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Mr. President, to sum up, | would
simply say that S. 1544 tries to give a
helping hand to the Langer Plant and
the city of Rolla. It also will relieve
the Federal Government of a facility
that the Defense Department no longer
needs. I am grateful to the Senate for
its approval of S. 1544 on Friday, and |
look forward to its swift passage by the
House.

Thank you, Mr. President. | yield the
floor.

MESSAGES FROM THE HOUSE

ENROLLED BILLS SIGNED

At 11:20 a.m., a message from the
House of Representatives, delivered by
Ms. Goetz, one of its reading clerks, an-
nounced that the Speaker has signed
the following enrolled bills:

H.R. 1868. An act making appropriations
for foreign operations, export financing, and
related programs for the fiscal year ending
September 30, 1996, and for other purposes.

H.R. 2029. An act to amend the Farm Credit
Act of 1971 to provide regulatory relief.

H.R. 2111. An act to designate the Federal
Building located at 1221 Nevin Avenue, Rich-
mond, California, as the ‘“Francis J. Hagel
Building”.

H.R. 2726. An act to make certain technical
corrections in laws relating to Native Ameri-
cans, and for other purposes.

The enrolled bills were signed subse-
quently by the President pro tempore
[Mr. THURMOND].

EXECUTIVE AND OTHER
COMMUNICATIONS

The following communications were
laid before the Senate, together with
accompanying papers, reports, and doc-
uments, which were referred as indi-
cated:

EC-1838. A communication from the Chief
of Legislative Affairs, Department of the
Navy, transmitting, pursuant to law, notice
of the intention to offer transfer by sale of
one vessel; to the Committee on Armed Serv-
ices.

EC-1839. A communication from the Chief
of Legislative Affairs, Department of the
Navy, transmitting, pursuant to law, notice
of the intention to offer transfer by sale of
one vessel; to the Committee on Armed Serv-
ices.

EC-1840. A communication from the Chief
of Legislative Affairs, Department of the
Navy, transmitting, pursuant to law, notice
of the intention to offer transfer by sale of
two vessels; to the Committee on Armed
Services.

EC-1841. A communication from the Chief
of Legislative Affairs, Department of the
Navy, transmitting, pursuant to law, notice
of the intention to offer transfer by sale of
three vessels; to the Committee on Armed
Services.

EC-1842. A communication from the Dep-
uty Assistant Secretary of Defense, trans-
mitting, pursuant to law, the report on stra-
tegic and critical materials during the pe-
riod October 1, 1994 through September 30,
1995; to the Committee on Armed Services.

EC-1843. A communication from the Direc-
tor of the Office of Management and Budget,
the Executive Office of the President, trans-
mitting, pursuant to law, the report on ap-
propriations legislation within five days of
enactment; to the Committee on the Budget.
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EC-1844. A communication from the Direc-
tor of the Office of Management and Budget,
the Executive Office of the President, trans-
mitting, pursuant to law, the report on ap-
propriations legislation within five days of
enactment; to the Committee on the Budget.

EC-1845. A communication from the Sec-
retary of Agriculture and the Secretary of
the Army, transmitting jointly, a notice to
interchange jurisdiction relative to civil
works and national forest lands; to the Com-
mittee on Agriculture, Nutrition, and For-
estry.

EC-1846. A communication from the Presi-
dent of the United States, transmitting, pur-
suant to law, a notice concerning the con-
tinuation of the emergency regarding terror-
ists who threaten to disrupt the Middle East
peace process; to the Committee on Banking,
Housing, and Urban Affairs.

EC-1847. A communication from the Sec-
retary of Commerce, transmitting, pursuant
to law, the 1996 annual report on Foreign
Policy Export Controls; to the Committee on
Banking, Housing, and Urban Affairs.

EC-1848. A communication from the Chair-
man of the Board of Governors of the Federal
Reserve System, transmitting, pursuant to
law, the report on credit availability for
small business and small farms in calendar
year 1995; to the Committee on Banking,
Housing, and Urbans.

EC-1849. A communication from the Chair-
man of the Board of the Panama Canal Com-
mission, transmitting, pursuant to law, the
annual report of the Commission relative to
unaudited financial statements for fiscal
year 1995; to the Committee on Armed Serv-
ices.

EC-1850. A communication from the Presi-
dent and Chairman of the Export-Import
Bank, transmitting, pursuant to law, the
semiannual report on tied aid credits; to the
Committee on Banking, Housing, and Urban
Affairs.

EC-1851. A communication from the Sec-
retary of Energy, transmitting, pursuant to
law, the report on Coal Research, Develop-
ment, and Commercial Application Pro-
grams; to the Committee on Energy and Nat-
ural Resources.

EC-1852. A communication from the Sec-
retary of Energy, transmitting, pursuant to
law, the report on Federal Government en-
ergy management and conservation pro-
grams for fiscal year 1994; to the Committee
on Energy and Natural Resources.

EC-1853. A communication from the Sec-
retary of Energy, transmitting, pursuant to
law, the annual report on the automotive
technology development program for fiscal
year 1994; to the Committee on Energy and
Natural Resources.

EC-1854. A communication from the Sec-
retary of Energy, transmitting, pursuant to
law, the report on the Coke Oven Emission
Control Program for fiscal year 1995; to the
Committee on Energy and Natural Re-
sources.

EC-1855. A communication from the Dep-
uty Associate Director for Compliance, Roy-
alty Management Program, Minerals Man-
agement Service, Department of the Inte-
rior, transmitting, pursuant to law, notice of
the intention to make refunds of offshore
lease revenues where a refund or recoupment
is appropriate; to the Committee on Energy
and Natural Resources.

ADDITIONAL COSPONSORS

S. 704
At the request of Mr. SIMON, the
names of the Senator from Maine [Mr.
CoOHEN] and the Senator from Arkansas
[Mr. BUMPERS] were added as cospon-
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sors of S. 704, a bill to establish the
Gambling Impact Study Commission.
S. 1028
At the request of Mrs. KASSEBAUM,
the name of the Senator from Virginia
[Mr. RoBB] was added as a cosponsor of
S. 1028, a bill to provide increased ac-
cess to health care benefits, to provide
increased portability of health care
benefits, to provide increased security
of health care benefits, to increase the
purchasing power of individuals and
small employers, and for other pur-
poses.
S. 1039
At the request of Mr. ABRAHAM, the
name of the Senator from North Caro-
lina [Mr. FAIRCLOTH] was added as a co-
sponsor of S. 1039, a bill to require Con-
gress to specify the source of authority
under the United States Constitution
for the enactment of laws, and for
other purposes.
S. 1183
At the request of Mr. HATFIELD, the
name of the Senator from lowa [Mr.
HARKIN] was added as a cosponsor of S.
1183, a bill to amend the Act of March
3, 1931 (known as the Davis-Bacon Act),
to revise the standards for coverage
under the Act, and for other purposes.
S. 1247
At the request of Mr. GRASSLEY, the
name of the Senator from Mississippi
[Mr. COCHRAN] was added as a cospon-
sor of S. 1247, a bill to amend the Inter-
nal Revenue Code of 1986 to allow a de-
duction for contributions to a medical
savings account by any individual who
is covered under a catastrophic cov-
erage health plan.
S. 1469
At the request of Mr. BROwN, the
name of the Senator from Oregon [Mr.
HATFIELD] was added as a cosponsor of
S. 1469, a bill to extend the United
States-Israel free trade agreement to
the West Bank and Gaza Strip.
S. 1491
At the request of Mr. GRAMS, the
names of the Senator from Louisiana
[Mr. JOHNSTON], the Senator from Vir-
ginia [Mr. WARNER], and the Senator
from Idaho [Mr. CRAIG] were added as
cosponsors of S. 1491, a bill to reform
antimicrobial pesticide registration,
and for other purposes.
SENATE RESOLUTION 152
At the request of Mr. ABRAHAM, the
name of the Senator from North Caro-
lina [Mr. FAIRCLOTH] was added as a co-
sponsor of Senate Resolution 152, a res-
olution to amend the Standing Rules of
the Senate to require a clause in each
bill and resolution to specify the con-
stitutional authority of the Congress
for enactment, and for other purposes.

AMENDMENTS SUBMITTED

THE AGRICULTURAL MARKET
TRANSITION ACT OF 1996

GREGG (AND REID) AMENDMENTS
NOS. 3123-3124

(Ordered to lie on the table.)
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Mr. GREGG (for himself and Mr.
REID) submitted two amendments in-
tended to be proposed by them to the
bill (S. 1541) to extend, reform, and im-
prove agricultural commodity, trade,
conservation, and other programs, and
for other purposes; as follows:

AMENDMENT No. 3123

Strike section 17 relating to the sugar pro-

gram.

AMENDMENT No. 3124

On page 43, strike lines 10 through 19.

Strike section 17 relating to the sugar pro-
gram and insert the following:

SEC. 17. ELIMINATION OF SUGAR PRICE SUP-
PORT AND PRODUCTION ADJUST-
MENT PROGRAMS.

(a) ACREAGE ALLOTMENTS AND MARKETING
QuoTAas.—Part VII of subtitle B of title 111 of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1359aa et seq.) is repealed.

(b) SUGAR LOAN FORFEITURES.—Section 902
of the Food Security Act of 1985 (7 U.S.C. 1446
note) is amended—

(1) by striking subsection (a); and

(2) by redesignating subsections (b) and (c)
as subsections (a) and (b), respectively.

(c) CoMmmMOoDITY CREDIT CORPORATION.—Sec-
tion 5(a) of the Commodity Credit Corpora-
tion Charter Act (15 U.S.C. 714c(a)) is amend-
ed by inserting after ‘‘agricultural commod-
ities’” the following: *““(other than sugar)”.

(d) SECTION 32.—The second sentence of the
first paragraph of section 32 of the Act enti-
tled ““An Act to amend the Agricultural Ad-
justment Act, and for other purposes’, ap-
proved August 24, 1935 (7 U.S.C. 612c), is
amended—

(1) by inserting ‘‘(other than sugar)’ after
““commodities’ each place it appears; and

(2) by inserting ‘‘(other than sugar)’ after
““‘commodities’ each place it appears.

(e) TRANSITION PROVISIONS.—The amend-
ments made by this section shall not affect
the liability of any person under any provi-
sion of law as in effect before the application
of the amendments in accordance with sub-
section (f).

(f) APPLICATION OF SECTION.—This section
and the amendments made by this section
shall apply beginning with the 1996 crop of
sugar beets and sugarcane.

DORGAN AMENDMENT NO. 3125

(Ordered to lie on the table.)

Mr. DORGAN submitted an amend-
ment intended to be proposed by him
to the bill S. 1541, supra; as follows:

Strike all after the enacting clause and in-
sert the following:

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as
the “Farm Security Act of 1996"".

(b) TABLE OF CONTENTS.—The table of con-
tents of this Act is as follows:

Sec. 1. Short title; table of contents.
TITLE I—COMMODITY PROGRAMS

Sec. 101. Wheat, feed grain, and oilseed pro-
gram.

Sec. 102. Upland cotton program.

Sec. 103. Rice program.

Sec. 104. Peanut program.

Sec. 105. Dairy program.

Sec. 106. Sugar program.

Sec. 107. Sheep industry transition program.

Sec. 108. Suspension of permanent price sup-
port authority.

Sec. 109. Extension of related price support
provisions.

Sec. 110. Crop insurance administrative fee.

Sec. 111. Effective date.

TITLE II—CONSERVATION
Sec. 201. Conservation reserve program.
Sec. 202. Environmental quality incentives

program.
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TITLE IHI—NUTRITION ASSISTANCE

Sec. 301. Food stamp program.

Sec. 302. Commodity distribution program;
commodity supplemental food
program.

Sec. 303. Emergency food assistance pro-
gram.

Sec. 304. Soup kitchens program.

Sec. 305. National commodity processing.
TITLE I—COMMODITY PROGRAMS
SEC. 101. WHEAT, FEED GRAIN, AND OILSEED

PROGRAM.

(a) IN GENERAL.—Title | of the Agricultural
Act of 1949 (7 U.S.C. 1441 et seq.) is amended
by adding the end the following:

“SEC. 116. MARKETING LOANS AND LOAN DEFI-

CIENCY PAYMENTS FOR 1996
THROUGH 2002 CROPS OF WHEAT,
FEED GRAINS, AND OILSEEDS.

‘“(a) DEFINITIONS.—In this section:

‘(1) CoOVERED COMMODITIES.—The term ‘cov-
ered commodities’ means wheat, feed grains,
and oilseeds.

““(2) FEED GRAINS.—The term ‘feed grains’
means corn, grain sorghum, barley, oats,
millet, rye, or as designated by the Sec-
retary, other feed grains.

““(3) OILSEEDS.—The term ‘oilseeds’ means
soybeans, sunflower seed, rapeseed, canola,
safflower, flaxseed, mustard seed, or as des-
ignated by the Secretary, other oilseeds.

““(b) ADJUSTMENT ACCOUNT.—

‘(1) DEFINITION OF PAYMENT BUSHEL OF PRO-
DUCTION.—In this subsection, the term ‘pay-
ment bushel of production’ means—

““(A) In the case of wheat, 70 of a bushel;

““(B) in the case of corn, a bushel; and

“(C) in the case of other feed grains, a
quantity determined by the Secretary.

““(2) ESTABLISHMENT.—The Secretary shall
establish an Adjustment Account (referred
to in this subsection as the ‘Account’) for
making—

“(A) payments to producers of the 1996
through 2002 crops of covered commodities
who participate in the marketing loan pro-
gram established under subsection (c); and

““(B) payments to producers of the 1994 and
1995 crops of covered commodities that are
authorized, but not paid, under sections 105B
and 107B prior to the date of enactment of
this section.

““(3) AMOUNT IN ACCOUNT.—The Secretary
shall transfer from funds of the Commodity
Credit Corporation into the Account—

““(A) $3,000,000,000 for fiscal year 1996; and

““(B) $3,900,000,000 for each of fiscal years
1997 through 2002;

to remain available until expended.

‘“(4) PAYMENTS.—The Secretary shall use
funds in the Account to make payments to
producers of wheat and feed grains in accord-
ance with this subsection.

““(5) TIER 1 SUPPORT.—

“(A) IN GENERAL.—The producers on a farm
referred to in paragraph (2) shall be entitled
to a payment computed by multiplying—

‘(i) the payment quantity determined
under subparagraph (B); by

‘(i) the payment factor determined under
subparagraph (C).

““(B) PAYMENT QUANTITY.—

““(i) IN GENERAL.—Subject to clause (ii), the
payment quantity for payments under sub-
paragraph (A) shall be determined by the
Secretary based on—

‘(1) 90 percent of the 5-year average of the
quantity of wheat and feed grains produced
on the farm;

“(I1) an adjustment to reflect any disaster
or other circumstance beyond the control of
the producers that adversely affected produc-
tion of wheat or feed grains, as determined
by the Secretary; and

“(111) an adjustment for planting resource
conservation crops on the crop acreage base
for covered commodities, and adopting con-
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serving uses, on the base not enrolled in the
environmental reserve program provided in
paragraph (6).

“(ii) LIMITATIONS.—The quantity deter-
mined under clause (i) for an individual, di-
rectly or indirectly, shall not exceed 30,000
payment bushels of wheat or feed grains and
may be adjusted by the Secretary to reflect
the availability of funds.

““(C) PAYMENT FACTOR.—

‘(i) WHEAT.—The payment factor for wheat
under subparagraph (A) shall be equal to the
difference between a price established by the
Secretary, of not to exceed $4.00 per bushel,
and the greater of—

“(1) the marketing loan rate for the crop of
wheat; or

“(I1) the average domestic price for wheat
for the crop for the calendar year in which
the crop is normally harvested.

““(if) CorN.—The payment factor for corn
under subparagraph (A) shall be equal to the
difference between a price established by the
Secretary, of not to exceed $2.75 per bushel,
and the greater of—

“(1) the marketing loan rate for the crop of
corn; or

“(I1) the average domestic price for corn
for the crop for the calendar year in which
the crop is normally harvested;

“(iif) OTHER FEED GRAINS.—The payment
factor for other feed grains under subpara-
graph (A) shall be established by the Sec-
retary at such level as the Secretary deter-
mines is fair and reasonable in relation to
the payment factor for corn.

““(D) ADVANCE PAYMENT.—

“(i) IN GENERAL.—Except as provided in
clauses (ii) and (iii), the Secretary shall
make available to producers on a farm 50
percent of the projected payment under this
subsection at the time the producers agree
to participate in the program.

‘(i) 1995 PAYMENTS.—In the case of produc-
ers on a farm who were prevented from
planting, or incurred a reduced yield of 20
percent or more of, the 1995 crop due to
weather or related condition, the Secretary
may settle claims for the repayment by the
producers on terms determined by the Sec-
retary to be fair and equitable, except that
no claim shall be reduced by more than
$3,500.

““(iii) 1996 PAYMENTS.—

“(1) IN GENERAL.—InN the case of 1996 crops,
advanced payments shall be made in accord-
ance with the formula under subclause (I1).

() FORMULA.—Payments  authorized
under this clause shall be based on a rate
equal to 50 percent of the average deficiency
payment rate for the 1990 through 1994 crops.

“(111) NONREFUNDABLE.—Payments author-
ized under this clause shall not be refund-
able.

“(6) ENVIRONMENTAL RESERVE PROGRAM.—

“(A) IN GENERAL.—The Secretary may
enter into 1 to 5 year contracts with produc-
ers on a farm referred to in paragraph (2) for
the purposes of enrolling flexible acreage
base for conserving use purposes.

“(B) LimiTATION.—Flexible acreage base
enrolled in the environmental reserve pro-
gram shall not be eligible for benefits pro-
vided in paragraph (5)(B).

““(c) MARKETING LOANS.—

“(1) IN GENERAL.—The Secretary shall
make available to producers on a farm mar-
keting loans for each of the 1996 through 2002
crops of covered commodities produced on
the farm.

“(2) ELIGIBILITY.—

“(A) IN GENERAL.—To0 be eligible for a loan
under this subsection, the producers on a
farm may not plant covered commodities on
the farm in excess of the flexible acreage
base of the farm determined under section
502.
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““(B) AMOUNT.—The Secretary shall provide
marketing loans for their normal production
of covered commodities produced on a farm.

““(3) LOAN RATE.—

“(A) IN GENERAL.—Loans made under this
subsection shall be made at the rate of 90
percent of the average price for the commod-
ity for the previous 5 crop years, as deter-
mined by the Secretary.

“(B) ADJUSTMENTS.—For each of the 1996
through 2002 crops of covered commodities,
the Secretary may not adjust local loan
rates by a factor greater than 3 percent of
the national loan rate.

““(4) REPAYMENT.—

““(A) CALCULATION.—Producers on a farm
may repay loans made under this subsection
for a crop at a level that is the lesser of—

““(i) the loan level determined for the crop;
or

““(ii) the prevailing domestic market price
for the commodity (adjusted to location and
quality), as determined by the Secretary.

““(B) PREVAILING DOMESTIC MARKET PRICE.—
The Secretary shall prescribe by regula-
tion—

‘(i) a formula to determine the prevailing
domestic market price for each covered com-
modity; and

““(if) a mechanism by which the Secretary
shall announce periodically the prevailing
domestic market prices established under
this subsection.

“‘(d) LOAN DEFICIENCY PAYMENTS.—

“(1) IN GENERAL.—The Secretary may, for
each of the 1996 through 2002 crops of covered
commodities, make payments (referred to in
this subsection as ‘loan deficiency pay-
ments’) available to producers who, although
eligible to obtain a marketing loan under
subsection (c), agree to forgo obtaining the
loan in return for payments under this sub-
section.

“(2) CoMPUTATION.—A payment under this
subsection shall be computed by multiply-
ing—

“(A) the loan payment rate; by

““(B) the quantity of a covered commodity
the producer is eligible to place under loan
but for which the producer forgoes obtaining
the loan in return for payments under this
subsection.

““(3) LOAN PAYMENT RATE.—

“(A) IN GENERAL.—For the purposes of this
subsection, the loan payment rate shall be
the amount by which—

“(i) the marketing loan rate determined
for the crop under subsection (c)(3); exceeds

“(ii) the level at which a loan may be re-
paid under subsection (c)(4).

‘“(B) DATE.—The date on which the calcula-
tion required under subparagraph (A) for the
producers on a farm shall be determined by
the producers, except that the date may not
be later than the earlier of—

‘(i) the date the producers lost beneficial
interest in the crop; or

“(ii) the end of the marketing year for the
crop.

““(4) APPLICATION.—Producers on a farm
may apply for a payment for a covered com-
modity under this subsection at any time
prior to the end of the marketing year for
the commodity.

““(e) EQUITABLE RELIEF.—If the failure of a
producer to comply fully with the terms and
conditions of programs conducted under this
section precludes the making of loans and
payments, the Secretary may, nevertheless,
make the loans and payments in such
amounts as the Secretary determines are eq-
uitable in relation to the seriousness of the
failure.

““(f) CommoDITY CREDIT CORPORATION.—The
Secretary shall carry out the program au-
thorized by this section through the Com-
modity Credit Corporation.
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““(g) ASSIGNMENT OF PAYMENTS.—The provi-
sions of section 8(g) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(g)) (relating to assignment of payments)
shall apply to payments under this section.

““(h) TENANTS AND SHARECROPPERS.—In car-
rying out this section, the Secretary shall
provide adequate safeguards to protect the
interest of tenants and sharecroppers.

‘(i) CrRops.—This section shall be effective
only for the 1996 through 2002 crops of a cov-
ered commodity.”.

(b) FLEXIBLE ACREAGE BASE.—

(1) DEFINITIONS.—Section 502 of the Agri-
cultural Act of 1949 (7 U.S.C. 1462) is amended
by striking paragraphs (2) and (3) and insert-
ing the following:

‘“(2) FEED GRAINS.—The term ‘feed grains’
means corn, grain sorghum, barley, oats,
millet, rye, or as designated by the Sec-
retary, other feed grains.

““(3) Go croPs.—The term ‘GO crops’ means
wheat, feed grains, and oilseeds.

‘“(4) OILSEEDS.—The term ‘oilseed’ means a
crop of soybeans, sunflower seed, rapeseed,
canola, safflower, flaxseed, mustard seed, or,
if designated by the Secretary, other oil-
seeds.

““(5) PROGRAM CROP.—The term ‘program
crop’ means a GO crop and a crop of upland
cotton or rice.”.

(2) CROP ACREAGE BASES.—Section 503(a) of
the Act (7 U.S.C. 1463(a)) is amended by
striking paragraph (1) and inserting the fol-
lowing:

““(1) IN GENERAL.—

“(A) Go crops.—The Secretary shall pro-
vide for the establishment and maintenance
of a single crop acreage base for GO crops,
including any GO crops produced under an
established practice of double cropping.

‘““(B) COTTON AND RICE.—The Secretary
shall provide for the establishment and
maintenance of crop acreage bases for cotton
and rice crops, including any program crop
produced under an established practice of
double cropping.”.

SEC. 102. UPLAND COTTON PROGRAM.

(a) EXTENSION.—Section 103B of the Agri-

cultural Act of 1949 (7 U.S.C. 1444-2) is
amended—
(1) in the section heading, by striking

1997 and inserting ‘*2002"’;

(2) in subsections (a)(1), (b)(1), (c)(1), and
(0), by striking ‘“1997"’ each place it appears
and inserting ‘‘2002"’;

(3) in subsection (a)(5), by striking ‘1998’
each place it appears and inserting ‘“2002"’;

(4) in the heading of subsection
©@©@)(D)(v)(I1), by striking ““1997" and insert-
ing ““2002"";

(5) in subsection (e)(1)(D), by striking ‘‘the
1997 crop” and inserting ‘‘each of the 1997
through 2002 crops’’; and

(6) in subsections (e)(3)(A) and (f)(1), by
striking ‘1995’ each place it appears and in-
serting ‘“2002”.

(b) INCREASE IN NONPAYMENT ACRES.—Sec-
tion 103B(c)(1)(C) of the Act is amended by
striking ‘‘85 percent’” and inserting ‘80 per-
cent for each of the 1996 through 2002 crops’’.

(c) ADVANCE PAYMENT.—Section 103B(c)(1)
of the Act is amended by adding at the end
the following:

““(F) ADVANCE PAYMENT.—

“(i) IN GENERAL.—Except as provided in
clauses (ii) and (iii), the Secretary shall
make available to producers on a farm 50
percent of the projected payment under this
subsection at the time the producers agree
to participate in the program.

(i) 1995 PAYMENTS.—In the case of produc-
ers on a farm who were prevented from
planting, or incurred a reduced yield of 20
percent or more of, the 1995 crop due to
weather or related condition, the Secretary
may settle claims for the repayment by the
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producers on terms determined by the Sec-
retary to be fair and equitable, except that
no claim shall be reduced by more than
$3,500.

‘(i) 1996 PAYMENTS.—

“(1) IN GENERAL.—InN the case of 1996 crops,
advanced payments shall be made in accord-
ance with the formula under subclause (I1).

“an FORMULA.—Payments  authorized
under this clause shall be based on a rate
equal to 50 percent of the average deficiency
payment rate for the 1990 through 1994 crops.

“(111) NONREFUNDABLE.—Payments author-
ized under this clause shall not be refund-
able.”.

SEC. 103. RICE PROGRAM.

(a) EXTENSION.—Section 101B of the Agri-
cultural Act of 1949 (7 U.S.C. 1441-2) is
amended—

(1) in the section heading, by striking
““1995’" and inserting ‘2002"’;

(2) in subsections (a)(1), (@@A), (b)),
©M(A), ©)(B)(iiD), ()B)(A), (NH(D), and (n),
by striking ‘“1995’ each place it appears and
inserting ‘‘2002"’;

(3) in subsection (a)(5)(D)(i), by striking
“1996°" and inserting ‘“2003”’; and

(4) in subsection (c)(1)—

(A) in subparagraph (B)(ii)—

(i) by striking ‘“AND 1995 and
““THROUGH 2002”"; and

(ii) by striking ‘““‘and 1995 and inserting
““through 2002’’; and

(B) in subparagraph (D)—

(i) in clauses (i) and (v)(Il), by striking
‘1997’ each place it appears and inserting
“2002’; and

(ii) in the heading of clause (v)(Il1), by
striking *“1997”” and inserting “‘2002"’.

(b) INCREASE IN NONPAYMENT ACRES.—Sec-
tion 101B(c)(1)(C)(ii) of the Act is amended by
striking ‘‘85 percent’” and inserting ‘80 per-
cent for each of the 1998 through 2002 crops™.

(c) ADVANCE PAYMENT.—Section 101B(c)(1)
of the Act is amended by adding at the end
the following:

““(F) ADVANCE PAYMENT.—

“(i) IN GENERAL.—Except as provided in
clauses (ii) and (iii), the Secretary shall
make available to producers on a farm 50
percent of the projected payment under this
subsection at the time the producers agree
to participate in the program.

‘(i) 1995 PAYMENTS.—In the case of produc-
ers on a farm who were prevented from
planting, or incurred a reduced yield of 20
percent or more of, the 1995 crop due to
weather or related condition, the Secretary
may settle claims for the repayment by the
producers on terms determined by the Sec-
retary to be fair and equitable, except that
no claim shall be reduced by more than
$3,500.

““(iii) 1996 PAYMENTS.—

“(1) IN GENERAL.—InN the case of 1996 crops,
advanced payments shall be made in accord-
ance with the formula under subclause (I1).

“an FORMULA.—Payments  authorized
under this clause shall be based on a rate
equal to 50 percent of the average deficiency
payment rate for the 1990 through 1994 crops.

“(111) NONREFUNDABLE.—Payments author-
ized under this clause shall not be refund-
able.”.

SEC. 104. PEANUT PROGRAM.

(a) EXTENSION.—

(1) AGRICULTURAL ACT OF 1949.—Section 108B
of the Agricultural Act of 1949 (7 U.S.C.
1445c-3) is amended—

(A) in the section heading,
1997’ and inserting ‘2002"’;

(B) in subsection (a)(1), (b)(1), and (h), by
striking ‘*1997"" each place it appears and in-
serting ‘“2002’’; and

(C) in subsection (g)—

(i) by striking *“1997”" in paragraphs (1) and
(2)(A)(i1)(11) and inserting ‘“2002’"; and

inserting

by striking
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(ii) by striking ‘“‘the 1997 crop’ each place
it appears and inserting ‘“‘each of the 1997
through 2002 crops’’.

(2) AGRICULTURAL ADJUSTMENT ACT OF
1938.—Part VI of subtitle B of title Il of the
Agricultural Adjustment Act of 1938 is
amended—

(A) in section 358-1 (7 U.S.C. 1358-1)—

(i) in the section heading, by striking
1997’ and inserting ‘“2002”’; and

(ii) in subsections (a)(1), (b), and (f), by
striking ‘*1997"" each place it appears and in-
serting ‘“2002’’;

(B) in section 358b (7 U.S.C. 1358b)—

(i) in the section heading, by striking
““1995”" and inserting ‘“2002”’; and

(ii) in subsection (c), by striking ‘1995
and inserting ‘‘2002"’;

(C) in section 358c(d) (7 U.S.C. 1358c(d)), by
striking ‘1995’ and inserting ‘“2002’"; and

(D) in section 358e (7 U.S.C. 1359a)—

(i) in the section heading, by striking
““1997”” and inserting ‘“2002’’; and

(i) in subsection (i), by striking ‘1997"’ and
inserting ‘“2002"".

(b) SUPPORT RATES FOR PEANUTS.—Section
108B(a)(2) of the Agricultural Act of 1949 (7
U.S.C. 1445c-3(a)(2)) is amended—

(1) by striking ““(2) SUPPORT RATES.—The”
and inserting the following:

““(2) SUPPORT RATES.—

““(A) 1991-1995 croPs.—The’’; and

(2) by adding at the end the following:

““(B) 1996-2002 crops.—The national aver-
age quota support rate for each of the 1996
through 2002 crops of quota peanuts shall be
$678 per ton.”.

(c) UNDERMARKETINGS.—

(1) IN GENERAL.—Section 358-1(b) of the Ag-
ricultural Adjustment Act of 1938 (7 U.S.C.
1358-1(b)) is amended—

(A) in paragraph (7), by adding at the end
the following::

““(C) TRANSFER OF ADDITIONAL PEANUTS.—
Additional peanuts on a farm from which the
quota poundage was not harvested or mar-
keted may be transferred to the quota loan
pool for pricing purposes at the quota price
on such basis as the Secretary shall be regu-
lation provide, except that the poundage of
the peanuts so transferred shall not exceed
the difference in the total quantity of pea-
nuts meeting quality requirements for do-
mestic edible use, as determined by the Sec-
retary, marketed from the farm and the
total farm poundage quota.’’; and

(B) by striking paragraphs (8) and (9).

(2) CONFORMING AMENDMENTS.—Section
358b(a) of the Act (7 U.S.C. 1358b(a)) is
amended—

(A) in paragraph (1)(A), by
“‘undermarketings and’’; and

(B) in paragraph (3), by striking ‘‘(includ-
ing any applicable undermarketings)’.

SEC. 105. DAIRY PROGRAM.

(a) PRICE SUPPORT.—Section 204 of the Ag-
ricultural Act of 1949 (7 U.S.C. 1446e) is
amended—

(1) in the section heading,
““1996’" and inserting ‘“2002’’;

(2) in subsections (a), (b), (f), (g), and (k),
by striking ‘1996’ each place it appears and
inserting ‘“2002"’;

(3) in subsection (h)(2)(C), by striking ‘“‘and
1997” and inserting ‘““through 2002,

(b) SUPPORT PRICE FOR BUTTER AND Pow-
DERED MILK.—Section 204(c)(3) of the Act is
amended—

(1) in subparagraph (A), by striking ‘“‘Sub-
ject to subparagraph (B), the”” and inserting
“The”;

(2) by striking subparagraph (B); and

(3) by redesignating subparagraph (C) as
subparagraph (B).

(c) SuPPORT RATE.—Section 204(d) of the
Act is amended—

(1) by striking paragraphs (1) through (3);

striking

by striking
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(2) by redesignating paragraphs (4) and (5)
as paragraphs (1) and (2) respectively; and

(3) in paragraph (1) (as so redesignated), by
striking *“$10.10”” and inserting “‘$10.35"".

SEC. 106. SUGAR PROGRAM.

(a) IN GENERAL.—Section 206 of the Agri-
cultural Act of 1949 (7 U.S.C. 14469) is amend-
ed to read as follows:

“SEC. 206. SUGAR SUPPORT FOR 1996 THROUGH
2002 CROPS.

‘“(a) DEFINITIONS.—In this section:

‘(1) AGREEMENT ON AGRICULTURE.—The
term ‘Agreement on Agriculture’ means the
Agreement on Agriculture resulting from the
Uruguay Round of Multilateral Trade Nego-
tiations.

““(2) MAJOR COUNTRY.—The term ‘major
country’ includes—

““(A) a country that is allocated a share of
the tariff rate quota for imported sugars and
syrups by the United States Trade Rep-
resentative pursuant to additional U.S. note
5 to chapter 17 of the Harmonized Tariff
Schedule;

““(B) a country of the European Union; and

*“(C) the People’s Republic of China.

““(3) MARKET.—The term ‘market’ means to
sell or otherwise dispose of in commerce in
the United States (including, with respect to
any integrated processor and refiner, the
movement of raw cane sugar into the refin-
ing process) and delivery to a buyer.

‘“(4) TOTAL ESTIMATED DISAPPEARANCE.—
The term ‘total estimated disappearance’
means the quantity of sugar, as estimated by
the Secretary, that will be consumed in the
United States during a fiscal year (other
than sugar imported for the production of
polyhydric alcohol or to be refined and reex-
ported in refined form or in a sugar-contain-
ing product), plus the quantity of sugar that
would provide for adequate carryover stocks.

““(b) PRICE SuPPORT.—The price of each of
the 1996 through 2002 crops of sugar beets and
sugarcane shall be supported in accordance
with this section.

‘“(c) SUGARCANE.—Subject to subsection
(e), the Secretary shall support the price of
domestically grown sugarcane through loans
at a support level of 18 cents per pound for
raw cane sugar.

““(d) SUGAR BEETS.—Subject to subsection
(e), the Secretary shall support the price of
each crop of domestically grown sugar beets
through loans at the level provided for re-
fined beet sugar produced from the 1995 crop
of domestically grown sugar beets.

‘‘(e) ADJUSTMENT IN SUPPORT LEVEL.—

‘“(1) DOWNWARD ADJUSTMENT IN SUPPORT
LEVEL.—

““(A) IN GENERAL.—The Secretary shall de-
crease the support price of domestically
grown sugarcane and sugar beets from the
level determined for the preceding crop, as
determined under this section, if the quan-
tity of negotiated reductions in export and
domestic subsidies of sugar that apply to the
European Union and other major countries
in the aggregate exceed the quantity of the
reductions in the subsidies agreed to under
the Agreement of Agriculture.

““(B) EXTENT OF REDUCTION.—The Secretary
shall not reduce the level of price support
under subparagraph (A) below a level that
provides an equal measure of support to the
level provided by the European Union or any
other major country through domestic and
export subsidies that are subject to reduc-
tion under the Agreement on Agriculture.

““(2) INCREASES IN SUPPORT LEVEL.—The
Secretary may increase the support level for
each crop of domestically grown sugarcane
and sugar beets from the level determined
for the preceding crop based on such factors
as the Secretary determines appropriate, in-
cluding changes (during the 2 crop years im-
mediately preceding the crop year for which
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the determination is made) in the cost of
sugar products, the cost of domestic sugar
production, the amount of any applicable as-
sessments, and other factors or cir-
cumstances that may adversely affect do-
mestic sugar production.

“(f) LOAN TYPE; PROCESSOR ASSURANCES.—

““(1) IN GENERAL.—Subject to paragraph (2),
the Secretary shall carry out this section by
making recourse loans to sugar producers.

““(2) MobIFICATION.—During any fiscal year
in which the tariff rate quota for imports of
sugar into the United States is established
at, or is increased to, a level that exceeds the
minimum level for the imports committed to
by the United States under the Agreement
on Agriculture, the Secretary shall carry out
this section by making nonrecourse loans
available to sugar producers. Any recourse
loan previously made available by the Sec-
retary and not repaid under this section dur-
ing the fiscal year shall be converted into a
nonrecourse loan.

““(3) PROCESSOR ASSURANCES.—To effec-
tively support the prices of sugar beets and
sugarcane received by a producer, the Sec-
retary shall obtain from each processor that
receives a loan under this section such assur-
ances as the Secretary considers adequate
that, if the Secretary is required under para-
graph (2) to make nonrecourse loans avail-
able, or convert recourse loans into
nonrecourse loans, each producer served by
the processor will receive the appropriate
minimum payment for sugar beets and sug-
arcane delivered by the producer, as deter-
mined by the Secretary.

““(g) ANNOUNCEMENTS.—The Secretary shall
announce the type of loans available and the
loan rates for beet and cane sugar for any
fiscal year under this section as far in ad-
vance as is practicable.

““(h) LOAN TERM.—

“(1) IN GENERAL.—Except as provided in
paragraph (2) and subsection (i), a loan under
this section during any fiscal year shall be
made available not earlier than the begin-
ning of the fiscal year and shall mature at
the end of 3 months.

““(2) EXTENSION.—The maturity of a loan
under this section may be extended for up to
2 additional 3-month periods, at the option of
the borrower, except that the maturity of a
loan may not be extended under this para-
graph beyond the end of the fiscal year.

“(I) SUPPLEMENTARY LOANS.—Subject to
subsection (e), the Secretary shall make
available to eligible processors price support
loans with respect to sugar processed from
sugar beets and sugarcane harvested in the
last 3 months of a fiscal year. The loans shall
mature at the end of the fiscal year. The
processor may repledge the sugar as collat-
eral for a price support loan in the subse-
quent fiscal year, except that the second
loan shall—

“(1) be made at the loan rate in effect at
the time the second loan is made; and

“(2) mature in not more than 9 months,
less the quantity of time that the first loan
was in effect.

“(J) Use oF CoMMODITY CREDIT CORPORA-
TION.—The Secretary shall use the funds, fa-
cilities, and authorities of the Commodity
Credit Corporation to carry out this section.

“(K) MARKETING ASSESSMENTS.—

““(1) IN GENERAL.—Assessments shall be col-
lected in accordance with this subsection
with respect to all sugar marketed within
the United States during the 1996 through
2002 fiscal years.

““(2) BEET SUGAR.—The first seller of beet
sugar produced from domestic sugar beets or
domestic sugar beet molasses shall remit to
the Commodity Credit Corporation a non-
refundable marketing assessment in an
amount equal to 1.1894 percent of the loan
level established under subsection (d) per
pound of sugar marketed.
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““(3) CANE SUGAR.—The first seller of raw
cane sugar produced from domestic sugar-
cane or domestic sugarcane molasses shall
remit to the Commodity Credit Corporation
a nonrefundable marketing assessment in an
amount equal to 1.11 percent of the loan
level established under subsection (c) per
pound of sugar marketed (including the
transfer or delivery of the sugar to a refinery
for further processing or marketing).

““(4) COLLECTION.—

“(A) TIMING.—Marketing assessments re-
quired under this subsection shall be col-
lected and remitted to the Commodity Cred-
it Corporation not later than 30 days after
the date that the sugar is marketed.

“(B) MANNER.—Subject to subparagraph
(A), marketing assessments shall be col-
lected under this subsection in the manner
prescribed by the Secretary and shall be non-
refundable.

“(5) PENALTIES.—If any person fails to
remit an assessment required by this sub-
section or fails to comply with such require-
ments for recordkeeping or otherwise fails to
comply with this subsection, the person shall
be liable to the Secretary for a civil penalty
of not more than an amount determined by
multiplying—

“(A) the quantity of sugar involved in the
violation; by

“(B) the loan level for the applicable crop
of sugarcane or sugar beets from which the
sugar is produced.

For the purposes of this paragraph, refined
sugar shall be treated as produced from
sugar beets.

‘“(6) ENFORCEMENT.—The Secretary may
enforce this subsection in the courts of the
United States.

“(I) INFORMATION REPORTING.—

““(1) DUTY OF PROCESSORS AND REFINERS TO
REPORT.—A sugarcane processor, cane sugar
refiner, and sugar beet processor shall fur-
nish the Secretary, on a monthly basis, such
information as the Secretary may require to
administer sugar programs, including the
quantity of purchases of sugarcane, sugar
beets, and sugar, and production, importa-
tion, distribution, and stock levels of sugar.

““(2) DUTY OF PRODUCERS TO REPORT.—ToO ef-
ficiently and effectively carry out the pro-
gram under this section, the Secretary may
require a producer of sugarcane or sugar
beets to report, in the manner prescribed by
the Secretary, the producer’s sugarcane or
sugar beet yields and acres planted to sugar-
cane or sugar beets, respectively.

““(3) PENALTY.—AnNYy person willfully failing
or refusing to furnish the information, or
furnishing willfully any false information,
required under this subsection shall be sub-
ject to a civil penalty of not more than
$10,000 for each such violation.

““(4) MONTHLY REPORTS.—Taking into con-
sideration the information received under
paragraph (1), the Secretary shall publish on
a monthly basis composite data on produc-
tion, imports, distribution, and stock levels
of sugar.

‘(M) SUGAR ESTIMATES.—

‘(1) DOMESTIC REQUIREMENT.—Before the
beginning of each fiscal year, the Secretary
shall estimate the domestic sugar require-
ment of the United States in an amount that
is equal to the total estimated disappear-
ance, minus the quantity of sugar that will
be available from carry-in stocks.

“(2) QUARTERLY REESTIMATES.—The Sec-
retary shall make quarterly reestimates of
sugar consumption, stocks, production, and
imports for a fiscal year not later than the
beginning of each of the second through
fourth quarters of the fiscal year.

““(n) CRoPs.—This section shall be effective
only for the 1996 through 2002 crops of sugar
beets and sugarcane.”.
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(b) MARKETING QuUOTAs.—Part VII of sub-
title B of title Il of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1359aa et seq.) is
repealed.

SEC. 107. SHEEP
GRAM.

Title Il of the Agricultural Act of 1949 (7
U.S.C. 1446 et seq.) is amended by adding at
the end the following:

“SEC. 208. SHEEP INDUSTRY TRANSITION PRO-
GRAM.

“(a) Loss.—

“(1) IN GENERAL.—The Secretary shall, on
presentation of warehouse receipts or other
acceptable evidence of title as determined by
the Secretary, make available for each of the
1996 through 1999 marketing years recourse
loans for wool at a loan level, per pound,
that is not less than the smaller of—

“(A) the average price (weighted by mar-
ket and month) of the base quality of wool at
average location in the United States as
quoted during the 5-marketing year period
preceding the year in which the loan level is
announced, excluding the year in which the
average price was the highest and the year in
which the average price was the lowest in
the period; or

‘“(B) 90 percent of the average price for
wool projected for the marketing year in
which the loan level is announced, as deter-
mined by the Secretary.

““(2) ADJUSTMENTS TO LOAN LEVEL.—

“(A) LIMITATION ON DECREASE IN LOAN
LEVEL.—The loan level for any marketing
year determined under paragraph (1) may
not be reduced by more than 5 percent from
the level determined for the preceding mar-
keting year, and may not be reduced below
50 cents per pound.

‘““(B) LIMITATION ON INCREASE IN LOAN
LEVEL.—If for any marketing year the aver-
age projected price determined under para-
graph (1)(B) is less than the average United
States market price determined under para-
graph (1)(A), the Secretary may increase the
loan level to such level as the Secretary may
consider appropriate, not in excess of the av-
erage United States market price deter-
mined under paragraph (1)(A).

““(C) ADJUSTMENT FOR QUALITY.—

“(i) IN GENERAL.—Notwithstanding sub-
paragraphs (A) and (B), the Secretary may
adjust the loan level of a loan made under
this section with respect to a quantity of
wool to more accurately reflect the quality
of the wool, as determined by the Secretary.

““(if) ESTABLISHMENT OF GRADING SYSTEM.—
To allow producers to establish the quality
of wool produced on a farm, the Secretary
shall establish a grading system for wool,
based on micron diameter of the fibers in the
wool.

‘“(iii) FEES.—The Secretary may charge
each person that requests a grade for a quan-
tity of wool a fee to offset the costs of test-
ing and establishing a grade for the wool.

‘“(iv) TESTING FACILITIES.—To0 the extent
practicable, the Secretary may certify State,
local, or private facilities to carry out the
grading of wool for the purpose of carrying
out this subparagraph.

““(3) ANNOUNCEMENT OF LOAN LEVEL.—The
loan level for any marketing year of wool
shall be determined and announced by the
Secretary not later than December 1 of the
calendar year preceding the marketing year
for which the loan is to be effective or, in the
case of the 1996 marketing year, as soon as is
practicable after December 1, 1995.

““(4) TERM OF LOAN.—

““(A) IN GENERAL.—Recourse loans provided
for in this section may be made for an initial
term of 9 months from the first day of the
month in which the loan is made.

‘“(B) EXTENSIONS.—Except as provided in
subparagraph (C), recourse loans provided for
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in this section shall, on request of the pro-
ducer during the 9th month of the loan pe-
riod for the wool, be made available for an
additional term of 8 months.

“(C) LIMITATION.—A request to extend the
loan period shall not be approved in any
month in which the average price of the base
quality of wool, as determined by the Sec-
retary, in the designated markets for the
preceding month exceeded 130 percent of the
average price of the base quality of wool in
the designated United States markets for the
preceding 36-month period

“(5) MARKETING LOAN PROVISIONS.—If the
Secretary determines that the prevailing
world market price for wool (adjusted to
United States quality and location) is below
the loan level determined under paragraphs
(1) through (4), to make United States wool
competitive, the Secretary shall permit a
producer to repay a loan made for any mar-
keting year at the lesser of—

“(A) the loan level determined for the mar-
keting year; or

““(B) the higher of—

‘(i) the loan level determined for the mar-
keting year multiplied by 70 percent; or

““(ii) the prevailing world market price for
wool (adjusted to United States quality and
location), as determined by the Secretary.

““(6) PREVAILING WORLD MARKET PRICE.—

““(A) IN GENERAL.—The Secretary shall pre-
scribe by regulation—

“(i) a formula to define the prevailing
world market price for wool (adjusted to
United States quality and location); and

“(ii) a mechanism by which the Secretary
shall announce periodically the prevailing
world market price for wool (adjusted to
United States quality and location).

“(B) Use.—The prevailing world market
price for wool (adjusted to United States
quality and location) established under this
paragraph shall be used to carry out para-
graph (5).

“(C) ADJUSTMENT OF PREVAILING WORLD
MARKET PRICE.—

“(i) IN GENERAL.—The prevailing world
market price for wool (adjusted to United
States quality and location) established
under this paragraph shall be further ad-
justed if the adjusted prevailing world mar-
ket price is less than 115 percent of the cur-
rent marketing year loan level for the base
quality of wool, as determined by the Sec-
retary.

““(il) FURTHER ADJUSTMENT.—The adjusted
prevailing world market price shall be fur-
ther adjusted on the basis of some or all of
the following data, as available:

“(I) The United States share of world ex-
ports.

“(11) The current level of wool export sales
and wool export shipments.

“(111) Other data determined by the Sec-
retary to be relevant in establishing an accu-
rate prevailing world market price for wool
(adjusted to United States quality and loca-
tion).

“(D) MARKET PRICE QUOTATION.—The Sec-
retary may establish a system to monitor
and make available on a weekly basis infor-
mation with respect to the most recent aver-
age domestic and world market prices for
wool.

“(7) PARTICIPATION.—The Secretary may
make loans available under this subsection
to producers, cooperatives, or marketing
pools.

“‘(b) LOAN DEFICIENCY PAYMENTS.—

““(1) IN GENERAL.—The Secretary shall, for
each of the 1996 through 1999 marketing
years of wool, make payments available to
producers who, although eligible to obtain a
loan under subsection (a), agree to forgo ob-
taining the loan in return for payments
under this subsection.
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““(2) CoMPUTATION.—A payment under this
subsection shall be computed by multiply-
ing—

“(A) the loan payment rate; by

““(B) the quantity of wool the producer is
eligible to place under loan but for which the
producer forgoes obtaining the loan in return
for payments under this subsection.

““(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

““(A) the loan level determined for the mar-
keting year under subsection (a); exceeds

“(B) the level at which a loan may be re-
paid under subsection (a).

““(c) DEFICIENCY PAYMENTS.—

“(1) IN GENERAL.—The Secretary shall
make available to producers deficiency pay-
ments for each of the 1996 through 1999 mar-
keting years of wool in an amount computed
by multiplying—

“(A) the payment rate; by

“(B) the payment quantity of wool for the
marketing year.

““(2) PAYMENT RATE.—

“(A) IN GENERAL.—The payment rate for
wool shall be the amount by which the estab-
lished price for the marketing year of wool
exceeds the higher of—

‘(i) the national average market price re-
ceived by producers during the marketing
year, as determined by the Secretary; or

““(ii) the loan level determined for the mar-
keting year.

“(B) MINIMUM ESTABLISHED PRICE.—The es-
tablished price for wool shall not be less
than $2.12 per pound on a grease wool basis
for each of the 1996 through 1999 marketing
years.

“(3) PAYMENT QUANTITY.—Payment quan-
tity of wool for a marketing year shall be
the number of pounds of wool produced dur-
ing the marketing year.

“‘(d) EQUITABLE RELIEF.—

““(1) LoANS AND PAYMENTS.—If the failure of
a producer to comply fully with the terms
and conditions of the program conducted
under this section precludes the making of
loans and payments, the Secretary may, nev-
ertheless, make the loans and payments in
such amounts as the Secretary determines
are equitable in relation to the seriousness
of the failure. The Secretary may consider
whether the producer made a good faith ef-
fort to comply fully with the terms and con-
ditions of the program in determining
whether equitable relief is warranted under
this paragraph.

‘“(2) DEADLINES AND PROGRAM REQUIRE-
MENTS.—The Secretary may authorize the
county and State committees established
under section 8(b) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(b)) to waive or modify deadlines and
other program requirements in cases in
which lateness or failure to meet such other
requirements does not affect adversely the
operation of the program.

‘““(e) REGULATIONS.—The Secretary may
issue such regulations as the Secretary de-
termines necessary to carry out this section.

““(f) CommoDITY CREDIT CORPORATION.—The
Secretary shall carry out the program au-
thorized by this section through the Com-
modity Credit Corporation.

““(g) ASSIGNMENT OF PAYMENTS.—The provi-
sions of section 8(g) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(g)) (relating to assignment of payments)
shall apply to payments under this section.

“(h) SHARING OF PAYMENTS.—The Sec-
retary shall provide for the sharing of pay-
ments made under this section for any farm
among the producers on the farm on a fair
and equitable basis.

“(i) TENANTS AND SHARECROPPERS.—The
Secretary shall provide adequate safeguards
to protect the interests of tenants and share-
croppers.
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*“(J) CROSS-COMPLIANCE.—

“(1) IN GENERAL.—Compliance on a farm
with the terms and conditions of any other
commodity program, or compliance with
marketing year acreage base requirements
for any other commodity, may not be re-
quired as a condition of eligibility for loans
or payments under this section.

