proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

On page 937, between lines 16 and 17, insert
the following:

SEC. 10 . FEASIBILITY OF PRODUCER INDEM-
NIFICATION FROM GOVERNMENT-
CAUSED DISASTERS.

(1) FINDINGS.—Congress finds that the im-
plementation of current federal disaster as-
sistance programs fails to adequately ad-
dress situations where disaster conditions
are primarily the result of federal action.

(2) AUTHORITY.—The Secretary is author-
ized and directed to evaluate the feasibility
of expanding crop insurance and noninsured
crop assistance disaster payment eligibility
to producers experiencing disaster condi-
tions caused primarily by federal agency ac-
tion.

(3) EVALUATION AND RECOMMENDATIONS.—
Within 60 days of the enactment of this bill,
the Secretary shall report the findings of
this evaluation and recommendations to the
Senate Committee on Agriculture and the
House Committee on Agriculture.

SA 2660. Mr. SMITH of Oregon (for
himself, Mr. CRAIG, and Mr. CRAPO)
submitted an amendment intended to
be proposed to amendment SA 2471 sub-
mitted by Mr. DASCHLE and intended to
be proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

On page 937, between lines 16 and 17, insert
the following:

SEC. 10 . CROP INSURANCE AND NONINSURED
CROP ASSISTANCE PROGRAMS.

(a) FINDINGS.—Congress finds that the im-
plementation of current federal disaster as-
sistance programs fails to adequately ad-
dress situations where disaster conditions
are caused by federal actions.

(b) PROVISIONS.—

(1) 7 U.S.C. 7333, as amended by P.L. 104~
127, is amended—

(i) in Section (a)(3) by striking ‘‘or’’ and

(ii) in Section (a)(3) by striking ‘‘as deter-
mined by the Secretary.” and inserting in
lieu thereof ‘‘or disaster conditions caused
primarily by federal agency action, as deter-
mined by the Secretary.’”’ and

(iii) in Section (¢)(3) by striking ‘‘or other
natural disaster, as determined by the Sec-
retary.” and inserting in lieu thereof ‘‘other
natural disaster, or disaster conditions
caused primarily by federal agency action,
as determined by the Secretary,” and

(iv) in Section (d)(3)(iii) by striking ‘‘or
other natural disaster (as determined by the
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Secretary);”’ and inserting in lieu thereof
“‘other natural disaster, or disaster condi-
tions caused primarily by federal agency ac-
tion, as determined by the Secretary;’’.

(2) 7 U.S.C. 1508 is amended—

(i) in Section (a)(1) by striking ‘‘or other
natural disaster (as determined by the Sec-
retary.” and inserting ‘‘natural disaster, or
disaster conditions caused primarily by fed-
eral action, as determined by the Sec-
retary.” and

(ii) in Section (b)(1) by striking ‘‘or other
natural disaster (as determined by the Sec-
retary),” and inserting in lieu thereof ‘‘other
natural disaster, or disaster conditions
caused primarily by federal agency action,
as determined by the Secretary,’.

(c) ADMINISTRATIVE RULES.—The Secretary
is encouraged to review and amend adminis-
trative rules and guidelines describing dis-
aster conditions to accommodate situations
where planting decisions are based on federal
water allocations. The Secretary is further
encouraged to review the level of disaster
payments to irrigated agricultural producers
in such cases where federal water allocations
are withheld prior to the planting period.

(d) EFFECTIVENESS.—

(1) Sections (a)(1) and (a)(2) of this section
shall be made effective only upon:

(i) finding by the Secretary that imple-
mentation of subsections (a)(1) and (a)(2):

(A) do not affect the financial soundness of
approved insurance providers or the integ-
rity of the federal crop insurance program,
and

(B) additional authorities are not needed
to achieve actuarial soundness of imple-
menting subsections (a)(1) and (a)(2), and

(ii) report of findings, as described in sub-
section (d)(1)(i), to the Senate and House
Committees on Agriculture.

SA 2661. Mr. FITZGERALD sub-
mitted an amendment intended to be
proposed to amendment SA 2471 sub-
mitted by Mr. DASCHLE and intended to
be proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

Strike the period at the end of title I and
insert a period and the following:

Subtitle E—Payment Limitation Commission
SEC. 171. ESTABLISHMENT OF COMMISSION.

(a) ESTABLISHMENT.—There is established a
commission to be known as the ‘“Commission
on the Application of Payment Limitations
for Agriculture” (referred to in this subtitle
as the “Commission’’).

(b) MEMBERSHIP.—

(1) COMPOSITION.—

(A) IN GENERAL.—The Commission shall be
composed of 11 members appointed as fol-
lows:

(i) 3 members shall be appointed by the
President, of whom 2 shall be from land
grant colleges or universities and have ex-
pertise in agricultural economics.

(ii) 1 member shall be appointed by the Ma-
jority Leader of the Senate.

(iii) 1 member shall be appointed by the
Minority Leader of the Senate.

(iv) 1 member shall be appointed by the
Speaker of the House of Representatives.

(v) 1 member shall be appointed by the Mi-
nority Leader of the House of Representa-
tives.

(vi) 1 member shall be appointed by the
Chairman of the Committee on Agriculture,
Nutrition, and Forestry of the Senate.
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(vii) 1 member shall be appointed by the
ranking minority member of the Committee
on Agriculture, Nutrition, and Forestry of
the Senate.

(viii) 1 member shall be appointed by the
Chairman of the Committee on Agriculture
of the House of Representatives.

(ix) 1 member shall be appointed by the
ranking minority member of the Committee
on Agriculture of the House of Representa-
tives.

(B) DIVERSITY OF VIEWS.—The appointing
authorities under subparagraph (A) shall
seek to ensure that the membership of the
Commission has a diversity of experiences
and expertise on the issues to be studied by
the Commission, such as agricultural pro-
duction, agricultural lending, farmland ap-
praisal, agricultural accounting and finance,
and other relevant areas.

(2) FEDERAL GOVERNMENT EMPLOYMENT.—
The membership of the Commission may in-
clude 1 or more employees of the Department
of Agriculture or other Federal agencies.

(3) DATE OF APPOINTMENTS.—The appoint-
ment of a member of the Commission shall
be made not later than 60 days after the date
of enactment of this Act.

(¢) TERM; VACANCIES.—

(1) TERM.—A member shall be appointed
for the life of the Commission.

(2) VACANCIES.—A vacancy on the Commis-
sion—

(A) shall not affect the powers of the Com-
mission; and

(B) shall be filled in the same manner as
the original appointment was made.

(d) INITIAL MEETING.—Not later than 30
days after the date on which all members of
the Commission have been appointed, the
Commission shall hold the initial meeting of
the Commission.

(e) MEETINGS.—The
meet—

(1) on a regular basis, as determined by the
Chairperson; and

(2) at the call of the Chairperson or a ma-
jority of the members of the Commission.

(f) QUORUM.—A majority of the members of
the Commission shall constitute a quorum
for the transaction of business, but a lesser
number of members may hold hearings.

(g) CHAIRPERSON.—The Secretary shall ap-
point 1 of the members of the Commission to
serve as Chairperson of the Commission.

SEC. 172. DUTIES.

(a) COMPREHENSIVE REVIEW.—The Commis-
sion shall conduct a comprehensive review
of—

(1) the laws (including regulations) that
apply or fail to apply payment limitations to
agricultural commodity and conservation
programs administered by the Secretary;

(2) the impact that failing to apply effec-
tive payment limitations has on—

(A) the agricultural producers that partici-
pate in the programs;

(B) overproduction of agricultural com-
modities;

(C) the prices that agricultural producers
receive for agricultural commodities in the
marketplace; and

(D) land prices and rental rates;

(3) the feasibility of improving the applica-
tion and effectiveness of payment limitation
requirements, including the use of com-
modity certificates and the forfeiture of loan
collateral; and

(4) alternatives to payment limitation re-
quirements in effect on the date of enact-
ment of this Act that would apply meaning-
ful limitations to improve the effectiveness
and integrity of the requirements.

(b) RECOMMENDATIONS.—In carrying out the
review under subsection (a), the Commission
shall develop specific recommendations for
modifications to applicable legislation and

Commission shall
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regulations that would improve payment
limitation requirements.

(c) REPORT.—Not later than 1 year after
the date of enactment of this Act, the Com-
mission shall submit to the President, the
Committee on Agriculture of the House of
Representatives, and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate a report containing the results of the re-
view conducted, and any recommendations
developed, under this section.

SEC. 173. POWERS.

(a) HEARINGS.—The Commission may hold
such hearings, meet and act at such times
and places, take such testimony, and receive
such evidence as the Commission considers
advisable to carry out this subtitle.

(b) INFORMATION FROM FEDERAL AGEN-
CIES.—

(1) IN GENERAL.—The Commission may se-
cure directly from a Federal agency such in-
formation as the Commission considers nec-
essary to carry out this subtitle.

(2) PROVISION OF INFORMATION.—On request
of the Chairperson of the Commission, the
head of the agency shall provide the informa-
tion to the Commission.

(c) POSTAL SERVICES.—The Commission
may use the United States mails in the same
manner and under the same conditions as
other agencies of the Federal Government.

(d) ASSISTANCE FROM SECRETARY.—The
Secretary may provide to the Commission
appropriate office space and such reasonable
administrative and support services as the
Commission may request.

SEC. 174. COMMISSION PERSONNEL MATTERS.

(a) COMPENSATION OF MEMBERS.—

(1) NON-FEDERAL EMPLOYEES.—A member of
the Commission who is not an officer or em-
ployee of the Federal Government shall be
compensated at a rate equal to the daily
equivalent of the annual rate of basic pay
prescribed for level IV of the Executive
Schedule under section 5315 of title 5, United
States Code, for each day (including travel
time) during which the member is engaged in
the performance of the duties of the Com-
mission.

(2) FEDERAL EMPLOYEES.—A member of the
Commission who is an officer or employee of
the Federal Government shall serve without
compensation in addition to the compensa-
tion received for the services of the member
as an officer or employee of the Federal Gov-
ernment.

(b) TRAVEL EXPENSES.—A member of the
Commission shall be allowed travel expenses,
including per diem in lieu of subsistence, at
rates authorized for an employee of an agen-
cy under subchapter I of chapter 57 of title 5,
United States Code, while away from the
home or regular place of business of the
member in the performance of the duties of
the Commission.

SEC. 175. FEDERAL ADVISORY COMMITTEE ACT.

The Federal Advisory Committee Act (b
U.S.C. App.) shall not apply to the Commis-
sion or any proceeding of the Commission.
SEC. 176. FUNDING.

Of the funds of the Commodity Credit Cor-
poration, the Secretary shall use not more
than $100,000 to carry out this subtitle.

SEC. 177. TERMINATION OF COMMISSION.

The Commission shall terminate on the
day after the date on which the Commission
submits the report of the Commission under
section 172(c).

SA 2662. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
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rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 97, between lines 10 and 11, insert
the following:

¢(C) SELECTION BY PRODUCER.—If a county
in which a historical peanut producer de-
scribed in subparagraph (A) is located is de-
clared a disaster area during 1 or more of the
4 crop years described in subparagraph (A),
for the purposes of determining the 4-year
average yield for the historical peanut pro-
ducer, the historical peanut producer may
elect to substitute, for not more than 1 of
the crop years during which a disaster is de-
clared—

‘(i) the State 4-year average yield of pea-
nuts produced in the State; or

‘(i) the average yield for the historical
peanut producer determined by the Sec-
retary under subparagraph (A).

On page 99, line 6, strike ‘“The’’ and insert
“For each of the 2002 and 2003 crop years,
the”.

On page 99, line 24, insert after ‘‘section”
the following: ‘‘for the 2002 crop, and not
later than 180 days after January 1, 2003, for
the 2003 crop’.

Beginning on page 103, line 24, through
page 104, line 1, strike ‘‘12-month marketing
year’ and insert ‘marketing season’’.

On page 104, lines 5 and 6, strike ‘‘12-month
marketing year’” and insert ‘“‘marketing sea-
son’’.

On page 105, lines 16 and 17, strike ‘6
months of the marketing year’’ and insert ‘2
months of the marketing season’’.

On page 112, strike lines 20 through 22 and
insert the following:

‘“(A) a designated marketing association of
peanut producers that is approved by the
Secretary, which may own or construct nec-
essary storage facilities;

On page 116, strike lines 7 through 15 and
insert the following:

‘‘(a) OFFICIAL INSPECTION.—AIll peanuts
placed under a marketing assistance loan
under section 158G or otherwise sold or mar-
keted shall be officially inspected and graded
by a Federal or State inspector.

SA 2663. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 765, strike line 21 and insert the
following:

SEC. 748. FOOD ANIMAL RESIDUE
DATABASE PROGRAM.

Section 604 of the Agricultural Research,
Extension, and Education Reform Act of 1998
(7 U.S.C. 7642) is amended by adding at the
end the following:

‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $1,000,000 for each of
fiscal years 2002 through 2006."".

SA 2664. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
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to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 945, strike lines 6 and 7 and insert
the following:

SEC. 1024. DEFINITION OF ANIMAL UNDER THE
ANIMAL WELFARE ACT.

Section 2g of the Animal Welfare Act (7
U.S.C. 2132(g)) is amended by striking ‘‘ex-
cludes horses not used for research purposes
and” and inserting the following: ‘‘birds, rats
of the genus Rattus, and mice of the genus
Mus bred for use in research, horses note
used for research purposes, and’’.

SEC. 1025. PENALTIES AND FOREIGN COMMERCE

PROVISIONS OF THE ANIMAL WEL-
FARE ACT.

SA 2665. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 977, strike the period at the end of
line 15 and insert a period and the following:
SEC. 10 . REPORT ON RATS, MICE, AND BIRDS.

(a) IN GENERAL.—Not later than 1 year
after date enactment of this Act, the Sec-
retary of Agriculture shall submit to the
Committee on Agriculture of the House of
Representatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate, a report on the implications of including
rats, mice, and birds within the definition of
animal under the Animal Welfare Act (7
U.S.C. 2131 et seq.).

(b) REQUIREMENTS.—The report under sub-
section (a) shall—

(1) be completed with input, consultation,
and recommendations from the Secretary of
Health and Human Services and the Insti-
tute for Animal Laboratory Research within
the National Academy of Sciences;

(2) contain a description of the number and
types of entities that currently use rats,
mice, and birds, and are not subjected to reg-
ulations of the Department of Agriculture or
Department of Health and Human Services,
or accreditation requirements of the Asso-
ciation for Assessment and Accreditation of
Laboratory Animal Care;

(3) contain an estimate of the additional
costs likely to be incurred by breeders and
research facilities resulting from the addi-
tional regulatory requirements; and

(4) contain an estimate of the additional
funding that the Animal and Plant Health
Inspection Service would require to be able
to ensure that the quality and frequency of
inspections by the Department of Agri-
culture relating to other animals are not di-
minished by the increase in the number of
facilities that would require inspections if
the definition were amended to include rats,
mice, and birds.

SA 2666. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
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to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 984, line 2, strike the period at the
end and insert the following:

SEC. 10 . STUDY OF NONAMBULATORY LIVE-
STOCK.

The Secretary—

(1) shall investigate and submit to Con-
gress a report on—

(A) the scope and cause of nonambulatory
livestock; and

(B) the extent to which nonambulatory
livestock may present handling and disposi-
tion problems during marketing; and

(2) based on the findings in the report, may
promulgate regulations for the appropriate
treatment, handling, and disposition of non-
ambulatory livestock at market agencies
and dealers.

SA 2667. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 128, line 8, strike the period at the
end and insert a period and the following:
SEC.1 .RESERVE STOCK LEVEL.

Section 301(b)(14)(C) of the Agricultural
Adjustment Act of 1938 7 U.S.C.
1301(b)(14)(C)) is amended—

(1) in clause (i), by striking ‘100,000,000’
and inserting ‘‘75,000,000"’; and

(2) in clause (ii), by striking ‘15 percent”’
and inserting ‘10 percent’’.

SA 2668. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 374, line 12, strike ‘‘more than 50
percent’” and insert the words ‘‘40 percent or
more’’.

SA 2669. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:
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Beginning on page 97, strike line 11 and all
that follows through page 116, line 15, and in-
sert the following:

‘(C) SELECTION BY PRODUCER.—If a county
in which a historical peanut producer de-
scribed in subparagraph (A) is located is de-
clared a disaster area during 1 or more of the
4 crop years described in subparagraph (A),
for the purposes of determining the 4-year
average yield for the historical peanut pro-
ducer, the historical peanut producer may
elect to substitute, for not more than 1 of
the crop years during which a disaster is de-
clared—

‘(i) the State 4-year average yield of pea-
nuts produced in the State; or

‘(i) the average yield for the historical
peanut producer determined by the Sec-
retary under subparagraph (A).

‘“(2) ACREAGE AVERAGE.—Except as pro-
vided in paragraph (3), the Secretary shall
determine, for the historical peanut pro-
ducer, the 4-year average of—

‘“(A) acreage planted to peanuts on all
farms for harvest during the 1998 through
2001 crop years; and

‘(B) any acreage that was prevented from
being planting to peanuts during the crop
years because of drought, flood, or other nat-
ural disaster, or other condition beyond the
control of the historical peanut producer, as
determined by the Secretary.

¢“(3) SELECTION BY PRODUCER.—If a county
in which a historical peanut producer de-
scribed in paragraph (2) is located is declared
a disaster area during 1 or more of the 4 crop
years described in paragraph (2), for the pur-
poses of determining the 4-year average acre-
age for the historical peanut producer, the
historical peanut producer may elect to sub-
stitute, for not more than 1 of the crop years
during which a disaster is declared—

‘“(A) the State average of acreage actually
planted to peanuts; or

“(B) the average of acreage for the histor-
ical peanut producer determined by the Sec-
retary under paragraph (2).

‘(4) TIME FOR DETERMINATIONS; FACTORS.—

‘“(A) TiMING.—The Secretary shall make
the determinations required by this sub-
section not later than 90 days after the date
of enactment of this section.

‘(B) FACTORS.—In making the determina-
tions, the Secretary shall take into account
changes in the number and identity of his-
torical peanut producers sharing in the risk
of producing a peanut crop since the 1998
crop year, including providing a method for
the assignment of average acres and average
yield to a farm when a historical peanut pro-
ducer is no longer living or an entity com-
posed of historical peanut producers has been
dissolved.

“(b) ASSIGNMENT OF YIELD AND ACRES TO
FARMS.—

‘(1) ASSIGNMENT BY HISTORICAL PEANUT
PRODUCERS.—For each of the 2002 and 2003
crop years, the Secretary shall provide each
historical peanut producer with an oppor-
tunity to assign the average peanut yield
and average acreage determined under sub-
section (a) for the historical peanut producer
to cropland on a farm.

‘“(2) PAYMENT YIELD.—The average of all of
the yields assigned by historical peanut pro-
ducers to a farm shall be considered to be the
payment yield for the farm for the purpose of
making direct payments and counter-cycli-
cal payments under this chapter.

‘“(3) PEANUT ACRES.—Subject to subsection
(e), the total number of acres assigned by
historical peanut producers to a farm shall
be considered to be the peanut acres for the
farm for the purpose of making direct pay-
ments and counter-cyclical payments under
this chapter.

“(c) ELECTION.—Not later than 180 days
after the date of enactment of this section
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for the 2002 crop, and not later than 180 days
after January 1, 2003, for the 2003 crop, a his-
torical peanut producer shall notify the Sec-
retary of the assignments described in sub-
section (b).

‘(d) PAYMENT ACRES.—The payment acres
for peanuts on a farm shall be equal to 85
percent of the peanut acres assigned to the
farm.

‘“(e) PREVENTION OF
ACRES.—

‘(1 REQUIRED REDUCTION.—If the total of
the peanut acres for a farm, together with
the acreage described in paragraph (3), ex-
ceeds the actual cropland acreage of the
farm, the Secretary shall reduce the quan-
tity of peanut acres for the farm or contract
acreage for 1 or more covered commodities
for the farm as necessary so that the total of
the peanut acres and acreage described in
paragraph (3) does not exceed the actual
cropland acreage of the farm.

‘(2) SELECTION OF ACRES.—The Secretary
shall give the peanut producers on the farm
the opportunity to select the peanut acres or
contract acreage against which the reduc-
tion will be made.

‘“(3) OTHER ACREAGE.—For the purposes of
paragraph (1), the Secretary shall include—

‘““(A) any contract acreage for the farm
under subtitle B;

‘(B) any acreage on the farm enrolled in
the conservation reserve program or wet-
lands reserve program under chapter 1 of
subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3830 et seq.); and

‘(C) any other acreage on the farm en-
rolled in a conservation program for which
payments are made in exchange for not pro-
ducing an agricultural commodity on the
acreage.

¢“(3) DOUBLE-CROPPED ACREAGE.—In apply-
ing paragraph (1), the Secretary shall take
into account additional acreage as a result of
an established double-cropping history on a
farm, as determined by the Secretary.

“SEC. 158C. DIRECT PAYMENTS FOR PEANUTS.

‘“(a) IN GENERAL.—For each of the 2002
through 2006 fiscal years, the Secretary shall
make direct payments to peanut producers
on a farm with peanut acres under section
158B and a payment yield for peanuts under
section 158B.

‘“(b) PAYMENT RATE.—The payment rate
used to make direct payments with respect
to peanuts for a fiscal year shall be equal to
$0.018 per pound.

‘‘(c) PAYMENT AMOUNT.—The amount of the
direct payment to be paid to the peanut pro-
ducers on a farm for peanuts for a fiscal year
shall be equal to the product obtained by
multiplying—

‘(1) the payment rate specified in sub-
section (b);

‘(2) the payment acres on the farm; by

¢“(3) the payment yield for the farm.

“(d) TIME FOR PAYMENT.—

‘(1) IN GENERAL.—The Secretary shall
make direct payments—

“‘(A) in the case of the 2002 fiscal year, dur-
ing the period beginning December 1, 2001,
and ending September 30, 2002; and

“(B) in the case of each of the 2003 through
2006 fiscal years, not later than September 30
of the fiscal year.

‘“(2) ADVANCE PAYMENTS.—

‘“(A) IN GENERAL.—At the option of the pea-
nut producers on a farm, the Secretary shall
pay 50 percent of the direct payment for a
fiscal year for the producers on the farm on
a date selected by the peanut producers on
the farm.

‘“(B) SELECTED DATE.—The selected date for
a fiscal year shall be on or after December 1
of the fiscal year.

EXCESS PEANUT
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¢(C) SUBSEQUENT FISCAL YEARS.—The pea-
nut producers on a farm may change the se-
lected date for a subsequent fiscal year by
providing advance notice to the Secretary.

*“(3) REPAYMENT OF ADVANCE PAYMENTS.—If
any peanut producer on a farm that receives
an advance direct payment for a fiscal year
ceases to be eligible for a direct payment be-
fore the date the direct payment would have
been made by the Secretary under paragraph
(1), the peanut producer shall be responsible
for repaying the Secretary the full amount
of the advance payment.

“SEC. 158D. COUNTER-CYCLICAL PAYMENTS FOR
PEANUTS.

‘“(a) IN GENERAL.—For each of the 2002
through 2006 crops of peanuts, the Secretary
shall make counter-cyclical payments with
respect to peanuts if the Secretary deter-
mines that the effective price for peanuts is
less than the income protection price for
peanuts.

“‘(b) EFFECTIVE PRICE.—For the purposes of
subsection (a), the effective price for peanuts
is equal to the total of—

‘(1) the greater of—

‘“(A) the national average market price re-
ceived by peanut producers during the mar-
keting season for peanuts, as determined by
the Secretary; or

‘“(B) the national average loan rate for a
marketing assistance loan for peanuts under
section 158G in effect for the marketing sea-
son for peanuts under this chapter; and

‘‘(2) the payment rate in effect for peanuts
under section 158C for the purpose of making
direct payments with respect to peanuts.

“(c) INCOME PROTECTION PRICE.—For the
purposes of subsection (a), the income pro-
tection price for peanuts shall be equal to
$520 per ton.

‘(d) PAYMENT AMOUNT.—The amount of the
counter-cyclical payment to be paid to the
peanut producers on a farm for a crop year
shall be equal to the product obtained by
multiplying—

‘(1) the payment rate specified in sub-
section (e);

‘‘(2) the payment acres on the farm; by

“(3) the payment yield for the farm.

‘‘(e) PAYMENT RATE.—The payment rate
used to make counter-cyclical payments
with respect to peanuts for a crop year shall
be equal to the difference between—

‘(1) the income protection price for pea-
nuts; and

‘“(2) the effective price determined under
subsection (b) for peanuts.

*“(f) TIME FOR PAYMENTS.—

‘(1) IN GENERAL.—The Secretary shall
make counter-cyclical payments to peanut
producers on a farm under this section for a
crop of peanuts as soon as practicable after
determining under subsection (a) that the
payments are required for the crop year.

“(2) PARTIAL PAYMENT.—

‘““(A) IN GENERAL.—At the option of the
Secretary, the peanut producers on a farm
may elect to receive up to 40 percent of the
projected counter-cyclical payment to be
made under this section for a crop of peanuts
on completion of the first 2 months of the
marketing season for the crop, as determined
by the Secretary.

‘(B) REPAYMENT.—The peanut producers
on a farm shall repay to the Secretary the
amount, if any, by which the payment re-
ceived by producers on the farm (including
any partial payments) exceeds the counter-
cyclical payment the producers on the farm
are eligible for under this section.

“SEC. 158E. PRODUCER AGREEMENTS.

‘“(a) COMPLIANCE WITH CERTAIN REQUIRE-
MENTS.—

‘(1) REQUIREMENTS.—Before the peanut
producers on a farm may receive direct pay-
ments or counter-cyclical payments with re-
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spect to the farm, the peanut producers on
the farm shall agree during the fiscal year or
crop year, respectively, for which the pay-
ments are received, in exchange for the pay-
ments—

“(A) to comply with applicable highly
erodible land conservation requirements
under subtitle B of title XII of the Food Se-
curity Act of 1985 (16 U.S.C. 3811 et seq.);

‘(B) to comply with applicable wetland
conservation requirements under subtitle C
of title XII of that Act (16 U.S.C. 3821 et
seq.);

‘(C) to comply with the planting flexi-
bility requirements of section 158F'; and

‘(D) to use a quantity of the land on the
farm equal to the peanut acres, for an agri-
cultural or conserving use, and not for a non-
agricultural commercial or industrial use, as
determined by the Secretary.

““(2) COMPLIANCE.—The Secretary may pro-
mulgate such regulations as the Secretary
considers necessary to ensure peanut pro-
ducer compliance with paragraph (1).

“(b) FORECLOSURE.—

‘(1) IN GENERAL.—The Secretary shall not
require the peanut producers on a farm to
repay a direct payment or counter-cyclical
payment if a foreclosure has occurred with
respect to the farm and the Secretary deter-
mines that forgiving the repayment is appro-
priate to provide fair and equitable treat-
ment.

“‘(2) COMPLIANCE WITH REQUIREMENTS.—

‘“(A) IN GENERAL.—This subsection shall
not void the responsibilities of the peanut
producers on a farm under subsection (a) if
the peanut producers on the farm continue
or resume operation, or control, of the farm.

“(B) APPLICABLE REQUIREMENTS.—On the
resumption of operation or control over the
farm by the peanut producers on the farm,
the requirements of subsection (a) in effect
on the date of the foreclosure shall apply.

“(c) TRANSFER OR CHANGE OF INTEREST IN
FARM.—

‘(1) TERMINATION.—Except as provided in
paragraph (5), a transfer of (or change in) the
interest of the peanut producers on a farm in
peanut acres for which direct payments or
counter-cyclical payments are made shall re-
sult in the termination of the payments with
respect to the peanut acres, unless the trans-
feree or owner of the acreage agrees to as-
sume all obligations under subsection (a).

‘(2) EFFECTIVE DATE.—The termination
takes effect on the date of the transfer or
change.

‘“(3) TRANSFER OF PAYMENT BASE AND
YIELD.—The Secretary shall not impose any
restriction on the transfer of the peanut
acres or payment yield of a farm as part of
a transfer or change described in paragraph
Q).

‘“(4) MODIFICATION.—At the request of the
transferee or owner, the Secretary may mod-
ify the requirements of subsection (a) if the
modifications are consistent with the pur-
poses of subsection (a), as determined by the
Secretary.

‘“(5) EXCEPTION.—If a peanut producer enti-
tled to a direct payment or counter-cyclical
payment dies, becomes incompetent, or is
otherwise unable to receive the payment, the
Secretary shall make the payment, in ac-
cordance with regulations promulgated by
the Secretary.

‘‘(d) ACREAGE REPORTS.—As a condition on
the receipt of any benefits under this chap-
ter, the Secretary shall require the peanut
producers on a farm to submit to the Sec-
retary acreage reports for the farm.

‘‘(e) TENANTS AND SHARECROPPERS.—In car-
rying out this chapter, the Secretary shall
provide adequate safeguards to protect the
interests of tenants and sharecroppers.

“(f) SHARING OF PAYMENTS.—The Secretary
shall provide for the sharing of direct pay-
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ments and counter-cyclical payments among
the peanut producers on a farm on a fair and
equitable basis.

“SEC. 158F. PLANTING FLEXIBILITY.

‘“(a) PERMITTED CROPS.—Subject to sub-
section (b), any commodity or crop may be
planted on peanut acres on a farm.

““(b) LIMITATIONS AND EXCEPTIONS REGARD-
ING CERTAIN COMMODITIES.—

‘(1) LIMITATIONS.—The planting of the fol-
lowing agricultural commodities shall be
prohibited on peanut acres:

“(A) Fruits.

‘(B) Vegetables (other than lentils, mung
beans, and dry peas).

‘(C) In the case of the 2003 and subsequent
crops of an agricultural commodity, wild
rice.

‘‘(2) EXCEPTIONS.—Paragraph (1) shall not
limit the planting of an agricultural com-
modity specified in paragraph (1)—

‘““(A) in any region in which there is a his-
tory of double-cropping of peanuts with agri-
cultural commodities specified in paragraph
(1), as determined by the Secretary, in which
case the double-cropping shall be permitted;

‘“(B) on a farm that the Secretary deter-
mines has a history of planting agricultural
commodities specified in paragraph (1) on
peanut acres, except that direct payments
and counter-cyclical payments shall be re-
duced by an acre for each acre planted to the
agricultural commodity; or

“(C) by the peanut producers on a farm
that the Secretary determines has an estab-
lished planting history of a specific agricul-
tural commodity specified in paragraph (1),
except that—

‘(i) the quantity planted may not exceed
the average annual planting history of the
agricultural commodity by the peanut pro-
ducers on the farm during the 1996 through
2001 crop years (excluding any crop year in
which no plantings were made), as deter-
mined by the Secretary; and

‘‘(ii) direct payments and counter-cyclical
payments shall be reduced by an acre for
each acre planted to the agricultural com-
modity.

“SEC. 158G. MARKETING ASSISTANCE LOANS AND
LOAN DEFICIENCY PAYMENTS FOR
PEANUTS.

‘‘(a) NONRECOURSE LOANS AVAILABLE.—

‘(1) AVAILABILITY.—For each of the 2002
through 2006 crops of peanuts, the Secretary
shall make available to peanut producers on
a farm nonrecourse marketing assistance
loans for peanuts produced on the farm.

‘(2) TERMS AND CONDITIONS.—The loans
shall be made under terms and conditions
that are prescribed by the Secretary and at
the loan rate established under subsection
(b).

‘“(3) ELIGIBLE PRODUCTION.—The producers
on a farm shall be eligible for a marketing
assistance loan under this section for any
quantity of peanuts produced on the farm.

‘(4) TREATMENT OF CERTAIN COMMINGLED
COMMODITIES.—In carrying out this section,
the Secretary shall make loans to peanut
producers on a farm that would be eligible to
obtain a marketing assistance loan but for
the fact the peanuts owned by the peanut
producers on the farm are commingled with
other peanuts of other producers in facilities
unlicensed for the storage of agricultural
commodities by the Secretary or a State li-
censing authority, if the peanut producers on
a farm obtaining the loan agree to imme-
diately redeem the loan collateral in accord-
ance with section 158E.

‘“(6) OPTIONS FOR OBTAINING LOAN.—A mar-
keting assistance loan under this subsection,
and loan deficiency payments under sub-
section (e), may be obtained at the option of
the peanut producers on a farm through—

‘“(A) a designated marketing association of
peanut producers that is approved by the
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Secretary, which may own or construct nec-
essary storage facilities;

‘(B) the Farm Service Agency; or

‘(C) a loan servicing agent approved by the
Secretary.

‘“(b) LOAN RATE.—The loan rate for a mar-
keting assistance loan for peanuts under sub-
section (a) shall be equal to $400 per ton.

‘“(c) TERM OF LOAN.—

‘(1) IN GENERAL.—A marketing assistance
loan for peanuts under subsection (a) shall
have a term of 9 months beginning on the
first day of the first month after the month
in which the loan is made.

‘(2) EXTENSIONS PROHIBITED.—The Sec-
retary may not extend the term of a mar-
keting assistance loan for peanuts under sub-
section (a).

‘“(d) REPAYMENT RATE.—The Secretary
shall permit peanut producers on a farm to
repay a marketing assistance loan for pea-
nuts under subsection (a) at a rate that is
the lesser of—

‘(1) the loan rate established for peanuts
under subsection (b), plus interest (as deter-
mined by the Secretary); or

‘“(2) a rate that the Secretary determines
will—

“(A) minimize potential loan forfeitures;

‘(B) minimize the accumulation of stocks
of peanuts by the Federal Government;

“(C) minimize the cost incurred by the
Federal Government in storing peanuts; and

‘(D) allow peanuts produced in the United
States to be marketed freely and competi-
tively, both domestically and internation-
ally.

*‘(e) LOAN DEFICIENCY PAYMENTS.—

‘(1 AVAILABILITY.—The Secretary may
make loan deficiency payments available to
the peanut producers on a farm that, al-
though eligible to obtain a marketing assist-
ance loan for peanuts under subsection (a),
agree to forgo obtaining the loan for the pea-
nuts in return for payments under this sub-
section.

‘(2) AMOUNT.—A loan deficiency payment
under this subsection shall be obtained by
multiplying—

‘““(A) the loan payment rate determined
under paragraph (3) for peanuts; by

‘“(B) the quantity of the peanuts produced
by the peanut producers on the farm, exclud-
ing any quantity for which the producers on
the farm obtain a loan under subsection (a).

“(3) LOAN PAYMENT RATE.—For the pur-
poses of this subsection, the loan payment
rate shall be the amount by which—

‘“(A) the loan rate established under sub-
section (b); exceeds

‘“(B) the rate at which a loan may be re-
paid under subsection (d).

‘“(4) TIME FOR PAYMENT.—The Secretary
shall make a payment under this subsection
to the peanut producers on a farm with re-
spect to a quantity of peanuts as of the ear-
lier of—

‘““(A) the date on which the peanut pro-
ducers on the farm marketed or otherwise
lost beneficial interest in the peanuts, as de-
termined by the Secretary; or

‘(B) the date the peanut producers on the
farm request the payment.

¢“(f) COMPLIANCE WITH CONSERVATION RE-
QUIREMENTS.—ASs a condition of the receipt of
a marketing assistance loan under sub-
section (a), the peanut producers on a farm
shall comply during the term of the loan
with—

‘(1) applicable highly erodible land con-
servation requirements under subtitle B of
title XII of the Food Security Act of 1985 (16
U.S.C. 3811 et seq.); and

‘“(2) applicable wetland conservation re-
quirements under subtitle C of title XII of
that Act (16 U.S.C. 3821 et seq.).

‘(g) REIMBURSABLE AGREEMENTS AND PAY-
MENT OF EXPENSES.—To the maximum extent
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practicable, the Secretary shall implement
any reimbursable agreements or provide for
the payment of expenses under this chapter
in a manner that is consistent with the im-
plementation of the agreements or payment
of the expenses for other commodities.

“SEC. 158H. QUALITY IMPROVEMENT.

‘““(a) OFFICIAL INSPECTION.—AIll peanuts
placed under a marketing assistance loan
under section 158G or otherwise sold or mar-
keted shall be officially inspected and graded
by a Federal or State inspector.

SA 2670. Mrs. BOXER submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 202, strike line 24 and insert the
following:

(a) REGIONAL EQUITY.—Section 1230(b) of
the Food Security Act of 1985 (16 U.S.C.
3830(b)) is amended by adding at the end the
following:

“(3) REGIONAL EQUITY.—Not later than 1
year after the date of enactment of this
paragraph, the Secretary shall reform com-
pensation, selection, and other policies and
rules to ensure that the overall enrollment
of land in the comprehensive conservation
enhancement program—

‘“(A) is equitable on a regional basis;

‘(B) promotes achievement of important
environmental goals; and

“(C) does not discriminate against regions
in which the cost of land is high.”.

(b) REAUTHORIZATION.—’.

SA 2671. Mr. COCHRAN (for himself
and Mr. ROBERTS) proposed an amend-
ment to amendment SA 2471 submitted
by Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; as fol-
lows:

In lieu of the matter proposed to be in-
serted insert the following:

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.
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tennial centers.

Sec. 762. Matching funds requirement for re-
search and extension activities.

CHAPTER 4—LAND-GRANT INSTITUTIONS
SUBCHAPTER A—GENERAL

Sec. T71. Priority-setting process.

Sec. 7T72. Termination of certain schedule A
appointments.

SUBCHAPTER B—LAND-GRANT INSTITUTIONS IN

INSULAR AREAS

Sec. T75. Distance education grants program

for insular area land-grant in-

stitutions.

Sec. 776. Matching requirements for re-
search and extension formula
funds for insular area land-
grant institutions.

Subtitle E—Other Laws

Sec. 781. Critical agricultural materials.

Sec. 782. Research facilities.

Sec. 783. Federal agricultural research fa-
cilities.

Sec. 784. Competitive, special, and facilities
research grants.

Sec. 785. Risk management education for be-
ginning farmers and ranchers.

Sec. 786. Aquaculture.

Sec. 787. Carbon cycle research.

Subtitle F—New Authorities

Sec. T91. Definitions.

Sec. 792. Regulatory and inspection re-
search.

Sec. 793. Emergency research transfer au-
thority.

Sec. 794. Review of Agricultural Research
Service.

Sec. 795. Technology transfer for rural de-

velopment.
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. 796. Beginning farmer and rancher de-
velopment program.

797. Sense of Congress regarding dou-
bling of funding for agricultural
research.

798. Priority for farmers and ranchers
participating in conservation
programs.

T98A. Organic production and market
data initiatives.

798B. Organically produced product re-
search and education.

798C. International organic
collaboration.

TITLE VIII-FORESTRY

Office of International Forestry.

MclIntire-Stennis cooperative for-
estry research program.

Sustainable forestry outreach ini-
tiative; renewable resources ex-
tension activities.

Forestry incentives program.

Forest land enhancement program.

Sustainable forestry cooperative
program.

Stewardship incentive program.

Forest fire research centers.

Wildfire prevention and hazardous
fuel purchase program.

Enhanced community fire protec-
tion.

Watershed forestry assistance pro-
gram.

General provisions.

State forest stewardship coordi-
nating committees.

TITLE IX—ENERGY

Findings.

Consolidated Farm and Rural De-
velopment Act.

Biomass Research and Develop-
ment Act of 2000.

Rural Electrification Act of 1936.

Carbon sequestration demonstra-
tion program.

Sense of Congress concerning na-
tional renewable fuels standard.

Sense of Congress concerning the
bioenergy program of the De-
partment of Agriculture.

TITLE X—MISCELLANEOUS
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801.
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803.
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901.
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Subtitle A—Country of Origin and Quality

Sec
Sec

Sec.

Sec.
Sec.

Sec.

Sec.

Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

SEC.

Grade Labeling
. 1001. Country of origin labeling.
. 1002. Quality grade labeling of imported
meat and meat food products.
Subtitle B—General Provisions

1011. Unlawful stockyard practices in-
volving nonambulatory live-
stock.

Cotton classification services.

Protection for purchasers of farm
products.

Penalties and foreign commerce
provisions of the Animal Wel-
fare Act.

Outreach and assistance for so-
cially disadvantaged farmers
and ranchers.

Public disclosure requirements for
county committee elections.
Pseudorabies eradication program.
Tree assistance program.
Humane methods of

slaughter.

Subtitle C—Administration

1031. Regulations.
1032. Effect of amendments.

TITLE I—COMMODITY PROGRAMS
100. DEFINITIONS.

1012.
1013.

1014.

1015.

1016.

1017.
1018.

1019. animal

In this title (other than chapter 3 of sub-
title C and except as provided in section
105(a)(4)):

(1) AGRICULTURAL ACT OF 1949.—The term
““Agricultural Act of 1949 means the Agri-
cultural Act of 1949 (7 U.S.C. 1421 et seq.), as
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in effect prior to the suspensions under sec-
tion 181(b).

(2) AGRICULTURAL COMMODITY.—The term
‘“‘agricultural commodity’ means any agri-
cultural commodity, food, feed, fiber, or live-
stock.

(3) BASE ACRES.—The term ‘‘base acres’’,
with respect to a covered commodity on a
farm, means the number of acres established
under section 103 with respect to the covered
commodity on the election made by the pro-
ducers on the farm under section 103(a).

(4) COVERED COMMODITY.—The term ‘‘cov-
ered commodity’ means—

(A) wheat, corn, grain sorghum, barley,
oats, upland cotton, rice, and oilseeds; and

(B) in the case of subtitle B, extra long sta-
ple cotton, dry peas, lentils, and chickpeas.

(5) ELIGIBLE PRODUCER.—The term ‘‘eligible
producer’” means a producer described in sec-
tion 101(a).

(6) EXTRA LONG STAPLE COTTON.—The term
“‘extra long staple cotton” means cotton
that—

(A) is produced from pure strain varieties
of the Barbadense species or any hybrid
thereof, or other similar types of extra long
staple cotton, designated by the Secretary,
having characteristics needed for various end
uses for which United States upland cotton
is not suitable and grown in irrigated cotton-
growing regions of the United States des-
ignated by the Secretary or other areas des-
ignated by the Secretary as suitable for the
production of the varieties or types; and

(B) is ginned on a roller-type gin or, if au-
thorized by the Secretary, ginned on another
type gin for experimental purposes.

() FARM COUNTER-CYCLICAL SAVINGS AC-
COUNT.—The terms ‘‘farm counter-cyclical
savings account’” and ‘‘account’” mean a
farm counter-cyclical savings account estab-
lished under section 105.

(8) FARM COUNTER-CYCLICAL SAVINGS AC-
COUNT PAYMENT.—The term ‘‘farm counter-
cyclical savings account payment’”’ means a
matching contribution made by the Sec-
retary to a farm counter-cyclical savings ac-
count under section 105.

(9) FIXED, DECOUPLED PAYMENT.—The term
‘“fixed, decoupled payment’” means a pay-
ment made to producers under section 104.

(10) OILSEED.—The term ‘‘oilseed’ means a
crop of soybeans, sunflower seed, rapeseed,
canola, safflower, flaxseed, mustard seed, or,
if designated by the Secretary, another oil-
seed.

(11) PAYMENT ACRES.—The term ‘‘payment
acres’ means 85 percent of the base acres of
a covered commodity on a farm, as estab-
lished under section 103, on which fixed, de-
coupled payments are made.

(12) PAYMENT YIELD.—The term ‘‘payment
yield”’ means the yield established under sec-
tion 102 for a farm for a covered commodity.

(13) PRODUCER.—

(A) IN GENERAL.—The term ‘‘producer’”’
means an owner, operator, landlord, tenant,
or sharecropper that shares in the risk of
producing a crop and that is entitled to
share in the crop available for marketing
from the farm, or would have shared had the
crop been produced.

(B) HYBRID SEED.—In determining whether
a grower of hybrid seed is a producer, the
Secretary—

(i) shall not take into consideration the ex-
istence of a hybrid seed contract; and

(ii) shall ensure that program require-
ments do not adversely affect the ability of
the grower to receive a payment under this
title.

(14) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Agriculture.

(15) STATE.—The term ‘‘State’” means each
of the several States of the United States,
the District of Columbia, the Commonwealth
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of Puerto Rico, and any other territory or
possession of the United States.

(16) UNITED STATES.—The term ‘‘United
States’’, when used in a geographical sense,
means all of the States.

Subtitle A—Fixed Decoupled Payments and
Farm Counter-Cyclical Savings Account
Payments

SEC. 101. PAYMENTS TO ELIGIBLE PRODUCERS.
(a) IN GENERAL.—For each of the 2002

through 2006 crops of each covered com-
modity, the Secretary shall make fixed de-
coupled payments and farm counter-cyclical
savings account payments under this sub-
title to—

(1) producers on a farm that were parties
to a production flexibility contract under
section 111 of the Federal Agriculture Im-
provement and Reform Act of 1996 (7 U.S.C.
7211) for fiscal year 2002; and

(2) other producers on farms in the United
States described in section 103(a).

(b) TENANTS AND SHARECROPPERS.—In car-
rying out this title, the Secretary shall pro-
vide adequate safeguards to protect the in-
terests of tenants and sharecroppers.

(c) SHARING OF PAYMENTS.—The Secretary
shall provide for the sharing of fixed, decou-
pled payments among the eligible producers
on a farm on a fair and equitable basis.

SEC. 102. PAYMENT YIELDS.

(a) IN GENERAL.—For the purpose of mak-
ing fixed, decoupled payments under this
subtitle, the Secretary shall provide for the
establishment of a payment yield for each
farm for each covered commodity in accord-
ance with this section.

(b) USE OF FARM PROGRAM PAYMENT
YIELD.—Except as provided in this section,
the payment yield for each of the 2002
through 2006 crops of a covered commodity
for a farm shall be the farm program pay-
ment yield for the 2002 crop of the covered
commodity (other than oilseeds) as deter-
mined under section 505 of the Agricultural
Act of 1949 (7 U.S.C. 1465).

(¢) FARMS WITHOUT FARM PROGRAM PAY-
MENT YIELD.—In the case of a farm for which
a farm program payment yield is unavailable
for a covered commodity (other than oil-
seeds), the Secretary shall establish an ap-
propriate payment yield for the covered
commodity on the farm taking in consider-
ation the farm program payment yields ap-
plicable to the commodity under subsection
(b) for similar farms in the area.

(d) PAYMENT YIELDS FOR OILSEEDS.—

(1) IN GENERAL.—In the case of each oil-
seed, the Secretary shall determine the aver-
age yield for the oilseed on a farm for the
1998 through 2001 crop years, excluding any
crop year in which the acreage planted to
the oilseed was zero.

(2) ASSIGNED YIELDS.—If, for any of the
crop years referred to in paragraph (1) in
which the oilseed was planted, the producers
on a farm would have satisfied the eligibility
criteria established to carry out section 1102
of the Agriculture, Rural Development, Food
and Drug Administration, and Related Agen-
cies Appropriations Act, 1999 (7 U.S.C. 1421
note; Public Law 105-277) with respect to the
production of the oilseed, the Secretary shall
assign a yield for the crop year equal to 65
percent of the county yield.

(3) ADJUSTMENT FOR PAYMENT YIELD.—The
payment yield for a farm for an oilseed shall
be equal to the product obtained by multi-
plying—

(A) the average yield for the oilseed deter-
mined under paragraphs (1) and (2); by

(B) the ratio resulting from dividing—

(i) the national average yield for the oil-
seed for the 1981 through 1985 crops; by

(ii) the national average yield for the oil-
seed for the 1998 through 2001 crops.
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SEC. 103. BASE ACRES AND PAYMENT ACRES FOR
FARMS.

(a) ELECTION BY PRODUCERS OF BASE ACRE
CALCULATION METHOD.—For the purpose of
making fixed, decoupled payments to pro-
ducers on a farm, the Secretary shall provide
producers on the farm with an opportunity
to elect 1 of the following methods as the
method by which the base acres of all cov-
ered commodities on the farm are deter-
mined:

(1) The 4-year average of—

(A) acreage actually planted to a covered
commodity for harvest, grazing, haying, si-
lage, or other similar purposes during the
1998 through 2001 crop years; and

(B) any acreage that was prevented from
being planted during such crop years to the
covered commodity because of drought,
flood, or other natural disaster, or other con-
dition beyond the control of the producers on
the farm, as determined by the Secretary.

(2) The sum of—

(A) the contract acreage (as defined in sec-
tion 102 of the Federal Agriculture Improve-
ment and Reform Act of 1996 (7 U.S.C. 7202))
that would have been used by the Secretary
to calculate the payment for fiscal year 2002
under such section 102 for the contract com-
modity on the farm; and

(B) the 4-year average determined under
paragraph (1) for each oilseed produced on
the farm.

(b) SINGLE ELECTION; TIME FOR ELECTION.—

(1) SINGLE ELECTION.—The producers on a
farm shall have 1 opportunity to make the
election described in subsection (a).

(2) TIME FOR ELECTION.—Not later than 180
days after the date of the enactment of this
Act, the producers on a farm shall notify the
Secretary of the election made by the pro-
ducers on the farm under subsection (a).

