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from 65 percent to just 25 percent dur-
ing that same period.

What must the United States sac-
rifice to gain these trade benefits?
Nothing. All we have to do is make per-
manent what we have been doing for 20
years. We have been doing it on an an-
nual basis. The U.S. granted China
most-favored-nation status, now called
normal trading relations status, in
1980. Simply by voting to continue this
policy on a permanent basis, the Chi-
nese will be required to reduce their
tariffs, revise their trading practices,
abide by the rule of law and remove
their phony trade barriers on many of
our products.

Therefore, the question coming be-
fore this House is this: Do we allow the
U.S. tobacco growers and other farmers
to take advantage of this new access?
Or do we shut them out and give our
competitors free reign to enjoy the
fruits of our hard work and the nego-
tiations that have taken place? To me,
the answer is easy, which is why | sup-
port PNTR for China.

This does not mean that | am looking
at this with my eyes closed. China has
problems it needs to address before for-
mally coming into WTO. Of special
concern to me is China’s use of blue
mold as a phony barrier to keep our to-
bacco farmers from entering into this
market. Barring our tobacco from their
market based on the contention that
blue mold could affect their crop has
no basis in science and is a barrier that
does not stand the light of day. | have
been helping to lead the effort with
other Members of this House to make
sure that this issue is resolved satisfac-
torily, and | trust that our USDA and
Chinese officials will have an an-
nouncement on this in the very near
future.

While | have spoken at length about
tobacco, China’s entry into WTO will
also greatly benefit North Carolina’s
poultry, pork, grain and other indus-
tries in our State. The North Carolina
Department of Agriculture estimates
that poultry, pork and a wide variety
of other farmers could also see a steady
increase in exports if China is granted
PNTR. Last year, North Carolina ex-
ported more than $300 million in chick-
en and turkey products. China is the
second leading market for U.S. poultry
exports, with North Carolina producers
selling tens of millions of dollars worth
of poultry to China every year. Under
the WTO agreement, China will cut its
tariff in half, from 20 percent to 10 per-
cent by 2004 for frozen poultry cuts.
There will be no quantity limits at this
tariff level, for China has agreed to ac-
cept all poultry meat from the United
States that is certified wholesome by
the United States Department of Agri-
culture. The same is true for pork.
About 60 percent of all meat consumed
in China is pork. This will make a big
difference for us. | think China PNTR
is a win-win for our farmers.

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
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tleman from South Dakota
THUNE) is recognized for 5 minutes.

(Mr. THUNE addressed the House. His
remarks will appear hereafter in the
Extensions of Remarks.)

(Mr.

PNTR FOR CHINA

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Arkansas (Mr. BERRY) is
recognized for 5 minutes.

Mr. BERRY. Mr. Speaker, this
evening | want to commend the Presi-
dent, the Speaker of the House, and
leaders on both sides of the aisle for
their work on China permanent normal
trade relations. I commend the gen-
tleman from Texas (Mr. COMBEST) of
the Committee on Agriculture and the
ranking member the gentleman from
Texas (Mr. STENHOLM) for their work
on opening markets with China and
many other countries. | want to com-
mend Ambassador Barshefsky, Sec-
retary of Agriculture Dan Glickman
and Secretary of Commerce Bill Daley
for their work in opening markets to
American agriculture and other com-
modities.

If Congress does not pass PNTR for
China, it will be the worst economic
policy decision since the Smoot-
Hawley act of 1930 that the Congress
has made. Smoot-Hawley was based on
the idea that our economy can succeed
while all other economies of the world
fail. This is simply not the case. Fail-
ure to pass PNTR will be a step toward
the isolation of Smoot-Hawley and a
step away from the global business
practices which have fueled our eco-
nomic growth.

PNTR is a good deal for business,
workers, farmers, consumers and all
Americans. It is an especially good
deal for American agriculture. We
produce more food than we can con-
sume. With 1.3 billion people, 20 per-
cent of the world’s population, China
must import food to feed its people.
Based on this fact, the agriculture rela-
tionship is a win-win situation for both
countries.

For the district that | am fortunate
to represent, the First Congressional
District of Arkansas, China PNTR rep-
resents opening the largest market in
the world to rice, soybeans, cotton,
wheat, poultry, fish, beef, pork and
other products. Agriculture is just one
example of the tremendous benefits
that China PNTR holds for Arkansas
and America. This agreement is also
good for financial services, insurance,
information and technology, auto-
mobiles, chemicals, entertainment,
telecommunications and many others.
When average tariffs for American
products that are going into China are
cut from 24 to 9 percent, only good
things can result for America’s econ-
omy.