‘“(2) COMPLIANCE ON OTHER FARMS.—The
Secretary may not require producers on a
farm, as a condition of eligibility for loans or
payments under this section for the farm, to
comply with the terms and conditions of the
wool program with respect to any other farm
operated by the producers.

““(k) LIMITATION ON OUTLAYS.—

““(1) IN GENERAL.—The total amount of pay-
ments that may be made available to all pro-
ducers under this section may not exceed—

““(A) $75,000,000, during any single market-
ing year; or

““(B) $200,000,000 in the aggregate for mar-
keting years 1996 through 1999.

““(2) PRORATION OF BENEFITS.—To the ex-
tent that the total amount of benefits for
which producers are eligible under this sec-
tion exceeds the limitations in paragraph (1),
funds made available under this section shall
be prorated among all eligible producers.

“(3) PERSON LIMITATION.—

“(A) LoaNs.—No person may realize gains
or receive payments under subsection (a) or
(b) that exceed $75,000 during any marketing
year.

‘“(B) DEFICIENCY PAYMENTS.—NO person
may receive payments under subsection (c)
that exceed $50,000 during any marketing
year.

“(I) MARKETING YEARS.—Notwithstanding
any other provision of law, this section shall
be effective only for the 1996 through 1999
marketing years for wool.”".

SEC. 108. SUSPENSION OF PERMANENT PRICE
SUPPORT AUTHORITY.

(a) WHEAT.—

(1) NONAPPLICABILITY OF CERTIFICATE RE-
QUIREMENTS.—Sections 379d through 379j of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1379d-1379j) shall not be applicable to
wheat processors or exporters during the pe-
riod June 1, 1995, through May 31, 2003.

(2) SUSPENSION OF LAND USE, WHEAT MAR-
KETING ALLOCATION, AND PRODUCER CERTIFI-
CATE PROVISIONS.—Sections 331 through 339,
379b, and 379c of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1331 through 1339,
1379b, and 1379c) shall not be applicable to
the 1996 through 2002 crops of wheat.

(3) SUSPENSION OF CERTAIN QUOTA PROVI-
SIONS.—The joint resolution entitled “A
joint resolution relating to corn and wheat
marketing quotas under the Agricultural Ad-
justment Act of 1938, as amended’’, approved
May 26, 1941 (7 U.S.C. 1330 and 1340), shall not
be applicable to the crops of wheat planted
for harvest in the calendar years 1996
through 2002.

(4) NONAPPLICABILITY OF SECTION 107 OF THE
AGRICULTURAL ACT OF 1949.—Section 107 of the
Agricultural Act of 1949 (7 U.S.C. 1445a) shall
not be applicable to the 1996 through 2002
crops of wheat.

(b) FEED GRAINS.—

(1) NONAPPLICABILITY OF SECTION 105 OF THE
AGRICULTURAL ACT OF 1949.—Section 105 of the
Agricultural Act of 1949 (7 U.S.C. 1444b) shall
not be applicable to the 1996 through 2002
crops of feed grains.

(2) RECOURSE LOAN PROGRAM FOR SILAGE.—
Section 403 of the Food Security Act of 1985
(7 U.S.C. 1444e-1) is amended by striking
*“1996°” and inserting ‘‘2002"".

(c) OILSEEDS.—Section 201(a) of the Agri-
cultural Act of 1949 (7 U.S.C. 1446(a)) is
amended by striking “‘oilseeds” and all that
follows through ‘‘determine),”.

(d) UPLAND COTTON.—
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(1) SUSPENSION OF BASE ACREAGE ALLOT-
MENTS, MARKETING QUOTAS, AND RELATED PRO-
VISIONS.—Sections 342, 343, 344, 345, 346, and
377 of the Agricultural Adjustment Act of
1938 (7 U.S.C. 1342-1346 and 1377) shall not be
applicable to any of the 1996 through 2002
crops of upland cotton.

(2) MISCELLANEOUS COTTON PROVISIONS.—
Section 103(a) of the Agricultural Act of 1949
(7 U.S.C. 1444(a)) shall not be applicable to
the 1996 through 2002 crops.

(e) PEANUTS.—

(1) SUSPENSION OF MARKETING QUOTAS AND
ACREAGE ALLOTMENTS.—The following provi-
sions of the Agricultural Adjustment Act of
1938 shall not be applicable to the 1996
through 2002 crops of peanuts:

(A) Subsections (a) through (j) of section
358 (7 U.S.C. 1358).

(B) Subsections (a) through (h) of section
358a (7 U.S.C. 1358a).

(C) Subsections (a), (b), (d), and (e) of sec-
tion 358d (7 U.S.C. 1359).

(D) Part | of subtitle C of title Ill (7 U.S.C.
1361 et seq.).

(E) Section 371 (7 U.S.C. 1371).

(2) REPORTS AND RECORDS.—Effective only
for the 1996 through 2002 crops of peanuts,
the first sentence of section 373(a) of the Ag-
ricultural Adjustment Act of 1938 (7 U.S.C.
1373(a)) is amended by inserting before ‘‘all
brokers and dealers in peanuts’ the follow-
ing: “‘all producers engaged in the production
of peanuts,”.

(3) SUSPENSION OF CERTAIN PRICE SUPPORT
PROVISIONS.—Section 101 of the Agricultural
Act of 1949 (7 U.S.C. 1441) shall not be appli-
cable to the 1996 through 2002 crops of pea-
nuts.

SEC. 109. EXTENSION OF RELATED PRICE SUP-
PORT PROVISIONS.

(a) DEFICIENCY AND LAND DIVERSION PAY-
MENTS.—Section 114 of the Agricultural Act
of 1949 (7 U.S.C. 1445j) is amended—

(1) in subsections (a)(1) and (c), by striking
1997’ each place it appears and inserting
‘2002’’"; and

(2) in subsection (b), by striking ‘1995 and
inserting ‘“2002"".

(b) ADJUSTMENT OF ESTABLISHED PRICES.—
Section 402(b) of the Agricultural Act of 1949
(7 U.S.C. 1422(b)) is amended by striking
“1995”” and inserting ‘“2002”.

(c) ADJUSTMENT OF SUPPORT PRICES.—Sec-
tion 403(c) of the Agricultural Act of 1949 (7
U.S.C. 1423(c)) is amended by striking ‘1995’
and inserting ‘“2002"".

(d) APPLICATION OF TERMS IN THE AGRICUL-
TURAL ACT OF 1949.—Section 408(k)(3) of the
Agricultural Act of 1949 (7 U.S.C. 1428(k)(3))
is amended by striking ‘“1995"” and inserting
42002,

(e) ACREAGE BASE AND YIELD SYSTEM.—
Title V of the Agricultural Act of 1949 (7
U.S.C. 1461 et seq.) is amended—

(1) in subsections (c)(3) and (h)(2)(A) of sec-
tion 503 (7 U.S.C. 1463), by striking ‘1997’
each place it appears and inserting “2002’’;

(2) in paragraphs (1) and (2) of section
505(b) (7 U.S.C. 1465(b)), by striking ‘1997
each place it appears and inserting ‘2002"’;
and

(3) in section 509 (7 U.S.C. 1469), by striking
1997’ and inserting ““2002"’.

(f) PAYMENT LIMITATIONS.—Section 1001 of
the Food Security Act of 1985 (7 U.S.C. 1308)
is amended by striking “1997”’ each place it
appears and inserting ‘“2002”.

(9) NORMALLY PLANTED ACREAGE.—Section
1001 of the Food and Agriculture Act of 1977
(7 U.S.C. 1309) is amended by striking ‘1995’
each place it appears in subsections (a),
(b)(1), and (c) and inserting ‘“2002".

(h) OPTIONS PILOT PROGRAM.—The Options
Pilot Program Act of 1990 (subtitle E of title
X1 of Public Law 101-624; 104 Stat. 3518; 7
U.S.C. 1421 note) is amended—
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(1) in subsections (a) and (b) of section 1153,
by striking ‘“1995"’ each place it appears and
inserting ‘‘2002’’; and

(2) in section 1154(b)(1)(A), by striking
‘1995 each place it appears and inserting
420027,

(i) FooD SECURITY WHEAT RESERVE.—Sec-
tion 302(i) of the Food Security Wheat Re-
serve Act of 1980 (7 U.S.C. 1736f-1(i)) is
amended by striking ‘*1995’" each place it ap-
pears and inserting ‘“2002"".

SEC. 110. CROP INSURANCE ADMINISTRATIVE
FEE.

Section 508(b) of the Federal Crop Insur-
ance Act (7 U.S.C. 1508) is amended—

(1) by striking paragraph (5); and

(2) by redesignating paragraphs (6) through
(10) as paragraphs (5) through (9), respec-
tively.

SEC. 111. EFFECTIVE DATE.

(a) IN GENERAL.—EXxcept as otherwise spe-
cifically provided in this title, this title and
the amendments made by this title shall
apply beginning with the 1996 crop of an agri-
cultural commodity.

(b) PRIOR CROPS.—EXxcept as otherwise spe-
cifically provided and notwithstanding any
other provision of law, this title and the
amendments made by this title shall not af-
fect the authority of the Secretary of Agri-
culture to carry out a price support, produc-
tion adjustment, or payment program for—

(1) any of the 1991 through 1995 crops of an
agricultural commodity established under a
provision of law as in effect immediately be-
fore the enactment of this Act; or

(2) the 1996 crop of an agricultural com-
modity established under section 406(b) of
the Agricultural Act of 1949 (7 U.S.C. 1426(b)).

TITLE II—CONSERVATION
SEC. 201. CONSERVATION RESERVE PROGRAM.

Section 1231 of the Food Security Act of
1985 (16 U.S.C. 3831) is amended by striking
1995 each place it appears in subsections
(a) and (d) and inserting ‘*2002"".

SEC. 202. ENVIRONMENTAL QUALITY INCENTIVES
PROGRAM.

Chapter 2 of subtitle D of title XII of the
Food Security Act of 1985 (16 U.S.C. 3838 et
seq.) is amended to read as follows:

“CHAPTER 2—ENVIRONMENTAL QUALITY
INCENTIVES PROGRAM
“SEC. 1238. DEFINITIONS.

“In this chapter:

““(1) LAND MANAGEMENT PRACTICE.—The
term ‘land management practice’ means nu-
trient or manure management, integrated
pest management, irrigation management,
tillage or residue management, grazing man-
agement, or another land management prac-
tice the Secretary determines is needed to
protect soil, water, or related resources in
the most cost efficient manner.

““(2) LARGE CONFINED LIVESTOCK OPER-
ATION.—The term ‘large confined livestock
operation’ means a farm or ranch that—

“(A) is a confined animal feeding oper-
ation; and

““(B) has more than—

““(i) 700 mature dairy cattle;

““(ii) 1,000 beef cattle;

(i) 100,000 laying hens or broilers;

““(iv) 55,000 turkeys;

““(v) 2,500 swine; or

“‘(vi) 10,000 sheep or lambs.

“(3) Livestock.—The term ‘livestock’
means mature dairy cows, beef cattle, laying
hens, broilers, turkeys, swine, sheep, or
lambs.

‘““(4) OPERATOR.—The term ‘operator’

means a person who is engaged in crop or
livestock production (as defined by the Sec-
retary).

“(5) STRUCTURAL PRACTICE.—The term
‘structural practice’ means the establish-
ment of an animal waste management facil-
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ity, terrace, grassed waterway, contour grass
strip, filterstrip, permanent wildlife habitat,
or another structural practice that the Sec-
retary determines is needed to protect soil,
water, or related resources in the most cost
effective manner.

“SEC. 1238A. ESTABLISHMENT AND ADMINISTRA-
TION OF ENVIRONMENTAL QUALITY
INCENTIVES PROGRAM.

‘“(a) ESTABLISHMENT.—

““(1) IN GENERAL.—During the 1996 through
2006 fiscal years, the Secretary shall enter
into contracts with operators to provide
technical assistance, cost-sharing payments,
and incentive payments to operators, who
enter into contracts with the Secretary,
through an environmental quality incentives
program in accordance with this chapter.

‘“(2) CONSOLIDATION OF EXISTING PRO-
GRAMS.—In establishing the environmental
quality incentives program authorized under
this chapter, the Secretary shall combine
into a single program the functions of—

“(A) the agricultural conservation pro-
gram authorized by sections 7 and 8 of the
Soil Conservation and Domestic Allotment
Act (16 U.S.C. 590g and 590h);

‘“(B) the Great Plains conservation pro-
gram established under section 16(b) of the
Soil Conservation and Domestic Allotment
Act (16 U.S.C. 590p(b));

““(C) the water quality incentives program
established under this chapter; and

‘(D) the Colorado River Basin salinity con-
trol program established under section 202(c)
of the Colorado River Basin Salinity Control
Act (43 U.S.C. 1592(c)).

““(b) APPLICATION AND TERM.—

“(1) IN GENERAL.—A contract between an
operator and the Secretary under this chap-
ter may—

“(A) apply to 1 or more structural prac-
tices or 1 or more land management prac-
tices, or both; and

“(B) have a term of not less than 5, nor
more than 10, years, as determined appro-
priate by the Secretary, depending on the
practice or practices that are the basis of the
contract.

‘“(2) CONTRACT EFFECTIVE DATE.—A con-
tract between an operator and the Secretary
under this chapter shall become effective on
October 1st following the date the contract
is fully entered into.

‘“(c) COST-SHARING AND
MENTS.—

‘(1) COST-SHARING PAYMENTS.—

“(A) IN GENERAL.—The Federal share of
cost-sharing payments to an operator pro-
posing to implement 1 or more structural
practices shall not be more than 75 percent
of the projected cost of the practice, as de-
termined by the Secretary, taking into con-
sideration any payment received by the oper-
ator from a State or local government.

“(B) LIMITATION.—AN operator of a large
confined livestock operation shall not be eli-
gible for cost-sharing payments to construct
an animal waste management facility.

““(C) OTHER PAYMENTS.—AnN operator shall
not be eligible for cost-sharing payments for
structural practices on eligible land under
this chapter if the operator receives cost-
sharing payments or other benefits for the
same land under chapter 1 or 3.

““(2) INCENTIVE PAYMENTS.—The Secretary
shall make incentive payments in an amount
and at a rate determined by the Secretary to
be necessary to encourage an operator to
perform 1 or more land management prac-
tices.

““(d) TECHNICAL ASSISTANCE.—

““(1) FUNDING.—The Secretary shall allo-
cate funding under this chapter for the pro-
vision of technical assistance according to
the purpose and projected cost for which the
technical assistance is provided in a fiscal
year. The allocated amount may vary ac-
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cording to the type of expertise required
quantity of time involved, and other factors
as determined appropriate by the Secretary.
Funding shall not exceed the projected cost
to the Secretary of the technical assistance
provided in a fiscal year.

““(2) OTHER AUTHORITIES.—The receipt of
technical assistance under this chapter shall
not affect the eligibility of the operator to
receive technical assistance under other au-
thorities of law available to the Secretary.

““(e) FUNDING.—The Secretary shall use to
carry out this chapter not less than—

‘(1) $200,000,000 for fiscal year 1997; and

““(2) $250,000,000 for each of fiscal years 1998
through 2002.

““(f) CoMmmMOoDITY CREDIT CORPORATION.—The
Secretary may use the funds, facilities, and
authorities of the Commodity Credit Cor-
poration to carry out this subchapter.

“SEC. 1238B. CONSERVATION PRIORITY AREAS.

““(a) IN GENERAL.—The Secretary shall des-
ignate watersheds or regions of special envi-
ronmental sensitivity, including the Chesa-
peake Bay region (located in Pennsylvania,
Maryland, and Virginia), the Great Lakes re-
gion, the Long Island Sound region, prairie
pothole region (located in North Dakota,
South Dakota, and Minnesota), Rainwater
Basin (located in Nebraska), and other areas
the Secretary considers appropriate, as con-
servation priority areas that are eligible for
enhanced assistance through the programs
established under this chapter and chapter 1.

“(b) APPLICABILITY.—A designation shall
be made under this section if an application
is made by a State agency and agricultural
practices within the watershed or region
pose a significant threat to soil, water, and
related natural resources, as determined by
the Secretary.

“SEC. 1238C. EVALUATION OF OFFERS AND PAY-
MENTS.

““(a) REGIONAL PRIORITIES.—The Secretary
shall provide technical assistance, cost-shar-
ing payments, and incentive payments to op-
erators in a region, watershed, or conserva-
tion priority area under this chapter based
on the significance of soil, water, and related
natural resources problems in the region,
watershed, or area, and the structural prac-
tices or land management practices that best
address the problems, as determined by the
Secretary.

“(b) MAXIMIZATION OF ENVIRONMENTAL BEN-
EFITS.—

“(1) IN GENERAL.—INn providing technical
assistance, cost-sharing payments, and in-
centive payments to operators in regions,
watersheds, or conservation priority areas
under this chapter, the Secretary shall ac-
cord a higher priority to assistance and pay-
ments that maximize environmental benefits
per dollar expended.

““(2) STATE OR LOCAL CONTRIBUTIONS.—The
Secretary shall accord a higher priority to
operators whose agricultural operations are
located within watersheds, regions, or con-
servation priority areas in which State or
local governments have provided, or will pro-
vide, financial or technical assistance to the
operators for the same conservation or envi-
ronmental purposes.

“SEC. 1238D. ENVIRONMENTAL QUALITY INCEN-
TIVES PROGRAM PLAN.

““(a) IN GENERAL.—Prior to approving cost-
share or incentive payments authorized
under this chapter, the Secretary shall re-
quire the preparation and evaluation of an
environmental quality incentives program
plan described in subsection (b), unless the
Secretary determines that such a plan is not
necessary to evaluate the application for the
payments.

“(b) TERMS.—AN environmental quality in-
centives program plan shall include (as de-
termined by the Secretary) a description of
relevant—
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‘(1) farming or ranching practices on the
farm;

““(2) characteristics of natural resources on
the farm;

““(3) specific conservation and environ-
mental objectives to be achieved including
those that will assist the operator in com-
plying with Federal and State environmental
laws;

““(4) dates for, and sequences of, events for
implementing the practices for which pay-
ments will be received under this chapter;
and

“(5) information that will enable evalua-
tion of the effectiveness of the plan in
achieving the conservation and environ-
mental objectives, and that will enable eval-
uation of the degree to which the plan has
been implemented.

“SEC. 1238E. LIMITATION ON PAYMENTS.

“‘(a) PAYMENTS.—The total amount of cost-
share and incentive payments paid to a per-
son under this chapter may not exceed—

‘(1) $10,000 for any fiscal year; or

““(2) $50,000 for any multiyear contract.

“(b) REGULATIONS.—The Secretary shall
issue regulations that are consistent with
section 1001 for the purpose of—

“(1) defining the term ‘person’ as used in
subsection (a); and

““(2) prescribing such rules as the Secretary
determines necessary to ensure a fair and
reasonable application of the limitations
contained in subsection (a).”.

TITLE IHI—NUTRITION ASSISTANCE
SEC. 301. FOOD STAMP PROGRAM.

(a) EMPLOYMENT AND TRAINING.—Section
16(h)(1) of the Food Stamp Act of 1977 (7
U.S.C. 2025(h)(1)) is amended by striking
‘1995 each place it appears and inserting
120027,

(b) AUTHORIZATION OF PILOT PROJECTS.—
The last sentence of section 17(b)(1)(A) of the
Food Stamp Act of 1977 (7 U.S.C.
2026(b)(1)(A)) is amended by striking ‘1995’
and inserting ‘‘2002"".

(c) AUTHORIZATION FOR APPROPRIATIONS.—
The first sentence of section 18(a)(1) of the
Food Stamp Act of 1977 (7 U.S.C. 2027(a)(1)) is
amended by striking ‘1995 and inserting
20027,

(d) REAUTHORIZATION OF PUERTO RIcO Nu-
TRITION ASSISTANCE PROGRAM.—T he first sen-
tence of section 19(a)(1)(A) of the Food
Stamp Act of 1977 (7 U.S.C. 2028(a)(1)(A)) is
amended by striking ‘$974,000,000” and all
that follows through ““fiscal year 1995’ and
inserting ‘'$1,143,000,000 for each of fiscal
years 1995 and 1996, $1,182,000,000 for fiscal
year 1997, $1,223,000,000 for fiscal year 1998,
$1,266,000,000 for fiscal year 1999, $1,310,000,000
for fiscal year 2000, $1,357,000,000 for fiscal
year 2001, and $1,404,000,000 for fiscal year
2002’

SEC. 302. COMMODITY DISTRIBUTION PROGRAM,;
COMMODITY SUPPLEMENTAL FOOD
PROGRAM.

(a) REAUTHORIZATION.—The first sentence
of section 4(a) of the Agriculture and
Consumer Protection Act of 1973 (Public Law
93-86; 7 U.S.C. 612c note) is amended by strik-
ing ““1995”” and inserting ‘‘2002’".

(b) FUNDING.—Section 5 of the Agriculture
and Consumer Protection Act of 1973 (Public
Law 93-86; 7 U.S.C. 612c note) is amended—

(1) in subsection (a)(2), by striking ‘1995’
and inserting ‘“2002’; and

(2) in subsection (d)(2), by striking ‘1995’
and inserting ‘‘2002"".

SEC. 303. EMERGENCY FOOD ASSISTANCE PRO-
GRAM.

(a) REAUTHORIZATION.—The first sentence
of section 204(a)(1) of the Emergency Food
Assistance Act of 1983 (Public Law 98-8; 7
U.S.C. 612c note) is amended by striking
*“1995”” and inserting ‘“2002”’.

(b) PROGRAM TERMINATION.—Section 212 of
the Emergency Food Assistance Act of 1983
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(Public Law 98-8; 7 U.S.C. 612c note) is
amended by striking ‘1995’ and inserting
420027,

(¢) REQUIRED PURCHASES OF COMMODITIES.—
Section 214 of the Emergency Food Assist-
ance Act of 1983 (Public Law 98-8; 7 U.S.C.
612c note) is amended—

(1) in the first sentence of subsection (a),
by striking ‘1995 and inserting ‘‘2002’’; and

(2) in subsection (e), by striking ‘1995’
each place it appears and inserting ‘“2002’.
SEC. 304. SOUP KITCHENS PROGRAM.

Section 110 of the Hunger Prevention Act
of 1988 (Public Law 100-435; 7 U.S.C. 612c
note) is amended—

(1) in the first sentence of subsection (a),
by striking ‘1995’ and inserting ‘‘2002"’; and

(2) in subsection (c)(2)—

(A) in the paragraph heading, by striking
“1995”” and inserting ‘‘2002”’; and

(B) by striking ““1995”" each place it appears
and inserting ‘‘2002”".

SEC. 305. NATIONAL COMMODITY PROCESSING.

The first sentence of section 1114(a)(2)(A) of
the Agriculture and Food Act of 1981 (7
U.S.C. 1431e(2)(A)) is amended by striking
“1995” and inserting ‘‘2002".

MIKULSKI AMENDMENTS NOS. 3126-

3127
(Ordered to lie on the table.)
Ms. MIKULSKI submitted two

amendments intended to be proposed
by her to the bill S. 1541, supra; as fol-
lows:

AMENDMENT No. 3126

At the appropriate place insert: ‘“Whenever
the domestic price of raw sugar exceeds 120%
of the loan rate, then the Secretary of Agri-
culture shall permit the importation of addi-
tional raw cane sugar from exiting quota
holders until he determines that such condi-
tions no longer prevail in the market.”

AMENDMENT No. 3127

At the appropriate place insert: “Whenever
the domestic price of raw sugar exceeds 120%
of the loan rate, then the Secretary of Agri-
culture shall permit the importation of addi-
tional raw cane sugar from existing quota
holders until he determines that such condi-
tions no longer prevail in the market.”

BUMPERS (AND PRYOR)
AMENDMENT NO. 3128

(Ordered to lie on the table.)

Mr. BUMPERS (for himself and Mr.
PRYOR) submitted an amendment in-
tended to be proposed by them to the
bill S. 1541, supra; as follows:

At the appropriate place add the following:
“Any program authorized to be administered
by the Secretary of Agriculture on January
1, 1995, shall be deemed authorized under the
same terms and conditions until December
31, 1996, unless other terms and conditions
are established by law.”

PRYOR (AND BUMPERS)
AMENDMENT NO. 3129

(Ordered to lie on the table.)

Mr. PRYOR (for himself and Mr.
BUMPERS) submitted an amendment in-
tended to be proposed by them to the
bill S. 2541 supra; as follows:

Strike all after the first word and insert in
lieu thereof:

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as
the “‘Agricultural Competitiveness Act of
19957,
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(b) TABLE OF CONTENTS.—The table of con-
tents of this Act is as follows:
Sec. 1. Short title; table of contents.
Sec. 2. Findings, policy, and purpose.
Sec. 3. Sense of Congress on ending the Fed-
eral deficit.

TITLE I-WHEAT

Sec. 101. Loans, payments, and acreage re-
duction programs for the 1996
through 2002 crops of wheat.

Sec. 102. Nonapplicability of certificate re-
quirements.

Sec. 103. Suspension of land use, wheat mar-
keting allocation, and producer
certificate provisions.

Sec. 104. Suspension of certain quota provi-
sions.

Sec. 105. Nonapplicability of section 107 of
the Agricultural Act of 1949.

TITLE II—FEED GRAINS

Sec. 201. Loans, payments, and acreage re-
duction programs for the 1996
through 2002 crops of feed
grains.

Sec. 202. Nonapplicability of section 105 of
the Agricultural Act of 1949.

Sec. 203. Recourse loan program for silage.
TITLE 1HI—COTTON

Sec. 301. Loans, payments, and acreage re-
duction programs for the 1996
through 2002 crops of upland
cotton.

Sec. 302. Extra long staple cotton program.

Sec. 303. Suspension of base acreage allot-
ments, marketing quotas, and
related provisions.

Sec. 304. Miscellaneous cotton provisions.

Sec. 305. Skiprow practices.

Sec. 306. Preliminary allotments for 2003
crop of upland cotton.

Sec. 307. Cottonseed and cottonseed oil.

Sec. 308. Cotton classification services.
TITLE IV—RICE

Sec. 401. Loans, payments, and acreage re-
duction programs for the 1996
through 2002 crops of rice.

TITLE V—OILSEEDS

Sec. 501. Loans and payments for oilseeds
for 1996 through 2002 marketing
years.

TITLE VI—PEANUTS

Sec. 601. Suspension of marketing quotas
and acreage allotments.

Sec. 602. National poundage quotas and acre-
age allotments.

Sec. 603. Sale, lease, or transfer of farm
poundage quota.

Sec. 604. Marketing penalties; disposition of
additional peanuts.

Sec. 605. Experimental and research pro-
grams for peanuts.

Sec. 606. Price support program.

Sec. 607. Reports and records.

Sec. 608. Suspension of certain price support
provisions.

Sec. 609. Regulations.

TITLE VII—SUGAR

Sec. 701. Sugar price support.

Sec. 702. Marketing assessment bases for
processors and refiners.

Sec. 703. Prevention of sugar loan forfeit-
ures.

TITLE VIII—GENERAL COMMODITY
PROVISIONS
Subtitle A—Amendments to Agricultural
Act of 1949

Sec. 801. Deficiency and land diversion pay-
ments.

Sec. 802. Adjustment of established prices.

Sec. 803. Adjustment of support prices.

Sec. 804. Program option for 2003 and subse-
quent crops.

Sec. 805. Application of terms in the Agri-

cultural Act of 1949.
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Sec. 806. Double cropping.

Sec. 807. Acreage base and yield system.
Subtitle B—Miscellaneous Commodity

Provisions

Payment limitations.

Normally planted acreage.

Normal supply.

Determinations of the Secretary.

Options pilot program.

National Agricultural Cost of Pro-
duction Standards Review
Board.

Subtitle C—Conforming Amendments

Sec. 821. Conforming amendments.

Subtitle D—Application

Sec. 831. Application.

SEC. 2. FINDINGS, POLICY, AND PURPOSE.

(a) FINDINGS.—Congress finds that—

(1)(A) a sound and prosperous economy in
the United States is dependent on American
agriculture and related industries, including
producers, processors, handlers, manufactur-
ers, marketers, transporters, and the bank-
ing and credit industry;

(B) American agriculture and related in-
dustries account for over 21,000,000 jobs and
approximately 16 percent, or over
$1,000,000,000,000, of the gross domestic prod-
uct; and

(C) because of the combined effort of Amer-
ican agriculture and related industries, con-
sumers in the United States enjoy a depend-
able supply of food and fiber at fair prices;

(2)(A) the future of American agriculture is
dependent on the continued viability of the
American agricultural producer, the under-
pinning of the agricultural economy; and

(B) agricultural producers must receive a
fair return on their productivity and invest-
ment in an industry characterized by contin-
ued subsidized foreign competition and wide
fluctuations in production and prices due to
weather and related factors;

(3)(A) one of the essential elements of a
sound agricultural economy is the ability of
the United States to compete in the world
market;

(B) agricultural exports are expected to
reach nearly $50,000,000,000 in 1995 and con-
tribute about $20,000,000,000 to the United
States balance of trade; and

(C) agricultural exports alone account for
over 1,000,000 American jobs; and

(4)(A) Commodity Credit Corporation out-
lays for farm programs have declined from a
high of approximately $26,000,000,000 for fis-
cal year 1986 to less than $9,000,000,000 for fis-
cal year 1995, a reduction of over 65 percent
that is unique among the many mandatory
spending programs of the Federal Govern-
ment; and

(B) according to the Congressional Budget
Office, farm program outlays are projected
to remain below the outlay level for fiscal
year 1995 for the next 5 years and continue to
decline by nearly 8 percent, even if no
changes are made in current law for existing
farm programs.

(b) PoLicy.—It is the policy of the United
States that—

(1) continued Federal Government support
is necessary to provide stability for Amer-
ican agricultural producers to—

(A) enable the producers to continue to
provide consumers with a steady and depend-
able supply of food and fiber at fair prices;

(B) maintain the competitiveness of the
United States in the world market; and

(C) otherwise preserve the underpinnings of
a sound agricultural economy; and

(2) to meet the objective of achieving a bal-
anced budget for the Federal Government in
a manner consistent with paragraph (1), re-
ductions in farm program spending should be
made in a fair and equitable manner.

(c) PURPOSE.—The purpose of this Act is to
establish agricultural price support and pro-

. 811.
. 812.
. 813.
. 814.
. 815.
. 816.
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duction adjustment programs for the 1996

through 2002 crop years that provide a struc-

ture for a sound agricultural economy in a

manner consistent with subsection (b).

SEC. 3. SENSE OF CONGRESS ON ENDING THE
FEDERAL DEFICIT.

It is the sense of Congress that—

(1) the continuation of significant Federal
budgetary deficits harms the economic well-
being of the United States and is detrimental
to the development of sound, long-term agri-
cultural policy;

(2) agricultural price support and produc-
tion adjustment programs are necessary for
the continued economic health of United
States agriculture, which must compete in
international markets against subsidized for-
eign competition; and

(3) agricultural price support and produc-
tion adjustment programs should be—

(A) implemented, to the maximum extent
practicable, in a manner that is consistent
with the primary goal of the concurrent res-
olution on the budget for fiscal year 1996
(H.Con.Res. 67, agreed to June 29, 1995) to end
Federal budget deficits; and

(B) modified, as necessary, to ensure that
the programs comply with applicable budget
reconciliation instructions in the concurrent
resolution that are designed to end Federal
budget deficits, in a manner consistent with
section 306 of the concurrent resolution.

TITLE I—-WHEAT
SEC. 101. LOANS, PAYMENTS, AND ACREAGE RE-
DUCTION PROGRAMS FOR THE 1996
THROUGH 2002 CROPS OF WHEAT.

Section 107B of the Agricultural Act of 1949
(7 U.S.C. 1445b-3a) is amended to read as fol-
lows:

“SEC. 107B. LOANS, PAYMENTS, AND ACREAGE
REDUCTION PROGRAMS FOR THE
1996 THROUGH 2002 CROPS OF
WHEAT.

‘“(a) LOANS AND PURCHASES.—

““(1) IN GENERAL.—EXxcept as otherwise pro-
vided in this subsection, the Secretary shall
make available to producers on a farm loans
and purchases for each of the 1996 through
2002 crops of wheat produced on the farm at
such level as the Secretary determines will
maintain the competitive relationship of
wheat to other grains in domestic and export
markets after taking into consideration the
cost of producing wheat, supply and demand
conditions, and world prices for wheat.

““(2) MINIMUM LOAN AND PURCHASE LEVEL.—
Except as provided in paragraph (3), the loan
and purchase level determined under para-
graph (1) shall be not less than 85 percent of
the simple average price received by produc-
ers of wheat, as determined by the Sec-
retary, during the marketing years for the
immediately preceding 5 crops of wheat, ex-
cluding the year in which the average price
was the highest and the year in which the
average price was the lowest in the period,
except that the loan and purchase level for a
crop determined under this paragraph may
not be reduced by more than 5 percent from
the level determined for the preceding crop.

““(3) MARKETING LOANS.—

“(A) IN GENERAL.—The Secretary shall per-
mit the producers on a farm to repay a loan
made under this subsection for a crop at a
level (except as provided in subparagraph
(C)) that is the lesser of—

(i) the loan level determined for the crop;
and

““(ii) the prevailing world market price for
wheat (adjusted to United States quality and
location), as determined by the Secretary.

‘“(B) PREVAILING WORLD MARKET PRICE.—
The Secretary shall prescribe by regula-
tion—

‘(i) a formula to determine the prevailing
world market price for wheat, adjusted to
United States quality and location; and
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“(ii) a mechanism by which the Secretary
shall announce periodically the prevailing
world market price for wheat.

““(C) ALTERNATIVE REPAYMENT RATES.—For
each of the 1996 through 2002 crops of wheat,
if the world market price for wheat (adjusted
to United States quality and location), as de-
termined by the Secretary, is less than the
loan level determined for the crop, the Sec-
retary may permit the producers on a farm
to repay a loan made under this subsection
for a crop at such level (not in excess of the
loan level determined for the crop) as the
Secretary determines will—

‘(i) minimize potential loan forfeitures;

“(if) minimize the accumulation of wheat
stocks by the Federal Government;

“(iii) minimize the cost incurred by the
Federal Government in storing wheat; and

“(iv) allow wheat produced in the United
States to be marketed freely and competi-
tively, both domestically and internation-
ally.

““(4) SIMPLE AVERAGE PRICE.—For purposes
of this section, the simple average price re-
ceived by producers for the immediately pre-
ceding marketing year shall be based on the
latest information available to the Secretary
at the time of the determination.

““(b) LoAN DEFICIENCY PAYMENTS.—

“(1) IN GENERAL.—For each of the 1996
through 2002 crops of wheat, the Secretary
may make payments (referred to in this sec-
tion as ‘loan deficiency payments’) available
to producers who, although eligible to obtain
a loan or an agreement for purchase under
subsection (a), agree to forgo obtaining the
loan or agreement in return for payments
under this subsection.

““(2) COMPUTATION.—A payment under this
subsection shall be computed by multiply-
ing—

“(A) the loan payment rate; and

“(B) the quantity of wheat the producers
on a farm are eligible to place under loan (or
obtain a purchase agreement) but for which
the producers forgo obtaining the loan or
agreement in return for payments under this
subsection.

““(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

“(A) the loan level determined for the crop
under subsection (a); exceeds

“(B) the level at which a loan may be re-
paid under subsection (a).

““(c) PAYMENTS.—

‘(1) DEFICIENCY PAYMENTS.—

“(A) IN GENERAL.—The Secretary shall
make available to producers payments (re-
ferred to in this section as ‘deficiency pay-
ments’) for each of the 1996 through 2002
crops of wheat in an amount computed by
multiplying—

‘(i) the payment rate;

“‘(ii) the payment acres for the crop; and

“(iif) the farm program payment yield es-
tablished for the crop for the farm.

““(B) PAYMENT RATE.—

“(i) IN GENERAL.—The payment rate for
each of the 1996 through 2002 crops of wheat
shall be the amount by which the established
price for the crop of wheat exceeds the high-
er of—

“(1) the lesser of—

‘““(aa) the national weighted average mar-
ket price received by producers during the
marketing year for the crop, as determined
by the Secretary; and

“‘(bb) the national weighted average mar-
ket price received by producers during the
first 5 months of the marketing year for the
crop, as determined by the Secretary, plus 10
cents per bushel; and

“(I1) the loan level
crop.

““(if) MINIMUM ESTABLISHED PRICE.—The es-
tablished price for wheat shall not be less

determined for the
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than $4.00 per bushel for each of the 1996
through 2002 crops.

“(C) PAYMENT ACRES.—Payment acres for a
crop shall be the lesser of—

“(i) the number of acres planted to the
crop for harvest within the permitted acre-
age (as defined in subsection (e)(2)(D)(ii)); or

““(ii) 75 percent of the crop acreage base for
the crop for the farm less the quantity of re-
duced acreage (as defined in subsection
(8)(2)(D)(ii)).

‘(D) 0/85 PROGRAM.—

“(i) IN GENERAL.—If an acreage limitation
program under subsection (e)(2) is in effect
for a crop of wheat and the producers on a
farm devote a portion of the maximum pay-
ment acres of the farm for wheat as cal-
culated under subparagraph (C)(ii) equal to
more than 15 percent (except as provided in
clause (vii)) of the wheat acreage of the farm
for the crop to conservation uses (except as
provided in subparagraph (E))—

“(1) the portion of the maximum payment
acres of the farm in excess of 15 percent (ex-
cept as provided in clause (vii)) of the acre-
age devoted to conservation uses (except as
provided in subparagraph (E)) shall be con-
sidered to be planted to wheat for the pur-
pose of determining the acreage on the farm
required to be devoted to conservation uses
in accordance with subsection (e)(2)(D); and

“(I1) the producers shall be eligible for
payments under this paragraph with respect
to the acreage.

(i) DEFICIENCY  PAYMENTS.—Notwith-
standing any other provision of this section,
any producers on a farm who devote a por-
tion of the maximum payment acres of the
farm for wheat to conservation uses (or
other uses as provided in subparagraph (E))
under this subparagraph shall receive defi-
ciency payments on the acreage that is con-
sidered to be planted to wheat and eligible
for payments under this subparagraph for
the crop at a per-bushel rate established by
the Secretary, except that the rate may not
be established at less than the projected defi-
ciency payment rate for the crop, as deter-
mined by the Secretary. The projected pay-
ment rate for the crop shall be announced by
the Secretary prior to the period during
which wheat producers may agree to partici-
pate in the program for the crop.

““(iil) ADVERSE EFFECT ON AGRIBUSINESS AND
OTHER INTERESTS.—The Secretary shall carry
out this subparagraph in such a manner as to
minimize the adverse effect on agribusiness
and other agriculturally related economic
interests within any county, State, or re-
gion. In carrying out this subparagraph, the
Secretary may restrict the total quantity of
wheat acreage that may be taken out of pro-
duction under this subparagraph, taking into
consideration the total quantity of acreage
that has or will be removed from production
under other price support, production adjust-
ment, or conservation program activities. No
restrictions on the quantity of acreage that
may be taken out of production in accord-
ance with this subparagraph in a crop year
shall be imposed in the case of a county in
which producers were eligible to receive dis-
aster emergency loans under section 321 of
the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 1961) as a result of a disas-
ter that occurred during the crop year.

““(iv) CROP ACREAGE AND PAYMENT YIELD.—
The wheat crop acreage base and wheat farm
program payment yield of the farm shall not
be reduced because of the fact that a portion
of the permitted acreage for wheat for the
farm was devoted to conserving uses (except
as provided in subparagraph (E)) under this
subparagraph.

“(v) LIMITATION.—Other than as provided
in clauses (i) through (iv), payments may not
be made under this paragraph for any crop
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on a greater acreage than the acreage actu-
ally planted to wheat.

‘“(vi) CONSERVATION USE ACREAGE UNDER
OTHER PROGRAMS.—ANy acreage considered
to be planted to wheat in accordance with
clauses (i) and (iv) may not also be des-
ignated as conservation use acreage for the
purpose of fulfilling any provision under any
acreage limitation or land diversion program
requiring that the producers devote a speci-
fied quantity of acreage to conservation
uses.

““(vii) EXCEPTIONS TO 0/8s.—In the case of
each of the 1996 through 2002 crops of wheat,
producers on a farm shall be eligible to re-
ceive deficiency payments as provided in
clause (ii) if an acreage limitation program
under subsection (e) is in effect for the crop
and the producers—

“(I)(aa) have been determined by the Sec-
retary (in accordance with section 503(c)) to
be prevented from planting the crop, or to
have incurred a reduced yield for the crop,
because of a natural disaster; and

““(bb) elect to devote a portion of the maxi-
mum payment acres for wheat (as calculated
under subparagraph (C)(ii)) equal to more
than 8 percent of the wheat acreage to con-
servation uses; or

“(11) elect to devote a portion of the maxi-
mum payment acres for wheat (as calculated
under subparagraph (C)(ii)) equal to more
than 8 percent of the wheat acreage, to alter-
native crops as provided in subparagraph (E).

““(E) ALTERNATIVE CROPS.—

‘(i) INDUSTRIAL AND OTHER CROPS.—The
Secretary may permit, subject to such terms
and conditions as the Secretary may pre-
scribe, all or any part of acreage otherwise
required to be devoted to conservation uses
as a condition of qualifying for payments
under subparagraph (D) to be devoted to
sweet sorghum, guar, castor beans, plantago
ovato, triticale, rye, millet, mung beans,
commodities for which no substantial do-
mestic production or market exists but that
could lead to industrial raw material being
imported, or likely to be imported, into the
United States, or commodities grown for ex-
perimental purposes (including kenaf and
milkweed), subject to the following sentence.
The Secretary may permit the acreage to be
devoted to the production only if the Sec-
retary determines that the production is—

“(1) not likely to increase the cost of the
price support program; and

““(I1) needed to provide an adequate supply
of the commodity, or, in the case of a com-
modity for which no substantial domestic
production or market exists but that could
yield industrial raw materials, the produc-
tion is needed to encourage domestic manu-
facture of the raw material and could lead to
increased industrial use of the raw material
to the long-term benefit of United States in-
dustry.

“(if) OILSEEDS.—The Secretary shall per-
mit, subject to such terms and conditions as
the Secretary may prescribe, all or any part
of acreage otherwise required to be devoted
to conservation uses as a condition of quali-
fying for payments under subparagraph (D)
to be devoted to sunflowers, rapeseed,
canola, safflower, flaxseed, mustard seed,
sesame, crambe, or other minor oilseeds des-
ignated by the Secretary (excluding soy-
beans). In carrying out this clause, the Sec-
retary shall provide that, to receive pay-
ments under subparagraph (D), the producers
shall agree to forgo eligibility to receive a
loan under section 205 for the crop of any
such oilseed produced on the farm.

‘“(iii) DOUBLE CROPPING.—The Secretary
shall permit, subject to such terms and con-
ditions as the Secretary may prescribe, all or
any portion of the acreage otherwise re-
quired to be devoted to conservation uses as
a condition of qualifying for payments under

January 31, 1996

subparagraph (D) that is devoted to an indus-
trial, oilseed, or other crop pursuant to
clause (i) or (ii) to be subsequently planted
during the same crop year to any crop de-
scribed in subparagraph (B), (C), or (D) of
section 504(b)(1). The planting of soybeans as
the subsequently planted crop shall be lim-
ited to farms determined by the Secretary to
have an established history of double crop-
ping soybeans during at least 3 of the preced-
ing 5 years. In carrying out this clause, the
Secretary shall require producers to agree to
forego eligibility to receive loans under this
Act for the crop of the subsequently planted
crop that is produced on a farm under this
clause.

““(2) CROP INSURANCE REQUIREMENT.—AS a
condition of eligibility for wheat loans, pur-
chases, and payments, the producers on a
farm shall obtain catastrophic risk protec-
tion insurance coverage in accordance with
section 427.

““(d) PAYMENT YIELDS.—The farm program
payment yields for farms for each crop of
wheat under this section shall be determined
under title V.

“‘(e) ACREAGE REDUCTION PROGRAMS.—

““(1) IN GENERAL.—

“(A) ESTABLISHMENT.—Notwithstanding
any other provision of this Act, if the Sec-
retary determines that the total supply of
wheat, in the absence of an acreage limita-
tion program, will be excessive taking into
account the need for an adequate carry-over
to maintain reasonable and stable supplies
and prices and to meet a national emer-
gency, the Secretary may provide for any
crop of wheat an acreage limitation program
as described in paragraph (2).

““(B) AGRICULTURAL RESOURCES CONSERVA-
TION PROGRAM.—In making a determination
under subparagraph (A), the Secretary shall
take into consideration the number of acres
placed in the agricultural resources con-
servation program established under subtitle
D of title XIlI of the Food Security Act of
1985 (16 U.S.C. 3830 et seq.).

““(C) ANNOUNCEMENTS.—If the Secretary
elects to implement an acreage limitation
program for any crop year, the Secretary
shall announce the program not later than
the June 1 preceding the calendar year in
which the crop is harvested, except that in
the case of the 1996 crop, the Secretary shall
announce the program as soon as practicable
after the date of enactment of the Agricul-
tural Competitiveness Act of 1995.

‘(D) ADJUSTMENTS.—Not later than July 31
of the year preceding the year in which the
crop is harvested, the Secretary may make
adjustments in the program announced
under subparagraph (C) if the Secretary de-
termines that there has been a significant
change in the total supply of wheat since the
program was first announced.

“(E) ComMPLIANCE.—As a condition of eligi-
bility for loans, purchases, and payments for
any such crop of wheat, except as provided in
subsections (f) and (g) and section 504, the
producers on a farm shall comply with the
terms and conditions of the acreage limita-
tion program and, if applicable, a land diver-
sion program as provided in paragraph (5).

“(F) ACREAGE LIMITATION PROGRAMS.—If
the Secretary estimates for a marketing
year for the crop that the ratio of ending
stocks of wheat to total disappearance of
wheat for the preceding marketing year will
be—

‘(i) more than 40 percent, the Secretary
shall provide for an acreage limitation pro-
gram (as described in paragraph (2)) under
which the acreage planted to wheat for har-
vest on a farm is limited to the wheat crop
acreage base for the farm for the crop re-
duced by not less than 10 percent nor more
than 20 percent; or
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“(ii) equal to or less than 40 percent, the
Secretary may provide for such an acreage
limitation program under which the acreage
planted to wheat for harvest on a farm is
limited to the wheat crop acreage base for
the farm for the crop reduced by not more
than 15 percent.

‘“(G) DEFINITION OF TOTAL DISAPPEAR-
ANCE.—In this paragraph, the term ‘total dis-
appearance’ means all wheat utilization, in-
cluding total domestic, total export, and
total residual disappearance.

““(2) ACREAGE LIMITATION PROGRAM.—

““(A) PERCENTAGE REDUCTIONS.—EXxcept as
provided in paragraph (3), if a wheat acreage
limitation program is announced under para-
graph (1), the limitation shall be achieved by
applying a uniform percentage reduction
(from 0 to 20 percent) to the wheat crop acre-
age base for the crop for each wheat-produc-
ing farm.

“(B) CoMPLIANCE.—Except as provided in
subsection (g) and section 504, producers who
knowingly produce wheat in excess of the
permitted acreage for wheat for the farm
shall be ineligible for wheat loans, pur-
chases, and payments with respect to the
farm.

““(C) CROP ACREAGE BASES.—Wheat crop
acreage bases for each crop of wheat shall be
determined under title V.

‘(D) ACREAGE DEVOTED TO CONSERVATION
USES.—

“(i) IN GENERAL.—A number of acres on the
farm shall be devoted to conservation uses,
in accordance with regulations issued by the
Secretary.

“(ii) NuUMBER.—The number shall be deter-
mined by multiplying the wheat crop acre-
age base by the percentage reduction re-
quired by the Secretary. The number of acres
so determined is referred to in this section as
‘reduced acreage’. The remaining acreage is
referred to in this section as ‘permitted acre-
age’.

“(iif)  ADJUSTMENT.—Permitted acreage
may be adjusted by the Secretary as pro-
vided in paragraph (3) and in section 504.

““(E) INDIVIDUAL FARM PROGRAM ACREAGE.—
Except as otherwise provided in subsection
(c), the individual farm program acreage
shall be the acreage planted on the farm to
wheat for harvest within the permitted acre-
age for wheat for the farm as established
under this paragraph.

“(F) PLANTING DESIGNATED CROPS ON RE-
DUCED ACREAGE.—

“(i) DEFINITION OF DESIGNATED CROP.—In
this subparagraph, the term ‘designated
crop’ means a crop specified in section
504(b)(1), excluding any program crop as de-
fined in section 502(3).

““(i1) PLANTING DESIGNATED CROPS.—Subject
to clause (iii), the Secretary may permit pro-
ducers on a farm to plant a designated crop
on not more than % of the reduced acreage
on the farm.

“(iif) LIMITATIONS.—If the producers on a
farm elect to plant a designated crop on re-
duced acreage under this subparagraph—

“(1) the amount of the deficiency payment
that the producers are otherwise eligible to
receive under subsection (c) shall be reduced,
for each acre (or portion of an acre) that is
planted to the designated crop, by an
amount equal to the deficiency payment
that would be made with respect to a number
of acres of the crop that the Secretary con-
siders appropriate, except that if the produc-
ers on the farm are participating in a pro-
gram established for more than 1 program
crop, the amount of the reduction shall be
determined by prorating the reduction based
on the acreage planted or considered planted
on the farm to all of the program crops; and

“(I1) the Secretary shall ensure that reduc-
tions in deficiency payments under
subclause (1) are sufficient to ensure that
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this subparagraph will result in no addi-
tional cost to the Commodity Credit Cor-
poration.

““(3) TARGETED OPTION PAYMENTS.—

“(A) IN GENERAL.—Notwithstanding any
other provision of this section, if the Sec-
retary implements an acreage limitation
program with respect to any of the 1996
through 2002 crops of wheat, the Secretary
may make available to producers on a farm
adjustments in the level of deficiency pay-
ments that would otherwise be made avail-
able to the producers if the producers exer-
cise the payment options provided in this
paragraph.

‘“(B) PAYMENT OPTIONS.—If the Secretary
elects to carry out this paragraph, the Sec-
retary shall make the payment options spec-
ified in subparagraphs (C) and (D) available
to producers who agree to make adjustments
in the quantity of acreage diverted from the
production of wheat under an acreage limita-
tion program in accordance with this para-
graph.

“(©)
TION.—

‘(i) INCREASE IN ESTABLISHED PRICE.—If the
Secretary elects to carry out this paragraph,
the producers on a farm shall be eligible to
receive an increase in the established price
for wheat in accordance with clause (ii) if
the producers agree to an increase in the
acreage limitation percentage to be applied
to the wheat acreage base of the producers
above the acreage limitation percentage an-
nounced by the Secretary.

“(if) METHOD OF CALCULATION.—For the
purposes of calculating deficiency payments
to be made available to producers who par-
ticipate in the program under this para-
graph, the Secretary shall increase the es-
tablished price for wheat by an amount de-
termined by the Secretary of not less than
0.5 percent, nor more than 1 percent, for each
1 percentage point increase in the acreage
limitation percentage applied to the wheat
acreage base of the producers.

“(iii) LIMITATION.—The acreage limitation
percentage to be applied to the wheat acre-
age base of the producers shall not be in-
creased by more than 15 percentage points
above the acreage limitation percentage an-
nounced by the Secretary for the crop or
above 25 percent total for the crop.