(¢c) EFFECT OF FAILURE To MAKE ELEC-
TION.—If the producers on a farm fail to
make the election under subsection (a), or
fail to timely notify the Secretary of the se-
lected option as required by subsection (b),
the producers on the farm shall be deemed to
have made the election described in sub-
section (a)(2) for the purpose of determining
the base acres for all covered commodities
on the farm.

(d) APPLICATION OF ELECTION TO ALL COV-
ERED COMMODITIES.—The election made
under subsection (a) or deemed to be made
under subsection (c¢) with respect to a farm
shall apply to all of the covered commodities
produced on the farm.

(e) TREATMENT OF CONSERVATION RESERVE
CONTRACT ACREAGE.—

(1) IN GENERAL.—In the case of producers
on a farm that make the election described
in subsection (a)(2), the Secretary shall pro-
vide for an adjustment in the base acres for
the farm whenever either of the following
circumstances occur:

(A) A conservation reserve contract en-
tered into under section 1231 of the Food Se-
curity Act of 1985 (16 U.S.C. 3831) with re-
spect to the farm expires or is voluntarily
terminated.

(B) Cropland is released from coverage
under a conservation reserve contract by the
Secretary.

(2) ELECTION.—For the fiscal year and crop
year in which a base acre adjustment under
paragraph (1) is first made, the producers on
the farm shall elect to receive—

(A) fixed, decoupled payments with respect
to the acreage added to the farm under this
subsection; or

(B) a prorated payment under the con-
servation reserve contract.

(f) PAYMENT ACRES.—The payment acres
for a covered commodity on a farm shall be
equal to 85 percent of the base acres for the
covered commodity.

(g) PREVENTION OF EXCESS BASE ACRES.—



December 18, 2001

(1) REQUIRED REDUCTION.—If the sum of the
base acres for a farm, together with the acre-
age described in paragraph (3), exceeds the
actual cropland acreage of the farm, the Sec-
retary shall reduce the quantity of base
acres for 1 or more covered commodities for
the farm or peanut acres for the farm as nec-
essary so that the sum of the base acres and
acreage described in paragraph (3) does not
exceed the actual cropland acreage of the
farm.

(2) SELECTION OF ACRES.—The Secretary
shall give the producers on the farm the op-
portunity to select the base acres or peanut
acres against which the reduction will be
made.

(3) OTHER ACREAGE.—For purposes of para-
graph (1), the Secretary shall include—

(A) any peanut acres for the farm under
chapter 3 of subtitle C;

(B) any acreage on the farm enrolled in the
conservation reserve program or wetlands re-
serve program under chapter 1 of subtitle D
of title XII of the Food Security Act of 1985
(16 U.S.C. 3830 et seq.); and

(C) any other acreage on the farm enrolled
in a voluntary conservation program under
which production of any agricultural com-
modity is prohibited.

(3) DOUBLE-CROPPED ACREAGE.—In applying
paragraph (1), the Secretary shall take into
account additional acreage as a result of an
established double-cropping history on a
farm, as determined by the Secretary.

SEC. 104. FIXED, DECOUPLED PAYMENTS.

(a) IN GENERAL.—For each of the 2002
through 2006 fiscal years, the Secretary shall
make fixed, decoupled payments available to
producers on a farm with base acres under
section 103, and a payment yield under sec-
tion 102, with respect to a covered com-
modity.

(b) PAYMENT RATE.—The payment rates
used to make fixed, decoupled payments with
respect to covered commodities for a crop
year are as follows:

(1) Wheat:

(A) In the case of each of the 2002 through
2005 crops, $0.7657 per bushel.

(B) In the case of the 2006 crop, $0.6308 per
bushel.

(2) Corn:

(A) In the case of each of the 2002 through
2005 crops, $0.4334 per bushel.

(B) In the case of the 2006 crop, $0.3571 per
bushel.

(3) Grain sorghum:

(A) In the case of each of the 2002 through
2005 crops, $0.5201 per bushel.

(B) In the case of the 2006 crop, $0.4284 per
bushel.

(4) Barley:

(A) In the case of each of the 2002 through
2005 crops, $0.3612 per bushel.

(B) In the case of the 2006 crop, $0.2976 per
bushel.

(5) Oats:

(A) In the case of each of the 2002 through
2005 crops, $0.0361 per bushel.

(B) In the case of the 2006 crop, $0.0298 per
bushel.

(6) Upland cotton:

(A) In the case of each of the 2002 through
2005 crops, $0.1489 per pound.

(B) In the case of the 2006 crop, $0.1227 per
pound.

(7) Rice:

(A) In the case of each of the 2002 through
2005 crops, $3.39 per hundredweight.

(B) In the case of the 2006 crop, $2.79 per
hundredweight.

(8) Soybeans:

(A) In the case of each of the 2002 through
2005 crops, $0.6068 per bushel.

(B) In the case of the 2006 crop, $0.4999 per
bushel.

(9) Oilseeds (other than soybeans):
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(A) In the case of each of the 2002 through
2005 crops, $0.01021 per pound.

(B) In the case of the 2006 crop, $0.0088 per
pound.

(c) PAYMENT AMOUNT.—The amount of the
fixed, decoupled payment to be paid to the
producers on a farm for a covered commodity
for a fiscal year shall be equal obtained by
multiplying—

(1) the payment rate specified in sub-
section (b);

(2) the payment acres of the covered com-
modity on the farm; by

(3) the payment yield for the covered com-
modity for the farm.

(d) TIME FOR PAYMENT.—

(1) IN GENERAL.—The Secretary shall make
fixed, decoupled payments—

(A) in the case of the 2002 fiscal year, dur-
ing the period beginning December 1, 2001,
and ending September 30, 2002; and

(B) in the case of each of the 2003 through
2006 fiscal years, not later than September 30
of the fiscal year.

(2) ADVANCE PAYMENTS.—

(A) IN GENERAL.—At the option of the pro-
ducers on a farm, the Secretary shall pay 50
percent of the fixed, decoupled payment for a
fiscal year for the producers on the farm on
a date selected by the producers on the farm.

(B) SELECTED DATE.—The selected date for
a fiscal year shall be on or after December 1
of the fiscal year.

(C) SUBSEQUENT FISCAL YEARS.—The pro-
ducers on a farm may change the selected
date for a subsequent fiscal year by pro-
viding advance notice to the Secretary.

(3) REPAYMENT OF ADVANCE PAYMENTS.—If
any producer on a farm receives an advance
fixed, decoupled payment for a fiscal year
ceases to be eligible for a fixed, decoupled
payment before the date the fixed, decoupled
payment would have been made by the Sec-
retary under paragraph (1), the producer
shall be responsible for repaying the Sec-
retary the full amount of the advance pay-
ment.

SEC. 105. FARM COUNTER-CYCLICAL SAVINGS AC-
COUNTS.

(a) DEFINITIONS.—In this section:

(1) ADJUSTED GROSS REVENUE.—The term
‘“‘adjusted gross revenue’ means the adjusted
gross income for all agricultural enterprises
of a producer in a year, excluding revenue
earned from nonagricultural sources, as de-
termined by the Secretary—

(A) by taking into account gross receipts
from the sale of crops and livestock on all
agricultural enterprises of the producer, in-
cluding insurance indemnities resulting from
losses in the agricultural enterprises;

(B) by including all farm payments paid by
the Secretary for all agricultural enterprises
of the producer, including any marketing
loan gains described in section 1001(3)(A) of
the Food Security Act of 1985 (7 U.S.C.
1308(3)(A));

(C) by deducting the cost or basis of live-
stock or other items purchased for resale,
such as feeder livestock, on all agricultural
enterprises of the producer; and

(D) as represented on—

(i) a schedule F of the Federal income tax
returns of the producer; or

(ii) a comparable tax form related to the
agricultural enterprises of the producer, as
approved by the Secretary.

(2) AGRICULTURAL ENTERPRISE.—The term
‘‘agricultural enterprise’” means the produc-
tion and marketing of all agricultural com-
modities (including livestock but excluding
tobacco) on a farm or ranch.

(3) AVERAGE ADJUSTED GROSS REVENUE.—
The term ‘‘average adjusted gross revenue’
means—

(A) the average of the adjusted gross rev-
enue of a producer for each of the preceding
5 taxable years; or
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(B) in the case of a beginning farmer or
rancher or other producer that does not have
adjusted gross revenue for each of the pre-
ceding 5 taxable years, the estimated income
of the producer that will be earned from all
agricultural enterprises for the applicable
year, as determined by the Secretary.

(4) PRODUCER.—The term ‘‘producer’”’
means an individual or entity, as determined
by the Secretary for an applicable year,
that—

(A) shares in the risk of producing, or pro-
vides a material contribution in producing,
an agricultural commodity for the applicable
year;

(B) has a substantial beneficial interest in
the agricultural enterprise in which the agri-
cultural commodity is produced;

(C)(i) during each of the preceding 5 tax-
able years, has filed—

(I) a schedule F of the Federal income tax
returns; or

(IT) a comparable tax form related to the
agricultural enterprises of the individual or
entity, as approved by the Secretary; or

(ii) is a beginning farmer or rancher or
other producer that does not have adjusted
gross revenue for each of the preceding 5 tax-
able years, as determined by the Secretary;
and

(D)) has earned at least $20,000 in average
adjusted gross revenue for each of the pre-
ceding 5 taxable years;

(ii) is a limited resource farmer or rancher,
as determined by the Secretary; or

(iii) in the case of a beginning farmer or
rancher or other producer that does not have
adjusted gross revenue for each of the pre-
ceding 5 taxable years, has at least $20,000 in
estimated income from all agricultural en-
terprises for the applicable year, as deter-
mined by the Secretary.

(b) ESTABLISHMENT.—A producer may es-
tablish a farm counter-cyclical savings ac-
count in the name of the producer in a bank
or financial institution selected by the pro-
ducer and approved by the Secretary.

(c) CONTENT OF ACCOUNT.—A farm counter-
cyclical savings account shall consist of—

(1) contributions of the producer; and

(2) matching contributions of the Sec-
retary.

(d) PRODUCER CONTRIBUTIONS.—

(1) IN GENERAL.—Subject to paragraph (2), a
producer may deposit such amounts in the
account of the producer as the producer con-
siders appropriate.

(2) MAXIMUM ACCOUNT BALANCE.—The bal-
ance of an account of a producer may not ex-
ceed 1560 percent of the average adjusted
gross revenue of the producer for the pre-
vious 5 years.

(&) MATCHING CONTRIBUTIONS.—

(1) IN GENERAL.—Subject to paragraphs (2)
through (5), the Secretary shall provide a
matching contribution on the amount depos-
ited by the producer into the account.

(2) FORMULA.—The Secretary shall estab-
lish a formula to determine the amount of
matching contributions that will be provided
by the Secretary under paragraph (1).

(3) MAXIMUM CONTRIBUTIONS FOR INDIVIDUAL
PRODUCER.—The amount of matching con-
tributions that may be provided by the Sec-
retary for an individual producer under this
subsection shall not exceed $10,000.

(4) MAXIMUM CONTRIBUTIONS FOR ALL PRO-
DUCERS.—The total amount of matching con-
tributions that may be provided by the Sec-
retary for all producers under this sub-
section shall not exceed—

(A) $800,000,000 for fiscal year 2002;

(B) $900,000,000 for fiscal year 2003;

(C) $1,000,000,000 for fiscal year 2004;

(D) $1,100,000,000 for fiscal year 2005; and

(E) $1,200,000,000 for fiscal year 2006.

(5) DATE FOR MATCHING CONTRIBUTIONS.—
The Secretary shall provide the matching
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contributions required for a producer under
paragraph (1) as of the date that a majority
of the covered commodities grown by the
producer are harvested.

(f) INTEREST.—Funds deposited into the ac-
count may earn interest at the commercial
rates provided by the bank or financial insti-
tution in which the Account is established.

(g) USE.—Funds credited to the account—

(1) shall be available for withdrawal by a
producer, in accordance with subsection (h);
and

(2) may be used for purposes determined by
the producer.

(h) WITHDRAWAL.—

(1) IN GENERAL.—Subject to paragraph (2), a
producer may withdraw funds from the ac-
count if the adjusted gross revenue of the
producer is less than 90 percent of average
adjusted gross revenue of the producer for
the previous 5 years.

(2) RETIREMENT.—

(A) IN GENERAL.—Subject to subparagraph
(B), a producer that ceases to be actively en-
gaged in farming, as determined by the Sec-
retary—

(i) may withdraw the full balance from,
and close, the account; and

(ii) may not establish another account.

(B) WAIVERS.—The Secretary shall promul-
gate regulations that provide for a waiver, in
limited circumstances (as determined by the
Secretary), of the application of subpara-
graph (B)(ii) to a producer.

(i) ADMINISTRATION.—The Secretary shall
administer this section through the Farm
Service Agency and local, county, and area
offices of the Department of Agriculture.
SEC. 106. PRODUCER AGREEMENTS.

(a) COMPLIANCE WITH CERTAIN
MENTS.—

(1) REQUIREMENTS.—Before the producers
on a farm may receive fixed, decoupled pay-
ments with respect to the farm, the pro-
ducers on the farm shall agree during the fis-
cal year or crop year, respectively, for which
the payments are received, in exchange for
the payments—

(A) to comply with applicable highly erod-
ible land conservation requirements under
subtitle B of title XII of the Food Security
Act of 1985 (16 U.S.C. 3811 et seq.);

(B) to comply with applicable wetland con-
servation requirements under subtitle C of
title XII of that Act (16 U.S.C. 3821 et seq.);

(C) to comply with the planting flexibility
requirements of section 107; and

(D) to use a quantity of land on the farm
equal to the base acres, for an agricultural
or conserving use, and not for a non-
agricultural commercial or industrial use, as
determined by the Secretary.

(2) COMPLIANCE.—The Secretary may pro-
mulgate such regulations as the Secretary
considers necessary to ensure producer com-
pliance with paragraph (1).

(b) FORECLOSURES.—

(1) IN GENERAL.—The Secretary shall not
require the producers on a farm to repay a
fixed, decoupled payment if the farm has
been foreclosed on and the Secretary deter-
mines that forgiving the repayment is appro-
priate to provide fair and equitable treat-
ment.

(2) COMPLIANCE WITH REQUIREMENTS.—

(A) IN GENERAL.—This subsection shall not
void the responsibilities of the producers on
a farm under subsection (a) if the producers
on the farm continue or resume operation, or
control, of the farm.

(B) APPLICABLE REQUIREMENTS.—On the re-
sumption of operation or control over the
farm by the producers on the farm, the re-
quirements of subsection (a) in effect on the
date of the foreclosure shall apply.

(c) TRANSFER OR CHANGE OF INTEREST IN
FARM.—

REQUIRE-
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(1) TERMINATION.—Except as provided in
paragraph (5), a transfer of (or change in) the
interest of the producers on a farm in base
acres for which fixed, decoupled payments
are made shall result in the termination of
the payments with respect to the base acres,
unless the transferee or owner of the acreage
agrees to assume all obligations under sub-
section (a).

(2) EFFECTIVE DATE.—The termination
takes effect on the date of the transfer or
change.

(3) TRANSFER OF PAYMENT BASE AND
YIELD.—There is no restriction on the trans-
fer of the base acres or payment yield of a
farm as part of a transfer or change de-
scribed in paragraph (1).

(4) MODIFICATION.—At the request of the
transferee or owner, the Secretary may mod-
ify the requirements of subsection (a) if the
modifications are consistent with the objec-
tives of subsection (a), as determined by the
Secretary.

(5) EXCEPTION.—If a producer entitled to a
fixed, decoupled payment dies, becomes in-
competent, or is otherwise unable to receive
the payment, the Secretary shall make the
payment, in accordance with regulations
promulgated by the Secretary.

SEC. 107. PLANTING FLEXIBILITY.

(a) PERMITTED CROPS.—Subject to sub-
section (b), any commodity or crop may be
planted on base acres on a farm.

(b) LIMITATIONS AND EXCEPTIONS REGARD-
ING CERTAIN COMMODITIES.—

(1) LIMITATIONS.—The planting of the fol-
lowing agricultural commodities shall be
prohibited on base acres:

(A) Fruits.

(B) Vegetables (other than lentils, mung
beans, and dry peas).

(C) Wild rice.

(2) EXCEPTIONS.—Paragraph (1) shall not
limit the planting of an agricultural com-
modity specified in paragraph (1)—

(A) in any region in which there is a his-
tory of double-cropping of covered commod-
ities with agricultural commodities specified
in paragraph (1), as determined by the Sec-
retary, in which case the double-cropping
shall be permitted;

(B) on a farm that the Secretary deter-
mines has a history of planting agricultural
commodities specified in paragraph (1) on
base acres, except that fixed, decoupled pay-
ments and counter-cyclical payments shall
be reduced by an acre for each acre planted
to the agricultural commodity; or

(C) by the producers on a farm that the
Secretary determines has an established
planting history of a specific agricultural
commodity specified in paragraph (1), except
that—

(i) the quantity planted may not exceed
the average annual planting history of the
agricultural commodity by the producers on
the farm during the 1991 through 1995 crop
years (excluding any crop year in which no
plantings were made), as determined by the
Secretary; and

(ii) fixed, decoupled payments and counter-
cyclical payments shall be reduced by an
acre for each acre planted to the agricultural
commodity.

SEC. 108. PRODUCTION FLEXIBILITY CONTRACTS.

If, on or before the date of the enactment
of this Act, the producers on a farm receive
all or any portion of the payment authorized
for fiscal year 2002 under a production flexi-
bility contract entered into under section 111
of the Federal Agriculture Improvement and
Reform Act of 1996 (7 U.S.C. 7211), the Sec-
retary shall reduce the amount of the fixed,
decoupled payment otherwise due the pro-
ducers on the farm for fiscal year 2002 by the
amount of the fiscal year 2002 payment re-
ceived by the producers on the farm under
the production flexibility contract.
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Subtitle B—Marketing Assistance Loans and
Loan Deficiency Payments

NONRECOURSE MARKETING ASSIST-
ANCE LOANS FOR COVERED COM-
MODITIES.

(a) NONRECOURSE LOANS AVAILABLE.—

(1) AVAILABILITY.—For each of the 2002
through 2006 crops of each covered com-
modity, the Secretary shall make available
to producers on a farm nonrecourse mar-
keting assistance loans for covered commod-
ities produced on the farm.

(2) TERMS AND CONDITIONS.—The loans shall
be made under terms and conditions that are
prescribed by the Secretary and at the loan
rate established under section 122 for the
covered commodity.

(b) ELIGIBLE PRODUCTION.—The producers
on a farm shall be eligible for a marketing
assistance loan under subsection (a) for any
quantity of a covered commodity produced
on the farm.

(¢c) TREATMENT OF CERTAIN COMMINGLED
COMMODITIES.—In carrying out this subtitle,
the Secretary shall make loans to the pro-
ducers on a farm that would be eligible to
obtain a marketing assistance loan but for
the fact the covered commodity owned by
the producers on the farm is commingled
with covered commodities of other producers
in facilities unlicensed for the storage of ag-
ricultural commodities by the Secretary or a
State licensing authority, if the producers
on the farm obtaining the loan agree to im-
mediately redeem the loan collateral in ac-
cordance with section 176.

(d) COMPLIANCE WITH CONSERVATION RE-
QUIREMENTS.—AS a condition of the receipt of
a marketing assistance loan under sub-
section (a), the producers on a farm shall
comply during the term of the loan with—

(1) applicable highly erodible land con-
servation requirements under subtitle B of
title XII of the Food Security Act of 1985 (16
U.S.C. 3811 et seq.); and

(2) applicable wetland conservation re-
quirements under subtitle C of title XII of
that Act (16 U.S.C. 3821 et seq.).

SEC. 122. LOAN RATES.

(a) WHEAT.—

(1) LOAN RATE.—Subject to paragraph (2),
the loan rate for a marketing assistance loan
under section 121 for wheat shall be—

(A) not less than 85 percent of the simple
average price received by producers of
wheat, as determined by the Secretary, dur-
ing the marketing years for the immediately
preceding 5 crops of wheat, excluding the
year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

(B) not more than $2.58 per bushel.

(2) STOCKS TO USE RATIO ADJUSTMENT.—If
the Secretary estimates for any marketing
year that the ratio of ending stocks of wheat
to total use for the marketing year will be—

(A) equal to or greater than 30 percent, the
Secretary may reduce the loan rate for
wheat for the corresponding crop by an
amount not to exceed 10 percent in any year;

(B) less than 30 percent but not less than 15
percent, the Secretary may reduce the loan
rate for wheat for the corresponding crop by
an amount not to exceed 5 percent in any
year; or

(C) less than 15 percent, the Secretary may
not reduce the loan rate for wheat for the
corresponding crop.

(b) FEED GRAINS.—

(1) LOAN RATE FOR CORN AND GRAIN SOR-
GHUM.—Subject to paragraph (2), the loan
rate for a marketing assistance loan under
section 121 for corn and grain sorghum shall
be—

(A) not less than 85 percent of the simple
average price received by producers of corn

SEC. 121.
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or grain sorghum, respectively, as deter-
mined by the Secretary, during the mar-
keting years for the immediately preceding 5
crops of the covered commodity, excluding
the year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

(B) not more than $1.89 per bushel.

(2) STOCKS TO USE RATIO ADJUSTMENT.—If
the Secretary estimates for any marketing
year that the ratio of ending stocks of corn
or grain sorghum to total use for the mar-
keting year will be—

(A) equal to or greater than 25 percent, the
Secretary may reduce the loan rate for the
covered commodity for the corresponding
crop by an amount not to exceed 10 percent
in any year;

(B) less than 25 percent but not less than
12.5 percent, the Secretary may reduce the
loan rate for the covered commodity for the
corresponding crop by an amount not to ex-
ceed 5 percent in any year; or

(C) less than 12.5 percent, the Secretary
may not reduce the loan rate for the covered
commodity for the corresponding crop.

(3) OTHER FEED GRAINS.—The loan rate for
a marketing assistance loan under section
121 for barley and oats shall be—

(A) established at such level as the Sec-
retary determines is fair and reasonable in
relation to the rate that loans are made
available for corn, taking into consideration
the feeding value of the commodity in rela-
tion to corn; but

(B) not more than—

(i)(I) $1.65 per bushel for barley,; or

(IT) $1.70 per bushel for barley used only for
feed purposes, as determined by the Sec-
retary; and

(ii) $1.21 per bushel for oats.

(¢) UPLAND COTTON.—

(1) LOAN RATE.—Subject to paragraph (2),
the loan rate for a marketing assistance loan
under section 121 for upland cotton shall be
established by the Secretary at such loan
rate, per pound, as will reflect for the base
quality of upland cotton, as determined by
the Secretary, at average locations in the
United States a rate that is not less than the
smaller of—

(A) 85 percent of the average price (weight-
ed by market and month) of the base quality
of cotton as quoted in the designated United
States spot markets during 3 years of the 5-
year period ending July 31 of the year pre-
ceding the year in which the crop is planted,
excluding the year in which the average
price was the highest and the year in which
the average price was the lowest in the pe-
riod; or

(B) 90 percent of the average, for the 15-
week period beginning July 1 of the year pre-
ceding the year in which the crop is planted,
of the 5 lowest-priced growths of the growths
quoted for Middling 13452-inch cotton C.L.F.
Northern Europe (adjusted downward by the
average difference during the period April 15
through October 15 of the year preceding the
year in which the crop is planted between
the average Northern European price
quotation of such quality of cotton and the
market quotations in the designated United
States spot markets for the base quality of
upland cotton), as determined by the Sec-
retary.

(2) LIMITATIONS.—The loan rate for a mar-
keting assistance loan for upland cotton
shall not be less than $0.50 per pound or more
than $0.5192 per pound.

(d) EXTRA LONG STAPLE COTTON.—The loan
rate for a marketing assistance loan under
section 121 for extra long staple cotton shall
be $0.7965 per pound.

(e) RICE.—The loan rate for a marketing
assistance loan under section 121 for rice
shall be $6.50 per hundredweight.

(f) OILSEEDS.—
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(1) SOYBEANS.—The loan rate for a mar-
keting assistance loan under section 121 for
soybeans shall be—

(A) not less than 85 percent of the simple
average price received by producers of soy-
beans, as determined by the Secretary, dur-
ing the marketing years for the immediately
preceding 5 crops of soybeans, excluding the
year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

(B) not more than $4.92 per bushel.

(2) OTHER OILSEEDS.—The loan rate for a
marketing assistance loan under section 121
for each oilseed (other than soybeans) shall
be—

(A) not less than 85 percent of the simple
average price received by producers of the
oilseed, as determined by the Secretary, dur-
ing the marketing years for the immediately
preceding 5 crops of the oilseed, excluding
the year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

(B) not more than $0.093 per pound.

(g) DRY PEAS, LENTILS, AND CHICKPEAS.—
The loan rate for a marketing assistance
loan under section 121 for dry peas, lentils,
large chickpeas, and small chickpeas shall
be—

(1) not less than 85 percent of the simple
average price received by producers of dry
peas, lentils, large chickpeas, and small
chickpeas, individually, as determined by
the Secretary, during the marketing years
for the immediately preceding 5 crops of dry
peas, lentils, large chickpeas, and small
chickpeas, individually, excluding the year
in which the average price was the highest
and the year in which the average rice was
the lowest in the period; but

(2) not less than—

(A) in the case of dry peas—

(i) a loan rate established by the Sec-
retary, taking into consideration the feed
prices of dry peas; but

(ii) not less than $5.83 per hundredweight;

(B) in the case of lentils, $11.00 per hun-
dredweight;

(C) in the case of large chickpeas, $15.00 per
hundredweight; and

(D) in the case of small chickpeas, $7.00 per
hundredweight.

SEC. 123. TERM OF LOANS.

(a) TERM OF LOAN.—In the case of each cov-
ered commodity (other than upland cotton
or extra long staple cotton), a marketing as-
sistance loan under section 121 shall have a
term of 9 months beginning on the first day
of the first month after the month in which
the loan is made.

(b) SPECIAL RULE FOR COTTON.—A mar-
keting assistance loan for upland cotton or
extra long staple cotton shall have a term of
10 months beginning on the first day of the
month in which the loan is made.

(c) EXTENSIONS PROHIBITED.—The Sec-
retary may not extend the term of a mar-
keting assistance loan for any covered com-
modity.

SEC. 124. REPAYMENT OF LOANS.

(a) REPAYMENT RATES FOR WHEAT, FEED
GRAINS, OILSEEDS, DRY PEAS, LENTILS, AND
CHICKPEAS.—The Secretary shall permit pro-
ducers on a farm to repay a marketing as-
sistance loan under section 121 for wheat,
corn, grain sorghum, barley, oats, oilseeds,
dry peas, lentils, and chickpeas at a rate
that is the lesser of—

(1) the loan rate established for the com-
modity under section 122, plus interest (as
determined by the Secretary); or

(2) a rate that the Secretary determines
will—

(A) minimize potential loan forfeitures;

(B) minimize the accumulation of stocks of
the commodity by the Federal Government;
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(C) minimize the cost incurred by the Fed-
eral Government in storing the commodity;

(D) allow the commodity produced in the
United States to be marketed freely and
competitively, both domestically and inter-
nationally; and

(E) minimize discrepancies in marketing
loan benefits across State boundaries and
across county boundaries.

(b) REPAYMENT RATES FOR UPLAND COTTON
AND RICE.—The Secretary shall permit pro-
ducers on a farm to repay a marketing as-
sistance loan under section 121 for upland
cotton and rice at a rate that is the lesser
of—

(1) the loan rate established for the com-
modity under section 122, plus interest (as
determined by the Secretary); or

(2) the prevailing world market price for
the commodity (adjusted to United States
quality and location), as determined by the
Secretary.

(c) REPAYMENT RATES FOR EXTRA LONG
STAPLE COTTON.—Repayment of a marketing
assistance loan for extra long staple cotton
shall be at the loan rate established for the
commodity under section 122, plus interest
(as determined by the Secretary).

(d) PREVAILING WORLD MARKET PRICE.—For
purposes of this section and section 127, the
Secretary shall prescribe by regulation—

(1) a formula to determine the prevailing
world market price for each covered com-
modity, adjusted to United States quality
and location; and

(2) a mechanism by which the Secretary
shall announce periodically the prevailing
world market price for each covered com-
modity.

(e) ADJUSTMENT OF PREVAILING WORLD
MARKET PRICE FOR UPLAND COTTON.—

(1) IN GENERAL.—During the period begin-
ning on the date of the enactment of this Act
and ending July 31, 2007, the prevailing world
market price for upland cotton (adjusted to
United States quality and location) estab-
lished under subsection (d) shall be further
adjusted if—

(A) the adjusted prevailing world market
price is less than 115 percent of the loan rate
for upland cotton established under section
122, as determined by the Secretary; and

(B) the Friday through Thursday average
price quotation for the lowest-priced United
States growth as quoted for Middling (M)
1342-inch cotton delivered C.I.F. Northern
Europe is greater than the Friday through
Thursday average price of the 5 lowest-priced
growths of upland cotton, as quoted for Mid-
dling (M) 1352-inch cotton, delivered C.IL.F.
Northern Europe (referred to in this section
as the “Northern Europe price’’).

(2) FURTHER ADJUSTMENT.—Except as pro-
vided in paragraph (3), the adjusted pre-
vailing world market price for upland cotton
shall be further adjusted on the basis of some
or all of the following data, as available:

(A) The United States share of world ex-
ports.

(B) The current level of cotton export sales
and cotton export shipments.

(C) Other data determined by the Sec-
retary to be relevant in establishing an accu-
rate prevailing world market price for up-
land cotton (adjusted to United States qual-
ity and location).

(3) LIMITATION ON FURTHER ADJUSTMENT.—
The adjustment under paragraph (2) may not
exceed the difference between—

(A) the Friday through Thursday average
price for the lowest-priced United States
growth as quoted for Middling 1342-inch cot-
ton delivered C.I.F. Northern Europe; and

(B) the Northern Europe price.

(f) TIME FOR FIXING REPAYMENT RATE.—In
the case of producers on a farm that mar-
keted or otherwise lost beneficial interest in
a covered commodity before repaying a mar-
keting assistance loan made under section
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121 with respect to the covered commodity,
the Secretary shall permit the producers on
the farm to repay the loan at the lowest re-
payment rate that was in effect for the cov-
ered commodity under this section as of the
date that the producers on the farm lost ben-
eficial interest, as determined by the Sec-
retary.

SEC. 125. LOAN DEFICIENCY PAYMENTS.

(a) IN GENERAL.—Except as provided in
subsection (d), the Secretary may make loan
deficiency payments available to—

(1) producers on a farm that, although eli-
gible to obtain a marketing assistance loan
under section 121 with respect to a covered
commodity, agree to forgo obtaining the
loan for the covered commodity in return for
payments under this section; and

(2) effective only for the 2000 and 2001 crop
years, producers that, although not eligible
to obtain such a marketing assistance loan
under section 121, produce a covered com-
modity.

(b) AMOUNT.—A loan deficiency payment
under this section shall be obtained by mul-
tiplying—

(1) the loan payment rate determined
under subsection (c¢) for the covered com-
modity; by

(2) the quantity of the covered commodity
produced by the producers on the farm, ex-
cluding any quantity for which the producers
on the farm obtain a loan under section 121.

(c) LOAN PAYMENT RATE.—For purposes of
this section, the loan payment rate shall be
the amount by which—

(1) the loan rate established under section
122 for the covered commodity; exceeds

(2) the rate at which a loan for the covered
commodity may be repaid under section 124.

(d) EXCEPTION FOR EXTRA LONG STAPLE
COoTTON.—This section shall not apply with
respect to extra long staple cotton.

(e) TIME FOR PAYMENT.—The Secretary
shall make a payment under this section to
the producers on a farm with respect to a
quantity of a covered commodity as of the
earlier of—

(1) the date on which the producers on the
farm marketed or otherwise lost beneficial
interest in the covered commodity, as deter-
mined by the Secretary; or

(2) the date the producers on the farm re-
quest the payment.

(f) LOST BENEFICIAL INTEREST.—Effective
for the 2001 crop only, if a producer eligible
for a payment under subsection (a) loses ben-
eficial interest in the covered commodity,
the producer shall be eligible for the pay-
ment determined as of the date the producer
lost beneficial interest in the covered com-
modity, as determined by the Secretary.

SEC. 126. PAYMENTS IN LIEU OF LOAN DEFI-
CIENCY PAYMENTS FOR GRAZED
ACREAGE.

(a) IN GENERAL.—For each of the 2002
through 2006 crops of wheat, barley, grain
sorghum, and oats, in the case of the pro-
ducers on a farm that would be eligible for a
loan deficiency payment under section 125
for wheat, barley, grain sorghum, or oats,
but that elects to use acreage planted to the
wheat, barley, grain sorghum, or oats for the
grazing of livestock, the Secretary shall
make a payment to the producers on the
farm under this section if the producers on
the farm enter into an agreement with the
Secretary to forgo any other harvesting of
the wheat, barley, grain sorghum, or oats on
the acreage.

(b) PAYMENT AMOUNT.—The amount of a
payment made to the producers on a farm
under this section shall be equal to the
amount obtained by multiplying—

(1) the loan deficiency payment rate deter-
mined under section 125(c) in effect, as of the
date of the agreement, for the county in
which the farm is located; by
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(2) the payment quantity obtained by mul-
tiplying—

(A) the quantity of the grazed acreage on
the farm with respect to which the producers
on the farm elect to forgo harvesting of
wheat, barley, grain sorghum, or oats; and

(B) the payment yield for that covered
commodity on the farm.

(¢c) TIME, MANNER, AND AVAILABILITY OF
PAYMENT.—

(1) TIME AND MANNER.—A payment under
this section shall be made at the same time
and in the same manner as loan deficiency
payments are made under section 125.

(2) AVAILABILITY.—The Secretary shall es-
tablish an availability period for the pay-
ment authorized by this section that is con-
sistent with the availability period for
wheat, barley, grain sorghum, and oats es-
tablished by the Secretary for marketing as-
sistance loans authorized by this subtitle.

(d) PROHIBITION ON CROP INSURANCE OR
NONINSURED CROP ASSISTANCE.—The pro-
ducers on a farm shall not be eligible for in-
surance under the Federal Crop Insurance
Act (7 U.S.C. 1501 et seq.) or noninsured crop
assistance under section 192 with respect to
a 2002 through 2006 crop of wheat, barley,
grain sorghum, or oats planted on acreage
that the producers on the farm elect, in the
agreement required by subsection (a), to use
for the grazing of livestock in lieu of any
other harvesting of the crop.

SEC. 127. SPECIAL MARKETING LOAN PROVI-
SIONS FOR UPLAND COTTON.

(a) COTTON USER MARKETING CERTIFI-
CATES.—

(1) ISSUANCE.—During the period beginning
on the date of the enactment of this Act and
ending July 31, 2007, subject to paragraph (4),
the Secretary shall issue marketing certifi-
cates or cash payments, at the option of the
recipient, to domestic users and exporters
for documented purchases by domestic users
and sales for export by exporters made in the
week following a consecutive 4-week period
in which—

(A) the Friday through Thursday average
price quotation for the lowest-priced United
States growth, as quoted for Middling (M)
1342-inch cotton, delivered C.I.F. Northern
Europe exceeds the Northern Europe price by
more than 1.25 cents per pound; and

(B) the prevailing world market price for
upland cotton (adjusted to United States
quality and location) does not exceed 134 per-
cent of the loan rate for upland cotton estab-
lished under section 122.

(2) VALUE OF CERTIFICATES OR PAYMENTS.—
Subject to paragraph (4), the value of the
marketing certificates or cash payments
shall be based on the amount of the dif-
ference (reduced by 1.25 cents per pound) in
the prices during the 4th week of the con-
secutive 4-week period multiplied by the
quantity of upland cotton included in the
documented sales.

(3) ADMINISTRATION OF MARKETING CERTIFI-
CATES.—

(A) REDEMPTION,
CHANGE.—

(i) IN GENERAL.—The Secretary shall estab-
lish procedures for redeeming marketing cer-
tificates for cash or marketing or exchange
of the certificates for agricultural commod-
ities owned by the Commodity Credit Cor-
poration or pledged to the Commodity Credit
Corporation as collateral for a loan in such
manner, and at such price levels, as the Sec-
retary determines will best effectuate the
purposes of cotton user marketing certifi-
cates, including enhancing the competitive-
ness and marketability of United States cot-
ton.

(ii) PRICE RESTRICTIONS.—Any price restric-
tions that would otherwise apply to the dis-
position of agricultural commodities by the
Commodity Credit Corporation shall not

MARKETING, OR EX-
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apply to the redemption of certificates under
this subsection.

(B) DESIGNATION OF COMMODITIES AND PROD-
ucTs.—To the extent practicable, the Sec-
retary shall permit owners of certificates to
designate the commodities and products, in-
cluding storage sites, the owners would pre-
fer to receive in exchange for certificates

(C) TRANSFERS.—Marketing certificates
issued to domestic users and exporters of up-
land cotton may be transferred to other per-
sons in accordance with regulations promul-
gated by the Secretary.

(4) APPLICATION OF THRESHOLD.—

(A) 2002 MARKETING YEAR.—During the pe-
riod beginning on the date of enactment of
this Act and ending July 31, 2002, the Sec-
retary shall make the calculations under
paragraphs (1)(A) and (2) and subsection
(b)(1)(B) without regard to the 1.25 cent
threshold provided those paragraphs and sub-
section.

(B) 2003 THROUGH 2006 MARKETING YEARS.—
During each 12-month period beginning Au-
gust 1, 2002, through August 1, 2006, the Sec-
retary may make the calculations under
paragraphs (1)(A) and (2) and subsection
(b)(1)(B) without regard to the 1.25 cent
threshold provided those paragraphs and sub-
section.

(b) SPECIAL IMPORT QUOTA.—

(1) ESTABLISHMENT.—

(A) IN GENERAL.—The President shall carry
out an import quota program during the pe-
riod beginning on the date of the enactment
of this Act and ending July 31, 2007, as pro-
vided in this subsection.

(B) PROGRAM REQUIREMENTS.—HExcept as
provided in paragraph (1)(B) and subpara-
graph (C), whenever the Secretary deter-
mines and announces that for any consecu-
tive 4-week period, the Friday through
Thursday average price quotation for the
lowest-priced United States growth, as
quoted for Middling (M) 1342-inch cotton, de-
livered C.I.F. Northern Europe, adjusted for
the value of any certificate issued under sub-
section (a), exceeds the Northern Europe
price by more than 1.25 cents per pound,
there shall immediately be in effect a special
import quota.

(C) TIGHT DOMESTIC SUPPLY.—During any
month for which the Secretary estimates the
season-ending United States upland cotton
stocks-to-use ratio, as determined under sub-
paragraph (D), to be below 16 percent, the
Secretary, in making the determination
under subparagraph (B), shall not adjust the
Friday through Thursday average price
quotation for the lowest-priced United
States growth, as quoted for Middling (M)
13452-inch cotton, delivered C.I.F. Northern
Europe, for the value of any certificates
issued under subsection (a).

(D) SEASON-ENDING UNITED STATES STOCKS-
TO-USE RATIO.—For the purposes of making
estimates under subparagraph (C), the Sec-
retary shall, on a monthly basis, estimate
and report the season-ending United States
upland cotton stocks-to-use ratio, excluding
projected raw cotton imports but including
the quantity of raw cotton that has been im-
ported into the United States during the
marketing year.

(2) QUANTITY.—The quota shall be equal to
1 week’s consumption of upland cotton by
domestic mills at the seasonally adjusted av-
erage rate of the most recent 3 months for
which data are available.

(3) APPLICATION.—The quota shall apply to
upland cotton purchased not later than 90
days after the date of the Secretary’s an-
nouncement under paragraph (1) and entered
into the United States not later than 180
days after the date.

(4) OVERLAP.—A special quota period may
be established that overlaps any existing
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quota period if required by paragraph (1), ex-
cept that a special quota period may not be
established under this subsection if a quota
period has been established under subsection
(c).

(5) PREFERENTIAL TARIFF TREATMENT.—The
quantity under a special import quota shall
be considered to be an in-quota quantity for
purposes of—

(A) section 213(d) of the Caribbean Basin
Economic Recovery Act (19 U.S.C. 2703(d));

(B) section 204 of the Andean Trade Pref-
erence Act (19 U.S.C. 3203);

(C) section 503(d) of the Trade Act of 1974
(19 U.S.C. 2463(d)); and

(D) General Note 3(a)(iv) to the Har-
monized Tariff Schedule.

(6) DEFINITION OF SPECIAL IMPORT QUOTA.—
In this subsection, the term ‘‘special import
quota’ means a quantity of imports that is
not subject to the over-quota tariff rate of a
tariff-rate quota.

(7) LIMITATION.—The quantity of cotton en-
tered into the United States during any mar-
keting year under the special import quota
established under this subsection may not
exceed the equivalent of 5 week’s consump-
tion of upland cotton by domestic mills at
the seasonally adjusted average rate of the 3
months immediately preceding the first spe-
cial import quota established in any mar-
keting year.

(¢) LIMITED GLOBAL IMPORT QUOTA FOR UP-
LAND COTTON.—

(1) IN GENERAL.—The President shall carry
out an import quota program that provides
that whenever the Secretary determines and
announces that the average price of the base
quality of upland cotton, as determined by
the Secretary, in the designated spot mar-
kets for a month exceeded 130 percent of the
average price of such quality of cotton in the
markets for the preceding 36 months, not-
withstanding any other provision of law,
there shall immediately be in effect a lim-
ited global import quota subject to the fol-
lowing conditions:

(A) QUANTITY.—The quantity of the quota
shall be equal to 21 days of domestic mill
consumption of upland cotton at the season-
ally adjusted average rate of the most recent
3 months for which data are available.

(B) QUANTITY IF PRIOR QUOTA.—If a quota
has been established under this subsection
during the preceding 12 months, the quantity
of the quota next established under this sub-
section shall be the smaller of 21 days of do-
mestic mill consumption calculated under
subparagraph (A) or the quantity required to
increase the supply to 130 percent of the de-
mand.

(C) PREFERENTIAL TARIFF TREATMENT.—The
quantity under a limited global import quota
shall be considered to be an in-quota quan-
tity for purposes of—

(i) section 213(d) of the Caribbean Basin
Economic Recovery Act (19 U.S.C. 2703(d));

(ii) section 204 of the Andean Trade Pref-
erence Act (19 U.S.C. 3203);

(iii) section 503(d) of the Trade Act of 1974
(19 U.S.C. 2463(d)); and

(iv) General Note 3(a)(iv) to the Har-
monized Tariff Schedule.

(D) DEFINITIONS.—In this subsection:

(i) SuppPLY.—The term ‘‘supply’ means,
using the latest official data of the Bureau of
the Census, the Department of Agriculture,
and the Department of the Treasury—

(I) the carry-over of upland cotton at the
beginning of the marketing year (adjusted to
480-pound bales) in which the quota is estab-
lished;

(IT) production of the current crop; and

(ITI) imports to the latest date available
during the marketing year.

(ii) DEMAND.—The term ‘‘demand’ means—

(I) the average seasonally adjusted annual
rate of domestic mill consumption during
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the most recent 3 months for which data are
available; and

(IT) the larger of—

(aa) average exports of upland cotton dur-
ing the preceding 6 marketing years; or

(bb) cumulative exports of upland cotton
plus outstanding export sales for the mar-
keting year in which the quota is estab-
lished.

(iii) LIMITED GLOBAL IMPORT QUOTA.—The
term ‘“‘limited global import quota’ means a
quantity of imports that is not subject to the
over-quota tariff rate of a tariff-rate quota.

(E) QUOTA ENTRY PERIOD.—When a quota is
established under this subsection, cotton
may be entered under the quota during the
90-day period beginning on the date the
quota is established by the Secretary.

(2) NO OVERLAP.—Notwithstanding para-
graph (1), a quota period may not be estab-
lished that overlaps an existing quota period
or a special quota period established under
subsection (b).

SEC. 128. SPECIAL COMPETITIVE PROVISIONS
FOR EXTRA LONG STAPLE COTTON.

(a) COMPETITIVENESS PROGRAM.—Notwith-
standing any other provision of law, during
the period beginning on the date of the en-
actment of this Act and ending on July 31,
2007, the Secretary shall carry out a pro-
gram—

(1) to maintain and expand the domestic
use of extra long staple cotton produced in
the United States;

(2) to increase exports of extra long staple
cotton produced in the United States; and

(3) to ensure that extra long staple cotton
produced in the United States remains com-
petitive in world markets.

(b) PAYMENTS UNDER PROGRAM; TRIGGER.—
Under the program, the Secretary shall
make payments available under this section
whenever—

(1) for a consecutive 4-week period, the
world market price for the lowest priced
competing growth of extra long staple cotton
(adjusted to United States quality and loca-
tion and for other factors affecting the com-
petitiveness of such cotton), as determined
by the Secretary, is below the prevailing
United States price for a competing growth
of extra long staple cotton; and

(2) the lowest priced competing growth of
extra long staple cotton (adjusted to United
States quality and location and for other
factors affecting the competitiveness of such
cotton), as determined by the Secretary, is
less than 134 percent of the loan rate for
extra long staple cotton.

(c) ELIGIBLE RECIPIENTS.—The Secretary
shall make payments available under this
section to domestic users of extra long staple
cotton produced in the United States and ex-
porters of extra long staple cotton produced
in the United States that enter into an
agreement with the Commodity Credit Cor-
poration to participate in the program under
this section.

(d) PAYMENT AMOUNT.—Payments under
this section shall be based on the amount of
the difference in the prices referred to in
subsection (b)(1) during the 4th week of the
consecutive 4-week period multiplied by the
amount of documented purchases by domes-
tic users and sales for export by exporters
made in the week following such a consecu-
tive 4-week period.

(e) FORM OF PAYMENT.—Payments under
this section shall be made through the
issuance of cash or marketing certificates, at
the option of eligible recipients of the pay-
ments.

SEC. 129. RECOURSE LOANS FOR HIGH MOISTURE
FEED GRAINS AND SEED COTTON
AND OTHER FIBERS.

(a) HIGH MOISTURE FEED GRAINS.—

(1) RECOURSE LOANS AVAILABLE.—For each
of the 2002 through 2006 crops of corn and

S13515

grain sorghum, the Secretary shall make
available recourse loans, as determined by
the Secretary, to producers on a farm that—

(A) normally harvest all or a portion of
their crop of corn or grain sorghum in a high
moisture state;

(B) present—

(i) certified scale tickets from an in-
spected, certified commercial scale, includ-
ing a licensed warehouse, feedlot, feed mill,
distillery, or other similar entity approved
by the Secretary, pursuant to regulations
promulgated by the Secretary; or

(ii) field or other physical measurements of
the standing or stored crop in regions of the
United States, as determined by the Sec-
retary, that do not have certified commer-
cial scales from which certified scale tickets
may be obtained within reasonable prox-
imity of harvest operation;

(C) certify that they were the owners of
the feed grain at the time of delivery to, and
that the quantity to be placed under loan
under this subsection was in fact harvested
on the farm and delivered to, a feedlot, feed
mill, or commercial or on-farm high-mois-
ture storage facility, or to a facility main-
tained by the users of corn and grain sor-
ghum in a high moisture state; and

(D) comply with deadlines established by
the Secretary for harvesting the corn or
grain sorghum and submit applications for
loans under this subsection within deadlines
established by the Secretary.

(2) ELIGIBILITY FOR ACQUIRED FEED
GRAINS.—A loan under this subsection shall
be made on a quantity of corn or grain sor-
ghum of the same crop acquired by the pro-
ducers on the farm equivalent to a quantity
obtained by multiplying—

(A) the acreage of the corn or grain sor-
ghum in a high moisture state harvested on
the farm; by

(B) the lower of the farm program payment
yield or the actual yield on a field, as deter-
mined by the Secretary, that is similar to
the field from which the corn or grain sor-
ghum was obtained.

(3) DEFINITION OF HIGH MOISTURE STATE.—In
this subsection, the term ‘‘high moisture
state’” means corn or grain sorghum having
a moisture content in excess of Commodity
Credit Corporation standards for marketing
assistance loans made by the Secretary
under section 121.

(b) RECOURSE LOANS AVAILABLE FOR SEED
CoTTON.—For each of the 2002 through 2006
crops of upland cotton and extra long staple
cotton, the Secretary shall make available
recourse seed cotton loans, as determined by
the Secretary, on any production.

(c) REPAYMENT RATES.—Repayment of a re-
course loan made under this section shall be
at the loan rate established for the com-
modity by the Secretary, plus interest (as
determined by the Secretary).

SEC. 130. NONRECOURSE MARKETING ASSIST-
ANCE LOANS FOR WOOL AND MO-
HAIR.

(a) IN GENERAL.—For each of the 2002
through 2006 marketing years for wool and
mohair, the Secretary shall make available
to producers on a farm nonrecourse mar-
keting assistance loans for wool and mohair
produced on the farm during that marketing
year.