American farmers and businesses can
compete on a level playing field with
anyone else in the world. This agree-
ment goes a long way towards creating
a level playing field between America
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and China. Additionally, we give up
nothing by granting China PNTR. This
agreement grants us access to their
markets but does not give them any
more access to our market than they
already have.
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If China PNTR does not happen, we
will lose out, the rest of the world will
gain, other countries in regions from
Europe to South America will be doing
business and laughing all the way to
the bank with their profits. If we do
not pass PNTR, the principal effect
will be to deny the American economy
the benefits of trading with the largest
country and the largest population in
the world.

I also firmly believe that China’s
human rights record must improve.
The best way to be accomplish this is
to bring them into the international
community. By trading with them
rather than refusing to relate to them,
we will be able to have a positive influ-
ence on human rights in China.

Another common misperception is
that China PNTR is bad for industries
which have been hurt by trade. This is
simply not true. We will have stronger
trade laws under this agreement with a
product-specific safeguard and permis-
sion to unilaterally retaliate should
the Chinese engage in unfair trading
practices. This agreement contains
strong legal protections for American
industries. If we fail to pass PNTR,
American business will lose these pro-
tections.

Mr. Speaker, this decision is the
right one. Trade with China is good
from an economic standpoint, from a
human rights standpoint, and from a
national security standpoint. We must
not allow China PNTR to be bogged
down by politics. We should pass PNTR
because it is the right thing to do for
America.

THE DOLLAR AND OUR CURRENT
ACCOUNT DEFICIT

The SPEAKER pro tempore (Mr.
SHERWOOD). Under a previous order of
the House, the gentleman from Texas
(Mr. PAUL) is recognized for 5 minutes.

Mr. PAUL. Mr. Speaker, fiat money,
that is, money created out of thin air,
causes numerous problems internation-
ally as well as domestically. It causes
domestic price inflation, economic
downturns, unemployment, excessive
debt, corporate, personal and govern-
ment, malinvestment and over-
capacity, all very serious and poorly
understood by many of our officials.

But fluctuating values in various
paper currencies cause all kinds of dis-
ruptions in international trade and fi-
nance as well. Trade surpluses and defi-
cits when sound money conditions
exist are of little concern, since they
prompt changes in policy or price ad-
justments in a natural or smooth man-
ner. When currencies are non-convert-
ible into something of real value, they
can be arbitrarily increased at will.
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Trade deficits, and especially current
account deficits, are of much greater
significance. When trade imbalances
are not corrected, sudden devaluations,
higher interest rates and domestic in-
flation are forced on the country that
has most abused its monetary power.
This was seen in 1997 in the Asian cri-
sis, and precarious economic conditions
continue in that region. Japan has yet
to recover from its monetary inflation
of the seventies and eighties and has
now suffered with a lethargic economy
for over a decade. Even after this
length of time, there is no serious
thought for currency reform in Japan
or any other Asian country.

Although international trade imbal-
ances are a predictable result of fiat
money, the duration and intensity of
the cycles associated with it are not. A
reserve currency, such as is the dollar,
is treated by the market quite dif-
ferently than another fiat currency.
The issuer of a reserve currency, in
this case, the United States, has great-
er latitude for inflating, and can tol-
erate a current account deficit for
much longer periods of time than other
countries not enjoying the same ben-
efit.

But economic law, although at times
it may seem lax, is ruthless in always
demanding that economic imbalances
arising from abuse of economic prin-
ciples be rectified. In spite of the bene-
fits that reserve currency countries
enjoy, financial bubbles still occur, and
their prolongation, for whatever rea-
son, only means the inevitable adjust-
ment, when it comes, is much more
harsh.

Our current state of imbalance in-
cludes a huge U.S. foreign debt of $1.5
trillion, a record 20 percent of our
GDP, and is a consequence of our con-
tinuously running a huge monthly cur-
rent account deficit that shows no
signs of soon abating. We are now the
world’s greatest debtor.

The consequence of this deficit can-
not be avoided. Our current account
deficit has continued longer than many
would have expected, but not knowing
how long and to what extent deficits
can go is not unusual. The precise
event that starts the reversal in the
trade balance is also unpredictable.
The reversal itself is not.

Japan’s lethargy, the Asian crisis,
the Mexican financial crisis, Europe’s
weakness and uncertainty surrounding
the Euro, the demise of the Soviet sys-
tem and the ineptness of the Russian
bailout, all contributed to the contin-
ued strength in the dollar and prolon-
gation of our current account deficit.

This current account deficit, which
prompts foreigners to loan back dollars
to us and to invest in our stock and
bond markets, has contributed signifi-
cantly to the financial bubble. The per-
ception that the United States is the
economic and military powerhouse of
the world helps perpetuate an illusion
that the dollar is invincible and has en-
couraged our inflationary policies. By
inflating our currency, we can then
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spend our dollars overseas, getting
products at good prices which, on the
short run, raises our standard of living,
but on borrowed money. All currency
account deficits must be financed by
borrowing from abroad. It all ends
when the world wakes up and realizes
it has been had by the U.S. printing
press. No country can expect to inflate
its currency at will forever.