‘“(D) DECREASED ACREAGE LIMITATION OP-
TION.—

‘“(i) DECREASE IN ACREAGE LIMITATION RE-
QUIREMENT.—If the Secretary elects to carry
out this paragraph, the producers on a farm
shall be eligible to decrease the acreage limi-
tation percentage applicable to the wheat
acreage base of the producers (as announced
by the Secretary) if the producers agree to a
decrease in the established price for wheat in
accordance with clause (ii) for the purpose of
calculating deficiency payments to be made
available to the producers.

“(if) METHOD OF CALCULATION.—For the
purposes of calculating deficiency payments
to be made available to producers who
choose the option established under this sub-
paragraph, the Secretary shall decrease the
established price for wheat by an amount to
be determined by the Secretary of not less
than 0.5 percent, nor more than 1 percent, for
each 1 percentage point decrease in the acre-
age limitation percentage applied to the
wheat acreage base of the producers.

“(ifi) LIMITATION.—The producers on a
farm may not choose to decrease the acreage
limitation percentage applicable to the
wheat acreage base of the producers under
this paragraph by more than % of the an-
nounced acreage limitation percentage.

“(E) PARTICIPATION AND PRODUCTION EF-
FECTS.—Notwithstanding any other provision
of this paragraph, the Secretary shall, to the
extent practicable, ensure that the program
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provided for in this paragraph does not have
a significant effect on participation in the
program established by this section or total
production and is offered in such a manner
that the Secretary determines will result in
no additional budget outlays. The Secretary
shall provide an analysis of the determina-
tion of the Secretary to the Committee on
Agriculture of the House of Representatives
and the Committee on Agriculture, Nutri-
tion, and Forestry of the Senate.

““(4) ADMINISTRATION.—

““(A) PROTECTION FROM WEEDS AND ERO-
SION.—The regulations issued by the Sec-
retary under paragraph (2) with respect to
acreage required to be devoted to conserva-
tion uses shall ensure protection of the acre-
age from weeds and wind and water erosion.

““(B) CONSERVING CROPS.—The Secretary
may permit, subject to such terms and con-
ditions as the Secretary may prescribe, all or
any part of the acreage to be devoted to
sweet sorghum, guar, sesame, castor beans,
crambe, plantago ovato, triticale, rye, mung
beans, milkweed, or other commodity, if the
Secretary determines that the production is
needed to provide an adequate supply of the
commodity, is not likely to increase the cost
of the price support program, and will not af-
fect farm income adversely.

““(C) HAYING AND GRAZING.—

“(i) IN GENERAL.—Except as provided in
clause (ii), haying and grazing of reduced
acreage and acreage diverted from produc-
tion under a land diversion program estab-
lished under this subsection shall be per-
mitted, except during any consecutive 5-
month period that is established by the
State committee established under section
8(b) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(b)) for a State.
The 5-month period shall be established dur-
ing the period beginning April 1, and ending
October 31, of a year.

“(ii) NATURAL DISASTERS.—In the case of a
natural disaster, the Secretary may permit
unlimited haying and grazing on the acreage.
The Secretary may not exclude irrigated or
irrigable acreage not planted to alfalfa when
exercising the authority under this clause.

““(D) WATER STORAGE USES.—

“(i) IN GENERAL.—The regulations issued
by the Secretary under paragraph (2) with
respect to acreage required to be devoted to
conservation uses shall provide that land
that has been converted to water storage
uses shall be considered to be devoted to con-
servation uses if the land was devoted to
wheat, feed grains, cotton, rice, or oilseeds
in at least 3 of the immediately preceding 5
crop years. The land shall be considered to
be devoted to conservation uses for the pe-
riod that the land remains in water storage
uses, but not to exceed 5 crop years subse-
quent to the conversion of the land to water
storage uses.

“(ii) LIMITATIONS.—Land converted to
water storage uses for the purposes of this
subparagraph may not be devoted to any
commercial use, including commercial fish
production. The water stored on the land
may not be ground water. The farm on which
the land is located must have been irrigated
with ground water during at least 1 of the
preceding 5 crop years.

“(E) SUMMER FALLOW.—In determining the
quantity of land to be devoted to conserva-
tion uses under an acreage limitation pro-
gram with respect to land that has been
farmed under summer fallow practices, as
defined by the Secretary, the Secretary shall
consider the effects of soil erosion and such
other factors as the Secretary considers ap-
propriate.

““(5) LAND DIVERSION PAYMENTS.—

“(A) IN GENERAL.—The Secretary may
make land diversion payments to producers
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of wheat, whether or not an acreage limita-
tion program for wheat is in effect, if the
Secretary determines that the land diversion
payments are necessary to assist in adjust-
ing the total national acreage of wheat to
desirable goals. The land diversion payments
shall be made to producers who, to the ex-
tent prescribed by the Secretary, devote to
approved conservation uses an acreage of
cropland on the farm in accordance with
land diversion contracts entered into by the
Secretary with the producers.

“(B) AMOUNTS.—The amounts payable to
producers under land diversion contracts
may be determined through the submission
of bids for the contracts by producers in such
manner as the Secretary may prescribe or
through such other means as the Secretary
determines appropriate. In determining the
acceptability of contract offers, the Sec-
retary shall take into consideration the ex-
tent of the diversion to be undertaken by the
producers and the productivity of the acre-
age diverted.

“(C) LIMITATION ON DIVERTED ACREAGE.—
The Secretary shall limit the total acreage
to be diverted under agreements in any coun-
ty or local community so as not to affect ad-
versely the economy of the county or local
community.

‘‘(6) CONSERVATION PRACTICES.—

“(A) WILDLIFE FOOD PLOTS OR HABITAT.—
The reduced acreage and additional diverted
acreage may be devoted to wildlife food plots
or wildlife habitat in conformity with stand-
ards established by the Secretary in con-
sultation with wildlife agencies. The Sec-
retary may pay an appropriate share of the
cost of practices designed to carry out this
subparagraph.

““(B) SOIL AND WATER CONSERVATION PRAC-
TICES.—The Secretary may pay an appro-
priate share of the cost of approved soil and
water conservation practices (including
practices that may be effective for a number
of years) established by the producers on a
farm on acreage required to be devoted to
conservation uses or on additional diverted
acreage.

““(C) PuBLIC ACCESSIBILITY.—The Secretary
may provide for an additional payment on
the acreage in an amount determined by the
Secretary to be appropriate in relation to
the benefit to the general public if the pro-
ducers on a farm agree to permit, without
other compensation, access to all or such
portion of the farm as the Secretary may
prescribe by the general public, for hunting,
trapping, fishing, and hiking, subject to ap-
plicable Federal and State regulations.

“(7) PARTICIPATION AGREEMENTS.—

“(A) IN GENERAL.—Producers on a farm de-
siring to participate in the program con-
ducted under this subsection shall execute
an agreement with the Secretary providing
for the participation with respect to a crop
year not later than such date as the Sec-
retary may prescribe.

““(B) MODIFICATION OR TERMINATION.—The
Secretary may, by mutual agreement with
producers on a farm, modify or terminate
any such agreement if the Secretary deter-
mines the action necessary because of an
emergency created by drought or other dis-
aster or to prevent or alleviate a shortage in
the supply of agricultural commodities. The
Secretary may modify the agreement under
this subparagraph for the purpose of alleviat-
ing a shortage in the supply of agricultural
commodities only if there has been a signifi-
cant change in the estimated stocks of the
commodity since the Secretary announced
the final terms and conditions of the pro-
gram for the crop of wheat.

‘“(8) SPECIAL OATS PLANTINGS.—In the case
of a crop year for which the Secretary deter-
mines that projected domestic production of
oats will not fulfill the projected domestic
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demand for oats, notwithstanding para-
graphs (1) through (7), the Secretary—

““(A) may provide that any reduced acreage
may be planted to oats for harvest;

‘“(B) may make program benefits (includ-
ing loans, purchases, and payments) avail-
able under the annual program for oats
under section 105B available to producers
with respect to acreage planted to oats under
this paragraph; and

““(C) shall not make program benefits other
than the benefits specified in subparagraph
(B) available to producers with respect to
acreage planted to oats under this para-
graph.

““(f) INVENTORY REDUCTION PAYMENTS.—

““(1) IN GENERAL.—The Secretary may make
payments available to producers on a farm
who meet the requirements of this sub-
section.

““(2) ForRM.—The payments may be made in
the form of marketing certificates.

““(3) PAYMENTS.—Payments under this sub-
section shall be determined in the manner
provided in subsection (b).

““(4) ELIGIBILITY.—The producers on a farm
shall be eligible to receive a payment under
this subsection for a crop if the producers—

““(A) agree to forgo obtaining a loan or pur-
chase agreement under subsection (a);

‘“(B) agree to forgo receiving payments
under subsection (c);

““(C) do not plant wheat for harvest in ex-
cess of the crop acreage base reduced by V- of
any acreage required to be diverted from pro-
duction under subsection (e); and

‘(D) otherwise comply with this section.

““(g) PILOT VOLUNTARY PRODUCTION LIMITA-
TION PROGRAM.—

““(1) IN GENERAL.—Effective for each of the
1996 through 2002 crops, if a wheat acreage
limitation program or a land diversion pro-
gram is announced under subsection (e) for a
crop, the Secretary may carry out a pilot
program in at least 15 counties in at least 2
States where producers express an interest
in participating in the pilot program. Under
the pilot program, the producers on a farm
shall be considered to have met the require-
ments of the acreage limitation or land di-
version program if the producers meet the
requirements of the voluntary production
limitation program established under this
subsection.

““(2) LIMITATION ON MARKETING.—To0 comply
with the voluntary production limitation
program, the producers on a farm must agree
not to market, barter, donate, or use on the
farm (including use as feed for livestock) in
a marketing year a quantity of wheat in ex-
cess of the wheat production limitation
quantity for the farm for the marketing
year.

‘“(3) PRODUCTION LIMITATION QUANTITY.—
For purposes of this subsection, the wheat
production limitation quantity for a farm for
a marketing year for a crop shall equal the
product obtained by multiplying—

““(A) the acreage permitted to be planted to
wheat under the acreage reduction program
or land diversion program in effect for the
crop for the farm; and

““(B) the greater of—

‘(i) the farm program payment yield for
the farm; and

““(ii) the average of the yield per harvested
acre for wheat for the farm for each of the 5
crop years immediately preceding the crop
year during which the producers first par-
ticipate in the program established under
this subsection, excluding the crop years
with the highest and lowest yield per har-
vested acre and any crop year in which the
commodity was not planted on the farm.

‘“(4) TERMS AND CONDITIONS.—Producers on
a farm who elect to participate in the pro-
gram established under this subsection for a
crop of wheat shall—
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“(A) enter into an agreement with the Sec-
retary providing that the producers shall
comply with the program for the crop;

“(B) not plant program commodities for
harvest in a quantity in excess of the sum of
the crop acreage bases for the farm; and

““(C) be considered to have complied with
the terms and conditions of the wheat acre-
age reduction program or land diversion pro-
gram for the crop, even though the acreage
planted to wheat on the farm exceeds the
permitted acreage provided under the acre-
age reduction or land diversion program.

““(5) EXCESS PRODUCTION.—

“(A) IN GENERAL.—ANy quantity of wheat
produced in a crop year on a farm in excess
of the production limitation quantity for the
farm may be stored by the producers for a
period of not to exceed 5 marketing years
and may be used only in accordance with
this paragraph.

““(B) MARKETING IN SUBSEQUENT YEAR.—

‘(i) PARTICIPANTS IN PROGRAM.—Producers
on a farm who are participating in the pro-
gram established under this subsection may
market, barter, or use a quantity of the ex-
cess wheat referred to in subparagraph (A)
equal to the difference between the produc-
tion limitation quantity for the farm for the
crop year subsequent to the crop year in
which the excess wheat is produced less the
quantity of wheat produced on the farm dur-
ing the crop year.

“(ii) PARTICIPANTS IN ACREAGE REDUCTION
PROGRAM.—Producers on a farm who are par-
ticipating in the program established under
this subsection may market, barter, or use a
quantity of the excess wheat referred to in
subparagraph (A) in an amount that reflects
the quantity of wheat that would be ex-
pected to be produced on acreage that the
producers agree to devote to approved con-
servation uses (in excess of any acreage re-
duction or land diversion requirements) dur-
ing a crop year, as determined by the Sec-
retary.

““(6) DUTIES OF SECRETARY.—In carrying out
the pilot program established under this sub-
section, the Secretary—

“(A) shall issue such regulations as are
necessary to carry out the program;

“(B) may establish increased acreage re-
duction or land diversion requirements with
respect to producers who have had excess
wheat production in order to allow the pro-
ducers to market, barter, or use the produc-
tion in subsequent years;

“(C) shall take appropriate measures de-
signed to prevent the circumvention of the
program established under this subsection,
including the imposition of penalties;

“(D) may require producers who partici-
pate in the program for a crop, but who fail
to comply with the terms and conditions of
the program, to refund all or a part of any
deficiency payments received with respect to
the crop;

“(E) may require the forfeiture to the
Commodity Credit Corporation of any wheat
that is produced in excess of the production
limitation quantity and that is not mar-
keted, bartered, or used within 5 marketing
years; and

“(F) shall ensure equitable treatment for
producers who participate in the pilot pro-
gram if the Secretary allows increases (based
on actual production levels) in the deter-
mination of farm program payment yields
for wheat for the farm.

“(7) REPORT.—

“(A) IN GENERAL.—The Comptroller Gen-
eral shall prepare a report that evaluates the
pilot program carried out under this sub-
section.
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“(B) SusMmiIssION.—The Comptroller Gen-
eral shall submit a copy of the report re-
quired by subparagraph (A) to the Commit-
tee on Agriculture of the House of Rep-
resentatives, the Committee on Agriculture,
Nutrition, and Forestry of the Senate, and
the Secretary.

“(h) EQUITABLE RELIEF.—

““(1) LOANS, PURCHASES, AND PAYMENTS.—If
the failure of a producer to comply fully
with the terms and conditions of the pro-
gram conducted under this section precludes
the making of loans, purchases, and pay-
ments, the Secretary may, notwithstanding
the failure, make the loans, purchases, and
payments in such amounts as the Secretary
determines are equitable in relation to the
seriousness of the failure. The Secretary
may consider whether the producer made a
good faith effort to comply fully with the
terms and conditions of the program in de-
termining whether equitable relief is war-
ranted under this paragraph.

‘““(2) DEADLINES AND PROGRAM REQUIRE-
MENTS.—The Secretary may authorize the
county and State committees established
under section 8(b) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(b)) to waive or modify deadlines and
other program requirements in cases in
which lateness or failure to meet the other
requirements does not affect adversely the
operation of the program.

“(i) REGULATIONS.—The Secretary may
issue such regulations as the Secretary de-
termines necessary to carry out this section.

“(j) CommoDITY CREDIT CORPORATION.—The
Secretary shall carry out the program au-
thorized by this section through the Com-
modity Credit Corporation.

“(K) ASSIGNMENT OF PAYMENTS.—Section
8(g) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(g)) shall apply
to payments made under this section.

“(I) SHARING OF PAYMENTS.—The Secretary
shall provide for the sharing of payments
made under this section for any farm among
the producers on the farm on a fair and equi-
table basis.

“(m) TENANTS AND SHARECROPPERS.—IN
carrying out this section, the Secretary shall
provide adequate safeguards to protect the
interests of tenants and sharecroppers.

““(n) CROSS-COMPLIANCE.—

“(1) IN GENERAL.—Compliance on a farm
with the terms and conditions of any other
commodity program, or compliance with
crop acreage base requirements for any other
commodity, may not be required as a condi-
tion of eligibility for loans, purchases, or
payments under this section.

““(2) COMPLIANCE ON OTHER FARMS.—The
Secretary may not require producers on a
farm, as a condition of eligibility for loans,
purchases, or payments under this section
for the farm, to comply with the terms and
conditions of the wheat program with re-
spect to any other farm operated by the pro-
ducers.

‘(o) PuBLIC COMMENT ON WHEAT PRO-
GRAM.—

““(1) IN GENERAL.—To0 ensure that producers
and consumers of wheat are provided with
reasonable opportunity to comment on the
annual program determinations concerning
the price support and acreage reduction pro-
gram for each of the 1997 through 2002 crops
of wheat, the Secretary shall request public
comment regarding the wheat program in ac-
cordance with this subsection.

““(2) OpTIONS.—Not less than 60 days before
the program is announced for a crop of wheat
under this section, the Secretary shall pro-
pose for public comment various program op-
tions for the crop of wheat.

““(3) ANALYSES.—Each option proposed by
the Secretary shall be accompanied by an
analysis that includes the estimated planted
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acreage, production, domestic and export
use, ending stocks, season average producer
price, program participation rate, and cost
to the Federal Government that would likely
result from the option.

‘“(4) ESTIMATES.—In announcing the pro-
gram for a crop of wheat under this section,
the Secretary shall include an estimate of
the planted acreage, production, domestic
and export use, ending stocks, season aver-
age producer price, program participation
rate, and cost to the Federal Government
that is expected to result from the program
as announced.

“(p) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
tive only for the 1996 through 2002 crops of
wheat.”.

SEC. 102. NONAPPLICABILITY OF CERTIFICATE
REQUIREMENTS.

Sections 379d through 379j of the Agricul-
tural Adjustment Act of 1938 (7 U.S.C. 1379d-
1379j) shall not be applicable to wheat proc-
essors or exporters during the period June 1,
1996, through May 31, 2003.

SEC. 103. SUSPENSION OF LAND USE, WHEAT
MARKETING ALLOCATION, AND PRO-
DUCER CERTIFICATE PROVISIONS.

Sections 331 through 339, 379b, and 379c of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1331 through 1339, 1379b, and 1379c)
shall not be applicable to the 1996 through
2002 crops of wheat.

SEC. 104. SUSPENSION OF CERTAIN QUOTA PRO-
VISIONS.

The joint resolution entitled ““A joint reso-
lution relating to corn and wheat marketing
quotas under the Agricultural Adjustment
Act of 1938, as amended”’, approved May 26,
1941 (7 U.S.C. 1330 and 1340), shall not be ap-
plicable to the crops of wheat planted for
harvest in the calendar years 1996 through
2002.

SEC. 105. NONAPPLICABILITY OF SECTION 107 OF
THE AGRICULTURAL ACT OF 1949.

Section 107 of the Agricultural Act of 1949
(7 U.S.C. 1445a) shall not be applicable to the
1996 through 2002 crops of wheat.

TITLE II—FEED GRAINS
SEC. 201. LOANS, PAYMENTS, AND ACREAGE RE-
DUCTION PROGRAMS FOR THE 1996
THROUGH 2002 CROPS OF FEED
GRAINS.

Section 105B of the Agricultural Act of 1949
(7 U.S.C. 1444f) is amended to read as follows:
“SEC. 105B. LOANS, PAYMENTS, AND ACREAGE

REDUCTION PROGRAMS FOR THE
1996 THROUGH 2002 CROPS OF FEED
GRAINS.

‘“(a) LOANS AND PURCHASES.—

““(1) IN GENERAL.—EXxcept as otherwise pro-
vided in this subsection, the Secretary shall
make available to producers on a farm loans
and purchases for each of the 1996 through
2002 crops of corn produced on the farm at
such level as the Secretary determines will
encourage the exportation of feed grains and
not result in excessive total stocks of feed
grains after taking into consideration the
cost of producing corn, supply and demand
conditions, and world prices for corn.

““(2) MINIMUM LOAN AND PURCHASE LEVEL.—
Except as provided in paragraphs (3) and (4),
the loan and purchase level determined
under paragraph (1) shall be not less than 85
percent of the simple average price received
by producers of corn, as determined by the
Secretary, during the marketing years for
the immediately preceding 5 crops of corn,
excluding the year in which the average
price was the highest and the year in which
the average price was the lowest in the pe-
riod, except that the loan and purchase level
for a crop determined under this paragraph
may not be reduced by more than 5 percent
from the level determined for the preceding
crop.
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““(3) ADJUSTMENTS TO SUPPORT LEVEL.—

“(A) SToCKsS TO USE RATIO.— If the Sec-
retary estimates for any marketing year
that the ratio of ending stocks of corn to
total use for the marketing year will be—

““(i) equal to or greater than 25 percent, the
Secretary may reduce the loan and purchase
level for corn for the crop corresponding to
the marketing year by an amount not to ex-
ceed 10 percent in any year;

‘(i) less than 25 percent but not less than
12.5 percent, the Secretary may reduce the
loan and purchase level for corn for the crop
corresponding to the marketing year by an
amount not to exceed 5 percent in any year;
or

“(iii) less than 12.5 percent the Secretary
may not reduce the loan and purchase level
for corn for the crop corresponding to the
marketing year.

““(B) REPORT TO CONGRESS.—

“(i) IN GENERAL.—If the Secretary adjusts
the level of loans and purchases for corn
under subparagraph (A), the Secretary shall
submit to the Committee on Agriculture of
the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and For-
estry of the Senate a report—

“(1) certifying the adjustment as necessary
to prevent the accumulation of stocks and to
retain market share; and

“(I1) containing a description of the need
for the adjustment.

““‘(ii) EFFECTIVE DATE OF ADJUSTMENT.—The
adjustment shall become effective not ear-
lier than 60 calendar days after the date of
submission of the report to the Committees,
except that in the case of the 1996 crop of
feed grains, the adjustment shall become ef-
fective on the date of submission of the re-
port.

““(C) CoMPETITIVE POsSITION.—Notwithstand-
ing subparagraph (A), if the Secretary deter-
mines, not later than 60 days prior to the be-
ginning of a marketing year for a crop, that
the effective loan rate established for the
crop will not maintain a competitive market
position for corn, the Secretary may reduce
the loan and purchase level for corn for the
marketing year by an amount, in addition to
any reduction under subparagraph (A), not
to exceed 10 percent in any year.

‘(D) NO EFFECT ON FUTURE YEARS.—ANy re-
duction in the loan and purchase level for
corn under this paragraph shall not be con-
sidered in determining the loan and purchase
level for corn for subsequent years.

“(E) MINIMUM LOAN RATE.—Notwithstand-
ing subparagraph (A), the loan rate for corn
shall not be less than $1.76 per bushel, unless
the rate would exceed 80 percent of the 5-
year average market price determined under
paragraph (2).

““(4) MARKETING LOANS.—

“(A) IN GENERAL.—The Secretary shall per-
mit the producers on a farm to repay a loan
made under this subsection for a crop at a
level (except as provided in subparagraph
(C)) that is the lesser of—

““(i) the loan level determined for the crop;

““(ii) the higher of—

“(1) 70 percent of the level; and

“(In) if the loan level for a crop was re-
duced under paragraph (3), 70 percent of the
loan level that would have been in effect but
for the reduction under paragraph (3); and

“(iii) the prevailing world market price for
feed grains (adjusted to United States qual-
ity and location), as determined by the Sec-
retary.

“(B) PREVAILING WORLD MARKET PRICE.—
The Secretary shall prescribe by regula-
tion—

“(i) a formula to determine the prevailing
world market price for feed grains, adjusted
to United States quality and location; and
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“(ii) a mechanism by which the Secretary
shall announce periodically the prevailing
world market price for feed grains.

““(C) ALTERNATIVE REPAYMENT RATES.—For
each of the 1996 through 2002 crops of feed
grains, if the world market price for feed
grains (adjusted to United States quality and
location), as determined by the Secretary, is
less than the loan level determined for the
crop, the Secretary may permit the produc-
ers on a farm to repay a loan made under
this subsection for a crop at such level (not
in excess of the loan level determined for the
crop) as the Secretary determines will—

‘(i) minimize potential loan forfeitures;

“(if) minimize the accumulation of feed
grain stocks by the Federal Government;

“(iii) minimize the cost incurred by the
Federal Government in storing feed grains;
and

“(iv) allow feed grains produced in the
United States to be marketed freely and
competitively, both domestically and inter-
nationally.

““(5) SIMPLE AVERAGE PRICE.—For purposes
of this section, the simple average price re-
ceived by producers for the immediately pre-
ceding marketing year shall be based on the
latest information available to the Secretary
at the time of the determination.

““(6) OTHER FEED GRAINS.—The Secretary
shall make available to producers loans and
purchases for each of the 1996 through 2002
crops of grain sorghums, barley, oats, and
rye, respectively, produced on the farm at
such level as the Secretary determines is fair
and reasonable in relation to the level that
loans and purchases are made available for
corn, taking into consideration the feeding
value of the commodity in relation to corn
and other factors specified in section 401(b).

“‘(b) LoAN DEFICIENCY PAYMENTS.—

“(1) IN GENERAL.—For each of the 1996
through 2002 crops of feed grains, the Sec-
retary may make payments (referred to in
this section as ‘loan deficiency payments’)
available to producers who, although eligible
to obtain a loan or an agreement for pur-
chase under subsection (a), agree to forgo ob-
taining the loan or agreement in return for
payments under this subsection.

“(2) CoMPUTATION.—A payment under this
subsection shall be computed by multiply-
ing—

““(A) the loan payment rate; and

‘“(B) the quantity of feed grains the pro-
ducers on a farm are eligible to place under
loan (or obtain a purchase agreement) but
for which the producers forgo obtaining the
loan or agreement in return for payments
under this subsection.

““(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

“(A) the loan level determined for the crop
under subsection (a); exceeds

“(B) the level at which a loan may be re-
paid under subsection (a).

“‘(c) PAYMENTS.—

‘(1) DEFICIENCY PAYMENTS.—

“(A) IN GENERAL.—The Secretary shall
make available to producers payments (re-
ferred to in this section as ‘deficiency pay-
ments’) for each of the 1996 through 2002
crops of corn, grain sorghums, oats, and bar-
ley, in an amount computed by multiply-
ing—

“(i) the payment rate;

““(ii) the payment acres for the crop; and

“(iif) the farm program payment yield es-
tablished for the crop for the farm.

““(B) PAYMENT RATE.—

“(i) IN GENERAL.—The payment rate for
each of the 1996 through 2002 crops of corn,
grain sorghums, oats, and barley shall be the
amount by which the established price for
the respective crop of feed grains exceeds the
higher of—
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“(1) the lesser of—

‘‘(aa) the national weighted average mar-
ket price received by producers during the
marketing year for the crop, as determined
by the Secretary; and

““(bb) the national weighted average mar-
ket price received by producers during the
first 5 months of the marketing year for the
crop, as determined by the Secretary, plus 7
cents per bushel; and

“(11) the loan level determined for the
crop, prior to any adjustment made under
subsection (a)(3) for the marketing year for
the respective crop of feed grains.

““(ii) MINIMUM ESTABLISHED PRICES.—

“(I) CorN.—The established price for corn
shall not be less than $2.75 per bushel for
each of the 1996 through 2002 crops of corn.

“(Il) OATS.—The established price for oats
shall be such price as the Secretary deter-
mines is fair and reasonable in relation to
the established price for corn, but not less
than $1.45 per bushel.

“(I11) GRAIN SORGHUMS.—The established
price for each of the 1996 through 2002 crops
of grain sorghums shall not be less than $2.61
per bushel.

“(IV) BARLEY.—

‘““(aa) IN GENERAL.—The established price
for barley shall be such price as the Sec-
retary determines is fair and reasonable in
relation to the established price for corn,
taking into consideration the various feed
and food uses for barley. The established
price for barley shall not be less than 85.8
percent of the established price for corn.

‘“(bb) BARLEY CALCULATIONS.—The Sec-
retary shall, for purposes of determining the
payment rate for barley under clauses (i) and
(ii) and subparagraph (D)(ii), use the na-
tional weighted average market price re-
ceived by producers of barley sold primarily
for feed purposes.

‘“(cc) ADVANCE PAYMENTS.—In the case of
the 1996 crop of barley, the Secretary shall,
for purposes of determining any advance de-
ficiency payment made to the producers of
barley under section 114, use the national
weighted average market price received by
producers for all barley, as determined by
the Secretary.

“(dd) EQuITY.—In carrying out this sub-
section, the Secretary shall make available
to producers of the 1996 crop of barley, not-
withstanding the method of calculation or
the amount of the advance deficiency pay-
ment, the total amount of payments as cal-
culated under item (bb).

““(C) PAYMENT ACRES.—Payment acres for a
crop shall be the lesser of—

“(i) the number of acres planted to the
crop for harvest within the permitted acre-
age (as defined in subsection (e)(2)(D)(ii)); or

‘(i) 75 percent of the crop acreage base for
the crop for the farm less the quantity of re-
duced acreage (as defined in subsection
(©)@)(D)(ii)).

‘(D) EMERGENCY COMPENSATION.—

“(i) IN GENERAL.—Notwithstanding sub-
paragraphs (A) through (C), if the Secretary
adjusts the level of loans and purchases for
feed grains under subsection (a)(3), the Sec-
retary shall provide emergency compensa-
tion to producers by increasing the defi-
ciency payments for feed grains by such
amount as the Secretary determines is nec-
essary to provide the same total return to
producers as if the adjustment in the level of
loans and purchases had not been made.

“(if) CALCULATION.—In determining the
payment rate, per bushel, for emergency
compensation payments for a crop of feed
grains under this subparagraph, the Sec-
retary shall use the national weighted aver-
age market price, per bushel of feed grains,
received by producers during the marketing
year for the crop, as determined by the Sec-
retary.
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““(E) 0/85 PROGRAM.—

“(i) IN GENERAL.—If an acreage limitation
program under subsection (e)(2) is in effect
for a crop of feed grains and the producers on
a farm devote a portion of the maximum
payment acres of the farm for feed grains as
calculated under subparagraph (C)(ii) equal
to 15 percent (except as provided in clause
(vii)) of the feed grain acreage of the farm
for the crop to conservation uses (except as
provided in subparagraph (F))—

“(1) the portion of the maximum payment
acres of the farm in excess of 15 percent (ex-
cept as provided in clause (vii)) of the acre-
age devoted to conservation uses (except as
provided in subparagraph (F)) shall be con-
sidered to be planted to feed grains for the
purpose of determining the acreage on the
farm required to be devoted to conservation
uses in accordance with subsection (e)(2)(D);
and

“(I1) the producers shall be eligible for
payments under this paragraph with respect
to the acreage.

“(ii) DEFICIENCY  PAYMENTS.—Notwith-
standing any other provision of this section,
any producers on a farm who devote a por-
tion of the maximum payment acres of the
farm for feed grains to conservation uses (or
other uses as provided in subparagraph (F))
under this subparagraph shall receive defi-
ciency payments on the acreage that is con-
sidered to be planted to feed grains and eligi-
ble for payments under this subparagraph for
the crop at a per-bushel rate established by
the Secretary, except that the rate may not
be established at less than the projected defi-
ciency payment rate for the crop, as deter-
mined by the Secretary. The projected pay-
ment rate for the crop shall be announced by
the Secretary prior to the period during
which feed grain producers may agree to par-
ticipate in the program for the crop.

““(iii) ADVERSE EFFECT ON AGRIBUSINESS AND
OTHER INTERESTS.—The Secretary shall carry
out this subparagraph in such a manner as to
minimize the adverse effect on agribusiness
and other agriculturally related economic
interests within any county, State, or re-
gion. In carrying out this subparagraph, the
Secretary may restrict the total quantity of
feed grain acreage that may be taken out of
production under this subparagraph, taking
into consideration the total quantity of acre-
age that has or will be removed from produc-
tion under other price support, production
adjustment, or conservation program activi-
ties. No restrictions on the quantity of acre-
age that may be taken out of production in
accordance with this subparagraph in a crop
year shall be imposed in the case of a county
in which producers were eligible to receive
disaster emergency loans under section 321 of
the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 1961) as a result of a disas-
ter that occurred during the crop year.

““(iv) CROP ACREAGE AND PAYMENT YIELD.—
The feed grain crop acreage base and feed
grain farm program payment yield of the
farm shall not be reduced because of the fact
that a portion of the permitted acreage for
feed grains for the farm was devoted to con-
serving uses (except as provided in subpara-
graph (F)) under this subparagraph.

“(v) LIMITATION.—Other than as provided
in clauses (i) through (iv), payments may not
be made under this paragraph for any crop
on a greater acreage than the acreage actu-
ally planted to feed grains.

““(vi) CONSERVATION USE ACREAGE UNDER
OTHER PROGRAMS.—AnNy acreage considered
to be planted to feed grains in accordance
with clauses (i) and (iv) may not also be des-
ignated as conservation use acreage for the
purpose of fulfilling any provision under any
acreage limitation or land diversion program
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requiring that the producers devote a speci-
fied quantity of acreage to conservation
uses.

““(vii) EXCEPTIONS TO 0/85s.—In the case of
each of the 1996 through 2002 crops of feed
grains, producers on a farm shall be eligible
to receive deficiency payments as provided
in clause (ii) if an acreage limitation pro-
gram under subsection (e) is in effect for the
crop and the producers—

“(I)(aa) have been determined by the Sec-
retary (in accordance with section 503(c)) to
be prevented from planting the crop, or have
incurred a reduced yield for the crop because
of a natural disaster; and

“‘(bb) elect to devote a portion of the maxi-
mum payment acres for feed grains (as cal-
culated under subparagraph (C)(ii)) equal to
more than 8 percent of the feed grain acre-
age, to conservation uses; or

“(I1) elect to devote a portion of the maxi-
mum payment acres for feed grains (as cal-
culated under subparagraph (C)(ii)) equal to
more than 8 percent of the feed grain acre-
age, to alternative crops as provided in sub-
paragraph (F).

““(F) ALTERNATIVE CROPS.—

““(i) INDUSTRIAL AND OTHER CROPS.—The
Secretary may permit, subject to such terms
and conditions as the Secretary may pre-
scribe, all or any part of acreage otherwise
required to be devoted to conservation uses
as a condition of qualifying for payments
under subparagraph (E) to be devoted to
sweet sorghum, guar, castor beans, plantago
ovato, triticale, rye, millet, mung beans,
commodities for which no substantial do-
mestic production or market exists but that
could lead to industrial raw material being
imported, or likely to be imported, into the
United States, or commodities grown for ex-
perimental purposes (including kenaf and
milkweed), subject to the following sentence.
The Secretary may permit the acreage to be
devoted to the production only if the Sec-
retary determines that the production is—

“(1) not likely to increase the cost of the
price support program; and

“(11) needed to provide an adequate supply
of the commodity, or, in the case of a com-
modity for which no substantial domestic
production or market exists but that could
yield industrial raw materials, the produc-
tion is needed to encourage domestic manu-
facture of the raw material and could lead to
increased industrial use of the raw material
to the long-term benefit of United States in-
dustry.

“(ii) OILSEEDS.—The Secretary shall per-
mit, subject to such terms and conditions as
the Secretary may prescribe, all or any part
of acreage otherwise required to be devoted
to conservation uses as a condition of quali-
fying for payments under subparagraph (E)
to be devoted to sunflowers, rapeseed,
canola, safflower, flaxseed, mustard seed,
sesame, crambe, or other minor oilseeds des-
ignated by the Secretary (excluding soy-
beans). In carrying out this clause, the Sec-
retary shall provide that, to receive pay-
ments under subparagraph (E), the producers
shall agree to forgo eligibility to receive a
loan under section 205 for the crop of any
such oilseed produced on the farm.

““(iii) DOUBLE CROPPING.—The Secretary
shall permit, subject to such terms and con-
ditions as the Secretary may prescribe, all or
any portion of the acreage otherwise re-
quired to be devoted to conservation uses as
a condition of qualifying for payments under
subparagraph (E) that is devoted to an indus-
trial, oilseed, or other crop pursuant to
clause (i) or (ii) to be subsequently planted
during the same crop year to any crop de-
scribed in subparagraph (B), (C), or (D) of
section 504(b)(1). The planting of soybeans as
the subsequently planted crop shall be lim-
ited to farms determined by the Secretary to
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have an established history of double crop-
ping soybeans during at least 3 of the preced-
ing 5 years. In carrying out this clause, the
Secretary shall require producers to agree to
forego eligibility to receive loans under this
Act for the crop of the subsequently planted
crop that is produced on a farm under this
clause.

““(2) CROP INSURANCE REQUIREMENT.—AS a
condition of eligibility for feed grain loans,
purchases, and payments, the producers on a
farm shall obtain catastrophic risk protec-
tion insurance coverage in accordance with
section 427.

““(d) PAYMENT YIELDS.—The farm program
payment yields for farms for each crop of
feed grains under this section shall be deter-
mined under title V.

‘“‘(e) ACREAGE REDUCTION PROGRAMS.—

““(1) IN GENERAL.—

“(A) EsTABLISHMENT.—Notwithstanding
any other provision of this Act, if the Sec-
retary determines that the total supply of
corn, grain sorghum, barley, or oats, in the
absence of an acreage limitation program,
will be excessive taking into account the
need for an adequate carry-over to maintain
reasonable and stable supplies and prices and
to meet a national emergency, the Secretary
may provide for any crop of corn, grain sor-
ghum, barley, or oats an acreage limitation
program as described in paragraph (2).

““(B) AGRICULTURAL RESOURCES CONSERVA-
TION PROGRAM.—In making a determination
under subparagraph (A), the Secretary shall
take into consideration the number of acres
placed in the agricultural resources con-
servation program established under subtitle
D of title XIl of the Food Security Act of
1985 (16 U.S.C. 3830 et seq.).

““(C) ANNOUNCEMENTS.—If the Secretary
elects to implement an acreage limitation
program for any crop year, the Secretary
shall announce the program not later than
the September 30 preceding the calendar
year in which the crop is harvested, except
that in the case of the 1996 crop, the Sec-
retary shall announce the program as soon
as practicable after the date of enactment of
the Food, Agriculture, Conservation, and
Trade Act of 1995.

‘(D) ADJUSTMENTS.—Not later than No-
vember 15 of the year preceding the year in
which the crop is harvested, the Secretary
may make adjustments in the program an-
nounced under subparagraph (C) if the Sec-
retary determines that there has been a sig-
nificant change in the total supply of feed
grains since the program was first an-
nounced.

““(E) CoMPLIANCE.—As a condition of eligi-
bility for loans, purchases, and payments for
any such crop of feed grains, except as pro-
vided in subsections (f) and (g) and section
504, the producers on a farm shall comply
with the terms and conditions of the acreage
limitation program and, if applicable, a land
diversion program as provided in paragraph
(5).

“(F) ACREAGE LIMITATION PROGRAMS.—If
the Secretary estimates for a marketing
year for the crop that the ratio of ending
stocks of corn to total disappearance of corn
for the preceding marketing year will be—

“(i) more than 25 percent, the Secretary
shall provide for an acreage limitation pro-
gram (as described in paragraph (2)) under
which the acreage planted to corn for har-
vest on a farm is limited to the corn crop
acreage base for the farm for the crop re-
duced by not less than 10 percent nor more
than 20 percent; or

““(ii) equal to or less than 25 percent, the
Secretary may provide for such an acreage
limitation program under which the acreage
planted to corn for harvest on a farm is lim-
ited to the corn crop acreage base for the
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farm for the crop reduced by not more than
12.5 percent.

““(G) DEFINITION OF TOTAL DISAPPEAR-
ANCE.—In this paragraph, the term ‘total dis-
appearance’ means all corn utilization, in-
cluding total domestic, total export, and
total residual disappearance.

““(H) ACREAGE LIMITATION PROGRAM FOR 1996
THROUGH 2002 CROPS OF OATS.—In the case of
each of the 1996 through 2002 crops of oats,
the Secretary shall provide for an acreage
limitation program (as described in para-
graph (2)) under which the acreage planted to
oats for harvest on a farm would be limited
to the oat crop acreage base for the farm for
the crop reduced by not more than 0 percent.

““(2) ACREAGE LIMITATION PROGRAM.—

““(A) PERCENTAGE REDUCTIONS.—EXcept as
provided in paragraph (3), if a feed grain
acreage limitation program is announced
under paragraph (1), the limitation shall be
achieved by applying a uniform percentage
reduction (from 0 to 20 percent) to the crop
acreage base for corn, grain sorghum, barley,
or oats, respectively, for each feed grain-pro-
ducing farm.

“(B) CoMPLIANCE.—Except as provided in
subsection (g) and section 504, producers who
knowingly produce a feed grain in excess of
the respective permitted acreage for feed
grains for the farm shall be ineligible for
feed grain loans, purchases, and payments
with respect to the farm.

““(C) CROP ACREAGE BASES.—Feed grain crop
acreage bases for each crop of feed grains
shall be determined under title V.

‘(D) ACREAGE DEVOTED TO CONSERVATION
USES.—

“(i) IN GENERAL.—A number of acres on the
farm shall be devoted to conservation uses,
in accordance with regulations issued by the
Secretary.

“(if) NuMBER.—The number shall be deter-
mined by multiplying the respective feed
grain crop acreage base by the percentage re-
duction required by the Secretary. The num-
ber of acres so determined is referred to in
this section as ‘reduced acreage’. The re-
maining acreage is referred to in this section
as ‘permitted acreage’.

“(iii)  ADJUSTMENT.—Permitted acreage
may be adjusted by the Secretary as pro-
vided in paragraph (3) and in section 504.

““(E) INDIVIDUAL FARM PROGRAM ACREAGE.—
Except as otherwise provided in subsection
(c), the individual farm program acreage
shall be the acreage planted on the farm to
feed grains for harvest within the permitted
acreage for feed grains for the farm as estab-
lished under this paragraph.

“(F) PLANTING DESIGNATED CROPS ON RE-
DUCED ACREAGE.—

““(i) DEFINITION OF DESIGNATED CROP.—In
this subparagraph, the term ‘designated
crop’ means a crop specified in section
504(b)(1), excluding any program crop as de-
fined in section 502(3).

““(ii) PLANTING DESIGNATED CROPS.—Subject
to clause (iii), the Secretary may permit pro-
ducers on a farm to plant a designated crop
on not more than % of the reduced acreage
on the farm.

“(iif) LIMITATIONS.—If the producers on a
farm elect to plant a designated crop on re-
duced acreage under this subparagraph—

“(1) the amount of the deficiency payment
that the producers are otherwise eligible to
receive under subsection (c) shall be reduced,
for each acre (or portion of an acre) that is
planted to the designated crop, by an
amount equal to the deficiency payment
that would be made with respect to a number
of acres of the crop that the Secretary con-
siders appropriate, except that if the produc-
ers on the farm are participating in a pro-
gram established for more than 1 program
crop, the amount of the reduction shall be
determined by prorating the reduction based
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on the acreage planted or considered planted
on the farm to all of the program crops; and

“(I1) the Secretary shall ensure that reduc-
tions in deficiency payments under
subclause (1) are sufficient to ensure that
this subparagraph will result in no addi-
tional cost to the Commodity Credit Cor-
poration.

““(G) EXCEPTION FOR MALTING BARLEY.—The
Secretary may provide that no producer of
malting barley shall be required as a condi-
tion of eligibility for feed grain loans, pur-
chases, and payments to comply with any
acreage limitation under this paragraph if
the producer has previously produced a malt-
ing variety of barley for harvest, plants bar-
ley only of an acceptable malting variety for
harvest, and meets such other conditions as
the Secretary may prescribe. The Secretary
shall make an annual determination of
whether to exempt the producers from com-
pliance with any acreage limitation under
this paragraph and shall announce the deter-
mination in the Federal Register.

““(H) CORN AND SORGHUM BASES.—Notwith-
standing any other provision of this Act,
with respect to each of the 1996 through 2002
crops of corn and grain sorghums—

‘(i) the Secretary shall combine the per-
mitted acreages established under subpara-
graph (D) for a farm for a crop year for corn
and grain sorghums;

“(ii) for each crop year, the sum of the
acreage planted and considered planted to
corn and grain sorghum, as determined by
the Secretary under this section and title V,
shall be prorated to corn and grain sorghum
based on the ratio of the crop acreage base
for the individual crop of corn or grain sor-
ghum, as applicable, to the sum of the crop
acreage bases for corn and grain sorghum es-
tablished for each crop year; and

“(iii) for each crop year, the sum of the
corn and grain sorghum payment acres, as
determined under subsection (c), shall be
prorated to corn and grain sorghum based on
the ratio of the maximum payment acres for
the individual crop of corn or grain sorghum,
as applicable, to the sum of the maximum
payment acres for corn and grain sorghum
established for each crop year.

““(3) TARGETED OPTION PAYMENTS.—

“(A) IN GENERAL.—Notwithstanding any
other provision of this section, if the Sec-
retary implements an acreage limitation
program with respect to any of the 1996
through 2002 crops of feed grains, the Sec-
retary may make available to producers on a
farm who do not receive payments under
subsection (c)(1)(E) for the crop on the farm,
adjustments in the level of deficiency pay-
ments that would otherwise be made avail-
able to the producers if the producers exer-
cise the payment options provided in this
paragraph.

‘“(B) PAYMENT OPTIONS.—If the Secretary
elects to carry out this paragraph, the Sec-
retary shall make the payment options spec-
ified in subparagraphs (C) and (D) available
to producers who agree to make adjustments
in the quantity of acreage diverted from the
production of feed grains under an acreage
limitation program in accordance with this
paragraph.

““(C) INCREASED ACREAGE LIMITATION OP-
TION.—

““(i) INCREASE IN ESTABLISHED PRICE.—If the
Secretary elects to carry out this paragraph,
the producers on a farm shall be eligible to
receive an increase in the established price
for corn in accordance with clause (ii) if the
producers agree to an increase in the acreage
limitation percentage to be applied to the
corn acreage base of the producers above the
acreage limitation percentage announced by
the Secretary.

“(if) METHOD OF CALCULATION.—For the
purposes of calculating deficiency payments
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to be made available to producers who par-
ticipate in the program under this para-
graph, the Secretary shall increase the es-
tablished price for corn by an amount deter-
mined by the Secretary of not less than 0.5
percent, nor more than 1 percent, for each 1
percentage point increase in the acreage lim-
itation percentage applied to the corn acre-
age base of the producers.

“(iii) LIMITATION.—The acreage limitation
percentage to be applied to the corn acreage
base of the producers shall not be increased
by more than 10 percentage points above the
acreage limitation percentage announced by
the Secretary for the crop or above 20 per-
cent total for the crop.

‘“‘(D) DECREASED ACREAGE LIMITATION OP-
TION.—

‘(i) DECREASE IN ACREAGE LIMITATION RE-
QUIREMENT.—If the Secretary elects to carry
out this paragraph, the producers on a farm
shall be eligible to decrease the acreage limi-
tation percentage applicable to the corn
acreage base of the producers (as announced
by the Secretary) if the producers agree to a
decrease in the established price for corn in
accordance with clause (ii) for the purpose of
calculating deficiency payments to be made
available to the producers.

“(if) METHOD OF CALCULATION.—For the
purposes of calculating deficiency payments
to be made available to producers who
choose the option established under this sub-
paragraph, the Secretary shall decrease the
established price for corn by an amount to be
determined by the Secretary of not less than
0.5 percent, nor more than 1 percent, for each
1 percentage point decrease in the acreage
limitation percentage applied to the corn
acreage base of the producers.

“(iii) LIMITATION.—The producers on a
farm may not choose to decrease the acreage
limitation percentage applicable to the corn
acreage base of the producers under this
paragraph by more than ¥z of the announced
acreage limitation percentage.

‘“(E) OTHER FEED GRAINS.—The Secretary
shall carry out the program provided for by
this paragraph for other feed grains similar
to the manner in which the program is im-
plemented for corn.

“(F) PARTICIPATION AND PRODUCTION EF-
FECTS.—Notwithstanding any other provision
of this paragraph, the Secretary shall, to the
extent practicable, ensure that the program
provided for in this paragraph does not have
a significant effect on participation in the
program established by this section or total
production and is offered in such a manner
that the Secretary determines will result in
no additional budget outlays. The Secretary
shall provide an analysis of the determina-
tion of the Secretary to the Committee on
Agriculture of the House of Representatives
and the Committee on Agriculture, Nutri-
tion, and Forestry of the Senate.

““(4) ADMINISTRATION.—

““(A) PROTECTION FROM WEEDS AND ERO-
SION.—The regulations issued by the Sec-
retary under paragraph (2) with respect to
acreage required to be devoted to conserva-
tion uses shall ensure protection of the acre-
age from weeds and wind and water erosion.

‘“(B) CONSERVING CROPS.—The Secretary
may permit, subject to such terms and con-
ditions as the Secretary may prescribe, all or
any part of the acreage to be devoted to
sweet sorghum, guar, sesame, castor beans,
crambe, plantago ovato, triticale, rye, mung
beans, milkweed, or other commodity, if the
Secretary determines that the production is
needed to provide an adequate supply of the
commodity, is not likely to increase the cost
of the price support program, and will not af-
fect farm income adversely.

““(C) HAYING AND GRAZING.—

“(i) IN GENERAL.—Except as provided in
clause (ii), haying and grazing of reduced
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acreage, acreage devoted to a conservation
use under subsection (c)(1)(E), and acreage
diverted from production under a land diver-
sion program established under this sub-
section shall be permitted, except during any
consecutive 5-month period that is estab-
lished by the State committee established
under section 8(b) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(b)) for a State. The 5-month period shall
be established during the period beginning
April 1, and ending October 31, of a year.

“(ii) NATURAL DISASTERS.—In the case of a
natural disaster, the Secretary may permit
unlimited haying and grazing on the acreage.
The Secretary may not exclude irrigated or
irrigable acreage not planted to alfalfa when
exercising the authority under this clause.

‘(D) WATER STORAGE USES.—

“(i) IN GENERAL.—The regulations issued
by the Secretary under paragraph (2) with
respect to acreage required to be devoted to
conservation uses shall provide that land
that has been converted to water storage
uses shall be considered to be devoted to con-
servation uses if the land was devoted to
wheat, feed grains, cotton, rice, or oilseeds
in at least 3 of the immediately preceding 5
crop years. The land shall be considered to
be devoted to conservation uses for the pe-
riod that the land remains in water storage
uses, but not to exceed 5 crop years subse-
quent to the conversion of the land to water
storage uses.

“(ii)  LIMITATIONS.—Land converted to
water storage uses for the purposes of this
subparagraph may not be devoted to any
commercial use, including commercial fish
production. The water stored on the land
may not be ground water. The farm on which
the land is located must have been irrigated
with ground water during at least 1 of the
preceding 5 crop years.

“(E) SUMMER FALLOW.—In determining the
quantity of land to be devoted to conserva-
tion uses under an acreage limitation pro-
gram with respect to land that has been
farmed under summer fallow practices, as
defined by the Secretary, the Secretary shall
consider the effects of soil erosion and such
other factors as the Secretary considers ap-
propriate.

““(5) LAND DIVERSION PAYMENTS.—

“(A) IN GENERAL.—The Secretary may
make land diversion payments to producers
of feed grains, whether or not an acreage
limitation program for feed grains is in ef-
fect, if the Secretary determines that the
land diversion payments are necessary to as-
sist in adjusting the total national acreage
of feed grains to desirable goals. The land di-
version payments shall be made to producers
who, to the extent prescribed by the Sec-
retary, devote to approved conservation uses
an acreage of cropland on the farm in accord-
ance with land diversion contracts entered
into by the Secretary with the producers.