(b) LOAN RATES.—The loan rate for a loan
under subsection (a) shall be not more than—

(1) $1.10 per pound for graded wool;

(2) $0.40 per pound for nongraded wool (in-
cluding unshorn pelts); and

(3) $3.65 per pound for mohair.

(c) TERM OF LOAN.—A loan under sub-
section (a) shall have a term of 1 year begin-
ning on the first day of the first month after
the month in which the loan is made.

(d) REPAYMENT RATES.—The Secretary
shall permit the producers on a farm to
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repay a marketing assistance loan under
subsection (a) for wool or mohair at a rate
that is the lesser of—

(1) the loan rate established for the com-
modity under subsection (b), plus interest (as
determined by the Secretary); or

(2) a rate that the Secretary determines
will—

(A) minimize potential loan forfeitures;

(B) minimize the accumulation of stocks of
the commodity by the Federal Government;

(C) minimize the cost incurred by the Fed-
eral Government in storing the commodity;
and

(D) allow the commodity produced in the
United States to be marketed freely and
competitively, both domestically and inter-
nationally.

(e) LOAN DEFICIENCY PAYMENTS.—

(1) IN GENERAL.—The Secretary may make
loan deficiency payments available to pro-
ducers on a farm that, although eligible to
obtain a marketing assistance loan under
this section, agree to forgo obtaining the
loan in return for payments under this sec-
tion.

(2) AMOUNT.—A loan deficiency payment
under this subsection shall be obtained by
multiplying—

(A) the loan payment rate in effect under
paragraph (3) for the commodity; by

(B) the quantity of the commodity pro-
duced by the producers on the farm, exclud-
ing any quantity for which the producers on
the farm obtain a loan under this subsection.

(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate for
wool or mohair shall be the amount by
which—

(A) the loan rate in effect for the com-
modity under subsection (b); exceeds

(B) the rate at which a loan for the com-
modity may be repaid under subsection (d).

(4) TIME FOR PAYMENT.—The Secretary
shall make a payment under this subsection
to the producers on a farm with respect to a
quantity of a wool or mohair as of the earlier
of—

(A) the date on which the producers on the
farm marketed or otherwise lost beneficial
interest in the wool or mohair, as deter-
mined by the Secretary; or

(B) the date the producers on the farm re-
quest the payment.

SEC. 131. NONRECOURSE MARKETING
ANCE LOANS FOR HONEY.

(a) IN GENERAL.—For each of the 2002
through 2006 crops of honey, the Secretary
shall make available to producers on a farm
nonrecourse marketing assistance loans for
the crop of honey produced on the farm.

(b) LOAN RATE.—The loan rate for a mar-
keting assistance loan for honey under sub-
section (a) shall be equal to $0.60 cents per
pound.

(c) TERM OF LOAN.—A marketing assist-
ance loan under subsection (a) shall have a
term of 1 year beginning on the first day of
the first month after the month in which the
loan is made.

(d) REPAYMENT RATES.—The Secretary
shall permit the producers on a farm to
repay a marketing assistance loan for honey
under subsection (a) at a rate that is the
lesser of—

(1) the loan rate for honey, plus interest
(as determined by the Secretary); or

(2) the prevailing domestic market price
for honey, as determined by the Secretary.

(e) LOAN DEFICIENCY PAYMENTS.—

(1) IN GENERAL.—The Secretary may make
loan deficiency payments available to pro-
ducers on a farm of honey that, although eli-
gible to obtain a marketing assistance loan
under subsection (a), agree to forgo obtain-
ing the loan in return for a payment under
this subsection.
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(2) AMOUNT.—A loan deficiency payment
under this subsection shall be obtained by
multiplying—

(A) the loan payment rate determined
under paragraph (3); by

(B) the quantity of honey that the pro-
ducers on the farm are eligible to place
under loan, but for which the producers on
the farm forgo obtaining the loan in return
for a payment under this subsection.

(3) LOAN PAYMENT RATE.—For the purposes
of this subsection, the loan payment rate
shall be the amount by which—

(A) the loan rate established under sub-
section (b); exceeds

(B) the rate at which a loan may be repaid
under subsection (d).

(4) TIME FOR PAYMENT.—The Secretary
shall make a payment under this subsection
to the producers on a farm with respect to a
quantity of a honey as of the earlier—

(A) the date on which the producers on the
farm marketed or otherwise lost beneficial
interest in the honey, as determined by the
Secretary; or

(B) the date the producers on the farm re-
quest the payment.

(f) PREVENTION OF FORFEITURES.—The Sec-
retary shall carry out this section in such a
manner as to minimize forfeitures of honey
marketing assistance loans.

Subtitle C—Other Commodities
CHAPTER 1—DAIRY
SEC. 141. MILK PRICE SUPPORT PROGRAM.

(a) IN GENERAL.—During the period begin-
ning on January 1, 2002, and ending on De-
cember 31, 2006, the Secretary shall support
the price of milk produced in the 48 contig-
uous States through the purchase of cheese,
butter, and nonfat dry milk produced from
the milk.

(b) RATE.—During the period specified in
subsection (a), the price of milk shall be sup-
ported at a rate equal to $9.90 per hundred-
weight for milk containing 3.67 percent but-
terfat.

(c) PURCHASE PRICES.—

(1) UNIFORM PRICES.—The support purchase
prices under this section for each of the
products of milk (butter, cheese, and nonfat
dry milk) announced by the Secretary shall
be the same for all of that product sold by
persons offering to sell the product to the
Secretary.

(2) AMOUNT.—The purchase prices shall be
sufficient to enable plants of average effi-
ciency to pay producers, on average, a price
that is not less than the rate of price support
for milk in effect under subsection (b).

(d) SPECIAL RULE FOR BUTTER AND NONFAT
DRY MILK PURCHASE PRICES.—

(1) ALLOCATION OF PURCHASE PRICES.—The
Secretary may allocate the rate of price sup-
port between the purchase prices for nonfat
dry milk and butter in a manner that will re-
sult in the lowest level of expenditures by
the Commodity Credit Corporation or
achieve such other objectives as the Sec-
retary considers appropriate.

(2) NOTIFICATION OF CONGRESS.—Not later
than 10 days after making or changing an al-
location, the Secretary shall notify the Com-
mittee on Agriculture of the House of Rep-
resentatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate of the allocation.

(3) ADMINISTRATION.—Section 553 of title 5,
United States Code, shall not apply with re-
spect to the implementation of this section.

(4) TIMING OF PURCHASE PRICE ADJUST-
MENTS.—The Secretary may make any such
adjustments in the purchase prices for non-
fat dry milk and butter the Secretary con-
siders to be necessary not more than twice in
each calendar year.
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SEC. 142. DAIRY EXPORT INCENTIVE AND DAIRY
INDEMNITY PROGRAMS.

(a) DAIRY EXPORT INCENTIVE PROGRAM.—
Section 153(a) of the Food Security Act of
1985 (15 U.S.C. T13a-14(a)) is amended by
striking ‘2002’ and inserting ‘‘2006’.

(b) DAIRY INDEMNITY PROGRAM.—Section 3
of Public Law 90484 (7 U.S.C. 4501) is amend-
ed by striking ‘1995’ and inserting ‘‘2006’.
SEC. 143. FLUID MILK PROMOTION.

(a) DEFINITION OF FLUID MILK PRODUCT.—
Section 1999C of the Fluid Milk Promotion
Act of 1990 (7 U.S.C. 6402) is amended by
striking paragraph (3) and inserting the fol-
lowing:

‘(3) FLUID MILK PRODUCT.—The term ‘fluid
milk product’ has the meaning given the
term in—

“‘(A) section 1000.15 of title 7, Code of Fed-
eral Regulations, subject to such amend-
ments as may be made by the Secretary; or

‘“(B) any successor regulation providing a
definition of that term that is promulgated
pursuant to the Agricultural Adjustment
Act (7 U.S.C. 601 et seq.), reenacted with
amendments by the Agricultural Marketing
Agreement Act of 1937.”.

(b) DEFINITION OF FLUID MILK PROCESSOR.—
Section 1999C(4) of the Fluid Milk Promotion
Act of 1990 (7 U.S.C. 6402(4)) is amended by
striking 500,000’ and inserting ‘‘3,000,000"".

(¢) ELIMINATION OF ORDER TERMINATION
DATE.—Section 19990 of the Fluid Milk Pro-
motion Act of 1990 (7 U.S.C. 6414) is amend-
ed—

(1) by striking subsection (a); and

(2) by redesignating subsections (b) and (c)
as subsections (a) and (b), respectively.

SEC. 144. DAIRY PRODUCT MANDATORY REPORT-
ING.

Section 273(b)(1)(B) of the Agricultural
Marketing Act of 1946 (7 U.S.C. 1637b(b)(1)(B))
is amended—

(1) by inserting ‘“‘and substantially iden-
tical products designated by the Secretary’’
after ‘‘dairy products’ the first place it ap-
pears; and

(2) by inserting ‘‘and such substantially
identical products” after ‘‘dairy products’
the second place it appears.

SEC. 145. EXEMPTION OF MILK HANDLERS FROM
MINIMUM PRICE REQUIREMENTS.

(a) IN GENERAL.—Section 8c(b) of the Agri-
cultural Adjustment Act (7 U.S.C. 608c(5)),
reenacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937, is
amended by adding at the end the following:

‘(M) EXEMPTION OF MILK HANDLERS FROM
MINIMUM  PRICE REQUIREMENTS.—Notwith-
standing any other provision of this section,
no handler that sells Class I milk in a mar-
keting area shall be exempt during any
month from any minimum milk price re-
quirement established under paragraph (A) if
the total distribution of Class I milk pro-
duced on the farm of the handler in the mar-
keting area during the preceding month ex-
ceeds the lesser of—

‘‘(i) 3 percent of the total quantity of Class
I milk distributed in the marketing area; or

¢(i1) 5,000,000 pounds.”’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) takes effect on Janu-
ary 1, 2002.

CHAPTER 2—SUGAR
SEC. 151. SUGAR PROGRAM.

(a) SUGARCANE.—The Secretary shall make
loans available to processors of domestically
grown sugarcane at a rate equal to 18 cents
per pound for raw cane sugar.

(b) SUGAR BEETS.—The Secretary shall
make loans available to processors of domes-
tically grown sugar beets at a rate equal to
22.9 cents per pound for refined beet sugar.

(¢) LOAN RATE ADJUSTMENTS.—

(1) DEFINITIONS.—In this subsection:

(A) AGREEMENT ON AGRICULTURE.—The
term ‘‘Agreement on Agriculture’ means the
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Agreement on Agriculture referred to in sec-
tion 101(d)(2) of the Uruguay Round Agree-
ments Act (19 U.S.C. 3511(d)(2)).

(B) MAJOR SUGAR COUNTRIES.—The term
“major sugar growing, producing, and ex-
porting countries’” means—

(i) the countries of the European Union;
and

(ii) the 10 foreign countries not covered by
subparagraph (A) that the Secretary deter-
mines produce the greatest quantity of
sugar.

(2) ADJUSTMENTS.—The Secretary may re-
duce the loan rate specified in subsection (a)
for domestically grown sugarcane and sub-
section (b) for domestically grown sugar
beets if the Secretary determines that nego-
tiated reductions in export subsidies and do-
mestic subsidies provided for sugar of other
major sugar growing, producing, and export-
ing countries in the aggregate exceed the
commitments made as part of the Agreement
on Agriculture.

(3) EXTENT OF REDUCTION.—The Secretary
shall not reduce the loan rate under sub-
section (a) or (b) below a rate that provides
an equal measure of support to that provided
by other major sugar growing, producing,
and exporting countries, based on an exam-
ination of both domestic and export sub-
sidies subject to reduction in the Agreement
on Agriculture.

(4) ANNOUNCEMENT OF REDUCTION.—The Sec-
retary shall announce any loan rate reduc-
tion to be made under this subsection as far
in advance as is practicable.

(d) TERM OF LOANS.—

(1) IN GENERAL.—A loan under this section
during any fiscal year shall be made avail-
able not earlier than the beginning of the fis-
cal year and shall mature at the earlier of—

(A) the end of the 9-month period begin-
ning on the first day of the first month after
the month in which the loan is made; or

(B) the end of the fiscal year in which the
loan is made.

(2) SUPPLEMENTAL LOANS.—In the case of a
loan made under this section in the last 3
months of a fiscal year, the processor may
repledge the sugar as collateral for a second
loan in the subsequent fiscal year, except
that the second loan shall—

(A) be made at the loan rate in effect at
the time the second loan is made; and

(B) mature in 9 months less the quantity of
time that the first loan was in effect.

(e) LOAN TYPE; PROCESSOR ASSURANCES.—

(1) NONRECOURSE LOANS.—The Secretary
shall carry out this section through the use
of nonrecourse loans.

(2) PROCESSOR ASSURANCES.—

(A) IN GENERAL.—The Secretary shall ob-
tain from each processor that receives a loan
under this section such assurances as the
Secretary considers adequate to ensure that
the processor will provide payments to pro-
ducers that are proportional to the value of
the loan received by the processor for sugar
beets and sugarcane delivered by producers
served by the processor.

(B) MINIMUM PAYMENTS.—The Secretary
may establish appropriate minimum pay-
ments for purposes of this paragraph.

(3) ADMINISTRATION.—The Secretary may
not impose or enforce any prenotification or
similar administrative requirement that has
the effect of preventing a processor from
choosing to forfeit the loan collateral on the
maturity of the loan.

(f) LOANS FOR IN-PROCESS SUGAR.—

(1) DEFINITION OF IN-PROCESS SUGARS AND
SYRUPS.—In this subsection, the term ‘‘in-
process sugars and syrups’ does not include
raw sugar, liquid sugar, invert sugar, invert
syrup, or other finished product that is oth-
erwise eligible for a loan under subsection
(a) or (b).
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(2) AVAILABILITY.—The Secretary shall
make nonrecourse loans available to proc-
essors of a crop of domestically grown sugar-
cane and sugar beets for in-process sugars
and syrups derived from the crops.

(3) LOAN RATE.—The loan rate shall be
equal to 80 percent of the loan rate applica-
ble to raw cane sugar or refined beet sugar,
as determined on the basis of the source ma-
terial for the in-process sugars and syrups.

(4) FURTHER PROCESSING ON FORFEITURE.—

(A) IN GENERAL.—ASs a condition on the for-
feiture of in-process sugars and syrups serv-
ing as collateral for a loan under paragraph
(2), the processor shall, within such reason-
able time period as the Secretary may pre-
scribe and at no cost to the Commodity
Credit Corporation, convert the in-process
sugars and syrups into raw cane sugar or re-
fined beet sugar of acceptable grade and
quality for sugars eligible for loans under
subsection (a) or (b).

(B) TRANSFER TO CORPORATION.—Once the
in-process sugars and syrups are fully proc-
essed into raw cane sugar or refined beet
sugar, the processor shall transfer the sugar
to the Corporation.

(C) PAYMENT TO PROCESSOR.—Subject to
subsection (g), on transfer of the sugar, the
Secretary shall make a payment to the proc-
essor in an amount equal to the difference
between—

(i) the loan rate for raw cane sugar or re-
fined beet sugar, as appropriate; and

(ii) the loan rate the processor received
under paragraph (1).

(5) LOAN CONVERSION.—If the processor does
not forfeit the collateral as described in
paragraph (4), but instead further processes
the in-process sugars and syrups into raw
cane sugar or refined beet sugar and repays
the loan on the in-process sugars and syrups,
the processor may obtain a loan under sub-
section (a) or (b) on the raw cane sugar or re-
fined beet sugar, as appropriate.

(g) FORFEITURE PENALTY.—

(1) IN GENERAL.—A penalty shall be as-
sessed on the forfeiture of any sugar pledged
as collateral for a nonrecourse loan under
this section.

(2) CANE SUGAR.—The penalty for cane
sugar shall be 1 cent per pound.

(3) BEET SUGAR.—The penalty for beet
sugar shall bear the same relation to the
penalty for cane sugar as the marketing as-
sessment for sugar beets bears to the mar-
keting assessment for sugarcane.

(4) EFFECT OF FORFEITURE.—ANy payments
owed producers by a processor that forfeits
any sugar pledged as collateral for a non-
recourse loan shall be reduced in proportion
to the loan forfeiture penalty incurred by
the processor.

(h) INFORMATION REPORTING.—

(1) DUTY OF PROCESSORS AND REFINERS TO
REPORT.—A sugarcane processor, cane sugar
refiner, and sugar beet processor shall fur-
nish the Secretary, on a monthly basis, such
information as the Secretary may require to
administer sugar programs, including the
quantity of purchases of sugarcane, sugar
beets, and sugar, and production, importa-
tion, distribution, and stock levels of sugar.

(2) DUTY OF PRODUCERS TO REPORT.—

(A) PROPORTIONATE SHARE STATES.—The
Secretary shall require a producer of sugar-
cane located in a State (other than Puerto
Rico) in which there are in excess of 250 pro-
ducers of sugarcane to report, in the manner
prescribed by the Secretary, the sugarcane
yields and acres planted to sugarcane of the
producer.

(B) OTHER STATES.—The Secretary may re-
quire each producer of sugarcane or sugar
beets not covered by paragraph (1) to report,
in a manner prescribed by the Secretary, the
yields and acres planted to sugarcane or
sugar beets, respectively, of the producer.
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(3) DUTY OF IMPORTERS TO REPORT.—

(A) IN GENERAL.—Except as provided in
subparagraph (B), the Secretary shall require
an importer of sugars, syrups, or molasses to
be used for human consumption or to be used
for the extraction of sugar for human con-
sumption to report, in the manner prescribed
by the Secretary, the quantities of the prod-
ucts imported by the importer and the sugar
content or equivalent of the products.

(B) TARIFF-RATE QUOTAS.—Subparagraph
(A) shall not apply to sugars, syrups, or mo-
lasses that are within the quantities of tar-
iff-rate quotas that are at the lower rate of
duties.

(4) PENALTY.—Any person willfully failing
or refusing to furnish the information, or
furnishing willfully any false information,
shall be subject to a civil penalty of not
more than $10,000 for each such violation.

(5) MONTHLY REPORTS.—Taking into consid-
eration the information received under this
subsection, the Secretary shall publish on a
monthly basis composite data on production,
imports, distribution, and stock levels of
sugar.

(i) AVOIDING FORFEITURES; CORPORATION IN-
VENTORY DISPOSITION.—

(1) No cosT.—Subject to subsection (e)(3),
to the maximum extent practicable, the Sec-
retary shall operate the program established
under this section at no cost to the Federal
Government by avoiding the forfeiture of
sugar to the Commodity Credit Corporation.

(2) INVENTORY DISPOSITION.—

(A) IN GENERAL.—To carry out paragraph
(1), the Commodity Credit Corporation may
accept bids to obtain raw cane sugar or re-
fined beet sugar in the inventory of the Cor-
poration from (or otherwise make available
such commodities, on appropriate terms and
conditions, to) processors of sugarcane and
processors of sugar beets (acting in conjunc-
tion with the producers of the sugarcane or
sugar beets processed by the processors) in
return for the reduction of production of raw
cane sugar or refined beet sugar, as appro-
priate.

(B) ADDITIONAL AUTHORITY.—The authority
provided under this paragraph is in addition
to any authority of the Corporation under
any other law.

(j) CrOPS.—This section shall be effective
only for the 1996 through 2006 crops of sugar
beets and sugarcane.

SEC. 152. STORAGE FACILITY LOANS.

(a) IN GENERAL.—Notwithstanding any
other provision of law and as soon as prac-
ticable after the date of the enactment of
this Act, the Commodity Credit Corporation
shall amend part 1436 of title 7, Code of Fed-
eral Regulations, to establish a sugar stor-
age facility loan program to provide financ-
ing for processors of domestically-produced
sugarcane and sugar beets to build or up-
grade storage and handling facilities for raw
sugars and refined sugars.

(b) ELIGIBLE PROCESSORS.—A storage facil-
ity loan shall be made available to any proc-
essor of domestically produced sugarcane or
sugar beets that (as determined by the Sec-
retary)—

(1) has a satisfactory credit history;

(2) has a need for increased storage capac-
ity, taking into account the effects of mar-
keting allotments); and

(3) demonstrates an ability to repay the
loan.

(¢c) TERM OF LOANS.—A storage facility
loan shall—

(1) have a minimum term of 7 of seven
years; and

(2) be in such amounts and on such terms
and conditions (including down payment, se-
curity requirements, and eligible equipment)
as are normal, customary, and appropriate
for the size and commercial nature of the
borrower.
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SEC. 153. FLEXIBLE MARKETING ALLOTMENTS
FOR SUGAR.

(a) INFORMATION REPORTING.—Section 359a
of the Agricultural Adjustment Act of 1938 (7
U.S.C. 1359aa) is repealed.

(b) ESTIMATES.—Section 359b of the Agri-
cultural Adjustment Act of 1938 (7 U.S.C.
1359bb) is amended—

(1) in the section heading—

(A) by inserting ‘“‘FLEXIBLE’’ before ‘‘MAR-
KETING”’; and

(B) by striking ‘‘AND CRYSTALLINE FRUC-
TOSE”’;

(2) in subsection (a)—

(A) in paragraph (1)—

(i) by striking ‘‘Before’’ and inserting ‘‘Not
later than August 1 before’’;

(i) by striking ‘1992 through 1998 and in-
serting ‘2002 through 2006°’;

(iii) in subparagraph (A), by striking
‘“‘(other than sugar’” and all that follows
through ‘‘stocks’’;

(iv) by redesignating subparagraphs (B)
and (C) as subparagraphs (C) and (E), respec-
tively;

(v) by inserting after subparagraph (A) the
following:

‘“(B) the quantity of sugar that would pro-
vide for reasonable carryover stocks;’’;

(vi) in subparagraph (C) (as so redesig-
nated)—

(I) by striking ‘‘or” and all that follows
through ‘‘beets’’; and

(IT) by striking ‘‘and” following the semi-
colon;

(vii) by inserting after subparagraph (C) (as
so redesignated) the following:

‘(D) the quantity of sugar that will be
available from the domestic processing of
sugarcane and sugar beets; and’’; and

(viii) in subparagraph (E) (as so redesig-
nated)—

(I) by striking ‘“‘quantity of sugar’ and in-
serting ‘‘quantity of sugars, syrups, and mo-
lasses’’;

(IT) by inserting ‘“human’ after ‘‘imported
for”’ the first place it appears;

(IIT) by inserting after ‘‘consumption’ the
first place it appears the following: ‘‘or to be
used for the extraction of sugar for human
consumption’’;

(IV) by striking ‘year’” and inserting
‘‘year, whether such articles are under a tar-
iff-rate quota or are in excess or outside of a
tariff rate quota’’; and

(V) by striking ‘‘(other than sugar’ and all
that follows through ‘‘carry-in stocks’’;

(B) by redesignating paragraph (2) as para-
graph (3);

(C) by inserting after paragraph (1) the fol-
lowing:

‘(2) EXCLUSION.—The estimates in this sec-
tion shall not include sugar imported for the
production of polyhydric alcohol or to be re-
fined and re-exported in refined form or in
products containing sugar.”’; and

(D) in paragraph (3) (as so redesignated)—

(i) in the paragraph heading, by striking
“QUARTERLY REESTIMATES’ and inserting
“REESTIMATES’’; and

(ii) by inserting ‘‘as necessary, but’” after
“a fiscal year’’;

(3) in subsection (b)—

(A) by striking paragraph (1) and inserting
the following:

‘(1) IN GENERAL.—BYy the beginning of each
fiscal year, the Secretary shall establish for
that fiscal year appropriate allotments
under section 359c for the marketing by proc-
essors of sugar processed from sugar beets
and from domestically-produced sugarcane
at a level that the Secretary estimates will
result in no forfeitures of sugar to the Com-
modity Credit Corporation under the loan
program for sugar established under section
1561 of the Agriculture, Conservation, and
Rural Enhancement Act of 2001.”’; and

(B) in paragraph (2), by striking ‘“‘or crys-
talline fructose’’;
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(4) by striking subsection (c);

(5) by redesignating subsection (d) as sub-
section (c); and

(6) in subsection (c) (as so redesignated)—

(A) by striking paragraph (2);

(B) by redesignating paragraphs (3) and (4)
as paragraphs (2) and (3), respectively; and

(C) in paragraph (2) (as so redesignated)—

(i) by striking ‘“‘or manufacturer” and all
that follows through *“(2)’; and

(ii) by striking ‘‘or crystalline fructose’’.

(c) ESTABLISHMENT.—Section 359c¢ of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
1359cc) is amended—

(1) in the section heading,
“FLEXIBLE” after ‘“‘OF”’;

(2) in subsection (a), by inserting ‘‘flexi-
ble’” after ‘‘establish’;

(3) in subsection (b)—

(A) in paragraph (1)(A), by striking
¢1,250,000”” and inserting ‘‘1,532,000”’; and

(B) in paragraph (2), by striking ‘‘to the
maximum extent practicable’’;

(4) by striking subsection (c) and inserting
the following:

““(c) MARKETING ALLOTMENT FOR SUGAR DE-
RIVED FROM SUGAR BEETS AND SUGAR DE-
RIVED FROM SUGARCANE.—The overall allot-
ment quantity for the fiscal year shall be al-
lotted among—

‘(1) sugar derived from sugar beets by es-
tablishing a marketing allotment for a fiscal
year at a quantity equal to the product of
multiplying the overall allotment quantity
for the fiscal year by 54.35 percent; and

‘“(2) sugar derived from sugarcane by estab-
lishing a marketing allotment for a fiscal
year at a quantity equal to the product of
multiplying the overall allotment quantity
for the fiscal year by 45.65 percent.”’;

(5) by striking subsection (d) and inserting
the following:

“(d) FILLING CANE SUGAR AND BEET SUGAR
ALLOTMENTS.—

‘(1) CANE SUGAR.—Each marketing allot-
ment for cane sugar established under this
section may only be filled with sugar proc-
essed from domestically grown sugarcane.

‘(2) BEET SUGAR.—Each marketing allot-
ment for beet sugar established under this
section may only be filled with sugar domes-
tically processed from sugar beets.”’;

(6) by striking subsection (e);

(7) by redesignating subsection (f) as sub-
section (e);

(8) in subsection (e) (as so redesignated)—

(A) by striking ‘““The allotment’” and in-
serting the following:

‘(1) IN GENERAL.—The allotment’’;

(B) in paragraph (1) (as so redesignated)—

(i) by striking ‘‘the 5’ and inserting ‘‘the’’;

(ii) by inserting after ‘‘sugarcane is pro-
duced,” the following: ‘‘after a hearing (if re-
quested by the affected sugar cane processors
and growers) and on such notice as the Sec-
retary by regulation may prescribe,”’; and

(iii) by striking ‘‘on the basis of past mar-
ketings” and all that follows through ‘‘allot-
ments’’ and inserting ‘‘as provided in this
subsection and section 359d(a)(2)(A)(iv)’’; and

(C) by inserting after paragraph (1) (as so
designated) the following:

¢“(2) OFFSHORE ALLOTMENT.—

‘“(A) COLLECTIVELY.—Prior to the allot-
ment of sugar derived from sugarcane to any
other State, 325,000 short tons, raw value
shall be allotted to the offshore States.

‘(B) INDIVIDUALLY.—The collective off-
shore State allotment provided for under
subparagraph (A) shall be further allotted
among the offshore States in which sugar-
cane is produced, after a hearing (if re-
quested by the affected sugar cane processors
and growers) and on such notice as the Sec-
retary by regulation may prescribe, in a fair
and equitable manner on the basis of—

‘(i) past marketings of sugar, based on the
average of the 2 highest years of production
of raw cane sugar from the 1996 through 2000
Crops;
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‘‘(ii) the ability of processors to market
the sugar covered under the allotments for
the crop year; and

‘‘(iii) past processings of sugar from sugar-
cane based on the 3-year average of the crop
years 1998 through 2000.

‘(3) MAINLAND ALLOTMENT.—The allotment
for sugar derived from sugarcane, less the
amount provided for under paragraph (2),
shall be allotted among the mainland States
in the United States in which sugarcane is
produced, after a hearing (if requested by the
affected sugar cane processors and growers)
and on such notice as the Secretary by regu-
lation may prescribe, in a fair and equitable
manner on the basis of—

‘““(A) past marketings of sugar, based on
the average of the 2 highest years of produc-
tion of raw cane sugar from the 1996 through
2000 crops;

‘“(B) the ability of processors to market
the sugar covered under the allotments for
the crop year; and

‘“(C) past processings of sugar from sugar-
cane, based on the 3 crop years with the
greatest processings (in the mainland States
collectively) during the 1991 through 2000
crop years.”’;

(9) by inserting after subsection (e) (as so
redesignated) the following:

“(f) FILLING CANE SUGAR ALLOTMENTS.—
Except as provided in section 359e, a State
cane sugar allotment established under sub-
section (e) for a fiscal year may be filled
only with sugar processed from sugarcane
grown in the State covered by the allot-
ment.”’;

(10) in subsection (g)—

(A) in paragraph (1), by striking
¢359b(a)(2)—’ and all that follows through
the comma at the end of subparagraph (C)
and inserting ‘‘359b(a)(3), adjust upward or
downward marketing allotments in a fair
and equitable manner’’;

(B) in paragraph (2), by striking ‘359f(b)”’
and inserting ‘“359f(c)”’; and

(C) in paragraph (3)—

(i) in the paragraph heading, by striking
“REDUCTIONS”’ and inserting ‘“‘CARRY-OVER OF
REDUCTIONS”’;

(ii) by inserting after ‘‘this subsection, if”’
the following: ‘“‘at the time of the reduc-
tion”’;

(iii) by striking ‘‘price support’ and insert-
ing ‘“‘nonrecourse’’;

(iv) by striking ‘206’ and all that follows
through ‘‘the allotment’” and inserting ‘156
of the Agricultural Market Transition Act (7
U.S.C. 7272),”; and

(v) by striking ¢, if any,”’; and

(11) by striking subsection (h) and insert-
ing the following:

““(h) SUSPENSION OF ALLOTMENTS.—When-
ever the Secretary estimates or reestimates
under section 359b(a), or has reason to be-
lieve, that imports of sugars, syrups or mo-
lasses for human consumption or to be used
for the extraction of sugar for human con-
sumption, whether under a tariff-rate quota
or in excess or outside of a tariff-rate quota,
will exceed 1,532,000 short tons (raw value
equivalent), and that the imports would lead
to a reduction of the overall allotment quan-
tity, the Secretary shall suspend the mar-
keting allotments until such time as the im-
ports have been restricted, eliminated, or re-
duced to or below the level of 1,532,000 short
tons (raw value equivalent).”’.

(d) ALLOCATION.—Section 359d(a)(2) of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
1359dd(a)(2)) is amended—

(1) in subparagraph (A)—

(A) by striking ‘‘The Secretary’” and in-
serting the following:

‘(i) IN GENERAL.—The Secretary’’;
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(B) in the first sentence of clause (i) (as so
designated)—

(i) by striking ‘‘interested parties’” and in-
serting ‘‘the affected sugar cane processors
and growers’’; and

(ii) by striking ‘“by taking’ and all that
follows through ‘‘allotment allocated.” and
inserting ‘‘under this subparagraph.’’; and

(C) by inserting after clause (i) the fol-
lowing:

‘“(ii) MULTIPLE PROCESSOR STATES.—Except
as provided in clauses (iii) and (iv), the Sec-
retary shall allocate the allotment for cane
sugar among multiple cane sugar processors
in a single State based on—

‘(I past marketings of sugar, based on the
average of the 2 highest years of production
of raw cane sugar from among the 1996
through 2000 crops;

““(IT1) the ability of processors to market
sugar covered by that portion of the allot-
ment allocated for the crop year; and

‘“(III) past processings of sugar from sugar-
cane, based on the average of the 3 highest
years from among the 1996 through 2000 crop
years.

¢“(iii) TALISMAN PROCESSING FACILITY.—In
the case of allotments under clause (ii) at-
tributable to the former operations of the
Talisman processing facility, the Secretary
shall allocate the allotment among proc-
essors in the State under clause (i) in accord-
ance with the agreements of March 25 and 26,
1999, between the affected processors and the
Department of the Interior.

‘“(iv) PROPORTIONATE SHARE STATES.—In
the case of States subject to section 359f(c),
the Secretary shall allocate the allotment
for cane sugar among multiple cane sugar
processors in a single state based on—

‘(I past marketings of sugar, based on the
average of the 2 highest years of production
of raw cane sugar from among the 1997
through 2001 crop years;

““(IT) the ability of processors to market
sugar covered by that portion of the allot-
ments allocated for the crop year; and

“‘(IIT) past processings of sugar from sugar-
cane, based on the average of the 2 highest
crop years from the 1997 through 2001 crop
years.

“(v) NEW ENTRANTS.—

‘(I) IN GENERAL.—Notwithstanding clauses
(ii) and (iii), the Secretary, on application of
any processor that begins processing sugar-
cane on or after the date of enactment of
this clause, and after a hearing (if requested
by the affected sugarcane processors and
growers) and on such notice as the Secretary
by regulation may prescribe, may provide
the processor with an allocation that pro-
vides a fair, efficient and equitable distribu-
tion of the allocations from the allotment
for the State in which the processor is lo-
cated.

¢(II) PROPORTIONATE SHARE STATES.—In the
case of proportionate share States, the Sec-
retary shall establish proportionate shares
in a quantity sufficient to produce the sugar-
cane required to satisfy the allocations.

“(ITII) LIMITATION.—The allotment for a
new processor under this clause shall not ex-
ceed 50,000 short tons (raw value).

“(vi) TRANSFER OF OWNERSHIP.—Except as
otherwise provided in section 359f(c)(8), in
the event that a sugarcane processor is sold
or otherwise transferred to another owner, or
closed as part of an affiliated corporate
group processing consolidation, the Sec-
retary shall transfer the allotment alloca-
tion for the processor to the purchaser, new
owner, or successor in interest, as applicable,
of the processor.”’; and

(2) in subparagraph (B)—

(A) in the first sentence, by striking ‘“The
Secretary’’ and inserting the following:

‘(i) IN GENERAL.—The Secretary’’;

(B) in clause (i) (as so designated)—
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(i) by striking ‘‘interested parties’ and in-
serting ‘‘the affected sugar beet processors
and growers’’; and

(ii) by striking ‘‘processing capacity’ and
all that follows through ‘‘allotment allo-
cated” and inserting the following: ‘‘the
marketings of sugar processed from sugar
beets of any or all of the 1996 through 2000
crops, and such other factors as the Sec-
retary may consider appropriate after con-
sultation with the affected sugar beet proc-
essors and growers.”’; and

(C) by adding at the end the following:

‘“(ii) NEW PROCESSORS.—In the case of any
processor that has started processing sugar
beets after January 1, 1996, the Secretary
shall provide the processor with an alloca-
tion that provides a fair, efficient and equi-
table distribution of the allocations.”.

(e) REASSIGNMENT.—Section 359%e(b) of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
1359ee(b)) is amended—

(1) in paragraph (1)—

(A) in subparagraph (B), by striking the
“‘and’ after the semicolon;

(B) by redesignating subparagraph (C) as
subparagraph (D);

(C) by inserting after subparagraph (B) the
following:

‘“(C) if after the reassignments, the deficit
cannot be completely eliminated, the Sec-
retary shall reassign the estimated quantity
of the deficit to the sale of any inventories of
sugar held by the Commodity Credit Cor-
poration; and’’; and

(D) in subparagraph (D) (as so redesig-
nated), by inserting ‘‘and sales’ after ‘‘re-
assignments’’; and

(2) in paragraph (2)—

(A) in subparagraph (A), by striking the
“‘and”” after the semicolon;

(B) in subparagraph (B), by striking ‘‘reas-
sign the remainder to imports.” and insert-
ing ‘‘use the estimated quantity of the def-
icit for the sale of any inventories of sugar
held by the Commodity Credit Corporation;
and’’; and

(C) by inserting after subparagraph (B) the
following:

‘“(C) if after the reassignments and sales,
the deficit cannot be completely eliminated,
the Secretary shall reassign the remainder
to imports.”’.

(f) PRODUCER PROVISIONS.—Section 359f of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1359ff) is amended—

(1) in subsection (a)—

(A) in the second sentence, by striking
‘“‘processor’s allocation’” and inserting ‘‘allo-
cation to the processor’’; and

(B) by adding at the end the following:
““The arbitration should be completed not
more than 45 days after the request and shall
be completed not more than 60 days after the
request.”;

(2) by redesignating subsection (b) as sub-
section (c¢);

(3) by inserting after subsection (a) the fol-
lowing:

“(b) SUGAR BEET PROCESSING FACILITY CLO-
SURES.—

‘(1) IN GENERAL.—If a sugar beet proc-
essing facility is closed and the sugar beet
growers that previously delivered beets to
the facility desire to deliver their beets to
another processing company, the growers
may petition the Secretary to modify exist-
ing allocations to allow the delivery.

¢“(2) INCREASED ALLOCATION FOR PROCESSING
COMPANY.—The Secretary may increase the
allocation to the processing company to
which the growers desire to deliver their
sugar beets, with the approval of the proc-
essing company, to a level that does not ex-
ceed the processing capacity of the proc-
essing company, to accommodate the change
in deliveries.
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‘“(3) DECREASED ALLOCATION FOR CLOSED
COMPANY.—The increased allocation shall be
deducted from the allocation to the company
that owned the processing facility that has
been closed and the remaining allocation
will be unaffected.

‘“(4) TIMING.—The determinations of the
Secretary on the issues raised by the peti-
tion shall be made within 60 days after the
filing of the petition.”; and

(4) in subsection (c) (as so redesignated)—

(A) in paragraph (3)(A), by striking ‘‘the
preceding 5 years’’ and inserting ‘‘the 2 high-
est years from among the 1999, 2000, and 2001
crop years’’;

(B) in paragraph (4)(A), by striking ‘“‘each”
and all that follows through ‘‘in effect’” and
inserting ‘‘the 2 highest of the 1999, 2000, and
2001 crop years’’; and

(C) by inserting after paragraph (7) the fol-
lowing:

*“(8) PROCESSING FACILITY CLOSURES.—

‘““(A) IN GENERAL.—If a sugarcane proc-
essing facility subject to this subsection is
closed and the sugarcane growers that pre-
viously delivered sugarcane to the facility
desire to deliver their sugarcane to another
processing company, the growers may peti-
tion the Secretary to modify existing alloca-
tions to allow the delivery.

“(B) INCREASED ALLOCATION FOR PROC-
ESSING COMPANY.—The Secretary may in-
crease the allocation to the processing com-
pany to which the growers desire to deliver
the sugarcane, with the approval of the proc-
essing company, to a level that does not ex-
ceed the processing capacity of the proc-
essing company, to accommodate the change
in deliveries;

‘“(C) DECREASED ALLOCATION FOR CLOSED
COMPANY.—The increased allocation shall be
deducted from the allocation to the company
that owned the processing facility that has
been closed and the remaining allocation
will be unaffected.

‘(D) TIMING.—The determinations of the
Secretary on the issues raised by the peti-
tion shall be made within 60 days after the
filing of the petition.”.

(g) CONFORMING AMENDMENTS.—

(1) Part VII of subtitle B of title III of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
3b9aa et seq.) is amended by striking the part
heading and inserting the following:

“PART VII—FLEXIBLE MARKETING
ALLOTMENTS FOR SUGAR”.

(2) Part VII of subtitle B of title III of the
Agricultural Adjustment Act of 1938 is
amended by inserting before section 359a (7
U.S.C. 1359aa) the following:

“SEC. 359. DEFINITIONS.

““In this part:

‘(1) MAINLAND STATE.—The term ‘mainland
State’ means a State other than an offshore
State.

‘“(2) OFFSHORE STATE.—The term ‘offshore
State’ means a sugarcane producing State
located outside of the continental United
States.

“(3) STATE.—Notwithstanding section 301,
the term ‘State’ means the 50 States, the
District of Columbia, and the Common-
wealth of Puerto Rico.

‘“(4) UNITED STATES.—The term ‘‘United
States’’, when used in a geographical sense,
means all of the States.”.

(3) Section 3592 of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1359gg) is amend-
ed—

(A) by striking ‘359’ each place it appears
and inserting *‘359f(c)’’;

(B) in the first sentence of subsection (b),
by striking ‘‘3 consecutive’ and inserting ‘‘5
consecutive’’; and

(C) in subsection (c¢), by inserting ‘‘or ad-
justed’ after ‘‘share established’.
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(4) Section 359j of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1359jj) is amended
to striking subsection (c).

CHAPTER 3—PEANUTS
SEC. 161. DEFINITIONS.

In this chapter:

(1) COUNTER-CYCLICAL PAYMENT.—The term
‘“‘counter-cyclical payment’” means a pay-
ment made to peanut producers on a farm
under section 164.

(2) EFFECTIVE PRICE.—The term ‘‘effective
price”’ means the price calculated by the
Secretary under section 164 for peanuts to
determine whether counter-cyclical pay-
ments are required to be made under section
164 for a crop year.

(3) HISTORIC PEANUT PRODUCERS ON A
FARM.—The term ‘‘historic peanut producers
on a farm’ means the peanut producers on a
farm in the United States that produced or
were prevented from planting peanuts during
any of the 1998 through 2001 crop years.

(4) FIXED, DECOUPLED PAYMENT.—The term
“fixed, decoupled payment’” means a pay-
ment made to peanut producers on a farm
under section 163.

(5) PAYMENT ACRES.—The term ‘‘payment
acres’” means 85 percent of the peanut acres
on a farm, as established under section 162,
on which fixed, decoupled payments and
counter-cyclical payments are made.

(6) PEANUT ACRES.—The term ‘‘peanut
acres’”’ means the number of acres assigned
to a particular farm by historic peanut pro-
ducers on a farm pursuant to section 162(b).

(7) PAYMENT YIELD.—The term ‘‘payment
yield”” means the yield assigned to a farm by
historic peanut producers on the farm pursu-
ant to section 162(b).

(8) PEANUT PRODUCER.—The term ‘‘peanut
producer’” means an owner, operator, land-
lord, tenant, or sharecropper that—

(A) shares in the risk of producing a crop
of peanuts in the United States; and

(B) is entitled to share in the crop avail-
able for marketing from the farm or would
have shared in the crop had the crop been
produced.

(9) SECRETARY.—The term ‘‘Secretary”’
means the Secretary of Agriculture.

(10) STATE.—The term ‘‘State’” means each
of the several States of the United States,
the District of Columbia, the Commonwealth
of Puerto Rico, and any other territory or
possession of the United States.

(11) TARGET PRICE.—The term ‘‘target
price’”” means the price per ton of peanuts
used to determine the payment rate for
counter-cyclical payments.

(12) UNITED STATES.—The term ‘‘United
States’, when used in a geographical sense,
means all of the States.

SEC. 162. PAYMENT YIELDS, PEANUT ACRES, AND
PAYMENT ACRES FOR FARMS.

(a) PAYMENT YIELDS AND PAYMENT
ACRES.—

(1) AVERAGE YIELD.—

(A) IN GENERAL.—The Secretary shall de-
termine, for each historic peanut producer,
the average yield for peanuts on all farms of
the historic peanut producer for the 1998
through 2001 crop years, excluding any crop
year in which the producers did not produce
peanuts. Crop years 1996 or 1997 may be used
to subsitute for any one of the crop years de-
scribed herein in a county provided such
county was declared a disaster area during 1
or more of the 4 crop years 1998 through 2001.

(B) ASSIGNED YIELDS.—If, for any of the
crop years referred to in subparagraph (A) in
which peanuts were planted on a farm by the
historic peanut producer, the historic peanut
producer has satisfied the eligibility criteria
established to carry out section 1102 of the
Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies
Appropriations Act, 1999 (7 U.S.C. 1421 note;
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Public Law 105-277), the Secretary shall as-
sign to the historic peanut producer a yield
for the farm for the crop year equal to 65 per-
cent of the county yield, as determined by
the Secretary.

(2) ACREAGE AVERAGE.—The Secretary shall
determine, for the historic peanut producer,
the 4-year average of—

(A) acreage planted to peanuts on all farms
for harvest during the 1998 through 2001 crop
years; and

(B) any acreage that was prevented from
being planting to peanuts during the crop
yvears because of drought, flood, or other nat-
ural disaster, or other condition beyond the
control of the historic peanut producer, as
determined by the Secretary.

(3) MULTIPLE HISTORIC PEANUT PRO-
DUCERS.—If more than 1 historic peanut pro-
ducer shared in the risk of producing the
crop on the farm, the historic peanut pro-
ducers shall receive their proportional share
of the number of acres planted (or prevented
from being planted) to peanuts for harvest
on the farm based on the sharing arrange-
ment that was in effect among the producers
for the crop.

(4) SELECTION BY PRODUCER.—If a county in
which a historic peanut producer described
in paragraph (1) is located is declared a dis-
aster area during 1 or more of the 4 crop
years described in paragraph (1), for purposes
of determining the 4-year average acreage
for the historic peanut producer, the historic
peanut producer may elect to substitute, for
not more than 1 of the crop years during
which a disaster is declared—

(A) the State average of acreage actually
planted in peanuts; for

(B) the average of acreage for the historic
peanut producer determined by the Sec-
retary under paragraph (1).

(5) TIME FOR DETERMINATIONS; FACTORS.—

(A) TIMING.—The Secretary shall make the
determinations required by this subsection
not later than 90 days after the date of the
enactment of this Act.

(B) FACTORS.—In making the determina-
tions, the Secretary shall take into account
changes in the number and identity of his-
toric peanut producers sharing in the risk of
producing a peanut crop since the 1998 crop
year, including providing a method for the
assignment of average acres and average
yield to a farm when a historic peanut pro-
ducer is no longer living or an entity com-
posed of historic peanut producers has been
dissolved.

(b) ASSIGNMENT OF YIELD AND ACRES TO
FARMS.—

(1) ASSIGNMENT BY HISTORIC PEANUT PRO-
DUCERS.—The Secretary shall provide each
historic peanut producer with an oppor-
tunity to assign the average peanut yield
and average acreage determined under sub-
section (a) for the historic peanut producer
to cropland on a farm for each crop year
through 2006.

(2) PAYMENT YIELD.—The average of all of
the yields assigned by historic peanut pro-
ducers to a farm shall be considered to be the
payment yield for the farm for the purpose of
making fixed decoupled payments and
counter-cyclical payments under this chap-
ter.

(3) PEANUT ACRES.—Subject to subsection
(e), the total number of acres assigned by
historic peanut producers to a farm shall be
considered to be the peanut acres for the
farm for the purpose of making fixed decou-
pled payments and counter-cyclical pay-
ments under this chapter.

(c) ELECTION.—Not later than 180 days after
the date of the enactment of this Act, a his-
toric peanut producer shall notify the Sec-
retary of the assignments described in sub-
section (b) for crop year 2002. For crop years
2003 through 2006 a historic peanut producer
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shall notify the Secretary of the assignments
described in subsection (b) no later than 180
days after January 1 of each year.

(d) PAYMENT ACRES.—The payment acres
for peanuts on a farm shall be equal to 85
percent of the peanut acres assigned to the
farm.

(e) PREVENTION OF
ACRES.—

(1) REQUIRED REDUCTION.—If the sum of the
peanut acres for a farm, together with the
acreage described in paragraph (3), exceeds
the actual cropland acreage of the farm, the
Secretary shall reduce the quantity of pea-
nut acres for the farm or base acres for 1 or
more covered commodities for the farm as
necessary so that the sum of the peanut
acres and acreage described in paragraph (3)
does not exceed the actual cropland acreage
of the farm.

(2) SELECTION OF ACRES.—The Secretary
shall give the peanut producers on the farm
the opportunity to select the peanut acres or
base acres against which the reduction will
be made.

(3) OTHER ACREAGE.—For purposes of para-
graph (1), the Secretary shall include—

(A) any base acres for the farm under sub-
title A;

(B) any acreage on the farm enrolled in the
conservation reserve program or wetlands re-
serve program under chapter 1 of subtitle D
of title XII of the Food Security Act of 1985
(16 U.S.C. 3830 et seq.); and

(C) any other acreage on the farm enrolled
in a conservation program for which pay-
ments are made in exchange for not pro-
ducing an agricultural commodity on the
acreage.

(3) DOUBLE-CROPPED ACREAGE.—In applying
paragraph (1), the Secretary shall take into
account additional acreage as a result of an
established double-cropping history on a
farm, as determined by the Secretary.

SEC. 163. FIXED, DECOUPLED PAYMENTS FOR
PEANUTS.

(a) IN GENERAL.—For each of the 2002
through 2006 fiscal years, the Secretary shall
make fixed, decoupled payments to peanut
producers on a farm with peanut acres under
section 162 and a payment yield for peanuts
under section 162.

(b) PAYMENT RATE.—The payment rate
used to make fixed, decoupled payments with
respect to peanuts for a fiscal year shall be
equal to $0.018 per pound.