Since cartels never work, OPEC does
not deserve credit for getting oil prices
above $30 per barrel. Demand for equiv-
alent purchasing power for the sale of
oil can. Recent commodity price and
wage price increases signals accel-
erating price inflation is at hand. We
are likely witnessing the early stages
in a sea change regarding the dollar,
inflation and the stock market, as well
as commodity prices. The nervousness
in the stock and bond markets, and es-
pecially in the NASDAQ, indicates that
the Congress may soon be facing an en-
tirely different set of financial num-
bers regarding spending, revenues, in-
terest costs on our national debt and
the value of the U.S. dollar.

Price inflation of the conventional
type will surely return, even if the
economy slows. Fiscal policy and cur-
rent monetary policy will not solve the
crisis we will soon face. Only sound
money, money that cannot be created
out of thin air, can solve the many
problems appearing on the horizon. The
sooner we pay attention to monetary
policy as the source of our inter-
national financial problems, the sooner
we will come up with a sound solution.

HALT DEPARTMENT OF DEFENSE
ANTHRAX VACCINATION IMMUNI-
ZATION PROGRAM

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Washington (Mr.
METCALF) is recognized for 5 minutes.

Mr. METCALF. Mr. Speaker, I am
here today to address an issue of crit-
ical importance to many Gulf War vet-
erans across our country. Today | sent
a letter to Secretary of Defense Wil-
liam Cohen asking for an immediate
halt to the Department of Defense an-
thrax vaccination immunization pro-
gram. | am grateful 34 of my colleagues
have cosigned this letter. They share
my deep concerns regarding this flawed
defense policy and the urgent need to
suspend the program until the Depart-
ment of Defense obtains approval for
use of an improved vaccine.

The following developments in recent
months confirm my concerns regarding
this program and its impact on the
health and morale of our military serv-
ice members.

The Institute of Medicine Committee
on Health Effects Associated With Ex-
posures During the Gulf War, in re-
sponse to a Department of Defense re-
quest, provided a report which stated
in summary: ‘“The committee con-
cludes that in the peer-reviewed lit-
erature, there is inadequate/insuffi-
cient evidence to determine whether an
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association does or does not exist be-
tween anthrax vaccination and long-
term adverse health outcomes.”’

An internal legal memo written in
March by two Air Force Reserve judge
advocates addressed the following cru-
cial question: Are orders currently
being given to Members of the U.S.
Armed Forces to submit to anthrax
vaccinations consistent with Federal
law? In summary, the response stated:
“Orders currently being given to Mem-
bers of the United States Armed Forces
to submit to anthrax vaccinations are
illegal because they contradict the ex-
press terms of Presidential Executive
Order 13139 and 10 U.S.C. Section 1107 of
1999.”

On March 22, 2000, the Inspector Gen-
eral, Department of Defense, issued an
audit report that documents troubling
financial management practices and
multiple deficiencies cited by FDA
that continue to compromise the pro-
gram.

The House Subcommittee on Na-
tional Security, Veterans Affairs and
International Relations issued a report
on February 17 that was approved and
adopted by the full Committee on Gov-
ernment Reform. After a thorough re-
view of the current relevant scientific
data and compelling testimony, the
subcommittee recommended: ‘““The
force-wide mandatory anthrax vaccina-
tion immunization program, until the
Department of Defense obtains ap-
proval for use of an improved vaccine,
should be suspended.” It went on to
conclude that ‘“‘use of current anthrax
vaccines for force protection against
biological warfare should be considered
experimental and undertaken only pur-
suant to FDA regulations governing in-
vestigational testing.”’

The American Public Health Associa-
tion Governing Council adopted a pol-
icy statement November 10, 1999, urg-
ing DOD “‘to delay any further immu-
nization against anthrax using the cur-
rent vaccine, or at least to make im-
munization voluntary.”’

The General Accounting Office pre-
sented testimony on October 12, 1999,
before the House Committee on Gov-
ernment Reform and stated among
other concerns that ‘‘long-term safety
of the licensed vaccine has not been
studied.”

These adverse symptoms are not new.
I held a hearing in my district some
time ago and invited Gulf War veterans
who were having health problems they
believed to be related to the injections
they received. I was shocked at the
number that came and testified who
were truly ill and were not getting rec-
ognition of their problems, nor even
needed medical help.

It is clear that the Anthrax Vaccina-
tion Immunization Program, while well
intended, is a flawed policy that should
immediately be stopped and reexam-
ined in the light of the growing prepon-
derance of evidence challenging the De-
partment of Defense position. | am
calling on Secretary Cohen to take im-
mediate action to suspend the AVIP
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