“(B) AMOUNTS.—The amounts payable to
producers under land diversion contracts
may be determined through the submission
of bids for the contracts by producers in such
manner as the Secretary may prescribe or
through such other means as the Secretary
determines appropriate. In determining the
acceptability of contract offers, the Sec-
retary shall take into consideration the ex-
tent of the diversion to be undertaken by the
producers and the productivity of the acre-
age diverted.

“(C) LIMITATION ON DIVERTED ACREAGE.—
The Secretary shall limit the total acreage
to be diverted under agreements in any coun-
ty or local community so as not to affect ad-
versely the economy of the county or local
community.

“‘(6) CONSERVATION PRACTICES.—

“(A) WILDLIFE FOOD PLOTS OR HABITAT.—
The reduced acreage and additional diverted
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acreage may be devoted to wildlife food plots
or wildlife habitat in conformity with stand-
ards established by the Secretary in con-
sultation with wildlife agencies. The Sec-
retary may pay an appropriate share of the
cost of practices designed to carry out this
subparagraph.

““(B) SOIL AND WATER CONSERVATION PRAC-
TICES.—The Secretary may pay an appro-
priate share of the cost of approved soil and
water conservation practices (including
practices that may be effective for a number
of years) established by the producers on a
farm on acreage required to be devoted to
conservation uses or on additional diverted
acreage.

““(C) PuBLIC ACCESSIBILITY.—The Secretary
may provide for an additional payment on
the acreage in an amount determined by the
Secretary to be appropriate in relation to
the benefit to the general public if the pro-
ducers on a farm agree to permit, without
other compensation, access to all or such
portion of the farm, as the Secretary may
prescribe by the general public, for hunting,
trapping, fishing, and hiking, subject to ap-
plicable Federal and State regulations.

“(7) PARTICIPATION AGREEMENTS.—

““(A) IN GENERAL.—Producers on a farm de-
siring to participate in the program con-
ducted under this subsection shall execute
an agreement with the Secretary providing
for the participation with respect to a crop
year not later than such date as the Sec-
retary may prescribe.

““(B) MODIFICATION OR TERMINATION.—The
Secretary may, by mutual agreement with
producers on a farm, modify or terminate
any such agreement if the Secretary deter-
mines the action necessary because of an
emergency created by drought or other dis-
aster or to prevent or alleviate a shortage in
the supply of agricultural commodities. The
Secretary may modify the agreement under
this subparagraph for the purpose of alleviat-
ing a shortage in the supply of agricultural
commodities only if there has been a signifi-
cant change in the estimated stocks of the
commodity since the Secretary announced
the final terms and conditions of the pro-
gram for the crop of feed grains.

““(8) SPECIAL OATS PLANTINGS.—In the case
of a crop year for which the Secretary deter-
mines that projected domestic production of
oats will not fulfill the projected domestic
demand for oats, notwithstanding para-
graphs (1) through (7), the Secretary—

“(A) may provide that any reduced acreage
may be planted to oats for harvest;

“(B) may make program benefits (includ-
ing loans, purchases, and payments) avail-
able under the annual program for oats
under this section available to producers
with respect to acreage planted to oats under
this paragraph; and

““(C) shall not make program benefits other
than the benefits specified in subparagraph
(B) available to producers with respect to
acreage planted to oats under this para-
graph.

““(f) INVENTORY REDUCTION PAYMENTS.—

““(1) IN GENERAL.—The Secretary may make
payments available to producers on a farm
who meet the requirements of this sub-
section.

““(2) FORM.—The payments may be made in
the form of marketing certificates.

““(3) PAYMENTS.—Payments under this sub-
section shall be determined in the same
manner as provided in subsection (b).

“(4) ELiGIBILITY.—The producers on a farm
shall be eligible to receive a payment under
this subsection for a crop if the producers—

““(A) agree to forgo obtaining a loan or pur-
chase agreement under subsection (a);

‘“(B) agree to forgo receiving payments
under subsection (c);
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““(C) do not plant feed grains for harvest in
excess of the crop acreage base reduced by %2
of any acreage required to be diverted from
production under subsection (e); and

‘(D) otherwise comply with this section.

““(g) PILOT VOLUNTARY PRODUCTION LIMITA-
TION PROGRAM.—

‘(1) IN GENERAL.—Effective for each of the
1996 through 2002 crops, if a feed grain acre-
age limitation program or a land diversion
program is announced under subsection (e)
for a crop, the Secretary may carry out a
pilot program in at least 15 counties in at
least 2 States where producers express an in-
terest in participating in the pilot program.
Under the pilot program, the producers on a
farm shall be considered to have met the re-
quirements of the acreage limitation or land
diversion program if the producers meet the
requirements of the voluntary production
limitation program established under this
subsection.

““(2) LIMITATION ON MARKETING.—To0 comply
with the voluntary production limitation
program, the producers on a farm must agree
not to market, barter, donate, or use on the
farm (including use as feed for livestock) in
a marketing year a quantity of feed grains in
excess of the feed grain production limita-
tion quantity for the farm for the marketing
year.

““(3) PRODUCTION LIMITATION QUANTITY.—
For purposes of this subsection, the produc-
tion limitation quantity for a farm for a
marketing year for a crop shall equal the
product obtained by multiplying—

““(A) the acreage permitted to be planted to
feed grains under the acreage reduction pro-
gram or land diversion program in effect for
the crop for the farm; and

““(B) the greater of—

‘“(i) the farm program payment yield for
the farm; and

““(ii) the average of the yield per harvested
acre for feed grains for the farm for each of
the 5 crop years immediately preceding the
crop year during which the producers first
participate in the program established under
this subsection, excluding the crop years
with the highest and lowest yield per har-
vested acre and any crop year in which the
commodity was not planted on the farm.

‘“(4) TERMS AND CONDITIONS.—Producers on
a farm who elect to participate in the pro-
gram established under this subsection for a
crop of feed grains shall—

“(A) enter into an agreement with the Sec-
retary providing that the producers shall
comply with the program for the crop;

“(B) not plant program commodities for
harvest in a quantity in excess of the sum of
the crop acreage bases for the farm; and

““(C) be considered to have complied with
the terms and conditions of the feed grain
acreage reduction program or land diversion
program for the crop, even though the acre-
age planted to feed grains on the farm ex-
ceeds the permitted acreage provided under
the acreage reduction or land diversion pro-
gram.

“(5) EXCESS PRODUCTION.—

“(A) IN GENERAL.—ANy quantity of feed
grains produced in a crop year on a farm in
excess of the production limitation quantity
for the farm may be stored by the producers
for a period of not to exceed 5 marketing
years and may be used only in accordance
with this paragraph.

““(B) MARKETING IN SUBSEQUENT YEAR.—

‘(i) PARTICIPANTS IN PROGRAM.—Producers
on a farm who are participating in the pro-
gram established under this subsection may
market, barter, or use a quantity of the ex-
cess feed grains referred to in subparagraph
(A) equal to the difference between the pro-
duction limitation quantity for the farm for
the crop year subsequent to the crop year in
which the excess feed grains are produced
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less the quantity of feed grains produced on
the farm during the crop year.

““(ii) PARTICIPANTS IN ACREAGE REDUCTION
PROGRAM.—Producers on a farm who are par-
ticipating in the program established under
this subsection may market, barter, or use a
quantity of the excess feed grains referred to
in subparagraph (A) in an amount that re-
flects the quantity of feed grains that would
be expected to be produced on acreage that
the producers agree to devote to approved
conservation uses (in excess of any acreage
reduction or land diversion requirements)
during a crop year, as determined by the
Secretary.

‘“(6) DUTIES OF SECRETARY.—In carrying out
the pilot program established under this sub-
section, the Secretary—

“(A) shall issue such regulations as are
necessary to carry out the program;

“(B) may establish increased acreage re-
duction or land diversion requirements with
respect to producers who have had excess
feed grain production in order to allow the
producers to market, barter, or use the pro-
duction in subsequent years;

“(C) shall take appropriate measures de-
signed to prevent the circumvention of the
program established under this subsection,
including the imposition of penalties;

“(D) may require producers who partici-
pate in the program for a crop, but who fail
to comply with the terms and conditions of
the program, to refund all or a part of any
deficiency payments received with respect to
the crop;

“(E) may require the forfeiture to the
Commodity Credit Corporation of any feed
grains that are produced in excess of the pro-
duction limitation quantity and that are not
marketed, bartered, or used within 5 market-
ing years; and

“(F) shall ensure equitable treatment for
producers who participate in the pilot pro-
gram if the Secretary allows increases (based
on actual production levels) in the deter-
mination of farm program payment yields
for feed grains for the farm.

“(7) REPORT.—

“(A) IN GENERAL.—The Comptroller Gen-
eral shall prepare a report that evaluates the
pilot program carried out under this sub-
section.

“(B) SuBMISSION.—The Comptroller Gen-
eral shall submit a copy of the report re-
quired by subparagraph (A) to the Commit-
tee on Agriculture of the House of Rep-
resentatives, the Committee on Agriculture,
Nutrition, and Forestry of the Senate, and
the Secretary.

“(h) EQUITABLE RELIEF.—

““(1) LOANS, PURCHASES, AND PAYMENTS.—If
the failure of a producer to comply fully
with the terms and conditions of the pro-
gram conducted under this section precludes
the making of loans, purchases, and pay-
ments, the Secretary may, notwithstanding
the failure, make the loans, purchases, and
payments in such amounts as the Secretary
determines are equitable in relation to the
seriousness of the failure. The Secretary
may consider whether the producer made a
good faith effort to comply fully with the
terms and conditions of the program in de-
termining whether equitable relief is war-
ranted under this paragraph.

““(2) DEADLINES AND PROGRAM REQUIRE-
MENTS.—The Secretary may authorize the
county and State committees established
under section 8(b) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(b)) to waive or modify deadlines and
other program requirements in cases in
which lateness or failure to meet the other
requirements does not affect adversely the
operation of the program.
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“(i) REGULATIONS.—The Secretary may
issue such regulations as the Secretary de-
termines necessary to carry out this section.

““(j) CommOoDITY CREDIT CORPORATION.—The
Secretary shall carry out the program au-
thorized by this section through the Com-
modity Credit Corporation.

“(K) ASSIGNMENT OF PAYMENTS.—Section
8(g) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(g)) shall apply
to payments made under this section.

“(I) SHARING OF PAYMENTS.—The Secretary
shall provide for the sharing of payments
made under this section for any farm among
the producers on the farm on a fair and equi-
table basis.

““(m) TENANTS AND SHARECROPPERS.—IN
carrying out this section, the Secretary shall
provide adequate safeguards to protect the
interests of tenants and sharecroppers.

““(n) CROSS-COMPLIANCE.—

“(1) IN GENERAL.—Compliance on a farm
with the terms and conditions of any other
commodity program, or compliance with
crop acreage base requirements for any other
commodity, may not be required as a condi-
tion of eligibility for loans, purchases, or
payments under this section.

““(2) COMPLIANCE ON OTHER FARMS.—The
Secretary may not require producers on a
farm, as a condition of eligibility for loans,
purchases, or payments under this section
for the farm, to comply with the terms and
conditions of the feed grains program with
respect to any other farm operated by the
producers.

““(0) PuBLIC COMMENT ON FEED GRAINS PRoO-
GRAM.—

““(1) IN GENERAL.—To0 ensure that producers
and consumers of feed grains are provided
with reasonable opportunity to comment on
the annual program determinations concern-
ing the price support and acreage reduction
program for each of the 1997 through 2002
crops of feed grains, the Secretary shall re-
quest public comment regarding the feed
grains program in accordance with this sub-
section.

““(2) opTioNs.—Not less than 60 days before
the program is announced for a crop of feed
grains under this section, the Secretary shall
propose for public comment various program
options for the crop of feed grains.

““(3) ANALYSES.—Each option proposed by
the Secretary shall be accompanied by an
analysis that includes the estimated planted
acreage, production, domestic and export
use, ending stocks, season average producer
price, program participation rate, and cost
to the Federal Government that would likely
result from the option.

““(4) ESTIMATES.—In announcing the pro-
gram for a crop of feed grains under this sec-
tion, the Secretary shall include an estimate
of the planted acreage, production, domestic
and export use, ending stocks, season aver-
age producer price, program participation
rate, and cost to the Federal Government
that is expected to result from the program
as announced.

“(p) MALTING BARLEY.—

““(1) ASSESSMENT REQUIRED.—To0 help offset
costs associated with deficiency payments
made available under this section to produc-
ers of barley, the Secretary shall provide for
an assessment for each of the 1996 through
2002 crop years to be levied on any producer
of malting barley produced on a farm that is
enrolled for the crop year in the production
adjustment program under this section. The
Secretary shall establish the assessment at
not more than 5 percent of the value of the
malting barley produced on program pay-
ment acres on the farm during each of the
1996 through 2002 crop years. The production
per acre on which the assessment is based
shall not be greater than the farm program
payment yield.
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““(2) VALUE OF MALTING BARLEY.—The Sec-
retary may establish the value of the malt-
ing barley at the lesser of the State or na-
tional weighted average market price re-
ceived by producers of malting barley for the
first 5 months of the marketing year. In cal-
culating the State or national weighted av-
erage market price, the Secretary may ex-
clude the value of malting barley that is con-
tracted for sale by producers prior to plant-
ing.

““(3) EXCEPTION TO ASSESSMENT.—In a coun-
ty where malting barley is produced, partici-
pating barley producers may certify to the
Secretary prior to computation of final defi-
ciency payments that part or all of the pro-
duction of the producer was (or will be) sold
or used for nonmalting purposes. The portion
certified as sold or used for nonmalting pur-
poses shall not be subject to the assessment.
The Secretary may require producers to pro-
vide to the Secretary such documentation as
the Secretary considers appropriate to carry
out this paragraph.

“(q) PRICE SUPPORT FOR HIGH-MOISTURE
FEED GRAINS.—

““(1) REeCOURSE LOANS.—Notwithstanding
any other provision of law, effective for each
of the 1996 through 2002 crops of feed grains,
the Secretary (through the Commodity Cred-
it Corporation) shall make available re-
course loans, as determined by the Sec-
retary, to producers on a farm who—

“(A) normally harvest all or a portion of
the crop of feed grains of the producers with
a moisture content in excess of Commodity
Credit Corporation standards for loans made
by the Secretary under paragraphs (1) and (6)
of subsection (a) (referred to in this section
as ‘high-moisture’);

““(B)(i) present certified scale tickets from
an inspected, certified commercial scale, in-
cluding licensed warehouses, feedlots, feed
mills, distilleries, or other similar entities
approved by the Secretary, pursuant to regu-
lations issued by the Secretary; or

““(ii) present field or other physical meas-
urements of the standing or stored feed grain
crop in regions of the country, as determined
by the Secretary, that do not have certified
commercial scales from which certified scale
tickets may be obtained within reasonable
proximity of harvest operation;

“(C) certify that the producers were the
owners of the feed grain at the time of deliv-
ery to, and that the quantity to be placed
under loan was harvested on the farm and
delivered to, a feedlot, feed mill, or commer-
cial or on-farm high-moisture storage facil-
ity, or to the facilities maintained by the
users of the high-moisture feed grain;

‘(D) comply with deadlines established by
the Secretary for harvesting the feed grain
and submit applications for loans within
deadlines established by the Secretary; and

“(E) participate in an acreage limitation
program for the crop of feed grains estab-
lished by the Secretary.

““(2) ELIGIBILITY OF ACQUIRED FEED
GRAINS.—The loans shall be made on a quan-
tity of feed grains of the same crop acquired
by the producers on a farm equivalent to a
quantity determined by multiplying—

“(A) the acreage of the feed grain in a
high-moisture state harvested on the farm of
the producer; and

“(B) the lower of the farm program pay-
ment yield or the actual yield on a field, as
determined by the Secretary, that is similar
to the field from which the high-moisture
feed grain was obtained.

“(r) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
tive only for the 1996 through 2002 crops of
feed grains.”.
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SEC. 202. NONAPPLICABILITY OF SECTION 105 OF
THE AGRICULTURAL ACT OF 1949,

Section 105 of the Agricultural Act of 1949
(7 U.S.C. 1444b) shall not be applicable to the
1996 through 2002 crops of feed grains.

SEC. 203. RECOURSE LOAN PROGRAM FOR SI-
LAGE.
Section 403 of the Food Security Act of
1985 (7 U.S.C. 1444e-1) is amended by striking
“1996’" and inserting ‘“2002”.
TITLE I1I—COTTON

SEC. 301. LOANS, PAYMENTS, AND ACREAGE RE-
DUCTION PROGRAMS FOR THE 1996
THROUGH 2002 CROPS OF UPLAND
COTTON.

Section 103B of the Agricultural Act of 1949
(7 U.S.C. 1444-2) is amended to read as fol-
lows:

“SEC. 103B. LOANS, PAYMENTS, AND ACREAGE
REDUCTION PROGRAMS FOR THE
1996 THROUGH 2002 CROPS OF UP-
LAND COTTON.

““(a) LOANS.—

““(1) IN GENERAL.—EXxcept as otherwise pro-
vided in this subsection, the Secretary shall,
on presentation of warehouse receipts or
other acceptable evidence of title, as deter-
mined by the Secretary, reflecting accrued
storage charges of not more than 60 days,
make available for each of the 1996 through
2002 crops of upland cotton to producers on a
farm nonrecourse loans for upland cotton
produced on the farm for a term of 10 months
from the first day of the month in which the
loan is made at such loan level, per pound, as
will reflect for the base quality of upland
cotton, as determined by the Secretary, at
an average location in the United States a
level that is not less than the lesser of—

“(A) 85 percent of the average price
(weighted by market and month) of the base
quality of cotton as quoted in the designated
United States spot markets during 3 years of
the 5-year period ending July 31 of the year
in which the loan level is announced, exclud-
ing the year in which the average price was
the highest and the year in which the aver-
age price was the lowest in the period; or

““(B) 90 percent of the average price, for the
15-week period beginning July 1 of the year
in which the loan level is announced, of the
5 lowest-priced growths of the growths
quoted for Middling 1%s:-inch cotton C.I1.F.
Northern Europe (adjusted downward by the
average difference during the period April 15
through October 15 of the year in which the
loan is announced between the average
Northern European price quotation of the
quality of cotton and the market quotations
in the designated United States spot mar-
kets for the base quality of upland cotton),
as determined by the Secretary.

““(2) ADJUSTMENTS TO LOAN LEVEL.—

“(A) LIMITATION ON DECREASE IN LOAN
LEVEL.—The loan level for any crop deter-
mined under paragraph (1) may not be re-
duced by more than 5 percent from the level
determined for the preceding crop, and may
not be reduced below 50 cents per pound.

“(B) LIMITATION ON INCREASE IN LOAN
LEVEL.—If for any crop the average Northern
European price determined under paragraph
(1)(B) is less than the average United States
spot market price determined under para-
graph (1)(A), the Secretary may increase the
loan level to such level as the Secretary may
consider appropriate, not in excess of the av-
erage United States spot market price deter-
mined under paragraph (1)(A).

““(3) ANNOUNCEMENT OF LOAN LEVEL.—The
loan level for any crop of upland cotton shall
be determined and announced by the Sec-
retary not later than November 1 of the cal-
endar year preceding the marketing year for
which the loan is to be effective or, in the
case of the 1996 crop, as soon as practicable
after the date of enactment of the Agricul-
tural Competitiveness Act of 1995. The loan
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level for a crop shall not be changed after an-
nouncement.

““(4) EXTENSION OF LOAN PERIOD.—

“(A) IN GENERAL.—Except as provided in
subparagraph (B), nonrecourse loans pro-
vided for in this section shall, on request of
the producers on a farm during the 10th
month of the loan period for the cotton, be
made available for an additional term of 8
months.

“(B) LIMITATION.—A request to extend the
loan period shall not be approved in any
month in which the average price of the base
quality of upland cotton, as determined by
the Secretary, in the designated spot mar-
kets for the preceding month exceeds 130 per-
cent of the average price of the base quality
of cotton in the designated United States
spot markets for the preceding 36-month pe-
riod.

““(5) MARKETING LOANS.—

“(A) IN GENERAL.—If the Secretary deter-
mines that the prevailing world market price
for upland cotton (adjusted to United States
quality and location) is below the loan level
determined under paragraphs (1) through (4),
to make United States upland cotton com-
petitive in world markets, the Secretary
shall permit the producers on a farm to
repay a loan made for any crop at—

“(i) a level that is the lesser of—

“(1) the loan level determined for the crop;
and

“(I1) the greater of—

““(aa) 70 percent of the loan level deter-
mined for the crop; and

““(bb) the prevailing world market price for
upland cotton (adjusted to United States
quality and location), as determined by the
Secretary; or

““(ii) such other level (not in excess of the
loan level determined for the crop nor less
than 70 percent of the loan level) that the
Secretary determines will—

“(1) minimize potential loan forfeitures;

“(I1) minimize the accumulation of upland
cotton stocks by the Federal Government;

“(111) minimize the cost incurred by the
Federal Government in storing upland cot-
ton; and

“(1V) allow upland cotton produced in the
United States to be marketed freely and
competitively, both domestically and inter-
nationally.

“(B) FIRST HANDLER MARKETING CERTIFI-
CATES.—

“(i) IN GENERAL.—During the period begin-
ning August 1, 1996, and ending July 31, 2003,
if a program carried out under subparagraph
(A) or subsection (b) fails to make United
States upland cotton fully competitive in
world markets and the prevailing world mar-
ket price of upland cotton (adjusted to Unit-
ed States quality and location), as deter-
mined by the Secretary, is below the current
loan repayment rate for upland cotton deter-
mined under subparagraph (A), to make
United States upland cotton competitive in
world markets and to maintain and expand
domestic consumption and exports of upland
cotton produced in the United States, the
Secretary shall provide for the issuance of
marketing certificates or cash payments in
accordance with this subparagraph.

“(itf) PAYMENTS.—The Commodity Credit
Corporation, under such regulations as the
Secretary may prescribe, shall make pay-
ments, through the issuance of marketing
certificates or cash payments, to first han-
dlers of cotton (who shall be persons regu-
larly engaged in buying or selling upland
cotton) who have entered into an agreement
with the Commodity Credit Corporation to
participate in the program established under
this subparagraph. The payments shall be
made in such monetary amounts and subject
to such terms and conditions as the Sec-
retary determines will make upland cotton
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produced in the United States available at
competitive prices, consistent with the pur-
poses of this subparagraph.

““(iii) VALUE.—The value of each certificate
or cash payment issued under clause (ii)
shall be based on the difference between—

“(I) the loan repayment rate for upland
cotton; and

“(11) the prevailing world market price of
upland cotton (adjusted to United States
quality and location), as determined by the
Secretary.

“(iv) REDEMPTION, MARKETING, OR EX-
CHANGE.—The Commodity Credit Corpora-
tion, under regulations prescribed by the
Secretary, may assist any person receiving
marketing certificates under this subpara-
graph in the redemption of the certificates
for cash, or marketing or exchange of the
certificates for agricultural commodities or
products owned by the Commodity Credit
Corporation, at such times, in such manner,
and at such price levels as the Secretary de-
termines will best effectuate the purposes of
the program established under this subpara-
graph. Any price restrictions that may oth-
erwise apply to the disposition of agricul-
tural commodities by the Commodity Credit
Corporation shall not apply to the redemp-
tion of certificates under this subparagraph.

““(v) DESIGNATION OF COMMODITIES AND
PRODUCTS; CHARGES.—Insofar as practicable,
the Secretary shall permit owners of certifi-
cates to designate the commodities and the
products of the commodities, including stor-
age sites of the commodities and products,
that the owners would prefer to receive in
exchange for certificates. If any certificate is
not presented for redemption, marketing, or
exchange within a reasonable number of days
after the issuance of the certificate (as de-
termined by the Secretary), the reasonable
costs of storage and other carrying charges,
as determined by the Secretary, shall be de-
ducted from the value of the certificate for
the period beginning after the reasonable
number of days and ending on the date of the
presentation of the certificate to the Com-
modity Credit Corporation.

““(vi) DISPLACEMENT.—The Secretary shall
take such measures as may be necessary to
prevent the marketing or exchange of agri-
cultural commodities and products for cer-
tificates under this subsection from ad-
versely affecting the income of producers of
the commodities or products.

““(vil) TRANSFERS.—Under regulations pre-
scribed by the Secretary, certificates issued
to cotton handlers under this subparagraph
may be transferred to other handlers and
persons approved by the Secretary.

““(C) PREVAILING WORLD MARKET PRICE.—

‘(i) IN GENERAL.—The Secretary shall pre-
scribe by regulation—

“(1) a formula to determine the prevailing
world market price for upland cotton (ad-
justed to United States quality and loca-
tion); and

“(I1) a mechanism by which the Secretary
shall announce periodically the prevailing
world market price for upland cotton (ad-
justed to United States quality and loca-
tion).

“(if) Use.—The prevailing world market
price for upland cotton (adjusted to United
States quality and location) established
under this subparagraph shall be used under
subparagraphs (A), (B), and (E).

‘(D) ADJUSTMENT OF PREVAILING WORLD
MARKET PRICE.—

‘(i) IN GENERAL.—During the period begin-
ning August 1, 1996, and ending July 31, 2003,
the prevailing world market price for upland
cotton (adjusted to United States quality
and location) established under subpara-
graph (C) shall be further adjusted if—

“(1) the adjusted prevailing world market
price is less than 115 percent of the current
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crop year loan level for the base quality of
upland cotton, as determined by the Sec-
retary; and

“(11) the Friday through Thursday average
price for the lowest-priced United States
growth as quoted for Middling 1332-inch cot-
ton delivered C.I.F. Northern Europe is
greater than the Friday through Thursday
average price of the 5 lowest-priced growths
of upland cotton, as quoted for Middling 1%z2-
inch cotton, delivered C.1.F. Northern Eu-
rope (referred to in this subsection as the
‘Northern Europe price’).

““(ii) FURTHER ADJUSTMENT.—EXcept as pro-
vided in clause (iii), the adjusted prevailing
world market price shall be further adjusted
on the basis of some or all of the following
data, as available:

“(I) The United States share of world ex-
ports.

“(I1) The current level of cotton export
sales and cotton export shipments.

“(111) Other data determined by the Sec-
retary to be relevant in establishing an accu-
rate prevailing world market price for up-
land cotton (adjusted to United States qual-
ity and location).

“(iii) LIMITATION ON FURTHER ADJUST-
MENT.—The adjustment under clause (ii) may
not exceed the difference between—

“(1) the Friday through Thursday average
price for the lowest-priced United States
growth as quoted for Middling 1%s2-inch cot-
ton delivered C.1.F. Northern Europe; and

““(11) the Northern Europe price.

“(E) COTTON USER MARKETING CERTIFI-
CATES.—

““(i) I1SSUANCE.—Subject to clause (iv), dur-
ing the period beginning August 1, 1996, and
ending July 31, 2003, the Secretary shall
issue marketing certificates or cash pay-
ments to domestic users and exporters for
documented purchases by domestic users and
sales for export by exporters made in the
week following a consecutive 4-week period
in which—

“(1) the Friday through Thursday average
price for the lowest-priced United States
growth, as quoted for Middling 1%s2-inch cot-
ton delivered C.1.F. Northern Europe exceeds
the Northern Europe price by more than 1.25
cents per pound; and

“(11) the prevailing world market price for
upland cotton (adjusted to United States
quality and location), established under sub-
paragraph (C), does not exceed 130 percent of
the current crop year loan level for the base
quality of upland cotton, as determined by
the Secretary.

“(if) VALUE.—The value of the marketing
certificates or cash payments shall be based
on the amount of the difference (reduced by
1.25 cents per pound) in the prices during the
4th week of the consecutive 4-week period
multiplied by the quantity of upland cotton
included in the documented sales.

“(iii) ADMINISTRATION.—Clauses (iv)
through (vii) of subparagraph (B) shall apply
to marketing certificates issued under this
subparagraph. Any such certificates may be
transferred to other persons in accordance
with regulations issued by the Secretary.

“(iv) EXCEPTION.—The Secretary shall not
issue marketing certificates or cash pay-
ments under clause (i) if, for the imme-
diately preceding consecutive 10-week pe-
riod, the Friday through Thursday average
price for the lowest priced United States
growth, as quoted for Middling 1%s2-inch cot-
ton, delivered C.l1.F. Northern Europe, ad-
justed for the value of any certificate issued
under this subparagraph, exceeds the North-
ern Europe price by more than 1.25 cents per
pound.

““(F) SPECIAL IMPORT QUOTA.—
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“(i) IN GENERAL.—The President shall carry
out an import quota program that shall pro-
vide that, during the period beginning Au-
gust 1996 and ending July 31, 2003, whenever
the Secretary determines and announces
that for any consecutive 10-week period, the
Friday through Thursday average price for
the lowest-priced United States growth, as
quoted for Middling 1%s-inch cotton, deliv-
ered C.1.F. Northern Europe, adjusted for the
value of any certificates issued under sub-
paragraph (E), exceeds the Northern Europe
price by more than 1.25 cents per pound,
there shall immediately be in effect a special
import quota.

“(if) QUANTITY.—The quota shall be equal
to the consumption of upland cotton for 1
week by domestic mills at the seasonally ad-
justed average rate of the most recent 3
months for which data are available.

“(iif) APPLICATION.—The quota shall apply
to upland cotton purchased not later than 90
days after the date of the announcement of
the Secretary under clause (i) and entered
into the United States not later than 180
days after the date.

“(iv) OVERLAP.—A special quota period
may be established that overlaps any exist-
ing quota period if required by clause (i), ex-
cept that a special quota period may not be
established under this paragraph if a quota
period has been established under subsection
(n).

““(v) PREFERENTIAL TARIFF TREATMENT.—
The quantity under a special import quota
shall be considered to be an in-quota quan-
tity for purposes of—

“(1) section 213(d) of the Caribbean Basin
Economic Recovery Act (19 U.S.C. 2703(d));

“(11) section 204 of the Andean Trade Pref-
erence Act (19 U.S.C. 3203);

““(111) section 503(d) of the Trade Act of 1974
(19 U.S.C. 2463(d)); and

“(IV) General Note 3(a)(iv) to the Har-
monized Tariff Schedule of the United States
(19 U.S.C. 1202 note).

“(vi) DEFINITION.—INn this subparagraph,
the term ‘special import quota’ means a
quantity of imports that is not subject to the
over-quota tariff rate of a tariff-rate quota.

““(6) RECOURSE LOANS FOR SEED COTTON.—ToO
encourage and assist producers in the or-
derly ginning and marketing of production of
upland cotton by the producers, the Sec-
retary shall make recourse loans available to
the producers on seed cotton in accordance
with authority vested in the Secretary under
the Commodity Credit Corporation Charter
Act (15 U.S.C. 714 et seq.).

“‘(b) LoAN DEFICIENCY PAYMENTS.—

“(1) IN GENERAL.—For each of the 1996
through 2002 crops of upland cotton, the Sec-
retary shall make payments (referred to in
this section as ‘loan deficiency payments’)
available to producers who, although eligible
to obtain a loan under subsection (a), agree
to forgo obtaining the loan in return for pay-
ments under this subsection.

““(2) COMPUTATION.—A payment under this
subsection shall be computed by multiply-
ing—

“(A) the loan payment rate; and

““(B) the quantity of upland cotton the pro-
ducers on a farm are eligible to place under
loan but for which the producers forgo ob-
taining the loan in return for payments
under this subsection.

““(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

““(A) the loan level determined for the crop
under subsection (a); exceeds

“(B) the level at which a loan may be re-
paid under subsection (a).

““(4) MARKETING CERTIFICATES.—The Sec-
retary may make up to %> the amount of a
payment under this subsection available in
the form of marketing certificates, subject
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to the terms and conditions provided in sub-
section (a)(5)(B).

““(c) PAYMENTS.—

‘(1) DEFICIENCY PAYMENTS.—

“(A) IN GENERAL.—The Secretary shall
make available to producers payments (re-
ferred to in this section as ‘deficiency pay-
ments’) for each of the 1996 through 2002
crops of upland cotton in an amount com-
puted by multiplying—

‘(i) the payment rate;

““(ii) the payment acres for the crop; and

““(iii) the farm program payment yield es-
tablished for the crop for the farm.

““(B) PAYMENT RATE.—

‘(i) IN GENERAL.—The payment rate for up-
land cotton shall be the amount by which
the established price for the crop of upland
cotton exceeds the greater of—

“(1) the national average market price re-
ceived by producers during the calendar year
that includes the first 5 months of the mar-
keting year for the crop, as determined by
the Secretary; and

(1) the loan
crop.

““(if) MINIMUM ESTABLISHED PRICE.—The es-
tablished price for upland cotton shall be not
less than $0.729 per pound for each of the 1996
through 2002 crops.

““(C) PAYMENT ACRES.—Payment acres for a
crop shall be the lesser of—

‘(i) the number of acres planted to the
crop for harvest within the permitted acre-
age (as defined in subsection (e)(2)(D)(ii)); or

‘(i) 75 percent of the crop acreage base for
the crop for the farm less the quantity of re-
duced acreage (as defined in subsection
(©)@)(D)(i)).

‘(D) 50/85 PROGRAM.—

“(i) IN GENERAL.—If an acreage limitation
program under subsection (e)(2) is in effect
for a crop of upland cotton and the producers
on a farm devote a portion of the maximum
payment acres of the farm for upland cotton
as calculated under subparagraph (C)(ii)
equal to more than 15 percent (except as pro-
vided in clause (v)) of the upland cotton
acreage of the farm for the crop to conserva-
tion uses (except as provided in subpara-
graph (E))—

“(1) the portion of the maximum payment
acres in excess of 15 percent (except as pro-
vided in clause (v)) of the acreage devoted to
conservation uses (except as provided in sub-
paragraph (E)) shall be considered to be
planted to upland cotton for the purpose of
determining the acreage on the farm re-
quired to be devoted to conservation uses in
accordance with subsection (e)(2)(D); and

“(I1) the producers shall be eligible for
payments under this paragraph with respect
to the acreage, subject to the compliance of
the producers with clause (ii).

“(if) MINIMUM PLANTING REQUIREMENT.—TO
be eligible for payments under clause (i), ex-
cept as provided in clauses (iv) and (v), the
producers on a farm must actually plant up-
land cotton for harvest on at least 50 percent
of the maximum payment acres for cotton
for the farm.

‘“(iii)  DEFICIENCY  PAYMENTS.—Notwith-
standing any other provision of this section,
any producers on a farm who devote a por-
tion of the maximum payment acres of the
farm for upland cotton to conservation uses
(or other uses as provided in subparagraph
(E)) under this subparagraph shall receive
deficiency payments on the acreage that is
considered to be planted to upland cotton
and eligible for payments under this sub-
paragraph for the crop at a per-pound rate
established by the Secretary, except that the
rate may not be established at less than the
projected deficiency payment rate for the
crop, as determined by the Secretary. The
projected payment rate for the crop shall be
announced by the Secretary prior to the pe-
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riod during which upland cotton producers
may agree to participate in the program for
the crop.

“(iv) QUARANTINES.—If a State or local
agency has imposed in an area of a State or
county a quarantine on the planting of up-
land cotton for harvest on farms in the area,
the State committee established under sec-
tion 8(b) of the Soil Conservation and Do-
mestic Allotment Act (16 U.S.C. 590h(b)) may
recommend to the Secretary that payments
be made under this paragraph, without re-
gard to the requirement imposed under
clause (ii), to producers in the area who were
required to forgo the planting of upland cot-
ton for harvest on acreage to alleviate or
eliminate the condition requiring the quar-
antine. If the Secretary determines that the
condition exists, the Secretary may make
payments under this paragraph to the pro-
ducers. To be eligible for payments under
this clause, the producers must devote the
acreage to conservation uses (except as pro-
vided in subparagraph (E)).

““(v) PREVENTED PLANTING AND REDUCED
YIELDS.—In the case of each of the 1996
through 2002 crops of upland cotton, produc-
ers on a farm shall be eligible to receive defi-
ciency payments as provided in clause (iii)
without regard to clause (ii) if an acreage
limitation program under subsection (e) is in
effect for the crop and the producers—

“(I)(aa) have been determined by the Sec-
retary (in accordance with section 503(c)) to
be prevented from planting the crop, or have
incurred a reduced yield for the crop because
of a natural disaster; and

““(bb) elect to devote a portion of the maxi-
mum payment acres for upland cotton (as
calculated under subparagraph (C)(ii)) equal
to more than 8 percent of the upland cotton
acreage, to conservation uses; or

“(11) elect to devote a portion of the maxi-
mum payment acres for upland cotton (as
calculated under subparagraph (C)(ii)) equal
to more than 8 percent of the upland cotton
acreage, to alternative crops as provided in
subparagraph (E).

““(vi) CROP ACREAGE AND PAYMENT YIELD.—
The upland cotton crop acreage base and up-
land cotton farm program payment yield of
the farm shall not be reduced because of the
fact that a portion of the permitted acreage
for upland cotton for the farm was devoted
to conserving uses (except as provided in
subparagraph (E)) under this subparagraph.

“(vii) LIMITATION.—Other than as provided
in clauses (i) through (vi), payments may not
be made under this paragraph for any crop
on a greater acreage than the acreage actu-
ally planted to upland cotton.

““(viil) CONSERVATION USE ACREAGE UNDER
OTHER PROGRAMS.—AnNy acreage considered
to be planted to upland cotton in accordance
with clauses (i) and (vi) may not also be des-
ignated as conservation use acreage for the
purpose of fulfilling any provisions under
any acreage limitation or land diversion pro-
gram requiring that the producers devote a
specified quantity of acreage to conservation
uses.

““(ix) BLACK-EYED PEAS FOR DONATION.—The
Secretary may permit, under such terms and
conditions as will ensure optimum producer
participation, all or any part of the acreage
required to be devoted to conservation uses
as a condition for qualifying for payments
under this subparagraph to be devoted to the
production of black-eyed peas if—

“(1) the producers on a farm agree to do-
nate the harvested peas from the acreage to
a food bank, food pantry, or soup kitchen (as
defined in paragraphs (3), (4), and (7) of sec-
tion 110(b) of the Hunger Prevention Act of
1988 (Public Law 100-435; 7 U.S.C. 612c note))
that is approved by the Secretary; and
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“(I1) the Secretary finds that the action
will not result in the disruption of normal
channels of trade.

““(E) ALTERNATIVE CROPS.—

““(i) INDUSTRIAL AND OTHER CROPS.—The
Secretary may permit, subject to such terms
and conditions as the Secretary may pre-
scribe, all or any part of acreage otherwise
required to be devoted to conservation uses
as a condition of qualifying for payments
under subparagraph (D) to be devoted to
sweet sorghum, guar, castor beans, plantago
ovato, triticale, rye, millet, mung beans,
commodities for which no substantial do-
mestic production or market exists but that
could yield industrial raw material being im-
ported, or likely to be imported, into the
United States, or commodities grown for ex-
perimental purposes (including kenaf and
milkweed), subject to the following sentence.
The Secretary may permit the acreage to be
devoted to the production only if the Sec-
retary determines that the production is—

“(1) not likely to increase the cost of the
price support program; and

“(11) needed to provide an adequate supply
of the commodity, or, in the case of a com-
modity for which no substantial domestic
production or market exists but that could
yield industrial raw materials, the produc-
tion is needed to encourage domestic manu-
facture of the raw material and could lead to
increased industrial use of the raw material
to the long-term benefit of United States in-
dustry.

““(ii) SESAME AND CRAMBE.—The Secretary
shall permit, subject to such terms and con-
ditions as the Secretary may prescribe, all or
any part of acreage otherwise required to be
devoted to conservation uses as a condition
of qualifying for payments under subpara-
graph (D) to be devoted to sesame or crambe.
In carrying out this clause, if the Secretary
determines that sesame or crambe are con-
sidered oilseeds under section 205, the Sec-
retary shall provide that, to receive pay-
ments under subparagraph (D), the producers
shall agree to forgo eligibility to receive a
loan under section 205 for the crop of sesame
or crambe produced on the farm.

““(2) CROP INSURANCE REQUIREMENT.—AS a
condition of eligibility for upland cotton
loans, purchases, and payments, the produc-
ers on a farm shall obtain catastrophic risk
protection insurance coverage in accordance
with section 427.

““(d) PAYMENT YIELDS.—The farm program
payment yields for farms for each crop of up-
land cotton under this section shall be deter-
mined under title V.

“‘(e) ACREAGE REDUCTION PROGRAMS.—

““(1) IN GENERAL.—

“(A) ESTABLISHMENT.—Notwithstanding
any other provision of this Act, if the Sec-
retary determines that the total supply of
upland cotton, in the absence of an acreage
limitation program, will be excessive taking
into account the need for an adequate carry-
over to maintain reasonable and stable sup-
plies and prices and to meet a national emer-
gency, the Secretary may provide for any
crop of upland cotton an acreage limitation
program as described in paragraph (2).

““(B) AGRICULTURAL RESOURCES CONSERVA-
TION PROGRAM.—In making a determination
under subparagraph (A), the Secretary shall
take into consideration the number of acres
placed in the agricultural resources con-
servation program established under subtitle
D of title XIlI of the Food Security Act of
1985 (16 U.S.C. 3830 et seq.).

““(C) ANNOUNCEMENTS.—

“(i) PRELIMINARY ANNOUNCEMENT.—If the
Secretary elects to implement an acreage
limitation program for any crop year, the
Secretary shall make a preliminary an-
nouncement of any such program not later
than November 1 of the calendar year preced-
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ing the year in which the crop is harvested,
except that in the case of the 1996 crop, the
Secretary shall announce the program as
soon as practicable after the date of enact-
ment of the Agricultural Competitiveness
Act of 1995. The announcement shall include,
among other information determined nec-
essary by the Secretary, an announcement of
the uniform percentage reduction in the up-
land cotton crop acreage base described in
paragraph (2)(A).

‘(i) FINAL ANNOUNCEMENT.—Not later than
January 1 of the calendar year in which the
crop is harvested, the Secretary shall make
a final announcement of the program. The
announcement shall include, among other in-
formation determined necessary by the Sec-
retary, an announcement of the uniform per-
centage reduction in the upland cotton crop
described in paragraph (2)(A).

““(iii) OPTIONAL PROGRAMS IN EARLY PLANT-
ING AREAS.—The Secretary shall allow pro-
ducers in early planting areas to elect to
participate in the program on the terms of
the acreage limitation program—

“(l) first announced for the crop under
clause (i); or

“(I1) as subsequently revised under clause
@ii);
if the Secretary determines that the produc-
ers may be unfairly disadvantaged by the re-
vision.

‘“(D) DESIRED CARRY-OVER.—The Secretary
shall carry out an acreage limitation pro-
gram described in paragraph (2) for a crop of
upland cotton in a manner that will result in
a ratio of carry-over to total disappearance
of 29%: percent for the 1996 crop and 29 per-
cent for each of the 1997 through 2002 crops,
based on the most recent projection of the
Secretary of carry-over and total disappear-
ance at the time of announcement of the
acreage limitation program. In this subpara-
graph, the term ‘total disappearance’ means
all upland cotton utilization, including total
domestic, total export, and total residual
disappearance.

““(2) ACREAGE LIMITATION PROGRAM.—

““(A) UNIFORM PERCENTAGE REDUCTION.—EX-
cept as provided in paragraph (3), if an up-
land cotton acreage limitation program is
announced under paragraph (1), the limita-
tion shall be achieved by applying a uniform
percentage reduction (from 0 to 25 percent)
to the upland cotton crop acreage base for
the crop for each upland cotton-producing
farm.

‘“(B) ComMPLIANCE.—Except as provided in
section 504, producers who knowingly
produce upland cotton in excess of the per-
mitted acreage for upland cotton for the
farm, as established in accordance with sub-
paragraph (A), shall be ineligible for upland
cotton loans and payments with respect to
the farm.

““(C) CROP ACREAGE BASES.—Upland cotton
crop acreage bases for each crop of upland
cotton shall be determined under title V.

‘(D) ACREAGE DEVOTED TO CONSERVATION
USES.—

““(i) IN GENERAL.—A number of acres on the
farm shall be devoted to conservation uses,
in accordance with regulations issued by the
Secretary.

““(if) NUMBER.—The number shall be deter-
mined by multiplying the upland cotton crop
acreage base by the percentage reduction re-
quired by the Secretary. The number of acres
so determined is referred to in this section as
‘reduced acreage’. The remaining acreage is
referred to in this section as ‘permitted acre-
age’.

“(iii)  ADJUSTMENT.—Permitted acreage
may be adjusted by the Secretary as pro-
vided in paragraph (3) and in section 504.

““(E) INDIVIDUAL FARM PROGRAM ACREAGE.—
Except as otherwise provided in subsection
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(c), the individual farm program acreage
shall be the acreage planted on the farm to
upland cotton for harvest within the per-
mitted acreage for upland cotton for the
farm as established under this paragraph.

“(F) PLANTING DESIGNATED CROPS ON RE-
DUCED ACREAGE.—

‘(i) DEFINITION OF DESIGNATED CROP.—In
this subparagraph, the term ‘designated
crop’ means a crop described in section
504(b)(1), excluding any program crop as de-
fined in section 502(3).

““(ii) PLANTING DESIGNATED CROPS.—Subject
to clause (iii), the Secretary may permit pro-
ducers on a farm to plant a designated crop
on not more than % of the reduced acreage
on the farm.

“(iii) LiMITATIONS.—If the producers on a
farm elect to plant a designated crop on re-
duced acreage under this subparagraph—

“(1) the amount of the deficiency payment
that the producers are otherwise eligible to
receive under subsection (c) shall be reduced,
for each acre (or portion of an acre) that is
planted to the designated crop, by an
amount equal to the deficiency payment
that would be made with respect to a number
of acres of the crop that the Secretary con-
siders appropriate, except that if the produc-
ers on the farm are participating in a pro-
gram established for more than 1 program
crop, the amount of the reduction shall be
determined by prorating the reduction based
on the acreage planted or considered planted
on the farm to all of the program crops; and

“(11) the Secretary shall ensure that reduc-
tions in deficiency payments under
subclause (1) are sufficient to ensure that
this subparagraph will result in no addi-
tional cost to the Commodity Credit Cor-
poration.

““(G) BLACK-EYED PEAS FOR DONATION.—The
Secretary may permit, under such terms and
conditions as will ensure optimum producer
participation, producers on a farm to plant
black-eyed peas on not more than % of the
reduced acreage on the farm if—

‘(i) the producers agree to donate the har-
vested peas from the acreage to a food bank,
food pantry, or soup kitchen (as defined in
paragraphs (3), (4), and (7) of section 110(b) of
the Hunger Prevention Act of 1988 (Public
Law 100-435; 7 U.S.C. 612c note)) that is ap-
proved by the Secretary; and

“(if) the Secretary finds that the action
will not result in the disruption of normal
channels of trade.

““(3) TARGETED OPTION PAYMENTS.—

“(A) IN GENERAL.—Notwithstanding any
other provision of this section, if the Sec-
retary implements an acreage limitation
program with respect to any of the 1996
through 2002 crops of upland cotton, the Sec-
retary may make available to producers on a
farm who do not receive payments under
subsection (c)(1)(D) for the crop on the farm,
adjustments in the level of deficiency pay-
ments that would otherwise be made avail-
able to the producers if the producers exer-
cise the payment options provided in this
paragraph.

‘“(B) PAYMENT OPTIONS.—If the Secretary
elects to carry out this paragraph, the Sec-
retary shall make the payment options spec-
ified in subparagraphs (C) and (D) available
to producers who agree to make adjustments
in the quantity of acreage diverted from the
production of upland cotton under an acre-
age limitation program in accordance with
this paragraph.

““(C) INCREASED ACREAGE LIMITATION OP-
TION.—

““(i) INCREASE IN ESTABLISHED PRICE.—If the
Secretary elects to carry out this paragraph,
the producers on a farm shall be eligible to
receive an increase in the established price
for upland cotton in accordance with clause
(ii) if the producers agree to an increase in
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the acreage limitation percentage to be ap-
plied to the upland cotton acreage base of
the producers above the acreage limitation
percentage announced by the Secretary.

“(if) METHOD OF CALCULATION.—For the
purposes of calculating deficiency payments
to be made available to producers who par-
ticipate in the program under this para-
graph, the Secretary shall increase the es-
tablished price for upland cotton by an
amount determined by the Secretary of not
less than 0.5 percent, nor more than 1 per-
cent, for each 1 percentage point increase in
the acreage limitation percentage applied to
the upland cotton acreage base of the pro-
ducers.

“(iii) LIMITATION.—The acreage limitation
percentage to be applied to the upland cot-
ton acreage base of the producers shall be in-
creased by not more than 10 percentage
points above the acreage limitation percent-
age announced by the Secretary for the crop
or above 25 percent total for the crop.

“(iv) ADJUSTMENT FOR UNDERPLANTINGS.—
In determining the increased acreage limita-
tion percentage that is applied to the upland
cotton base of the producers on a farm under
this paragraph, the Secretary shall exclude
an amount of acreage equal to the average
difference between the permitted acreage for
upland cotton for the farm of the producers
and the acreage actually planted (including
acreage devoted to conserving uses under
subsection (c)(1)(D)) to upland cotton for
harvest during the previous 2 years.

‘(D) DECREASED ACREAGE LIMITATION OP-
TION.—

“‘(i) DECREASE IN ACREAGE LIMITATION RE-
QUIREMENT.—If the Secretary elects to carry
out this paragraph, the producers on a farm
shall be eligible to decrease the acreage limi-
tation percentage applicable to the upland
cotton acreage base of the producers (as an-
nounced by the Secretary) if the producers
agree to a decrease in the established price
for upland cotton in accordance with clause
(ii) for the purpose of calculating deficiency
payments to be made available to the pro-
ducers.

“(if) METHOD OF CALCULATION.—For the
purposes of calculating deficiency payments
to be made available to producers who
choose the option established under this sub-
paragraph, the Secretary shall decrease the
established price for upland cotton by an
amount to be determined by the Secretary of
not less than 0.5 percent, nor more than 1
percent, for each 1 percentage point decrease
in the acreage limitation percentage applied
to the upland cotton acreage base of the pro-
ducers.

“(iif) LIMITATION.—The producers on a
farm may not choose to decrease the acreage
limitation percentage applicable to the up-
land cotton acreage base of the producers
under this paragraph by more than ¥z of the
announced acreage limitation percentage.

“(E) PARTICIPATION AND PRODUCTION EF-
FECTS.—Notwithstanding any other provision
of this paragraph, the Secretary shall, to the
extent practicable, ensure that the program
provided for in this paragraph does not have
a significant effect on participation in the
program established by this section or total
production and shall be offered in such a
manner that the Secretary determines will
result in no additional budget outlays. The
Secretary shall provide an analysis of the de-
termination of the Secretary to the Commit-
tee on Agriculture of the House of Rep-
resentatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate.

““(4) ADMINISTRATION.—

““(A) PROTECTION FROM WEEDS AND ERO-
SION.—The regulations issued by the Sec-
retary under paragraph (2) with respect to
acreage required to be devoted to conserva-
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tion uses shall ensure protection of the acre-
age from weeds and wind and water erosion.

‘“(B) CONSERVING CROPS.—The Secretary
may permit, subject to such terms and con-
ditions as the Secretary may prescribe, all or
any part of the acreage to be devoted to
sweet sorghum, guar, sesame, castor beans,
crambe, plantago ovato, triticale, rye, mung
beans, milkweed, or other commodity, if the
Secretary determines that the production is
needed to provide an adequate supply of the
commodities, is not likely to increase the
cost of the price support program, and will
not affect farm income adversely.