(c) PAYMENT AMOUNT.—The amount of the
fixed, decoupled payment to be paid to the
peanut producers on a farm for peanuts for a
fiscal year shall be equal to the product ob-
tained by multiplying—

(1) the payment rate specified in sub-
section (b);

(2) the payment acres on the farm; by

(3) the payment yield for the farm.

(d) TIME FOR PAYMENT.—

(1) IN GENERAL.—The Secretary shall make
fixed, decoupled payments—

(A) in the case of the 2002 fiscal year, dur-
ing the period beginning December 1, 2001,
and ending September 30, 2002; and

(B) in the case of each of the 2003 through
2006 fiscal years, not later than September 30
of the fiscal year.

(2) ADVANCE PAYMENTS.—

(A) IN GENERAL.—At the option of the pea-
nut producers on a farm, the Secretary shall
pay 50 percent of the fixed, decoupled pay-
ment for a fiscal year for the producers on
the farm on a date selected by the peanut
producers on the farm.

(B) SELECTED DATE.—The selected date for
a fiscal year shall be on or after December 1
of the fiscal year.

(C) SUBSEQUENT FISCAL YEARS.—The peanut
producers on a farm may change the selected
date for a subsequent fiscal year by pro-
viding advance notice to the Secretary.
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(3) REPAYMENT OF ADVANCE PAYMENTS.—If
any peanut producer on a farm receives an
advance fixed, decoupled payment for a fiscal
year ceases to be eligible for a fixed, decou-
pled payment before the date the fixed, de-
coupled payment would have been made by
the Secretary under paragraph (1), the pea-
nut producer shall be responsible for repay-
ing the Secretary the full amount of the ad-
vance payment.

SEC. 164. COUNTER-CYCLICAL PAYMENTS
PEANUTS.

(a) IN GENERAL.—For each of the 2002
through 2006 crops of peanuts, the Secretary
shall make counter-cyclical payments with
respect to peanuts if the Secretary deter-
mines that the effective price for peanuts is
less than the target price for peanuts.

(b) EFFECTIVE PRICE.—For purposes of sub-
section (a), the effective price for peanuts is
equal to the sum of—

(1) the greater of—

(A) the national average market price re-
ceived by peanut producers during the 5-
month marketing season for peanuts, as de-
termined by the Secretary; or

(B) the national average loan rate for a
marketing assistance loan for peanuts in ef-
fect for the 5-month marketing season for
peanuts under this chapter; and

(2) the payment rate in effect for peanuts
under section 163 for the purpose of making
fixed, decoupled payments with respect to
peanuts.

(c) TARGET PRICE.—For purposes of sub-
section (a), the target price for peanuts shall
be equal to $550 per ton.

(d) PAYMENT RATE.—The payment rate
used to make counter-cyclical payments
with respect to peanuts for a crop year shall
be equal to the difference between—

(1) the target price for peanuts; and

(2) the effective price determined under
subsection (b) for peanuts.

(e) PAYMENT AMOUNT.—The amount of the
counter-cyclical payment to be paid to the
peanut producers on a farm for a crop year
shall be equal to the product obtained by
multiplying—

(1) the payment rate specified in sub-
section (d);

(2) the payment acres on the farm; by

(3) the payment yield for the farm.

(f) TIME FOR PAYMENTS.—

(1) IN GENERAL.—The Secretary shall make
counter-cyclical payments to peanut pro-
ducers on a farm under this section for a
crop of peanuts as soon as practicable after
determining under subsection (a) that the
payments are required for the crop year.

(2) PARTIAL PAYMENT.—

(A) IN GENERAL.—At the option of the Sec-
retary, the peanut producers on a farm may
elect to receive up to 40 percent of the pro-
jected counter-cyclical payment to be made
under this section for a crop of peanuts on
completion of the first 2 months of the 5-
month marketing season for the crop, as de-
termined by the Secretary.

(B) REPAYMENT.—The peanut producers on
a farm shall repay to the Secretary the
amount, if any, by which the payment re-
ceived by producers on the farm (including
any partial payments) exceeds the counter-
cyclical payment the producers on the farm
are eligible for under this section.
SEC. 165. PRODUCER AGREEMENTS.

(a) COMPLIANCE WITH CERTAIN
MENTS.—

(1) REQUIREMENTS.—Before the peanut pro-
ducers on a farm may receive fixed, decou-
pled payments or counter-cyclical payments
with respect to the farm, the peanut pro-
ducers on the farm shall agree during the fis-
cal year or crop year, respectively, for which
the payments are received, in exchange for
the payments—

FOR

REQUIRE-
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(A) to comply with applicable highly erod-
ible land conservation requirements under
subtitle B of title XII of the Food Security
Act of 1985 (16 U.S.C. 3811 et seq.);

(B) to comply with applicable wetland con-
servation requirements under subtitle C of
title XII of that Act (16 U.S.C. 3821 et seq.);

(C) to comply with the planting flexibility
requirements of section 166; and

(D) to use a quantity of the land on the
farm equal to the peanut acres, for an agri-
cultural or conserving use, and not for a non-
agricultural commercial or industrial use, as
determined by the Secretary.

(2) COMPLIANCE.—The Secretary may pro-
mulgate such regulations as the Secretary
considers necessary to ensure peanut pro-
ducer compliance with paragraph (1).

(b) FORECLOSURE.—

(1) IN GENERAL.—The Secretary shall not
require the peanut producers on a farm to
repay a fixed, decoupled payment or counter-
cyclical payment if the farm has been fore-
closed on and the Secretary determines that
forgiving the repayment is appropriate to
provide fair and equitable treatment.

(2) COMPLIANCE WITH REQUIREMENTS.—

(A) IN GENERAL.—This subsection shall not
void the responsibilities of the peanut pro-
ducers on a farm under subsection (a) if the
peanut producers on the farm continue or re-
sume operation, or control, of the farm.

(B) APPLICABLE REQUIREMENTS.—On the re-
sumption of operation or control over the
farm by the peanut producers on the farm,
the requirements of subsection (a) in effect
on the date of the foreclosure shall apply.

(¢c) TRANSFER OR CHANGE OF INTEREST IN
FARM.—

(1) TERMINATION.—Except as provided in
paragraph (5), a transfer of (or change in) the
interest of the peanut producers on a farm in
peanut acres for which fixed, decoupled pay-
ments or counter-cyclical payments are
made shall result in the termination of the
payments with respect to the peanut acres,
unless the transferee or owner of the acreage
agrees to assume all obligations under sub-
section (a).

(2) EFFECTIVE DATE.—The termination
takes effect on the date of the transfer or
change.

(3) TRANSFER OF PAYMENT BASE AND
YIELD.—There is no restriction on the trans-
fer of the peanut acres or payment yield of a
farm as part of a transfer or change de-
scribed in paragraph (1).

(4) MODIFICATION.—At the request of the
transferee or owner, the Secretary may mod-
ify the requirements of subsection (a) if the
modifications are consistent with the objec-
tives of subsection (a), as determined by the
Secretary.

(5) EXCEPTION.—If a peanut producer enti-
tled to a fixed, decoupled payment or
counter-cyclical payment dies, becomes in-
competent, or is otherwise unable to receive
the payment, the Secretary shall make the
payment, in accordance with regulations
promulgated by the Secretary.

(d) ACREAGE REPORTS.—As a condition on
the receipt of any benefits under this chap-
ter, the Secretary shall require the peanut
producers on a farm to submit to the Sec-
retary acreage reports for the farm.

(e) TENANTS AND SHARECROPPERS.—In car-
rying out this chapter, the Secretary shall
provide adequate safeguards to protect the
interests of tenants and sharecroppers.

(f) SHARING OF PAYMENTS.—The Secretary
shall provide for the sharing of fixed, decou-
pled payments and counter-cyclical pay-
ments among the peanut producers on a farm
on a fair and equitable basis.

SEC. 166. PLANTING FLEXIBILITY.

(a) PERMITTED CROPS.—Subject to sub-
section (b), any commodity or crop may be
planted on peanut acres on a farm.
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(b) LIMITATIONS AND EXCEPTIONS REGARD-
ING CERTAIN COMMODITIES.—

(1) LIMITATIONS.—The planting of the fol-
lowing agricultural commodities shall be
prohibited on peanut acres:

(A) Fruits.

(B) Vegetables (other than lentils, mung
beans, and dry peas).

(C) Wild rice.

(2) EXCEPTIONS.—Paragraph (1) shall not
limit the planting of an agricultural com-
modity specified in paragraph (1)—

(A) in any region in which there is a his-
tory of double-cropping of peanuts with agri-
cultural commodities specified in paragraph
(1), as determined by the Secretary, in which
case the double-cropping shall be permitted;

(B) on a farm that the Secretary deter-
mines has a history of planting agricultural
commodities specified in paragraph (1) on
peanut acres, except that fixed, decoupled
payments and counter-cyclical payments
shall be reduced by an acre for each acre
planted to the agricultural commodity; or

(C) by the peanut producers on a farm that
the Secretary determines has an established
planting history of a specific agricultural
commodity specified in paragraph (1), except
that—

(i) the quantity planted may not exceed
the average annual planting history of the
agricultural commodity by the peanut pro-
ducers on the farm during the 1991 through
1995 crop years (excluding any crop year in
which no plantings were made), as deter-
mined by the Secretary; and

(ii) fixed, decoupled payments and counter-
cyclical payments shall be reduced by an
acre for each acre planted to the agricultural
commodity.

SEC. 167. MARKETING ASSISTANCE LOANS AND
LOAN DEFICIENCY PAYMENTS FOR
PEANUTS.

(a) NONRECOURSE LIOANS AVAILABLE.—

(1) AVAILABILITY.—For each of the 2002
through 2006 crops of peanuts, the Secretary
shall make available to peanut producers on
a farm nonrecourse marketing assistance
loans for peanuts produced on the farm.

(2) TERMS AND CONDITIONS.—The loans shall
be made under terms and conditions that are
prescribed by the Secretary and at the loan
rate established under subsection (b).

(3) ELIGIBLE PRODUCTION.—The producers
on a farm shall be eligible for a marketing
assistance loan under subsection (a) for any
quantity of a peanuts produced on the farm.

(4) TREATMENT OF CERTAIN COMMINGLED
COMMODITIES.—In carrying out this sub-
section, the Secretary shall make loans to
peanut producers on a farm that would be el-
igible to obtain a marketing assistance loan
but for the fact the peanuts owned by the
peanut producers on the farm are commin-
gled with other peanuts of other producers in
facilities unlicensed for the storage of agri-
cultural commodities by the Secretary or a
State licensing authority, if the peanut pro-
ducers on a farm obtaining the loan agree to
immediately redeem the loan collateral in
accordance with section 176.

(5) OPTIONS FOR OBTAINING LOAN.—A mar-
keting assistance loan under this subsection,
and loan deficiency payments under sub-
section (e), may be obtained at the option of
the peanut producers on a farm through—

(A) a designated marketing association of
peanut producers that is approved by the
Secretary and that is operated primarily for
the purpose of conducting loan activities on
behalf of peanut producer members facili-
tating the use of commingled storage as a
means of offering marketing alternatives.
Such area marketing associations may con-
struct or own storage facilities as necessary:
Provided further, That separate marketing
pools may be created for Valencia type pea-
nuts produced in New Mexico;
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(B) the Farm Service Agency; or

(C) a loan servicing agent approved by the
Secretary.

(b) LOAN RATE.—The loan rate for a mar-
keting assistance loan under for peanuts sub-
section (a) shall be equal to $400 per ton.

(¢) TERM OF LOAN.—

(1) IN GENERAL.—A marketing assistance
loan for peanuts under subsection (a) shall
have a term of 9 months beginning on the
first day of the first month after the month
in which the loan is made.

(2) EXTENSIONS PROHIBITED.—The Secretary
may not extend the term of a marketing as-
sistance loan for peanuts under subsection
(a).
(d) REPAYMENT RATE.—The Secretary shall
permit peanut producers on a farm to repay
a marketing assistance loan for peanuts
under subsection (a) at a rate that is the
lesser of—

(1) the loan rate established for peanuts
under subsection (b), plus interest (as deter-
mined by the Secretary); or

(2) a rate that the Secretary determines
will—

(A) minimize potential loan forfeitures;

(B) minimize the accumulation of stocks of
peanuts by the Federal Government;

(C) minimize the cost incurred by the Fed-
eral Government in storing peanuts; and

(D) allow peanuts produced in the United
States to be marketed freely and competi-
tively, both domestically and internation-
ally.

(e) LOAN DEFICIENCY PAYMENTS.—

(1) AVAILABILITY.—The Secretary may
make loan deficiency payments available to
the peanut producers on a farm that, al-
though eligible to obtain a marketing assist-
ance loan for peanuts under subsection (a),
agree to forgo obtaining the loan for the pea-
nuts in return for payments under this sub-
section.

(2) AMOUNT.—A loan deficiency payment
under this subsection shall be obtained by
multiplying—

(A) the loan payment rate determined
under paragraph (3) for peanuts; by

(B) the quantity of the peanuts produced
by the peanut producers on the farm, exclud-
ing any quantity for which the producers on
the farm obtain a loan under subsection (a).

(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

(A) the loan rate established under sub-
section (b); exceeds

(B) the rate at which a loan may be repaid
under subsection (d).

(4) TIME FOR PAYMENT.—The Secretary
shall make a payment under this subsection
to the peanut producers on a farm with re-
spect to a quantity of peanuts as of the ear-
lier of—

(A) the date on which the peanut producers
on the farm marketed or otherwise lost bene-
ficial interest in the peanuts, as determined
by the Secretary; or

(B) the date the peanut producers on the
farm request the payment.

(f) COMPLIANCE WITH CONSERVATION RE-
QUIREMENTS.—As a condition of the receipt of
a marketing assistance loan under sub-
section (a), the peanut producers on a farm
shall comply during the term of the loan
with—

(1) applicable highly erodible land con-
servation requirements under subtitle B of
title XII of the Food Security Act of 1985 (16
U.S.C. 3811 et seq.); and

(2) applicable wetland conservation re-
quirements under subtitle C of title XII of
that Act (16 U.S.C. 3821 et seq.).

(2) REIMBURSABLE AGREEMENTS AND PAY-
MENT OF EXPENSES.—To the extent prac-
ticable, the Secretary shall implement any
reimbursable agreements or provide for the
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payment of expenses under this chapter in a
manner that is consistent with the imple-
mentation of the agreements or payment of
the expenses for other commodities.

SEC. 168. QUALITY IMPROVEMENT.

(a) OFFICIAL INSPECTION.—

(1) MANDATORY INSPECTION.—AI1l edible pea-
nuts shall be officially inspected and graded
by a Federal or State inspector.

SEC. 169. TERMINATION OF MARKETING QUOTAS
FOR PEANUTS AND COMPENSATION
TO PEANUT QUOTA HOLDERS.

(a) REPEAL OF MARKETING QUOTAS FOR PEA-
NUTs.—Effective beginning with the 2002 crop
of peanuts, part VI of subtitle B of title III
of the Agricultural Adjustment Act of 1938 (7
U.S.C. 1357 et seq.) is repealed.

(b) COMPENSATION OF QUOTA HOLDERS.—

(1) DEFINITIONS.—In this subsection:

(A) PEANUT QUOTA HOLDER.—

(i) IN GENERAL.—The term ‘‘peanut quota
holder” means a person or entity that owns
a farm that—

(I) held a peanut quota established for the
farm for the 2001 crop of peanuts under part
VI of subtitle B of title III of the Agricul-
tural Adjustment Act of 1938 (7 U.S.C. 1357 et
seq.) (as in effect before the amendment
made by subsection (a));

(IT) if there was not such a quota estab-
lished for the farm for the 2001 crop of pea-
nuts, would be eligible to have such a quota
established for the farm for the 2002 crop of
peanuts, in the absence of the amendment
made by subsection (a); or

(ITI) is otherwise a farm that was eligible
for such a quota as of the effective date of
the amendments made by this section.

(ii) SEED OR EXPERIMENTAL PURPOSES.—The
Secretary shall apply the definition of ‘“‘pea-
nut quota holder” without regard to tem-
porary leases, transfers, or quotas for seed or
experimental purposes.

(B) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Agriculture.

(2) CONTRACTS.—The Secretary shall offer
to enter into a contract with peanut quota
holders for the purpose of providing com-
pensation for the lost value of the quota as
a result of the repeal of the marketing quota
program for peanuts under the amendment
made by subsection (a).

(3) PAYMENT PERIOD.—Under a contract,
the Secretary shall make payments to an eli-
gible peanut quota holder for each of fiscal
years 2002 through 2005.

(4) TIME FOR PAYMENT.—The payments re-
quired under the contracts shall be provided
in 4 equal installments not later than Sep-
tember 30 of each of fiscal years 2002 through
2005.

(5) PAYMENT AMOUNT.—The amount of the
payment for a fiscal year to a peanut quota
holder under a contract shall be equal to the
product obtained by multiplying—

(A) $0.1025 per pound; by

(B) the actual farm poundage quota (ex-
cluding any quantity of seed and experi-
mental peanuts) established for the farm of a
peanut quota holder under section 358-1(b) of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1358-1(b)) (as in effect prior to the
amendment made by subsection (a)) for the
2001 marketing year.

(6) ASSIGNMENT OF PAYMENTS.—

(A) IN GENERAL.—The provisions of section
8(g) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(g)), relating to
assignment of payments, shall apply to the
payments made to peanut quota holders
under the contracts.

(B) NOTICE.—The peanut quota holder mak-
ing the assignment, or the assignee, shall
provide the Secretary with notice, in such
manner as the Secretary may require, of any
assignment made under this subsection.

(c) CONFORMING AMENDMENTS.—
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(1) ADMINISTRATIVE PROVISIONS.—Section
361 of the Agricultural Adjustment Act of
1938 (7 U.S.C. 1361) is amended by striking
‘“‘peanuts,’’.

(2) ADJUSTMENT OF QUOTAS.—Section 371 of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1371) is amended—

(A) in the first sentence of subsection (a),
by striking ‘‘peanuts,’’; and

(B) in the first sentence of subsection (b),
by striking ‘‘peanuts’’.

(3) REPORTS AND RECORDS.—Section 373 of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1373) is amended—

(A) in the first sentence of subsection (a)—

(i) by striking ‘‘peanuts,’” each place it ap-
pears;

(ii) by inserting ‘‘and” after ‘‘from pro-
ducers,”; and

(iii) by striking ‘‘for producers, all’’ and all
that follows through the period at the end of
the sentence and inserting ‘‘for producers.’’;
and

(B) in subsection (b), by striking ‘‘pea-
nuts,”.

(4) EMINENT DOMAIN.—Section 378(c) of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
1378(c)) is amended in the first sentence—

(A) by striking ‘‘cotton,” and inserting
‘“‘cotton and’’; and

(B) by striking ‘‘and peanuts,”.

(d) CroPs.—This section and the amend-
ments made by this section apply beginning
with the 2002 crop of peanuts.

Subtitle D—Administration
SEC. 171. ADMINISTRATION.

(a) USE OF COMMODITY CREDIT CORPORA-
TION.—The Secretary shall use the funds, fa-
cilities, and authorities of the Commodity to
carry out this title through the Commodity
Credit Corporation.

(b) DETERMINATIONS BY SECRETARY.—A de-
termination made by the Secretary under
this title shall be final and conclusive.

(c) REGULATIONS.—

(1) IN GENERAL.—Not later than 90 days
after the date of the enactment of this Act,
the Secretary and the Commodity Credit
Corporation, as appropriate, shall promul-
gate such regulations as are necessary to im-
plement this title.

(2) PROCEDURE.—The promulgation of the
regulations shall be made without regard
to—

(A) the notice and comment provisions of
section 553 of title 5, United States Code;

(B) the Statement of Policy of the Sec-
retary of Agriculture effective July 24, 1971
(36 Fed. Reg. 13804), relating to notices of
proposed rulemaking and public participa-
tion in rulemaking; and

(C) chapter 35 of title 44, United States
Code (commonly known as the ‘‘Paperwork
Reduction Act”).

(3) CONGRESSIONAL REVIEW OF AGENCY RULE-
MAKING.—In carrying out this subsection, the
Secretary shall use the authority provided
under section 808 of title 5, United States
Code.

(d) PROTECTION OF PRODUCERS.—The pro-
tection afforded by section 525 of Public Law
106-170 (7 U.S.C. 7212 note) to producers on a
farm that elect to accelerate the receipt of
any payment under a production flexibility
contract payable under subtitle B of title I of
the Federal Agriculture Improvement and
Reform Act of 1996 (7 U.S.C. 7201 et seq.) shall
apply to the advance payment of fixed, de-
coupled payments made under section 104 or
163 and counter-cyclical payments made
under section 164.

SEC. 172. ADJUSTMENTS OF LOANS.

(a) IN GENERAL.—The Secretary may make
appropriate adjustments in the loan rates for
any covered commodity for differences in
grade, type, quality, location, and other fac-
tors.
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(b) MANNER.—The adjustments under this
section shall, to the maximum extent prac-
ticable, be made in such manner that the av-
erage loan level for the covered commodity
will, on the basis of the anticipated inci-
dence of the factors described in subsection
(a), be equal to the loan rate provided under
this title.

(¢) ADJUSTMENT ON COUNTY BASIS.—

(1) IN GENERAL.—The Secretary may estab-
lish loan rates for a crop of a covered com-
modity for producers on a farm in individual
counties in a manner that results in the low-
est such loan rate being 95 percent of the na-
tional average loan rate, except that the ac-
tion shall not result in an increase in out-
lays.

(2) NATIONAL AVERAGE LOAN RATE.—Adjust-
ments under this subsection shall not result
in an increase in the national average loan
rate for a covered commodity for any crop

year.

SEC. 173. COMMODITY CREDIT CORPORATION IN-
TEREST RATE.

(a) IN GENERAL.—Notwithstanding any

other provision of law, the monthly Com-
modity Credit Corporation interest rate ap-
plicable to loans provided for agricultural
commodities by the Corporation shall be 100
basis points greater than the rate deter-
mined under the applicable interest rate for-
mula in effect on October 1, 1995.

(b) SUGAR.—For purposes of this section,
raw cane sugar, refined beet sugar, and in
process sugar eligible for a loan under sec-
tion 156 shall not be considered an agricul-
tural commodity.

SEC. 174. PERSONAL LIABILITY OF PRODUCERS
FOR DEFICIENCIES.

(a) IN GENERAL.—Except as provided in
subsection (b), no producer shall be person-
ally liable for any deficiency arising from
the sale of the collateral securing any non-
recourse loan made under this title unless
the loan was obtained through a fraudulent
representation by the producer.

(b) LIMITATIONS.—Subsection (a) shall not
prevent the Commodity Credit Corporation
or the Secretary from requiring a producer
to assume liability for—

(1) a deficiency in the grade, quality, or
quantity of a commodity stored on a farm or
delivered by the producer;

(2) a failure to properly care for and pre-
serve a commodity; or

(3) a failure or refusal to deliver a com-
modity in accordance with a program estab-
lished under this title.

(¢) ACQUISITION OF COLLATERAL.—In the
case of a nonrecourse loan made under this
title or the Commodity Credit Corporation
Charter Act (15 U.S.C. 714 et seq.), if the
Commodity Credit Corporation acquires title
to the unredeemed collateral, the Corpora-
tion shall be under no obligation to pay for
any market value that the collateral may
have in excess of the loan indebtedness.

(d) SUGARCANE AND SUGAR BEETS.—A secu-
rity interest obtained by the Commodity
Credit Corporation as a result of the execu-
tion of a security agreement by the proc-
essor of sugarcane or sugar beets shall be su-
perior to all statutory and common law liens
on raw cane sugar and refined beet sugar in
favor of the producers of sugarcane and
sugar beets and all prior recorded and unre-
corded liens on the crops of sugarcane and
sugar beets from which the sugar was de-
rived.

(e) LOAN FORFEITURES.—Notwithstanding
sections 106 through 106B of the Agricultural
Act of 1949 (7 U.S.C. 1445 through 1445-2)—

(1) a producer-owned cooperative mar-
keting association may fully settle, without
further cost to the Association, a loan made
for each of the 1994 and 1997 crops under sec-
tions 106 through 106B of that Act by for-
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feiting to the Commodity Credit Corporation
the agricultural commodity covered by the
loan regardless of the condition of the com-
modity;

(2) any losses to the Commodity Credit
Corporation as a result of paragraph (1)—

(A) shall not be charged to the Account (as
defined in section 106B(a) of that Act); and

(B) shall not affect the amount of any as-
sessment imposed against the commodity
under sections 106 through 106B of that Act;
and

(3) the commodity forfeited pursuant to
this section—

(A) shall not be counted for the purposes of
any determination for any year pursuant to
section 319 of the Agricultural Adjustment
Act of 1938 (7 U.S.C. 1314e); and

(B) may be disposed of in a manner deter-
mined by the Secretary of Agriculture, ex-
cept that the commodity may not be sold for
use in the United States for human consump-
tion.

(f) DEFINITION.—Section 301(b)(14)(C) of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
1301(b)(14)(C)) is amended—

(1) in clause (i), by striking ‘100,000,000’
and inserting ‘‘75,000,000"’; and

(2) in clause (ii), by striking ‘‘15 percent’’
and inserting ‘‘10 percent’’.

SEC. 175. COMMODITY CREDIT CORPORATION
SALES PRICE RESTRICTIONS.

(a) GENERAL SALES AUTHORITY.—The Com-
modity Credit Corporation may sell any
commodity owned or controlled by the Cor-
poration at any price that the Secretary de-
termines will maximize returns to the Cor-
poration.

(b) NONAPPLICATION OF SALES PRICE RE-
STRICTIONS.—Subsection (a) shall not apply
to—

(1) a sale for a new or byproduct use;

(2) a sale of peanuts or oilseeds for the ex-
traction of oil;

(3) a sale for seed or feed if the sale will not
substantially impair any loan program;

(4) a sale of a commodity that has substan-
tially deteriorated in quality or as to which
there is a danger of loss or waste through de-
terioration or spoilage;

(5) a sale for the purpose of establishing a
claim arising out of a contract or against a
person who has committed fraud, misrepre-
sentation, or other wrongful act with respect
to the commodity;

(6) a sale for export, as determined by the
Corporation; and

(7) a sale for other than a primary use.

(c) PRESIDENTIAL DISASTER AREAS.—

(1) IN GENERAL.—Notwithstanding sub-
section (a), on such terms and conditions as
the Secretary may consider in the public in-
terest, the Corporation may make available
any commodity or product owned or con-
trolled by the Corporation for use in reliev-
ing distress—

(A) in any area in the United States (in-
cluding the Virgin Islands) declared by the
President to be an acute distress area be-
cause of unemployment or other economic
cause, if the President finds that the use will
not displace or interfere with normal mar-
keting of agricultural commodities; and

(B) in connection with any major disaster
determined by the President to warrant as-
sistance by the Federal Government under
the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C. 5121 et
seq.).

(2) CosTs.—Except on a reimbursable basis,
the Corporation shall not bear any costs in
connection with making a commodity avail-
able under paragraph (1) beyond the cost of
the commodity to the Corporation incurred
in—

(A) the storage of the commodity; and

(B) the handling and transportation costs
in making delivery of the commodity to des-
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ignated agencies at 1 or more central loca-
tions in each State or other area.

(d) EFFICIENT OPERATIONS.—Subsection (a)
shall not apply to the sale of a commodity
the disposition of which is desirable in the
interest of the effective and efficient conduct
of the operations of the Corporation because
of the small quantity of the commodity in-
volved, or because of the age, location, or
questionable continued storability of the
commodity.

SEC. 176. COMMODITY CERTIFICATES.

(a) IN GENERAL.—In making in-kind pay-
ments under subtitle C, the Commodity
Credit Corporation may—

(1) acquire and use commodities that have
been pledged to the Commodity Credit Cor-
poration as collateral for loans made by the
Corporation;

(2) use other commodities owned by the
Commodity Credit Corporation; and

(3) redeem negotiable marketing certifi-
cates for cash under terms and conditions es-
tablished by the Secretary.

(b) METHODS OF PAYMENT.—The Com-
modity Credit Corporation may make in-
kind payments—

(1) by delivery of the commodity at a ware-
house or other similar facility;

(2) by the transfer of negotiable warehouse
receipts;

(3) by the issuance of negotiable certifi-
cates, which the Commodity Credit Corpora-
tion shall exchange for a commodity owned
or controlled by the Corporation in accord-
ance with regulations promulgated by the
Corporation; or

(4) by such other methods as the Com-
modity Credit Corporation determines ap-
propriate to promote the efficient, equitable,
and expeditious receipt of the in-kind pay-
ments so that a person receiving the pay-
ments receives the same total return as if
the payments had been made in cash.

(¢) ADMINISTRATION.—

(1) ForM.—At the option of a person, the
Commodity Credit Corporation shall make
negotiable certificates authorized under sub-
section (b)(3) available to the person, in the
form of program payments or by sale, in a
manner that the Corporation determines will
encourage the orderly marketing of com-
modities pledged as collateral for loans made
by the Commodity Credit Corporation.

(2) TRANSFER.—A negotiable certificate
issued in accordance with this subsection
may be transferred to another person in ac-
cordance with regulations promulgated by
the Secretary.

SEC. 177. ASSIGNMENT OF PAYMENTS.

(a) IN GENERAL.—The provisions of section
8(g) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(g)), relating to
assignment of payments, shall apply to pay-
ments made under this title.

(b) NOoTICE.—The producers on a farm mak-
ing the assignment, or the assignee, shall
provide the Secretary with notice, in such
manner as the Secretary may require, of any
assignment made under this section.

SEC. 178. PAYMENT LIMITATIONS.

(a) IN GENERAL.—Section 1001 of the Food
Security Act of 1985 (7 U.S.C. 1308) is amend-
ed—

(1) in paragraph (1)—

(A) by striking ‘“PAYMENTS UNDER PRODUC-
TION FLEXIBILITY CONTRACTS” and inserting
“FIXED, DECOUPLED PAYMENTS’’;

(B) by striking ‘‘contract payments made
under the Agricultural Market Transition
Act to a person under 1 or more production
flexibility contracts” and inserting ‘‘fixed,
decoupled payments made to a person’’; and

(C) by striking ‘$40,000” and inserting
‘$80,000"’;

(2) in paragraphs (2) and (3)—

(A) by striking ‘“‘payments specified” and
all that follows through ‘‘and oilseeds” and
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inserting ‘‘following payments that a person
shall be entitled to receive’’;

(B) by striking ¢$75,000” and inserting
¢‘$75,000, with a separate limitation for all
covered commodities, for wool and mohair,
for honey, and for peanuts’’;

(C) by striking the period at the end of
paragraph (2) and all that follows through
“‘the following”’ in paragraph (3);

(D) by striking ‘‘section 131’ and all that
follows through ‘‘section 132”’ and inserting
“‘section 121 of the Agriculture, Conserva-
tion, and Rural Enhancement Act of 2001 for
a crop of any covered commodity at a lower
level than the original loan rate established
for the covered commodity under section
122°’; and

(E) by striking ‘‘section 135’ and inserting
“‘section 125”’; and

(3) by inserting after paragraph (2) the fol-
lowing:

¢“(3) LIMITATION ON COUNTER-CYCLICAL PAY-
MENTS.—The total amount of counter-cycli-
cal payments that a person may receive dur-
ing any crop year shall not exceed $75,000.”.

(b) DEFINITIONS.—Section 1001 of the Food
Security Act of 1985 (7 U.S.C. 1308) is amend-
ed by striking paragraph (4) and inserting
the following:

‘“(4) DEFINITIONS.—In this title:

““(A) COVERED COMMODITY; FIXED, DECOU-
PLED PAYMENT.—The terms ‘covered com-
modity’ and ‘fixed, decoupled payment’ have
the meaning given those terms in section 100
of the Agriculture, Conservation, and Rural
Enhancement Act of 2001.

‘“(B) COUNTER-CYCLICAL PAYMENT.—The
term ‘counter-cyclical payment’ has the
meaning given those terms in section 161 of
the Agriculture, Conservation, and Rural En-
hancement Act of 2001.”".

(c) TRANSITION.—Section 1001 of the Food
Security Act of 1985 (7 U.S.C. 1308), as in ef-
fect on the day before the date of the enact-
ment of this Act, shall continue to apply
with respect to fiscal year 2001 and the 2001
crop of any covered commodity.

Subtitle E—Price Support Authority
SEC. 181. SUSPENSION AND REPEAL OF PRICE
SUPPORT AUTHORITY.

(a) AGRICULTURAL ADJUSTMENT ACT OF
1938.—The following provisions of the Agri-
cultural Adjustment Act of 1938 shall not be
applicable to the 1996 through 2006 crops of
loan commodities, peanuts, and sugar and
shall not be applicable to milk during the pe-
riod beginning on the date of enactment of
this title and ending on December 31, 2006:

(1) Parts II through V of subtitle B of title
IIT (7 U.S.C. 1326-1351).

(2) Subsections (a) through (j) of section
358 (7 U.S.C. 1358).

(3) Subsections (a) through (h) of section
358a (7 U.S.C. 1358a).

(4) Subsections (a), (b), (d), and (e) of sec-
tion 358d (7 U.S.C. 1359).

(56) Part VII of subtitle B of title III (7
U.S.C. 1359aa-1359jj), but only with respect to
sugar marketings through fiscal year 2002.

(6) In the case of peanuts, part I of subtitle
C of title III (7 U.S.C. 1361-1368).

(7) In the case of upland cotton, section 377
(7TU.S.C. 1377).

(8) Subtitle D of title III (7 U.S.C. 1379a-
1379j).

(9) Title IV (7 U.S.C. 1401-1407).

(b) AGRICULTURAL ACT OF 1949.—

(1) SUSPENSIONS.—The following provisions
of the Agricultural Act of 1949 shall not be
applicable to the 1996 through 2006 crops of
loan commodities, peanuts, and sugar and
shall not be applicable to milk during the pe-
riod beginning on the date of enactment of
this title and ending on December 31, 2006:

(A) Section 101 (7 U.S.C. 1441).

(B) Section 103(a) (7 U.S.C. 1444(a)).

(C) Section 105 (7 U.S.C. 1444b).
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(D) Section 107 (7 U.S.C. 1445a).

(E) Section 110 (7 U.S.C. 1445e).

(F) Section 112 (7 U.S.C. 1445g).

(G) Section 115 (7 U.S.C. 1445k).

(H) Section 201 (7 U.S.C. 1446).

(I) Title III (7 U.S.C. 1447-1449).

(J) Title IV (7 U.S.C. 1421-1433d), other than
sections 404, 412, and 416 (7 U.S.C. 1424, 1429,
and 1431).

(K) Title V (7 U.S.C. 1461-1469).

(L) Title VI (7 U.S.C. 1471-1471j).

(2) CONFORMING AMENDMENTS.—The Agri-
cultural Act of 1949 (7 U.S.C. 1441 et seq.) is
amended—

(A) in section 101(b) (7 U.S.C. 1441(b)), by
striking ‘‘and peanuts’’; and

(B) in section 408(c) (7 U.S.C. 1428(c)), by
striking ‘‘peanuts,”.

(c) SUSPENSION OF CERTAIN QUOTA PROVI-
SIONS.—The joint resolution entitled ‘A
joint resolution relating to corn and wheat
marketing quotas under the Agricultural Ad-
justment Act of 1938, as amended’’, approved
May 26, 1941 (7 U.S.C. 1330 and 1340), shall not
be applicable to the crops of wheat planted
for harvest in the calendar years 1996
through 2006.

(d) AGRICULTURAL MARKET TRANSITION
ACT.—

(1) IN GENERAL.—The Agricultural Market
Transition Act (7 U.S.C. 7201 et seq.) (other
than sections 101, 192, and 196 of that Act (7
U.S.C. 7201, 7332, 7333) is repealed.

(2) CONFORMING AMENDMENTS.—

(A) CROP INSURANCE.—Section 508(b)(7)(A)
of the Federal Crop Insurance Act (7 U.S.C.
1508(b)(7)(A)) is amended by striking ‘‘Agri-
cultural Market”” and inserting ‘‘Agri-
culture, Conservation, and Rural Enhance-
ment Act of 2001,

(B) FLOOD RISK REDUCTION.—Section 385 of
the Federal Agriculture Improvement and
Reform Act of 1996 (7 U.S.C. 7334) is repealed.

(C) AGRICULTURAL MARKET TRANSITION
ACT.—Section 101 of the Agricultural Market
Transition Act (7 U.S.C. 7201) is amended—

(i) in the section heading, by striking ‘‘and

purposes’’;
(ii) in subsection (a), by striking ‘(a)
SHORT TITLE.—’; and

(iii) by striking subsection (b).

(D) CONSERVATION FARM OPTION.—Section
1240M of the Food Security Act of 1985 (16
U.S.C. 3839bb) is repealed.

Subtitle F—Miscellaneous Commodity
Provision
SEC. 191. AGRICULTURAL PRODUCERS SUPPLE-
MENTAL PAYMENTS AND ASSIST-
ANCE.

(a) IN GENERAL.—The Secretary of Agri-
culture may use such funds of the Com-
modity Credit Corporation as are necessary
to provide payments and assistance under
Public Law 107-25 (115 Stat. 201) to persons
that (as determined by the Secretary)—

(1) are eligible to receive the payments or
assistance; but

(2) did not receive the payments or assist-
ance because the Secretary failed to carry
out Public Law 107-25 in a timely manner.

(b) LIMITATION.—The amount of payments
or assistance provided under Public Law 107-
25 and this section to an eligible person de-
scribed in subsection (a) shall not exceed the
amount of payments or assistance the person
would have been eligible to receive if Public
Law 107-25 had been implemented in a timely
manner.

TITLE II—CONSERVATION
Subtitle A—Working Land Conservation
Programs
SEC. 201. ENVIRONMENTAL QUALITY INCENTIVES
PROGRAM.

Chapter 4 of subtitle D of title XII of the
Food Security Act of 1985 (16 U.S.C. 3839aa et
seq.) is amended to read as follows:
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“CHAPTER 4—ENVIRONMENTAL QUALITY
INCENTIVES PROGRAM
“SEC. 1240. PURPOSES.

“The purposes of the environmental qual-
ity incentives program established by this
chapter are to promote agricultural produc-
tion and environmental quality as compat-
ible national goals, and to maximize envi-
ronmental benefits per dollar expended, by—

‘(1) assisting producers in complying with
this title, the Federal Water Pollution Con-
trol Act (33 U.S.C. 1251 et seq.), the Safe
Drinking Water Act (42 U.S.C. 300f et seq.),
the Clean Air Act (42 U.S.C. 7401 et seq.), and
other Federal, State, and local environ-
mental laws (including regulations);

‘(2) avoiding, to the maximum extent
practicable, the need for resource and regu-
latory programs by assisting producers in
protecting soil, water, air, and related nat-
ural resources and meeting environmental
quality criteria established by Federal,
State, and local agencies;

‘(3) providing flexible technical and finan-
cial assistance to producers to install and
maintain conservation systems that enhance
soil, water, related natural resources (includ-
ing grazing land and wetland), and wildlife
while sustaining production of food and
fiber;

“‘(4) assisting producers to make beneficial,
cost effective changes to cropping systems,
grazing management, nutrient management
associated with livestock, pest or irrigation
management, or other practices on agricul-
tural land;

‘(b) facilitating partnerships and joint ef-
forts among producers and governmental and
nongovernmental organizations; and

‘‘(6) consolidating and streamlining con-
servation planning and regulatory compli-
ance processes to reduce administrative bur-
dens on producers and the cost of achieving
environmental goals.

“SEC. 1240A. DEFINITIONS.

““In this chapter:

‘(1) ELIGIBLE LAND.—The term ‘eligible
land’ means agricultural land (including
cropland, rangeland, pasture, private non-
industrial forest land, and other land on
which crops or livestock are produced), in-
cluding agricultural land that the Secretary
determines poses a serious threat to soil,
water, air, or related resources by reason of
the soil types, terrain, climatic, soil, topo-
graphic, flood, or saline characteristics, or
other factors or natural hazards.

‘(2) LAND MANAGEMENT PRACTICE.—The
term ‘land management practice’ means a
site-specific nutrient or manure manage-
ment, integrated pest management, irriga-
tion management, tillage or residue manage-
ment, grazing management, air quality man-
agement, or other land management practice
carried out on eligible land that the Sec-
retary determines is needed to protect, in
the most cost-effective manner, soil, water,
air, or related resources from degradation.

“(3) LIVESTOCK.—The term ‘livestock’
means dairy cattle, beef cattle, laying hens,
broilers, turkeys, swine, sheep, and such
other animals as determined by the Sec-
retary.

‘(4) MAXIMIZE ENVIRONMENTAL BENEFITS
PER DOLLAR EXPENDED.—

‘“(A) IN GENERAL.—The term ‘maximize en-
vironmental benefits per dollar expended’
means to maximize environmental benefits
to the extent the Secretary determines is
practicable and appropriate, taking into ac-
count the amount of funding made available
to carry out this chapter.

‘(B) LIMITATION.—The term ‘maximize en-
vironmental benefits per dollar expended’
does not require the Secretary—

‘(i) to provide the least cost practice or
technical assistance; or
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‘“(ii) to require the development of a plan
under section 1240E as part of an application
for payments or technical assistance.

‘“(5) PRACTICE.—The term ‘practice’ means
1 or more structural practices, land manage-
ment practices, and, as determined by the
Secretary, comprehensive nutrient manage-
ment planning practices.

‘“(6) PRODUCER.—The term  ‘producer’
means a person that is engaged in livestock
or agricultural production, as determined by
the Secretary.

“(Ty STRUCTURAL PRACTICE.—The
‘structural practice’ means—

‘‘(A) the establishment on eligible land of a
site-specific animal waste management facil-
ity, terrace, grassed waterway, contour grass
strip, filterstrip, tailwater pit, permanent
wildlife habitat, constructed wetland, or
other structural practice that the Secretary
determines is needed to protect, in the most
cost-effective manner, soil, water, air, or re-
lated resources from degradation; and

‘(B) the capping of abandoned wells on eli-
gible land.

“SEC. 1240B. ESTABLISHMENT AND ADMINISTRA-
TION OF ENVIRONMENTAL QUALITY
INCENTIVES PROGRAM.

‘‘(a) ESTABLISHMENT.—

‘(1) IN GENERAL.—During each of the 2002
through 2006 fiscal years, the Secretary shall
provide technical assistance, cost-share pay-
ments, and incentive payments to producers,
that enter into contracts with the Secretary,
through an environmental quality incentives
program in accordance with this chapter.

*“(2) ELIGIBLE PRACTICES.—

““(A) STRUCTURAL PRACTICES.—A producer
that implements a structural practice shall
be eligible for any combination of technical
assistance, cost-share payments, and edu-
cation.

“(B) LAND MANAGEMENT PRACTICES.—A pro-
ducer that performs a land management
practice shall be eligible for any combina-
tion of technical assistance, incentive pay-
ments, and education.

‘“(C) COMPREHENSIVE NUTRIENT MANAGE-
MENT PLANNING.—A producer that develops a
comprehensive nutrient management plan
shall be eligible for any combination of tech-
nical assistance, incentive payments, and
education.

‘‘(3) EDUCATION.—The Secretary may pro-
vide conservation education at national,
State, and local levels consistent with the
purposes of the environmental quality incen-
tives program to—

‘““(A) any producer that is eligible for as-
sistance under this chapter; or

‘“(B) any producer that is engaged in the
production of an agricultural commodity.

“(b) APPLICATION AND TERM.—With respect
to practices implemented under this chap-
ter—

‘(1) a contract between a producer and the
Secretary may—

‘““(A) apply to 1 or more structural prac-
tices, land management practices, and com-
prehensive nutrient management planning
practices; and

“(B) have a term of not less than 3, nor
more than 10, years, as determined appro-
priate by the Secretary, depending on the
practice or practices that are the basis of the
contract; and

‘“(2) each farm may not adopt more than 1
structural practice involving nutrient man-
agement during the period of fiscal years
2002 through 2006.

““(¢) APPLICATION AND EVALUATION.—

‘(1) IN GENERAL.—The Secretary shall es-
tablish an application and evaluation process
for awarding technical assistance, cost-share
payments, and incentive payments to a pro-
ducer in exchange for the performance of 1 or
more practices that maximizes environ-
mental benefits per dollar expended.

term
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¢“(2) COMPARABLE ENVIRONMENTAL VALUE.—

‘“(A) IN GENERAL.—The Secretary shall es-
tablish a process for selecting applications
for technical assistance, cost-share pay-
ments, and incentive payments when there
are numerous applications for assistance for
practices that would provide substantially
the same level of environmental benefits.

‘(B) CRITERIA.—The process under subpara-
graph (A) shall be based on—

‘“(i) a reasonable estimate of the projected
cost of the proposals described in the appli-
cations; and

‘“(ii) the priorities established under this
subtitle and other factors that maximize en-
vironmental benefits per dollar expended.

‘“(3) CONSENT OF OWNER.—If the producer
making an offer to implement a structural
practice is a tenant of the land involved in
agricultural production, for the offer to be
acceptable, the producer shall obtain the
consent of the owner of the land with respect
to the offer.

‘“(4) BIDDING DOWN.—If the Secretary deter-
mines that the environmental values of 2 or
more applications for technical assistance,
cost-share payments, or incentive payments
are comparable, the Secretary shall not as-
sign a higher priority to the application only
because it would present the least cost to the
program established under this chapter.

““(d) COST-SHARE PAYMENTS.—

‘(1) IN GENERAL.—Except as provided in
paragraph (2), the Federal share of cost-share
payments to a producer proposing to imple-
ment 1 or more practices shall be not more
than 75 percent of the projected cost of the
practice, as determined by the Secretary.

¢“(2) EXCEPTIONS.—

“(A) LIMITED RESOURCE AND BEGINNING
FARMERS; NATURAL DISASTERS.—The Sec-
retary may increase the maximum Federal
share under paragraph (1) to not more than
90 percent if the producer is a limited re-
source farmer or a beginning farmer or to ad-
dress a natural disaster, as determined by
the Secretary.

“(B) COST-SHARE ASSISTANCE FROM OTHER
SOURCES.—Any cost-share payments received
by a producer from a State or private organi-
zation or person for the implementation of 1
or more practices shall be in addition to the
Federal share of cost-share payments pro-
vided to the producer under paragraph (1).

‘(3) OTHER PAYMENTS.—A producer shall
not be eligible for cost-share payments for
practices on eligible land under this chapter
if the producer receives cost-share payments
or other benefits for the same practice on
the same land under chapter 1 and this chap-
ter.

‘‘(e) INCENTIVE PAYMENTS.—The Secretary
shall make incentive payments in an amount
and at a rate determined by the Secretary to
be necessary to encourage a producer to per-
form 1 or more practices.

¢“(f) TECHNICAL ASSISTANCE.—

‘(1) IN GENERAL.—The Secretary shall allo-
cate funding under this chapter for the pro-
vision of technical assistance according to
the purpose and projected cost for which the
technical assistance is provided for a fiscal
year.

‘“(2) AMOUNT.—The allocated amount may
vary according to—

‘“(A) the type of expertise required;

‘(B) the quantity of time involved; and

‘(C) other factors as determined appro-
priate by the Secretary.

‘“(3) LIMITATION.—Funding for technical as-
sistance under this chapter shall not exceed
the projected cost to the Secretary of the
technical assistance provided for a fiscal
year.

‘“(4) OTHER AUTHORITIES.—The receipt of
technical assistance under this chapter shall
not affect the eligibility of the producer to
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receive technical assistance under other au-
thorities of law available to the Secretary.

*‘(6) NON-FEDERAL ASSISTANCE.—

‘“(A) IN GENERAL.—The Secretary may re-
quest the services of, and enter into a coop-
erative agreement with, a State water qual-
ity agency, State fish and wildlife agency,
State forestry agency, or any other govern-
mental or nongovernmental organization or
person considered appropriate to assist in
providing the technical assistance necessary
to develop and implement conservation plans
under the program.

‘(B) PRIVATE SOURCES.—

‘(i) IN GENERAL.—The Secretary shall en-
sure that the processes of writing and devel-
oping proposals and plans for contracts
under this chapter, and of assisting in the
implementation of practices covered by the
contracts, are open to qualified private per-
sons, including—

“(I) agricultural producers;

‘“(ITI) representatives from agricultural co-
operatives;

‘“(ITI) agricultural input retail dealers;

“(IV) certified crop advisers;

“(V) persons providing technical
sulting services; and

‘“(VI) other persons, as determined appro-
priate by the Secretary.

‘‘(ii) OTHER CONSERVATION PROGRAMS.—The
requirements of this subparagraph shall also
apply to each other conservation program of
the Department of Agriculture.

‘“(6) INCENTIVE PAYMENTS FOR TECHNICAL
ASSISTANCE.—

‘“(A) IN GENERAL.—A producer that is eligi-
ble to receive technical assistance for a prac-
tice involving the development of a com-
prehensive nutrient management plan may
obtain an incentive payment that can be
used to obtain technical assistance from a
private source associated with the develop-
ment of any component of the comprehen-
sive nutrient management plan.

‘(B) PURPOSE.—The purpose of the pay-
ment shall be to provide a producer the op-
tion of obtaining technical assistance for de-
veloping any component of a comprehensive
nutrient management plan from a private
person.

“(C) PAYMENT.—The
shall be—

‘(i) in addition to cost-share or incentive
payments that a producer would otherwise
receive for structural practices and land
management practices;

‘‘(ii) used only to procure technical assist-
ance from a private source that is necessary
to develop any component of a comprehen-
sive nutrient management plan; and

‘‘(iii) in an amount determined appropriate
by the Secretary, taking into account—

““(I) the extent and complexity of the tech-
nical assistance provided;

“(IT) the costs that the Secretary would
have incurred in providing the technical as-
sistance; and

‘“(ITI) the costs incurred by the private pro-
vider in providing the technical assistance.

‘(D) ELIGIBLE PRACTICES.—The Secretary
may determine, on a case by case basis,
whether the development of a comprehensive
nutrient management plan is eligible for an
incentive payment under this paragraph.

‘“(E) ADVANCE PAYMENT.—On the deter-
mination of the Secretary that the proposed
comprehensive nutrient management of a
producer is eligible for an incentive pay-
ment, the producer may receive a partial ad-
vance of the incentive payment in order to
procure the services of a certified private
provider.

“(F) FINAL PAYMENT.—The final install-
ment of the incentive payment shall be pay-
able to a producer on presentation to the

con-

incentive payment
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Secretary of documentation that is satisfac-
tory to the Secretary and that dem-
onstrates—

‘(i) completion of the technical assistance;
and

‘“(ii) the actual cost of the technical assist-
ance.

*‘(g) PARTNERSHIPS AND COOPERATION.—

‘(1) PURPOSES.—The Secretary may des-
ignate special projects, as recommended by
the State Conservationist, with advice from
the State technical committee, to enhance
technical and financial assistance provided
to several producers within a specific area to
address environmental issues affected by ag-
ricultural production with respect to—

“(A) meeting the purposes and require-
ments of—

‘(i) the Federal Water Pollution Control
Act (33 U.S.C. 1251 et seq.) or comparable
State laws in impaired or threatened water-
sheds;

‘(ii) the Safe Drinking Water Act (42
U.S.C. 300f et seq.) or comparable State laws
in watersheds providing water for drinking
water supplies; or

‘‘(iii) the Clean Air Act (42 U.S.C. 7401 et
seq.) or comparable State laws; or

“(B) watersheds of special significance or
other geographic areas of environmental sen-
sitivity; or

‘(C) enhancing the technical capacity of
producers to facilitate community-based
planning, implementation of special
projects, and conservation education involv-
ing multiple producers within an area.

‘‘(2) INCENTIVES.—To realize the objectives
of the special projects under paragraph (1),
the Secretary shall provide incentives to
producers participating in the special
projects to encourage partnerships and shar-
ing of technical and financial resources
among producers and among producers and
governmental organizations.

¢“(3) FUNDING.—

‘““(A) IN GENERAL.—The Secretary shall
make available 5 percent of funds provided
for each fiscal year under this chapter to
carry out this subsection.

‘“(B) SPECIAL PROJECTS.—The purposes of
the special projects under this subsection
shall be to encourage—

‘‘(i) producers to cooperate in the installa-
tion and maintenance of conservation sys-
tems that affect multiple agricultural oper-
ations;

‘“(ii) sharing of information and technical
and financial resources; and

‘“(iii) cumulative environmental benefits
across operations of producers.

“(4) FLEXIBILITY.—

‘““(A) IN GENERAL.—The Secretary may
enter into agreements with States, local gov-
ernmental and nongovernmental organiza-
tions, and persons to allow greater flexibility
to adjust the application of eligibility cri-
teria, approved practices, innovative con-
servation practices, and other elements of
the programs described in subparagraph (B)
to better reflect unique local circumstances
and goals in a manner that is consistent with
the purposes of this chapter.

‘“(B) APPLICABLE PROGRAMS.—Subpara-
graph (A) shall apply to—

‘(i) the environmental quality incentives
program established by this chapter;

‘“(ii) the program to establish conservation
buffers described in a notice issued on March
24, 1998 (63 Fed. Reg. 14109) or a successor
program;

‘“(iii) the conservation reserve enhance-
ment program described in a notice issued on
May 27, 1998 (63 Fed. Reg. 28965) or a suc-
cessor program; and

‘“(iv) the wetlands reserve program estab-
lished under subchapter C of chapter 1.

‘“(6) UNUSED FUNDING.—Any funds made
available for a fiscal year under this sub-
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section that are not obligated by June 1 of
the fiscal year may be used to carry out
other activities under this chapter during
the fiscal year in which the funding becomes
available.

¢‘(h) MODIFICATION OR TERMINATION OF CON-
TRACTS.—

‘(1) VOLUNTARY MODIFICATION OR TERMI-
NATION.—The Secretary may modify or ter-
minate a contract entered into with a pro-
ducer under this chapter if—

‘““(A) the producer agrees to the modifica-
tion or termination; and

‘(B) the Secretary determines that the
modification or termination is in the public
interest.

¢“(2) INVOLUNTARY TERMINATION.—The Sec-
retary may terminate a contract under this
chapter if the Secretary determines that the
producer violated the contract.

“SEC. 1240C. EVALUATION OF OFFERS AND PAY-
MENTS.

“In evaluating applications for technical
assistance, cost-share payments, and incen-
tive payments, the Secretary shall accord a
higher priority to assistance and payments
that—

‘(1) maximize environmental benefits per
dollar expended; and

““(2)(A) address national conservation pri-
orities involving—

‘(1) water quality, particularly in impaired
watersheds;

‘“(ii) soil erosion;

‘“(iii) air quality; or

‘“(iv) assist producers in complying with—

(D this title;

‘“(IT) the Federal Water Pollution Control
Act (33 U.S.C. 1251 et seq.);

‘“(IIT) the Safe Drinking Water
U.S.C. 300f et seq.);

“(IV) the Clean Air Act (42 U.S.C. 7401 et
seq.); and

(V) other Federal, State, and local envi-
ronmental laws (including regulations);

“(B) are provided in conservation priority
areas established under section 1230(c); or

‘(C) are provided in special projects under
section 1240B(g) with respect to which State
or local governments have provided, or will
provide, financial or technical assistance to
producers for the same conservation or envi-
ronmental purposes.

“SEC. 1240D. DUTIES OF PRODUCERS.

“To receive technical assistance, cost-
share payments, or incentive payments
under this chapter, a producer shall agree—

‘(1) to implement an environmental qual-
ity incentives program plan that describes
conservation and environmental goals to be
achieved through 1 or more practices that
are approved by the Secretary;

‘“(2) not to conduct any practices on the
farm or ranch that would tend to defeat the
purposes of this chapter;

‘“(3) on the violation of a term or condition
of the contract at any time the producer has
control of the land, to refund any cost-share
or incentive payment received with interest,
and forfeit any future payments under this
chapter, as determined by the Secretary;

‘“(4) on the transfer of the right and inter-
est of the producer in land subject to the
contract, unless the transferee of the right
and interest agrees with the Secretary to as-
sume all obligations of the contract, to re-
fund all cost-share payments and incentive
payments received under this chapter, as de-
termined by the Secretary;

‘“(5) to supply information as required by
the Secretary to determine compliance with
the environmental quality incentives pro-
gram plan and requirements of the program;
and

‘“(6) to comply with such additional provi-
sions as the Secretary determines are nec-
essary to carry out the environmental qual-
ity incentives program plan.
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“SEC. 1240E. ENVIRONMENTAL QUALITY INCEN-
TIVES PROGRAM PLAN.

‘‘(a) IN GENERAL.—To be eligible to receive
technical assistance, cost-share payments, or
incentive payments under the environmental
quality incentives program, an owner or pro-
ducer of a livestock or agricultural oper-
ation must submit to the Secretary for ap-
proval a plan of operations that incorporates
practices covered under this chapter, and is
based on such principles, as the Secretary
considers necessary to carry out the pro-
gram, including a description of the prac-
tices to be implemented and the objectives
to be met by the implementation of the plan.

““(b) AVOIDANCE OF DUPLICATION.—The Sec-
retary shall, to the maximum extent prac-
ticable, eliminate duplication of planning ac-
tivities under the environmental quality in-
centives program and comparable conserva-
tion programs.

“SEC. 1240F. DUTIES OF THE SECRETARY.

“To the extent appropriate, the Secretary
shall assist a producer in achieving the con-
servation and environmental goals of an en-
vironmental quality incentives program plan
by—

‘(1) providing technical assistance in de-
veloping and implementing the plan;

‘(2) providing technical assistance, cost-
share payments, or incentive payments for
developing and implementing 1 or more prac-
tices, as appropriate;

‘“(3) providing the producer with informa-
tion, education, and training to aid in imple-
mentation of the plan; and

‘‘(4) encouraging the producer to obtain
technical assistance, cost-share payments, or
grants from other Federal, State, local, or
private sources.

“SEC. 1240G. LIMITATION ON PAYMENTS.

‘“‘(a) IN GENERAL.—Subject to subsection
(b), the total amount of cost-share and in-
centive payments paid to a producer under
this chapter may not exceed—

‘(1) $50,000 for any fiscal year; or

““(2) $150,000 for any multiyear contract.

‘“(b) ATTRIBUTION.—AnN individual or entity
may not receive, directly or indirectly, pay-
ments under this chapter that exceed $50,000
for any fiscal year.

‘‘(¢) VERIFICATION.—The Secretary shall
identify individuals and entities that are eli-
gible for a payment under this chapter using
social security numbers and taxpayer identi-
fication numbers, respectively.
“SEC. 1240H. CONSERVATION

GRANTS.

‘‘(a) IN GENERAL.—From funds made avail-
able to carry out this chapter, the Secretary
shall use $100,000,000 for each fiscal year to
pay the Federal share of competitive grants
that are intended to stimulate innovative
approaches to leveraging Federal investment
in environmental enhancement and protec-
tion, in conjunction with agricultural pro-
duction, through the environmental quality
incentives program.

“(b) USeE.—The Secretary shall award
grants under this section to governmental
organizations, State agencies, and other per-
sons, on a competitive basis, to carry out
projects that—

‘(1) involve producers that are eligible for
payments or technical assistance under this
chapter;

“(2) implement innovative projects, such
as—

““(A) market systems for pollution reduc-
tion; and

‘(B) provision of funds to promote adop-
tion of best management practices and the
storing of carbon in the soil; and

““(3) leverage funds made available to carry
out this chapter with matching funds pro-
vided by State and local governments and
private organizations to promote environ-
mental enhancement and protection in con-
junction with agricultural production.
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‘‘(c) FEDERAL SHARE.—The Federal share of
a grant made to carry out a project under
this section shall not exceed 50 percent of
the cost of the project.

‘(d) UNUSED FUNDING.—Any funds made
available for a fiscal year under this section
that are not obligated by June 1 of the fiscal
year may be used to carry out other activi-
ties under this chapter during the fiscal year
in which the funding becomes available.
“SEC. 1240I. WORKING LAND ENVIRONMENTAL

IMPROVEMENT OPTION.

‘‘(a) PURPOSES.—The purposes of this sec-
tion are—

‘(1) to provide incentives to producers on
agricultural working land to attain in-
creased environmental benefits by imple-
menting a systems approach to the conserva-
tion needs on the farm or ranch of the pro-
ducer;

‘“(2) to target conservation systems instead
of individual conservation practices;

‘“(3) to emphasize more comprehensive,
multiyear agreements that enable a more in-
tegrated natural resource plan for the farm
or ranch of the producer; and

‘“(4) to emphasize conservation systems
that are based on land management instead
of structural practices or land retirement.

‘“(b) DEFINITION OF CONSERVATION SYS-
TEM.—In this section, the term ‘conservation
system’ means a set of multiple conservation
practices that—

‘(1) address 1 or more natural resources on
a farm or ranch of a producer;

“(2) requires planning, implementation,
management, and maintenance;

‘“(3) promotes 1 or more conservation pur-
poses identified in the plan developed and ap-
proved by the Secretary under section 1240D;

‘““(4)(A) has not been implemented on the
applicable agricultural land of the producer
before receipt of a payment under this sec-
tion; or

‘(B) significantly enhances the existing
conservation system; and

() involves—

““(A) a basic conservation activity, such as
pest management, contour farming, residue
management, nutrient management, or simi-
lar activities, as determined by the Sec-
retary;

‘“(B) a land use adjustment or protection
activity, such as resource-conserving crop
rotation, controlled, rotational grazing, or
similar activities, as determined by the Sec-
retary; or

“(C) an activity that fosters the long-term
sustainability of all natural resources on the
agricultural operation, as determined by the
Secretary.

““(c) ESTABLISHMENT.—

‘(1) IN GENERAL.—The Secretary shall es-
tablish a program that is designed to—

‘“(A) function as part of the environmental
quality incentives program under this chap-
ter; and

‘(B) provide an option for producers to re-
ceive a bonus payment for engaging in new
and more environmentally beneficial con-
servation practices on agricultural working
land.

‘“(2) CONTRACT.—

‘““(A) IN GENERAL.—In exchange for a pro-
ducer entering into a working land environ-
mental improvement option contract, the
Secretary shall provide an annual bonus pay-
ment, in an amount determined by the Sec-
retary, to the producer in accordance with
the contract.

‘“(B) RELATION TO EQUIP.—A contract under
this section may be a component of, or sepa-
rate from, a contract under section 1240B.

‘(C) TERM.—A contract entered into under
this section shall have a term of not less
than 3, nor more than 10, years.

‘(D) LINKAGE.—The Secretary shall not re-
quire that any producer enter into a con-
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tract under any other program under this
chapter to be eligible to receive a bonus pay-
ment under a contract entered into under
this section.

¢“(3) CONSERVATION SYSTEM PLAN.—

‘“(A) IN GENERAL.—A conservation system
plan developed under this section that incor-
porates an integrated approach to conserva-
tion of natural resources on the farm or
ranch of a producer may be included in a
plan developed under section 1240D, under
which conservation goals are achieved
through individual practices.

‘(B) ELIGIBLE SYSTEMS.—A conservation
system that is eligible for a bonus payment
under this section may be associated with a
land management practice, structural prac-
tice, or comprehensive nutrient management
practice that has been otherwise approved by
the Secretary under this chapter.

‘‘(4) IDENTIFICATION OF CONSERVATION SYS-
TEMS.—The State Conservationist and State
Technical Committee for each State shall
identify conservation activities that, in com-
bination—

““(A) address the geographical, agronomic,
and environmental conditions that are
unique to the State or area; and

“(B) qualify as conservation systems under
this section.

‘“(5) BONUS PAYMENTS.—A producer that
implements a conservation system shall be
eligible to receive an annual bonus payment
that is in addition to any incentive payment,
cost share payment, or technical assistance
available to the producer under this chapter.

‘(d) EVALUATION OF CONTRACT OFFERS.—

‘(1) EVALUATION FACTORS.—In order to
maximize environmental benefits per dollar
expended under this section, the Secretary
shall establish a list of multiple evaluation
factors that are to be used to evaluate and
rank the conservation systems proposed by
producers.

‘“(2) REQUIRED PRIORITY FACTORS.—The Sec-
retary shall give priority to offers that—

‘“(A) demonstrate the prior use of a con-
servation activity, such as conservation till-
age;

‘“(B) address multiple natural resource con-
servation goals;

‘“(C) implement more comprehensive con-
servation systems; or

‘(D) are submitted by a limited resource
farmer, beginning farmer, or Indian tribe (as
defined in section 4 of the Indian Self-Deter-
mination and Education Assistance Act (25
U.S.C. 450b)), as determined by the Sec-
retary.

‘“(3) DISCRETIONARY FACTORS.—Additional
evaluation factors may include—

‘“(A) the number of farms and ranches
within the soil and water conservation dis-
trict in which the agricultural operation of
the producer is located;

‘(B) with respect to the agricultural oper-
ation of the producer—

‘(i) soil erosion;

‘“(i1) the potential for pesticide and nutri-
ent leaching;

‘“(iii) animal waste generation; and

“(iv) wetland; and

‘“(C) other factors, as determined by the
Secretary.

‘“(4) PoiNTs.—Each evaluation factor shall
be accorded a point value as determined by
the Secretary.

‘“(6) OFFERS.—Each offer of a producer to
enter into a contract under this section shall
be ranked by the Secretary according to the
number of points assigned the conservation
system proposed in the offer.

‘‘(e) PROCEDURE FOR RANKING AND SELECT-
ING OFFERS.—

‘(1) LOCAL ENVIRONMENTAL PROBLEMS AND
PRIORITIES.—Each soil and water conserva-
tion district, or local working group, as des-
ignated by the Secretary, shall—
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“‘(A) identify the environmental problems
that exist within the district; and

“(B) determine which conservation sys-
tems and practices would best ameliorate
the environmental problems of the district;
and

‘(C) make recommendations to the State
conservationist and State technical com-
mittee of the respective State concerning
the issues described in subparagraphs (A) and
(B).

‘“(2) STATE CONSERVATIONIST.—The State
conservationist for each State, in consulta-
tion with the State technical committee,
shall—

‘““(A) summarize the information and rec-
ommendations provided by each soil and
water conservation district of the State; and

‘(B) transmit the information and rec-
ommendations to the Secretary (including a
detailed description of intended priorities for
funding within the State).

¢“(3) STATE FUNDING ALLOCATIONS.—

‘“‘(A) IN GENERAL.—The Secretary may use
the information and recommendations sup-
plied by each State Conservationist, includ-
ing natural resource inventories, statistical
studies, and reports, to determine funding al-
locations under this section for each State.

‘(B) ELEMENTS OF ALLOCATION DETERMINA-
TIONS.—A funding allocation shall be deter-
mined on the basis of—

‘(i) the evaluation factors described in
subsection (d); and

‘“(ii) the information and recommendations
summarized by State conservationists under
paragraph (2)(A).

‘(C) NOTIFICATION.—The State conserva-
tionist for each State shall be notified of the
funding allocation for the State.

‘(4) RANKING, SELECTION OF OFFERS, AND
AWARD OF BONUS PAYMENTS.—

““(A) RANKING OFFERS.—The State con-
servationist of the appropriate State, in con-
sultation with the State technical com-
mittee and the soil and water conservation
district in which the agricultural operation
of a producer is located, shall rank each offer
according to—

‘(i) the criteria established by the Sec-
retary; and

‘‘(ii) the number of points awarded to the
offer.

‘(B) ACCEPTANCE OF OFFERS.—Based on the
ranking of each offer of a producer by the
State and the availability of funds for the
State, the State conservationist may accept
offers of producers that will receive bonus
payments.

¢“(C) DETERMINATION OF BONUS PAYMENTS.—
The State conservationist, in consultation
with the State technical committee, and in
consultation with the soil and water con-
servation district in which the agricultural
operation of a producer is located, shall de-
termine the amount of the bonus payment
applicable to the conservation system that
the producer offers to implement.

‘(D) DETERMINATION OF AMOUNT OF BONUS
PAYMENTS.—The amount of an annual bonus
payment, to the extent practicable, shall be
determined by the State conservationist, in
consultation with the State technical com-
mittee and the soil and water conservation
district in which the agricultural operation
of the producer is located, using criteria es-
tablished under the guidelines described in
subparagraph (E).

‘“(E) GUIDELINES.—The criteria used to de-
termine the amount of a bonus payment may
be—

‘(i) as objective and transparent as prac-
ticable; and

¢“(ii) based on—

“(I) to the maximum extent practicable,
outcome-based factors relating to the nat-
ural resource and environmental benefits
that result from the adoption, maintenance,
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and improvement in implementation of the
conservation practice carried out by the pro-
ducer;

“(IT) system-based factors, including—

‘‘(aa) the level and extent of conservation
systems to be established or maintained;

‘““(bb) the cost of the adoption, mainte-
nance, and improvement in implementation
of the conservation system;

‘“(ce) the income loss that would be experi-
enced, or economic value that would be for-
gone, by the producer because of land use ad-
justments resulting from the adoption,
maintenance, and improvement of the con-
servation system; and

‘(dd) the extent to which compensation
would ensure maintenance and improvement
of the conservation system; and

‘(III) such other factors as the Secretary
determines to be appropriate to encourage
participation under this section.

¢“(f) LIMITATION ON ASSISTANCE.—The total
amount of bonus payments a producer may
receive under this section shall not exceed
$25,000 for any fiscal year.

‘(g) FUNDING.—Of the funds made available
to carry out this chapter, the Secretary shall
use to carry out this section—

‘(1) $100,000,000 for fiscal year 2002;

““(2) $150,000,000 for fiscal year 2003; and

¢“(3) $200,000,000 for each of fiscal years 2004
and 2005; and

“(4) $300,000,000 for fiscal year 2006.”.

(b) FUNDING.—Section 1241(b) of the Food
Security Act of 1985 (16 U.S.C. 3841(b)) is
amended—

(1) in paragraph (1), by striking
‘130,000,000 and all that follows through
¢2002,”” and inserting ‘$750,000,000 for fiscal
year 2002, $1,000,000,000 for fiscal year 2003,
$1,350,000,000 for fiscal year 2004, $1,450,000,000
for fiscal year 2005, and $1,650,000,000 for fis-
cal year 2006’’; and

(2) by striking paragraph (2) and inserting
the following:

¢“(2) OBLIGATION OF FUNDS.—

““(A) IN GENERAL.—If a contract under the
environmental quality incentives program
under chapter 4 of subtitle D is terminated
prior to the end of the term of the contract
and funds obligated for the contract are re-
maining, the remaining funds may be used to
carry out any other contract under the pro-
gram during the same fiscal year in which
the original contract was terminated.

‘(B) ADDITIONAL USES OF FUNDS.—Funding
for contracts that terminate under the pro-
gram administered under subchapter B of
chapter 1 may be transferred to, and used to
carry out, the program under chapter 4 of
subtitle D.”.

(c) COOPERATION WITH OTHER GOVERNMENT
AGENCIES.—Section 11 of the Commodity
Credit Corporation Charter Act (15 U.S.C.
714i) is amended in the last sentence by in-
serting ‘‘but excluding transfers and allot-
ments for conservation technical assistance”
after ‘“‘activities”.

SEC. 202. CONSERVATION RESERVE PROGRAM.

(a) EXTENSION OF PROGRAM.—

(1) IN GENERAL.—Section 1231 of the Food
Security Act of 1985 (16 U.S.C. 3831) is amend-
ed—

(A) in subsections (a) and (b)(3), by striking
‘2002 each place it appears and inserting
€2006"’;

(B) in subsection (d)—

(i) by striking ‘2002’ and inserting ‘‘2006’’;
and

(ii) by striking ‘36,400,000 and inserting
*40,000,000"’; and

(C) in subsection (h)(1), by striking ‘‘the
2001 and 2002’ and inserting ‘‘each of the 2001
through 2006°.

(2) DUTIES OF OWNERS AND OPERATORS.—
Section 1232(c) of the Food Security Act of
1985 (16 U.S.C. 3832(c)) is amended by striking
¢2002”° and inserting ‘‘2006°.
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(b) CONSERVATION BUFFERS AND CONSERVA-
TION RESERVE ENHANCEMENT PROGRAM.—Sec-
tion 1231(b) of the Food Security Act of 1985
(16 U.S.C. 3831(b)) is amended—

(1) in paragraph (4)(D), by striking the pe-
riod at the end and inserting ‘‘; or’’; and

(2) by adding at the end the following:

‘“(5) land that the Secretary determines
is—

‘‘(A) part of a field; and

“(B) no longer feasible to farm as a result
of the remainder of the field having been en-
rolled—

‘(i) to establish conservation buffers as
part of the program described in a notice
issued on March 24, 1998 (63 Fed. Reg. 14109)
or a successor program; or

‘“(ii) into the conservation reserve en-
hancement program described in a notice
issued on May 27, 1998 (63 Fed. Reg. 28965) or
a successor program.’’.

(¢c) DURATION OF CONTRACTS; HARDWOOD
TREES.—Section 1231(e) of the Food Security
Act of 1985 (16 U.S.C. 3831(e)) is amended—

(1) in paragraph (1), by striking ‘‘shall
enter into contracts of not less than 10, nor
more than 15, years.” and inserting the fol-
lowing: ‘“may enter into contracts—

‘“(A) for land enrolled in the conservation
reserve program that is not covered by a
hardwood tree contract, covering not to ex-
ceed 3,000,000 acres, for 30 or more years; and

‘“(B) covering any remaining acreage, with
terms of not less than 10, nor more than 15,
years.”’; and

(2) in paragraph (2)—

(A) by striking ‘“‘In the’ and inserting the
following:

“(A) IN GENERAL.—In the”’;

(B) by striking ‘“The Secretary’” and in-
serting the following:

“(B) EXISTING HARDWOOD
TRACTS.—The Secretary’’; and

(C) by adding at the end the following:

‘(C) EXTENSION OF HARDWOOD TREE CON-
TRACTS.—

‘(i) IN GENERAL.—In the case of land de-
voted to hardwood trees under a contract en-
tered into under this subchapter before the
date of enactment of this subparagraph, the
Secretary may extend the contract for a
term of not more than 15 years.

‘“(ii) BASE PAYMENTS.—The amount of a
base payment for a contract extended under
clause (i) —

‘(I) shall be determined by the Secretary;
but

‘“(II) shall not exceed 50 percent of the base
payment that was applicable to the contract
before the contract was extended.”.

(d) EXPANSION OF PILOT PROGRAM TO ALL
STATES.—Section 1231(h) of the Food Secu-
rity Act of 1985 (16 U.S.C. 3831(h)) is amend-
ed—

(1) in paragraph (1), by striking ‘‘and 2002’
and all that follows through ‘“South Dakota’
and inserting ‘‘through 2006 calendar years,
the Secretary shall carry out a program in
each State’’;

(2) in paragraph (3)(C), by striking “—’ and
all that follows and inserting ‘‘not more
than 150,000 acres in any 1 State.”’; and

(3) by striking paragraph (2) and redesig-
nating paragraphs (3) through (5) as para-
graphs (2) through (4), respectively.

(e) HAYING AND GRAZING ON BUFFER
STRIPS.—Section 1232(a)(7) of the Food Secu-
rity Act of 1985 (16 U.S.C. 3832(a)(7) is
amended—

(1) by striking ‘‘except that the Sec-
retary—’’ and inserting ‘‘except that—"’;

(2) in subparagraph (A)—

(A) by striking ‘““(A) may’” and inserting
‘“(A) the Secretary may’’;

(B) in clause (i), by inserting ‘‘subject to
approval by the appropriate State com-
mittee established under section 8(b) of the
Soil Conservation and Domestic Allotment
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Act (16 U.S.C. 590h(b)),” before ‘‘harvesting
or grazing’’; and

(C) by striking ‘“‘and’ at the end;

(3) in subparagraph (B)—

(A) by striking ‘“(B) shall” and inserting
‘(B) the Secretary shall’’; and

(B) by striking the period at the end and
inserting a semicolon;

(4) in subparagraph (C), by striking the pe-
riod at the end and inserting ‘‘; and’’; and

(5) by adding at the end the following:

‘(D) for maintenance purposes, the Sec-
retary shall—

‘(i) permit harvesting or grazing or other
commercial uses of forage, in a manner that
is consistent with the purposes of this sub-
chapter and a conservation plan approved by
the Secretary, on acres enrolled—

“(I) to establish conservation buffers as
part of the program described in a notice
issued on March 24, 1998 (63 Fed. Reg. 14109)
or a successor program; and

‘“(IT) into the conservation reserve en-
hancement program described in a notice
issued on May 27, 1998 (63 Fed. Reg. 28965) or
a successor program; and

‘(ii) notwithstanding the amount of a
rental payment limited by section 1234(c)(2)
and specified in a contract entered into
under this chapter, reduce the amount of the
rental payment paid to a producer of land
the forage of which is used for commercial
purposes under clause (i) by an amount de-
termined by the Secretary to be commensu-
rate with the value of the reduction of ben-
efit gained by enrollment of the land under
clause (i).”.

(f) COST SHARE FOR HARDWOOD TREES.—
Section 1234(b)(3) of the Food Security Act of
1985 (16 U.S.C. 3834(b)(3)) is amended by strik-
ing ““4-year’ and inserting ‘‘5-year”.

(g) BASE HISTORY.—Section 1236 of the
Food Security Act of 1985 (16 U.S.C. 3836) is
amended by striking subsection (d) and in-
serting the following:

‘(d) REDUCTION OR TERMINATION OF CROP-
LAND.—

‘(1) IN GENERAL.—In addition to any other
remedy available under any other law, the
Secretary may reduce or terminate the
quantity of cropland base and allotment his-
tory preserved under subsection (c) for acre-
age with respect to which a violation of a
term or condition of a contract covering that
acreage occurs.

‘(2) REQUIRED TERMINATION.—The Sec-
retary shall terminate the cropland base and
allotment history for all cropland—

‘“(A) enrolled under this subchapter; and

‘(B) used for—

‘(i) the planting of hardwood trees under
section 1231(e)(2);

‘‘(ii) the pilot program under section
1231(h); or

‘“(iii) enrollment—

“(I) to establish conservation buffers as
part of the program described in a notice
issued on March 24, 1998 (63 Fed. Reg. 14109)
or a successor program; or

“(IT) in the program described in a notice
issued on May 27, 1998 (63 Fed. Reg. 28965) or
a successor program.’’.

(h) FUNDING.—Section 1241(a) of the Food
Security Act of 1985 (16 U.S.C. 384l(a)) is
amended—

(1) by striking ‘1996 through 2002 and in-
serting ‘2002 through 2006°’;

(2) by inserting ‘‘(including the provision
of technical assistance)’” before ‘‘authorized
by’’; and

(3) in paragraph (2), by striking ‘‘sub-
chapter C and inserting ‘‘subchapters C and
D”.

(i) STUDY ON EcoNOMIC EFFECTS.—Not later
than 180 days after the date of enactment of
this Act, the Secretary of Agriculture shall
submit to the Committee on Agriculture,
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Nutrition, and Forestry of the Senate a re-
port that describes the economic effects on
rural communities resulting from the con-
servation reserve program established under
subchapter B of chapter 1 of subtitle D of
title XII of the Food Security Act of 1985 (16
U.S.C. 3831 et seq.).

SEC. 203. WETLANDS RESERVE PROGRAM.

(a) TECHNICAL ASSISTANCE.—Section 1237(a)
of the Food Security Act of 1985 (16 U.S.C.
3837(a)) is amended by inserting ‘‘(including
the provision of technical assistance)’’ before
the period at the end.

(b) MAXIMUM ENROLLMENT.—Section 1237(b)
of the Food Security Act of 1985 (16 U.S.C.
3837(b)) is amended by striking paragraph (1)
and inserting the following:

‘(1) MAXIMUM ENROLLMENT.—The total
number of acres enrolled in the wetlands re-
serve program shall not exceed 2,225,000
acres, of which not more than 250,000 acres
may be enrolled in any calendar year.”.

(c) REAUTHORIZATION.—Section 1237(c) of
the Food Security Act of 1985 (16 U.S.C.
3837(c)) is amended by striking ‘2002’ and in-
serting “2006°.

(d) MONITORING AND MAINTENANCE.—Sec-
tion 1237C(a)(2) of the Food Security Act of
1985 (16 U.S.C. 3837c(a)(2)) is amended by
striking ‘‘assistance’ and inserting ‘‘assist-
ance (including monitoring and mainte-
nance)’’.

SEC. 204. FARMLAND PROTECTION PROGRAM.

(a) REMOVAL OF ACREAGE LIMITATION; EX-
PANSION OF PURPOSES.—Subsection (a) of sec-
tion 388 of the Federal Agriculture Improve-
ment and Reform Act of 1996 (16 U.S.C. 3830
note) is amended—

(1) by striking ‘‘not less than 170,000, nor
more than 340,000 acres of”’; and

(2) by inserting ‘‘(including ranchland), or
agricultural land that contains historic or
archaeological resources,’” after ‘‘other pro-
ductive soil”’.

(b) ELIGIBLE ENTITIES.—Such section is fur-
ther amended—

(1) in subsection (a), by striking ‘‘a State
or local government’’ and inserting ‘‘an eli-
gible entity’’; and

(2) by adding at the end the following:

‘(d) DEFINITION OF ELIGIBLE ENTITY.—In
this section, the term ‘eligible entity’
means—

‘(1) any agency of any State or local gov-
ernment, or federally recognized Indian
tribe, including farmland protection boards
and land resource councils established under
State law; and

‘(2) any organization that—

‘“(A) is organized for, and at all times since
the formation of the organization has been
operated principally for, one or more of the
conservation purposes specified in clause (i),
(ii), or (iii) of section 170(h)(4)(A) of the In-
ternal Revenue Code of 1986;

‘‘(B) is an organization described in section
501(c)(3) of that Code that is exempt from
taxation under section 501(a) of that Code;

¢(C) is described in section 509(a)(2) of that
Code; or

‘(D) is described in section 509(a)(3) of that
Code and is controlled by an organization de-
scribed in section 509(a)(2) of that Code.

‘‘(e) CONSERVATION PLAN.—Any highly
erodible cropland for which a conservation
easement or other interest is purchased
under this subchapter shall be subject to the
requirements of a conservation plan that re-
quires, at the option of the Secretary, the
conservion of the cropland to less intensive
uses.

*“(f) FUNDING.—

‘(1) IN GENERAL.—Of the funds of the Com-
modity Credit Corporation, the Secretary
shall make available to provide technical as-
sistance and purchase conservation ease-
ments under this section—
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‘“(A) $65,000,000 for fiscal year 2002;

“(B) $90,000,000 for each of fiscal years 2003
through 2005; and

€“(C) $100,000,000 for fiscal year 2006.

€“(2) COST SHARING.—

‘“(A) FEDERAL SHARE.—The Federal share
of the cost of purchasing a conservation
easement or other interest described in sub-
section (b) shall not exceed 50 percent.

‘(B) NON-FEDERAL SHARE.—The non-Fed-
eral share of the cost of any project relating
to the purchase of a conservation easement
under this section may be made in the form
of donations from any non-Federal source
(including donations of conservation ease-
ments in a project area) that materially ad-
vance the goals of the project, as determined
by the Secretary.”.

SEC. 205. WILDLIFE HABITAT INCENTIVE PRO-
GRAM.

Section 387 of the Federal Agriculture Im-
provement and Reform Act of 1996 (16 U.S.C.
3836a) is amended by striking subsection (c)
and inserting the following:

‘“(c) FUNDING.—Of the funds made available
to carry out subchapter B of chapter 1 of sub-
title D of title XII of the Food Security Act
of 1985 (16 U.S.C. 3831 et seq.), the Secretary
of Agriculture shall use to carry out this sec-
tion—

““(1) $50,000,000 for fiscal year 2002;

‘“(2) $60,000,000 for fiscal year 2003;

““(3) $65,000,000 for fiscal year 2004;

‘“(4) $75,000,000 for fiscal year 2005; and

“(5) $100,000,000 for fiscal year 2006.”.

SEC. 206. GRASSLAND RESERVE PROGRAM.

Chapter 1 of subtitle D of title XII of the
Food Security Act of 1985 (16 U.S.C. 3830 et
seq.) is amended by adding at the end the fol-
lowing:

“Subchapter D—Grassland Reserve Program
“SEC. 1238. GRASSLAND RESERVE PROGRAM.

‘‘(a) ESTABLISHMENT.—The Secretary, act-
ing through the Natural Resource Conserva-
tion Service, shall establish a grassland re-
serve program (referred to in this subchapter
as ‘the program’) to assist owners in restor-
ing and protecting eligible land described in
subsection (c).

““(b) ENROLLMENT CONDITIONS.—

‘(1) IN GENERAL.—The Secretary shall en-
roll in the program, from willing owners, not
less than—

‘“(A) 100 contiguous acres of land west of
the 90th meridian; or

‘“(B) 50 contiguous acres of land east of the
90th meridian.

“(2) MAXIMUM ENROLLMENT.—The total
number of acres enrolled in the program
shall not exceed 2,000,000 acres.

“(3) METHODS OF ENROLLMENT.—The Sec-
retary shall enroll land in the program
through—

“(A) permanent easements or 30-year ease-
ments;

‘(B) in a State that imposes a maximum
duration for such an easement, an easement
for the maximum duration allowed under
State law; or

“(C) a 30-year rental agreement.

“‘(c) ELIGIBLE LAND.—Land shall be eligible
to be enrolled in the program if the Sec-
retary determines that the land is—

‘(1) natural grassland or shrubland;

“(2) land that—

‘“(A) is located in an area that has been
historically dominated by natural grassland
or shrubland; and

‘(B) has potential to serve as habitat for
animal or plant populations of significant
ecological value if the land is restored to
natural grassland or shrubland; or

“3) land that is incidental to land de-
scribed in paragraph (1) or (2), if the inci-
dental land is determined by the Secretary
to be necessary for the efficient administra-
tion of the easement.
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“SEC. 1238A. EASEMENTS AND AGREEMENTS.

‘‘(a) IN GENERAL.—To be eligible to enroll
land in the program, the owner of the land
shall enter into an agreement with the Sec-
retary—

‘(1) to grant an easement that runs with
the land to the Secretary;

‘(2) to create and record an appropriate
deed restriction in accordance with applica-
ble State law to reflect the easement;

““(3) to provide a written statement of con-
sent to the easement signed by persons hold-
ing a security interest or any vested interest
in the land;

‘‘(4) to provide proof of unencumbered title
to the underlying fee interest in the land
that is the subject of the easement; and

‘“(5) to comply with the terms of the ease-
ment and restoration agreement.

‘““(b) TERMS OF EASEMENT.—An easement
under subsection (a) shall—

“(1) permit—

‘“(A) grazing on the land in a manner that
is consistent with maintaining the viability
of natural grass and shrub species indigenous
to that locality;

‘(B) haying (including haying for seed pro-
duction) or mowing, except during the nest-
ing season for birds in the area that are in
significant decline, as determined by the
Natural Resources Conservation Service
State conservationist, or are protected Fed-
eral or State law; and

“(C) fire rehabilitation, construction of
fire breaks, and fences (including placement
of the posts necessary for fences);

“(2) prohibit—

‘““(A) the production of row crops, fruit
trees, vineyards, or any other agricultural
commodity that requires breaking the soil
surface; and

‘(B) except as permitted under paragraph
(1)(C), the conduct of any other activities
that would disturb the surface of the land
covered by the easement, including—

‘(i) plowing; and

‘“(ii) disking; and

‘(3) include such additional provisions as
the Secretary determines are appropriate to
carry out this subchapter or to facilitate the
administration of this subchapter.

“(c) EVALUATION AND RANKING OF EASE-
MENT APPLICATIONS.—

‘(1) IN GENERAL.—The Secretary, in con-
junction with State technical committees,
shall establish criteria to evaluate and rank
applications for easements under this sub-
chapter.

‘(2) CRITERIA.—In establishing the criteria,
the Secretary shall emphasize support for
grazing operations, plant and animal bio-
diversity, and grassland and shrubland under
the greatest threat of conversion.

‘“(d) RESTORATION AGREEMENTS.—

‘(1) IN GENERAL.—The Secretary shall pre-
scribe the terms by which grassland and
shrubland subject to an easement under an
agreement entered into under the program
shall be restored.

“4(2) REQUIREMENTS.—The restoration
agreement shall describe the respective du-
ties of the owner and the Secretary (includ-
ing paying the Federal share of the cost of
restoration and the provision of technical as-
sistance).

‘‘(e) VIOLATIONS.—

‘(1) IN GENERAL.—On the violation of the
terms or conditions of an easement or res-
toration agreement entered into under this
section—

‘“(A) the easement shall remain in force;
and

‘(B) the Secretary may require the owner
to refund all or part of any payments re-
ceived by the owner under this subchapter,
with interest on the payments as determined
appropriate by the Secretary.

¢‘(2) PERIODIC INSPECTIONS.—
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‘““(A) IN GENERAL.—After providing notice
to the owner, the Secretary shall conduct
periodic inspections of land subject to ease-
ments under this subchapter to ensure that
the terms of the easement and restoration
agreement are being met.

‘(B) LIMITATION.—The Secretary may not
prohibit the owner, or a representative of the
owner, from being present during a periodic
inspection.

“SEC. 1238B. DUTIES OF SECRETARY.

‘‘(a) IN GENERAL.—In return for the grant-
ing of an easement by an owner under this
subchapter, the Secretary shall, in accord-
ance with this section—

‘(1) make easement payments;

‘“(2) pay the Federal share of the cost of
restoration; and

‘“(3) provide technical assistance to the
owner.

“(b) PAYMENT SCHEDULE.—

‘(1) EASEMENT PAYMENTS.—

““(A) AMOUNT.—In return for the granting
of an easement by an owner under this sub-
chapter, the Secretary shall make easement
payments to the owner in an amount equal
to—

‘(i) in the case of a permanent easement,
the fair market value of the land less the
grazing value of the land encumbered by the
easement; and

‘“(ii) in the case of a 30-year easement or an
easement for the maximum duration allowed
under applicable State law, 30 percent of the
fair market value of the land less the grazing
value of the land for the period during which
the land is encumbered by the easement.

‘“(B) SCHEDULE.—Easement payments may
be provided in not less than 1 payment nor
more than 10 annual payments of equal or
unequal amount, as agreed to by the Sec-
retary and the owner.

‘(2) RENTAL AGREEMENT PAYMENTS.—

““(A) AMOUNT.—If an owner enters into a 30-
year rental agreement authorized under sec-
tion 1238(b)(3)(C), the Secretary shall make
30 annual rental payments to the owner in an
amount that equals, to the maximum extent
practicable, the 30-year easement payment
amount under paragraph (1)(A)(ii).

‘“(B) ASSESSMENT.—Not less than once
every 5 years throughout the 30-year rental
period, the Secretary shall assess whether
the value of the rental payments under sub-
paragraph (A) equals, to the maximum ex-
tent practicable, the 30-year easement pay-
ments as of the date of the assessment.

‘(C) ADJUSTMENT.—If on completion of the
assessment under subparagraph (B), the Sec-
retary determines that the rental payments
do not equal, to the maximum extent prac-
ticable, the value of payments under a 30-
year easement, the Secretary shall adjust
the amount of the remaining payments to
equal, to the maximum extent practicable,
the value of a 30-year easement over the en-
tire 30-year rental period.

‘‘(c) FEDERAL SHARE OF COST OF RESTORA-
TION.—The Secretary shall make payments
to the owner of not more than 75 percent of
the cost of carrying out measures and prac-
tices necessary to restore grassland and
shrubland functions and values.

¢‘(d) TECHNICAL ASSISTANCE.—

‘(1) IN GENERAL.—The Secretary shall pro-
vide owners with technical assistance to exe-
cute easement documents and restore the
grassland and shrubland.

‘“(2) REIMBURSEMENT BY COMMODITY CREDIT
CORPORATION.—The Commodity Credit Cor-
poration shall reimburse the Secretary, act-
ing through the Natural Resources Conserva-
tion Service, for not more than 10 percent of
the cost of acquisition of the easement and
the Federal share of the cost of restoration
obligated for that fiscal year.

‘“(e) PAYMENTS TO OTHERS.—If an owner
that is entitled to a payment under this sub-
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chapter dies, becomes incompetent, is other-
wise unable to receive the payment, or is
succeeded by another person who renders or
completes the required performance, the
Secretary shall make the payment, in ac-
cordance with regulations promulgated by
the Secretary and without regard to any
other provision of law, in such manner as the
Secretary determines is fair and reasonable
in light of all the circumstances.

‘“(f) OTHER PAYMENTS.—Easement pay-
ments received by an owner under this sub-
chapter shall be in addition to, and not af-
fect, the total amount of payments that the
owner is otherwise eligible to receive under
other Federal laws.

“SEC. 1238C. ADMINISTRATION.

‘“‘(a) DELEGATION TO PRIVATE ORGANIZA-
TIONS.—

‘(1) IN GENERAL.—The Secretary shall per-
mit a private conservation or land trust or-
ganization or a State agency to hold and en-
force an easement under this subchapter, in
lieu of the Secretary, if—

‘“(A) the Secretary determines that grant-
ing such permission is likely to promote
grassland and shrubland protection; and

‘“(B) the owner authorizes the private con-
servation or land trust or a State agency to
hold and enforce the easement.

‘“(2) APPLICATION.—An organization that
desires to hold an easement under this sub-
chapter shall apply to the Secretary for ap-
proval.

‘“(3) APPROVAL BY SECRETARY.—The Sec-
retary shall approve an organization under
this subchapter that is constituted for con-
servation or ranching purposes and is com-
petent to administer grassland and
shrubland easements.

‘“(4) REASSIGNMENT.—If an organization
holding an easement on land under this sub-
chapter terminates—

‘““(A) the owner of the land shall reassign
the easement to another organization de-
scribed in paragraph (1) or to the Secretary;
and

‘(B) the owner and the new organization
shall notify the Secretary in writing that a
reassignment for termination has been made.

“(b) REGULATIONS.—Not later than 180 days
after the date of enactment of this sub-
chapter, the Secretary shall issue such regu-
lations as are necessary to carry out this
subchapter.”.

SEC. 207. RESOURCE CONSERVATION AND DE-
VELOPMENT PROGRAM.

Subtitle H of title XV of the Agriculture
and Food Act of 1981 (16 U.S.C. 3451 et seq.)
is amended to read as follows:

“Subtitle H—Resource Conservation and

Development Program
“SEC. 1528. DEFINITIONS.

“In this subtitle:

‘(1) AREA PLAN.—The term ‘area plan’
means a resource conservation and use plan
that is developed by a council for a des-
ignated area of a State or States through a
planning process and that includes 1 or more
of the following elements:

““(A) A land conservation element, the pur-
pose of which is to control erosion and sedi-
mentation.

‘(B) A water management element that
provides 1 or more clear environmental or
conservation benefits, the purpose of which
is to provide for—

‘(i) the conservation, use, and quality of
water, including irrigation and rural water
supplies;

‘“(ii) the mitigation of floods and high
water tables;

‘‘(iii) the repair and improvement of res-
ervoirs;

‘“(iv) the improvement of agricultural
water management; and

“(v) the improvement of water quality.
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“(C) A community development element,
the purpose of which is to improve—

‘(i) the development of resources-based in-
dustries;

‘‘(ii) the protection of rural industries from
natural resource hazards;

‘“(iii) the development of adequate rural
water and waste disposal systems;

‘(iv) the improvement of recreation facili-
ties;

‘“(v) the improvement in the quality of
rural housing;

‘(vi) the provision of adequate health and
education facilities;

‘“(vii) the satisfaction of essential trans-
portation and communication needs; and

‘‘(viii) the promotion of food security, eco-
nomic development, and education.

‘(D) A land management element, the pur-
pose of which is—

‘(i) energy conservation;

‘“(ii) the protection of agricultural land, as
appropriate, from conversion to other uses;

‘‘(iii) farmland protection; and

‘“(iv) the protection of fish and wildlife
habitats.

‘(2) BOARD.—The term ‘Board’ means the
Resource Conservation and Development
Policy Advisory Board established under sec-
tion 1533(a).

¢(3) CounciL.—The term ‘council’ means a
nonprofit entity (including an affiliate of the
entity) operating in a State that is—

‘““(A) established by volunteers or rep-
resentatives of States, local units of govern-
ment, Indian tribes, or local nonprofit orga-
nizations to carry out an area plan in a des-
ignated area; and

‘(B) designated by the chief executive offi-
cer or legislature of the State to receive
technical assistance and financial assistance
under this subtitle.

‘(4) DESIGNATED AREA.—The term ‘des-
ignated area’ means a geographic area des-
ignated by the Secretary to receive technical
assistance and financial assistance under
this subtitle.

‘“(6) FINANCIAL ASSISTANCE.—The term ‘fi-
nancial assistance’ means a grant or loan
provided by the Secretary (or the Secretary
and other Federal agencies) to, or a coopera-
tive agreement entered into by the Secretary
(or the Secretary and other Federal agen-
cies) with, a council, or association of coun-
cils, to carry out an area plan in a des-
ignated area, including assistance provided
for planning, analysis, feasibility studies,
training, education, and other activities nec-
essary to carry out the area plan.

‘(6) INDIAN TRIBE.—The term ‘Indian tribe’
has the meaning given the term by section 4
of the Indian Self-Determination and Edu-
cation Assistance Act (25 U.S.C. 450b).

‘(') LOCAL UNIT OF GOVERNMENT.—The term
‘local unit of government’ means—

‘“(A) any county, city, town, township, par-
ish, village, or other general-purpose sub-
division of a State; and

‘(B) any local or regional special district
or other limited political subdivision of a
State, including any soil conservation dis-
trict, school district, park authority, and
water or sanitary district.

‘“(8) NONPROFIT ORGANIZATION.—The term
‘nonprofit organization’ means any organiza-
tion that is—

‘“(A) described in section 501(c) of the In-
ternal Revenue Code of 1986; and

“(B) exempt from taxation under section
501(a) of the Internal Revenue Code of 1986.