““(C) HAYING AND GRAZING.—

“(i) IN GENERAL.—Except as provided in
clause (ii), haying and grazing of reduced
acreage, acreage devoted to a conservation
use under subsection (c)(1)(D), and acreage
diverted from production under a land diver-
sion program established under this sub-
section shall be permitted, except during any
consecutive 5-month period that is estab-
lished by the State committee established
under section 8(b) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(b)) for a State. The 5-month period shall
be established during the period beginning
April 1, and ending October 31, of a year.

““(if) NATURAL DISASTERS.—In the case of a
natural disaster, the Secretary may permit
unlimited haying and grazing on the acreage.
The Secretary may not exclude irrigated or
irrigable acreage not planted to alfalfa when
exercising the authority under this clause.

‘(D) WATER STORAGE USES.—

“(i) IN GENERAL.—The regulations issued
by the Secretary under paragraph (2) with
respect to acreage required to be devoted to
conservation uses shall provide that land
that has been converted to water storage
uses shall be considered to be devoted to con-
servation uses if the land was devoted to
wheat, feed grains, cotton, rice, or oilseeds
in at least 3 of the immediately preceding 5
crop years. The land shall be considered to
be devoted to conservation uses for the pe-
riod that the land remains in water storage
uses, but not to exceed 5 crop years subse-
quent to the conversion of the land to water
storage uses.

“(if) LIMITATIONS.—Land converted to
water storage uses for the purposes of this
subparagraph may not be devoted to any
commercial use, including commercial fish
production. The water stored on the land
may not be ground water. The farm on which
the land is located must have been irrigated
with ground water during at least 1 of the
preceding 5 crop years.

““(5) LAND DIVERSION PROGRAM.—

“(A) PAYMENTS.—

““(i) IN GENERAL.—The Secretary may make
land diversion payments to producers of up-
land cotton, whether or not an acreage limi-
tation program for upland cotton is in effect,
if the Secretary determines that the land di-
version payments are necessary to assist in
adjusting the total national acreage of up-
land cotton to desirable goals. The land di-
version payments shall be made to producers
who, to the extent prescribed by the Sec-
retary, devote to approved conservation uses
an acreage of cropland on the farm in accord-
ance with land diversion contracts entered
into by the Secretary with the producers.

““(ii) EXCESS CARRY-OVER.—If, at the time
of final announcement of the acreage limita-
tion program established under this sub-
section, the Secretary projects that the ratio
of carry-over to total disappearance of up-
land cotton for the crop year is equal to or
greater than 40 percent, the Secretary shall
offer a paid land diversion program to pro-
ducers of upland cotton. Payments to pro-
ducers under the program shall be deter-
mined by multiplying—
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“(1) the payment rate, of not less than 35
cents per pound of cotton, established by the
Secretary;

“(I1) the program payment yield estab-
lished for the crop for the farm; and

“(111) the number of permitted acreage for
upland cotton for the farm diverted on the
farm.

‘““(B) BIDS FOR CONTRACTS.—The amounts
payable to producers under land diversion
contracts may be determined through the
submission of bids for the contracts by pro-
ducers in such manner as the Secretary may
prescribe or through such other means as the
Secretary determines appropriate. In deter-
mining the acceptability of contract offers,
the Secretary shall take into consideration
the extent of the diversion to be undertaken
by the producers and the productivity of the
acreage diverted.

““(C) LIMITATIONS ON DIVERTED ACREAGE.—

“(i) MAXIMUM ACREAGE PER FARM, COUNTY,
OR COMMUNITY.—The Secretary shall limit
the total acreage to be diverted under this
paragraph—

“(1) to not more than 15 percent of the up-
land cotton crop acreage base for a farm; and

“(I) under agreements in any county or
local community so as not to affect ad-
versely the economy of the county or local
community.

“(ii) LOWER PARTICIPATION LEVELS.—The
Secretary may allow producers to partici-
pate in a land diversion program under this
paragraph at a level lower than the maxi-
mum level announced by the Secretary, at
the option of the producer, if the Secretary
determines that the lower level will increase
participation in the program.

““(6) CONSERVATION PRACTICES.—

““(A) WILDLIFE FOOD PLOTS OR HABITAT.—
The reduced acreage and additional diverted
acreage may be devoted to wildlife food plots
or wildlife habitat in conformity with stand-
ards established by the Secretary in con-
sultation with wildlife agencies. The Sec-
retary may pay an appropriate share of the
cost of practices designed to carry out this
subparagraph.

““(B) PuBLIC ACCESsS.—The Secretary may
provide for an additional payment on the
acreage in an amount determined by the Sec-
retary to be appropriate in relation to the
benefit to the general public if the producers
on a farm agree to permit, without other
compensation, access to all or such portion
of the farm, as the Secretary may prescribe,
by the general public, for hunting, trapping,
fishing, and hiking, subject to applicable
Federal and State regulations.

“(7) PARTICIPATION AGREEMENTS.—

“(A) IN GENERAL.—Producers on a farm de-
siring to participate in the program con-
ducted under this subsection shall execute
an agreement with the Secretary providing
for the participation not later than such
date as the Secretary may prescribe.

‘“(B) MODIFICATION OR TERMINATION.—The
Secretary may, by mutual agreement with
producers on a farm, modify or terminate
any such agreement if the Secretary deter-
mines the action necessary because of an
emergency created by drought or other dis-
aster or to prevent or alleviate a shortage in
the supply of agricultural commodities. The
Secretary may modify the agreement under
this subparagraph for the purpose of alleviat-
ing a shortage in the supply of agricultural
commodities only if there has been a signifi-
cant change in the estimated stocks of the
commodity since the Secretary announced
the final terms and conditions of the pro-
gram for the crop of upland cotton.

““(f) INVENTORY REDUCTION PAYMENTS.—
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“(1) IN GENERAL.—For each of the 1996
through 2002 crops of upland cotton, the Sec-
retary may make payments available to pro-
ducers on a farm who meet the requirements
of this subsection.

““(2) ForRM.—The payments may be made in
the form of marketing certificates.

““(8) PAYMENTS.—

“(A) IN GENERAL.—Payments under this
subsection shall be determined in the same
manner as provided in subsection (b).

“(B) QUANTITY OF COTTON MADE AVAIL-
ABLE.—The quantity of upland cotton to be
made available to the producers on a farm
under this subsection shall be equal in value
to the payments so determined under this
subsection.

““(4) ErLiciBILITY.—The producers on a farm
shall be eligible to receive a payment under
this subsection for a crop if the producers—

““(A) agree to forgo obtaining a loan under
subsection (a);

‘“(B) agree to forgo receiving payments
under subsection (c);

““(C) do not plant upland cotton for harvest
in excess of the crop acreage base reduced by
> of any acreage required to be diverted
from production under subsection (e); and

‘(D) otherwise comply with this section.

““(9) EQUITABLE RELIEF.—

““(1) LoANS AND PAYMENTS.—If the failure of
a producer to comply fully with the terms
and conditions of the program conducted
under this section precludes the making of
loans and payments, the Secretary may, not-
withstanding the failure, make the loans and
payments in such amounts as the Secretary
determines are equitable in relation to the
seriousness of the failure. The Secretary
may consider whether the producer made a
good faith effort to comply fully with the
terms and conditions of the program in de-
termining whether equitable relief is war-
ranted under this paragraph.

‘“(2) DEADLINES AND PROGRAM REQUIRE-
MENTS.—The Secretary may authorize the
county and State committees established
under section 8(b) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(b)) to waive or modify deadlines and
other program requirements in cases in
which lateness or failure to meet the other
requirements does not affect adversely the
operation of the program.

““(h) REGULATIONS.—The Secretary may
issue such regulations as the Secretary de-
termines necessary to carry out this section.

““(i) CoMMODITY CREDIT CORPORATION.—The
Secretary shall carry out the program au-
thorized by this section through the Com-
modity Credit Corporation.

“(J) ASSIGNMENT OF PAYMENTS.—Section
8(g) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(g)) shall apply
to payments made under this section.

“(K) SHARING OF PAYMENTS.—The Sec-
retary shall provide for the sharing of pay-
ments made under this section for any farm
among the producers on the farm on a fair
and equitable basis.

“(I) TENANTS AND SHARECROPPERS.—In car-
rying out this section, the Secretary shall
provide adequate safeguards to protect the
interests of tenants and sharecroppers.

““(m) CROSS-COMPLIANCE.—

“(1) IN GENERAL.—Compliance on a farm
with the terms and conditions of any other
commodity program, or compliance with
crop acreage base requirements for any other
commodity, may not be required as a condi-
tion of eligibility for loans or payments
under this section.

““(2) COMPLIANCE ON OTHER FARMS.—The
Secretary may not require producers on a
farm, as a condition of eligibility for loans or
payments under this section for the farm, to
comply with the terms and conditions of the
upland cotton program with respect to any
other farm operated by the producers.
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“(n) LIMITED GLOBAL IMPORT QUOTA.—

‘(1) DEFINITIONS.—InN this subsection:

‘“(A) DEMAND.—The term ‘demand’ means—

‘(i) the average seasonally adjusted annual
rate of domestic mill consumption in the
most recent 3 months for which data are
available; plus

““(ii) the larger of—

“(1) average exports of upland cotton dur-
ing the preceding 6 marketing years; or

“(I) cumulative exports of upland cotton
plus outstanding export sales for the mar-
keting year in which the quota is estab-
lished.

“(B) LIMITED GLOBAL IMPORT QUOTA.—The
term ‘limited global import quota’ means a
quantity of imports that is not subject to the
over-quota tariff rate of a tariff-rate quota.

“(C) SupPLY.—The term ‘supply’ means,
using the latest official data of the Bureau of
the Census, the Department of Agriculture,
and the Department of the Treasury—

‘(i) the carry-over of upland cotton at the
beginning of the marketing year (adjusted to
480-pound bales) in which the quota is estab-
lished;

‘(i) production of the current crop; and

“(iii) imports to the latest date available
during the marketing year.

““(2) QuoTA.—The President shall carry out
an import quota program that shall provide
that whenever the Secretary determines and
announces that the average price of the base
quality of upland cotton, as determined by
the Secretary, in the designated spot mar-
kets for a month exceeded 130 percent of the
average price of the quality of cotton in the
markets for the preceding 36 months, not-
withstanding any other provision of law,
there shall immediately be in effect a lim-
ited global import quota subject to the fol-
lowing conditions:

“(A) QUANTITY.—The quantity of the quota
shall be equal to 21 days of domestic mill
consumption of upland cotton at the season-
ally adjusted average rate of the most recent
3 months for which data are available.

““(B) QUANTITY IF PRIOR QUOTA.—If a quota
has been established under this subsection
during the preceding 12 months, the quantity
of the quota next established under this sub-
section shall be the smaller of 21 days of do-
mestic mill consumption calculated as set
forth in subparagraph (A) or the quantity re-
quired to increase the supply to 130 percent
of the demand.

‘“(C) PREFERENTIAL TARIFF TREATMENT.—
The quantity under a limited global import
quota shall be considered to be an in-quota
quantity for purposes of—

‘(i) section 213(d) of the Caribbean Basin
Economic Recovery Act (19 U.S.C. 2703(d));

““(ii) section 204 of the Andean Trade Pref-
erence Act (19 U.S.C. 3203);

““(iii) section 503(d) of the Trade Act of 1974
(19 U.S.C. 2463(d)); and

“(iv) General Note 3(a)(iv) to the Har-
monized Tariff Schedule of the United States
(19 U.S.C. 1202 note).

““(3) QUOTA ENTRY PERIOD.—

“(A) IN GENERAL.—Except as provided in
subparagraph (B), when a quota is estab-
lished under this subsection, cotton may be
entered under the quota during the 90-day
period beginning on the date the quota is es-
tablished by the Secretary.

“(B) No oveERLAP.—Notwithstanding para-
graphs (1) and (2), a quota period may not be
established that overlaps an existing quota
period or a special quota period established
under subsection (a)(5)(F).

‘“(0) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
tive only for the 1996 through 2002 crops of
upland cotton.”.
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SEC. 302. EXTRA LONG STAPLE COTTON PRO-
GRAM.

Section 103(h)(16) of the Agricultural Act
of 1949 (7 U.S.C. 1444(h)(16)) is amended by
striking ““1996’’ and inserting ‘“2003"".

SEC. 303. SUSPENSION OF BASE ACREAGE ALLOT-
MENTS, MARKETING QUOTAS, AND
RELATED PROVISIONS.

Sections 342, 343, 344, 345, 346, and 377 of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
1342-1346 and 1377) shall not be applicable to
any of the 1996 through 2002 crops of upland
cotton.

SEC. 304. MISCELLANEOUS COTTON PROVISIONS.

Section 103(a) of the Agricultural Act of
1949 (7 U.S.C. 1444(a)) shall not be applicable
to the 1996 through 2002 crops.

SEC. 305. SKIPROW PRACTICES.

The third sentence of section 374(a) of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
1374(a)) is amended—

(1) by striking ‘1995’ each place it appears
and inserting ‘“2002’"; and

(2) by striking ‘*1991"" each place it appears
and inserting “1996"".

SEC. 306. PRELIMINARY ALLOTMENTS FOR 2003
CROP OF UPLAND COTTON.

Notwithstanding any other provision of
law, the permanent State, county, and farm
base acreage allotments for the 1977 crop of
upland cotton, adjusted for any
underplantings in 1977 and reconstituted as
provided in section 379 of the Agricultural
Adjustment Act of 1938 (7 U.S.C. 1379), shall
be the preliminary allotments for the 2003
crop.

SEC. 307. COTTONSEED AND COTTONSEED OIL.

Section 203(b) of the Agricultural Act of
1949 (7 U.S.C. 1446d(b)) is amended by strik-
ing ““1995”" and inserting ‘“2002"".

SEC. 308. COTTON CLASSIFICATION SERVICES.

The first sentence of section 3a of the Act
of March 3, 1927 (commonly known as the
‘“Cotton Statistics and Estimates Act”)
(chapter 337; 7 U.S.C. 473a), is amended by
striking ‘1996’ and inserting ‘“2002"".

TITLE IV—RICE
SEC. 401. LOANS, PAYMENTS, AND ACREAGE RE-
DUCTION PROGRAMS FOR THE 1996
THROUGH 2002 CROPS OF RICE.

Section 101B of the Agricultural Act of 1949
(7 U.S.C. 1441-2) is amended to read as fol-
lows:

“SEC. 101B. LOANS, PAYMENTS, AND ACREAGE
REDUCTION PROGRAMS FOR THE
1996 THROUGH 2002 CROPS OF RICE.

“‘(a) LOANS AND PURCHASES.—

“(1) IN GENERAL.—EXxcept as otherwise pro-
vided in this subsection, the Secretary shall
make available to producers on a farm
nonrecourse loans and purchases for each of
the 1996 through 2002 crops of rice produced
on the farm at a level that is not less than
the greater of—

““(A) 85 percent of the simple average price
received by producers, as determined by the
Secretary, during the marketing years for
the immediately preceding 5 crops of rice,
excluding the year in which the average
price was the highest and the year in which
the average price was the lowest in the pe-
riod; or

““(B) $6.50 per hundredweight.

“(2) MAXIMUM REDUCTION.—The loan level
for any crop of rice determined under para-
graph (1) may not be reduced by more than
5 percent from the level determined for the
preceding crop.

““(3) ANNOUNCEMENT OF LOAN LEVEL AND ES-
TABLISHED PRICE.—The loan and purchase
level and the established price for each of the
1996 through 2002 crops of rice shall be an-
nounced not later than January 31 of each
calendar year for the crop harvested in the
calendar year or, in the case of the 1996 crop,
as soon as practicable after the date of en-
actment of the Farm Commodities Act of
1995.
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“(4) TERM.—A loan made under this sub-
section shall have a term of not more than 9
months beginning after the month in which
the application for the loan is made.

““(5) MARKETING LOANS.—

“(A) IN GENERAL.—ToO ensure that a com-
petitive market position is maintained for
rice, the Secretary shall permit the produc-
ers on a farm to repay a loan made under
paragraph (1) for a crop at a level that is the
lesser of—

““(i) the loan level determined for the crop;
or

““(ii) the greater of—

“(1) 70 percent of the loan level determined
for the crop; or

“(11) the prevailing world market price for
rice, as determined by the Secretary.

““(B) PREVAILING WORLD MARKET PRICE.—
The Secretary shall prescribe by regula-
tion—

“(i) a formula to determine the prevailing
world market price for rice that does not
take into account any price for the sale of
rice produced in the United States; and

“(ii) a mechanism by which the Secretary
shall announce periodically the prevailing
world market price for rice.

““(C) PRODUCER PURCHASE OF MARKETING
CERTIFICATES.—

“(i) IN GENERAL.—AS a condition of permit-
ting the producers on a farm to repay a loan
as provided in subparagraph (A), the Sec-
retary may require the producers to pur-
chase marketing certificates equal in value
to an amount that does not exceed %2 the dif-
ference, as determined by the Secretary, be-
tween the amount of the loan obtained by
the producers and the amount of the loan re-
payment.

““(il) REDEMPTION FOR RICE OR CASH.—The
certificates shall be redeemable for agricul-
tural commodities owned by the Commodity
Credit Corporation valued at the prevailing
market price, as determined by the Sec-
retary, or for cash, under such terms and
conditions as the Secretary may prescribe.

“(iif) REDEMPTION, MARKETING, OR EX-
CHANGE.—The Commodity Credit Corpora-
tion, under regulations prescribed by the
Secretary, shall assist any person receiving
marketing certificates under this subpara-
graph in the redemption or marketing or ex-
change of the certificates at such times, in
such manner, and at such price levels as the
Secretary determines will best effectuate the
purposes of the program established under
this section.

“(iv) CHARGES.—If any such certificate is
not presented for redemption or marketing
within a reasonable number of days after is-
suance, as determined by the Secretary, rea-
sonable costs of storage and other carrying
charges, as determined by the Secretary,
shall be deducted from the value of the cer-
tificate for the period beginning after the
reasonable number of days and ending on the
date of the presentation of the certificate to
the Commodity Credit Corporation.

““(v) DESIGNATION OF COMMODITIES AND
PRODUCTS.—Insofar as practicable, the Sec-
retary shall permit owners of certificates to
designate the commodities and the products
of commodities, including storage sites of
the commodities and products, that the own-
ers would prefer to receive in exchange for
certificates.

““(vi) SALES PRICE RESTRICTIONS.—Notwith-
standing any other provision of law, any
price restrictions that may otherwise apply
to the disposition of agricultural commod-
ities by the Commodity Credit Corporation
shall not apply to the redemption of certifi-
cates under this subparagraph.

““(vii) DISPLACEMENT.—The Secretary shall
take such measures as may be necessary to
prevent the marketing or exchange of agri-
cultural commodities and the products of the
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commodities for certificates under this sub-
paragraph from adversely affecting the in-
come of producers of the commodities or
products.

““(viii) TRANSFERS.—Under regulations pre-
scribed by the Secretary, certificates issued
under this subparagraph may be transferred
to other persons approved by the Secretary.

‘(D) CERTIFICATES TO MAINTAIN COMPETI-
TIVENESS.—

“(i) IN GENERAL.—Notwithstanding any
other provision of law, whenever, during the
period beginning August 1, 1996, and ending
July 31, 2003, the prevailing world market
price for a class of rice (adjusted to United
States quality and location), as determined
by the Secretary, is below the current loan
repayment rate for that class of rice, to
make United States rice competitive in
world markets and to maintain and expand
exports of rice produced in the United
States, the Commodity Credit Corporation
shall make payments, through the issuance
of marketing certificates, to persons who
have entered into an agreement with the
Commodity Credit Corporation to partici-
pate in the program established under this
subparagraph. The payments shall be made
in such monetary amounts and subject to
such terms and conditions as the Secretary
determines will make rice produced in the
United States available at competitive
prices consistent with the purposes of this
subparagraph.

“(if) VALUE.—The value of each certificate
issued under this subparagraph shall be
based on the difference between—

“(1) the loan repayment rate for the class
of rice; and

“(11) the prevailing world market price for
the class of rice, as determined by the Sec-
retary.

““(iii) TERMS AND CONDITIONS OF CERTIFI-
CATES.—Marketing certificates issued under
this subparagraph shall be subject to the
same terms and conditions as certificates is-
sued under subparagraph (C).

‘“(6) SIMPLE AVERAGE PRICE.—FoOr purposes
of this section, the simple average price re-
ceived by producers for the immediately pre-
ceding marketing year shall be based on the
latest information available to the Secretary
at the time of the determination.

““(b) LOAN DEFICIENCY PAYMENTS.—

““(1) IN GENERAL.—The Secretary shall, for
each of the 1996 through 2002 crops of rice,
make payments (referred to in this section
as ‘loan deficiency payments’) available to
producers who, although eligible to obtain a
loan or an agreement for purchase under sub-
section (a), agree to forgo obtaining the loan
or agreement in return for payments under
this subsection.

““(2) COMPUTATION.—A payment under this
subsection shall be computed by multiply-
ing—

““(A) the loan payment rate; and

‘“(B) the quantity of rice that the produc-
ers are eligible to place under loan (or obtain
a purchase agreement) but for which the pro-
ducers forgo obtaining the loan or agreement
in return for payments under this sub-
section.

““(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

“(A) the loan level determined for the crop
under subsection (a); exceeds

““(B) the level at which a loan may be re-
paid under subsection (a).

““(4) MARKETING CERTIFICATES.—The Sec-
retary may make up to ¥ the amount of a
payment under this subsection available in
the form of marketing certificates, subject
to the terms and conditions provided in sub-
section (a)(5)(C).

“‘(c) PAYMENTS.—

‘(1) DEFICIENCY PAYMENTS.—
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“(A) IN GENERAL.—The Secretary shall
make available to producers payments (re-
ferred to in this section as ‘deficiency pay-
ments’) for each of the 1996 through 2002
crops of rice in an amount computed by mul-
tiplying—

‘(i) the payment rate;

““(ii) the payment acres for the crop; and

“(iif) the farm program payment yield es-
tablished for the crop for the farm.

“(B) PAYMENT RATE.—

“(i) IN GENERAL.—The payment rate for
each of the 1996 through 2002 crops of rice
shall be the amount by which the established
price for the crop of rice exceeds the greater
of—

“(1) the lesser of—

‘“(aa) the national average market price re-
ceived by producers during the calendar year
that contains the first 5 months of the mar-
keting year for the crop, as determined by
the Secretary; or

“‘(bb) the national average market price re-
ceived by producers during the first 5 months
of the marketing year for the crop, as deter-
mined by the Secretary, plus an appropriate
amount that is fair and equitable in relation
to wheat and feed grains (as determined by
the Secretary); or

“(I1) the loan
crop.

““(ii) MINIMUM ESTABLISHED PRICE.—The es-
tablished price for rice shall not be less than
$10.71 per hundredweight for each of the 1996
through 2002 crops.

“(C) PAYMENT ACRES.—Payment acres for a
crop shall be the lesser of—

“(i) the number of acres planted to the
crop for harvest within the permitted acre-
age (as defined in subsection (e)(2)(D)(ii)); or

““(ii) 75 percent of the crop acreage base for
the crop for the farm less the quantity of re-
duced acreage (as defined in subsection
(8)(2)(D)(ii)).

‘(D) 50/85 PROGRAM.—

“(i) IN GENERAL.—If an acreage limitation
program under subsection (e)(2) is in effect
for a crop of rice and the producers on a farm
devote a portion of the maximum payment
acres of the farm for rice as calculated under
subparagraph (C)(ii) equal to more than 15
percent (except as provided in clause (v)(Il))
of the rice acreage of the farm for the crop
to conservation uses (except as provided in
subparagraph (E))—

“(1) the portion of the maximum payment
acres of the farm in excess of 15 percent (ex-
cept as provided in clause (v)(11)) of the acre-
age devoted to conservation uses (except as
provided in subparagraph (E)) shall be con-
sidered to be planted to rice for the purpose
of determining the acreage on the farm re-
quired to be devoted to conservation uses in
accordance with subsection (e)(2)(D); and

“(I1) the producers shall be eligible for
payments under this paragraph with respect
to the acreage, subject to the compliance of
the producers with clause (ii).

“(ii) MINIMUM PLANTING REQUIREMENT.—TO
be eligible for payments under clause (i), ex-
cept as provided in clauses (iv) and (v), the
producers on a farm shall actually plant rice
for harvest on at least 50 percent of the max-
imum payment acres for rice for the farm.

“(iii)  DEFICIENCY PAYMENTS.—Notwith-
standing any other provision of this section,
any producers on a farm who devote a por-
tion of the maximum payment acres of the
farm for rice to conservation uses (or other
uses as provided in subparagraph (E)) under
this subparagraph shall receive deficiency
payments on the acreage that is considered
to be planted to rice and eligible for pay-
ments under this subparagraph for the crop
at a per-hundredweight rate established by
the Secretary, except that the rate may not

level determined for the
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be established at less than the projected defi-
ciency payment rate for the crop, as deter-
mined by the Secretary. The projected defi-
ciency payment rate for the crop shall be an-
nounced by the Secretary prior to the period
during which rice producers may agree to
participate in the program for the crop.

“(iv) QUARANTINES.—If a State or local
agency has imposed in an area of a State or
county a quarantine on the planting of rice
for harvest on farms in the area, the State
committee established under section 8(b) of
the Soil Conservation and Domestic Allot-
ment Act (16 U.S.C. 590h(b)) may recommend
to the Secretary that payments be made
under this paragraph, without regard to the
requirement imposed under clause (ii), to
producers in the area who were required to
forgo the planting of rice for harvest on acre-
age to alleviate or eliminate the condition
requiring the quarantine. If the Secretary
determines that the condition exists, the
Secretary may make payments under this
paragraph to the producers. To be eligible for
payments under this clause, the producers
must devote the acreage to conservation
uses (except as provided in subparagraph
(E)).

““(v) PREVENTED PLANTING AND REDUCED
YIELDS.—In the case of each of the 1996
through 2002 crops of rice, producers on a
farm shall be eligible to receive deficiency
payments as provided in clause (iii) without
regard to clause (ii) if an acreage limitation
program under subsection (e) is in effect for
the crop and the producers—

“(I)(aa) have been determined by the Sec-
retary (in accordance with section 503(c)) to
be prevented from planting the crop, or have
incurred a reduced yield for the crop because
of a natural disaster; and

“‘(bb) elect to devote a portion of the maxi-
mum payment acres for rice (as calculated
under subparagraph (C)(ii)) equal to more
than 8 percent of the rice acreage, to con-
servation uses; or

“(11) elect to devote a portion of the maxi-
mum payment acres for rice (as calculated
under subparagraph (C)(ii)) equal to more
than 8 percent of the rice acreage, to alter-
native crops as provided in subparagraph (E).

““(vi) CROP ACREAGE AND PAYMENT YIELD.—
The rice crop acreage base and rice farm pro-
gram payment yield of the farm shall not be
reduced because of the fact that a portion of
the permitted acreage for rice for the farm
was devoted to conserving uses (except as
provided in subparagraph (E)) under this sub-
paragraph.

“(vii) LiIMITATION.—Other than as provided
in clauses (i) through (vi), payments may not
be made under this paragraph for any crop
on a greater acreage than the acreage actu-
ally planted to rice.

““(viii) CONSERVATION USE ACREAGE UNDER
OTHER PROGRAMS.—AnNy acreage considered
to be planted to rice in accordance with
clauses (i) and (vi) may not also be des-
ignated as conservation use acreage for the
purpose of fulfilling any provision under any
acreage limitation or land diversion program
requiring that the producers devote a speci-
fied quantity of acreage to conservation
uses.

““(E) ALTERNATIVE CROPS.—

“(i) INDUSTRIAL AND OTHER CROPS.—The
Secretary may permit, subject to such terms
and conditions as the Secretary may pre-
scribe, all or any part of acreage otherwise
required to be devoted to conservation uses
as a condition of qualifying for payments
under subparagraph (D) to be devoted to
sweet sorghum, guar, castor beans, plantago
ovato, triticale, rye, millet, mung beans,
commodities for which no substantial do-
mestic production or market exists but that
could yield industrial raw material being im-
ported, or likely to be imported, into the
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United States, or commodities grown for ex-
perimental purposes (including kenaf and
milkweed), subject to the following sentence.
The Secretary may permit the acreage to be
devoted to the production only if the Sec-
retary determines that the production is—

“() not likely to increase the cost of the
price support program; and

“(I11) needed to provide an adequate supply
of the commodity, or, in the case of a com-
modity for which no substantial domestic
production or market exists but that could
yield industrial raw materials, the produc-
tion is needed to encourage domestic manu-
facture of the raw material and could lead to
increased industrial use of the raw material
to the long-term benefit of United States in-
dustry.

““(if) SESAME AND CRAMBE.—The Secretary
shall permit, subject to such terms and con-
ditions as the Secretary may prescribe, all or
any part of acreage otherwise required to be
devoted to conservation uses as a condition
of qualifying for payments under subpara-
graph (D) to be devoted to sesame or crambe.
In carrying out this clause, if the Secretary
determines that sesame or crambe are con-
sidered oilseeds under section 205, the Sec-
retary shall provide that, in order to receive
payments under subparagraph (D), the pro-
ducers shall agree to forgo eligibility to re-
ceive a loan under section 205 for the crop of
sesame or crambe produced on the farm.

““(2) CROP INSURANCE REQUIREMENT.—AS a
condition of eligibility for rice loans, pur-
chases, and payments, the producers on a
farm shall obtain catastrophic risk protec-
tion insurance coverage in accordance with
section 427.

““(d) PAYMENT YIELDS.—The farm program
payment yields for farms for each crop of
rice under this section shall be determined
under title V.

*‘(e) ACREAGE REDUCTION PROGRAMS.—

““(1) IN GENERAL.—

“(A) ESTABLISHMENT.—Notwithstanding
any other provision of this Act, if the Sec-
retary determines that the total supply of
rice, in the absence of an acreage limitation
program, will be excessive taking into ac-
count the need for an adequate carry-over to
maintain reasonable and stable supplies and
prices and to meet a national emergency, the
Secretary may provide for any crop of rice
an acreage limitation program as described
in paragraph (2).

““(B) AGRICULTURAL RESOURCES CONSERVA-
TION PROGRAM.—In making a determination
under subparagraph (A), the Secretary shall
take into consideration the number of acres
placed in the agricultural resources con-
servation program established under subtitle
D of title XIl of the Food Security Act of
1985 (16 U.S.C. 3830 et seq.).

*“(C) ANNOUNCEMENTS.—

“(i) PRELIMINARY ANNOUNCEMENT.—If the
Secretary elects to implement an acreage
limitation program for any crop year, the
Secretary shall make a preliminary an-
nouncement of any such program not later
than December 1 of the calendar year preced-
ing the year in which the crop is harvested
(or, for the 1996 crop, as soon as practicable
after the date of enactment of the Farm
Commodities Act of 1995). The preliminary
announcement shall include, among other in-
formation determined necessary by the Sec-
retary, an announcement of the uniform per-
centage reduction in the rice crop acreage
base described in paragraph (2)(A).

“(if) FINAL ANNOUNCEMENT.—Not later than
January 31 of the calendar year in which the
crop is harvested, the Secretary shall make
a final announcement of the program. The
announcement shall include, among other in-
formation determined necessary by the Sec-
retary, an announcement of the uniform per-
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centage reduction in the rice crop acreage
base described in paragraph (2)(A).

“(D) CARRY-OVER.—The Secretary shall
carry out an acreage limitation program de-
scribed in paragraph (2) for a crop of rice in
a manner that will result in carry-over
stocks equal to 16.5 to 20 percent of the sim-
ple average of the total disappearance of rice
for each of the 3 marketing years preceding
the year for which the announcement is
made. In this subparagraph, the term ‘total
disappearance’ means all rice utilization, in-
cluding total domestic, total export, and
total residual disappearance.

““(2) ACREAGE LIMITATION PROGRAM.—

““(A) PERCENTAGE REDUCTIONS.—EXxcept as
provided in paragraph (3), if a rice acreage
limitation program is announced under para-
graph (1), the limitation shall be achieved by
applying a uniform percentage reduction
(from 0 to 35 percent) to the rice crop acre-
age base for the crop for each rice-producing
farm.

“(B) CoMPLIANCE.—Except as provided in
section 504, producers on a farm who know-
ingly produce rice in excess of the permitted
acreage for rice for the farm, as established
in accordance with subparagraph (A), shall
be ineligible for rice loans, purchases, and
payments with respect to the farm.

““(C) CROP ACREAGE BASES.—Rice crop acre-
age bases for each crop of rice shall be deter-
mined under title V.

‘(D) ACREAGE DEVOTED TO CONSERVATION
USES.—

“(i) IN GENERAL.—A number of acres on the
farm shall be devoted to conservation uses,
in accordance with regulations issued by the
Secretary.

“(ii) NUMBER.—The number shall be deter-
mined by multiplying the rice crop acreage
base by the percentage reduction required by
the Secretary. The number of acres so deter-
mined is referred to in this section as ‘re-
duced acreage’. The remaining acreage is re-
ferred to in this section as ‘permitted acre-
age’.

“(iif)  ADJUSTMENT.—Permitted acreage
may be adjusted by the Secretary as pro-
vided in paragraph (3) and in section 504.

““(E) INDIVIDUAL FARM PROGRAM ACREAGE.—
Except as otherwise provided in subsection
(c), the individual farm program acreage
shall be the acreage planted on the farm to
rice for harvest within the permitted acreage
for rice for the farm as established under
this paragraph.

“(F) PLANTING DESIGNATED CROPS ON RE-
DUCED ACREAGE.—

“(i) DEFINITION OF DESIGNATED CROP.—In
this subparagraph, the term ‘designated
crop’ means a crop described in section
504(b)(1), excluding any program crop as de-
fined in section 502(3).

““(i1) PLANTING DESIGNATED CROPS.—Subject
to clause (iii), the Secretary may permit pro-
ducers on a farm to plant a designated crop
on not more than % of the reduced acreage
on the farm.

“(iif) LIMITATIONS.—If the producers on a
farm elect to plant a designated crop on re-
duced acreage under this subparagraph—

“(1) the amount of the deficiency payment
that the producers are otherwise eligible to
receive under subsection (c) shall be reduced,
for each acre (or portion of an acre) that is
planted to the designated crop, by an
amount equal to the deficiency payment
that would be made with respect to a number
of acres of the crop that the Secretary con-
siders appropriate, except that if the produc-
ers on the farm are participating in a pro-
gram established for more than 1 program
crop, the amount of the reduction shall be
determined by prorating the reduction based
on the acreage planted or considered planted
on the farm to all of the program crops; and
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“(I1) the Secretary shall ensure that reduc-
tions in deficiency payments under
subclause (1) are sufficient to ensure that
this subparagraph will result in no addi-
tional cost to the Commodity Credit Cor-
poration.

““(3) TARGETED OPTION PAYMENTS.—

“(A) IN GENERAL.—Notwithstanding any
other provision of this section, if the Sec-
retary implements an acreage limitation
program with respect to any of the 1996
through 2002 crops of rice and announces an
acreage limitation percentage of 20 percent
or less, the Secretary may make available to
producers on a farm who do not receive pay-
ments under subsection (c)(1)(D) for the crop
on the farm, adjustments in the level of defi-
ciency payments that would otherwise be
made available to the producers if the pro-
ducers exercise the payment options pro-
vided in this paragraph.

“(B) PAYMENT oOPTIONS.—If the Secretary
elects to carry out this paragraph, the Sec-
retary shall make the payment options spec-
ified in subparagraphs (C) and (D) available
to producers who agree to make adjustments
in the quantity of acreage diverted from the
production of rice under an acreage limita-
tion program in accordance with this para-
graph.

“(©)
TION.—

““(i) INCREASE IN ESTABLISHED PRICE.—If the
Secretary elects to carry out this paragraph,
the producers on a farm shall be eligible to
receive an increase in the established price
for rice in accordance with clause (ii) if the
producers agree to an increase in the acreage
limitation percentage to be applied to the
rice acreage base of the producers above the
acreage limitation percentage announced by
the Secretary.

“(ii) METHOD OF CALCULATION.—For the
purposes of calculating deficiency payments
to be made available to producers who par-
ticipate in the program under this para-
graph, the Secretary shall increase the es-
tablished price for rice by an amount deter-
mined by the Secretary of not less than 0.5
percent, nor more than 1 percent, for each 1
percentage point increase in the acreage lim-
itation percentage applied to the rice acre-
age base of the producers.

“(iii) LIMITATION.—The acreage limitation
percentage to be applied to the rice acreage
base of the producers shall be increased by
not more than 5 percentage points above the
acreage limitation percentage announced by
the Secretary.

““(iv) ADJUSTMENT FOR UNDER- PLANTINGS.—
In determining the increased acreage limita-
tion percentage that is applied to the rice
acreage base of the producers under this
paragraph, the Secretary shall exclude an
amount of acreage equal to the average dif-
ference between the permitted acreage for
rice for the farm of the producers and the
acreage actually planted (including acreage
devoted to conserving uses under subsection
(c)(1)(D)) to rice for harvest during the pre-
vious 2 years.

‘(D) DECREASED ACREAGE LIMITATION OP-
TION.—

‘“(i) DECREASE IN ACREAGE LIMITATION RE-
QUIREMENT.—If the Secretary elects to carry
out this paragraph, the producers on a farm
shall be eligible to decrease the acreage limi-
tation percentage applicable to the rice acre-
age base of the producers (as announced by
the Secretary) if the producers agree to a de-
crease in the established price for rice in ac-
cordance with clause (ii) for the purpose of
calculating deficiency payments to be made
available to the producers.

“(if) METHOD OF CALCULATION.—For the
purposes of calculating deficiency payments
to be made available to producers who
choose the option established under this sub-
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paragraph, the Secretary shall decrease the
established price for rice by an amount to be
determined by the Secretary of not less than
0.5 percent, nor more than 1 percent, for each
1 percentage point decrease in the acreage
limitation percentage applied to the rice
acreage base of the producers.

“(iii) LIMITATION.—The producers on a
farm may not choose to decrease the acreage
limitation percentage applicable to the rice
acreage base of the producers under this
paragraph by more than ¥z of the announced
acreage limitation percentage.

“(E) PARTICIPATION AND PRODUCTION EF-
FECTS.—Notwithstanding any other provision
of this paragraph, the Secretary shall, to the
extent practicable, ensure that the program
provided for in this paragraph does not have
a significant effect on participation on the
program established under this section or
total production and shall be offered in such
a manner that the Secretary determines will
result in no additional budget outlays. The
Secretary shall provide an analysis of the de-
termination of the Secretary to the Commit-
tee on Agriculture of the House of Rep-
resentatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate.

‘“(4) ADMINISTRATION.—

“(A) PROTECTION FROM WEEDS AND ERO-
SION.—The regulations issued by the Sec-
retary under paragraph (2) with respect to
acreage required to be devoted to conserva-
tion uses shall ensure protection of the acre-
age from weeds and wind and water erosion.

‘“(B) CONSERVING CROPS.—The Secretary
may permit, subject to such terms and con-
ditions as the Secretary may prescribe, all or
any part of the acreage to be devoted to
sweet sorghum, guar, sesame, castor beans,
crambe, plantago ovato, triticale, rye, mung
beans, milkweed, or other commodity, if the
Secretary determines that the production is
needed to provide an adequate supply of the
commodities, is not likely to increase the
cost of the price support program, and will
not affect farm income adversely.

““(C) HAYING AND GRAZING.—

“(i) IN GENERAL.—Except as provided in
clause (ii), haying and grazing of reduced
acreage, acreage devoted to a conservation
use under subsection (c)(1)(D), and acreage
diverted from production under a land diver-
sion program established under this sub-
section shall be permitted, except during any
consecutive 5-month period that is estab-
lished by the State committee established
under section 8(b) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(b)) for a State. The 5-month period shall
be established during the period beginning
April 1, and ending October 31, of a year.

““(if) NATURAL DISASTERS.—In the case of a
natural disaster, the Secretary may permit
unlimited haying and grazing on the acreage.
The Secretary may not exclude irrigated or
irrigable acreage not planted to alfalfa when
exercising the authority under this clause.

‘(D) WATER STORAGE USES.—

“(i) IN GENERAL.—The regulations issued
by the Secretary under paragraph (2) with
respect to acreage required to be devoted to
conservation uses shall provide that land
that has been converted to water storage
uses shall be considered to be devoted to con-
servation uses if the land was devoted to
wheat, feed grains, cotton, rice, or oilseeds
in at least 3 of the immediately preceding 5
crop years. The land shall be considered to
be devoted to conservation uses for the pe-
riod that the land remains in water storage
uses, but not to exceed 5 crop years subse-
quent to the conversion of the land to water
storage uses.

“(if) LIMITATIONS.—Land converted to
water storage uses for the purposes of this
subparagraph may not be devoted to any
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commercial use, including commercial fish
production. The water stored on the land
may not be ground water. The farm on which
the land is located must have been irrigated
with ground water during at least 1 of the
preceding 5 crop years.

““(5) LAND DIVERSION PROGRAM.—

“(A) IN GENERAL.—The Secretary may
make land diversion payments to producers
of rice, whether or not an acreage limitation
program for rice is in effect, if the Secretary
determines that the land diversion payments
are necessary to assist in adjusting the total
national acreage of rice to desirable goals.
The land diversion payments shall be made
to producers who, to the extent prescribed by
the Secretary, devote to approved conserva-
tion uses an acreage of cropland on the farm
in accordance with land diversion contracts
entered into by the Secretary with the pro-
ducers.

“(B) AMOUNTS.—The amounts payable to
producers under land diversion contracts
may be determined through the submission
of bids for the contracts by producers in such
manner as the Secretary may prescribe or
through such other means as the Secretary
determines appropriate. In determining the
acceptability of contract offers, the Sec-
retary shall take into consideration the ex-
tent of the diversion to be undertaken by the
producers and the productivity of the acre-
age diverted.

“(C) LIMITATION ON DIVERTED ACREAGE.—
The Secretary shall limit the total acreage
to be diverted under agreements in any coun-
ty or local community so as not to affect ad-
versely the economy of the county or local
community.

““(6) CONSERVATION PRACTICES.—

““(A) WILDLIFE FOOD PLOTS OR HABITAT.—
The reduced acreage and additional diverted
acreage may be devoted to wildlife food plots
or wildlife habitat in conformity with stand-
ards established by the Secretary in con-
sultation with wildlife agencies. The Sec-
retary may pay an appropriate share of the
cost of practices designed to carry out this
subparagraph.

“(B) PuBLIC ACCESs.—The Secretary may
provide for an additional payment on the
acreage in an amount determined by the Sec-
retary to be appropriate in relation to the
benefit to the general public if the producers
on a farm agree to permit, without other
compensation, access to all or such portion
of the farm as the Secretary may prescribe
by the general public, for hunting, trapping,
fishing, and hiking, subject to applicable
Federal and State regulations.

“(7) PARTICIPATION AGREEMENTS.—

““(A) IN GENERAL.—Producers on a farm de-
siring to participate in the program con-
ducted under this subsection shall execute
an agreement with the Secretary providing
for the participation not later than such
date as the Secretary may prescribe.

“(B) MODIFICATION OR TERMINATION.—The
Secretary may, by mutual agreement with
producers on a farm, modify or terminate
any such agreement if the Secretary deter-
mines the action necessary because of an
emergency created by drought or other dis-
aster or to prevent or alleviate a shortage in
the supply of agricultural commodities. The
Secretary may modify the agreement under
this subparagraph for the purpose of alleviat-
ing a shortage in the supply of agricultural
commodities only if there has been a signifi-
cant change in the estimated stocks of the
commodity since the Secretary announced
the final terms and conditions of the pro-
gram for the crop of rice.

““(f) INVENTORY REDUCTION PAYMENTS.—

“(1) IN GENERAL.—For each of the 1996
through 2002 crops of rice, the Secretary may
make payments available to producers on a
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farm who meet the requirements of this sub-
section.

““(2) ForRM.—The payments may be made in
the form of marketing certificates.

““(3) PAYMENTS.—

“(A) IN GENERAL.—Payments under this
subsection shall be determined in the same
manner as provided in subsection (b).

““(B) QUANTITY OF RICE MADE AVAILABLE.—
The quantity of rice to be made available to
the producers on a farm under this sub-
section shall be equal in value to the pay-
ments so determined under this subsection.

“(4) EL1GIBILITY.—The producers on a farm
shall be eligible to receive a payment under
this subsection for a crop if the producers—

““(A) agree to forgo obtaining a loan or pur-
chase agreement under subsection (a);

‘“(B) agree to forgo receiving payments
under subsection (c);

““(C) do not plant rice for harvest in excess
of the crop acreage base reduced by ¥z of any
acreage required to be diverted from produc-
tion under subsection (e); and

““(D) otherwise comply with this section.

““(9) EQUITABLE RELIEF.—

““(1) LOANS, PURCHASES, AND PAYMENTS.—If
the failure of a producer to comply fully
with the terms and conditions of the pro-
gram conducted under this section precludes
the making of loans, purchases, and pay-
ments, the Secretary may, notwithstanding
the failure, make the loans, purchases, and
payments in such amounts as the Secretary
determines are equitable in relation to the
seriousness of the failure. The Secretary
may consider whether the producer made a
good faith effort to comply fully with the
terms and conditions of the program in de-
termining whether equitable relief is war-
ranted under this paragraph.

‘““(2) DEADLINES AND PROGRAM REQUIRE-
MENTS.—The Secretary may authorize the
county and State committees established
under section 8(b) of the Soil Conservation
and Domestic Allotment Act (16 U.S.C.
590h(b)) to waive or modify deadlines and
other program requirements in cases in
which lateness or failure to meet the other
requirements does not affect adversely the
operation of the program.

“(h) REGULATIONS.—The Secretary may
issue such regulations as the Secretary de-
termines necessary to carry out this section.

““(i) CommMoDITY CREDIT CORPORATION.—The
Secretary shall carry out the program au-
thorized by this section through the Com-
modity Credit Corporation.

“(J) ASSIGNMENT OF PAYMENTS.—Section
8(g) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(g)) shall apply
to payments made under this section.

“(k) SHARING OF PAYMENTS.—The Sec-
retary shall provide for the sharing of pay-
ments made under this section for any farm
among the producers on the farm on a fair
and equitable basis.

“(I) TENANTS AND SHARECROPPERS.—In car-
rying out this section, the Secretary shall
provide adequate safeguards to protect the
interests of tenants and sharecroppers.

“‘(m) CROSS-COMPLIANCE.—

“(1) IN GENERAL.—Compliance on a farm
with the terms and conditions of any other
commodity program, or compliance with
crop acreage base requirements for any other
commodity, may not be required as a condi-
tion of eligibility for loans, purchases, or
payments under this section.

““(2) COMPLIANCE ON OTHER FARMS.—The
Secretary may not require producers on a
farm, as a condition of eligibility for loans,
purchases, or payments under this section
for the farm, to comply with the terms and
conditions of the rice program with respect
to any other farm operated by the producers.

““(n) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
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tive only for the 1996 through 2002 crops of

rice.”.
TITLE V—OILSEEDS

SEC. 501. LOANS AND PAYMENTS FOR OILSEEDS
FOR 1996 THROUGH 2002 MARKET-
ING YEARS.

Section 205 of the Agricultural Act of 1949
(7 U.S.C. 1446f) is amended to read as follows:
“SEC. 205. LOANS AND PAYMENTS FOR OILSEEDS

FOR 1996 THROUGH 2002 MARKET-
ING YEARS.

‘“(a) DEFINITION OF OILSEEDS.—In this sec-
tion, the term ‘oilseeds’ means soybeans,
sunflower seed, canola, rapeseed, safflower,
flaxseed, mustard seed, and such other oil-
seeds as the Secretary may determine.

““(b) LOANS AND PURCHASEs.—The Sec-
retary shall make available to producers on
a farm loans and purchases for each of the
1996 through 2002 crops of oilseeds produced
on the farm at such level as the Secretary
determines will maintain the competitive-
ness of oilseeds with other crops and will not
result in excessive total stocks of oilseeds,
taking into consideration the cost of produc-
ing oilseeds, supply and demand conditions,
and world prices for oilseeds.

““(c) LOAN AND PURCHASE LEVEL.—

‘“(1) SoYBEANS.—Except as provided in
paragraph (4), the loan and purchase level for
each of the 1996 through 2002 crops of soy-
beans shall be not less than the greater of—

“(A) 85 percent of the simple average price
received by producers, as determined by the
Secretary, during the marketing years for
the immediately preceding 5 crops of soy-
beans, excluding the year in which the aver-
age price was the highest and the year in
which the average price was the lowest in
the period; or

““(B) $5.50 per bushel.

““(2) SUNFLOWER SEED, CANOLA, RAPESEED,
AND FLAXSEED.—Except as provided in para-
graph (4), the loan and purchase level for
each of the 1996 through 2002 crops of sun-
flower seed, canola, rapeseed, and flaxseed
shall be not less than the greater of—

“(A) 85 percent of the simple average price
received by producers, as determined by the
Secretary, during the marketing years for
the immediately preceding 5 crops of sun-
flower seed, canola, rapeseed, and flaxseed,
respectively, excluding the year in which the
average price was the highest and the year in
which the average price was the lowest in
the period; or

““(B) $9.75 per hundredweight.

““(3) OTHER OILSEEDS.—EXxcept as provided
in paragraph (4), the loan and purchase level
for each of the 1996 through 2002 crops of oil-
seeds not covered by paragraph (1) or (2)
shall be established at such level as the Sec-
retary determines is fair and reasonable in
relation to the loan and purchase level avail-
able for soybeans, except that the loan and
purchase level for cottonseed may not be es-
tablished at a level that is less than the level
established for soybeans on a per-pound basis
for the same crop year.

““(4) ADJUSTMENT.—If the Secretary deter-
mines for any marketing year that the loan
and purchase level established under this
subsection will result in outlays in the form
of loan deficiency payments to producers of
an oilseed, the Secretary shall reduce the
loan and purchase level for a crop of the oil-
seed for the marketing year to a level at
which, as determined by the Secretary, pay-
ments will not be made, except that the level
may not be less than—

““(A) in the case of soybeans, $5.00 per bush-
el; and

““(B) in the case of sunflower seed, canola,
rapeseed, and flaxseed, $8.90 per hundred-
weight.

*“(5) REPORT.—If the Secretary adjusts the
level of loans and purchases for an oilseed
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under paragraph (4), the Secretary shall sub-
mit to the Committee on Agriculture of the
House of Representatives and the Committee
on Agriculture, Nutrition, and Forestry of
the Senate a report—

“(A) certifying that the adjustment is nec-
essary to reduce outlays in the form of loan
deficiency payments; and

“(B) containing a description of the pro-
duction, stocks, and price circumstances
under which the adjustment is needed.

““(6) FUTURE CROP YEARS.—AnNYy reduction in
the loan and purchase level for a crop of an
oilseed under paragraph (4) shall not be con-
sidered in determining the loan and purchase
level for a future crop of the oilseed.