‘“(9) PLANNING PROCESS.—The term ‘plan-
ning process’ means actions taken by a coun-
cil to develop and carry out an effective area
plan in a designated area, including develop-
ment of the area plan, goals, purposes, poli-
cies, implementation activities, evaluations
and reviews, and the opportunity for public
participation in the actions.
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‘(10) PROJECT.—The term ‘project’ means a
project that is carried out by a council to
achieve any of the elements of an area plan.

‘(11) SECRETARY.—The term ‘Secretary’
means the Secretary of Agriculture.

‘(12) STATE.—The term ‘State’ means—

““(A) any State;

‘(B) the District of Columbia; or

‘“(C) any territory or possession of the
United States.

‘“(13) TECHNICAL ASSISTANCE.—The term
‘technical assistance’ means any service pro-
vided by the Secretary or agent of the Sec-
retary, including—

“(A) inventorying, evaluating, planning,
designing, supervising, laying out, and in-
specting projects;

‘(B) providing maps, reports, and other
documents associated with the services pro-
vided;

‘(C) providing assistance for the long-term
implementation of area plans; and

‘(D) providing services of an agency of the
Department of Agriculture to assist councils
in developing and carrying out area plans.
“SEC. 1529. RESOURCE CONSERVATION AND DE-

VELOPMENT PROGRAM.

“The Secretary shall establish a resource
conservation and development program
under which the Secretary shall provide
technical assistance and financial assistance
to councils to develop and carry out area
plans and projects in designated areas—

‘(1) to conserve and improve the use of
land, develop natural resources, and improve
and enhance the social, economic, and envi-
ronmental conditions in primarily rural
areas of the United States; and

‘(2) to encourage and improve the capa-
bility of State, units of government, Indian
tribes, nonprofit organizations, and councils
to carry out the purposes described in para-
graph (1).

“SEC. 1530. SELECTION OF DESIGNATED AREAS.

“The Secretary shall select designated
areas for assistance under this subtitle on
the basis of the elements of area plans.

“SEC. 1531. POWERS OF THE SECRETARY.

“In carrying out this subtitle, the Sec-
retary may—

‘(1) provide technical assistance to any
council to assist in developing and imple-
menting an area plan for a designated area;

‘“(2) cooperate with other departments and
agencies of the Federal Government, States,
local units of government, local Indian
tribes, and local nonprofit organizations in
conducting surveys and inventories, dissemi-
nating information, and developing area
plans;

‘“(3) assist in carrying out an area plan ap-
proved by the Secretary for any designated
area by providing technical assistance and fi-
nancial assistance to any council; and

‘“(4) enter into agreements with councils in
accordance with section 1532.

“SEC. 1532. ELIGIBILITY; TERMS AND CONDI-
TIONS.

‘‘(a) ELIGIBILITY.—Technical assistance and
financial assistance may be provided by the
Secretary under this subtitle to any council
to assist in carrying out a project specified
in an area plan approved by the Secretary
only if—

‘(1) the council agrees in writing—

“(A) to carry out the project; and

‘(B) to finance or arrange for financing of
any portion of the cost of carrying out the
project for which financial assistance is not
provided by the Secretary under this sub-
title;

‘‘(2) the project is included in an area plan
and is approved by the council;

‘“(3) the Secretary determines that assist-
ance is necessary to carry out the area plan;

‘“(4) the project provided for in the area
plan is consistent with any comprehensive
plan for the area;
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‘“(5) the cost of the land or an interest in
the land acquired or to be acquired under the
plan by any State, local unit of government,
Indian tribe, or local nonprofit organization
is borne by the State, local unit of govern-
ment, Indian tribe, or local nonprofit organi-
zation, respectively; and

‘“(6) the State, local unit of government,
Indian tribe, or local nonprofit organization
participating in the area plan agrees to
maintain and operate the project.

“(b) LOANS.—

‘(1) IN GENERAL.—Subject to paragraphs (2)
and (3), a loan made under this subtitle shall
be made on such terms and conditions as the
Secretary may prescribe.

‘(2) TERM.—A loan for a project made
under this subtitle shall have a term of not
more than 30 years after the date of comple-
tion of the project.

‘“(3) INTEREST RATE.—A loan made under
this subtitle shall bear interest at the aver-
age rate of interest paid by the United
States on obligations of a comparable term,
as determined by the Secretary of the Treas-
ury.

‘(c) APPROVAL BY SECRETARY.—Technical
assistance and financial assistance under
this subtitle may not be made available to a
council to carry out an area plan unless the
area plan has been submitted to and ap-
proved by the Secretary.

‘“(d) WITHDRAWAL.—The Secretary may
withdraw technical assistance and financial
assistance with respect to any area plan if
the Secretary determines that the assistance
is no longer necessary or that sufficient
progress has not been made toward devel-
oping or implementing the elements of the
area plan.

‘““(e) USE OF OTHER ENTITIES AND PER-
SONS.—A council may use another person or
entity to assist in developing and imple-
menting an area plan and otherwise carrying
out this subtitle.

“SEC. 1533. RESOURCE CONSERVATION AND DE-
VELOPMENT POLICY ADVISORY
BOARD.

‘‘(a) ESTABLISHMENT.—The Secretary shall
establish within the Department of Agri-
culture a Resource Conservation and Devel-
opment Policy Advisory Board.

““(b) COMPOSITION.—

‘(1) IN GENERAL.—The Board shall be com-
posed of at least 7 employees of the Depart-
ment of Agriculture selected by the Sec-
retary.

‘“(2) CHAIRPERSON.—A member of the Board
shall be designated by the Secretary to serve
as chairperson of the Board.

“(c) DuTiES.—The Board shall advise the
Secretary regarding the administration of
this subtitle, including the formulation of
policies for carrying out this subtitle.

“SEC. 1534. EVALUATION OF PROGRAM.

‘‘(a) IN GENERAL.—The Secretary, in con-
sultation with councils, shall evaluate the
program established under this subtitle to
determine whether the program is effec-
tively meeting the needs of, and the purposes
identified by, States, units of government,
Indian tribes, nonprofit organizations, and
councils participating in, or served by, the
program.

‘“(b) REPORT.—Not later than June 30, 2005,
the Secretary shall submit to the Committee
on Agriculture of the House of Representa-
tives and the Committee on Agriculture, Nu-
trition, and Forestry of the Senate a report
describing the results of the evaluation, to-
gether with any recommendations of the
Secretary for continuing, terminating, or
modifying the program.

“SEC. 1535. LIMITATION ON ASSISTANCE.

“In carrying out this subtitle, the Sec-
retary shall provide technical assistance and
financial assistance with respect to not more
than 450 active designated areas.
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“SEC. 1536. SUPPLEMENTAL AUTHORITY OF THE
SECRETARY.

““The authority of the Secretary under this
subtitle to assist councils in the develop-
ment and implementation of area plans shall
be supplemental to, and not in lieu of, any
authority of the Secretary under any other
provision of law.

“SEC. 1537. AUTHORIZATION OF APPROPRIA-
TIONS.

‘‘(a) IN GENERAL.—There are authorized to
be such sums as are necessary to carry out
this subtitle.

““(b) LOANS.—The Secretary shall not use
more than $15,000,000 of any funds made
available for a fiscal year to make loans
under this subtitle.

‘‘(¢) AVAILABILITY.—Funds appropriated to
carry out this subtitle shall remain available
until expended.”’.

SEC. 208. CONSERVATION OF PRIVATE GRAZING
LAND.

(a) IN GENERAL.—Section 386 of the Federal
Agriculture Improvement and Reform Act of
1996 (16 U.S.C. 2005b) is amended by striking
subsection (f) and inserting the following:

‘“(f) FUNDING.—Of the funds of the Com-
modity Credit Corporation, the Secretary
shall use to carry out this section $40,000,000
for each of fiscal years 2002 through 2006.>".

(b) CONFORMING  AMENDMENT.—Section
386(d)(2) of the Federal Agriculture Improve-
ment and Reform Act of 1996 (16 U.S.C.
2005b(d)(2)) is amended by striking ‘‘ELE-
MENTS.—’’ and all that follows through ‘‘EDU-
CATION.—Personnel” and inserting ‘‘ELE-
MENTS.—Personnel”.

SEC. 209. OTHER CONSERVATION PROGRAMS.

Chapter 5 of subtitle D of title XII of the
Food Security Act of 1985 (16 U.S.C. 3839bb et
seq.) is amended to read as follows:

“CHAPTER 5—OTHER CONSERVATION
PROGRAMS
“SEC. 1240M. WATERSHED RISK REDUCTION.

‘“(a) IN GENERAL.—The Secretary, acting
through the Natural Resources Conservation
Service (referred to in this section as the
‘Secretary’), in cooperation with landowners
and land users, may carry out such projects
and activities (including the purchase of
floodplain easements for runoff retardation
and soil erosion prevention) as the Secretary
determines to be necessary to safeguard lives
and property from floods, drought, and the
products of erosion on any watershed in any
case in which fire, flood, or any other nat-
ural occurrence is causing or has caused a
sudden impairment of that watershed.

‘“(b) PRIORITY.—In carrying out this sec-
tion, the Secretary shall give priority to any
project or activity described in subsection
(a) that is carried out on a floodplain adja-
cent to a major river, as determined by the
Secretary.

‘‘(c) PROHIBITION ON DUPLICATIVE FUNDS.—
No project or activity under subsection (a)
that is carried out using funds made avail-
able under this section may be carried out
using funds made available under any Fed-
eral disaster relief program relating to
floods.

‘(d) FUNDING.—There is authorized to be
appropriated to carry out this section
$15,000,000 for each of fiscal years 2002
through 2006."".

Subtitle B—Miscellaneous Reforms and
Extensions
SEC. 211. PRIVACY OF PERSONAL INFORMATION
RELATING TO NATURAL RESOURCES
CONSERVATION PROGRAMS.
Subtitle E of title XII of the Food Security
Act of 1985 (16 U.S.C. 3841 et seq.) is amend-
ed—
(1) by redesignating sections 1244 and 1245
(16 U.S.C. 3844, 3845) as sections 1246 and 1247,
respectively; and
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(2) by inserting after section 1243 (16 U.S.C.
3843) the following:
“SEC. 1244. PRIVACY OF PERSONAL INFORMA-

TION RELATING TO NATURAL RE-
SOURCES CONSERVATION  PRO-
GRAMS.

‘‘(a) INFORMATION RECEIVED FOR TECHNICAL
AND FINANCIAL ASSISTANCE.—

‘(1) IN GENERAL.—In accordance with sec-
tion 552(b)(3) of title 5, United States Code,
except as provided in subsection (c), informa-
tion described in paragraph (2)—

‘“(A) shall not be considered to be public
information; and

‘(B) shall not be released to any person or
Federal, State, local, or tribal agency out-
side the Department of Agriculture.

‘(2) INFORMATION.—The information re-
ferred to in paragraph (1) is information—

“‘(A) provided to, or developed by, the Sec-
retary (including a contractor of the Sec-
retary) for the purpose of providing technical
or financial assistance to an owner or pro-
ducer with respect to any natural resources
conservation program administered by the
Natural Resources Conservation Service or
the Farm Service Agency; and

‘(B) that is proprietary to the agricultural
operation or land that is a part of an agricul-
tural operation of the owner or producer.

‘“(b) INVENTORY, MONITORING, AND SITE
SPECIFIC INFORMATION.—Except as provided
in subsection (¢) and notwithstanding any
other provision of law, in order to maintain
the personal privacy, confidentiality, and co-
operation of owners and producers, and to
maintain the integrity of sample sites, the
specific geographic locations of the National
Resources Inventory of the Department of
Agriculture data gathering sites and the in-
formation generated by those sites—

‘(1) shall not be considered to be public in-
formation; and

‘“(2) shall not be released to any person or
Federal, State, local, or tribal agency out-
side the Department of Agriculture.

“(¢c) EXCEPTIONS.—

‘(1) RELEASE AND DISCLOSURE FOR ENFORCE-
MENT.—The Secretary may release or dis-
close to the Attorney General information
covered by subsection (a) or (b) to the extent
necessary to enforce the natural resources
conservation programs referred to in sub-
section (a).

‘“(2) DISCLOSURE TO COOPERATING PERSONS
AND AGENCIES.—

‘“‘(A) IN GENERAL.—The Secretary may re-
lease or disclose information covered by sub-
section (a) or (b) to a person or Federal,
State, local, or tribal agency working in co-
operation with the Secretary in providing
technical and financial assistance described
in subsection (a) or collecting information
from National Resources Inventory data
gathering sites.

‘“(B) USE OF INFORMATION.—The person or
Federal, State, local, or tribal agency that
receives information described in subpara-
graph (A) may release the information only
for the purpose of assisting the Secretary—

‘‘(i) in providing the requested technical or
financial assistance; or

‘(ii) in collecting information from Na-
tional Resources Inventory data gathering
sites.

¢“(3) STATISTICAL AND AGGREGATE INFORMA-
TION.—Information covered by subsection (a)
or (b) may be disclosed to the public if the
information has been transformed into a sta-
tistical or aggregate form that does not
allow the identification of any individual
owner, producer, or specific data gathering
site.

‘“(4) CONSENT OF OWNER OR PRODUCER.—

‘““(A) IN GENERAL.—An owner or producer
may consent to the disclosure of information
described in subsection (a) or (b).
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‘‘(B) CONDITION OF OTHER PROGRAMS.—The
participation of the owner or producer in,
and the receipt of any benefit by the owner
or producer under, this title or any other
program administered by the Secretary may
not be conditioned on the owner or operator
providing consent under this paragraph.

‘() VIOLATIONS; PENALTIES.—Section
1770(c) shall apply with respect to the release
of information collected in any manner or
for any purpose prohibited by this section.”.
SEC. 212. ADMINISTRATIVE REQUIREMENTS FOR

CONSERVATION PROGRAMS.

Subtitle E of title XII of the Food Security
Act of 1985 (16 U.S.C. 3841 et seq.) (as redesig-
nated and amended by section 211) is amend-
ed by inserting after section 1244 the fol-
lowing:

“SEC. 1245. ADMINISTRATIVE REQUIREMENTS
FOR CONSERVATION PROGRAMS.

‘‘(a) GOOD FAITH RELIANCE.—

‘(1) IN GENERAL.—Notwithstanding any
other provision of law, except as provided in
paragraph (4), the Secretary shall provide eq-
uitable relief to an owner or operator that
has entered into a contract under a con-
servation program administered by the Sec-
retary, and that is subsequently determined
to be in violation of the contract, if the
owner or operator in attempting to comply
with the terms of the contract and enroll-
ment requirements—

‘“(A) took actions in good faith reliance on
the action or advice of an employee of the
Secretary; and

‘(B) had no knowledge that the actions
taken were in violation of the contract.

‘“(2) TYPES OF RELIEF.—The Secretary
shall—

‘“(A) to the extent the Secretary deter-
mines that an owner or operator has been in-
jured by good faith reliance described in
paragraph (1), allow the owner or operator—

‘(1) to retain payments received under the
contract;

‘“(ii) to continue to receive payments under
the contract;

‘‘(iii) to keep all or part of the land covered
by the contract enrolled in the applicable
program under this chapter;

‘“(iv) to reenroll all or part of the land cov-
ered by the contract in the applicable pro-
gram under this chapter; or

‘“(v) to receive any other equitable relief
the Secretary considers appropriate; and

‘(B) require the owner or operator to take
such actions as are necessary to remedy any
failure to comply with the contract.

““(3) RELATIONSHIP TO OTHER LAW.—The au-
thority to provide relief under this sub-
section shall be in addition to any other au-
thority provided in this or any other Act.

‘“(4) EXCEPTIONS.—This section shall not
apply to—

‘““(A) any pattern of conduct in which an
employee of the Secretary takes actions or
provides advice with respect to an owner or
operator that the employee and the owner or
operator know are inconsistent with applica-
ble law (including regulations); or

‘“(B) an owner or operator takes any ac-
tion, independent of any advice or authoriza-
tion provided by an employee of the Sec-
retary, that the owner or operator knows or
should have known to be inconsistent with
applicable law (including regulations).

“(5) APPLICABILITY OF RELIEF.—Relief
under this section shall be available for con-
tracts in effect on the date of enactment of
this section.

‘“(b) EDUCATION, OUTREACH, MONITORING,
AND EVALUATION.—In carrying out any con-
servation program administered by the Sec-
retary, the Secretary—

‘(1) shall provide education, outreach,
monitoring, evaluation, and related services
to agricultural producers (including owners
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and operators of small and medium-sized
farms, socially disadvantaged agricultural
producers, and limited resource agricultural
producers);

‘“(2) may enter into contracts with private
nonprofit, community-based organizations
and educational institutions with dem-
onstrated experience in providing the serv-
ices described in paragraph (1), to provide
those services; and

‘(3) shall use such sums as are necessary
from funds of the Commodity Credit Cor-
poration to carry out activities described in
paragraphs (1) and (2).

‘() SOCIALLY DISADVANTAGED AND LIMITED
RESOURCE OWNERS AND OPERATORS.—The
Secretary shall provide outreach, training,
and technical assistance specifically to en-
courage and assist socially disadvantaged
and limited resource owners and operators to
participate in conservation programs admin-
istered by the Secretary.

‘‘(d) PROGRAM EVALUATION.—The Secretary
shall maintain data concerning conservation
security  plans, conservation practices
planned or implemented, environmental out-
comes, economic costs, and related matters
under conservation programs administered
by the Secretary.

‘“(e) MEDIATION AND INFORMAL HEARINGS.—
If the Secretary makes a decision under a
conservation program administered by the
Secretary that is adverse to an owner or op-
erator, at the request of the owner or oper-
ator, the Secretary shall provide the owner
or operator with mediation services or an in-
formal hearing on the decision.

‘“(f) REPORTS.—Not later than 18 months
after the date of enactment of this sub-
section and at the end of each 2-year period
thereafter, the Secretary shall submit to
Congress a report evaluating the results of
each conservation program administered by
the Secretary, including—

‘(1) an evaluation of the scope, quality,
and outcomes of the conservation practices
carried out under the program; and

‘(2) recommendations for achieving spe-
cific and quantifiable improvements for the
purposes of each of the programs.

‘(g) INDIAN TRIBES.—In carrying out any
conservation program administered by the
Secretary on land under the jurisdiction of
an Indian tribe, the Secretary shall cooper-
ate with the tribal government of the Indian
tribe to ensure, to the maximum extent
practicable, that the program is adminis-
tered in a fair and equitable manner.

“(h) BEGINNING FARMERS AND RANCHERS
AND INDIAN TRIBES.—In carrying out any
conservation program administered by the
Secretary, the Secretary may provide to be-
ginning farmers and ranchers (as identified
by the Secretary) and Indian tribes, incen-
tives to participate in the conservation pro-
gram to—

‘(1) foster new farming opportunities; and

‘(2) enhance environmental stewardship
over the long term.”.

SEC. 213. REFORM AND ASSESSMENT OF CON-
SERVATION PROGRAMS.

(a) IN GENERAL.—The Secretary of Agri-
culture shall develop a plan for—

(1) coordinating conservation programs ad-
ministered by the Secretary that are tar-
geted at agricultural land to—

(A) eliminate redundancy; and

(B) improve delivery; and

(2) to the maximum extent practicable—

(A) designing forms that are applicable to
all such conservation programs;

(B) reducing and consolidating paperwork
requirements for such programs;

(C) developing universal classification sys-
tems for all information obtained on the
forms that can be used by other agencies of
the Department of Agriculture;
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(D) ensuring that the information and clas-
sification systems developed under this para-
graph can be shared with other agencies of
the Department through computer tech-
nologies used by agencies; and

(E) developing 1 format for a conservation
plan that can be applied to all conservation
programs targeted at agricultural land.

(b) REPORT.—Not later than 180 days after
the date of enactment of this Act, the Sec-
retary shall submit to the Committee on Ag-
riculture, Nutrition, and Forestry of the
Senate a report that describes the plan de-
veloped under subsection (a), including any
recommendations for implementation of the
plan.

(¢) NATIONAL CONSERVATION PLAN.—

(1) IN GENERAL.—Not later than 180 days
after the date of enactment of this Act, the
Secretary shall submit to the Committee on
Agriculture, Nutrition, and Forestry of the
Senate a plan and estimated budget for im-
plementing the appraisal of the soil, water,
air, and related resources of the Nation con-
tained in the National Conservation Pro-
gram under section 5 of the Soil and Water
Resources Conservation Act of 1977 (16 U.S.C.
2004) as the primary vehicle for managing
conservation on agricultural land in the
United States.

(2) REPORT ON IMPLEMENTATION.—Not later
than April 30, 2005, the Secretary shall sub-
mit to the Committee on Agriculture, Nutri-
tion, and Forestry of the Senate a report
that describes the status of the implementa-
tion of the plan described in paragraph (1).
SEC. 214. CERTIFICATION OF PRIVATE PRO-

VIDERS OF TECHNICAL ASSISTANCE.

The Soil Conservation and Domestic Allot-
ment Act is amended by inserting after sec-
tion 15 (16 U.S.C. 5900) the following:

“SEC. 16. CERTIFICATION OF PRIVATE PRO-
VIDERS OF TECHNICAL ASSISTANCE.

‘‘(a) IN GENERAL.—The Secretary shall, to
the maximum extent practicable, subject to
subsections (b), (¢), and (d), establish a more
effective and more broadly functioning sys-
tem for the delivery of technical assistance
in support of the conservation programs ad-
ministered by the Secretary by—

‘(1) integrating the use of third party
technical assistance providers (including
farmers and ranchers) into the technical as-
sistance delivery system; and

‘(2) using, to the maximum extent prac-
ticable, private, third party providers.

““(b) PURPOSE.—To achieve the timely com-
pletion of conservation plans and other tech-
nical assistance functions, third party pro-
viders described in subsection (a)(1) shall be
used to—

‘(1) prepare conservation plans, including
agronomically sound nutrient management
plans;

‘(2) design, install and certify conserva-
tion practices;

¢“(3) train producers; and

‘“(4) carry out such other activities as the
Secretary determines to be appropriate.

¢“(c) OUTSIDE ASSISTANCE.—

‘(1) IN GENERAL.—The Secretary may con-
tract directly with qualified persons not em-
ployed by the Department to provide con-
servation technical assistance.

‘“(2) PAYMENT BY SECRETARY.—

‘“(A) IN GENERAL.—The Secretary shall pro-
vide a payment or voucher to an owner or
operator enrolled in a conservation program
administered by the Secretary if the owner
or operator elects to obtain technical assist-
ance from a person certified to provide tech-
nical assistance under this section.

“(B) DETERMINATION.—In determining
whether to provide a payment or voucher
under subparagraph (A), the Secretary shall
seek to maximize the assistance received
from qualified private, third party providers
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to most expeditiously and efficiently achieve
the objectives of this title.

“(d) CERTIFICATION OF PUBLIC AND PRIVATE
PROVIDERS OF TECHNICAL ASSISTANCE.—

‘(1) ESTABLISHMENT OF PROCEDURES.—The
Secretary shall establish procedures for en-
suring that only persons with the training,
experience, and capability to provide profes-
sional, high quality assistance are certified
by the Secretary to provide, to agricultural
producers and landowners participating, or
seeking to participate, in a conservation pro-
gram administered by the Secretary, tech-
nical assistance in planning, designing, or
certifying any aspect of a particular project
under the conservation program.

‘“(2) PUBLIC AND PRIVATE PROVIDERS.—Cer-
tified technical assistance providers shall in-
clude—

‘“(A) agricultural producers;

‘(B) agribusiness representatives;

‘(C) representatives from agricultural co-
operatives;

‘(D) agricultural input retail dealers;

‘“(E) certified crop advisers;

‘“(F) employees of the Department; or

‘(G) any group recognized by a Memo-
randum of Understanding with the Depart-
ment relating to certification.

‘“(3) EQUIVALENCE.—The Secretary shall en-
sure that any certification program of the
Department for public and private technical
service providers shall meet or exceed the
testing and continuing education standards
of the Certified Crop Adviser program.

‘“(4) STANDARDS.—The Secretary shall es-
tablish standards for the conduct of—

‘“(A) the certification process conducted by
the Secretary; and

‘(B) periodic recertification by the Sec-
retary of providers.

““(5) CERTIFICATION REQUIRED.—A provider
may not provide to any producer technical
assistance described in paragraph (2) unless
the provider is certified by the Secretary.

‘(6) NONDUPLICATION OF PREVIOUS CERTIFI-
CATION.—The Secretary shall consider, as
certified, a provider that has skills and
qualifications in a particular area of tech-
nical expertise if the skills and qualifica-
tions of the provider have been certified by
another entity the certification program of
which meets nationally recognized and ac-
cepted standards for training, testing and
otherwise establishing professional qualifica-
tions (including the Certified Crop Adviser
program).

‘(7 FEE.—

“(A) PAYMENT.—

‘(i) IN GENERAL.—Except as provided in
clause (ii), in exchange for certification or
recertification, a private provider shall pay
to the Secretary a fee in an amount deter-
mined by the Secretary.

‘(i) PRIOR CERTIFICATION.—The Secretary
shall not require a provider to pay a fee
under clause (i) for the certification of skills
and qualifications that have already been
certified by another entity under this sec-
tion.

‘“(B) AccoUNT.—A fee paid to the Secretary
under subparagraph (A) shall be—

‘(i) credited to the account in the Treas-
ury that incurs costs relating to imple-
menting this section; and

‘(i) made available to the Secretary for
use for conservation programs administered
by the Secretary, without further appropria-
tion, until expended.

¢‘(8) NATIONAL TRAINING CENTERS.—

‘“(A) IN GENERAL.—The Secretary, acting in
equal parthership with the Certified Crop
Adviser program, shall establish training
centers to facilitate the training and certifi-
cation of technical assistance providers
under this section.

“(B) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated such
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sums as are necessary to carry out this para-
graph.

‘“(9) OTHER REQUIREMENTS.—The Secretary
may establish such other requirements as
the Secretary determines are necessary to
carry out this section.

‘“(10) REGULATIONS.—Not later than 180
days after the date of enactment of this sub-
chapter, the Secretary shall promulgate reg-
ulations to carry out this section.”.

SEC. 215. EXTENSION OF CONSERVATION AU-
THORITIES.

(a) ECARP AUTHORITY.—Section 1230(a)(1)
of the Food Security Act of 1985 (16 U.S.C.
3830(a)(1)) is amended by striking 2002 and
inserting ‘‘2006°.

(b) FLOOD RISK REDUCTION.—Section 385(a)
of the Federal Agriculture Improvement and
Reform Act of 1996 (7 U.S.C. 7334(a)) is
amended by striking 2002 and inserting
2006,

(c) RESOURCE CONSERVATION AND DEVELOP-
MENT PROGRAM.—Section 1538 of the Agri-
culture and Food Act of 1981 (16 U.S.C. 3461)
is amended in the first sentence by striking
“for each of the fiscal years 1996 through
2002’ and inserting ‘‘for each fiscal year’.
SEC. 216. USE OF SYMBOLS, SLOGANS, AND

LOGOS.

Section 356 of the Federal Agriculture Im-
provement Act of 1996 (16 U.S.C. 5801 et seq.)
is amended—

(1) in subsection (¢)—

(A) Dby redesignating paragraphs (4)
through (7) as paragraphs (5) through (8), re-
spectively; and

(B) by inserting after paragraph (3) the fol-
lowing:

‘“(4) on the written approval of the Sec-
retary, to use, license, or transfer symbols,
slogans, and logos of the Department;”’; and

(2) in subsection (d), by adding at the end
the following:

“(8) USE OF
LOGOS.—

‘“(A) IN GENERAL.—The Secretary may au-
thorize the Foundation to use, license, or
transfer symbols, slogans, and logos of the
Department.

“(B) INCOME.—

‘(i) IN GENERAL.—AIl revenue received by
the Foundation from the use, licensing, or
transfer of symbols, slogans, and logos of the
Department shall be transferred to the Sec-
retary.

¢‘(i1) CONSERVATION OPERATIONS.—The Sec-
retary shall transfer all revenue received
under clause (i) to the account within the
Natural Resources Conservation Service that
is used to carry out conservation oper-
ations.”.

SEC. 217. TECHNICAL AMENDMENTS.

(a) DELINEATION OF WETLANDS; EXEMPTIONS
TO PROGRAM INELIGIBILITY.—

(1) REFERENCES TO PRODUCER.—Section
322(e) of the Federal Agriculture Improve-
ment and Reform Act of 1996 (Public Law
104-127; 110 Stat. 991) is amended by inserting
‘“‘each place it appears’ before ‘‘and insert-
ing”’.

(2) GOOD FAITH EXEMPTION.—Section
1222(h)(2) of the Food Security Act of 1985 (16
U.S.C. 3822(h)(2)) is amended by striking ‘‘to
actively’ and inserting ‘‘to be actively’’.

(3) DETERMINATIONS.—Section 1222(j) of the
Food Security Act of 1985 (16 U.S.C. 3822(j)) is
amended by striking ‘‘National’”’ and insert-
ing ‘“Natural”.

(b) WILDLIFE HABITAT INCENTIVE PRO-
GRAM.—Section 387 of the Federal Agri-
culture Improvement and Reform Act of 1996
(16 U.S.C. 3836a) is amended in the section
heading by striking “INCENTIVES” and in-
serting “INCENTIVE”’.

SEC. 218. EFFECT OF AMENDMENTS.

(a) IN GENERAL.—Except as otherwise spe-
cifically provided in this title and notwith-
standing any other provision of law, this

SYMBOLS, SLOGANS, AND
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title and the amendments made by this title
shall not affect the authority of the Sec-
retary of Agriculture to carry out a con-
servation program for any of the 1996
through 2002 fiscal or calendar years under a
provision of law in effect immediately before
the date of enactment of this Act.

(b) LIABILITY.—A provision of this title or
an amendment made by this title shall not
affect the liability of any person under any
provision of law as in effect immediately be-
fore the date of enactment of this Act.

TITLE III—TRADE
Subtitle A—Agricultural Trade Development
and Assistance Act of 1954 and Related

Statutes
SEC. 301. UNITED STATES POLICY.

Section 2(2) of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1691(2)) is amended by inserting before
the semicolon at the end the following: ‘‘and
conflict prevention.

SEC. 302. PROVISION OF AGRICULTURAL COM-
MODITIES.

Section 202 of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1722) is amended—

(1) in subsection (b), by adding at the end
the following:

‘(3) PROGRAM DIVERSITY.—The Adminis-
trator shall—

‘“(A) encourage eligible organizations to
propose and implement program plans to ad-
dress 1 or more aspects of the program under
section 201; and

‘“(B) consider proposals that incorporate a
variety of program objectives and strategic
plans based on the identification by eligible
organizations of appropriate activities to as-
sist development in foreign countries.’’;

(2) in subsection (e)(1), by striking ‘not
less than $10,000,000, and not more than
$28,000,000,”” and inserting ‘‘not less than 5
percent nor more than 10 percent of the
funds’’; and

(3) by adding at the end the following:

“(h) CERTIFIED INSTITUTIONAL PARTNERS.—

‘(1) IN GENERAL.—The Administrator or
the Secretary, as applicable, shall promul-
gate regulations and issue guidelines to per-
mit private voluntary organizations and co-
operatives to be certified as institutional
partners.

‘‘(2) REQUIREMENTS.—To0 become a certified
institutional partner, a private voluntary or-
ganization or cooperative shall submit to the
Administrator a certification of organiza-
tional capacity that describes—

‘““(A) the financial, programmatic, com-
modity management, and auditing abilities
and practices of the organization or coopera-
tive; and

‘‘(B) the capacity of the organization or co-
operative to carry out projects in particular
countries.

‘“(3) MULTI-COUNTRY PROPOSALS.—A cer-
tified institutional partner shall be eligible
to—

““(A) submit a single proposal for 1 or more
countries that are the same as, or similar to,
those countries in which the certified insti-
tutional partner has already demonstrated
organizational capacity;

‘“(B) receive expedited review and approval
of the proposal; and

‘(C) receive commodities and assistance
under this section for use in 1 or more coun-
tries.”.

SEC. 303. GENERATION AND USE OF CURRENCIES
BY PRIVATE VOLUNTARY ORGANIZA-
TIONS AND COOPERATIVES.

Section 203 of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1723) is amended—

(1) in the section heading,
“FOREIGN"’;

(2) in subsection (a), by striking ‘‘the re-
cipient country, or in a country’ and insert-

by striking
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ing ‘1 or more recipient countries, or 1 or
more countries’’;

(3) in subsection (b)—

(A) by striking ‘‘in recipient countries, or
in countries” and inserting ‘‘1 or more re-
cipient countries, or in 1 or more countries’’;
and

(B) by striking ‘‘foreign currency’’;

(4) in subsection (¢c)—

(A) by striking ‘‘foreign currency’’; and

(B) by striking ‘‘the recipient country, or
in a country” and inserting ‘‘1 or more re-
cipient countries, or in 1 or more countries’’;
and

(5) in subsection (d)—

(A) by striking ‘‘Foreign currencies” and
inserting ‘‘Proceeds’’;

(B) in paragraph (2)—

(i) by striking ‘“‘income generating’’ and in-
serting ‘‘income-generating’’; and

(ii) by striking ‘‘the recipient country or
within a country” and inserting ‘1 or more
recipient countries or within 1 or more coun-
tries’’; and

(C) in paragraph (3)—

(i) by inserting a comma after ‘‘invested’’;
and

(ii) by inserting a comma after ‘“‘used’.
SEC. 304. LEVELS OF ASSISTANCE.

Section 204(a) of the Agricultural Trade
Development and Assistance Act of 1954 (7
U.S.C. 1724(a)) is amended—

(1) in paragraph (1), by striking ‘‘that for
each of fiscal years 1996 through 2002 is not
less than 2,025,000 metric tons.” and insert-
ing ‘‘that is not less than—

“(A) 2,100,000 metric tons for fiscal
2002;

year

‘(B) 2,200,000 metric tons for fiscal year
2003;

‘“(C) 2,300,000 metric tons for fiscal year
2004;

‘(D) 2,400,000 metric tons for fiscal year
2005; and

‘“(E) 2,500,000 metric tons for fiscal year
2006.”’; and

(2) in paragraph (2), by striking 1996

through 2002 and inserting ‘2002 through
2006"°.
SEC. 305. FOOD AID CONSULTATIVE GROUP.

Section 205 of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1725) is amended—

(1) in subsection (a), by inserting ‘¢, poli-
cies, guidelines,”” after ‘‘regulations’;

(2) in subsection (d), by inserting ‘‘poli-
cies,” after ‘‘regulations,” each place it ap-
pears; and

(3) in subsection (f), by striking ‘2002’ and
inserting ‘2006°°.

SEC. 306. MAXIMUM LEVEL OF EXPENDITURES.

Section 206(a) of the Agricultural Trade
Development and Assistance Act of 1954 (7
U.S.C. 1726(a)) is amended by striking
¢‘$1,000,000,000” and inserting ‘$2,000,000,000".
SEC. 307. ADMINISTRATION.

Section 207 of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1726a) is amended—

(1) in subsection (a)—

(A) by redesignating paragraph (2) as para-
graph (3); and

(B) by striking paragraph (1) and inserting
the following:

‘(1) RECIPIENT COUNTRIES.—A proposal to
enter into a nonemergency food assistance
agreement under this title shall identify the
recipient country or countries that are the
subject of the agreement.

‘“(2) TIMING.—Not later than 120 days after
the date of submission to the Administrator
of a proposal submitted by an eligible orga-
nization under this title, the Administrator
shall determine whether to accept the pro-
posal.”’;

(2) in subsection (b), by striking ‘‘guide-
line”” each place it appears and inserting
‘‘guideline or policy determination’’;
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(3) in subsection (d), by striking ‘‘a United
States field mission’ and inserting ‘‘an eligi-
ble organization with an approved program
under this title”’; and

(4) by adding at the end the following:

‘“‘(e) TIMELY APPROVAL.—

‘(1) IN GENERAL.—The Administrator shall
finalize program agreements and resource re-
quests for programs under this section before
the beginning of each fiscal year.

“(2) REPORT.—Not later than December 1 of
each year, the Administrator shall submit to
the Committee on Agriculture and the Com-
mittee on International Relations of the
House of Representatives and the Committee
on Agriculture, Nutrition, and Forestry of
the Senate a report that contains—

““(A) a list of programs, countries, and
commodities approved to date for assistance
under this section; and

‘“(B) a statement of the total amount of
funds approved to date for transportation
and administrative costs under this section.

“(f) DIRECT DELIVERY.—In addition to prac-
tices in effect on the date of enactment of
this subsection, the Secretary may approve
an agreement that provides for direct deliv-
ery of agricultural commodities to milling
or processing facilities more than 50 percent
of the interest in which is owned by United
States citizens in foreign countries, with the
proceeds of transactions transferred in cash
to eligible organizations described in section
202(d) to carry out approved projects.”.

SEC. 308. ASSISTANCE FOR STOCKPILING AND
RAPID TRANSPORTATION, DELIV-
ERY, AND DISTRIBUTION OF SHELF-
STABLE PREPACKAGED FOODS.

Section 208(f) of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1726b(f)) is amended by striking ‘‘and
2002’ and inserting ‘‘through 2006°’.

SEC. 309. SALE PROCEDURE.

Section 403 of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1733) is amended by adding at the end
the following:

‘(1) SALE PROCEDURE.—

‘(1) IN GENERAL.—Subsection (b) shall
apply to sales of commodities in recipient
countries to generate proceeds to carry out
projects under—

““(A) section 416(b) of the Agricultural Act
of 1949 (7 U.S.C. 1431(b)); and

‘“(B) title VIII of the Agricultural Trade
Act of 1978.

‘‘(2) CURRENCIES.—Sales of commodities de-
scribed in paragraph (1) may be in United
States dollars or in a different currency.

‘“(3) SALE PRICE.—Sales of commodities de-
scribed in paragraph (1) shall be made at a
reasonable market price in the economy
where the commodity is to be sold, as deter-
mined by the Secretary or the Adminis-
trator, as appropriate.’.

SEC. 310. PREPOSITIONING.

Section 407(c)(4) of the Agricultural Trade
Development and Assistance Act of 1954 (7
U.S.C. 1736a(c)(4)) is amended by striking
“‘and 2002’ and inserting ‘‘through 2006”’.

SEC. 311. EXPIRATION DATE.

Section 408 of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1736b) is amended by striking 2002
and inserting ‘‘2006°.

SEC. 312. MICRONUTRIENT FORTIFICATION PRO-

Section 415 of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1736g-2) is amended—

(1) in subsection (a)—

(A) in the first sentence, by striking ‘‘a
micronutrient fortification pilot program®
and inserting ‘‘micronutrient fortification
programs’’; and

(B) in the second sentence—

(i) by striking ‘‘the program’ and inserting
‘‘a program’’;
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(ii) in paragraph (1), by striking ‘“‘and” at
the end;

(iii) in paragraph (2)—

(I) by striking ‘“whole’’; and

(IT) by striking the period at the end and
inserting ‘‘; and’’; and

(iv) by adding at the end the following:

‘“(3) encourage technologies and systems
for the improved quality and safety of for-
tified grains and other commodities that are
readily transferable to developing coun-
tries.”’;

(2) in the first sentence of subsection (¢c)—

(A) by striking ‘‘the pilot program, whole’’
and inserting ‘‘a program,’’;

(B) by striking ‘‘the pilot program may’’
and inserting ‘‘a program may’’; and

(C) by striking ‘“‘including’ and inserting
“‘such as’; and

(3) in subsection (d), by striking ‘2002’ and
inserting ‘“2006”°.

SEC. 313. FARMER-TO-FARMER PROGRAM.

Section 501(c) of the Agricultural Trade
Development and Assistance Act of 1954 (7
U.S.C. 1737(c)) is amended—

(1) by striking ‘0.4 and inserting ¢0.5,”;
and

(2) by striking ‘2002’ and inserting ‘2006’".

Subtitle B—Agricultural Trade Act of 1978
SEC. 321. EXPORT CREDIT GUARANTEE PRO-

GRAM.

(a) TERM OF SUPPLIER CREDIT PROGRAM.—
Section 202(a)(2) of the Agricultural Trade
Act of 1978 (7 U.S.C. 5622(a)(2)) is amended by
striking ‘180"’ and inserting ‘‘360°’.

(b) PROCESSED AND HIGH-VALUE PROD-
ucTs.—Section 202(k)(1) of the Agricultural
Trade Act of 1978 (7 U.S.C. 5622(k)(1)) is
amended by striking ‘¢, 2001, and 2002 and
inserting ‘‘through 2006’’.

(c) REPORT.—Section 202 of the Agricul-
tural Trade Act of 1978 (7 U.S.C. 5622) is
amended by adding at the end the following:

‘(1)  REPORT ON AGRICULTURAL EXPORT
CREDIT PROGRAMS.—

‘(1) IN GENERAL.—Not later than 1 year
after the date of enactment of this sub-
section, and annually thereafter, the Sec-
retary shall submit to the Committee on Ag-
riculture and the Committee on Inter-
national Relations of the House of Rep-
resentatives and the Committee on Agri-
culture, Nutrition and Forestry of the Sen-
ate a report on the status of multilateral ne-
gotiations regarding agricultural export
credit programs at the World Trade Organi-
zation and the Organization of Economic Co-
operation and Development in fulfillment of
Article 10.2 of the Agreement on Agriculture
(as described in section 101(d)(2) of the Uru-
guay Round Agreements Act (19 U.S.C.
3511(d)(2))).

¢“(2) CLASSIFIED INFORMATION.—The report
under paragraph (1) shall be submitted in un-
classified form, but may contain a classified
annex.”.

(d) REAUTHORIZATION.—Section 211(b)(1) of
the Agricultural Trade Act of 1978 (7 U.S.C.
5641(b)(1)) is amended by striking ‘2002’ and
inserting ‘‘2006°°.

SEC. 322. MARKET ACCESS PROGRAM.

(a) IN GENERAL.—Section 211(c) of the Agri-
cultural Trade Act of 1978 (7 U.S.C. 5641(c)) is
amended—

(1) by redesignating paragraphs (1) and (2)
as subparagraphs (A) and (B), respectively,
and indenting appropriately;

(2) by striking ‘“The Commodity’’ and in-
serting the following:

‘(1) IN GENERAL.—The Commodity’’;

(3) by striking subparagraph (A) (as so re-
designated) and inserting the following:

‘“(A) in addition to any funds that may be
specifically appropriated to implement a
market access program, not more than
$100,000,000 for fiscal year 2002, $120,000,000 for
fiscal year 2003, $140,000,000 for fiscal year
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2004, $160,000,000 for fiscal year 2005, and
$190,000,000 for fiscal year 2006, of the funds
of, or an equal value of commodities owned
by, the Commodity Credit Corporation, ex-
cept that this paragraph shall not apply to
section 203(h); and”’; and

(4) by adding at the end the following:

“(2) PROGRAM PRIORITIES.—Of funds made
available under paragraph (1)(A) in excess of
$90,000,000 for any fiscal year, priority shall
be given to proposals—

‘“(A) made by eligible trade organizations
that have never participated in the market
access program under this title; or

‘(B) for market access programs in emerg-
ing markets.”.

(b) UNITED STATES QUALITY EXPORT INITIA-
TIVE.—

(1) FINDINGS.—Congress finds that—

(A) the market access program established
under section 203 of the Agricultural Trade
Act of 1978 (7 U.S.C. 5623) and foreign market
development cooperator program established
under title VII of that Act (7 U.S.C. 7251 et
seq.) target generic and value-added agricul-
tural products, with little emphasis on the
high quality of United States agricultural
products; and

(B) new promotional tools are needed to
enable United States agricultural products
to compete in higher margin, international
markets on the basis of quality.

(2) INITIATIVE.—Section 203 of the Agricul-
tural Trade Act of 1978 (7 U.S.C. 5623) is
amended by adding at the end the following:

“(h) UNITED STATES QUALITY EXPORT INI-
TIATIVE.—

‘(1) IN GENERAL.—Subject to the avail-
ability of appropriations, using the authori-
ties under this section, the Secretary shall
establish a program under which, on a com-
petitive basis, using practical and objective
criteria, several agricultural products are se-
lected to carry the ‘U.S. Quality’ seal.

“(2) PROMOTIONAL  ACTIVITIES.—Agricul-
tural products selected under paragraph (1)
shall be promoted using the ‘U.S. Quality’
seal at trade fairs in key markets through
electronic and print media.

“(3) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated such
sums as are necessary to carry out this sub-
section.”.

SEC. 323. EXPORT ENHANCEMENT PROGRAM.

(a) IN GENERAL.—Section 301(e)(1)(G) of the
Agricultural Trade Act of 1978 (7 U.S.C.
5651(e)(1)(G)) is amended by striking ‘‘fiscal
yvear 2002’ and inserting ‘‘each of fiscal years
2002 through 2006’.

(b) UNFAIR TRADE PRACTICES.—Section
102(5)(A) of the Agricultural Trade Act of
1978 (7 U.S.C. 5602(5)(A)) is amended—

(1) in clause (i), by striking ‘‘or’” at the
end;

(2) in clause (ii), by striking the period at
the end and inserting ‘¢, including, in the
case of a state trading enterprise engaged in
the export of an agricultural commodity,
pricing practices that are not consistent
with sound commercial practices conducted
in the ordinary course of trade; or’’; and

(3) by adding at the end the following:

‘‘(iii) changes United States export terms
of trade through a deliberate change in the
dollar exchange rate of a competing ex-
porter.”.

SEC. 324. FOREIGN MARKET DEVELOPMENT CO-
OPERATOR PROGRAM.

Section 703 of the Agricultural Trade Act
of 1978 (7 U.S.C. 5723) is amended to read as
follows:

“SEC. 703. FUNDING.

‘“(a) IN GENERAL.—To carry out this title,
the Secretary shall use funds of the Com-
modity Credit Corporation, or commodities
of the Commodity Credit Corporation of a
comparable value, in the following amounts:
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‘(1) For fiscal year 2002, $37,500,000.

“(2) For fiscal year 2003, $40,000,000.

‘“(3) For fiscal year 2004 and each subse-
quent fiscal year, $42,500,000.

“(b) PROGRAM PRIORITIES.—Of funds or
commodities provided under subsection (a)
in excess of $35,000,000 for any fiscal year,
priority shall be given to proposals—

‘(1) made by eligible trade organizations
that have never participated in the program
established under this title; or

‘“(2) for programs established under this
title in emerging markets.”’.

SEC. 325. FOOD FOR PROGRESS AND EDUCATION
PROGRAMS.

(a) IN GENERAL.—The Agricultural Trade
Act of 1978 (7 U.S.C. 5601 et seq.) is amended
by adding at the end the following:

“TITLE VIII—FOOD FOR PROGRESS AND

EDUCATION PROGRAMS
“SEC. 801. DEFINITIONS.

“In this title:

‘(1) COOPERATIVE.—The term ‘cooperative’
means a private sector organization the
members of which—

““(A) own and control the organization;

‘‘(B) share in the profits of the organiza-
tion; and

‘“(C) are provided services (such as business
services and outreach in cooperative devel-
opment) by the organization.

‘“(2) CORPORATION.—The term ‘Corporation’
means the Commodity Credit Corporation.

¢“(3) DEVELOPING COUNTRY.—The term ‘de-
veloping country’ means a foreign country
that has—

‘“(A) a shortage of foreign exchange earn-
ings; and

“(B) difficulty meeting all of the food
needs of the country through commercial
channels and domestic production.

‘‘(4) ELIGIBLE COMMODITY.—The term ‘eligi-
ble commodity’ means an agricultural com-
modity (including vitamins and minerals)
acquired by the Secretary or the Corporation
for disposition in a program authorized
under this title through—

“‘(A) commercial purchases; or

‘(B) inventories of the Corporation.

¢“(6) ELIGIBLE ORGANIZATION.—The term ‘el-
igible organization’ means a private vol-
untary organization, cooperative, mnon-
governmental organization, or foreign coun-
try, as determined by the Secretary.

‘(6) EMERGING AGRICULTURAL COUNTRY.—
The term ‘emerging agricultural country’
means a foreign country that—

‘“(A) is an emerging democracy; and

‘“(B) has made a commitment to introduce
or expand free enterprise elements in the ag-
ricultural economy of the country.

““(7) FOOD SECURITY.—The term ‘food secu-
rity’ means access by all people at all times
to sufficient food and nutrition for a healthy
and productive life.

“‘(8) NONGOVERNMENTAL ORGANIZATION.—

‘““(A) IN GENERAL.—The term ‘nongovern-
mental organization’ means an organization
that operates on a local level to solve devel-
opment problems in a foreign country in
which the organization is located.

“(B) EXCLUSION.—The term ‘nongovern-
mental organization’ does not include an or-
ganization that is primarily an agency or in-
strumentality of the government of a foreign
country.