““(d) MARKETING LOANS.—

““(1) IN GENERAL.—The Secretary shall per-
mit a producer to repay a loan made under
this section for a crop—

“(A) at a level that is the lesser of—

‘(i) the loan and purchase level determined
for the crop; and

““(ii) the prevailing world market price for
the applicable oilseed (adjusted to United
States quality and location), as determined
by the Secretary; or

“(B) such other level (not in excess of the
loan and purchase level determined for the
crop) that the Secretary determines will—

‘(i) minimize potential loan forfeitures;

“(if) minimize the accumulation of oilseed
stocks by the Federal Government;

“(iif) minimize the cost incurred by the
Federal Government in storing oilseeds; and

““(iv) allow oilseeds produced in the United
States to be marketed freely and competi-
tively, both domestically and internation-
ally.

““(2) PREVAILING WORLD MARKET PRICE.—The
Secretary shall prescribe by regulation—

“(A) a formula for determining the prevail-
ing world market price for oilseeds (adjusted
to United States quality and location); and

“(B) a mechanism by which the Secretary
shall announce periodically the prevailing
world market price for oilseeds (adjusted to
United States quality and location).

““(e) LOAN DEFICIENCY PAYMENT.—

“(1) IN GENERAL.—For each of the 1996
through 2002 crops of oilseeds, the Secretary
shall make payments available to producers
who, although eligible to obtain a loan or
purchase under subsection (b), agree to forgo
obtaining the loan and purchase in return for
payments under this subsection.

““(2) CoOMPUTATION.—A payment under this
subsection shall be computed by multiply-
ing—

“(A) the loan and purchase payment rate;
by

“(B) the quantity of oilseeds the producer
is eligible to place under loan but for which
the producer forgoes obtaining the loan and
purchase in return for payments under this
subsection.

““(3) LOAN AND PURCHASE PAYMENT RATE.—
For purposes of this subsection, the loan and
purchase payment rate shall be the amount
by which—

“(A) the loan and purchase level deter-
mined for the crop under subsection (c); ex-
ceeds

“(B) the level at which a loan may be re-
paid under subsection (d).

““(4) MARKETING CERTIFICATES.—

“(A) IN GENERAL.—The Secretary may
make payments under this section available
in the form of certificates redeemable for
any agricultural commodity owned by the
Commodity Credit Corporation.

“(B) MINIMAL OILSEED STOCKS.—The Sec-
retary shall make certificates available
under subparagraph (A) in such a manner as
to minimize the accumulation of oilseed
stocks.

“(f) MARKETING YEAR.—For purposes of
this section, the marketing year for—
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““(1) soybeans shall be the 1-year period be-
ginning on September 1 and ending on Au-
gust 31; and

““(2) other oilseeds shall be prescribed by
the Secretary by regulation.

““(9) ANNOUNCEMENTS.—The Secretary shall
make an announcement of the loan and pur-
chase level for the crop not later than 15
days prior to the beginning of the marketing
year for the crop.

““(h) LoAN MATURITY.—A loan made for a
crop of oilseeds under this section shall ma-
ture on the last day of the 9th month follow-
ing the month in which the application for
the loan is made, except that the loan may
not mature later than the last day of the fis-
cal year in which the application is made.

“(i) OTHER TERMS AND CONDITIONS.—Not-
withstanding any other provision of law—

““(1) the Secretary shall not require partici-
pation in any production adjustment pro-
gram for oilseeds or any other commodity as
a condition of eligibility for price support for
oilseeds;

““(2) the Secretary may not authorize pay-
ments to producers to cover the cost of stor-
ing oilseeds; and

““(3) oilseeds may not be considered an eli-
gible commodity for any reserve program.

“(J) REGULATIONS.—The Secretary may
issue such regulations as the Secretary de-
termines necessary to carry out this section.

“‘(k) ComMODITY CREDIT CORPORATION.—The
Secretary shall carry out the program au-
thorized by this section through the Com-
modity Credit Corporation.

“(I) ASSIGNMENT OF PAYMENTS.—Section
8(g) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(g)) shall apply
to payments under this section.

“(m) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
tive only for the 1996 through 2002 crops of
oilseeds.”.

TITLE VI—PEANUTS
SEC. 601. SUSPENSION OF MARKETING QUOTAS
AND ACREAGE ALLOTMENTS.

The following provisions of the Agricul-
tural Adjustment Act of 1938 shall not be ap-
plicable to the 1996 through 2002 crops of pea-
nuts:

(1) Subsections (a) through (j) of section
358 (7 U.S.C. 1358).

(2) Subsections (a) through (h) of section
358a (7 U.S.C. 1358a).

(3) Subsections (a), (b), (d), and (e) of sec-
tion 358d (7 U.S.C. 1359).

(4) Part | of subtitle C of title Il (7 U.S.C.
1361 et seq.).

(5) Section 371 (7 U.S.C. 1371).

SEC. 602. NATIONAL POUNDAGE QUOTAS AND
ACREAGE ALLOTMENTS.

Section 358-1 of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1358-1) is amended
to read as follows:

“SEC. 358-1. NATIONAL POUNDAGE QUOTAS AND
ACREAGE ALLOTMENTS FOR 1996
THROUGH 2002 CROPS OF PEANUTS.

““(a) NATIONAL POUNDAGE QUOTAS.—

““(1) ESTABLISHMENT.—The national pound-
age quota for peanuts for each of the 1996
through 2002 marketing years shall be estab-
lished by the Secretary at a level that is
equal to the quantity of peanuts (in tons)
that the Secretary estimates will be devoted
in each such marketing year to domestic edi-
ble and related uses, excluding seed. The
Secretary shall include in the annual esti-
mate of domestic edible and related uses, the
estimated quantity of peanuts and peanut
products to be imported into the United
States for the marketing year for which the
quota is being established.

““(2) ANNOUNCEMENT.—The national pound-
age quota for a marketing year shall be an-
nounced by the Secretary not later than the
December 15 preceding the marketing year.
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““(3) APPORTIONMENT AMONG STATES.—The
national poundage quota established under
paragraph (1) shall be apportioned among the
States so that the poundage quota allocated
to each State is equal to the percentage of
the national poundage quota allocated to
farms in the State for 1995.

““(b) FARM POUNDAGE QUOTAS.—

““(1) IN GENERAL.—

“(A) ESTABLISHMENT.—A farm poundage
quota for each of the 1996 through 2002 mar-
keting years shall be established—

(i) for each farm that had a farm pound-
age quota for peanuts for the 1995 marketing
year;

““(ii) if the poundage quota apportioned to
a State under subsection (a)(3) for any such
marketing year is larger than the quota for
the immediately preceding marketing year,
for each other farm on which peanuts were
produced for marketing in at least 2 of the 3
immediately preceding crop years, as deter-
mined by the Secretary; and

‘“(iii) as approved and determined by the
Secretary under section 358c, for each farm
on which peanuts are produced in connection
with experimental and research programs.

““(B) QUANTITY.—

““(i) IN GENERAL.—The farm poundage quota
for each of the 1996 through 2002 marketing
years for each farm described in subpara-
graph (A)(i) shall be the same as the farm
poundage quota for the farm for the imme-
diately preceding marketing year, as ad-
justed under paragraph (2), but not including
any increases resulting from the allocation
of quotas voluntarily released for 1 year
under paragraph (7).

““(if) INCREASED QUOTA.—The farm pound-
age quota, if any, for each of the 1996
through 2002 marketing years for each farm
described in subparagraph (A)(ii) shall be
equal to the quantity of peanuts allocated to
the farm for the year under paragraph (2).

““(C) TRANSFERS.—For purposes of this sub-
section, if the farm poundage quota, or any
part of the quota, is permanently transferred
in accordance with section 358a or 358b, the
receiving farm shall be considered as pos-
sessing the farm poundage quota (or portion
of the quota) of the transferring farm for all
subsequent marketing years.

““(2) ADJUSTMENTS.—

““(A) ALLOCATION OF INCREASED QUOTA GEN-
ERALLY.—Subject to subparagraphs (B) and
(D), if the poundage quota apportioned to a
State under subsection (a)(3) for any of the
1996 through 2002 marketing years is in-
creased over the poundage quota apportioned
to farms in the State for the immediately
preceding marketing year, the increase shall
be allocated proportionately, based on farm
production history for peanuts for the 3 im-
mediately preceding years, among—

““(i) all farms in the State for which a farm
poundage quota was established for the mar-
keting year immediately preceding the mar-
keting year for which the allocation is being
made; and

““(ii) all other farms in the State on which
peanuts were produced in at least 2 of the 3
immediately preceding crop years, as deter-
mined by the Secretary.

““(B) TEMPORARY QUOTA ALLOCATION.—

“(i) IN GENERAL.—Subject to clause (iv),
temporary allocation of a poundage quota
for the marketing year in which a crop of
peanuts is planted shall be made to produc-
ers for each of the 1996 through 2002 market-
ing years in accordance with this subpara-
graph.

“(ii) QUANTITY.—The temporary quota allo-
cation shall be equal to the quantity of seed
peanuts (in pounds) planted on a farm, as de-
termined in accordance with regulations is-
sued by the Secretary.

““(iii) ALLocATION.—The allocation of quota
pounds to producers under this subparagraph
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shall be performed in such a manner as will
not result in a net decrease in quota pounds
on a farm in excess of 3 percent, after the
temporary seed quota is added, from the
basic farm quota for the 1995 marketing
year. A decrease shall occur only once, shall
be applicable only to the 1996 marketing
year.

““(iv) NO INCREASED COSTS.—The Secretary
may carry out this subparagraph only if this
subparagraph does not result in—

“(l) an increased cost to the Commodity
Credit Corporation through displacement of
quota peanuts by additional peanuts in the
domestic market;

“(I1) an increased loss in a loan pool of an
area marketing association designated pur-
suant to section 108B(c)(1) of the Agricul-
tural Act of 1949 (7 U.S.C. 1445c-3(c)(1)); or

“(111) other increased costs.

“(v) USE OF QUOTA AND ADDITIONAL PEA-
NUTSs.—Nothing in this subparagraph affects
the requirements of section 358b(b).

““(vi) ADDITIONAL ALLOCATION.—The tem-
porary allocation of quota pounds under this
subparagraph shall be in addition to the
farm poundage quota established under this
subsection and shall be credited to the pro-
ducers of the peanuts on the farm in accord-
ance with regulations issued by the Sec-
retary.

““(C) DECREASE.—If the poundage quota ap-
portioned to a State under subsection (a)(3)
for any of the 1996 through 2002 marketing
years is decreased from the poundage quota
apportioned to farms in the State under sub-
section (a)(3) for the immediately preceding
marketing year, the decrease shall be allo-
cated among all the farms in the State for
which a farm poundage quota was estab-
lished for the marketing year immediately
preceding the marketing year for which the
allocation is being made.

‘(D) SPECIAL RULE ON TENANT’S SHARE OF
INCREASED QUOTA.—Subject to terms and con-
ditions prescribed by the Secretary, on farms
that were leased to a tenant for peanut pro-
duction, the tenant shall share equally with
the owner of the farm in the percentage of
the quota made available under subpara-
graph (A) and otherwise allocated to the
farm as the result of the production of the
tenant on the farm of additional peanuts.
Not later than April 1 of each year or as soon
as practicable during the year, the share of
the tenant of any such quota shall be allo-
cated to a farm within the county owned by
the tenant or sold by the tenant to the owner
of any farm within the county and perma-
nently transferred to the farm. Any quota
not so disposed of as provided in this sub-
paragraph shall be allocated to other quota
farms in the State under paragraph (6) as
part of the quota reduced from farms in the
State due to the failure to produce the
quota.

““(3) QUOTA NOT PRODUCED.—

“(A) IN GENERAL.—Insofar as practicable
and on such fair and equitable basis as the
Secretary may by regulation prescribe, the
farm poundage quota established for a farm
for any of the 1996 through 2002 marketing
years shall be reduced to the extent that the
Secretary determines that the farm pound-
age quota established for the farm for any 2
of the 3 marketing years preceding the mar-
keting year for which the determination is
being made was not produced, or considered
produced, on the farm.

““(B) ExcrLuslioNs.—For the purposes of this
paragraph, the farm poundage quota for any
such preceding marketing year shall not in-
clude any increase resulting from the alloca-
tion of quotas voluntarily released for 1 year
under paragraph (7).

““(4) QUOTA CONSIDERED PRODUCED.—

““(A) IN GENERAL.—For purposes of this sub-
section, subject to subparagraph (B), the
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farm poundage quota shall be considered pro-
duced on a farm if—

‘(i) the farm poundage quota was not pro-
duced on the farm because of drought, flood,
or any other natural disaster, or any other
condition beyond the control of the pro-
ducer, as determined by the Secretary;

“(ii) the farm poundage quota for the farm
was released voluntarily under paragraph (7)
for only 1 of the 3 marketing years imme-
diately preceding the marketing year for
which the determination is being made; or

“(iif) the farm poundage quota was leased
to another owner or operator of a farm with-
in the same county for transfer to the farm
for only 1 of the 3 marketing years imme-
diately preceding the marketing year for
which the determination is being made.

“(B) MARKETING YEARS.—For purposes of
clauses (ii) and (iii) of subparagraph (A)—

“(i) the farm poundage quota leased or
transferred shall be considered produced for
only 1 of the 3 marketing years immediately
preceding the marketing year for which the
determination is being made; and

“(ii) the farm shall not be considered to
have produced for more than 1 marketing
year out of the 3 immediately preceding
marketing years.

““(5) QUOTA PERMANENTLY RELEASED.—Not-
withstanding any other provision of law—

“(A) the farm poundage quota established
for a farm under this subsection, or any part
of the quota, may be permanently released
by the owner of the farm, or the operator
with the permission of the owner; and

““(B) the poundage quota for the farm for
which the quota is released shall be adjusted
downward to reflect the quota that is re-
leased.

““(6) ALLOCATION OF QUOTAS REDUCED OR RE-
LEASED.—

“(A) IN GENERAL.—Except as provided in
subparagraph (B), the total quantity of the
farm poundage quotas reduced or voluntarily
released from farms in a State for any mar-
keting year under paragraphs (3) and (5)
shall be allocated, as the Secretary may by
regulation prescribe, to other farms in the
State on which peanuts were produced in at
least 2 of the 3 crop years immediately pre-
ceding the year for which the allocation is
being made.

“(B) SET-ASIDE FOR FARMS WITH NO
QUOTA.—The total amount of farm poundage
quota to be allocated in the State under sub-
paragraph (A) shall be allocated to farms in
the State for which no farm poundage quota
was established for the crop of the imme-
diately preceding year. The allocation to any
such farm shall not exceed the average farm
production of peanuts for the 3 immediately
preceding years during which peanuts were
produced on the farm. Any farm poundage
quota remaining after allocation to farms
under this subparagraph shall be allocated to
farms in the State on which poundage quotas
were established for the crop of the imme-
diately preceding year.

“(7) QUOTA TEMPORARILY RELEASED.—

“(A) IN GENERAL.—The farm poundage
quota, or any portion of the quota, estab-
lished for a farm for a marketing year may
be voluntarily released to the Secretary to
the extent that the quota, or any part of the
quota, will not be produced on the farm for
the marketing year. Any farm poundage
quota so released in a State shall be allo-
cated to other farms in the State on such
basis as the Secretary may by regulation
prescribe.

“(B) EFFECTIVE PERIOD.—Except as other-
wise provided in this section, any adjust-
ment in the farm poundage quota for a farm
under subparagraph (A) shall be effective
only for the marketing year for which the
adjustment is made and shall not be taken
into consideration in establishing a farm
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poundage quota for the farm from which the
quota was released for any subsequent mar-
keting year.

““(c) FARM YIELDS.—

““(1) IN GENERAL.—For each farm for which
a farm poundage quota is established under
subsection (b), and when necessary for pur-
poses of this Act, a farm yield of peanuts
shall be determined for each such farm.

““(2) QUANTITY.—The yield shall be equal to
the average of the actual yield per acre on
the farm for each of the 3 crop years in
which yields were highest on the farm during
the 5-year period consisting of the 1973
through 1977 crop years.

““(3) APPRAISED YIELDS.—If peanuts were
not produced on the farm in at least 3 years
during the 5-year period or there was a sub-
stantial change in the operation of the farm
during the period (including a change in op-
erator, lessee who is an operator, or irriga-
tion practices), the Secretary shall have a
yield appraised for the farm. The appraised
yield shall be that quantity determined to be
fair and reasonable on the basis of yields es-
tablished for similar farms that are located
in the area of the farm and on which peanuts
were produced, taking into consideration
land, labor, and equipment available for the
production of peanuts, crop rotation prac-
tices, soil and water, and other relevant fac-
tors.

““(d) REFERENDUM RESPECTING POUNDAGE
QUOTAS.—

““(1) IN GENERAL.—Not later than December
15 of each calendar year, the Secretary shall
conduct a referendum of producers engaged
in the production of quota peanuts in the
calendar year in which the referendum is
held to determine whether the producers are
in favor of or opposed to poundage quotas
with respect to the crops of peanuts pro-
duced in the 5 calendar years immediately
following the year in which the referendum
is held, except that, if at least #s of the pro-
ducers voting in any referendum vote in
favor of poundage quotas, no referendum
shall be held with respect to quotas for the
remaining years of the 5-calendar year pe-
riod.

““(2) PROCLAMATION.—The Secretary shall
proclaim the result of the referendum within
30 days after the date on which the referen-
dum is held.

““(3) VOTE AGAINST QUOTAS.—If more than ¥
of the producers voting in the referendum
vote against poundage quotas, the Secretary
shall proclaim that poundage quotas will not
be in effect with respect to the crop of pea-
nuts produced in the calendar year imme-
diately following the calendar year in which
the referendum is held.

‘“(e) DEFINITIONS.—In this part and title |
of the Agricultural Act of 1949 (7 U.S.C. 1441
et seq.):

‘(1) ADDITIONAL PEANUTS.—The term ‘addi-
tional peanuts’ means, for any marketing
year—

““(A) any peanuts that are marketed from a
farm for which a farm poundage quota has
been established and that are in excess of the
marketings of quota peanuts from the farm
for the year; and

““(B) all peanuts marketed from a farm for
which no farm poundage quota has been es-
tablished in accordance with subsection (b).

““(2) CRUSH.—The term ‘crush’ means the
processing of peanuts to extract oil for food
uses and meal for feed uses, or the processing
of peanuts by crushing or otherwise when au-
thorized by the Secretary.

‘“(3) DOMESTIC EDIBLE USE.—The term ‘do-
mestic edible use’ means use for milling to
produce domestic food peanuts (other than a
use described in paragraph (2)) and seed and
use on a farm, except that the Secretary
may exempt from this paragraph seeds of
peanuts that are used to produce peanuts ex-
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cluded under section 358d(c), are unique
strains, and are not commercially available.

““(4) QUOTA PEANUTS.—The term ‘quota pea-
nuts’ means, for any marketing year, any
peanuts produced on a farm having a farm
poundage quota, as determined under sub-
section (b), that—

“(A) are eligible for domestic edible use as
determined by the Secretary;

““(B) are marketed or considered marketed
from a farm; and

“(C) do not exceed the farm poundage
quota of the farm for the year.

“(f) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
tive only for the 1996 through 2002 crops of
peanuts.”.

SEC. 603. SALE, LEASE, OR TRANSFER OF FARM
POUNDAGE QUOTA.

Section 358b of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1358b) is amended
to read as follows:

“SEC. 358b. SALE, LEASE, OR TRANSFER OF FARM
POUNDAGE QUOTA FOR 1996
THROUGH 2000 CROPS OF PEANUTS.

“(a) IN GENERAL.—

“(1) AUTHORITY.—

“(A) IN GENERAL.—Subject to such terms,
conditions, or limitations as the Secretary
may prescribe, the owner, or operator with
the permission of the owner, of any farm for
which a farm poundage quota has been estab-
lished under this Act may sell or lease all or
any part of the poundage quota to any other
owner or operator of a farm within the same
county for transfer to the farm, except that
any such lease of poundage quota may be en-
tered into in the fall or after the normal
planting season—

“(i) if not less than 90 percent of the basic
quota (consisting of the farm quota and tem-
porary quota transfers), plus any poundage
quota transferred to the farm under this sub-
section, has been planted or considered
planted on the farm from which the quota is
to be leased; and

“(if) under such terms and conditions as
the Secretary may by regulation prescribe.

““(B) FALL TRANSFERS.—

““(i) NO TRANSFER AUTHORIZATION.—INn the
case of a fall transfer or a transfer after the
normal planting season by a cash lessee, the
landowner shall not be required to sign the
transfer authorization.

“(ii) TIME LIMITATION.—A fall transfer or a
transfer after the normal planting season
may be made not later than 72 hours after
the peanuts that are the subject of the trans-
fer are inspected and graded.

“(iif) LEssees.—In the case of a fall trans-
fer, poundage quota from a farm may be
leased to an owner or operator of another
farm within the same county or to an owner
or operator of another farm in any other
county within the State.

““(iv) EFFECT OF TRANSFER.—A fall transfer
of poundage quota shall not affect the farm
quota history for the transferring or receiv-
ing farm and shall not result in the reduc-
tion of the farm poundage quota on the
transferring farm.

““(2) TRANSFERS TO OTHER SELF-OWNED
FARMS.—The owner or operator of a farm
may transfer all or any part of the farm
poundage quota for the farm to any other
farm owned or controlled by the owner or op-
erator that is in the same State and that had
a farm poundage quota for the crop of the
preceding year, if both the transferring and
receiving farms were under the control of the
owner or operator for at least 3 crop years
prior to the crop year in which the farm
poundage quota is to be transferred. Any
farm poundage quota transferred under this
paragraph shall not result in any reduction
in the farm poundage quota for the transfer-
ring farm if sufficient acreage is planted on
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the receiving farm to produce the quota
pounds transferred.

““(3) TRANSFERS IN STATES WITH SMALL
QUOTAS.—In the case of any State for which
the poundage quota allocated to the State
was less than 10,000 tons for the crop of the
preceding year, all or any part of a farm
poundage quota may be transferred by sale
or lease or otherwise from a farm in 1 county
to a farm in another county in the same
State.

““(4) TRANSFERS BY SALE IN STATES HAVING
QUOTAS OF 10,000 TONS OR MORE.—

“(A) IN GENERAL.—Subject to the other
provisions of this paragraph and such terms
and conditions as the Secretary may pre-
scribe, the owner, or operator with the per-
mission of the owner, of any farm for which
a farm quota has been established under this
Act in a State having a poundage quota of
10,000 tons or more may sell poundage quota
to any other eligible owner or operator of a
farm within the same State.

““(B) LIMITATIONS BASED ON TOTAL POUND-
AGE QUOTA.—

““(i) 1996 MARKETING YEAR.—Not more than
15 percent of the total poundage quota with-
in a county as of January 1, 1996, may be sold
and transferred under this paragraph during
the 1996 marketing year.

(i) 1997-2002 MARKETING YEARS.—

“(I) IN GENERAL.—Except as provided in
subclause (11), not more than 5 percent of the
quota pounds remaining in a county as of
January 1, 1997, and each January 1 there-
after through January 1, 2002, may be sold
and transferred under this paragraph during
the applicable marketing year.

“(I1) CARRYOVER.—AnNY eligible quota that
is not sold or transferred under clause (i)
shall be eligible for sale or transfer under
subclause (1).

““(C) COUNTY LIMITATION.—Not more than 40
percent of the total poundage quota within a
county may be sold and transferred under
this paragraph.

“‘(D) SUBSEQUENT LEASES OR SALES.—Quota
pounds sold and transferred to a farm under
this paragraph may not be leased or sold by
the farm to another owner or operator of a
farm within the same State for a period of 5
years following the date of the original
transfer to the farm.

“(E) APPLICATION.—This paragraph shall
not apply to a sale within the same county
or to any sale, lease, or transfer described in
paragraph (1).

“(b)  ConDITIONS.—Transfers  (including
transfer by sale or lease) of farm poundage
quotas under this section shall be subject to
all of the following conditions:

““(1) LIENHOLDERS.—NOo transfer of the farm
poundage quota from a farm subject to a
mortgage or other lien shall be permitted
unless the transfer is agreed to by the
lienholders.

““(2) TiLLABLE CROPLAND.—No transfer of
the farm poundage quota shall be permitted
if the county committee established under
section 8(b) of the Soil Conservation and Do-
mestic Allotment Act (16 U.S.C. 590h(b)) de-
termines that the receiving farm does not
have adequate tillable cropland to produce
the farm poundage quota.

“(3) RECORD.—No transfer of the farm
poundage quota shall be effective until a
record of the transfer is filed with the coun-
ty committee of each county to, and from,
which the transfer is made and each commit-
tee determines that the transfer complies
with this section.

‘“(4) OTHER TERMS.—The Secretary may es-
tablish by regulation other terms and condi-
tions.

““(c) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
tive only for the 1996 through 2000 crops of
peanuts.”.
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SEC. 604. MARKETING PENALTIES; DISPOSITION
OF ADDITIONAL PEANUTS.

Section 358e of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1359a) is amended
to read as follows:

“SEC. 358e. MARKETING PENALTIES AND DISPOSI-
TION OF ADDITIONAL PEANUTS FOR
1996 THROUGH 2002 CROPS OF PEA-
NUTS.

‘“(2) MARKETING PENALTIES.—

““(1) IN GENERAL.—

“(A) MARKETING PEANUTS IN EXCESS OF
QUOTA.—The marketing of any peanuts for
domestic edible use in excess of the farm
poundage quota for the farm on which the
peanuts are produced shall be subject to a
penalty at a rate equal to 140 percent of the
support price for quota peanuts for the mar-
keting year in which the marketing occurs.
The penalty shall not apply to the market-
ing of breeder or Foundation seed peanuts
grown and marketed by a publicly owned ag-
ricultural experiment station (including a
State operated seed organization) under such
regulations as the Secretary may prescribe.

“(B) MARKETING YEAR.—For purposes of
this section, the marketing year for peanuts
shall be the 12-month period beginning Au-
gust 1 and ending July 31.

““(C) MARKETING ADDITIONAL PEANUTS.—The
marketing of any additional peanuts from a
farm shall be subject to the same penalty as
the penalty prescribed in subparagraph (A)
unless the peanuts, in accordance with regu-
lations established by the Secretary, are—

‘(i) placed under loan at the additional
loan rate in effect for the peanuts under sec-
tion 108B of the Agricultural Act of 1949 (7
U.S.C. 1445c-3) and not redeemed by the pro-
ducers;

““(if) marketed through an area marketing
association designated pursuant to section
108B(c)(1) of the Agricultural Act of 1949; or

“(iii) marketed under contracts between
handlers and producers pursuant to sub-
section (f).

““(2) PAYER.—The penalty shall be paid by
the person who buys or otherwise acquires
the peanuts from the producer or, if the pea-
nuts are marketed by the producer through
an agent, the penalty shall be paid by the
agent. The person or agent may deduct an
amount equivalent to the penalty from the
price paid to the producer.

““(3) FAILURE TO COLLECT.—If the person re-
quired to collect the penalty fails to collect
the penalty, the person and all persons enti-
tled to share in the peanuts marketed from
the farm or the proceeds of the marketing
shall be jointly and severally liable with the
persons who failed to collect the penalty for
the amount of the penalty.

‘“(4) APPLICATION OF QUOTA.—Peanuts pro-
duced in a calendar year in which farm
poundage quotas are in effect for the mar-
keting year beginning in the calendar year
shall be subject to the quotas even though
the peanuts are marketed prior to the date
on which the marketing year begins.

““(5) FALSE INFORMATION.—If any producer
falsely identifies, fails to accurately certify
planted acres, or fails to account for the dis-
position of any peanuts produced on the
planted acres, a quantity of peanuts equal to
the greater of the average or actual yield of
the farm, as determined by the Secretary,
multiplied by the number of planted acres,
shall be deemed to have been marketed in
violation of permissible uses of quota and ad-
ditional peanuts. Any penalty payable under
this paragraph shall be paid and remitted by
the producer.

““(6) UNINTENTIONAL VIOLATIONS.—The Sec-
retary shall authorize, under such regula-
tions as the Secretary shall issue, the county
committees established under section 8(b) of
the Soil Conservation and Domestic Allot-
ment Act (16 U.S.C. 590h(b)) to waive or re-
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duce marketing penalties provided for under
this subsection in cases with respect to
which the committees determine that the
violations that were the basis of the pen-
alties were unintentional or without knowl-
edge on the part of the parties concerned.

“(7) DE MINIMIS VIOLATIONS.—AnN error in
weight that does not exceed %0 of 1 percent
in the case of any 1 marketing document
shall not be considered to be a marketing
violation except in a case of fraud or conspir-
acy.
‘)‘/b) USE OF QUOTA AND ADDITIONAL PEA-
NUTS.—

““(1) QUOTA PEANUTS.—Only quota peanuts
may be retained for use as seed or for other
uses on a farm. When peanuts are so re-
tained, the retention shall be considered as
marketings of quota peanuts, except that the
Secretary may exempt from consideration as
marketings of quota peanuts seeds of pea-
nuts for the quantity involved that are used
to produce peanuts excluded under section
358d(c), are unique strains, and are not com-
mercially available.

““(2) ADDITIONAL PEANUTS.—Additional pea-
nuts shall not be retained for use on a farm
and shall not be marketed for domestic edi-
ble use, except as provided in subsection (g).

“(3) SEED.—Except as provided in para-
graph (1), seed for planting of any peanut
acreage in the United States shall be ob-
tained solely from quota peanuts marketed
or considered marketed for domestic edible
use.

“(c) MARKETING PEANUTS WITH EXCESS
QUANTITY, GRADE, OR QUALITY.—On a finding
by the Secretary that the peanuts marketed
from any crop for domestic edible use by a
handler are larger in quantity or higher in
grade or quality than the peanuts that could
reasonably be produced from the quantity of
peanuts having the grade, kernel content,
and quality of the quota peanuts acquired by
the handler from the crop for the marketing
year, the handler shall be subject to a pen-
alty equal to 140 percent of the loan level for
quota peanuts on the quantity of peanuts
that the Secretary determines are in excess
of the quantity, grade, or quality of the pea-
nuts that could reasonably have been pro-
duced from the peanuts so acquired.

‘“(d) HANDLING AND DISPOSAL OF ADDI-
TIONAL PEANUTS.—

“(1) IN GENERAL.—Except as provided in
paragraph (2), the Secretary shall require
that the handling and disposal of additional
peanuts be supervised by agents of the Sec-
retary or by area marketing associations
designated pursuant to section 108B(c)(1) of
the Agricultural Act of 1949 (7 U.S.C. 1445c-
3(C)(L).

““(2) NONSUPERVISION OF HANDLERS.—

“(A) IN GENERAL.—Supervision of the han-
dling and disposal of additional peanuts by a
handler shall not be required under para-
graph (1) if the handler agrees in writing,
prior to any handling or disposal of the pea-
nuts, to comply with regulations that the
Secretary shall issue.

““(B) REGULATIONS.—The regulations issued
by the Secretary under subparagraph (A)
shall include the following provisions:

“(i) TYPES OF EXPORTED OR CRUSHED PEA-
NuTs.—Handlers of shelled or milled peanuts
may export or crush peanuts classified by
type in each of the following quantities:

““(1) SOUND SPLIT KERNEL PEANUTS.—Sound
split kernel peanuts purchased by the han-
dler as additional peanuts to which, under
price support loan schedules, a mandated de-
duction with respect to the price paid to the
producer of the peanuts would be applied due
to the percentage of the sound splits.

“(I1) SOUND MATURE KERNEL PEANUTS.—
Sound mature kernel peanuts (which term
includes sound split kernel peanuts and
sound whole kernel peanuts) in an amount
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equal to the poundage of the peanuts pur-
chased by the handler as additional peanuts,
less the total poundage of sound split kernel
peanuts described in subclause ().

“(111) REMAINDER.—The remaining quan-
tity of total kernel content of peanuts pur-
chased by the handler as additional peanuts.

“(iif) DOCUMENTATION.—Handlers shall en-
sure that any additional peanuts exported or
crushed are evidenced by onboard bills of
lading or other appropriate documentation
as may be required by the Secretary, or
both.

“(iif) Loss oF PEANUTS.—If a handler suf-
fers a loss of peanuts as a result of fire,
flood, or any other condition beyond the con-
trol of the handler, the portion of the loss al-
located to contracted additional peanuts
shall not be greater than the portion of the
total peanut purchases of the handler for the
year attributable to contracted additional
peanuts purchased for export or crushing by
the handler during the year.

““(iv) SHRINKAGE ALLOWANCE.—

“(1) IN GENERAL.—The obligation of a han-
dler to export or crush peanuts in quantities
described in this subparagraph shall be re-
duced by a shrinkage allowance, to be deter-
mined by the Secretary, to reflect actual
dollar value shrinkage experienced by han-
dlers in commercial operations, except that
the allowance shall not be less than 4 per-
cent, except as provided in subclause (I1).

“(11) COMMON INDUSTRY PRACTICES.—The
Secretary may provide a lower shrinkage al-
lowance for a handler who fails to comply
with restrictions on the use of peanuts, as
may be specified by the Commodity Credit
Corporation, to take into account common
industry practices.

““(3) ADEQUATE FINANCES AND FACILITIES.—A
handler shall submit to the Secretary ade-
quate financial guarantees, as well as evi-
dence of adequate facilities and assets, with
respect to the facilities under the control
and operation of the handler, to ensure the
compliance of the handler with the obliga-
tion to export peanuts.

““(4) COMMINGLING OF LIKE PEANUTS.—Quota
and additional peanuts of like type and seg-
regation or quality may, under regulations
issued by the Secretary, be commingled and
exchanged on a dollar value basis to facili-
tate warehousing, handling, and marketing.

“(5) PENALTY.—

“(A) IN GENERAL.—Except as provided in
subparagraph (B), the failure by a handler to
comply with regulations issued by the Sec-
retary governing the disposition and han-
dling of additional peanuts shall subject the
handler to a penalty at a rate equal to 140
percent of the loan level for quota peanuts
on the gquantity of peanuts involved in the
violation.

““(B) NONDELIVERY.—A handler shall not be
subject to a penalty for failure to export ad-
ditional peanuts if the peanuts were not de-
livered to the handler.

““(6) REENTRY OF EXPORTED PEANUTS.—

“(A) PENALTY.—If any additional peanuts
or peanut products exported by a handler are
reentered into the United States in commer-
cial quantities as determined by the Sec-
retary, the importer of the peanuts and pea-
nut products shall be subject to a penalty at
a rate equal to 140 percent of the loan level
for quota peanuts on the quantity of peanuts
reentered.

““(B) RECORDS.—Each person, firm, or han-
dler who imports peanuts into the United
States shall maintain such records and docu-
ments as are required by the Secretary to
ensure compliance with this subsection.

‘‘(e) SPECIAL EXPORT CREDITS.—

“(1) IN GENERAL.—The Secretary shall,
with due regard for the integrity of the pea-
nut program, promulgate regulations that
will permit any handler of peanuts who man-
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ufactures peanut products from domestic ed-
ible peanuts to export the products and re-
ceive credit for the fulfillment of export obli-
gations for the peanut content of the prod-
ucts against which export credit the handler
may subsequently apply, up to the amount of
the credit, equivalent quantities of addi-
tional peanuts of the same type acquired by
the handler and used in the domestic edible
market. The peanuts so acquired for the do-
mestic edible market as provided in this sub-
section shall be of the same crop year as the
peanuts used in the manufacture of the prod-
ucts so exported.

““(2) CERTIFICATION.—Under the regula-
tions, the Secretary shall require all han-
dlers who are peanut product manufacturers
to submit annual certifications of peanut
product content on a product-by-product
basis. Any changes in peanut product for-
mulas as affecting peanut content shall be
recorded within 90 days after the changes.
The Secretary shall conduct an annual re-
view of the certifications. The Secretary
shall pursue all available remedies with re-
spect to persons who fail to comply with this
paragraph.

““(3) RECORDS.—The Secretary shall require
handlers who are peanut product manufac-
turers to maintain and provide such docu-
ments as are necessary to ensure compliance
with this subsection and to maintain the in-
tegrity of the peanut program.

“(f) CONTRACTS FOR PURCHASE OF ADDI-
TIONAL PEANUTS.—

“(1) IN GENERAL.—A handler may, under
such regulations as the Secretary may issue,
contract with a producer for the purchase of
additional peanuts for crushing or export, or
both.

““(2) SUBMISSION TO SECRETARY.—

‘“(A) CONTRACT DEADLINE.—ANy such con-
tract shall be completed and submitted to
the Secretary (or if designated by the Sec-
retary, the area marketing association) for
approval not later than September 15 of the
year in which the crop is produced.

‘“(B) EXTENSION OF DEADLINE.—The Sec-
retary may extend the deadline under sub-
paragraph (A) by up to 15 days in response to
damaging weather or related condition (as
defined in section 112 of the Disaster Assist-
ance Act of 1989 (Public Law 101-82; 7 U.S.C.
1421 note)). The Secretary shall announce the
extension not later than September 5 of the
year in which the crop is produced.

““(3) ForRM.—The contract shall be executed
on a form prescribed by the Secretary. The
form shall require such information as the
Secretary determines appropriate to ensure
the proper handling of the additional pea-
nuts, including the identity of the contract-
ing parties, poundage and category of the
peanuts, the disclosure of any liens, and the
intended disposition of the peanuts.

‘“(4) INFORMATION FOR HANDLING AND PROC-
ESSING ADDITIONAL PEANUTS.—Notwithstand-
ing any other provision of this section, any
person wishing to handle and process addi-
tional peanuts as a handler shall submit to
the Secretary (or if designated by the Sec-
retary, the area marketing association),
such information as may be required under
subsection (d) by such date as is prescribed
by the Secretary so as to permit final action
to be taken on the application by July 1 of
each marketing year.

*“(5) TERMS.—Each such contract shall con-
tain the final price to be paid by the handler
for the peanuts involved and a specific prohi-
bition against the disposition of the peanuts
for domestic edible or seed use.

‘“(6) SUSPENSION OF RESTRICTIONS ON IM-
PORTED PEANUTS.—Notwithstanding any
other provision of this Act, if the President
issues a proclamation under section 404(b) of
the Uruguay Round Agreements Act (19
U.S.C. 3601(b)) expanding the quantity of pea-
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nuts subject to the in-quota rate of duty
under a tariff-rate quota, or under section 22
of the Agricultural Adjustment Act (7 U.S.C.
624), reenacted with amendments by the Ag-
ricultural Marketing Agreement Act of 1937,
temporarily suspending restrictions on the
importation of peanuts, the Secretary shall,
subject to such terms and conditions as the
Secretary may prescribe, permit a handler,
with the written consent of the producer, to
purchase additional peanuts from any pro-
ducer who contracted with the handler and
to offer the peanuts for sale for domestic edi-
ble use.

““(g9) MARKETING OF PEANUTS OWNED OR
CONTROLLED BY THE COMMODITY CREDIT COR-
PORATION.—

““(1) IN GENERAL.—Subject to section 407 of
the Agricultural Act of 1949 (7 U.S.C. 1427),
any peanuts owned or controlled by the Com-
modity Credit Corporation may be made
available for domestic edible use, in accord-
ance with regulations issued by the Sec-
retary, so long as doing so does not result in
substantially increased cost to the Commod-
ity Credit Corporation. Additional peanuts
received under loan shall be offered for sale
for domestic edible use at prices that are not
less than the prices that are required to
cover all costs incurred with respect to the

peanuts for such items as inspection,
warehousing, shrinkage, and other expenses,
plus—

“(A) not less than 100 percent of the loan
value of quota peanuts if the additional pea-
nuts are sold and paid for during the harvest
season on delivery by and with the written
consent of the producer;

“(B) not less than 105 percent of the loan
value of quota peanuts if the additional pea-
nuts are sold after delivery by the producer
but not later than December 31 of the mar-
keting year; or

“(C) not less than 107 percent of the loan
value of quota peanuts if the additional pea-
nuts are sold later than December 31 of the
marketing year.

““(2) ACCEPTANCE OF BIDS BY AREA MARKET-
ING ASSOCIATIONS.—

“(A) IN GENERAL.—Except as provided in
subparagraph (B), for the period from the
date additional peanuts are delivered for
loan to March 1 of the calendar year follow-
ing the year in which the additional peanuts
were harvested, the area marketing associa-
tion designated pursuant to section
108B(c)(1) of the Agricultural Act of 1949 (7
U.S.C. 1445c-3(c)(1)) shall have sole authority
to accept or reject lot list bids when the
sales price, as determined under this sub-
section, equals or exceeds the minimum
price at which the Commodity Credit Cor-
poration may sell the stocks of additional
peanuts of the Corporation.

““(B) MODIFICATION.—The area marketing
association and the Commodity Credit Cor-
poration may agree to modify the authority
granted by subparagraph (A) to facilitate the
orderly marketing of additional peanuts.

““(3) PRODUCER MARKETING AND EXPENSES.—
Notwithstanding any other provision of this
Act, the Secretary shall, in any determina-
tion required under subsections (a)(2) and
(b)(1) of section 108B of the Agricultural Act
of 1949 (7 U.S.C. 1445c-3), include any addi-
tional marketing expenses required by law,
excluding the amount of any assessment re-
quired under section 108B(g) of the Agricul-
tural Act of 1949 (7 U.S.C. 1445c-3(Q)).

““(h) ADMINISTRATION.—

““(1) INTEREST.—The person liable for pay-
ment or collection of any penalty provided
for in this section shall be liable also for in-
terest on the penalty at a rate per annum
equal to the rate per annum of interest that
was charged the Commodity Credit Corpora-
tion by the Treasury of the United States on
the date the penalty became due.
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“(2) DE MINIMIS QUANTITY.—This section
shall not apply to peanuts produced on any
farm on which the acreage harvested for pea-
nuts is 1 acre or less if the producers who
share in the peanuts produced on the farm do
not share in the peanuts produced on any
other farm.

“(3) LIENS.—Until the amount of the pen-
alty provided by this section is paid, a lien
on the crop of peanuts with respect to which
the penalty is incurred, and on any subse-
quent crop of peanuts subject to farm pound-
age quotas in which the person liable for
payment of the penalty has an interest, shall
be in effect in favor of the United States.

““(4) PENALTIES.—

““(A) PROCEDURES.—Notwithstanding any
other provision of law, the liability for and
the amount of any penalty assessed under
this section shall be determined in accord-
ance with such procedures as the Secretary
may by regulation prescribe. The facts con-
stituting the basis for determining the liabil-
ity for or amount of any penalty assessed
under this section, when officially deter-
mined in conformity with the applicable reg-
ulations prescribed by the Secretary, shall
be final and conclusive and shall not be
reviewable by any other officer or agency of
the Federal Government.

““(B) JupicliAL REVIEW.—Nothing in this sec-
tion prohibits any court of competent juris-
diction from reviewing any determination
made by the Secretary with respect to
whether the determination was made in con-
formity with applicable law.

“(C) CiviL PENALTIES.—AIl penalties im-
posed under this section shall for all pur-
poses be considered civil penalties.

““(5) REDUCTION OF PENALTIES.—

“(A) IN GENERAL.—Except as provided in
subparagraph (B) and notwithstanding any
other provision of law, the Secretary may re-
duce the amount of any penalty assessed
against handlers under this section by any
appropriate amount, including, in an appro-
priate case, eliminating the penalty entirely,
if the Secretary finds that the violation on
which the penalty is based was minor or in-
advertent, and that the reduction of the pen-
alty will not impair the operation of the pea-
nut program.

““(B) FAILURE TO EXPORT CONTRACTED ADDI-
TIONAL PEANUTS.—The amount of any pen-
alty imposed on a handler under this section
that resulted from the failure to export or
crush contracted additional peanuts shall
not be reduced by the Secretary.

“(i) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
tive only for the 1996 through 2002 crops of
peanuts.”.

SEC. 605. EXPERIMENTAL AND RESEARCH PRO-
GRAMS FOR PEANUTS.

Section 358c of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1358c) is amended
to read as follows:

“SEC. 358c. EXPERIMENTAL AND RESEARCH PRO-
GRAMS FOR PEANUTS.

“(@) IN GENERAL.—Notwithstanding any
other provision of this Act, the Secretary
may permit a portion of the poundage quota
for peanuts apportioned to any State to be
allocated from the quota reserve of the State
to land-grant institutions identified in the
Act of May 8, 1914 (38 Stat. 372, chapter 79; 7
U.S.C. 341 et seq.), and colleges eligible to re-
ceive funds under the Act of August 30, 1890
(26 Stat. 419, chapter 841; 7 U.S.C. 321 et seq.),
including Tuskegee Institute and, as appro-
priate, the Agricultural Research Service of
the Department of Agriculture to be used for
experimental and research purposes.

““(b) QUANTITY.—The quantity of the quota
allocated to an institution under this section
shall not exceed the quantity of the quota
held by each such institution during the 1985
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crop year, except that the total quantity al-
located to all institutions in a State shall
not exceed Y10 of 1 percent of the basic quota
of the State.

““(c) LIMITATION.—The director of the agri-
cultural experiment station for a State shall
be required to ensure, to the extent prac-
ticable, that farm operators in the State do
not produce quota peanuts under subsection
(a) in excess of the quantity needed for ex-
perimental and research purposes.

“(d) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
tive only for the 1996 through 2002 crops of
peanuts.”.

SEC. 606. PRICE SUPPORT PROGRAM.

Section 108B of the Agricultural Act of 1949
(7 U.S.C. 1445c-3) is amended to read as fol-
lows:

“SEC. 108B. PRICE SUPPORT PROGRAM FOR 1996
THROUGH 2002 CROPS OF PEANUTS.

‘“(a) QUOTA PEANUTS.—

“(1) IN GENERAL.—The Secretary shall
make price support available to producers
through loans, purchases, and other oper-
ations on quota peanuts for each of the 1996
through 2002 crops.

““(2) SUPPORT RATES.—

“(A) IN GENERAL.—Subject to subparagraph
(B), the national average quota support rate
for each of the 1996 through 2002 crops of
quota peanuts shall be the national average
quota support rate for the immediately pre-
ceding crop, adjusted to reflect any increase
or decrease, during the calendar year imme-
diately preceding the marketing year for the
crop for which a level of support is being de-
termined, in the national average cost of
peanut production, excluding any change in
the cost of land and the cost of any assess-
ments required under subsection (g).

““(B) MaxiMuM RATE.—In no event shall the
national average quota support rate for any
such crop be increased or decreased by more
than 5 percent of the national average quota
support rate for the preceding crop.

““(3) INSPECTION, HANDLING, OR STORAGE.—
The level of support determined under para-
graph (2) shall not be reduced by any deduc-
tion for inspection, handling, or storage.

‘“(4) LOCATION AND OTHER FACTORS.—The
Secretary may make adjustments for loca-
tion of peanuts and such other factors as are
authorized by section 403.

““(5) ANNOUNCEMENT.—The Secretary shall
announce the level of support for quota pea-
nuts of each crop not later than the Feb-
ruary 15 preceding the marketing year for
the crop for which the level of support is
being determined.

““(b) ADDITIONAL PEANUTS.—

“(1) IN GENERAL.—The Secretary shall
make price support available to producers
through loans, purchases, or other oper-
ations on additional peanuts for each of the
1996 through 2002 crops at such levels as the
Secretary considers appropriate, taking into
consideration the demand for peanut oil and
peanut meal, expected prices of other vegeta-
ble oils and protein meals, and the demand
for peanuts in foreign markets, except that
the Secretary shall set the support rate on
additional peanuts at a level estimated by
the Secretary to ensure that there are no
losses to the Commodity Credit Corporation
on the sale or disposal of the peanuts.

““(2) ANNOUNCEMENT.—The Secretary shall
announce the level of support for additional
peanuts of each crop not later than the Feb-
ruary 15 preceding the marketing year for
the crop for which the level of support is
being determined.

*“(c) AREA MARKETING ASSOCIATIONS.—

““(1) WAREHOUSE STORAGE LOANS.—

“(A) IN GENERAL.—IN carrying out sub-
sections (a) and (b), the Secretary shall
make warehouse storage loans available in
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each of the 3 producing areas described in
section 1446.95 of title 7, Code of Federal Reg-
ulations (as of January 1, 1989), to a des-
ignated area marketing association of pea-
nut producers that is selected and approved
by the Secretary and that is operated pri-
marily for the purpose of conducting the
loan activities. The Secretary may not make
warehouse storage loans available to any co-
operative that is engaged in operations or
activities concerning peanuts other than
those operations and activities specified in
this section and sections 358d and 358e of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
1359 and 1359a).

““(B) ADMINISTRATIVE AND SUPERVISORY AC-
TIVITIES.—The area marketing associations
shall be used in administrative and super-
visory activities relating to price support
and marketing activities under this section
and sections 358d and 358e of the Agricultural
Adjustment Act of 1938.

““(C) ASSOCIATION COSTS.—Loans made to
an area marketing association under this
paragraph shall include, in addition to the
price support value of the peanuts, such
costs as the association reasonably may
incur in carrying out the responsibilities, op-
erations, and activities of the association
under this section and sections 358d and 358e
of the Agricultural Adjustment Act of 1938.

*“(2) POOLS FOR QUOTA AND ADDITIONAL PEA-
NUTS.—

“(A) IN GENERAL.—The Secretary shall re-
quire that each area marketing association
establish pools and maintain complete and
accurate records by area and segregation for
quota peanuts handled under loan and for ad-
ditional peanuts placed under loan, except
that separate pools shall be established for
Valencia peanuts produced in New Mexico.
Peanuts produced outside New Mexico shall
not be eligible for entry into or participation
in the separate pools established for Valen-
cia peanuts produced in New Mexico. Bright
hull and dark hull Valencia peanuts shall be
considered as separate types for the purpose
of establishing the pools.

“(B) NET GAINS.—Net gains on peanuts in
each pool, unless otherwise approved by the
Secretary, shall be distributed only to pro-
ducers who placed peanuts in the pool and
shall be distributed in proportion to the
value of the peanuts placed in the pool by
each producer. Net gains for peanuts in each
pool shall consist of the following:

“(i) QUOTA PEANUTS.—For quota peanuts,
the net gains over and above the loan indebt-
edness and other costs or losses incurred on
peanuts placed in the pool plus an amount
from all additional pool gains equal to any
loss on disposition of all peanuts in the pool
for quota peanuts.

““(ii) ADDITIONAL PEANUTS.—For additional
peanuts, the net gains over and above the
loan indebtedness and other costs or losses
incurred on peanuts placed in the pool for
additional peanuts less any amount allo-
cated to offset any loss on the pool for quota
peanuts as provided in clause (i).

“(d) Losses.—Notwithstanding any other
provision of this section:

““(1) QUOTA PEANUTS PLACED UNDER LOAN.—
Any distribution of net gains on additional
peanuts (other than net gains on additional
peanuts in separate type pools established
under subsection (c)(2)(A) for Valencia pea-
nuts produced in New Mexico) shall be first
reduced to the extent of any loss by the
Commodity Credit Corporation on quota pea-
nuts placed under loan.

““(2) QUOTA LOAN POOLS.—

“(A) TRANSFERS FROM ADDITIONAL LOAN
POOLS.—The proceeds due any producer from
any pool shall be reduced by the amount of
any loss that is incurred with respect to pea-
nuts transferred from an additional loan pool
to a quota loan pool by the producer under
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section 358-1(b)(8) of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1358-1(b)(8)).