“(9) PRIVATE VOLUNTARY ORGANIZATION.—
The term ‘private voluntary organization’
means a nonprofit, nongovernmental organi-
zation that—

““‘(A) receives—

‘(i) funds from private sources; and

¢“(ii) voluntary contributions of funds, staff
time, or in-kind support from the public;

‘(B) is engaged in or is planning to engage
in nonreligious voluntary, charitable, or de-
velopment assistance activities; and
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“(C) in the case of an organization that is
organized under the laws of the United
States or a State, is an organization de-
scribed in section 501(c)(3) of the Internal
Revenue Code of 1986 that is exempt from
taxation under section 501(a) of that Code.

‘(10) PROGRAM.—The term  ‘program’
means a food or nutrition assistance or de-
velopment initiative proposed by an eligible
organization and approved by the Secretary
under this title.

‘‘(11) RECIPIENT COUNTRY.—The term ‘re-
cipient country’ means an emerging agricul-
tural country that receives assistance under
a program.

“SEC. 802. FOOD FOR PROGRESS AND EDUCATION
PROGRAMS.

‘‘(a) IN GENERAL.—To provide agricultural
commodities to support the introduction or
expansion of free trade enterprises in na-
tional economies in recipient countries, and
to provide food or nutrition assistance in re-
cipient countries, the Secretary shall estab-
lish food for progress and education pro-
grams under which the Secretary may enter
into agreements (including multiyear agree-
ments and for programs in more than 1 coun-
try) with—

‘(1) the governments of emerging agricul-
tural countries;

‘(2) private voluntary organizations;

‘“(3) nonprofit agricultural organizations
and cooperatives;

‘“(4) nongovernmental organizations; and

‘‘(5) other private entities.

“(b) CONSIDERATIONS.—In  determining
whether to enter into an agreement to estab-
lish a program under subsection (a), the Sec-
retary shall take into consideration whether
an emerging agricultural country is com-
mitted to carrying out, or is carrying out,
policies that promote—

‘(1) economic freedom;

‘(2) private production of food commod-
ities for domestic consumption; and

‘“(3) the creation and expansion of efficient
domestic markets for the purchase and sale
of those commodities.

“(c) INTERNATIONAL FO0OD FOR EDUCATION
AND NUTRITION PROGRAM.—

‘(1 IN GENERAL.—In cooperation with
other countries, the Secretary shall estab-
lish an initiative within the food for progress
and education programs under this title to
be known as the ‘International Food for Edu-
cation and Nutrition Program’, through
which the Secretary may provide to eligible
organizations agricultural commodities and
technical and nutritional assistance in con-
nection with education programs to improve
food security and enhance educational oppor-
tunities for preschool age and primary
school age children in recipient countries.

‘“(2) AGREEMENTS.—In carrying out this
subsection, the Secretary—

“‘(A) shall administer the programs under
this subsection in manner that is consistent
with this title; and

‘(B) may enter into agreements with eligi-
ble organizations—

‘(i) to purchase, acquire, and donate eligi-
ble commodities to eligible organizations to
carry out agreements in recipient countries;
and

‘‘(ii) to provide technical and nutritional
assistance to carry out agreements in recipi-
ent countries.

‘(3) OTHER DONOR COUNTRIES.—The Sec-
retary shall encourage other donor coun-
tries, directly or through eligible organiza-
tions—

““(A) to donate goods and funds to recipient
countries; and

‘““(B) to provide technical and nutritional
assistance to recipient countries.

‘“(4) PRIVATE SECTOR.—The President and
the Secretary are urged to encourage the
support and active involvement of the pri-
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vate sector, foundations, and other individ-
uals and organizations in programs and ac-
tivities assisted under this subsection.

‘“(5) GRADUATION.—An agreement with an
eligible organization under this subsection
shall include provisions—

“(A)({1) to sustain the benefits to the edu-
cation, enrollment, and attendance of chil-
dren in schools in the targeted communities
when the provision of commodities and as-
sistance to a recipient country under the
program under this subsection terminates;
and

‘“(ii) to estimate the period of time re-
quired until the recipient country or eligible
organization is able to provide sufficient as-
sistance without additional assistance under
this subsection; or

‘“(B) to provide other long-term benefits to
targeted populations of the recipient coun-
try.

‘(6) ANNUAL REPORT.—The Secretary shall
submit to the Committee on Agriculture of
the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and For-
estry of the Senate an annual report that de-
scribes—

‘“(A) the results of the implementation of
this subsection during the year covered by
the report, including the impact on the en-
rollment, attendance, and performance of
children in preschools and primary schools
targeted under the program under this sub-
section; and

‘“(B) the level of commitments by, and the
potential for obtaining additional goods and
assistance from, other countries for subse-
quent years.

¢“(d) TERMS.—

‘(1) IN GENERAL.—The Secretary may pro-
vide agricultural commodities under this
title on—

‘“(A) a grant basis; or

‘“(B) subject to paragraph (2), credit terms.

‘“(2) CREDIT TERMS.—Payment for agricul-
tural commodities made available under this
title that are purchased on credit terms shall
be made on the same basis as payments made
under section 103 of the Agricultural Trade
Development and Assistance Act of 1954 (7
U.S.C. 1703).

‘“(3) NO EFFECT ON DOMESTIC PROGRAMS.—
The Secretary shall not make an agricul-
tural commodity available for disposition
under this section in any amount that will
reduce the amount of the commodity that is
traditionally made available through dona-
tions to domestic feeding programs or agen-
cies, as determined by the Secretary.

‘‘(e) REPORTS.—Each eligible organization
that enters into an agreement under this
title shall submit to the Secretary, at such
time as the Secretary may request, a report
containing such information as the Sec-
retary may request relating to the use of ag-
ricultural commodities and funds provided
to the eligible organization under this title.

‘“(f) COORDINATION.—To ensure that the
provision of commodities under this section
is coordinated with and complements other
foreign assistance provided by the United
States, assistance under this section shall be
coordinated through the mechanism des-
ignated by the President to coordinate as-
sistance under the Agricultural Trade Devel-
opment and Assistance Act of 1954 (7 U.S.C.
1691 et seq.).

“(g) QUALITY ASSURANCE.—

‘(1) IN GENERAL.—The Secretary shall en-
sure, to the maximum extent practicable,
that each eligible organization participating
in 1 or more programs under this section—

‘“(A) uses eligible commodities made avail-
able under this title—

‘(i) in an effective manner;

‘(ii) in the areas of greatest need; and

‘“(iii) in a manner that promotes the pur-
poses of this title;
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‘“(B) in using eligible commodities, as-
sesses and takes into account the needs of
recipient countries and the target popu-
lations of the recipient countries;

“(C) works with recipient countries, and
indigenous institutions or groups in recipi-
ent countries, to design and carry out mutu-
ally acceptable programs authorized in sub-
section (h)(2)(C)(1);

‘(D) monitors and reports on the distribu-
tion or sale of eligible commodities provided
under this title using methods that, as deter-
mined by the Secretary, facilitate accurate
and timely reporting;

“(E) periodically evaluates the effective-
ness of the program of the eligible organiza-
tion, including, as applicable, an evaluation
of whether the development or food and nu-
trition purposes of the program can be sus-
tained in a recipient country if the assist-
ance provided to the recipient country is re-
duced and eventually terminated; and

““(F') considers means of improving the op-
eration of the program of the eligible organi-
zation.

*‘(2) CERTIFIED INSTITUTIONAL PARTNERS.—

“‘(A) IN GENERAL.—The Secretary shall pro-
mulgate regulations and guidelines to per-
mit private voluntary organizations and co-
operatives to be certified as institutional
partners.

‘(B) REQUIREMENTS.—To become a cer-
tified institutional partner, a private vol-
untary organization or cooperative shall sub-
mit to the Secretary a certification of orga-
nizational capacity that describes—

‘(i) the financial, programmatic, com-
modity management, and auditing abilities
and practices of the organization or coopera-
tive; and

‘‘(ii) the capacity of the organization or co-
operative to carry out projects in particular
countries.

¢(C) MULTICOUNTRY PROPOSALS.—A cer-
tified institutional partner shall be eligible
to—

‘(i) submit a single proposal for 1 or more
countries that are the same as, or similar to,
those countries in which the certified insti-
tutional partner has already demonstrated
organizational capacity;

¢“(ii) receive expedited review and approval
of the proposal; and

‘‘(iii) request commodities and assistance
under this section for use in 1 or more coun-
tries.

‘(D) MULTIYEAR AGREEMENTS.—In carrying
out this title, on request and subject to the
availability of commodities, the Secretary is
encouraged to approve agreements that pro-
vide for commodities to be made available
for distribution on a multiyear basis, if the
agreements otherwise meet the requirements
of this title.

““(h) TRANSSHIPMENT AND RESALE.—

‘(1) IN GENERAL.—The transshipment or re-
sale of an eligible commodity to a country
other than a recipient country shall be pro-
hibited unless the transshipment or resale is
approved by the Secretary.

*“(2) MONETIZATION.—

‘““(A) IN GENERAL.—Subject to subpara-
graphs (B) through (D), an eligible com-
modity provided under this section may be
sold for foreign currency or United States
dollars or bartered, with the approval of the
Secretary.

‘“(B) SALE OR BARTER OF FOOD ASSIST-
ANCE.—The sale or barter of eligible com-
modities under this title may be conducted
only within (as determined by the Sec-
retary)—

‘(i) a recipient country or country nearby
to the recipient country; or

‘‘(ii) another country, if—

‘“(I) the sale or barter within the recipient
country or nearby country is not prac-
ticable; and
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“(IT) the sale or barter within countries
other than the recipient country or nearby
country will not disrupt commercial mar-
kets for the agricultural commodity in-
volved.

¢(C) HUMANITARIAN OR DEVELOPMENT PUR-
POSES.—The Secretary may authorize the use
of proceeds or exchanges to reimburse, with-
in a recipient country or other country in
the same region, the costs incurred by an eli-
gible organization for—

“(i)(I) programs targeted at hunger and
malnutrition; or

‘“(IT) development programs involving food
security or education;

‘“(ii) transportation, storage, and distribu-
tion of eligible commodities provided under
this title; and

‘(iii) administration,
and technical assistance.

‘(D) EXCEPTION.—The Secretary shall not
approve the use of proceeds described in sub-
paragraph (C) to fund any administrative ex-
penses of a foreign government.

‘“(E) PRIVATE SECTOR ENHANCEMENT.—AS
appropriate, the Secretary may provide eli-
gible commodities under this title in a man-
ner that uses commodity transactions as a
means of developing in the recipient coun-
tries a competitive private sector that can
provide for the importation, transportation,
storage, marketing, and distribution of com-
modities.

(1) DISPLACEMENT OF COMMERCIAL
SALES.—In carrying out this title, the Sec-
retary shall, to the maximum extent prac-
ticable consistent with the purposes of this
title, avoid—

‘(1) displacing any commercial export sale
of United States agricultural commodities
that would otherwise be made;

‘(2) disrupting world prices of agricultural
commodities; or

*“(3) disrupting normal patterns of commer-
cial trade of agricultural commodities with
foreign countries.

‘“(j) DEADLINE FOR PROGRAM ANNOUNCE-
MENTS.—

‘(1) IN GENERAL.—Before the beginning of
the applicable fiscal year, the Secretary
shall, to the maximum extent practicable—

‘““(A) make all determinations concerning
program agreements and resource requests
for programs under this title; and

‘(B) announce those determinations.

‘“(2) REPORT.—Not later than November 1
of the applicable fiscal year, the Secretary
shall submit to the Committee on Agri-
culture of the House of Representatives and
the Committee on Agriculture, Nutrition,
and Forestry of the Senate a list of pro-
grams, countries, and commodities, and the
total amount of funds for transportation and
administrative costs, approved to date under
this title.

(k) MILITARY DISTRIBUTION OF ASSIST-
ANCE.—

‘(1) IN GENERAL.—The Secretary shall en-
sure, to the maximum extent practicable,
that agricultural commodities made avail-
able under this title are provided without re-
gard to—

‘““(A) the political affiliation, geographic
location, ethnic, tribal, or religious identity
of the recipient; or

‘“(B) any other extraneous factors, as de-
termined by the Secretary.

‘‘(2) PROHIBITION ON HANDLING OF COMMOD-
ITIES BY THE MILITARY.—

‘““(A) IN GENERAL.—Except as provided in
subparagraph (B), the Secretary shall not
enter into an agreement under this title to
provide agricultural commodities if the
agreement requires or permits the distribu-
tion, handling, or allocation of agricultural
commodities by the military forces of any
foreign government or insurgent group.
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“(B) EXCEPTION.—The Secretary may au-
thorize the distribution, handling, or alloca-
tion of commodities by the military forces of
a country in exceptional circumstances in
which—

‘(i) nonmilitary channels are not available
for distribution, handling, or allocation;

‘“(ii) the distribution, handling, or alloca-
tion is consistent with paragraph (1); and

‘(iii) the Secretary determines that the
distribution, handling, or allocation is nec-
essary to meet the emergency health, safety,
or nutritional requirements of the popu-
lation of a recipient country.

““(3) ENCOURAGEMENT OF SAFE PASSAGE.—In
entering into an agreement under this title
that involves 1 or more areas within a recipi-
ent country that is experiencing protracted
warfare or civil unrest, the Secretary shall,
to the maximum extent practicable, encour-
age all parties to the conflict to—

‘“(A) permit safe passage of the commod-
ities and other relief supplies; and

‘“(B) establish safe zones for—

‘(i) medical and humanitarian treatment;
and

‘‘(i1) evacuation of injured persons.

‘() LEVEL OF ASSISTANCE.—The cost of
commodities made available under this title,
and the expenses incurred in connection with
the provision of those commodities shall be
in addition to the level of assistance pro-
vided under the Agricultural Trade Develop-
ment and Assistance Act of 1954 (7 U.S.C. 1691
et seq.).

““(m) COMMODITY CREDIT CORPORATION.—

‘(1) IN GENERAL.—Subject to paragraphs (6)
through (8), the Secretary may use the
funds, facilities, and authorities of the Cor-
poration to carry out this title.

‘“(2) MINIMUM TONNAGE.—Subject to para-
graphs (5) and (7)(B), not less than 400,000
metric tons of commodities may be provided
under this title for each of fiscal years 2002
through 2006.

¢“(3) AUTHORIZATION OF APPROPRIATIONS.—In
addition to tonnage authorized under para-
graph (2), there are authorized to be appro-
priated such sums as are necessary to carry
out this title.

‘“(4) TITLE I FUNDS.—In addition to tonnage
and funds authorized under paragraphs (2),
(3), and (7)(B), the Corporation may use funds
appropriated to carry out title I of the Agri-
cultural Trade Development and Assistance
Act of 1954 (7 U.S.C. 1701 et seq.)) in carrying
out this section with respect to commodities
made available under this title.

“(5) INTERNATIONAL FOOD FOR EDUCATION
AND NUTRITION PROGRAM.—

‘“(A) IN GENERAL.—Of the funds that would
be available to carry out paragraph (2), the
Secretary may use not more than $200,000,000
for each fiscal year to carry out the initia-
tive established under subsection (c).

‘(B) REALLOCATION.—Tons not allocated
under subsection (c) by June 30 of each fiscal
year shall be made available for proposals
submitted under the food for progress and
education programs under subsection (a).

¢“(6) LIMITATION ON PURCHASES OF COMMOD-
ITIES.—The Corporation may purchase agri-
cultural commodities for disposition under
this title only if Corporation inventories are
insufficient to satisfy commitments made in
agreements entered into under this title.

“(7) ELIGIBLE COSTS AND EXPENSES.—

“(A) IN GENERAL.—Subject to subparagraph
(B), with respect to an eligible commodity
made available under this title, the Corpora-
tion may pay—

‘(i) the costs of acquiring the eligible com-
modity;

‘“(i1) the costs associated with packaging,
enriching, preserving, and fortifying of the
eligible commodity;

‘‘(iii) the processing, transportation, han-
dling, and other incidental costs incurred be-
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fore the date on which the commodity is de-
livered free on board vessels in United States
ports;

‘“(iv) the vessel freight charges from
United States ports or designated Canadian
transshipment ports, as determined by the
Secretary, to designated ports of entry
abroad;

“‘(v) the costs associated with transporting
the eligible commodity from United States
ports to designated points of entry abroad in
a case in which—

“(I) a recipient country is landlocked;

““(IT) ports of a recipient country cannot be
used effectively because of natural or other
disturbances;

‘“(III) carriers to a specific country are un-
available; or

“(IV) substantial savings in costs or time
may be gained by the use of points of entry
other than ports;

‘‘(vi) the transportation and associated dis-
tribution costs incurred in moving the com-
modity (including repositioned commodities)
from designated points of entry or ports of
entry abroad to storage and distribution
sites;

‘‘(vii) in the case of an activity under sub-
section (c¢), the internal transportation, stor-
age, and handling costs incurred in moving
the eligible commodity, if the Secretary de-
termines that payment of the costs is appro-
priate and that the recipient country is a
low income, net food-importing country
that—

‘(D) meets the poverty criteria established
by the International Bank for Reconstruc-
tion and Development for Civil Works Pref-
erence; and

‘“(I) has a national government that is
committed to or is working toward, through
a national action plan, the World Declara-
tion on Education for All convened in 1990 in
Jomtien, Thailand, and the followup Dakar
Framework for Action of the World Edu-
cation Forum in 2000;

‘“(viii) the charges for general average con-
tributions arising out of the ocean transport
of commodities transferred; and

‘(ix) the costs, in addition to costs author-
ized by clauses (i) through (viii), of pro-
viding—

““(I) assistance in the administration, sale,
and monitoring of food assistance activities
under this title; and

‘“(IT) technical assistance for monetization
programs.

‘“(B) FunNDING.—Except for costs described
in subparagraph (A)(i), not more than
$80,000,000 of funds that would be made avail-
able to carry out paragraph (2) may be used
to cover costs under this paragraph unless
authorized in advance in an appropriation
Act.

‘“(8) PAYMENT OF ADMINISTRATIVE COSTS.—
An eligible organization that receives pay-
ment for administrative costs through mone-
tization of the eligible commodity under
subsection (h)(2) shall not be eligible to re-
ceive payment for the same administrative
costs through direct payments under para-
graph (T)(A)(ix)(1).”.

(b) CONFORMING AMENDMENTS.—

(1) Section 416(b)(7)(D)(iii) of the Agricul-
tural Act of 1949 (7 U.S.C. 1431(b)(7)(D)(iii)) is
amended by striking ‘‘the Food for Progress
Act of 1985 and inserting ‘‘title VIII of the
Agricultural Trade Act of 1978”’.

(2) The Act of August 19, 1958 (7 U.S.C. 1431
note; Public Law 85-683) is amended by strik-
ing ‘‘the Food for Progress Act of 1985 and
inserting ‘‘title VIII of the Agricultural
Trade Act of 1978,

(3) Section 1110 of the Food Security Act of
1985 (7 U.S.C. 17360) is repealed.

SEC. 326. EXPORTER ASSISTANCE INITIATIVE.

(a) FINDINGS.—Congress find that—
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(1) information in the possession of Federal
agencies other than the Department of Agri-
culture that is necessary for the export of
agricultural commodities and products is
available only from multiple disparate
sources; and

(2) because exporters often need access to
information quickly, exporters lack the time
to search multiple sources to access nec-
essary information, and exporters often are
unaware of where the necessary information
can be located.

(b) INITIATIVE.—Title I of the Agricultural
Trade Act of 1978 (7 U.S.C. 5601 et seq.) is
amended by adding at the end the following:
“SEC. 107. EXPORTER ASSISTANCE INITIATIVE.

‘‘(a) IN GENERAL.—In order to create a sin-
gle source of information for exports of
United States agricultural commodities, the
Secretary shall develop a website on the
Internet that collates onto a single website
all information from all agencies of the Fed-
eral Government that is relevant to the ex-
port of United States agricultural commod-
ities.

“(b) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out subsection (a)—

‘(1) $1,000,000 for each of fiscal years 2002
through 2004; and

““(2) $500,000 for each of fiscal years 2005 and
2006.”".

Subtitle C—Miscellaneous Agricultural Trade
Provisions
SEC. 331. BILL EMERSON HUMANITARIAN TRUST.

Section 302 of the Bill Emerson Humani-
tarian Trust Act (7 U.S.C. 1736f-1) is amended
by striking 2002’ each place it appears in
subsection (b)(2)(B)(i) and paragraphs (1) and
(2) of subsection (h) and inserting ‘“2006".
SEC. 332. EMERGING MARKETS.

Section 1542 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (7 U.S.C. 5622
note; Public Law 101-624) is amended by
striking ‘2002’ each place it appears in sub-
sections (a) and (d)(1)(A)(A) and inserting
2006,

SEC. 333. BIOTECHNOLOGY AND AGRICULTURAL
TRADE PROGRAM.

Section 1542 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (7 U.S.C. 5622
note; Public Law 101-624) is amended by add-
ing at the end the following:

‘(g) BIOTECHNOLOGY AND AGRICULTURAL
TRADE PROGRAM.—

‘(1) IN GENERAL.—The Secretary of Agri-
culture shall establish a program to enhance
foreign acceptance of agricultural bio-
technology and United States agricultural
products developed through biotechnology.

‘“(2) Focus.—The program shall address the
continuing and increasing market access,
regulatory, and marketing issues relating to
export commerce of United States agricul-
tural biotechnology products.

*“(3) EDUCATION AND OUTREACH.—

‘““(A) FOREIGN MARKETS.—Support for
United States agricultural market develop-
ment organizations to carry out education
and other outreach efforts concerning bio-
technology shall target such educational ini-
tiatives directed toward—

‘(i) producers, buyers, consumers, and
media in foreign markets through initiatives
in foreign markets; and

‘“(ii) government officials, scientists, and
trade officials from foreign countries
through exchange programs.

‘“(B) FUNDING FOR EDUCATION AND OUT-
REACH.—Funding for activities under sub-
paragraph (A) may be—

‘(i) used through—

“(I) the emerging markets program under
this section; or

‘“(II) the Cochran Fellowship Program
under section 1543; or
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‘‘(i1) applied directly to foreign market de-
velopment cooperators through the foreign
market development cooperator program es-
tablished under section 702.

‘“(4) RAPID RESPONSE.—The Secretary shall
assist exporters of United States agricul-
tural commodities in cases in which the ex-
porters are harmed by unwarranted and arbi-
trary barriers to trade due to—

‘“(A) marketing of biotechnology products;

‘“(B) food safety;

‘(C) disease; or

‘(D) other sanitary or phytosanitary con-
cerns.

“(5) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this subsection $16,000,000 for each
of fiscal years 2002 through 2006."’.

SEC. 334. SURPLUS COMMODITIES FOR DEVEL-
OPING OR FRIENDLY COUNTRIES.

(a) USE OF CURRENCIES.—Section
416(b)(7)(D) of the Agricultural Act of 1949 (7
U.S.C. 1431(b)(7)(D)) is amended—

(1) in clauses (i) and (iii), by striking ‘‘for-
eign currency’’ each place it appears;

(2) in clause (ii)—

(A) in the first sentence, by striking ‘‘For-
eign currencies’” and inserting ‘‘Proceeds’’;
and

(B) in the second sentence, by striking
‘‘foreign currency’’; and

(3) in clause (iv)—

(A) by striking ‘‘Foreign currency pro-
ceeds’ and inserting ‘‘Proceeds’; and

(B) by striking ‘‘; or” and all that follows
and inserting a period.

(b) IMPLEMENTATION OF AGREEMENTS.—Sec-
tion 416(b)(8) of the Agricultural Act of 1949
(7 U.S.C. 1431(b)(8)) is amended by striking
“(8)(A)” and all that follows through ‘(B)
The Secretary’” and inserting the following:

¢“(8) ADMINISTRATIVE PROVISIONS.—

‘“(A) DIRECT DELIVERY.—In addition to
practices in effect on the date of enactment
of this subparagraph, the Secretary may ap-
prove an agreement that provides for direct
delivery of eligible commodities to milling
or processing facilities more than 40 percent
of the interest in which is owned by United
States citizens in recipient countries, with
the proceeds of transactions transferred in
cash to eligible organizations to carry out
approved projects.

‘(B) REGULATIONS.—The Secretary’’.

(c) CERTIFIED INSTITUTIONAL PARTNERS.—
Section 416 of the Agricultural Act of 1949 (7
U.S.C. 1431) is amended by adding at the end
the following:

‘‘(c) CERTIFIED INSTITUTIONAL PARTNERS.—

‘(1) IN GENERAL.—The Secretary shall pro-
mulgate regulations and guidelines to per-
mit private voluntary organizations and co-
operatives to be certified as institutional
partners.

‘“(2) REQUIREMENTS.—To become a certified
institutional partner, a private voluntary or-
ganization or cooperative shall submit to the
Secretary a certification of organizational
capacity that describes—

‘““(A) the financial, programmatic, com-
modity management, and auditing abilities
and practices of the organization or coopera-
tive; and

‘(B) the capacity of the organization or co-
operative to carry out projects in particular
countries.

“(3) MULTI-COUNTRY PROPOSALS.—A cer-
tified institutional partner shall be eligible
to—

‘“(A) submit a single proposal for 1 or more
countries that are the same as, or similar to,
those countries in which the certified insti-
tutional partner has already demonstrated
organizational capacity;

‘(B) receive expedited review and approval
of the proposal; and
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“(C) request commodities and assistance
under this section for use in 1 or more coun-
tries.”.

SEC. 335. AGRICULTURAL TRADE WITH CUBA.

(a) IN GENERAL.—Section 908 of the Agri-
culture, Rural Development, Food and Drug
Administration and Related Agencies Appro-
priations Act, 2001 (22 U.S.C. 7207), is amend-
ed by striking subsection (b).

(b) CONFORMING AMENDMENTS.—Section
908(a) of the Agriculture, Rural Develop-
ment, Food and Drug Administration and
Related Agencies Appropriations Act, 2001
(22 U.S.C. 7207(a)) (as amended by subsection
(a)), is amended—

(1) by striking ‘‘(a)” and all that follows
through ‘‘Notwithstanding’’ and inserting
the following:

‘‘(a) IN GENERAL.—Notwithstanding’’;

(2) by striking ‘‘(2) RULE OF CONSTRUC-
TION.—Nothing in paragraph (1)’ and insert-
ing the following:

“(b) RULE OF CONSTRUCTION.—Nothing in
subsection (a)”’; and

(3) by striking ‘‘(3) WAIVER.—The President
may waive the application of paragraph (1)”
and inserting the following:

‘“(c) WAIVER.—The President may waive
the application of subsection (a)”’.

TITLE IV—_NUTRITION PROGRAMS
SEC. 401. SHORT TITLE.
This title may be cited as the
Stamp Reauthorization Act of 2001°.
Subtitle A—Food Stamp Program
SEC. 411. ENCOURAGEMENT OF PAYMENT
CHILD SUPPORT.

(a) EXCLUSION.—Section 5(d)(6) of the Food
Stamp Act of 1977 (7 U.S.C. 2014(d)(6)) is
amended by adding at the end the following:
“and child support payments made by a
household member to or for an individual
who is not a member of the household if the
household member is legally obligated to
make the payments,”.

(b) SIMPLIFIED PROCEDURE.—Section 5 of
the Food Stamp Act of 1977 (7 U.S.C. 2014) is
amended—

(1) in subsection (e), by striking paragraph
(4) and inserting the following:

‘“(4) DEDUCTION FOR CHILD SUPPORT PAY-
MENTS.—

““(A) IN GENERAL.—In lieu of providing an
exclusion for legally obligated child support
payments made by a household member
under subsection (d)(6), a State agency may
elect to provide a deduction for the amount
of the payments.

‘(B) ORDER OF DETERMINING DEDUCTIONS.—
A deduction under this paragraph shall be
determined before the computation of the
excess shelter expense deduction under para-
graph (6).”’; and

(2) by adding at the end the following:

“(n) STATE OPTIONS TO SIMPLIFY DETER-
MINATION OF CHILD SUPPORT PAYMENTS MADE
BY HOUSEHOLD MEMBERS.—

‘(1) IN GENERAL.—Regardless of whether a
State agency elects to provide a deduction
under subsection (e)(4), the Secretary shall
establish simplified procedures to allow
State agencies, at the option of the State
agencies, to determine the amount of the le-
gally obligated child support payments
made, including procedures to allow the
State agency to rely on information from
the agency responsible for implementing the
program under part D of title IV of the So-
cial Security Act (42 U.S.C. 661 et seq.) con-
cerning payments made in prior months in
lieu of obtaining current information from
the household.

‘(2) DURATION OF DETERMINATION OF
AMOUNT OF SUPPORT PAYMENTS.—If a State
agency makes a determination of the
amount of support payments of a household
under paragraph (1), the State agency may

“Food

OF
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provide that the amount of the exclusion or
deduction for the household shall not change
until the eligibility of the household is next
redetermined under section 11(e)(4).”".

SEC. 412. SIMPLIFIED DEFINITION OF INCOME.

Section 5(d) of the Food Stamp Act of 1977
(7T U.S.C. 2014(d)) is amended—

(1) by striking ‘‘and (15)” and inserting
¢(16); and

(2) by inserting before the period at the end
the following: *‘, (16) at the option of the
State agency, any educational loans on
which payment is deferred, grants, scholar-
ships, fellowships, veterans’ educational ben-
efits, and the like (other than loans, grants,
scholarships, fellowships, veterans’ edu-
cational benefits, and the like excluded
under paragraph (3)), to the extent that they
are required to be excluded under title XIX
of the Social Security Act (42 U.S.C. 1396 et
seq.), (17) at the option of the State agency,
any State complementary assistance pro-
gram payments that are excluded for the
purpose of determining eligibility for med-
ical assistance under section 1931 of the So-
cial Security Act (42 U.S.C. 1396u-1), and (18)
at the option of the State agency, any types
of income that the State agency does not
consider when determining eligibility for (A)
cash assistance under a program funded
under part A of title IV of the Social Secu-
rity Act (42 U.S.C. 601 et seq.) or the amount
of such assistance, or (B) medical assistance
under section 1931 of the Social Security Act
(42 U.S.C. 1396u-1), except that this para-
graph does not authorize a State agency to
exclude wages or salaries, benefits under
title I, II, IV, X, XIV, or XVI of the Social
Security Act (42 U.S.C. 1381 et seq.), regular
payments from a government source (such as
unemployment benefits and general assist-
ance), worker’s compensation, child support
payments made to a household member by
an individual who is legally obligated to
make the payments, or such other types of
income the consideration of which the Sec-
retary determines by regulation to be essen-
tial to equitable determinations of eligi-
bility and benefit levels” .

SEC. 413. INCREASE IN BENEFITS TO HOUSE-
HOLDS WITH CHILDREN.

Section 5(e) of the Food Stamp Act of 1977
(7 U.S.C. 2014(e)) is amended by striking
paragraph (1) and inserting the following:

‘(1) STANDARD DEDUCTION.—

‘““(A) IN GENERAL.—Subject to the other
provisions of this paragraph, the Secretary
shall allow for each household a standard de-
duction that is equal to the greater of—

‘(i) the applicable percentage specified in
subparagraph (C) of the applicable income
standard of eligibility established under sub-
section (¢)(1); or

‘“(ii) the minimum deduction specified in
subparagraph (D).

“(B) GuAM.—The Secretary shall allow for
each household in Guam a standard deduc-
tion that is—

‘(i) equal to the applicable percentage
specified in subparagraph (C) of twice the in-
come standard of eligibility established
under subsection (c)(1) for the 48 contiguous
States and the District of Columbia; but

‘“(ii) not less than the minimum deduction
for Guam specified in subparagraph (D).

¢“(C) HOUSEHOLDS OF 6 OR MORE MEMBERS.—
The income standard of eligibility estab-
lished under subsection (c)(1) for a household
of 6 members shall be used to calculate the
standard deduction for each household of 6 or
more members.

‘(D) APPLICABLE PERCENTAGE.—For the
purpose of subparagraph (A), the applicable
percentage shall be—

‘(i) 8 percent for each of fiscal years 2002
through 2007;

‘(ii) 8.25 percent for fiscal year 2008;
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‘(iii) 8.5 percent for each of fiscal years
2009 and 2010; and

““(iv) 9 percent for fiscal year 2011 and each
fiscal year thereafter.

“(E) MINIMUM DEDUCTION.—The minimum
deduction shall be $134, $229, $189, $269, and
$118 for the 48 contiguous States and the Dis-
trict of Columbia, Alaska, Hawaii, Guam,
and the Virgin Islands of the United States,
respectively.”.

SEC. 414. SIMPLIFIED DETERMINATION OF HOUS-
ING COSTS.

(a) IN GENERAL.—Section 5(e)(7) of the
Food Stamp Act of 1977 (7 U.S.C. 2014(e)(7)) is
amended—

(1) in subparagraph (A)—

(A) by striking ‘A household” and insert-
ing the following:

‘(1) IN GENERAL.—A household’’; and

(B) by adding at the end the following:

¢“(i1) INCLUSION OF CERTAIN PAYMENTS.—In
determining the shelter expenses of a house-
hold under this paragraph, the State agency
shall include any required payment to the
landlord of the household without regard to
whether the required payment is designated
to pay specific charges.”’; and

(2) by adding at the end the following:

‘(D) HOMELESS HOUSEHOLDS.—

“(1) ALTERNATIVE DEDUCTION.—In lieu of
the deduction provided under subparagraph
(A), a State agency may elect to allow a
household in which all members are home-
less individuals, but that is not receiving
free shelter throughout the month, to re-
ceive a deduction of $143 per month.

“(ii) INELIGIBILITY.—The State agency may
make a household with extremely low shel-
ter costs ineligible for the alternative deduc-
tion under clause (i).”.

(b) CONFORMING AMENDMENTS.—Section 5 of
the Food Stamp Act of 1977 (7 U.S.C. 2014) is
amended—

(1) in subsection (e)—

(A) by striking paragraph (5); and

(B) by redesignating paragraphs (6) and (7)
as paragraphs (5) and (6), respectively; and

(2) in subsection (k)(4)(B), by striking
“‘subsection (e)(7)”’ and inserting ‘‘subsection
(e)(6)”.

SEC. 415. SIMPLIFIED UTILITY ALLOWANCE.

Section 5(e)(6)(C)(iii) of the Food Stamp
Act of 1977 (as amended Dby section
414(b)(1)(B)) is amended—

(1) in subclause (I)(bb), by inserting ‘‘(with-
out regard to subclause (III))” after ‘‘Sec-
retary finds’’; and

(2) by adding at the end the following:

¢“(IIT) INAPPLICABILITY OF CERTAIN RESTRIC-
TIONS.—Clauses (ii)(II) and (ii)(III) shall not
apply in the case of a State agency that has
made the use of a standard utility allowance
mandatory under subclause (I).”’.

SEC. 416. SIMPLIFIED PROCEDURE FOR DETER-
MINATION OF EARNED INCOME.

Section 5(f)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2014(f)(1)) is amended by adding
at the end the following:

¢“(C) SIMPLIFIED DETERMINATION OF EARNED
INCOME.—

‘(i) IN GENERAL.—A State agency may
elect to determine monthly earned income
by multiplying weekly income by 4 and bi-
weekly income by 2.

‘(i) ADJUSTMENT OF EARNED INCOME DEDUC-
TION.—A State agency that makes an elec-
tion described in clause (i) shall adjust the
earned income deduction under subsection
(e)(2)(B) to the extent necessary to prevent
the election from resulting in increased
costs to the food stamp program, as deter-
mined consistent with standards promul-
gated by the Secretary.”.

SEC. 417. SIMPLIFIED DETERMINATION OF DE-
DUCTIONS.

Section 5(f)(1) of the Food Stamp Act of

1977 (7 U.S.C. 2014(f)(1)) (as amended by sec-
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tion 416) is amended by adding at the end the
following:

‘(D) SIMPLIFIED DETERMINATION OF DEDUC-
TIONS.—

‘(i) IN GENERAL.—Except as provided in
clause (ii), for the purposes of subsection (e),
a State agency may elect to disregard until
the next redetermination of eligibility under
section 11(e)(4) 1 or more types of changes in
the circumstances of a household that affect
the amount of deductions the household may
claim under subsection (e).

‘“(ii) CHANGES THAT MAY NOT BE DIS-
REGARDED.—Under clause (i), a State agency
may not disregard—

“(I) any reported change of residence; or

“(IT) under standards prescribed by the
Secretary, any change in earned income.”.
SEC. 418. SIMPLIFIED DEFINITION OF RE-

SOURCES.

Section 5(g) of the Food Stamp Act of 1977
(7 U.S.C. 2014(g)) is amended by adding at the
end the following:

¢‘(6) EXCLUSION OF TYPES OF FINANCIAL RE-
SOURCES NOT CONSIDERED UNDER CERTAIN
OTHER FEDERAL PROGRAMS.—

‘“‘(A) IN GENERAL.—Subject to subparagraph
(B), the Secretary shall promulgate regula-
tions under which a State agency may, at
the option of the State agency, exclude from
financial resources under this subsection any
types of financial resources that the State
agency does not consider when determining
eligibility for—

‘(i) cash assistance under a program fund-
ed under part A of title IV of the Social Se-
curity Act (42 U.S.C. 601 et seq.); or

‘“(ii) medical assistance under section 1931
of the Social Security Act (42 U.S.C. 1396u-1).

‘(B) LIMITATIONS.—Subparagraph (A) does
not authorize a State agency to exclude—

(i) cash;

‘“(ii) licensed vehicles;

‘“(iii) amounts in any account in a finan-
cial institution that are readily available to
the household; or

‘(iv) any other similar type of resource the
inclusion in financial resources of which the
Secretary determines by regulation to be es-
sential to equitable determinations of eligi-
bility under the food stamp program, except
to the extent that any of those types of re-
sources are excluded under another para-
graph of this subsection.”.

SEC. 419. ALTERNATIVE ISSUANCE SYSTEMS IN
DISASTERS.

Section 5(h)(3)(B) of the Food Stamp Act of
1977 (7 U.S.C. 2014(h)(3)(B)) is amended—

(1) in the first sentence, by inserting
“‘issuance methods and’’ after ‘‘shall adjust’’;
and

(2) in the second sentence, by inserting ‘¢,
any conditions that make reliance on elec-
tronic benefit transfer systems described in

section 7(i) impracticable,” after ‘‘per-

sonnel”.

SEC. 420. STATE OPTION TO REDUCE REPORTING
REQUIREMENTS.

Section 6(c)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2015(c)(1)) is amended—

(1) in subparagraph (B), by striking ‘“‘on a
monthly basis’’; and

(2) by adding at the end the following:

‘(D) FREQUENCY OF REPORTING.—

‘(i) IN GENERAL.—Except as provided in
subparagraphs (A) and (C), a State agency
may require households that report on a
periodic basis to submit reports—

“(I) not less often than once each 6
months; but

‘(IT) not more often than once each month.

‘(ii) REPORTING BY HOUSEHOLDS WITH EX-
CESS INCOME.—A household required to report
less often than once each 3 months shall,
notwithstanding subparagraph (B), report in
a manner prescribed by the Secretary if the
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income of the household for any month ex-

ceeds the standard established under section

5(¢)(2).”.

SEC. 421. BENEFITS FOR ADULTS WITHOUT DE-
PENDENTS.

(a) IN GENERAL.—Section 6(o) of the Food
Stamp Act of 1977 (7 U.S.C. 2015(0)) is amend-
ed—

(1) in paragraph (1)—

(A) in subparagraph (B), by striking ‘‘and”
at the end;

(B) in subparagraph (C)—

(i) by striking ‘‘subsection (d)(4),” and in-
serting ‘‘subsection (d)(4)’; and

(ii) by striking the period at the end and
inserting ‘‘; and”’; and

(C) by adding at the end the following:

‘(D) a job search program or job search
training program if—

‘(i) the program meets standards estab-
lished by the Secretary to ensure that the
participant is continuously and actively
seeking employment in the private sector;
and

‘‘(ii) no position is currently available for
the participant in an employment or train-
ing program that meets the requirements of
subparagraph (C)."”’;

(2) in paragraph (2)—

(A) by striking ‘‘36-month’ and inserting
“24-month”’; and

(B) by striking ‘3’ and inserting ‘‘6’’;

(3) by striking paragraph (5) and inserting
the following:

‘() ELIGIBILITY OF INDIVIDUALS WHILE
MEETING WORK REQUIREMENT.—Notwith-
standing paragraph (2), an individual who
would otherwise be ineligible under that
paragraph shall be eligible to participate in
the food stamp program during any period in
which the individual meets the work require-
ment of subparagraph (A), (B), or (C) of that
paragraph.’”’; and

(4) in paragraph (6)(A)({i)—

(A) in subclause (III), by adding ‘‘and” at
the end;

(B) in subclause (IV)—

(i) by striking ‘3’ and inserting *‘6’’; and

(ii) by striking ‘‘; and” and inserting a pe-
riod; and

(C) by striking subclause (V).

(b) IMPLEMENTATION OF AMENDMENTS.—For
the purpose of implementing the amend-
ments made by subsection (a), a State agen-
cy shall disregard any period during which
an individual received food stamp benefits
before the effective date of this title.

SEC. 422. PRESERVATION OF ACCESS TO ELEC-
TRONIC BENEFITS.

(a) IN GENERAL.—Section 7(i)(1) of the Food
Stamp Act of 1977 (7 U.S.C. 2016(i)(1)) is
amended by adding at the end the following:

‘“(E) ACCESS TO EBT SYSTEMS.—

‘(i) IN GENERAL.—No benefits shall be
taken off-line or otherwise made inaccessible
because of inactivity until at least 180 days
have elapsed since a household last accessed
the account of the household.

¢“(ii) NOTICE TO HOUSEHOLD.—In a case in
which benefits are taken off-line or other-
wise made inaccessible, the household shall
be sent a notice that—

““(I) explains how to reactivate the bene-
fits; and

“(IT) offers assistance if the household is
having difficulty accessing the benefits of
the household.”.

(b) APPLICABILITY.—The amendment made
by subsection (a) shall apply with respect to
each State agency beginning on the date on
which the State agency, after the date of en-
actment of this Act, enters into a contract
to operate an electronic benefit transfer sys-
tem.

SEC. 423. COST NEUTRALITY FOR ELECTRONIC
BENEFIT TRANSFER SYSTEMS.

Section 7(i)(2) of the Food Stamp Act of

1977 (7 U.S.C. 2016(i)(2)) is amended—
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(1) by striking subparagraph (A); and

(2) by redesignating subparagraphs (B)
through (I) as subparagraphs (A) through (H),
respectively.
SEC. 424. ALTERNATIVE PROCEDURES FOR RESI-

DENTS OF CERTAIN GROUP FACILI-
TIES.

(a) IN GENERAL.—Section 8 of the Food
Stamp Act of 1977 (7 U.S.C. 2017) is amended
by adding at the end the following:

““(f) SIMPLIFIED PROCEDURES FOR RESIDENTS
OF CERTAIN GROUP FACILITIES.—

‘(1) IN GENERAL.—At the option of the
State agency, allotments for residents of fa-
cilities described in subparagraph (B), (C),
(D), or (E) of section 3(i)(6) may be deter-
mined and issued under this subsection in
lieu of subsection (a).

‘(2) AMOUNT OF ALLOTMENT.—The allot-
ment for each eligible resident described in
paragraph (1) shall be calculated in accord-
ance with standardized procedures estab-
lished by the Secretary that take into ac-
count the allotments typically received by
residents of facilities described in paragraph
D).

““(3) ISSUANCE OF ALLOTMENT.—

‘““(A) IN GENERAL.—The State agency shall
issue an allotment determined under this
subsection to the administration of a facility
described in paragraph (1) as the authorized
representative of the residents of the facil-
ity.

‘(B) ADJUSTMENT.—The Secretary shall es-
tablish procedures to ensure that a facility
described in paragraph (1) does not receive a
greater proportion of a resident’s monthly
allotment than the proportion of the month
during which the resident lived in the facil-
ity.

‘“(4) DEPARTURES OF COVERED RESIDENTS.—

‘“(A) NOTIFICATION.—Any facility described
in paragraph (1) that receives an allotment
for a resident under this subsection shall—

‘(i) notify the State agency promptly on
the departure of the resident; and

‘“(ii) notify the resident, before the depar-
ture of the resident, that the resident—

‘“(I) is eligible for continued benefits under
the food stamp program; and

‘“(IT) should contact the State agency con-
cerning continuation of the benefits.

‘‘(B) ISSUANCE TO DEPARTED RESIDENTS.—On
receiving a notification under subparagraph
(A)(1) concerning the departure of a resident,
the State agency—

‘(i) shall promptly issue the departed resi-
dent an allotment for the days of the month
after the departure of the resident (cal-
culated in a manner prescribed by the Sec-
retary) unless the departed resident re-
applies to participate in the food stamp pro-
gram; and

‘‘(ii) may issue an allotment for the month
following the month of the departure (but
not any subsequent month) based on this
subsection unless the departed resident re-
applies to participate in the food stamp pro-
gram.

‘(C) STATE OPTION.—The State agency may
elect not to issue an allotment under sub-
paragraph (B)(i) if the State agency lacks
sufficient information on the location of the
departed resident to provide the allotment.

‘(D) EFFECT OF REAPPLICATION.—If the de-
parted resident reapplies to participate in
the food stamp program, the allotment of
the departed resident shall be determined
without regard to this subsection.”.

(b) CONFORMING AMENDMENTS.—

(1) Section 3(i) of the Food Stamp Act of
1977 (7 U.S.C. 2012(i)) is amended—

(A) by striking ‘‘(i) ‘Household’ means (1)
an’’ and inserting the following:

‘“(i)(1) ‘Household’ means—

“(A) an’’;
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(B) in the first sentence, by striking ‘‘oth-
ers, or (2) a group’” and inserting the fol-
lowing: ‘‘others; or

“(B) a group’’;

(C) in the second sentence, by striking
“Spouses’ and inserting the following:

‘“(2) Spouses’’;

(D) in the third sentence, by striking ‘‘Not-
withstanding”’ and inserting the following:

¢(3) Notwithstanding’’;

(E) in paragraph (3) (as designated by sub-
paragraph (D)), by striking ‘‘the preceding
sentences’ and inserting ‘‘paragraphs (1) and
(2);

(F) in the fourth sentence, by striking ‘“‘In
no event’ and inserting the following:

‘“(4) In no event’’;

(G) in the fifth sentence, by striking ‘“For
the purposes of this subsection, residents”
and inserting the following:

‘“(6) For the purposes of this subsection,
the following persons shall not be considered
to be residents of institutions and shall be
considered to be individual households:

‘“(A) Residents’’; and

(H) in paragraph (5) (as designated by sub-
paragraph (G))—

(i) by striking ‘‘Act, or are individuals”
and inserting the following: ‘“‘Act.

‘(B) Individuals’’;

(ii) by striking ‘‘such section, temporary’’
and inserting the following: ‘‘that section.

“(C) Temporary’’;

(iii) by striking ‘‘children, residents’ and
inserting the following: ‘‘children.

‘(D) Residents’’;

(iv) by striking ‘‘coupons, and narcotics”
and inserting the following: ‘‘coupons.

‘“(E) Narcotics’’; and

(v) by striking ‘‘shall not’’ and all that fol-
lows and inserting a period.

(2) Section 5(a) of the Food Stamp Act of
1977 (7 U.S.C. 2014(a)) is amended by striking

“the third sentence of section 3(i)”’ each
place it appears and inserting ‘‘section
3@,

(3) Section 8(e)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2017(e)(1)) is amended by strik-
ing ‘‘the last sentence of section 3(i)”” and in-
serting ‘‘section 3(i)(5)"’.

(4) Section 17(b)(H)(B)(iv)(III)(aa) of the
Food Stamp Act of 1977 (7 U.S.C.
2026(b)(1)(B)(iv)(IIT)(aa)) is amended by strik-
ing ‘‘the last 2 sentences of section 3(i)”’ and
inserting ‘‘paragraphs (4) and (5) of section
3(1)”.

SEC. 425. AVAILABILITY OF FOOD STAMP PRO-
GRAM APPLICATIONS ON THE
INTERNET.

Section 11(e)(2)(B)(ii) of the Food Stamp
Act of 1977 (7 U.S.C. 2020(e)(2)(B)(ii)) is
amended—

(1) by inserting “(I)” after ‘‘(ii)’’;

(2) in subclause (I) (as designated by para-
graph (1)), by adding ‘‘and’’ at the end; and

(3) by adding at the end the following:

“(II) if the State agency maintains a
website for the State agency, shall make the
application available on the website in each
language in which the State agency makes a
printed application available;’.

SEC. 426. SIMPLIFIED DETERMINATIONS OF CON-
TINUING ELIGIBILITY.

(a) IN GENERAL.—Section 11(e) of the Food
Stamp Act of 1977 (7 U.S.C. 2020(e)) is amend-
ed—

(1) by striking paragraph (4) and inserting
the following:

“(4)(A) that the State agency shall periodi-
cally require each household to cooperate in
a redetermination of the eligibility of the
household.

‘“(B) A redetermination under subpara-
graph (A) shall—

‘(i) be based on information supplied by
the household; and

‘(i) conform to standards established by
the Secretary.
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“(C) The interval between redetermina-
tions of eligibility under subparagraph (A)
shall not exceed the eligibility review pe-
riod;” and

(2) in paragraph (10)—

(A) by striking ‘‘within the household’s
certification period”; and

(B) by striking ‘‘or until”’ and all that fol-
lows through ‘‘occurs earlier’’.

(b) CONFORMING AMENDMENTS.—

(1) Section 3(c) of the Food Stamp Act of
1977 (7 U.S.C. 2012(c)) is amended—

(A) by striking ‘‘Certification period” and
inserting ‘‘Eligibility review period’’; and

(B) by striking ‘‘certification period” each
place it appears and inserting ‘‘eligibility re-
view period”.

(2) Section 5 of the Food Stamp Act of 1977
(7 U.S.C. 2014) is amended—

(A) in subsection (d)(2), by striking ‘‘in the
certification period which” and inserting
“that’’; and

(B) in subsection (e) (as amended by sec-
tion 414(b)(1)(B))—

(i) in paragraph (5)(B)(ii)—

(I) in subclause (II), by striking ‘‘certifi-
cation period” and inserting ‘‘eligibility re-
view period”’’; and

(IT) in subclause (III), by striking ‘has
been anticipated for the certification period”
and inserting ‘‘was anticipated when the
household applied or at the most recent rede-
termination of eligibility for the household’’;
and

(ii) in paragraph (6)(C)(iii)(II), by striking
‘“‘the end of a certification period” and in-
serting ‘‘each redetermination of the eligi-
bility of the household”.

(3) Section 6 of the Food Stamp Act of 1977
(7 U.S.C. 2015) is amended—

(A) in subsection (¢)(1)(C)(iv), by striking
“‘certification period” each place it appears
and inserting ‘‘interval between required re-
determinations of eligibility’’; and

(B) in subsection (d)(1)(D)(v)(II), by strik-
ing ‘‘a certification period” and inserting
““an eligibility review period”’.

(4) Section 8(c) of the Food Stamp Act of
1977 (7 U.S.C. 2017(c)) is amended—

(A) in the second sentence of paragraph (1),
by striking ‘‘within a certification period”’;
and

(B) in paragraph (2)(B), by striking ‘‘expi-
ration of”’ and all that follows through ‘‘dur-
ing a certification period,” and inserting
‘“termination of benefits to the household,”.

(5) Section 11(e)(16) of the Food Stamp Act
of 1977 (7 U.S.C. 2020(e)(16)) is amended by
striking ‘‘the certification or recertifi-
cation” and inserting ‘‘determining the eli-
gibility”.

SEC. 427. CLEARINGHOUSE FOR SUCCESSFUL NU-
TRITION EDUCATION EFFORTS.

Section 11(f) of the Food Stamp Act of 1977
(7 U.S.C. 2020(f)) is amended by striking para-
graph (2) and inserting the following:

‘(2)  NUTRITION EDUCATION  CLEARING-
HOUSE.—The Secretary shall—

“(A) request State agencies to submit to
the Secretary descriptions of successful nu-
trition education programs designed for use
in the food stamp program and other nutri-
tion assistance programs;

‘“(B) make the descriptions submitted
under subparagraph (A) available on the
website of the Department of Agriculture;
and

“(C) inform State agencies of the avail-
ability of the descriptions on the website.”.
SEC. 428. TRANSITIONAL FOOD STAMPS FOR FAM-

ILIES MOVING FROM WELFARE.

(a) IN GENERAL.—Section 11 of the Food
Stamp Act of 1977 (7 U.S.C. 2020) is amended
by adding at the end the following:

¢‘(s) TRANSITIONAL BENEFITS OPTION.—

‘(1) IN GENERAL.—A State agency may pro-
vide transitional food stamp benefits to a
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household that ceases to receive cash assist-
ance under a State program funded under
part A of title IV of the Social Security Act
(42 U.S.C. 601 et seq.).

“(2) TRANSITIONAL BENEFITS PERIOD.—
Under paragraph (1), a household may con-
tinue to receive food stamp benefits for a pe-
riod of not more than 6 months after the
date on which cash assistance is terminated.

‘“(3) AMOUNT OF BENEFITS.—During the
transitional benefits period under paragraph
(2), a household shall receive an amount of
food stamp benefits equal to the allotment
received in the month immediately pre-
ceding the date on which cash assistance was
terminated, adjusted for—

‘“(A) the change in household income as a
result of the termination of cash assistance;
and

‘(B) any changes in circumstances that
may result in an increase in the food stamp
allotment of the household and that the
household elects to report.

‘(4) DETERMINATION OF FUTURE ELIGI-
BILITY.—In the final month of the transi-
tional benefits period under paragraph (2),
the State agency may—

““(A) require the household to cooperate in
a redetermination of eligibility; and

‘“(B) initiate a new eligibility review pe-
riod for the household without regard to
whether the preceding eligibility review pe-
riod has expired.

‘“(5) LIMITATION.—A household shall not be
eligible for transitional benefits under this
subsection if the household—

‘“(A) loses eligibility under section 6;

‘“(B) is sanctioned for a failure to perform
an action required by Federal, State, or local
law relating to a cash assistance program de-
scribed in paragraph (1); or

‘“(C) is a member of any other category of
households designated by the State agency
as ineligible for transitional benefits.”’.

(b) CONFORMING AMENDMENTS.—

(1) Section 3(c) of the Food Stamp Act of
1977 (7 U.S.C. 2012(c)) is amended by adding
at the end the following: ‘“The limits speci-
fied in this section may be extended until
the end of any transitional benefit period es-
tablished under section 11(8).”".

(2) Section 6(c) of the Food Stamp Act of
1977 (7 U.S.C. 2015(c)) is amended by striking
‘““No household” and inserting ‘‘Except in a
case in which a household is receiving transi-
tional benefits during the transitional bene-

fits period under section 11(s), no house-
hold”.
SEC. 429. DELIVERY TO RETAILERS OF NOTICES

OF ADVERSE ACTION.

Section 14(a) of the Food Stamp Act of 1977
(7 U.S.C. 2023(a)) is amended by striking
paragraph (2) and inserting the following:

‘“(2) DELIVERY OF NOTICES.—A notice under
paragraph (1) shall be delivered by any form
of delivery that the Secretary determines
will provide evidence of the delivery.”.

SEC. 430. REFORM OF QUALITY CONTROL SYS-
TEM.

(a) IN GENERAL.—Section 16(c) of the Food
Stamp Act of 1977 (7 U.S.C. 2025(c)) is amend-
ed—

(1) in paragraph (1)—

(A) by striking ‘‘enhances payment accu-
racy’” and all that follows through ‘“‘(A) the
Secretary’’ and inserting the following: ‘“‘en-
hances payment accuracy and that has the
following elements:

““(A) ENHANCED ADMINISTRATIVE FUNDING.—
With respect to fiscal year 2001, the Sec-
retary’’;

(B) in subparagraph (A)—

(i) by striking ‘‘one percentage point to a
maximum of 60’ and inserting ‘% of 1 per-
centage point to a maximum of 55°’; and

(ii) by striking the semicolon at the end
and inserting a period; and
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(C) by striking subparagraph (B) and all
that follows and inserting the following:

‘“(B) INVESTIGATION AND INITIAL SANC-
TIONS.—

‘(i) INVESTIGATION.—Except as provided
under subparagraph (C), for any fiscal year
in which the Secretary determines that a 95
percent statistical probability exists that
the payment error rate of a State agency ex-
ceeds the national performance measure for
payment error rates announced under para-
graph (6) by more than 1 percentage point,
other than for good cause shown, the Sec-
retary shall investigate the administration
by the State agency of the food stamp pro-
gram unless the Secretary determines that
sufficient information is already available to
review the administration by the State agen-
cy.
““(ii) INITIAL SANCTIONS.—If an investiga-
tion under clause (i) results in a determina-
tion that the State agency has been seri-
ously negligent (as determined under stand-
ards promulgated by the Secretary), the
State agency shall pay the Secretary an
amount that reflects the extent of such neg-
ligence (as determined under standards pro-
mulgated by the Secretary), not to exceed 5
percent of the amount provided to the State
agency under subsection (a) for the fiscal
year.

¢“(C) ADDITIONAL SANCTIONS.—If, for any fis-
cal year, the Secretary determines that a 95
percent statistical probability exists that
the payment error rate of a State agency ex-
ceeds the national performance measure for
payment error rates announced under para-
graph (6) by more than 1 percentage point,
other than for good cause shown, and that
the State agency was sanctioned under this
paragraph or was the subject of an investiga-
tion or review under subparagraph (B)(i) for
each of the 2 immediately preceding fiscal
years, the State agency shall pay to the Sec-
retary an amount equal to the product ob-
tained by multiplying—

‘(i) the value of all allotments issued by
the State agency in the fiscal year;

‘“(ii) the lesser of—

““(I) the ratio that—

‘‘(aa) the amount by which the payment
error rate of the State agency for the fiscal
year exceeds by more than 1 percentage
point the national performance measure for
the fiscal year; bears to

““(bb) 10 percent; or

“(ID) 1; and

‘“(iii) the amount by which the payment
error rate of the State agency for the fiscal
year exceeds by more than 1 percentage
point the national performance measure for
the fiscal year.

(D) CORRECTIVE ACTION PLANS.—The Sec-
retary shall foster management improve-
ments by the States by requiring State agen-
cies to develop and implement corrective ac-
tion plans to reduce payment errors.”’;

(2) in paragraph (2)(A), by inserting before
the semicolon the following: ‘¢, as adjusted
downward as appropriate under paragraph
10)’;

(3) in paragraph (4), by striking ‘‘(4)”’ and
all that follows through the end of the first
sentence and inserting the following:

‘(4) REPORTING REQUIREMENTS.—The Sec-
retary may require a State agency to report
any factors that the Secretary considers nec-
essary to determine a State agency’s pay-
ment error rate, enhanced administrative
funding, claim for payment error under para-
graph (1), or performance under the perform-
ance measures under paragraph (11).”;

(4) in paragraph (5), by striking ‘(5)” and
all that follows through the end of the sec-
ond sentence and inserting the following:

‘“(5) PROCEDURES.—To facilitate the imple-
mentation of this subsection, each State
agency shall expeditiously submit to the
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Secretary data concerning the operations of
the State agency in each fiscal year suffi-
cient for the Secretary to establish the pay-
ment error rate for the State agency for the
fiscal year, to comply with paragraph (10),
and to determine the amount of enhanced
administrative funding under paragraph
(1)(A), high performance bonus payments
under paragraph (11), or claims under sub-
paragraph (B) or (C) of paragraph (1).”;

(5) in paragraph (6)—

(A) in the first and third sentences, by
striking ‘‘paragraph (5)’" each place it ap-
pears and inserting ‘‘paragraph (8)’’; and

(B) in the first sentence, by inserting ‘‘(but
determined without regard to paragraph
(10))’ before ‘‘times that’’; and

(6) by adding at the end the following:

¢(10) ADJUSTMENTS OF PAYMENT ERROR
RATE.—

““(A) FISCAL YEAR 2002.—

‘(i) ADJUSTMENT FOR HIGHER PERCENTAGE
OF HOUSEHOLDS WITH EARNED INCOME.—Sub-
ject to subparagraph (B), with respect to fis-
cal year 2002, in applying paragraph (1), the
Secretary shall adjust the payment error
rate determined under paragraph (2)(A) as
necessary to take into account any increases
in errors that result from the State agency’s
serving a higher percentage of households
with earned income than the lesser of—

““(I) the percentage of households with
earned income that receive food stamps in
all States; or

““(IT) the percentage of households with
earned income that received food stamps in
the State in fiscal year 1992.

‘(i) ADJUSTMENT FOR HIGHER PERCENTAGE
OF HOUSEHOLDS WITH NONCITIZEN MEMBERS.—
Subject to subparagraph (B), with respect to
fiscal year 2002, in applying paragraph (1),
the Secretary shall adjust the payment error
rate determined under paragraph (2)(A) as
necessary to take into account any increases
in errors that result from the State agency’s
serving a higher percentage of households
with 1 or more members who are not United
States citizens than the lesser of—

““(I) the percentage of households with 1 or
more members who are not United States
citizens that receive food stamps in all
States; or

‘“(IT) the percentage of households with 1 or
more members who are not United States
citizens that received food stamps in the
State in fiscal year 1998.

‘“(B) EXPANDED APPLICABILITY TO STATE
AGENCIES SUBJECT TO SANCTIONS.—In the case
of a State agency subject to sanctions for fis-
cal year 2001 or any fiscal year thereafter
under paragraph (1), the adjustments de-
scribed in subparagraph (A) shall apply to
the State agency for the fiscal year.

‘‘(C) ADDITIONAL ADJUSTMENTS.—For fiscal
year 2003 and each fiscal year thereafter, the
Secretary may make such additional adjust-
ments to the payment error rate determined
under paragraph (2)(A) as the Secretary de-
termines to be consistent with achieving the
purposes of this Act.”.

(b) APPLICABILITY.—Except as otherwise
provided in the amendments made by sub-
section (a), the amendments made by sub-
section (a) shall apply to fiscal year 2001 and
each fiscal year thereafter.

SEC. 431. IMPROVEMENT OF CALCULATION OF
STATE PERFORMANCE MEASURES.

(a) IN GENERAL.—Section 16(c)(8) of the
Food Stamp Act of 1977 (7 U.S.C. 2025(c)(8)) is
amended—

(1) in subparagraph (B), by striking 180
days after the end of the fiscal year’ and in-
serting ‘‘the first May 31 after the end of the
fiscal year referred to in subparagraph (A)’’;
and

(2) in subparagraph (C), by striking 30
days thereafter’” and inserting ‘‘the first
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June 30 after the end of the fiscal year re-
ferred to in subparagraph (A)”.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

SEC. 432. BONUSES FOR STATES THAT DEM-
ONSTRATE HIGH PERFORMANCE.

(a) IN GENERAL.—Section 16(c) of the Food
Stamp Act of 1977 (7 U.S.C. 2025(c)) (as
amended by section 430(a)(6)) is amended by
adding at the end the following:

‘(11) HIGH PERFORMANCE BONUS
MENTS.—

‘“(A) IN GENERAL.—The Secretary shall—

‘(i) with respect to fiscal year 2002 and
each fiscal year thereafter, measure the per-
formance of each State agency with respect
to each of the performance measures speci-
fied in subparagraph (B); and

‘“(ii) in fiscal year 2003 and each fiscal year
thereafter, subject to subparagraphs (C) and
(D), make high performance bonus payments
to the State agencies with the highest or
most improved performance with respect to
those performance measures.

‘“(B) PERFORMANCE MEASURES.—The per-
formance measures specified in this subpara-
graph are—

‘“(i) the ratio, expressed as a percentage,
that—

‘() the number of households in the State
that—

‘‘(aa) receive food stamps;

‘“(bb) have incomes less than 130 percent of
the poverty line (as defined in section 673 of
the Community Services Block Grant Act (42
U.S.C. 9902));

‘“(cc) have annual earnings equal to at
least 1000 times the Federal minimum hourly
rate under the Fair Labor Standards Act of
1938 (29 U.S.C. 201 et seq.); and

‘(dd) have children under age 18; bears to

‘(IT) the number of households in the State
that meet the criteria specified in items (bb)
through (dd) of subclause (I); and

“(ii) 4 additional performance measures,
established by the Secretary in consultation
with the National Governors Association,
the American Public Human Services Asso-
ciation, and the National Conference of
State Legislatures not later than 180 days
after the date of enactment of this para-
graph, of which not less than 1 performance
measure shall relate to provision of timely
and appropriate services to applicants for
and recipients of food stamp benefits.

¢(C) HIGH PERFORMANCE BONUS PAYMENTS.—

‘(i) DEFINITION OF CASELOAD.—In this sub-
paragraph, the term ‘caseload’ has the mean-
ing given the term in section 6(0)(6)(A).

‘“(ii) AMOUNT OF PAYMENTS.—

‘(I) IN GENERAL.—In fiscal year 2003 and
each fiscal year thereafter, the Secretary
shall—

‘‘(aa) make 1 high performance bonus pay-
ment of $6,000,000 for each of the 5 perform-
ance measures under subparagraph (B); and

‘“(bb) allocate the high performance bonus
payment with respect to each performance
measure in accordance with subclauses (II)
and (III).

“(II) PAYMENTS FOR PERFORMANCE MEAS-
URES.—In fiscal year 2003 and each fiscal
year thereafter, the Secretary shall allocate,
in accordance with subclause (III), the high
performance bonus payment made for each
performance measure under subparagraph
(B) among the 6 State agencies with, as de-
termined by the Secretary by regulation—

‘“(aa) the greatest improvement in the
level of performance with respect to the per-
formance measure between the 2 most recent
years for which the Secretary determines
that reliable data are available;

‘“(bb) the highest performance in the per-
formance measure for the most recent year
for which the Secretary determines that reli-
able data are available; or
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‘‘(cc) a combination of the greatest im-
provement described in item (aa) and the
highest performance described in item (bb).

“(ITII) ALLOCATION AMONG STATE AGENCIES
ELIGIBLE FOR PAYMENTS.—A high perform-
ance bonus payment under subclause (II)
made for a performance measure shall be al-
located among the 6 State agencies eligible
for the payment in the ratio that—

‘‘(aa) the caseload of each of the 6 State
agencies eligible for the payment; bears to

““(bb) the caseloads of the 6 State agencies
eligible for the payment.

‘(D) PROHIBITION ON RECEIPT OF HIGH PER-
FORMANCE BONUS PAYMENTS BY STATE AGEN-
CIES SUBJECT TO SANCTIONS.—If, for any fiscal
year, a State agency is subject to a sanction
under paragraph (1), the State agency shall
not be eligible for a high performance bonus
payment for the fiscal year.

“(E) PAYMENTS NOT SUBJECT TO JUDICIAL
REVIEW.—A determination by the Secretary
whether, and in what amount, to make a
high performance bonus payment under this
paragraph shall not be subject to judicial re-
view.”.

(b) APPLICABILITY.—The amendment made
by subsection (a) takes effect on the date of
enactment of this Act.
SEC. 433. EMPLOYMENT

GRAM.

(a) LEVELS OF FUNDING.—Section 16(h)(1) of
the Food Stamp Act of 1977 (7 U.S.C.
2025(h)(1)) is amended—

(1) in subparagraph (A)—

(A) by striking ‘‘, to remain available until
expended,’’; and

(B) by striking clause (vii) and inserting
the following:

‘“(vii) for each of fiscal years 2002 through
2006, $90,000,000, to remain available until ex-
pended.’’;

(2) by striking subparagraph (B) and insert-
ing the following:

“(B) ALLOCATION.—Funds made available
under subparagraph (A) shall be made avail-
able to and reallocated among State agen-
cies under a reasonable formula that—

‘(i) is determined and adjusted by the Sec-
retary; and

‘‘(ii) takes into account the number of in-
dividuals who are not exempt from the work
requirement under section 6(0).”’; and

(3) by striking subparagraphs (E) through
(G) and inserting the following:

‘“(E) ADDITIONAL ALLOCATIONS FOR STATES
THAT ENSURE AVAILABILITY OF WORK OPPORTU-
NITIES.—

‘(i) IN GENERAL.—In addition to the alloca-
tions under subparagraph (A), from funds
made available under section 18(a)(1), the
Secretary shall allocate not more than
$25,000,000 for each of fiscal years 2002
through 2006 to reimburse a State agency
that is eligible under clause (ii) for the costs
incurred in serving food stamp recipients
who—

‘() are not eligible for an exception under
section 6(0)(3); and

““(IT) are placed in and comply with a pro-
gram described in subparagraph (B) or (C) of
section 6(0)(2).

‘“(ii) ELIGIBILITY.—To be eligible for an ad-
ditional allocation under clause (i), a State
agency shall—

““(I) exhaust the allocation to the State
agency under subparagraph (A) (including
any reallocation that has been made avail-
able under subparagraph (C)); and

“(IT) make and comply with a commitment
to offer a position in a program described in
subparagraph (B) or (C) of section 6(0)(2) to
each applicant or recipient who—

‘“‘(a@) is in the last month of the 6-month
period described in section 6(0)(2);

‘‘(bb) is not eligible for an exception under
section 6(0)(3);
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‘‘(ce) is not eligible for a waiver under sec-
tion 6(0)(4); and

‘‘(dd) is not eligible for an exemption under
section 6(0)(6).”".

(b) RESCISSION OF CARRYOVER FUNDS.—Not-
withstanding any other provision of law,
funds provided under section 16(h)(1)(A) of
the Food Stamp Act of 1977 (7 U.S.C.
2025(h)(1)(A)) for any fiscal year before fiscal
year 2002 shall cease to be available on the
date of enactment of this Act, unless obli-
gated by a State agency before that date.

(c) PARTICIPANT EXPENSES.—Section
6(A)(d) (D)D) of the Food Stamp Act of 1977
(7 U.S.C. 2015(d)@) (D)) is amended by
striking ‘‘$25 per month’ and inserting ‘‘$50
per month”’.

(d) FEDERAL REIMBURSEMENT.—Section
16(h)(3) of the Food Stamp Act of 1977 (7
U.S.C. 2025(h)(3)) is amended by striking
¢$25 and inserting ‘‘$50°".

(e) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

SEC. 434. REAUTHORIZATION OF FOOD STAMP
PROGRAM AND FOOD DISTRIBUTION
PROGRAM ON INDIAN RESERVA-
TIONS.

(a) REDUCTIONS IN PAYMENTS FOR ADMINIS-
TRATIVE COSTS.—Section 16(k)(3) of the Food
Stamp Act of 1977 (7 U.S.C. 2025(k)(3)) is
amended—

(1) in the first sentence of subparagraph
(A), by striking ‘2002 and inserting ¢2006°’;
and

(2) in subparagraph (B)(i),
¢“2002”° and inserting ¢‘2006°.

(b) CASH PAYMENT PILOT PROJECTS.—Sec-
tion 17(b)(1)(B)(vi) of the Food Stamp Act of
1977 (7 U.S.C. 2026(b)(1)(B)(vi)) is amended by
striking ‘2002’ and inserting ¢‘2006’.

(c) GRANTS TO IMPROVE FOOD STAMP PAR-
TICIPATION.—Section 17(i)(1)(A) of the Food
Stamp Act of 1977 (7 U.S.C. 2026(1)(1)(A)) is
amended in the first sentence by striking
2002 and inserting ¢<2006”’.

(d) AUTHORIZATION OF APPROPRIATIONS.—
Section 18(a)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2027(a)(1)) is amended in the
first sentence by striking ‘2002’ and insert-
ing “2006”’.

SEC. 435. COORDINATION OF PROGRAM INFOR-
MATION EFFORTS.

Section 16(k)(5) of the Food Stamp Act of
1977 (7 U.S.C. 2025(k)(5)) is amended—

(1) in subparagraph (A), by striking ‘“No
funds” and inserting ‘‘Except as provided in
subparagraph (C), no funds’’; and

(2) by adding at the end the following:

“(C) FOOD STAMP INFORMATIONAL ACTIVI-
TIES.—Subparagraph (A) shall not apply to
any funds or expenditures described in clause
(i) or (ii) of subparagraph (B) used to pay the
costs of any activity that is eligible for reim-
bursement under subsection (a)(4).”.

SEC. 436. EXPANDED GRANT AUTHORITY.

Section 17(a)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2026(a)(1)) is amended—

(1) by striking ‘‘, by way of making con-
tracts with or grants to public or private or-
ganizations or agencies,” and inserting
“‘enter into contracts with or make grants to
public or private organizations or agencies
under this section to’’; and

(2) by adding at the end the following:
“The waiver authority of the Secretary
under subsection (b) shall extend to all con-
tracts and grants under this section.”.

SEC. 437. ACCESS AND OUTREACH PILOT
PROJECTS.

Section 17 of the Food Stamp Act of 1977 (7
U.S.C. 2026) is amended by striking sub-
section (h) and inserting the following:

by striking

“(h) ACCESS AND OUTREACH PILOT
PROJECTS.—
‘(1) IN GENERAL.—The Secretary shall

make grants to State agencies and other en-
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tities to pay the Federal share of the eligible
costs of projects to improve—

‘“(A) access by eligible individuals to bene-
fits under the food stamp program; or

‘“(B) outreach to individuals eligible for
those benefits.

‘“(2) FEDERAL SHARE.—The Federal share
shall be 75 percent.

“(3) TYPES OF PROJECTS.—To be eligible for
a grant under this subsection, a project may
consist of—

‘‘(A) establishing a single site at which in-
dividuals may apply for—

‘(i) benefits under the food stamp pro-
gram; and

‘(ii)(I) supplemental security income bene-
fits under title XVI of the Social Security
Act (42 U.S.C. 1381 et seq.);

‘“(IT1) benefits under the medicaid program
under title XIX of the Social Security Act
(42 U.S.C. 1396 et seq.);

‘“(IIT) benefits under the State children’s
health insurance program under title XXI of
the Social Security Act (42 U.S.C. 1397aa et
seq.);

“(IV) benefits under the special supple-
mental nutrition program for women, in-
fants, and children under section 17 of the
Child Nutrition Act of 1966 (42 U.S.C. 1786); or

(V) benefits under such other programs as
the Secretary determines to be appropriate;

‘“(B) developing forms that allow an indi-
vidual to apply for more than 1 of the pro-
grams referred to in subparagraph (A);

‘(C) dispatching State agency personnel to
conduct outreach and enroll individuals in
the food stamp program and other programs
in nontraditional venues (such as shopping
malls, schools, community centers, county
fairs, clinics, food banks, and job training
centers);

‘(D) developing systems to enable in-
creased participation in the provision of ben-
efits under the food stamp program through
farmers’ markets, roadside stands, and other
community-supported agriculture programs,
including wireless electronic benefit transfer
systems and other systems appropriate to
open-air settings where farmers and other
vendors sell directly to consumers;

“(E) allowing individuals to submit appli-
cations for the food stamp program by means
of the telephone or the Internet, in par-
ticular individuals who live in rural areas,
elderly individuals, and individuals with dis-
abilities;

““(F) encouraging consumption of fruit and
vegetables by developing a cost-effective sys-
tem for providing discounts for purchases of
fruit and vegetables made through use of
electronic benefit transfer cards;

‘(@) reducing barriers to participation by
individuals, with emphasis on working fami-
lies, eligible immigrants, elderly individuals,
and individuals with disabilities;

‘“(H) developing training materials, guide-
books, and other resources to improve access
and outreach;

‘“(I) conforming verification practices
under the food stamp program with
verification practices under other assistance
programs; and

‘“(J) such other activities as the Secretary
determines to be appropriate.

‘“(4) SELECTION.—

‘“(A) IN GENERAL.—The Secretary shall de-
velop criteria for selecting recipients of
grants under this subsection that include the
consideration of—

‘“(i) the demonstrated record of a State
agency or other entity in serving low-income
individuals;

‘“(ii) the ability of a State agency or other
entity to reach hard-to-serve populations;

‘“(iii) the level of innovative proposals in
the application of a State agency or other
entity for a grant; and
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‘“(iv) the development of partnerships be-
tween public and private sector entities and
linkages with the community.

‘‘(B) PREFERENCE.—In selecting recipients
of grants under paragraph (1), the Secretary
shall provide a preference to any applicant
that consists of a partnership between a
State and a private entity, such as—

‘(i) a food bank;

‘(i) a community-based organization;

‘‘(iii) a public school;

‘(iv) a publicly-funded health clinic;

‘“(v) a publicly-funded day care center; and

“(vi) a nonprofit health or welfare agency.

¢(C) GEOGRAPHICAL DISTRIBUTION OF RECIPI-
ENTS.—

‘‘(i) IN GENERAL.—Subject to clause (ii), the
Secretary shall select, from all eligible ap-
plications received, at least 1 recipient to re-
ceive a grant under this subsection from—

““(I) each region of the Department of Agri-
culture administering the food stamp pro-
gram; and

“(IT) each additional rural or urban area
that the Secretary determines to be appro-
priate.

‘‘(ii) EXCEPTION.—The Secretary shall not
be required to select grant recipients under
clause (i) to the extent that the Secretary
determines that an insufficient number of el-
igible grant applications has been received.

‘() PROJECT EVALUATIONS.—

‘“(A) IN GENERAL.—The Secretary shall con-
duct evaluations of projects funded by grants
under this subsection.

‘(B) LIMITATION.—Not more than 10 per-
cent of funds made available to carry out
this subsection shall be used for project eval-
uations described in subparagraph (A).

‘(6) MAINTENANCE OF EFFORT.—A State
agency or other entity shall provide assur-
ances to the Secretary that funds provided
to the State agency or other entity under
this subsection will be used only to supple-
ment, not to supplant, the amount of Fed-
eral, State, and local funds otherwise ex-
pended to carry out access and outreach ac-
tivities in the State under this Act.

“(7) FUNDING.—There is authorized to be
appropriated to carry out this subsection
$3,000,000 for the period of fiscal years 2003
through 2005.”.

SEC. 438. CONSOLIDATED BLOCK GRANTS AND
ADMINISTRATIVE FUNDS.

(a) CONSOLIDATED FUNDING.—Section
19(a)(1) of the Food Stamp Act of 1977 (7
U.S.C. 2028(a)(1)) is amended—

(1) in subparagraph (A)—

(A) by striking ‘‘the Commonwealth of
Puerto Rico’” and inserting ‘‘governmental
entities specified in subparagraph (D)’’;

(B) in clause (ii), by striking ‘‘and” at the
end; and

(C) by striking clause (iii) and all that fol-
lows and inserting the following:

‘‘(iii) for fiscal year 2002, $1,356,000,000; and

‘(iv) for each of fiscal years 2003 through
2006, the amount provided in clause (iii), as
adjusted by the percentage by which the
thrifty food plan has been adjusted under
section 3(0)(4) between June 30, 2001, and
June 30 of the immediately preceding fiscal
year;
to pay the expenditures for nutrition assist-
ance programs for needy persons as described
in subparagraphs (B) and (C).”’;

(2) in subparagraph (B)—

(A) by striking *“(B) The’’ and inserting the
following:

“(B) MAXIMUM PAYMENTS TO COMMON-
WEALTH OF PUERTO RICO.—

‘(i) IN GENERAL.—The’’;

(B) by inserting ‘‘of Puerto Rico’ after
“Commonwealth’” each place it appears; and

(C) by adding at the end the following:

¢‘(ii) EXCEPTION FOR EXPENDITURES FOR CER-
TAIN SYSTEMS.—Notwithstanding subpara-
graph (A) and clause (i), the Commonwealth
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of Puerto Rico may spend not more than
$6,000,000 of the amount required to be paid
to the Commonwealth for fiscal year 2002
under subparagraph (A) to pay 100 percent of
the costs of—

“(I) upgrading and modernizing the elec-
tronic data processing system used to carry
out nutrition assistance programs for needy
persons;

‘“(IT) implementing systems to simplify the
determination of eligibility to receive that
nutrition assistance; and

‘“(ITI) operating systems to deliver benefits
through electronic benefit transfers.”’; and

(3) by adding at the end the following:

‘(C) AMERICAN SAMOA.—For each fiscal
year, the Secretary shall reserve 0.4 percent
of the funds made available under subpara-
graph (A) for payment to American Samoa
to pay 100 percent of the expenditures for a
nutrition assistance program extended under
section 601(c) of Public Law 96-597 (48 U.S.C.
1469d(c)).

(D) GOVERNMENTAL ENTITY.—A govern-
mental entity specified in this subparagraph
is—

‘(i) the Commonwealth of Puerto Rico;
and

‘‘(ii) for fiscal year 2003 and each fiscal
year thereafter, American Samoa.”’.

(b) CONFORMING AMENDMENT.—Section 24 of
the Food Stamp Act of 1977 (7 U.S.C. 2033) is
repealed.

(c) EFFECTIVE DATE.—

(1) IN GENERAL.—Except as provided in
paragraph (2), the amendments made by this
section take effect on October 1, 2002.

(2) EXCEPTION FOR EXPENDITURES FOR CER-
TAIN SYSTEMS.—The amendments made by
subsection (a)(2) take effect on the date of
enactment of this Act.

SEC. 439. ASSISTANCE FOR COMMUNITY FOOD
PROJECTS.

Section 25 of the Food Stamp Act of 1977 (7
U.S.C. 2034) is amended—

(1) in subsection (b)(2)(B),
¢2002”° and inserting ‘‘2006°’;

(2) in subsection (d)—

(A) in paragraph (3), by striking
the end; and

(B) by striking paragraph (4) and inserting
the following:

‘‘(4) encourage long-term planning activi-
ties, and multisystem, interagency ap-
proaches with multistakeholder collabora-
tions, that build the long-term capacity of
communities to address the food and agri-
culture problems of the communities, such
as food policy councils and food planning as-
sociations; or

‘() meet, as soon as practicable, specific
neighborhood, local, or State food and agri-
culture needs, including needs for—

“(A) infrastructure improvement and de-
velopment;

‘(B) planning for long-term solutions; or

‘(C) the creation of innovative marketing
activities that mutually benefit farmers and
low-income consumers.’’; and

(3) in subsection (e)(1), by striking ‘50"
and inserting ‘“75”.

SEC. 440. AVAILABILITY OF COMMODITIES FOR
THE EMERGENCY FOOD ASSISTANCE
PROGRAM.

(a) IN GENERAL.—Section 27 of the Food
Stamp Act of 1977 (7 U.S.C. 2036) is amend-
ed—

(1) in subsection (a)—

(A) by striking ‘1997 through 2002’ and in-
serting ‘2002 through 2006’’; and

(B) by striking ‘“$100,000,000”’ and inserting
¢‘$110,000,000’; and

(2) by adding at the end the following:

“(¢c) USE OF FUNDS FOR RELATED COSTS.—

‘(1) IN GENERAL.—For each of fiscal years
2002 through 2006, the Secretary shall use
$10,000,000 of the funds made available under
subsection (a) to pay the direct and indirect

by striking

“or” at
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costs of States relating to the processing,
storing, transporting, and distributing to eli-
gible recipient agencies of—

‘““(A) commodities purchased by the Sec-
retary under subsection (a); and

‘“(B) commodities acquired from other
sources, including commodities acquired by
gleaning (as defined in section 111(a) of the
Hunger Prevention Act of 1988 (7 U.S.C. 612¢
note; Public Law 100-435)).

“(2) ALLOCATION OF FUNDS.—The amount
required to be used in accordance with para-
graph (1) shall be allocated in accordance
with section 204(a) of the Emergency Food
Assistance Act of 1983 (7 U.S.C. 7508(a)).”".

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

SEC. 441. INNOVATIVE PROGRAMS FOR ADDRESS-
ING COMMON COMMUNITY PROB-
LEMS.

The Food Stamp Act of 1977 (7 U.S.C. 2011
et seq.) is amended by adding at the end the
following:

“SEC. 28. INNOVATIVE PROGRAMS FOR ADDRESS-
ING COMMON COMMUNITY PROB-
LEMS.

‘“(a) IN GENERAL.—The Secretary shall
offer to enter into a contract with a non-
governmental organization described in sub-
section (b) to coordinate with Federal agen-
cies, States, political subdivisions, and non-
governmental organizations (referred to in
this section as ‘targeted entities’) to develop,
and recommend to the targeted entities, in-
novative programs for addressing common
community problems, including loss of
farms, rural poverty, welfare dependency,
hunger, the need for job training, juvenile
crime prevention, and the need for self-suffi-
ciency by individuals and communities.

“(b) NONGOVERNMENTAL ORGANIZATION.—
The nongovernmental organization referred
to in subsection (a)—

‘(1) shall be selected on a competitive
basis; and

‘“(2) as a condition of entering into the con-
tract—

““(A) shall be experienced in working with
targeted entities, and in organizing work-
shops that demonstrate programs to tar-
geted entities;

‘(B) shall be experienced in identifying
programs that effectively address problems
described in subsection (a) that can be imple-
mented by other targeted entities;

‘“(C) shall agree—

‘(i) to contribute in-kind resources toward
the establishment and maintenance of pro-
grams described in subsection (a); and

‘‘(i1) to provide to targeted entities, free of
charge, information on the programs;

‘(D) shall be experienced in, and capable
of, receiving information from, and commu-
nicating with, targeted entities throughout
the United States; and

‘“(E) shall be experienced in operating a na-
tional information clearinghouse that ad-
dresses 1 or more of the problems described
in subsection (a).

““(c) AupIiTs.—The Secretary shall establish
auditing procedures and otherwise ensure
the effective use of funds made available
under this section.

“(d) FUNDING.—

‘(1) IN GENERAL.—Not later than 30 days
after the date of enactment of this section,
and on October 1, 2002, out of any funds in
the Treasury not otherwise appropriated, the
Secretary of the Treasury shall transfer to
the Secretary of Agriculture to carry out
this section $200,000, to remain available
until expended.

‘(2) RECEIPT AND ACCEPTANCE.—The Sec-
retary shall be entitled to receive, shall ac-
cept, and shall use to carry out this section
the funds transferred under paragraph (1),
without further appropriation.’.
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SEC. 442. REPORT ON USE OF ELECTRONIC BEN-
EFIT TRANSFER SYSTEMS.

Not later than 1 year after the date of en-
actment of this Act, the Secretary of Agri-
culture shall submit to Congress a report
on—

(1) difficulties relating to use of electronic
benefit transfer systems in issuance of food
stamp benefits under the Food Stamp Act of
1977 (7 U.S.C. 2011 et seq.);

(2) the extent to which there exists fraud,
and the types of fraud that exist, in use of
the electronic benefit transfer systems; and

(3) the efforts being made by the Secretary
of Agriculture, retailers, electronic benefit
transfer system contractors, and States to
address the problems described in paragraphs
(1) and (2).

SEC. 443. VITAMIN AND MINERAL SUPPLEMENTS.

(a) IN GENERAL.—Section 3(g)(1) of the
Food Stamp Act of 1977 (7 U.S.C. 2012(g)(1)) is
amended by striking ‘‘or food product’ and
inserting ‘‘, food product, or dietary supple-
ment that provides exclusively 1 or more vi-
tamins or minerals’’.

(b) IMPACT STUDY.—

(1) IN GENERAL.—Not later than April 1,
2003, the Secretary of Agriculture shall enter
into a contract with a scientific research or-
ganization to study and develop a report on
the technical issues, economic impacts, and
health effects associated with allowing indi-
viduals to use benefits under the Food Stamp
Act of 1977 (7 U.S.C. 2011 et seq.) to purchase
dietary supplements that provide exclusively
1 or more vitamins or minerals (referred to
in this subsection as ‘‘vitamin-mineral sup-
plements’’).

(2) REQUIRED ELEMENTS.—At a minimum,
the study shall examine—

(A) the extent to which problems arise in
the purchase of vitamin-mineral supple-
ments with electronic benefit transfer cards;

(B) the extent of any difficulties in distin-
guishing vitamin-mineral supplements from
herbal and botanical supplements for which
food stamp benefits may not be used;

(C) whether participants in the food stamp
program spend more on vitamin-mineral sup-
plements than nonparticipants;

(D) to what extent vitamin-mineral supple-
ments are substituted for other foods pur-
chased with use of food stamp benefits;

(E) the proportion of the average food
stamp allotment that is being used to pur-
chase vitamin-mineral supplements; and

(F') the extent to which the quality of the
diets of participants in the food stamp pro-
gram has changed as a result of allowing par-
ticipants to use food stamp benefits to pur-
chase vitamin-mineral supplements.

(3) REPORT.—The report required under
paragraph (1) shall be submitted to the Sec-
retary of Agriculture not later than 2 years
after the date on which the contract referred
to in that paragraph is entered into.

(4) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated
$3,000,000 to carry out this subsection.

Subtitle B—Miscellaneous Provisions

SEC. 451. REAUTHORIZATION OF COMMODITY
PROGRAMS.

(a) COMMODITY DISTRIBUTION PROGRAM.—
Section 4(a) of the Agriculture and Consumer
Protection Act of 1973 (7 U.S.C. 612c note;
Public Law 93-86) is amended in the first sen-
tence by striking 2002 and inserting
2006,

(b) COMMODITY SUPPLEMENTAL F0OD PRO-
GRAM.—Section 5 of the Agriculture and Con-
sumer Protection Act of 1973 (7 U.S.C. 612c
note; Public Law 93-86) is amended—

(1) by striking subsection (a) and inserting
the following:

‘“(a) GRANTS PER ASSIGNED CASELOAD
SLOT.—
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‘(1) IN GENERAL.—In carrying out the pro-
gram under section 4 (referred to in this sec-
tion as the ‘commodity supplemental food
program’), for each of fiscal years 2003
through 2006, the Secretary shall provide to
each State agency from funds made available
to carry out that section (including any such
funds remaining available from the pre-
ceding fiscal year), a grant per assigned case-
load slot for administrative costs incurred
by the State agency and local agencies in the
State in operating the commodity supple-
mental food program.

‘“(2) AMOUNT OF GRANTS.—For each of fiscal
years 2003 through 2006, the amount of each
grant per caseload slot shall be equal to $50,
adjusted by the percentage change between—

‘“(A) the value of the State and local gov-
ernment price index, as published by the Bu-
reau of Economic Analysis of the Depart-
ment of Commerce, for the 12-month period
ending June 30 of the second preceding fiscal
year; and

‘“(B) the value of that index for the 12-
month period ending June 30 of the preceding
fiscal year.”’; and

(2) in subsection (d)(2), by striking <2002’
each place it appears and inserting ‘‘2006".

(¢) DISTRIBUTION OF SURPLUS COMMODITIES
TO SPECIAL NUTRITION PROJECTS.—Section
1114(a)(2)(A) of the Agriculture and Food Act
of 1981 (7 U.S.C. 1431e(2)(A)) is amended in
the first sentence by striking ‘2002’ and in-
serting “2006°.

(d) EMERGENCY FOOD ASSISTANCE.—Section
204(a)(1) of the Emergency Food Assistance
Act of 1983 (7 U.S.C. 7508(a)(1)) is amended in
the first sentence—

(1) by striking ‘2002 and inserting ‘2006°’;

(2) by striking ‘‘administrative’’; and

(3) by inserting ‘‘storage,” after
essing,”.

SEC. 452. PARTIAL RESTORATION OF BENEFITS
TO LEGAL IMMIGRANTS.

(a) RESTORATION OF BENEFITS TO ALL
QUALIFIED ALIEN CHILDREN.—

(1) IN GENERAL.—Section 402(a)(2)(J) of the
Personal Responsibility and Work Oppor-
tunity Reconciliation Act of 1996 (8 U.S.C.
1612(a)(2)(J)) is amended by striking ‘‘who”
and all that follows through ‘‘is under’” and
inserting ‘‘who is under”’.

(2) CONFORMING AMENDMENTS.—

(A) Section 403(c)(2) of the Personal Re-
sponsibility and Work Opportunity Rec-
onciliation Act of 1996 (8 U.S.C. 1613(c)(2)) is
amended by adding at the end the following:

‘(L) Assistance or benefits under the Food
Stamp Act of 1977 (7 U.S.C. 2011 et seq.).”.

(B) Section 421(d) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1631(d)) is amended by
adding at the end the following:

‘(3) This section shall not apply to assist-
ance or benefits under the Food Stamp Act
of 1977 (7 U.S.C. 2011 et seq.) to the extent
that a qualified alien is eligible under sec-
tion 402(a)(2)(J).”.

(C) Section 5()(2)(E) of the Food Stamp
Act of 1977 (7 U.S.C. 2014(i)(2)(E)) is amended
by inserting before the period at the end the
following: ‘‘, or to any alien who is under 18
years of age’’.

(3) APPLICABILITY.—The amendments made
by this subsection shall apply to fiscal year
2004 and each fiscal year thereafter.

(b) WORK REQUIREMENT FOR LEGAL IMMI-
GRANTS.—

(1) WORKING IMMIGRANT FAMILIES.—Section
402(a)(2)(B)(ii)(I) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1612(a)(2)(B)(ii) (1)) is
amended by striking ‘40’ and inserting ‘40
(or 16, in the case of the specified Federal
program described in paragraph (3)(B))”.

(2) CONFORMING AMENDMENTS.—

(A) Section 213A(a)(3)(A) of the Immigra-
tion and Nationality Act (8 U.S.C.

‘‘proc-
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1183a(a)(3)(A)) is amended by striking ‘‘40”
and inserting ‘40 (or 16, in the case of the
specified Federal program described in sec-
tion 402(a)(3)(B) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1612(a)(3)(B)))’.

(B) Section 421(b)(2)(A) of the Personal Re-
sponsibility and Work Opportunity Rec-
onciliation Act of 1996 (8 U.S.C. 1631(b)(2)(A))
is amended by striking ‘40 and inserting
‘40 (or 16, in the case of the specified Federal
program described in section 402(a)(3)(B))”’.

(c) RESTORATION OF BENEFITS TO REFUGEES
AND ASYLEES.—Section 402(a)(2) of the Per-
sonal Responsibility and Work Opportunity
Reconciliation Act of 1996 (8 U.S.C. 1612(a)(2))
is amended—

(1) in subparagraph (A), by striking ‘‘pro-
grams described in paragraph (3)”’ and insert-
ing “program described in paragraph (3)(A)”’;
and

(2) by adding at the end the following:

‘(L) FOOD STAMP EXCEPTION FOR REFUGEES
AND ASYLEES.—With respect to eligibility for
benefits for the specified Federal program
described in paragraph (3)(B), paragraph (1)
shall not apply to an alien with respect to
which an action described in subparagraph
(A) was taken and was not revoked.”.

(d) RESTORATION OF BENEFITS TO DISABLED
ALIENS.—Section 402(a)(2)(F) of the Personal
Responsibility and Work Opportunity Rec-
onciliation Act of 1996 (8 U.S.C. 1612(a)(2)(F))
is amended by striking ‘(i) was’’ and all that
follows through ‘‘(II) in the case’ and insert-
ing the following:

‘(i) in the case of the specified Federal
program described in paragraph (3)(A)—

“(I) was lawfully residing in the United
States on August 22, 1996; and

‘“(IT) is blind or disabled, as defined in
paragraph (2) or (3) of section 1614(a) of the
Social Security Act (42 U.S.C. 1382c(a)); and

‘“(ii) in the case’.

SEC. 453. COMMODITIES FOR SCHOOL LUNCH
PROGRAMS.

(a) IN GENERAL.—Section 6(e)(1)(B) of the
Richard B. Russell National School Lunch
Act (42 U.S.C. 1755(e)(1)(B)) is amended by
striking ‘‘2001’’ and inserting ‘‘2003"".

(b) EFFECTIVE DATE.—The amendment
made by this section takes effect on the date
of enactment of this Act.

SEC. 454. ELIGIBILITY FOR FREE AND REDUCED
PRICE MEALS.

(a) IN GENERAL.—Section 9(b) of the Rich-
ard B. Russell National School Lunch Act (42
U.S.C. 1758(b)) is amended by adding at the
end the following:

“(7T) EXCLUSION OF CERTAIN MILITARY HOUS-
ING ALLOWANCES.—For each of fiscal years
2002 and 2003, the amount of a basic allow-
ance provided under section 403 of title 37,
United States Code, on behalf of a member of
a uniformed service for housing that is ac-
quired or constructed under subchapter IV of
chapter 169 of title 10, United States Code, or
any related provision of law, shall not be
considered to be income for the purpose of
determining the eligibility of a child who is
a member of the household of the member of
a uniformed service for free or reduced price
lunches under this Act.”.

(b) EFFECTIVE DATE.—The amendment
made by this section takes effect on the date
of enactment of this Act.

SEC. 455. ELIGIBILITY FOR ASSISTANCE UNDER
THE SPECIAL SUPPLEMENTAL NU-
TRITION PROGRAM FOR WOMEN, IN-
FANTS, AND CHILDREN.

(a) IN GENERAL.—Section 17(d)(2)(B)(i) of
the Child Nutrition Act of 1966 (42 U.S.C.
1786(d)(2)(B)(i)) is amended—

(1) by striking ‘‘basic allowance for hous-
ing”’ and inserting the following: ‘‘basic al-
lowance—

‘“(I) for housing’’;

(2) by striking ‘‘and’ at the end and insert-
ing “‘or’’; and
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(3) by adding at the end the following:

“(IT) provided under section 403 of title 37,
United States Code, for housing that is ac-
quired or constructed under subchapter IV of
chapter 169 of title 10, United States Code, or
any related provision of law; and”’.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.
SEC. 456. SENIORS FARMERS’

TION PROGRAM.

(a) ESTABLISHMENT.—The Secretary of Ag-
riculture shall carry out and expand a sen-
iors farmers’ market nutrition program.

(b) PROGRAM PURPOSES.—The purposes of
the seniors farmers’ market nutrition pro-
gram are—

(1) to provide to low-income seniors re-
sources in the form of fresh, nutritious, un-
prepared, locally grown fruits, vegetables,
and herbs from farmers’ markets, roadside
stands, and community-supported agri-
culture programs;

(2) to increase domestic consumption of ag-
ricultural commodities by expanding or as-
sisting in the expansion of domestic farmers’
markets, roadside stands, and community-
suppo