““(B) OTHER LOSSES.—Losses in area quota
pools shall be offset by reducing the gain of
any producer in the pool by the amount of
pool gains attributed to the producer from
the sale of additional peanuts for domestic
and export edible use.

‘““(e) DISAPPROVAL OF QuUOTAS.—Notwith-
standing any other provision of law, no price
support may be made available by the Sec-
retary for any crop of peanuts with respect
to which poundage quotas have been dis-
approved by producers, as provided for in
section 358-1(d) of the Agricultural Adjust-
ment Act of 1938.

“(f) QUALITY IMPROVEMENT.—

‘(1) PRICE SUPPORT PEANUTS.—With respect
to peanuts under price support loan, the Sec-
retary shall—

“(A) promote the crushing of peanuts at a
greater risk of deterioration before peanuts
at a lesser risk of deterioration;

“(B) ensure that all Commodity Credit
Corporation loan stocks of peanuts sold for
domestic edible use are shown to have been
officially inspected by licensed Department
of Agriculture inspectors both as farmer
stock and shelled or cleaned in-shell pea-
nuts;

“(C) continue to endeavor to operate the
peanut price support program so as to im-
prove the quality of domestic peanuts and
ensure the coordination of activities under
the Peanut Administrative Committee es-
tablished under Marketing Agreement No.
146, regulating the quality of domestically
produced peanuts (under the Agricultural
Adjustment Act (7 U.S.C. 601 et seq.), reen-
acted with amendments by the Agricultural
Marketing Agreement Act of 1937); and

‘(D) ensure that any changes made in the
price support program as a result of this sub-
section requiring additional production or
handling at the farm level are reflected as an
upward adjustment in the Department of Ag-
riculture loan schedule.

‘“(2) EXPORTS AND OTHER PEANUTS.—The
Secretary shall require that all peanuts, in-
cluding peanuts imported into the United
States, meet all United States quality stand-
ards under Marketing Agreement No. 146 and
that importers of the peanuts fully comply
with inspection, handling, storage, and proc-
essing requirements implemented under
Marketing Agreement No. 146. The Secretary
shall ensure that peanuts produced for the
export market meet quality, inspection, han-
dling, storage, and processing requirements
under Marketing Agreement No. 146.

““(g) MARKETING ASSESSMENT.—

““(1) IN GENERAL.—The Secretary shall pro-
vide, by regulation, for a nonrefundable mar-
keting assessment applicable to each of the
1996 through 2002 crops of peanuts. The as-
sessment shall be made in accordance with
this subsection and shall be on a per pound
basis in an amount equal to 1.2 percent of
the national average quota or additional pea-
nut support rate per pound, as applicable, for
the applicable crop. No peanuts shall be as-
sessed more than 1.2 percent of the applica-
ble support rate under this subsection.

““(2) FIRST PURCHASERS.—

“(A) IN GENERAL.—Except as provided
under paragraphs (3) and (4), the first pur-
chaser of peanuts shall—

““(i) collect from the producer a marketing
assessment equal to the quantity of peanuts
acquired multiplied by .65 percent of the ap-
plicable national average support rate;

“(ii) pay, in addition to the amount col-
lected under clause (i), a marketing assess-
ment in an amount equal to the quantity of
peanuts acquired multiplied by .55 percent of
the applicable national average support rate;
and
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“(iii) remit the amounts required under
clauses (i) and (ii) to the Commodity Credit
Corporation in a manner specified by the
Secretary.

‘“(B) DEFINITION.—INn this subsection, the
term ‘first purchaser’ means a person acquir-
ing peanuts from a producer, except that in
the case of peanuts forfeited by a producer to
the Commodity Credit Corporation, the term
means the person acquiring the peanuts from
the Commodity Credit Corporation.

““(3) OTHER PRIVATE MARKETINGS.—In the
case of a private marketing by a producer di-
rectly to a consumer through a retail or
wholesale outlet or in the case of a market-
ing by the producer outside of the continen-
tal United States, the producer shall be re-
sponsible for the full amount of the assess-
ment and shall remit the assessment by such
time as is specified by the Secretary.

‘“(4) LOAN PEANUTS.—IN the case of peanuts
that are pledged as collateral for a price sup-
port loan made under this section, %2 of the
assessment shall be deducted from the pro-
ceeds of the loan. The remainder of the as-
sessment shall be paid by the first purchaser
of the peanuts. For the purposes of comput-
ing net gains on peanuts under this section,
the reduction in loan proceeds shall be treat-
ed as having been paid to the producer.

““(5) PENALTIES.—If any person fails to col-
lect or remit the reduction required by this
subsection or fails to comply with such re-
quirements for recordkeeping or otherwise as
are required by the Secretary to carry out
this subsection, the person shall be liable to
the Secretary for a civil penalty up to an
amount determined by multiplying—

“(A) the quantity of peanuts involved in
the violation; by

‘“(B) the national average quota peanut
price support level for the applicable crop
year.

‘“(6) ENFORCEMENT.—The Secretary may
enforce this subsection in the courts of the
United States.

“(h) Crops.—Notwithstanding any other
provision of law, this section shall be effec-
tive only for the 1996 through 2002 crops of
peanuts.”.

SEC. 607. REPORTS AND RECORDS.

Effective only for the 1996 through 2002
crops of peanuts, the first sentence of section
373(a) of the Agricultural Adjustment Act of
1938 (7 U.S.C. 1373(a)) is amended by inserting
before *‘all brokers and dealers in peanuts’’
the following: “‘all producers engaged in the
production of peanuts,”’.

SEC. 608. SUSPENSION OF CERTAIN PRICE SUP-
PORT PROVISIONS.

Section 101 of the Agricultural Act of 1949
(7 U.S.C. 1441) shall not be applicable to the
1996 through 2002 crops of peanuts.

SEC. 609. REGULATIONS.

The Secretary of Agriculture shall issue
such regulations as are necessary to carry
out this title and the amendments made by
this title. In issuing the regulations, the Sec-
retary shall—

(1) comply with subchapter Il of chapter 5
of title 5, United States Code;

(2) provide public notice through the Fed-
eral Register of any such proposed regula-
tions; and

(3) allow adequate time for written public
comment prior to the formulation and issu-
ance of any final regulations.

TITLE VII—SUGAR
SEC. 701. SUGAR PRICE SUPPORT.

Section 206 of the Agricultural Act of 1949
(7 U.S.C. 14469) is amended to read as follows:
“SEC. 206. SUGAR PRICE SUPPORT FOR 1996

THROUGH 2002 CROPS.

““(a) IN GENERAL.—The price of each of the
1996 through 2002 crops of sugar beets and
sugarcane, respectively, shall be supported
in accordance with this section.
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““(b) SUGARCANE.—The Secretary shall sup-
port the price of domestically grown sugar-
cane through nonrecourse loans at 18 cents
per pound for raw cane sugar.

““(c) SUGAR BEETS.—The Secretary shall
support the price of domestically grown
sugar beets through nonrecourse loans at the
basic loan rate level established by the Sec-
retary for the 1994 crop of sugar beets.

““(d) ADJUSTMENT IN SUPPORT PRICE.—The
Secretary may increase the support price for
each of the 1997 through 2002 crops of domes-
tically grown sugarcane and sugar beets
from the price determined for the preceding
crop based on such factors as the Secretary
determines appropriate, including changes
(during the 2 crop years immediately preced-
ing the crop year for which the determina-
tion is made) in the cost of sugar products,
the cost of domestic sugar production, and
other circumstances that may adversely af-
fect domestic sugar production.

““(e) ANNOUNCEMENTS.—The Secretary shall
announce the basic loan rates for cane sugar
and beet sugar to be applicable during any
fiscal year under this section as far in ad-
vance of the beginning of the fiscal year as is
practicable consistent with this section.

“(f) TERM.—

“(1) IN GENERAL.—Except as provided in
paragraph (2) and subsection (g), loans under
this section during any fiscal year shall be
made available not earlier than the begin-
ning of the fiscal year and shall mature at
the end of 3 months.

““(2) EXTENSION.—At the option of the bor-
rower, on furnishing written notice to the
Commodity Credit Corporation, the matu-
rity of a loan may be extended for 2 addi-
tional 3-month periods, except that the ma-
turity may not be extended beyond the end
of the fiscal year subsequent to the fiscal
year in which the loan is made.

“(9) SUPPLEMENTARY NONRECOURSE
LOANS.—
“(1) IN GENERAL.—The Secretary shall

make available to eligible processors price
support loans with respect to sugar proc-
essed from sugarcane and sugar beets har-
vested in the last 3 months of a fiscal year.

“(2) TERM.—Except as provided in para-
graph (4), a loan made under paragraph (1)
shall mature at the end of the fiscal year.

““(3) REPLEDGING SUGAR.—The processor
may repledge the sugar as collateral for a
price support loan in the subsequent fiscal
year, except that the second loan shall—

“(A) be made at the loan rate in effect at
the time the second loan is made; and

“(B) mature in 3 months.

‘“(4) EXTENSION.—At the option of the bor-
rower, on furnishing written notice to the
Commodity Credit Corporation, the matu-
rity of a loan may be extended for 2 addi-
tional 3-month periods, except that the total
term of the loan may not be greater than 9
months.

““(h) Use oF CoMMODITY CREDIT CORPORA-
TION.—The Secretary shall use the funds, fa-
cilities, and authorities of the Commodity
Credit Corporation to carry out this section.

‘(i) MARKETING ASSESSMENT.—

“(1) TIER 1 ASSESSMENT.—

““(A) SUGARCANE.—Effective only for mar-
ketings of raw cane sugar during fiscal years
1997 through 2003, the first processor of sug-
arcane shall remit to the Commodity Credit
Corporation a nonrefundable marketing as-
sessment in an amount equal to 1.1 percent
of the loan level established under sub-
section (b) per pound of raw cane sugar (but
not more than .198 cents per pound of raw
cane sugar) processed by the processor from
domestically produced sugarcane or sugar-
cane molasses that has been marketed (in-
cluding the transfer or delivery of the sugar
to a refinery for further processing or mar-
keting). The assessment shall be payable on
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marketings within the base of the processor,
as established by the Secretary under sec-
tion 359b of the Agricultural Adjustment Act
of 1938 (7 U.S.C. 1359bb).

““(B) SUGAR BEETS.—

“(i) IN GENERAL.—Effective only for mar-
ketings of beet sugar during fiscal years 1997
through 2003, the first processor of sugar
beets shall remit to the Commodity Credit
Corporation a nonrefundable marketing as-
sessment in an amount equal to 1.1794 per-
cent of the loan level established under sub-
section (b) per pound of beet sugar (but not
more than .2123 cents per pound of beet
sugar), processed by the processor from do-
mestically produced sugar beets or sugar
beet molasses, that has been marketed.

“(if) BASE.—The assessment shall be pay-
able on marketings within the base of the
processor, as established by the Secretary
under section 359b of the Agricultural Ad-
justment Act of 1938 (7 U.S.C. 1359bb).

“(C) IMPORTED SUGAR.—Effective only for
fiscal years 1997 through 2003—

“(i) each holder of a certificate of quota
eligibility for raw cane sugar imported into
the United States shall remit to the Com-
modity Credit Corporation a nonrefundable
marketing assessment in the amount speci-
fied in subparagraph (A) per pound of raw
cane sugar; and

“(ii) each holder of a certificate of quota
eligibility for refined sugar (beet or cane)
imported into the United States shall remit
to the Commodity Credit Corporation a non-
refundable marketing assessment in the
amount specified in subparagraph (B) per
pound of refined sugar.

“(D) EXEMPT MARKETINGS.—No marketing
assessment shall be required to be paid under
this paragraph with respect to marketings of
sugar to enable another processor or refiner
to fill the marketing assessment base of the
processor or refiner or to facilitate the ex-
portation of the sugar.

“(2) TIER 2 ASSESSMENT.—

“(A) IN GENERAL.—Effective for marketings
of raw cane sugar or beet sugar during fiscal
year 1997, the first processor of sugarcane or
sugar beets, or the refiner of cane sugar,
shall remit to the Commodity Credit Cor-
poration a nonrefundable marketing assess-
ment in an amount equal to 100 percent of
the loan level established under subsection
(b) or (c) per pound of raw cane sugar or beet
sugar, respectively, marketed in excess of
the base of the processor or refiner, as estab-
lished by the Secretary under section 359b of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1359bb).

“(B) REDUCTION.—The assessment rate
shall be reduced to 97 percent of the loan
level for marketings for fiscal year 1998, 94
percent for fiscal year 1999, 91 percent for fis-
cal year 2000, and 88 percent for each of fiscal
years 2001, 2002, and 2003.

““(3) COLLECTION.—

“(A) TIMING.—Marketing assessments re-
quired under this subsection shall be col-
lected on a monthly basis and shall be remit-
ted to the Commodity Credit Corporation
not later than 30 days after the end of the
month in which the sugar is marketed or im-
ported.

“(B) MANNER.—Subject to subparagraph
(A), marketing assessments shall be col-
lected under this subsection in the manner
prescribed by the Secretary and shall be non-
refundable.

“(4) PENALTIES.—If any person fails to
remit the assessment required by this sub-
section or fails to comply with such require-
ments for recordkeeping or such other re-
quirements as are specified by the Secretary
to carry out this subsection, the person shall
be liable to the Secretary for a civil penalty
up to an amount determined by multiply-
ing—

CONGRESSIONAL RECORD —SENATE

“(A) the quantity of cane sugar or beet
sugar involved in the violation; by

‘“(B) the support level for the applicable
crop of sugarcane or sugar beets.

‘“(5) ENFORCEMENT.—The Secretary may
enforce this subsection in the courts of the
United States.

““(J) ASSURANCE OF SUPPLY OF RAwW CANE
SUGAR.—

““(1) IN GENERAL.—Subject to paragraphs (2)
and (3), if, during a period of 7 consecutive
market days, the price for raw cane sugar for
the nearest future contract month, as re-
ported by the New York Coffee, Sugar, and
Cocoa Exchange, the No. 14 price, averages
more than 128 percent of the loan rate estab-
lished under subsection (b) for raw cane
sugar, within 3 market days, the Secretary
shall take all actions authorized by law to
increase the supply of raw cane sugar, in in-
crements of not less than 50,000 tons, to a
level that is sufficient to reduce the average
price for raw cane sugar to not more than 128
percent of the loan rate.

““(2) ACTIONS.—

“(A) MARKETING ASSESSMENT BASES.—In
carrying out paragraph (1), before taking any
other action, the Secretary shall increase
the marketing assessment bases for proc-
essors of raw cane sugar established under
sections 359c and 359d of the Agricultural Ad-
justment Act of 1938 (7 U.S.C. 1359cc and
1359dd) to the extent necessary to increase
the supply of domestically-produced raw
cane sugar to the maximum extent available.

‘“(B) OTHER ACTIONS.—If the Secretary de-
termines that further action is necessary to
increase the supply of raw cane sugar under
this subsection, the Secretary shall take the
action.

““(3) BEET SUGAR.—The Secretary shall not
take an action under this subsection if, dur-
ing the 7-day period referred to in paragraph
(1), the average bulk, FOB factory net price
for refined beet sugar reported by all sellers
is more than 128 percent of the average price
for raw cane sugar for the nearest future
contract month.

‘“(4) REFINER BASE.—Any action taken
under this subsection shall not affect the
base for any refiner established by the Sec-
retary under sections 359c and 359d of the Ag-
ricultural Adjustment Act of 1938 (7 U.S.C.
1359cc and 1359dd).

““(k) CrRops.—Except as provided in sub-
section (i), this section shall be effective
only for the 1996 through 2002 crops of sugar
beets and sugarcane.”.

SEC. 702. MARKETING ASSESSMENT BASES FOR
PROCESSORS AND REFINERS.

Effective October 1, 1996, part VII of sub-
title B of title 111 of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1359aa et seq.) is
amended to read as follows:

“PART VII—-MARKETING ASSESSMENT
BASES FOR PROCESSORS AND REFINERS
“SEC. 359a. INFORMATION REPORTING.

‘“(a) DUTY OF PROCESSORS, REFINERS, AND
MANUFACTURERS TO REPORT.—

‘(1) PROCESSORS AND REFINERS.—AII sugar-
cane processors, cane sugar refiners, and
sugar beet processors shall provide the Sec-
retary such information as the Secretary
may require to administer sugar programs,
including the quantity of purchases of sugar-
cane, sugar beets, and sugar and production,
importation, distribution, and stock levels of
sugar.

““(2) MANUFACTURERS OF CRYSTALLINE FRUC-
Tose.—All manufacturers of crystalline fruc-
tose from corn (referred to in this part as
‘crystalline fructose’) shall provide the Sec-
retary such information as the Secretary
may require with respect to the distribution
of crystalline fructose by the manufacturer.

““(b) DUTY OF PRODUCERS TO REPORT.—The
Secretary may require a producer of sugar-

January 31, 1996

cane or sugar beets to report, in the manner
prescribed by the Secretary, the sugarcane
or sugar beet yields of the producer and
acres planted to sugarcane or sugar beets, re-
spectively.

““(c) PENALTY.—AnNYy person willfully failing
or refusing to provide the information re-
quired under this section, or providing will-
fully any false information, shall be subject
to a civil penalty of not more than $10,000 for
each such violation.

““(d) MONTHLY REPORTS.—Taking into con-
sideration the information received under
subsection (a), the Secretary shall publish on
a monthly basis composite data on produc-
tion, imports, distribution, and stock levels
of sugar and composite data on distributions
of crystalline fructose.

“SEC. 359b. ESTABLISHMENT OF MARKETING AS-
SESSMENT BASES.

““(a) IN GENERAL.—Before the beginning of
each of fiscal years 1997 through 2003, the
Secretary shall establish, for the fiscal year,
marketing assessment bases for processors of
sugar processed from domestically produced
sugarcane and sugar beets and for cane sugar
refiners, based on the estimate of the Sec-
retary of sugar consumption in the United
States for the fiscal year.

“(b) PrRobuCTsS.—The Secretary may in-
clude in the marketing assessment bases es-
tablished under subsection (a) only sugar
products that contain at least 50 percent su-
crose or crystalline fructose for human con-
sumption, derived from sugarcane, sugar
beets, molasses, or sugar.

“SEC. 359c. CALCULATION OF MARKETING AS-
SESSMENT BASES.

““(a) IN GENERAL.—The Secretary shall es-
tablish marketing assessment bases for
sugar for each of fiscal years 1997 through
2003 in accordance with this section.

“‘(b) OVERALL BASE.—

““(1) IN GENERAL.—The Secretary shall es-
tablish the overall base to be distributed for
a fiscal year (referred to in this part as the
‘overall base’) on the basis of the estimate of
the Secretary of sugar consumption for the
fiscal year.

““(2) ADJUSTMENT.—The Secretary shall ad-
just the overall base, to the maximum extent
practicable, to prevent the accumulation of
sugar acquired by the Commodity Credit
Corporation.

““(c) ESTABLISHMENT OF BASe.—The overall
base for each fiscal year shall be distributed
among sugar derived from sugar beets and
sugar derived from sugarcane in the follow-
ing proportions:

“(1) Sugar derived from sugar beets—47
percent.

““(2) Sugar derived from sugarcane, includ-
ing raw cane sugar imported from foreign
countries for consumption in the United
States—53 percent.

“‘(d) DISTRIBUTION OF BASE.—

““(1) SUGAR BEETS.—The base for sugar de-
rived from sugar beets for a fiscal year shall
be a quantity equal to the product obtained
by multiplying—

“(A) the overall base quantity for the fis-
cal year; by

“(B) the percentage referred to in sub-
section (c)(1).

““(2) SUGARCANE.—The base for raw sugar
derived from sugarcane for a fiscal year shall
be the quantity obtained by subtracting—

““(A) 1,257,000 short tons, raw value; from

““(B) the quantity equal to the product ob-
tained by multiplying—

‘(i) the overall base quantity for the fiscal
year; by

“(ii) the percentage referred to
section (c)(2).

““(3) REFINED CANE SUGAR.—The base for re-
fined cane sugar shall be a quantity equal to
the product obtained by multiplying—

in sub-
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“(A) the overall base quantity for the fis-
cal year; by

‘“(B) the percentage referred to
section (c)(2).

‘“(e) STATE SUGARCANE BASE.—The base for
sugar derived from sugarcane shall be fur-
ther distributed, among the 5 States in the
United States in which sugarcane is pro-
duced, in a fair and equitable manner on the
basis of past marketings of sugar (consider-
ing the average marketings of sugar proc-
essed from sugarcane in the 2 highest years
of production from each State from the 1990
through 1994 crops), processing capacity, and
the ability of processors to market the sugar
covered under the bases.

“(f) ADJUSTMENT OF MARKETING ASSESS-
MENT BASES.—

““(1) IN GENERAL.—The Secretary shall ad-
just marketing assessment bases established
under subsections (a) through (d) in accord-
ance with this subsection.

““(2) ADJUSTMENT BASED ON PRICE.—If the
weighted average bulk, FOB factory or refin-
ery net price (including the price of rep-
resentative consumer and industrial prod-
ucts, adjusted to a bulk basis) reported by all
sellers of refined sugar for any week is—

“(A) more than 111 percent of the average
bulk, FOB factory price for refined beet
sugar during fiscal years 1990 through 1994
(as reported in Appendix Table 11 of Agricul-
tural Economic Report No. 711 of the Eco-
nomic Research Service), the Secretary may
increase the marketing assessment bases of
cane sugar refiners and sugar beet processors
established under subsections (a) through
(d); or

“(B) less than 104 percent of the price re-
ferred to in subparagraph (A), the Secretary
shall decrease—

“(i) the marketing assessment bases of
cane sugar refiners and sugar beet processors
established under subsections (a) through
(d); and

“(if) the marketing assessment bases of
cane sugar processors established under this
section;

to the extent necessary to maintain the min-
imum access level for imports of sugar set
forth in Additional Note 5 to Chapter 17 of
the Harmonized Tariff Schedule of the Unit-
ed States.

““(3) DISTRIBUTION TO PROCESSORS.—In the
case of any increase or decrease in assess-
ment bases, the share of each processor of an
assessment base under section 359d, and each
proportionate share established under sec-
tion 359f(b), shall be increased or decreased
by the same percentage that the assessment
base is increased or decreased.

““(4) REDUCTIONS.—If an assessment base for
a fiscal year is required to be reduced during
the fiscal year under this subsection and the
quantity of sugar marketed, including sugar
pledged as collateral for a price support loan
under section 206 of the Agricultural Act of
1949 (7 U.S.C. 14469g) and acquired by the Com-
modity Credit Corporation, for the fiscal
year at the time of the reduction by any in-
dividual processor covered by the assessment
base exceeds the reduced assessment base of
the processor, the assessment base next es-
tablished for the processor shall be reduced
by the quantity of the excess sugar mar-
keted.

““(g) FILLING SUGARCANE AND SUGAR BEET
ASSESSMENT BASES.—

“(1) CANE suGAR.—Each marketing assess-
ment base for cane sugar established under
this section may be filled only with sugar
processed from domestically grown sugar-
cane or imported raw cane sugar.

““(2) BEET SUGAR.—Each marketing assess-
ment base for beet sugar established under
this section may be filled only with sugar
processed from domestically grown sugar
beets.

in sub-
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“SEC. 359d. DISTRIBUTION OF MARKETING AS-
SESSMENT BASES.

““(a) DISTRIBUTION TO PROCESSORS AND RE-
FINERS.—

““(1) IN GENERAL.—Subject to the other pro-
visions of this subsection, during each of fis-
cal years 1997 through 2003, the Secretary
shall distribute each assessment base among
the processors or cane sugar refiners covered
by the base in a fair, efficient, and equitable
manner, as determined by the Secretary.

““(2) AFTER FISCAL YEAR 1997.—Except as
necessary to provide for new beet sugar proc-
essors or refiners of cane sugar under para-
graph (5), the Secretary shall distribute any
increase or decrease in the assessment bases
for processors of beet sugar or refiners of
cane sugar for fiscal years after fiscal year
1997 in proportion to the shares of the beet
sugar processors or refiners of cane sugar for
fiscal year 1997.

““(3) CANE SUGAR ASSESSMENT BASE.—In dis-
tributing the cane sugar assessment base
among processors, the Secretary shall take
into consideration processing capacity, past
marketings of sugar, and the ability of each
processor to market sugar covered by the
portion of the base distributed.

‘“(4) SUGAR BEET ASSESSMENT BASE.—In dis-
tributing the sugar beet assessment base
among processors of sugar beets, the Sec-
retary shall assign processor bases in accord-
ance with the highest quantity of each proc-
essor of sugar produced in any year from
sugar beets produced from the 1990 through
1994 crops.

““(5) NEwW PROCESSORS AND REFINERS.—In
making distributions under this subsection,
the Secretary shall make reasonable provi-
sion for new processors and refiners.

“(b) FILLING CANE SUGAR ASSESSMENT
BASEs.—Except as otherwise provided in sec-
tion 359, a State cane sugar assessment base
established under section 359c(e) for a fiscal
year may be filled only with sugar processed
from sugarcane grown in the State covered
by the assessment base.

“SEC. 359e. REASSIGNMENT OF DEFICITS.

‘“(a) ESTIMATES OF DEFICITS.—The Sec-
retary shall, in a timely manner, determine
whether, in view of then current inventories
of sugar, the estimated production of sugar
and expected marketings, and other perti-
nent factors—

““(1) any processor of sugarcane will be un-
able to market the sugar covered by the por-
tion of the State cane sugar assessment base
distributed to the processor;

““(2) any processor of sugar beets will be
unable to market sugar covered by the por-
tion of the beet sugar assessment base dis-
tributed to the processor; and

““(3) any cane sugar refiner will be unable
to market sugar covered by the portion of
the refined cane sugar assessment base dis-
tributed to the refiner.

“‘(b) REASSIGNMENT OF DEFICITS.—

““(1) CANE SUGAR.—If the Secretary deter-
mines that any sugarcane processor who has
received a share of a State cane sugar base
will be unable to market the share of the
processor of the allotment of the State for
the fiscal year—

““(A) the Secretary first shall reassign the
estimated quantity of the deficit to the bases
of other processors within the State, depend-
ing on the capacity of each other processor
to fill the portion of the deficit to be as-
signed to the processor and taking into ac-
count the interests of producers served by
the processors;

“(B) if after the reassignments the deficit
cannot be completely eliminated, the Sec-
retary shall reassign the estimated quantity
of the deficit proportionately to the bases for
other cane sugar States, depending on the
capacity of each other State to fill the por-
tion of the deficit to be assigned to the
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State, with the reassigned quantity to each
State to be distributed among processors in
the State in proportion to the bases of the
processors; and

“(C) if after the reassignments, the deficit
cannot be completely eliminated, the Sec-
retary shall reassign the remainder to im-
ports.

“(2) BEET SUGAR.—If the Secretary deter-
mines that a sugar beet processor who has
received a share of the beet sugar assessment
base will be unable to market the share—

“(A) the Secretary first shall reassign the
estimated quantity of the deficit to the bases
for other sugar beet processors, depending on
the capacity of each other processor to fill
the portion of the deficit to be assigned to
the processor and taking into account the in-
terests of producers served by the processors;
and

“(B) if after the reassignments, the deficit
cannot be completely eliminated, the Sec-
retary shall reassign the remainder to im-
ports.

““(3) REFINED CANE SUGAR.—If the Secretary
determines that a cane sugar refiner who has
received a share of the refined cane sugar as-
sessment base will be unable to market the
share, the Secretary shall promptly reassign
the estimated quantity of the deficit to the
bases of other refiners, as the Secretary con-
siders appropriate.

““(4) CORRESPONDING INCREASE.—The base of
each processor or refiner receiving a reas-
signed quantity of an assessment base under
this subsection for a fiscal year shall be in-
creased to reflect the reassignment. The Sec-
retary shall, subject to conditions specified
by regulation, provide that marketings in
the next fiscal year of deficits reassigned in
the last quarter of any fiscal year shall not
count against the base of the processor or re-
finer for the next fiscal year.

“SEC. 359f. PROVISIONS APPLICABLE TO PRO-
DUCERS.

““(a) PROCESSOR ASSURANCES.—During each
of fiscal years 1997 through 2003, the Sec-
retary shall obtain from the processors such
assurances as the Secretary considers ade-
quate that the assessment base will be
shared among producers served by the proc-
essor in a fair and equitable manner that
adequately reflects the production histories
of producers. Any dispute between a proc-
essor and a producer, or group of producers,
with respect to the sharing of the base of the
processor shall be resolved through arbitra-
tion by the Secretary on the request of ei-
ther party.

““(b) PROPORTIONATE SHARES OF CERTAIN
STATE BASES.—

““(1) IN GENERAL.—

“(A) STATES AFFECTED.—In any case in
which a State share of an assessment base is
established under section 359c(e) and there
are in excess of 250 producers in the State
(other than Puerto Rico), the Secretary shall
make a determination under subparagraph
(B).

““(B) DETERMINATION.—The Secretary shall
determine, for each State base described in
subparagraph (A), whether the production of
sugarcane, in the absence of proportionate
shares, will be greater than the quantity
needed to enable processors to fill the assess-
ment base and provide a normal carryover
inventory.

““(2) ESTABLISHMENT OF PROPORTIONATE
SHARES.—If the Secretary determines under
paragraph (1) that the quantity of sugar
processed from all crops by all processors
covered by a State base for a fiscal year will
be in excess of the quantity needed to enable
processors to fill the base for the fiscal year
and provide a normal carryover inventory of
sugar, the Secretary shall establish a propor-
tionate share for each sugarcane producing
farm that limits the acreage of sugarcane
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that may be harvested on the farm for sugar
or seed during the fiscal year the base is in
effect as provided in this subsection. Each
such proportionate share shall be subject to
adjustment under paragraph (7) and section
359g(c).

“(3) METHOD OF DETERMINING PROPOR-
TIONATE SHARES.—For purposes of determin-
ing proportionate shares for any crop of sug-
arcane:

“(A) ESTABLISHMENT OF STATE’S PER-ACRE
YIELD.—The Secretary shall establish the
State’s per-acre yield goal for a crop at a
level (not less than the average per-acre
yield in the State for the preceding 5 years,
as determined by the Secretary) that will en-
sure an adequate net return per pound to
sugarcane produced in the State, taking into
consideration any available production re-
search data that the Secretary considers rel-
evant.

“(B) ADJUSTMENT OF PER-ACRE YIELD
GOAL.—The Secretary shall adjust the per-
acre yield goal by the average recovery rate
of sugar produced from sugarcane by proc-
essors in the State.

““(C) STATE ACREAGE BASE.—The Secretary
shall convert the State base for the fiscal
year involved into a State acreage base for
the crop by dividing the State base by the
per-acre yield goal for the State, as estab-
lished under subparagraph (A) and as further
adjusted under subparagraph (B).

“(D) UNIFORM REDUCTION PERCENTAGE.—
The Secretary shall establish a uniform re-
duction percentage for the crop by dividing
the State acreage base, as determined for the
crop under subparagraph (C), by the sum of
all adjusted acreage bases in the State, as
determined by the Secretary.

““(E) PROPORTIONATE SHARE OF FARM OF
SUGARCANE ACREAGE.—The uniform reduction
percentage for the crop, as determined under
subparagraph (D), shall be applied to the
acreage base for each sugarcane-producing
farm in the State to determine the propor-
tionate share of the farm of sugarcane acre-
age that may be harvested for sugar or seed.

““(4) ACREAGE BASE.—For purposes of this
subsection, the acreage base for each sugar-
cane-producing farm shall be determined by
the Secretary, as follows:

“(A) IN GENERAL.—The acreage base for
any farm shall be the number of acres that is
equal to the average of the acreage planted
and considered planted for harvest for sugar
or seed on the farm in each of the 5 crop
years preceding the fiscal year the propor-
tionate share will be in effect.

““(B) DisasTERs.—Acreage planted to sug-
arcane that producers on a farm were unable
to harvest to sugarcane for sugar or seed be-
cause of drought, flood, other natural disas-
ter, or other condition beyond the control of
the producers may be considered as har-
vested for the production of sugar or seed for
purposes of this paragraph.

““(5) VIOLATION.—

“(A) IN GENERAL.—If proportionate shares
are in effect in a State for a crop of sugar-
cane, producers on a farm shall not know-
ingly harvest, or allow to be harvested, for
sugar or seed an acreage of sugarcane in ex-
cess of the proportionate share of the farm
for the fiscal year, or otherwise violate pro-
portionate share regulations issued by the
Secretary under section 359h(a).

‘“(B) DETERMINATION OF VIOLATION.—NO
producer shall be considered to have violated
subparagraph (A) unless the processor of the
sugarcane harvested by the producer from
acreage in excess of the proportionate share
of the farm markets a quantity of sugar that
exceeds the allocation of the processor for a
fiscal year.

“(C) CiviL PENALTY.—AnNy producer on a
farm who violates subparagraph (A) by
knowingly harvesting, or allowing to be har-
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vested, an acreage of sugarcane in excess of
the proportionate share of the farm shall be
liable to the Commodity Credit Corporation
for a civil penalty equal to 1% times the
United States market value of the quantity
of sugar that is marketed by the processor of
the sugarcane in excess of the allocation of
the processor for the fiscal year. The Sec-
retary shall prorate penalties imposed under
this subparagraph in a fair and equitable
manner among all the producers of sugar-
cane harvested from excess acreage that is
acquired by the processor.

““(6) WAIvVErR.—Notwithstanding paragraph
(5), the Secretary may authorize the county
and State committees established under sec-
tion 8(b) of the Soil Conservation and Do-
mestic Allotment Act (16 U.S.C. 590h(b)) to
waive or modify deadlines and other propor-
tionate share requirements in cases in which
lateness or failure to meet the other require-
ments does not affect adversely the oper-
ation of proportionate shares.

““(7) ADJUSTMENTS.—If the Secretary deter-
mines that, because of a natural disaster or
other condition beyond the control of pro-
ducers that adversely affects a crop of sugar-
cane subject to proportionate shares, the
quantity of sugarcane produced by producers
subject to the proportionate shares will not
be sufficient to enable processors in the
State to meet the cane sugar base of the
State and provide a normal carryover inven-
tory of sugar, the Secretary may uniformly
allow producers to harvest a quantity of sug-
arcane in excess of the proportionate share
of the producers, or suspend proportionate
shares entirely, as necessary to enable proc-
essors to meet the State base and provide a
normal carryover inventory of sugar.

“SEC. 359g. SPECIAL RULES.

‘““(@)  TRANSFER OF ACREAGE BASE His-
TORY.—For the purpose of establishing pro-
portionate shares for sugarcane farms under
section 359f, the Secretary, on application of
any producer, with the written consent of all
owners of a farm, may transfer the acreage
base history of the farm to any other parcels
of land of the applicant.

““(b) PRESERVATION OF ACREAGE BASE His-
TORY.—If for reasons beyond the control of a
producer on a farm, the producer is unable to
harvest an acreage of sugarcane for sugar or
seed with respect to all or a portion of the
proportionate share established for the farm
under section 359f, the Secretary, on the ap-
plication of the producer and with the writ-
ten consent of all owners of the farm, may
preserve for a period of not more than 3 con-
secutive years the acreage base history of
the farm to the extent of the proportionate
share involved. The Secretary may permit
the proportionate share to be redistributed
to other farms, except that no acreage base
history for purposes of establishing acreage
bases shall accrue to the other farms by vir-
tue of the redistribution of the proportionate
share.

““(c) REVISIONS OF DISTRIBUTIONS AND PRO-
PORTIONATE SHARES.—The Secretary, after
such notice as the Secretary by regulation
may prescribe, may revise or amend any dis-
tribution of a marketing assessment base
under section 359d, or any proportionate
share established for a farm under section
359f, on the same basis as the initial distribu-
tion or proportionate share was required to
be established.

“SEC. 359h. REGULATIONS; VIOLATIONS; PUBLI-
CATION OF SECRETARY'S DETER-
MINATIONS; JURISDICTION OF THE
COURTS; UNITED STATES ATTOR-
NEYS.

‘“(a) REGULATIONS.—The Secretary or the
Commodity Credit Corporation, as appro-
priate, shall issue such regulations as are
necessary to carry out this part.

““(b) PUBLICATION IN FEDERAL REGISTER.—
Each determination issued by the Secretary
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to establish or adjust a marketing assess-
ment base under this part shall be promptly
published in the Federal Register and shall
be accompanied by a statement of the rea-
sons for the determination.

“(c) VIOLATION.—ANy person knowingly
violating any regulation of the Secretary is-
sued under subsection (a) shall be subject to
a civil penalty of not more than $5,000 for
each violation.

“(d) JURISDICTION OF
STATES ATTORNEYS.—

‘(1) JURISDICTION OF COURTS.—A district
court of the United States shall have juris-
diction specifically to enforce, and to pre-
vent and restrain any person from violating,
this part or any regulation issued under this
part.

“(2) UNITED STATES ATTORNEYS.—On re-
quest of the Secretary, a United States at-
torney, in the district of the attorney, shall
institute a proceeding to enforce the rem-
edies and to collect the penalties provided
for in this part. The Secretary may elect not
to refer to a United States attorney any vio-
lation of this part or a regulation if the Sec-
retary determines that the administration
and enforcement of this part would be ade-
quately served by written notice or warning
to any person committing the violation.

““(e) NONEXCLUSIVITY OF REMEDIES.—The
remedies and penalties provided for in this
part shall be in addition to, and not exclu-
sive of, any remedies or penalties existing at
law or in equity.

“SEC 359i. APPEALS.

““(a) IN GENERAL.—AnN appeal may be taken
to the Secretary from any decision under
section 359d establishing allocations of mar-
keting assessment bases, or under section
359f, by any person adversely affected by rea-
son of any such decision.

“‘(b) PROCEDURE.—

““(1) NoTICE OoF APPEAL.—AnNy appeal from
such a decision shall be taken by filing with
the Secretary, not later than 20 days after
the decision is effective, notice in writing of
the appeal and a statement of the reasons for
the appeal. Unless a later date is specified by
the Secretary as part of the decision of the
Secretary, the decision shall be considered
to be effective as of the date on which an-
nouncement of the decision is made. The
Secretary shall deliver a copy of any notice
of appeal to each person shown by the
records of the Secretary to be adversely af-
fected by reason of the decision appealed.
After delivery of notice, the Secretary shall
at all times permit any such person to in-
spect and make copies of the statement of
the reasons of the appellant for the appeal
and shall on application permit the person to
intervene in the appeal.

““(2) HEARING.—The Secretary shall provide
each appellant an opportunity for a hearing
before an administrative law judge in ac-
cordance with sections 554 and 556 of title 5,
United States Code. The expenses for con-
ducting the hearing shall be reimbursed by
the Commodity Credit Corporation.

“SEC. 359j. ADMINISTRATION.

““‘(a) USE OF CERTAIN AGENCIES.—In carry-
ing out this part, the Secretary may use the
services of local committees of sugarcane or
sugar beet producers or sugarcane or sugar
beet processors, State and county commit-
tees established under section 8(b) of the Soil
Conservation and Domestic Allotment Act
(16 U.S.C. 590h(b)), and departments and
agencies of the United States Government.

“(b) Use oF CoMMODITY CREDIT CORPORA-
TION.—The Secretary shall use the services,
facilities, funds, and authorities of the Com-
modity Credit Corporation to carry out sec-
tions 359a through 359i.

‘“(c) DEFINITIONS OF UNITED STATES AND
STATE.—Notwithstanding section 301, for

COURTS; UNITED
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purposes of this part, the terms ‘United
States’ and ‘State’ mean the 50 States, the
District of Columbia, and the Common-
wealth of Puerto Rico.”.

SEC. 703. PREVENTION OF SUGAR LOAN FORFEIT-

Section 902(c)(2)(A) of the Food Security
Act of 1985 (Public Law 99-198; 7 U.S.C. 1446g
note) is amended by striking ‘1995’ and in-
serting ‘2002”".

TITLE VIII—GENERAL COMMODITY

PROVISIONS
Subtitle A—Amendments to Agricultural Act
of 1949
SEC. 801. DEFICIENCY AND LAND DIVERSION
PAYMENTS.

Section 114 of the Agricultural Act of 1949
(7 U.S.C. 1445j) is amended—

(1) in subsection (a)—

(A) in paragraph (1), by striking ““1997”’ and
inserting ‘‘2002’’; and

(B) in paragraph (2)(F), by striking clause
(iii) and inserting the following:

“(iif) 50 percent of the projected payment
rate;”’;

(2) in subsection (b), by striking ““1995”’ and
inserting ‘‘2002’’; and

(3) in subsection (c), by striking ““1997°" and
inserting ‘‘2002"".

SEC. 802. ADJUSTMENT OF ESTABLISHED PRICES.

Section 402(b) of the Agricultural Act of
1949 (7 U.S.C. 1422(b)) is amended by striking
““1995”” and inserting ‘“2002"’.

SEC. 803. ADJUSTMENT OF SUPPORT PRICES.

Section 403(c) of the Agricultural Act of
1949 (7 U.S.C. 1423(c)) is amended by striking
““1995”” and inserting ‘“2002”’.

SEC. 804. PROGRAM OPTION FOR 2003 AND SUB-
SEQUENT CROPS.

Section 406 of the Agricultural Act of 1949
(7 U.S.C. 1426) is amended by striking sub-
section (b) and inserting the following:

““(b) PROGRAM OPTION FOR 2003 AND SUBSE-
QUENT CROPS.—

“(1) IN GENERAL.—Notwithstanding any
other provision of law, the Secretary may
offer an option to producers of each of the
2003 and subsequent crops of wheat, feed
grains, upland cotton, extra long staple cot-
ton, rice, sugar, peanuts, and oilseeds to par-
ticipate in commodity price support, produc-
tion adjustment, and payment programs as
provided in this subsection.

““(2) TERMS AND CONDITIONS.—The Sec-
retary may offer the programs based on such
terms and conditions as are provided produc-
ers of the commodities for the 2002 crop year
in accordance with this Act, as determined
by the Secretary. Any established price or
loan and purchase level made available in ac-
cordance with this subsection shall be estab-
lished at the same level as the level estab-
lished for the 2002 crop year or using the
same terms and conditions as are provided
for the commodity for the 2002 crop year.

““(3) FINAL ANNOUNCEMENTS.—The Sec-
retary may offer each of the programs pro-
vided for by this subsection if the Secretary
has not made final announcement of the
terms of the commodity price support, pro-
duction adjustment, or payment programs
for the 2003 crops of the commodities re-
ferred to in paragraph (1) on or before No-
vember 1, 2002.

““(4) COMMODITY CREDIT CORPORATION.—The
Secretary may use the funds, facilities and
authorities of the Commodity Credit Cor-
poration to carry out this subsection.”.

SEC. 805. APPLICATION OF TERMS IN THE AGRI-
CULTURAL ACT OF 1949.

Section 408(k)(3) of the Agricultural Act of
1949 (7 U.S.C. 1428(k)(3)) is amended by strik-
ing ““1995”" and inserting ‘‘2002"".

SEC. 806. DOUBLE CROPPING.

Title IV of the Agricultural Act of 1949 (7
U.S.C. 1421 et seq.) is amended by adding at
the end the following:
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“SEC. 428. DOUBLE CROPPING.

‘“(2a) WAIVER OF CONSERVATION USE RE-
QUIREMENTS.—Effective for each of the 1996
through 2002 crops of wheat, feed grains, cot-
ton, and rice, the requirements of sections
107B(e), 105B(e), 103B(e), 103(h)(5), and 101B(e)
concerning acreage that must be devoted to
conservation uses and administration of the
conserving use acres shall not be applicable
to the producers of a program crop (as de-
fined in section 502(3)) on a farm as of the
normal harvest date for the program crop, as
determined by the Secretary, if, under an es-
tablished practice of double cropping, the
producers of the program crop on the farm
plant for harvest in the same calendar year
in which the program crop is harvested a
crop that is not a program crop.

“(b) REGULATIONS.—The Secretary shall
issue such regulations as are necessary to
carry out this section.”.

SEC. 807. ACREAGE BASE AND YIELD SYSTEM.

(a) CROP ACREAGE BASEs.—Section 503 of
the Agricultural Act of 1949 (7 U.S.C. 1463) is
amended—

(1) in subsection (a)—

(A) by striking paragraph (2) and inserting
the following:

““(2) LiMmITATION.—The sum of the crop acre-
age bases and historical soybean acreage on
the farm may not exceed the cropland on the
farm, except to the extent there is an estab-
lished practice of double cropping on the
farm.”’; and

(B) by adding at the end the following:

““(4) HISTORICAL SOYBEAN ACREAGE.—

““(A) IN GENERAL.—The Secretary shall pro-
vide for the establishment and maintenance
of a historical soybean acreage for each
farm.

““(B) QUANTITY.—

“(i) IN GENERAL.—Except as provided in
clause (ii), the historical soybean acreage for
a farm for a crop year shall be equal to the
average of the acreage planted to soybeans
for harvest on the farm in each of the pre-
vious 5 crop years.

“(if) EXCEPTION.—In determining the his-
torical soybean acreage for a farm for a crop
year, the Secretary shall exclude from the
acreage any soybean plantings that were
considered planted to a program crop or are
planted for harvest on a crop acreage base in
accordance with section 504.”";

(2) in subsection (b), by striking paragraph
(2) and inserting the following:

““(2) COTTON AND RICE.—In the case of up-
land cotton and rice, the crop acreage base
for a crop for a crop year shall be equal to
the average of the acreage planted and con-
sidered planted to the crop for harvest on the
farm in each of the 3 crop years preceding
the crop year.””;

(3) in subsection (c)—

(A) in paragraph (3), by striking ‘1997”’ and
inserting ‘“2002’’;

(B) in paragraph (7), by striking “and’ at
the end;

(C) in paragraph (8), by striking the period
at the end and inserting “‘; and’’; and

(D) by adding at the end the following:

““(9) any acreage on the farm that is plant-
ed in accordance with subsection (i).””; and

(4) by striking subsection (h) and inserting
the following:

““(h) ADJUSTMENT OF BASES.—The county
committee, in accordance with regulations
prescribed by the Secretary, may adjust any
crop acreage base for any program crop for
any farm if the crop acreage base for the
crop on the farm would otherwise be ad-
versely affected by a condition or occurrence
beyond the control of the producer.

““(i) SPECIAL EXEMPTION FOR CROP MANAGE-
MENT PURPOSES.—

‘(1) PLANTING NOT-FOR-HARVEST IN EXCESS
OF PERMITTED ACREAGE.—Notwithstanding
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any other provision of this Act, the Sec-
retary may provide that producers of a pro-
gram crop on a farm who are participating in
the production adjustment program for the
program crop under this Act may plant the
program crop in a quantity that exceeds the
permitted acreage for the crop without los-
ing the eligibility of the producers for loans,
purchases, or payments with respect to the
crop under this Act if the acreage planted to
the program crop on the farm in excess of
the permitted acreage—

“(A) is planted as part of a crop manage-
ment plan that is designed to maintain the
important role of plant varieties that possess
genetic qualities aimed at reducing the de-
pendence of agriculture on crop protection
materials to suppress weeds, diseases, and in-
sects;

““(B) does not exceed 10 percent of the crop
acreage base of the farm for the program
crop;

“(C) is not planted to a crop that is har-
vested; and

“(D) is not planted to a variety of the pro-
gram crop that possesses transgenic charac-
teristics.

““(2) OPTIONAL MINIMUM ACREAGE FOR GE-
NETICALLY IMPROVED TRANSGENIC VARIETY.—
The Secretary may require producers on a
farm, to be eligible to plant in excess of the
permitted acreage of the producers under
this subsection, to plant not less than 90 per-
cent of the permitted acreage of the produc-
ers on the farm to a genetically improved
transgenic variety of the program crop.

““(3) ADDITIONAL AUTHORITY.—Any author-
ity to plant a program crop in excess of the
permitted acreage for the crop under this
subsection shall be in addition to the author-
ity provided under subsection (d), (e), and
®.".

(b) PLANTING FLEXIBILITY.—Section 504 of
the Act (7 U.S.C. 1464) is amended—

(1) by striking subsection (c) and inserting
the following:

““(c) LIMITATION ON ACREAGE.—The quan-
tity of the crop acreage base that may be
planted to a commodity, other than the spe-
cific program crop, under this section may
not exceed 100 percent of the crop acreage
base.”’;

(2) in subsection (d)—

(A) by striking ‘““Notwithstanding’ and in-
serting ‘‘Except as provided in subsection (f)
and notwithstanding’’; and

(B) in paragraph (1), by striking ‘25 per-
cent’” and inserting ‘“100 percent’’;

(3) in subsection (e)(2)(A), by striking ‘25
percent’” and inserting ‘100 percent’’; and

(4) by adding at the end the following:

“(f) Two-WAY FLEXIBILITY.—

““(1) PLANTING ON HISTORICAL SOYBEAN
ACREAGE.—Notwithstanding any other provi-
sion of this Act, producers of a program crop
on a farm who are participating in the pro-
duction adjustment program for the program
crop under this Act shall be allowed to plant
the program crop in a quantity that exceeds
the permitted acreage for the crop without
losing the eligibility of the producers for
loans, purchases, or payments with respect
to the crop under this Act if the acreage
planted to the program crop on the farm in
excess of the permitted acreage does not ex-
ceed 25 percent of the historical soybean
acreage on the farm for the crop.

““(2) ADDITIONAL FLEXIBILITY.—ANny author-
ity to plant a program crop in excess of the
permitted acreage for the crop under this
subsection shall be in addition to authority
provided under subsection (d).

““(3) LIMITATION.—The Secretary may limit
the application of this subsection with re-
spect to a program crop if the Secretary de-
termines the limitation to be necessary to
prevent an increase in the acreage limitation
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program that would otherwise be imple-
mented in accordance with sections 101B,
103B, 105B, and 107B during a crop year for
the crop.”.

(c) FARM PROGRAM PAYMENT YIELDS.—Sec-
tion 505(b) of the Act (7 U.S.C. 1465(b)) is
amended—

(1) in subsection (b)—

(A) in paragraphs (1) and (2), by striking
‘1997’ each place it appears and inserting
*2002”’; and

(B) in paragraph (3), by striking ‘1981
through 1985 crop years (or, as appropriate,
the 1986 through 1990 crop years)’” and insert-
ing ‘“‘applicable crop years, as determined by
the Secretary’’; and

(2) in subsection (c)(2)—

(A) by inserting ““(if applicable)’” after the
‘1986 crop year’’; and

(B) by inserting ‘“‘(as applicable)”” after
‘“‘subsequent crop years’.

(d) Crops.—Section 509 of the Act (7 U.S.C.
1469) is amended by striking ‘“1997”" and in-
serting “‘2002"".

Subtitle B—Miscellaneous Commodity
Provisions
SEC. 811. PAYMENT LIMITATIONS.

Title X of the Food Security Act of 1985
(Public Law 99-198; 99 Stat. 1444) is amend-
ed—

(1) in paragraphs (1)(A), (1)(B), and (2)(A) of
section 1001 (7 U.S.C. 1308), by striking “*1997"
each place it appears and inserting ‘‘2002’*;
and

(2) in section 1001C(a) (7 U.S.C. 1308-3(a)),
by striking ‘“1997"’ each place it appears and
inserting ‘‘2002"".

SEC. 812. NORMALLY PLANTED ACREAGE.

Section 1001 of the Food and Agriculture
Act of 1977 (7 U.S.C. 1309) is amended by
striking ““1995’" each place it appears in sub-
sections (a), (b)(1), and (c) and inserting
20027,

SEC. 813. NORMAL SUPPLY.

Section 1019 of the Food Security Act of
1985 (7 U.S.C. 1310a) is amended by striking
““1995”” and inserting ‘“2002"’.

SEC. 814. DETERMINATIONS OF THE SECRETARY.

Section 1017(b) of the Food Security Act of
1985 (Public Law 99-198; 7 U.S.C. 1385 note) is
amended by striking ‘1995 and inserting
420027,

SEC. 815. OPTIONS PILOT PROGRAM.

The Options Pilot Program Act of 1990
(subtitle E of title XI of Public Law 101-624;
104 Stat. 3518; 7 U.S.C. 1421 note) is amend-
ed—

(1) in subsections (a) and (b) of section 1153,
by striking “1995”’ each place it appears and
inserting ‘“2002"’; and

(2) in section 1154(b)(1)(A), by striking
‘1995 each place it appears and inserting
120027,

SEC. 816. NATIONAL AGRICULTURAL COST OF
PRODUCTION STANDARDS REVIEW
BOARD.

Section 1014 of the Agriculture and Food
Act of 1981 (7 U.S.C. 4110) is amended by
striking ““1995’ and inserting ‘‘2002"’.

Subtitle C—Conforming Amendments
SEC. 821. CONFORMING AMENDMENTS.

(a) Section 1001(2)(B) of the Food Security
Act of 1985 (7 U.S.C. 1308(2)(B)) is amended by
striking clause (iv) and inserting the follow-
ing:

““(iv) any deficiency payment received for a
crop of feed grains under section 105B(c)(1) of
the Agricultural Act of 1949 as the result of
a reduction of the loan level for the crop
under section 105B(a)(3) of the Act;”.

(b) Section 1001(c) of the Food and Agri-
culture Act of 1977 (7 U.S.C. 1309(c)) is
amended by striking paragraph (2) and in-
serting the following:

““(2) the crop acreage base for the farm es-
tablished under section 503 of the Agricul-
tural Act of 1949 (7 U.S.C. 1463).”.
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(c) Section 114(c) of the Agricultural Act of
1949 (7 U.S.C. 1445j(c)) is amended by striking
‘‘section 107B(c)(1)(B)(ii), 107B(p), or
105B(c)(1)(B)(ii)”” and inserting ‘‘section
107B(c)(1)(B) or 105B(c)(1)(B)"".

Subtitle D—Application
SEC. 831. APPLICATION.

(a) Crops.—Except as otherwise specifi-
cally provided this Act, this Act and the
amendments made by this Act shall apply
beginning with the 1996 crop of an agricul-
tural commodity.

(b) PRIOR CROPS.—EXxcept as otherwise spe-
cifically provided and notwithstanding any
other provision of law, this Act and the
amendments made by this Act shall not af-
fect the authority of the Secretary of Agri-
culture to carry out a price support, produc-
tion adjustment, or payment program for—

(1) any of the 1991 through 1995 crops of an
agricultural commodity established under a
provision of law as in effect immediately be-
fore the enactment of this Act; or

(2) the 1996 crop of an agricultural com-
modity established under section 406(b) of
the Agricultural Act of 1949 (as in effect im-
mediately before the effective date of the
amendment made by section 804).

KOHL AMENDMENTS NOS. 3130-3133

(Ordered to lie on the table.)

Mr. KOHL submitted four amend-
ments intended to be proposed by him
to the bill S. 1541, supra; as follows:

AMENDMENT No. 3130

At the appropriate place, insert the follow-
ing new section:

SEC. .NATIONAL MILK MARKETING ORDER.

(a) IN GENERAL.—Paragraphs (A) and (B) of
section 8c(5) of the Agricultural Adjustment
Act (7 U.S.C. 608c(5)), reenacted with amend-
ments by the Agricultural Marketing Agree-
ment Act of 1937, are amended to read as fol-
lows:

““(A) DEFINITIONS.—In this subsection:

““(i) CLAss | MILK.—The term ‘class | milk’
means grade A milk that is used to produce
a fluid milk product.

“(if) CLAss 11 MILK.—The term ‘class Il
milk’ means grade A milk that is used to
produce a milk product other than a product
produced from class | milk or class 11l milk.

“(iii) CLASS 11l MILK.—The term ‘class 111
milk’ means grade A milk that is used to
produce butter, nonfat dry milk, or hard
cheese.

““(iv) NATIONAL ORDER.—The term ‘national
order’ means the order described in para-
graph (B).

““(B) CLASSIFICATION AND MINIMUM PRICES
FOR MILK.—

“(i) IN GENERAL.—Classifying, and estab-
lishing minimum prices, for class | milk,
class Il milk, and class Ill milk in accord-
ance with a national order issued under this
section that applies to all handlers of the
milk produced in the 48 contiguous States
and the products of the milk.

“(ii) UNIFORM PRICE DIFFERENTIAL.—The
Secretary shall establish 1 uniform price dif-
ferential for milk of the highest use classi-
fication. The price shall be equal to $1.60 per
hundredweight.

“(iii) PHASE OUT OF MINIMUM PRICE FOR
CLASS 111 MILK.—Not later than December 31,
1995, the Secretary shall phase out the mini-
mum price for class I11A milk. Until the Sec-
retary phases out the minimum price for
class IIIA milk, the Secretary shall require
reclassification of class Il1A milk as class 111
milk if the fat and powder used in the milk
is used in higher value dairy products.”.

(b) CONFORMING AMENDMENTS.—Section
8c(5) of the Agricultural Adjustment Act (7
U.S.C. 608c(5)), reenacted with amendments
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by the Agricultural Marketing Agreement
Act of 1937, is amended—

(1) in paragraph (C)—

(A) by striking “‘paragraphs (A) and (B) of
this subsection (5)” and inserting ‘“‘Para-
graph (B)”’; and

(B) by striking ‘“‘paragraph (A) hereof’” and
inserting ‘‘paragraph (B)"’;

(2) in the proviso of paragraph (F), by
striking ‘“‘paragraph (A) of this subsection
(5)”” and inserting ‘‘paragraph (B)’;

(3) in paragraph (J), by striking “‘para-
graph (A)” and inserting ‘‘paragraph (B)’;
and

(4) by striking paragraph (L).

AMENDMENT No. 3131

On page 72, between lines 8 and 9, insert
the following:

SEC. . NATIONAL MILK MARKETING ORDER.

(a) IN GENERAL.—Paragraphs (A) and (B) of
section 8c(5) of the Agricultural Adjustment
Act (7 U.S.C. 608c(5)), reenacted with amend-
ments by the Agricultural Marketing Agree-
ment Act of 1937, are amended to read as fol-
lows:

““(A) DEFINITIONS.—In this subsection:

“(i) CLASS | MILK.—The term ‘class | milk’
means grade A milk that is used to produce
a fluid milk product.

“(if) CLAss 11 MILK.—The term ‘class 11
milk’ means grade. A milk that is used to
produce a milk product other than a product
produced from class | milk or class 11l milk.

“(iif) CLASs 1l MILK.—The term ‘class |11
milk’ means grade A milk that is used to
produce butter, nonfat dry milk, or hard
cheese.

““(iv) NATIONAL ORDER.—The term ‘national
order’ means the order described in para-
graph (B).

““(B) CLASSIFICATION AND MINIMUM PRICES
FOR MILK.—

“(i) IN GENERAL.—Classifying and estab-
lishing minimum prices, for class I milk,
class Il milk, and class Il milk in accord-
ance with a national order issued under this
section that applies to all handlers of the
milk produced in the 48 contiguous States
and the products of the milk.

“(ii) UNIFORM PRICE DIFFERENTIAL.—The
Secretary shall establish 1 uniform price dif-
ferential for milk of the highest use classi-
fication. The price shall be equal to $1.60 per
hundredweight.

“(iili) PHASE OUT OF MINIMUM PRICE FOR
CLASS 111 MILK.—Not later than December 31,
1995, the Secretary shall phase out the mini-
mum price for class 1A milk. Until the Sec-
retary phases out the minimum price for
class I1IA milk, the Secretary shall require
reclassification of class I11A milk as class 111
milk if the fat and powder used in the milk
is used in higher value dairy products.”.

(b) CONFORMING AMENDMENTS.—Section
8c(5) of the Agricultural Adjustment Act (7
U.S.C. 608c(5)), reenacted with amendments
by the Agricultural Marketing Agreement
Act of 1937, is amended—

(1) in paragraph (C)—

(A) by striking “‘paragraphs (A) and (B) of
this subsection (5)” and inserting ‘‘paragraph
(B)’; and

(B) by striking ‘“‘paragraph (A) hereof’” and
inserting ‘‘paragraph (B)"’;

(2) in the proviso of paragraph (F), by
striking ‘“‘paragraph (A) of this subsection
(5)”” and inserting ‘‘paragraph (B)’’;

(3) in paragraph (J), by striking ‘‘para-
graph (A)” and inserting ‘‘paragraph (B)’’;
and

(4) by striking paragraph (L).

AMENDMENT No. 3132
At the appropriate place, add the following
new section:
SEC. . UPGRADE PAYMENT.
Section 8c(5) of the Agricultural Adjust-
ment Act (7 U.S.C. 608c(5)), reenacted with
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amendments by the Agricultural Marketing
Agreement Act of 1937, is amended by adding
at the end the following:

“(M) UPGRADE PAYMENT.—A handler that
uses a product of Class IV milk to manufac-
ture a product of Class Il milk or a product
of class Il milk shall be responsible to pay
into the Class IV milk national equalization
pool an upgrade payment equal to the prod-
uct of—

““(i) the difference between—

“(1) the milk reference price for the class
of milk of final use; and

“(11) the Class IV milk reference price dur-
ing the month in which the final manufac-
tured product is produced; and

“(ii) the quantity of milk equivalent
(measured in hundredweights) contained in
the product of Class IV milk used to produce
the Class Il milk product or the Class Il
milk product.”.

AMENDMENT No. 3133

On page 72, between lines 8 and 9, insert
the following:

SEC. . UPGRADE PAYMENT.

Section 8c(5) of the Agricultural Adjust-
ment Act (7 U.S.C. 608c(5)), reenacted with
amendments by the Agricultural Marketing
Agreement Act of 1937, is amended by adding
at the end the following:

“(M) UPGRADE PAYMENT.—A handler that
uses a product of Class IV milk to manufac-
ture a product of Class Il milk or a product
of Class Il milk shall be responsible to pay
into the Class IV milk national equalization
pool an upgrade payment equal to the prod-
uct of—

““(i) the difference between—

“(1) the milk reference price for the class
of milk of final use; and

“(11) the Class IV milk reference price dur-
ing the month in which the final manufac-
tured product is produced; and

“(ii) the quantity of milk equivalent
(measured in hundredweights) contained in
the product of Class IV milk used to produce
the Class Il milk product or the Class Il
milk product.”.

KOHL (AND FEINGOLD)
AMENDMENT NO. 3134

(Ordered to lie on the table.)

Mr. KOHL (for himself and Mr.
FEINGOLD) submitted an amendment
intended to be proposed by them to the
bill, S. 1541, supra; as follows:

At the appropriate place insert the follow-
ing:

TITLE ___ —DAIRY
Subtitle A—Milk Price Support and Other
Activities
SEC. __ 01. MILK PRICE SUPPORT PROGRAM.

(a) SUPPORT ACTIVITIES.—To replace the
milk price support program established
under section 204 of the Agricultural Act of
1949 (7 U.S.C. 1446e), which is repealed by sec-
tion 19(b)(2)), the Secretary of Agriculture
shall use the authority provided in this sec-
tion to support the price of milk produced in
the 48 contiguous States through the pur-
chase of cheddar cheese produced from such
milk. Until the first day of the first month
beginning not less than 30 days after the date
of the enactment of this Act, the Secretary
also may support the price of milk under
this section through the purchase of butter
and nonfat dry milk produced from milk pro-
duced in the 48 contiguous States.

(b) RATE.—The price of milk shall be sup-
ported at the following rates per hundred-
weight for milk containing 3.67 percent but-
terfat:

(1) During calendar year 1996, not less than
$10.35.
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(2) During calendar year 1997, not less than
$10.25.

(3) During calendar year 1998, not less than
$10.15.

(4) During calendar year 1999, not less than
$10.05.

(5) During calendar year 2000, not less than
$9.95.

(6) During calendar years 2001 and 2002, not
less than $9.85.

(c) BID PRICES.—The Commodity Credit
Corporation support purchase prices under
this section for cheddar cheese (and for but-
ter and nonfat dry milk subject to sub-
section (a)) announced by the Corporation
shall be the same for all of that milk product
sold by persons offering to sell the product
to the Corporation. The purchase prices shall
be sufficient to enable plants of average effi-
ciency to pay producers, on average, a price
not less than the rate of price support for
milk in effect during a 12-month period
under this section.

(d) Use oF CoMMODITY CREDIT CORPORA-
TION.—The Secretary shall use the funds, fa-
cilities, and authorities of the Commodity
Credit Corporation to carry out this section.

(e) RESIDUAL AUTHORITY FOR REFUND OF
BUDGET DEFICIT ASSESSMENTS.—

(1) APPLICATION OF SUBSECTION.—This sub-
section shall apply with respect to the reduc-
tions made under subsection (h)(2) of section
204 of the Agricultural Act of 1949, as in ef-
fect on the day before the date of the enact-
ment of this Act, in the price of milk re-
ceived by producers during calendar years
1995 and 1996.

(2) REFUND REQUIRED.—The Secretary shall
provide a refund of the entire reduction
made under such subsection (h)(2) in the
price of milk received by a producer during
a calendar year referred to in paragraph (1) if
the producer provides evidence that the pro-
ducer did not increase marketings in that
calendar year when compared to the preced-
ing calendar year.

(38) TREATMENT OF REFUNDS.—A refund
under this subsection shall not be considered
as any type of price support or payment for
purposes of sections 1211 and 1221 of the Food
Security Act of 1985 (16 U.S.C. 3811, 3821).

(g) TRANSFER OF MILK PRODUCTS TO MiLI-
TARY AND VETERANS HOSPITALS.—

(1) TRANSFER AUTHORIZED.—AS a means of
increasing the utilization of milk and milk
products, upon the certification by the Sec-
retary of Veterans Affairs or by the Sec-
retary of the Army, acting for the military
departments under the Single Service Pur-
chase Assignment for Subsistence of the De-
partment of Defense, that the usual quan-
tities of milk products have been purchased
in the normal channels of trade, the Com-
modity Credit Corporation shall make avail-
able—

(A) to the Secretary of Veterans Affairs at
warehouses where milk products are stored,
such milk products acquired under this sec-
tion as the Secretary of Veterans Affairs cer-
tifies are required in order to provide milk
products as a part of the ration in hospitals
under the jurisdiction of the Secretary of
Veterans Affairs; and

(B) to the Secretary of the Army, at ware-
houses where milk products are stored, such
milk products acquired under this section as
the Secretary of the Army certifies can be
utilized in order to provide additional milk
products as a part of the ration—

(i) of the Army, Navy, Air Force, or Coast
Guard;

(i) in hospitals under the jurisdiction of
the Department of Defense; and

(iii) of cadets and midshipmen at, and
other personnel assigned to, the United
States Merchant Marine Academy.

(2) REPORTS.—The Secretary of Veterans
Affairs and the Secretary of the Army shall
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report every six months to the Committee on
Agriculture, Nutrition, and Forestry of the
Senate and the Committee on Agriculture of
the House of Representatives and the Sec-
retary of Agriculture the amount of milk
products used under this subsection.

(3) PROCESs.—The Secretary of Veterans
Affairs and the Secretary of the Army shall
reimburse the Commodity Credit Corpora-
tion for all costs associated in making milk
products available under this subsection.

(4) LIMITATION.—The obligation of the
Commodity Credit Corporation to make
milk products available pursuant to this sub-
section shall be limited to milk products ac-
quired by the Corporation under this section
and not disposed of under provisions (1) and
(2) of section 390B(a) of the Agricultural Ad-
justment Act of 1938.

(h) PERIOD OF EFFECTIVENESS.—Notwith-
standing any other provision of law, this sec-
tion shall be effective only during the period

(1) beginning on the date of the enactment
of this Act; and

(2) ending on December 31, 2002.

SEC. ___02. RECOURSE LOANS FOR COMMERCIAL
PROCESSORS OF DAIRY PRODUCTS.

(a) RECOURSE LOANS AVAILABLE.—The Sec-
retary of Agriculture shall make recourse
loans available to commercial processors of
eligible dairy products to assist such proc-
essors to manage inventories of eligible
dairy products to assure a greater degree of
price stability for the dairy industry during
the year. Recourse loans may be made avail-
able under such reasonable terms and condi-
tions as the Secretary may prescribe. The
Secretary shall use the funds, facilities, and
authorities of the Commodity Credit Cor-
poration to carry out this section.

(b) AMOUNT OF LOAN.—The Secretary shall
establish the amount of a loan for eligible
dairy products, which shall reflect 90 percent
of the reference price for that product. The
rate of interest charged participants in this
program shall not be less than the rate of in-
terest charged the Commodity Credit Cor-
poration by the United States Treasury.

(c) PERIOD OF LOANS.—A recourse loan
made under this section may not extend be-
yond the end of the fiscal year during which
the loan is made, except that the Secretary
may extend the loan for an additional period
not to exceed the end of the next fiscal year.

(d) DEFINITIONS.—InN this section:

(1) The term ‘‘eligible dairy products”
means cheddar cheese, butter, and nonfat
dry milk.

(2) The term “‘reference price’”” means—

(A) for cheddar cheese, the average Na-
tional (Green Bay) Cheese Exchange price for
40 pound blocks of cheddar cheese for the
previous three months;

(B) for butter, the average Chicago Mer-
cantile Exchange price for Grade AA butter
for the previous three months; and

(C) for nonfat dry milk, the average West-
ern States Extra Grade and Grade A price for
nonfat dry milk for the previous three
months.

SEC. ___03. DAIRY EXPORT
GRAM.

(a) DURATION.—Subsection (a) of section
153 of the Food Security Act of 1985 (15 U.S.C.
713a-14) is amended by striking ‘2001’ and
inserting ‘“2002"".

(b) ELEMENTS OF PROGRAM.—Subsection (c)
of such section is amended—

(1) by striking ““and” at the end of para-
graph (1);

(2) by striking the period at the end of
paragraph (2) and inserting ‘‘; and’’; and

(3) by adding at the end the following new
paragraphs:

““(3) the maximum volume of dairy product
exports allowable consistent with the obliga-
tions of the United States as a member of

INCENTIVE PRO-
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the World Trade Organization are exported
under the program each year (minus the vol-
ume sold under section 1163 of this Act (7
U.S.C. 1731 note) during that year), except to
the extent that the export of such a volume
under the program would, in the judgment of
the Secretary, exceed the limitations on the
value set forth in subsection (f); and

““(4) payments may be made under the pro-
gram for exports to any destination in the
world for the purpose of market develop-
ment, except a destination in a country with
respect to which shipments from the United
States are otherwise restricted by law.”.

(c) SoLE DISCRETION.—Subsection (b) of
such section is amended by inserting ‘‘sole”’
before ““discretion”.

(d) MARKET DEVELOPMENT.—Subsection
(e)(1) of such section is amended—

(1) by striking ‘““and’ and inserting ‘‘the’’;
and

(2) by inserting before the period the fol-
lowing: “, and any additional amount that
may be required to assist in the development
of world markets for United States dairy
products™.

(e) MAXIMUM ALLOWABLE AMOUNTS.—Such
section is further amended by adding at the
end the following:

“(f) REQUIRED FUNDING.—The Commodity
Credit Corporation shall in each year use
money and commodities for the program
under this section in the maximum amount
consistent with the obligations of the United
States as a member of the World Trade Orga-
nization, minus the amount expended under
section 1163 of this Act (7 U.S.C. 1731 note)
during that year. However, the Commodity
Credit Corporation may not exceed the limi-
tations specified in subsection (c)(3) on the
volume of allowable dairy product exports.”.
SEC. ___04. DAIRY PROMOTION PROGRAM.

(a) EXPANSION TO COVER DAIRY PRODUCTS
IMPORTED INTO THE UNITED STATES.—Section
110(b) of the Dairy Production Stabilization
Act of 1983 (7 U.S.C. 4501(b)) is amended by
inserting after ‘“‘commercial use’ the follow-
ing: ‘“‘and dairy products imported into the
United States”.

(b) DEFINITIONS.—

(1) MiLk.—Subsection (d) of section 111 of
such Act (7 U.S.C. 4502) is amended by insert-
ing before the semicolon the following: “‘or
cow’s milk imported into the United States
in the form of dairy products intended for
consumption in the United States™.

(2) DAIRY PRODUCTS.—Subsection (e) of
such section is amended by inserting before
the semicolon the following: ‘“‘and casein (ex-
cept casein imported under sections 3501.90.20
(casein glue) and 3501.90.50 (other) of the Har-
monized Tariff Schedule)”.

(3) RESEARCH.—Subsection (j) of such sec-
tion is amended by inserting before the semi-
colon the following: “‘or to reduce the costs
associated with processing or marketing
those products”.

(4) UNITED STATES.—Subsection (I) of such
section is amended to read as follows:

“(l) the term ‘United States’ means the
several States and the District of Colum-
bia;”.

(5) IMPORTERS AND EXPORTERS.—Such sec-
tion is further amended—

(A) in subsection (k), by striking “‘and’ at
the end of such subsection; and

(B) by adding at the end the following new
subsections:

“(m) the term ‘importer’ means the first
person to take title to dairy products im-
ported into the United States for domestic
consumption; and

““(n) the term ‘exporter’ means any person
who exports dairy products from the United
States.”.

(c) MEMBERSHIP OF BOARD.—Section 113(b)
of such Act (7 U.S.C. 4504(b)) is amended—
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(1) in the first sentence, by striking ‘“thir-
ty-six members’’ and inserting ‘38 members,
including one representative of importers
and one representative of exporters to be ap-
pointed by the Secretary’’;

(2) in the second sentence, by striking

“Members” and inserting ‘“The remaining
members’’; and

(3) in the third sentence, by striking
“United States’ and inserting ‘‘United

States, including Alaska and Hawaii”.

(d) ASSESSMENT.—Section 113(g) of such
Act (7 U.S.C. 4504(g)) is amended—

(1) by inserting ‘(1) after ‘*(g)’’; and

(2) by adding at the end the following new
paragraph:

““(2) The order shall provide that each im-
porter of dairy products intended for con-
sumption in the United States shall remit to
the Board, in the manner prescribed by the
order, an assessment equal to 1.2 cents per
pound of total milk solids contained in the
imported dairy products, or 15 cents per hun-
dredweight of milk contained in the im-
ported dairy products, whichever is less. If
an importer can establish that it is partici-
pating in active, ongoing qualified State or
regional dairy product promotion or nutri-
tion programs intended to increase the con-
sumption of milk and dairy products, the im-
porter shall receive credit in determining
the assessment due from that importer for
contributions to such programs of up to .8
cents per pound of total milk solids con-
tained in the imported dairy products, or 10
cents per hundredweight of milk contained
in the imported dairy products, whichever is
less. The assessment collected under this
paragraph shall be used for the purpose spec-
ified in paragraph (1).”.

(e) RECORDSs.—Section 113(k) of such Act (7
U.S.C. 4504(k)) is amended in the first sen-
tence by inserting after ‘‘commercial use,”
the following: ““‘each importer of dairy prod-
ucts,”’.

(f) TERMINATION OR  SUSPENSION OF
ORDER.—Section 116(b) of such Act (7 U.S.C.
4507(b)) is amended—

(1) by inserting ‘“and importers”
““producers’ each place it appears;

(2) by striking ‘““‘who, during a representa-
tive period (as determined by the Secretary),
have been engaged in the production of milk
for commercial use’’; and

(3) by adding at the end the following new
sentences: ‘““A producer shall be eligible to
vote in the referendum if the producer, dur-
ing a representative period (as determined
by the Secretary), has been engaged in the
production of milk for commercial use. An
importer shall be eligible to vote in the ref-
erendum if the importer, during a represent-
ative period (as determined by the Sec-
retary), has been engaged in the importation
of dairy products into the United States in-
tended for consumption in the United
States.”.

(g) PROMOTION IN INTERNATIONAL MAR-
KETS.—Section 113(e) of such Act (7 U.S.C.
4504(e)) is amended by adding at the end the
following new sentence: ‘“‘For each of the fis-
cal years 1996 through 2000, the Board’s budg-
et shall provide for the expenditure of not
less than 10 percent of the anticipated reve-
nues available to the Board to develop inter-
national markets for, and to promote within
such markets, the consumption of dairy
products produced in the United States from
milk produced in the United States.”’.

(h) IMPLEMENTATION OF AMENDMENTS.—

(1) IMPLEMENTATION PROCESS.—To imple-
ment the amendments made by this section,
the Secretary of Agriculture shall issue an
amended dairy products promotion and re-
search order under section 112 of the Dairy
Production Stabilization Act of 1983 (7 U.S.C.
4503) reflecting such amendments, and no
other changes, in the order in existence on
the date of the enactment of this Act.
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(2) PROPOSAL OF AMENDED ORDER.—Not
later than 60 days after the date of the enact-
ment of this Act, the Secretary shall publish
a proposed dairy products promotion and re-
search order reflecting the amendments
made by this section. The Secretary shall
provide notice and an opportunity for public
comment on the proposed order.

(3) ISSUANCE OF AMENDED ORDER.—After no-
tice and opportunity for public comment are
provided in accordance with paragraph (2),
the Secretary shall issue a final dairy prod-
ucts promotion and research order, taking
into consideration the comments received
and including in the order such provisions as
are necessary to ensure that the order is in
conformity with the amendments made by
this section.

(4) EFFECTIVE DATE.—The final dairy prod-
ucts promotion and research order shall be
issued and become effective not later than
120 days after publication of the proposed
order.

(i) REFERENDUM ON AMENDMENTS.—Not
later than 36 months after the issuance of
the dairy products promotion and research
order reflecting the amendments made by
this section, the Secretary of Agriculture
shall conduct a referendum under section 115
of the Dairy Production Stabilization Act of
1983 (7 U.S.C. 4506) for the sole purpose of de-
termining whether the requirements of such
amendments shall be continued. The Sec-
retary shall conduct the referendum among
persons who have been producers or import-
ers (as defined in section 111 of such Act (7
U.S.C. 4502)) during a representative period
as determined by the Secretary. The require-
ments of such amendments shall be contin-
ued only if the Secretary determines that
such requirements have been approved by
not less than a majority of the persons vot-
ing in the referendum. If continuation of the
amendments is not approved, the Secretary
shall issue a new order, within six months
after the announcement of the results of the
referendum, that is identical to the order in
effect on the date of the enactment of this
Act. The new order shall become effective
upon issuance and shall not be subject to ref-
erendum for approval.

SEC. ___05. FLUID MILK STANDARDS UNDER
MILK MARKETING ORDERS.

(a) NATURE OF STANDARDS.—Each market-
ing order issued with respect to milk and its
products under section 8c of the Agricultural
Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, shall contain
terms and conditions to provide that all dis-
positions of fluid milk products containing
milk of the highest use classification cov-
ered by such orders shall comply with the
following requirements:

(1) In the case of milk marketed as whole
milk, not less than 12.05 percent total milk
solids consisting of not less than 8.8 percent
milk solids not fat and not less than 3.25 per-
cent milk fat.

(2) In the case of milk marketed as 2 per-
cent (or lowfat) milk, not less than 12 per-
cent total milk solids consisting of not less
than 10 percent milk solids not fat and not
less than 2 percent milk fat.

(3) In the case of milk marketed as 1 per-
cent (or light) milk, not less than 12 percent
total milk solids consisting of not less than
11 percent milk solids not fat and not less
than 1 percent milk fat.

(4) In the case of milk marketed as skim
(or nonfat) milk, not less than 9 percent
total milk solids consisting of not less than
9 percent milk solids not fat and not more
than .25 percent milk fat.

(b) VIOLATIONS.—A violation of the require-
ments specified in subsection (a) shall be
subject to the penalties provided in section
8c(14) of the Agricultural Adjustment Act (7
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U.S.C. 608c(14)), reenacted with amendments
by the Agricultural Marketing Agreement
Act of 1937.

(c) EFFecTIVE DATE.—The requirements
imposed by this section shall apply to fluid
milk marketed on and after the first day of
the first month beginning not less than 30
days after the date of the enactment of this
Act.

(d) EFFECT OF ENACTMENT.—The require-
ments imposed by this section shall super-
sede any conflicting requirements regarding
fluid milk imposed pursuant to the Federal
Food, Drug, and Cosmetic Act (21 U.S.C. 301
et seq.).

SEC. ___06. MANUFACTURING ALLOWANCE.

(@) MAXIMUM ALLOWANCES ESTABLISHED.—
No State shall provide for a manufacturing
allowance for the processing of milk in ex-
cess of—

(1) in the case of milk manufactured into
butter, butter oil, nonfat dry milk, or whole
dry milk—

(A) $1.65 per hundredweight of milk, for
milk marketed during the 2-year period be-
ginning on the effective date of this section;
and

(B) such allowance per hundredweight of
milk as the Secretary of Agriculture may es-
tablish under section __ 21(b)(3), for milk
marketed after the end of such period; and

(2) in the case of milk manufactured into
cheese and whey—

(A) $1.80 per hundredweight of milk, for
milk marketed during the 2-year period be-
ginning on the effective date of this section;
and

(B) such allowance per hundredweight of
milk as the Secretary may establish under
section __ 21(b)(3), for milk marketed after
the end of such period.

(b) YiELDS.—INn converting the weight of
milk to dairy products during the two-year
period beginning on the effective date of this
section, the Secretary shall use the following
yields with respect to a hundred pounds of
milk:

(1) Butter: 4.2 pounds.

(2) Nonfat dry milk: 8.613 pounds.

(3) 40 pound block cheddar cheese: 10.169
pounds.

(4) Whey cream butter: .27 pounds.

(€) SOURCES OF PRODUCT PRICE VALUES.—In
determining the manufacturing allowance
applicable in a State during the 2-year period
beginning on the effective date of this sec-
tion, the Secretary shall use the following
sources for product price values:

(1) For butter, Chicago Mercantile Ex-
change Grade AA butter.

(2) For nonfat dry milk, California Manu-
facturing Plants Extra Grade and Grade A
nonfat dry milk.

(3) For cheese, National (Green Bay)
Cheese Exchange 40 pound block cheddar
cheese.

(4) For whey cream butter, Chicago Mer-
cantile Exchange Grade B butter.

(d) MANUFACTURING ALLOWANCE DEFINED.—
In this section, the term ‘“manufacturing al-
lowance’ means—

(1) the amount by which the product price
value of butter and nonfat dry milk manu-
factured from a hundred pounds of milk con-
taining 3.5 pounds of milk fat and 8.7 pounds
of milk solids not fat exceeds the class price
for the milk used to produce those products;
or

(2) an amount by which the product price
value of cheese and whey manufactured from
a hundred pounds of milk containing 3.6
pounds of milk fat and 8.7 pounds of milk
solids not fat exceeds the class price for the
milk used to produce those products.

(e) EFFECT OF VIOLATION.—If the Secretary
determines that a State has in effect a man-
ufacturing allowance that exceeds the manu-
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facturing allowance authorized in subsection
(a), the Secretary shall suspend, until such
time as the State complies with such sub-
section—

(1) purchases under section 01 of ched-
dar cheese produced in that State; and

(2) disbursements from the Class IV equali-
zation pool under section 08 to milk mar-
keting orders operating in that State with
respect to milk produced in that State.

(f) CONFORMING SUSPENSION AND REPEAL.—

(1) SUSPENSION AND REPEAL.—During the 2-
year period beginning on the effective date
of this section, the requirements of section
102 of the Food, Agriculture, Conservation,
and Trade Act of 1990 (7 U.S.C. 1446e-1) shall
not apply. Effective on the first day after the
end of such period, such section is repealed.

(2) EXxcepPTION.—Notwithstanding para-
graph (1), in the event that an injunction or
other order of a court prohibits or impairs
the implementation of this section or the ac-
tivities of the Secretary under this section,
the Secretary shall use the authorities pro-
vided by section 102 of the Food, Agriculture,
Conservation, and Trade Act of 1990 (7 U.S.C.
1446e-1) until such time as the injunction or
other court order is lifted.

(g) EFFECTIVE DATE; IMPLEMENTATION.—
This section shall take effect on the first day
of the first month beginning not less than 30
days after the date of the enactment of this
Act. After such effective date, the Secretary
may exercise the authority provided to the
Secretary under this section without regard
to the issuance of regulations intended to
carry out this section.

SEC. ___ 07. ESTABLISHMENT OF TEMPORARY
CLASS | PRICE AND TEMPORARY
CLASS | EQUALIZATION POOLS.

(a) TEMPORARY PRICING FOR MILK OF THE
HIGHEST USE CLASSIFICATION (CLASs |
MILK).—

(1) ESTABLISHMENT OF MINIMUM PRICE.—
During the 2-year period beginning on the ef-
fective date of this section, the minimum
price for milk of the highest use classifica-
tion marketed under a marketing order is-
sued under section 8c of the Agricultural Ad-
justment Act (7 U.S.C. 608c), reenacted with
amendments by the Agricultural Marketing
Agreement Act of 1937, shall not be less than
the sum of—

(A) $12.87 per hundredweight; and

(B) the aggregate adjustment in effect
under clauses (1) and (2) of the second sen-
tence of paragraph (5)(A) of such section on
December 31, 1995, for milk of the highest use
classification in that order.

(2) ADDITION TO MINIMUM PRICE.—If the
basic formula price for milk exceeds $12.87
per hundredweight in any month during the
2-year period beginning on the effective date
of this section, the positive difference be-
tween the basic formula price and $12.87 shall
be added to the price for milk of the highest
use classification marketed under a market-
ing order issued under such section 8c in the
second month following the month in which
the difference occurred.

(3) EFFECT ON OTHER USE CLASSIFICATIONS.—
This subsection shall not affect the calcula-
tion of the basic formula price used to deter-
mine the price for milk of use classifications
other than the highest use classification.

(b) CLASS | EQUALIZATION POOLS.—

(1) CoLLECTIONS.—During the 2-year period
beginning on the effective date of this sec-
tion, the Secretary of Agriculture shall col-
lect, on a monthly basis, from each market-
ing order issued with respect to milk and its
products under section 8c of the Agricultural
Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, and from the
comparable milk marketing order issued by
the State of California, an amount equal to
the product of—

S629

(A) $0.80 per hundredweight; and

(B) the total hundredweights of all milk of
the highest use classification marketed
under the order for the month.

(2) DISBURSEMENTS.—The Secretary shall
pay, on a monthly basis, to each marketing
order referred to in paragraph (1) an amount
equal to the product of—

(A) the total collection under paragraph (1)
for the month; and

(B) the ratio of the total hundredweights of
all milk marketed for the month under that
order to all milk marketed for the month
under all such orders.

(3) EFFECT ON BLEND PRICES.—Producer
blend prices under a milk marketing order
shall be adjusted to account for collections
made under paragraph (1) and disbursements
made under paragraph (2).

(c) ENFORCEMENT.—

(1) IN GENERAL.—AMounts for which a milk
marketing order are responsible under sub-
section (b) shall be determined on a monthly
basis and shall be collected and remitted to
the Secretary in the manner prescribed by
the Secretary.

(2) PENALTIES.—If any person fails to remit
the amount required in subsection (b) or fails
to comply with such requirements for rec-
ordkeeping or otherwise as are required by
the Secretary to carry out this section, the
person shall be liable to the Secretary for a
civil penalty up to an amount determined by
multiplying—

(A) the quantity of milk involved in the
violation; by

(B) the support rate for milk in effect at
the time of the violation under section

01.

(3) ENFORCEMENT.—The Secretary may en-
force this section in the courts of the United
States.

(d) CONFORMING REPEAL.—Section 8c(5)(A)
of the Agricultural Adjustment Act (7 U.S.C.
608c(5)(A)), reenacted with amendments by
the Agricultural Marketing Agreement Act
of 1937, is amended by striking out the sen-
tence beginning ‘“Throughout the 2-year pe-
riod”” and all that follows through the end of
the subparagraph.

(e) EFFECTIVE DATE.—EXxcept as provided in
subsection (f), this section shall take effect
on the first day of the first month beginning
not less than 30 days after the date of the en-
actment of this Act.

(f) IMPLEMENTATION.—Not later than the
effective date of this section, the Secretary
shall amend Federal milk marketing orders
issued under section 8c of the Agricultural
Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, to effectuate
the requirements of this section. The amend-
ments shall not be—

(1) subject to a referendum under sub-
section (17) or (19) of such section among
milk producers to determine whether issu-
ance of such order is approved or favored by
milk producers;

(2) preconditioned on the existence of a
marketing agreement among handlers under
subsection (8) of such section and section 8b
of such Act (7 U.S.C. 608b);

(3) subject to rulemaking under title 5,
United States Code; or

(4) subject to review or approval by other
executive agencies.

SEC. ___ 08. ESTABLISHMENT OF TEMPORARY
CLASS IV PRICE AND TEMPORARY
CLASS IV EQUALIZATION POOL.

(a) TEMPORARY CLASSIFICATION OF CLASS IV
MiILK.—

(1) CLASSIFICATION.—For  purposes of
classifying milk in accordance with the form
in which or the purpose for which it is used,
the Secretary of Agriculture shall designate
all milk marketed in the 48 contiguous
States of the United States and used to
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produce butter, butter oil, nonfat dry milk,
or dry whole milk as Class IV milk. The Sec-
retary may include other products of milk,
except cheese, within the Class IV classifica-
tion if the Secretary determines that inclu-
sion of the product would be fair and equi-
table.

(2) USE OF CLASSIFICATION.—Each market-
ing order issued with respect to milk and its
products under section 8c of the Agricultural
Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, and each com-
parable State milk marketing order, shall
use the classification required by paragraph
(1) in lieu of any other classification, such as
Class I11-A milk, to properly classify milk
used to produce butter, butter oil, nonfat dry
milk, or dry whole milk.

(b) ESTABLISHMENT OF CLASS IV PooL.—The
Secretary shall establish a Class IV pool for
the purpose of making collections and dis-
bursements related to milk classified as
Class IV milk under subsection (a). The Class
1V pool shall apply to milk covered by a
milk marketing order referred to in sub-
section (a) and unregulated milk.

(c) ESTABLISHMENT OF MONTHLY CLASS IV
PRrRICE.—For the purpose of determining
whether the Secretary will make collections
and disbursements under the Class 1V equali-
zation pool, the Secretary shall establish, on
a monthly basis, a price for dairy products
manufactured from Class IV milk on a 3.5
percent butterfat basis. In determining that
price, the Secretary shall calculate the
amount equal to—

(1) the sum of—

(A) the product of the Western States
Extra Grade and Grade A price per pound for
nonfat dry milk and 8.613; and

(B) the product of the Chicago Mercantile
Exchange Grade AA price per pound for but-
ter and 4.2; less

(2) a manufacturing allowance equal to
$1.65 per hundredweight of milk.

(d) OPERATION OF CLASS IV EQUALIZATION
PooL.—

(1) APPLICATION OF SUBSECTION.—This sub-
section shall apply in any month in which
the support price for milk under section
__ 01, adjusted to 3.5 percent butterfat, ex-
ceeds the Class IV price established under
subsection (c).

(2) COLLECTION.—In any month in which
the Class IV equalization pool is in operation
under paragraph (1), each milk marketing
order referred to in subsection (a) and each
handler of unregulated milk shall pay into
the Class IV equalization pool an amount
equal to the product of—

(A) the total hundredweights of Class IV
milk used to manufacture dairy products
during that month under all such orders and
by all such handlers;

(B) 50 percent of the amount by which the
support price for milk under section 01,
adjusted to 3.5 percent butterfat, exceeded
the Class IV price determined under sub-
section (c) for that month; and

(C) the ratio of the total hundredweights of
all milk marketed during that month under
that order or by that handler to the total
hundredweights of all milk marketed for
that month under all such orders and by all
such handlers.

(3) DISBURSEMENTS.—In any month in
which the Class IV equalization pool is in op-
eration under paragraph (1), each milk mar-
keting order referred to in subsection (a) in
which products were manufactured from
Class IV milk during that month and each
handler of unregulated milk that manufac-
tured products from Class IV milk during
that month shall receive from the Class IV
equalization pool an amount equal to the
product of—
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(A) the total collection under paragraph (2)
for the month; and

(B) the ratio of the total hundredweights of
Class IV milk manufactured into dairy prod-
ucts during that month under that order or
by that handler to the total hundredweights
of Class IV milk manufactured into dairy
products during that month under all such
orders and by all such handlers.

(4) EFFECT ON BLEND PRICES.—Producer
blend prices under a milk marketing order
referred to in subsection (a) shall be adjusted
to account for collections under paragraph
(2) and disbursements under paragraph (3).

(e) ENFORCEMENT.—

(1) IN GENERAL.—AMounts for which a milk
marketing order or handler are responsible
under subsection (b) shall be determined on a
monthly basis and shall be collected and re-
mitted to the Secretary in the manner pre-
scribed by the Secretary.

(2) PENALTIES.—If any person fails to remit
the amount required in subsection (c) or fails
to comply with such requirements for rec-
ordkeeping or otherwise as are required by
the Secretary to carry out this section, the
person shall be liable to the Secretary for a
civil penalty up to an amount determined by
multiplying—

(A) the quantity of milk involved in the
violation; by

(B) the support rate for milk in effect at
the time of the violation under section

01.

(3) ENFORCEMENT.—The Secretary may en-
force this section in the courts of the United
States.

(f) EFFECTIVE DATE.—EXcept as provided in
subsection (g), this section shall—

(1) take effect on the first day of the first
month beginning not less than 30 days after
the date of the enactment of this Act; and

(2) apply during the 2-year period begin-
ning on such effective date.

(g9) IMPLEMENTATION.—Not later than the
start of the effective date of this section, the
Secretary shall amend Federal milk market-
ing orders issued under section 8c of the Ag-
ricultural Adjustment Act (7 U.S.C. 608c), re-
enacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937, to
effectuate the requirements of this section.
The amendments shall not be—

(1) subject a referendum under subsection
(17) or (19) of such section among milk pro-
ducers to determine whether issuance of
such order is approved or favored by milk
producers;

(2) preconditioned on the existence of a
marketing agreement among handlers under
subsection (8) of such section and section 8b
of such Act (7 U.S.C. 608b);

(3) subject to rulemaking under title 5,
United States Code; or

(4) subject to review or approval by other
executive agencies.

SEC. ___09. AUTHORITY FOR ESTABLISHMENT OF
STANDBY POOLS.

(&) AUTHORITY TO ESTABLISH.—AS soon as
possible after the effective date of this sec-
tion, the Secretary of Agriculture shall pub-
lish in the Federal Register an invitation for
interested persons to submit proposals for
the establishment within Federal milk mar-
keting orders issued under section 8c of the
Agricultural Adjustment Act (7 U.S.C. 608c),
reenacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937, of
standby pools to facilitate the movement of
milk over long distances during periods of
shortage through the sharing of proceeds
from sales of milk of the highest use classi-
fication due to producers under the order
with producers shipping to plants regulated
by another order to provide a reserve supply
of milk in the other market.

(b) APPROVAL OR TERMINATION OF PARTICI-
PATION IN STANDBY PooL.—Order provisions
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under this section shall not become effective
in any marketing order unless such provi-
sions are approved by producers in the man-
ner provided for the approval of marketing
orders under section 8c of the Agricultural
Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, but separately
from other order provisions. Standby pool
provisions approved under this section in an
order may be disapproved separately by pro-
ducers or terminated separately by the Sec-
retary under section 8c(16)(B) of such Act.
Such disapproval or termination shall not be
considered to be a disapproval or termi-
nation of the other terms of that order.

(c) EFFecTIVE DATE.—This section shall
take effect on the first day of the first
month beginning not less than 30 days after
the date of the enactment of this Act.

Subtitle B—Reform of Federal Milk
Marketing Orders
SEC. ___21. ISSUANCE OR AMENDMENT OF FED-
ERAL MILK MARKETING ORDERS TO
IMPLEMENT CERTAIN REFORMS.

(a) ISSUANCE OF AMENDED ORDERS.—Sub-
ject to the time limits specified in section
___ 22, the Secretary of Agriculture shall
issue new or amended marketing orders with
respect to milk and its products under sec-
tion 8c of the Agricultural Adjustment Act (7
U.S.C. 608c), reenacted with amendments by
the Agricultural Marketing Agreement Act
of 1937, to effectuate the requirements of
subsection (b). The orders shall take effect
on the date the orders are issued and shall
supersede all other marketing orders and
any other statutes, rules, and regulations
that are applicable to the pricing and mar-
keting of milk and its products in effect im-
mediately before that date, whether under
the authority of section 8c of such Act or a
State or local law.

(b) REFORM REQUIREMENTS.—The Secretary
shall reform the Federal milk marketing
order system under subsection (a) to accom-
plish the following purposes:

(1) Consolidation of Federal milk market-
ing orders into not less than 8 nor more than
13 orders, which shall also include those
areas of the 48 contiguous States not covered
by a Federal milk marketing order on the
date of the enactment of this Act. One of the
new Federal milk marketing orders shall
only cover the State of California. A new or
amended order shall have the right to blend
order receipts to address unique issues to
that order such as a preexisting State quota
system.

(2) Implementation of uniform multiple
component pricing for milk used in manufac-
tured dairy products.

(3) Establishment of class prices for milk
used to produce cheese, nonfat dry milk, and
butter based on national product prices, less
a manufacturing allowance. The resulting
prices shall not vary regionally, except to re-
flect variances in transportation and reason-
able operating costs, if any, of efficient proc-
essing plants in different geographical areas.

(c) STATUS OF PRODUCER HANDLERS.—IN
amending Federal milk marketing orders
under this section, the Secretary shall en-
sure that the legal status of producer han-
dlers of milk under the Agricultural Adjust-
ment Act (7 U.S.C. 601 et seq.), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, shall be the
same after the amendments made by this
section take effect as it was before the effec-
tive date of the amendments.

SEC.___22. REFORM PROCESS.

(a) PROCESs.—In preparation for the issu-
ance of the new or amended Federal milk
marketing orders required under section
21, the Secretary of Agriculture shall
comply with the following expedited proce-
dural requirements:
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(1) Not later than 165 days after the date of
the enactment of this Act, the Secretary
shall issue proposed amendments or new
milk marketing orders to effectuate the re-
form requirements specified in such section .

(2) The Secretary shall provide for a 75-day
comment period on the proposed amend-
ments or orders issued under paragraph (1).

(3) Not later than 120 days after the end of
the comment period provided under para-
graph (2), the Secretary shall publish in the
Federal Register a final administrative deci-
sion regarding the issuance or amendment of
Federal milk marketing orders to effectuate
the reform requirements specified in such
section.

(b) REFERENDUM AND MARKETING AGREE-
MENT.—After the issuance of the new or
amended Federal milk marketing orders
under section ___ 21, the Secretary may con-
duct a referendum in the manner provided in
section 8c(16)(B) of the Agricultural Adjust-
ment Act (7 U.S.C. 608c(16)(B)), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, with respect
to each order to determine whether milk
producers subject to the order favor the ter-
mination of the order.

(c) APPLICATION OF ADMINISTRATIVE PROCE-
DURES ACT.—The issuance of the new or
amended Federal milk marketing orders re-
quired under section ___ 21 shall not be sub-
ject to rulemaking under title 5, United
States Code.

(d) REVIEW AND APPROVAL.—The action of
the Secretary under section ___ 21 shall not
be subject to review or approval by any other
executive agency.

SEC. ___23. EFFECT OF FAILURE TO COMPLY
WITH REFORM PROCESS REQUIRE-
MENTS.

(a) FAILURE TO TIMELY ISSUE OR AMEND OR-
DERS.—If, before the end of the 1-year period
beginning on the date of the enactment of
this Act, the Secretary of Agriculture does
not issue new or amended Federal milk mar-
keting orders under section 8c of the Agri-
cultural Adjustment Act (7 U.S.C. 608c), re-
enacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937, to
effectuate the requirements of section
___21(b), then the Secretary may not assess
or collect assessments from milk producers
or handlers under such section 8c for mar-
keting order administration and services
provided under such section after the end of
that period. The Secretary may not reduce
the level of services provided under such sec-
tion on account of the prohibition against
assessments, but shall rather cover the cost
of marketing order administration and serv-
ices through funds available for the Agricul-
tural Marketing Service of the Department
of Agriculture.

(b) FAILURE TO TIMELY IMPLEMENT OR-
DERS.—Unless the Secretary certifies to Con-
gress before the end of the 2-year period be-
ginning on the date of the enactment of this
Act that all of the Federal marketing order
reforms required by section ___ 21(b) have
been fully implemented, then, effective at
the end of that period—

(1) the Secretary shall immediately cease
all price support activities under section

01;

(2) the Secretary shall immediately termi-
nate all Federal milk marketing orders
under section 8c of the Agricultural Adjust-
ment Act (7 U.S.C. 608c), reenacted with
amendments by the Agricultural Marketing
Agreement Act of 1937, and may not issue
any further order under such Act with re-
spect to milk;

(3) the Commodity Credit Corporation
shall immediately cease to operate the dairy
export incentive program under section 153
of the Food Security Act of 1985 (15 U.S.C.
713a-14);
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(4) the Secretary and the National Proc-
essor Advertising and Promotion Board shall
immediately cease all activities under the
Fluid Milk Promotion Act of 1990 (7 U.S.C.
6401 et seq.); and

(5) the Secretary and the National Dairy
Promotion and Research Board shall imme-
diately cease all activities under the Dairy
Production Stabilization Act of 1983 (7 U.S.C.
4501 et seq.).

CONRAD AMENDMENTS NOS. 3135-

3144

(Ordered to lie on the table.)

Mr. CONRAD submitted 10 amend-
ments intended to be proposed by him
to the bill S. 1541, supra; as follows:

AMENDMENT No. 3135

At the appropriate place in the title relat-
ing to conservation, insert the following:
SEC. .WATER BANK PROGRAM.

Section 1230 of the Food Security Act of
1985 (16 U.S.C. 3830) is amended by adding at
the end the following:

‘“(d) WATER BANK PROGRAM.—FoOr purposes
of this Act, acreage enrolled, prior to the
date of enactment of this subsection, in the
water bank program authorized by the Water
Bank Act (16 U.S.C. 1301 et seq.) shall be con-
sidered to have been enrolled in the con-
servation reserve program on the date the
acreage was enrolled in the water bank pro-
gram.”.

AMENDMENT No. 3136

At the end of the title relating to con-
servation, add the following:

SEC. FLOOD WATER RETENTION
PROJECTS.

Section 16 of the Soil Conservation and Do-
mestic Allotment Act (16 U.S.C. 590p) is
amended by adding at the end the following:

“() FLoob WATER RETENTION PiLOT
PROJECTS.—

“(1) IN GENERAL.—INn cooperation with
States, the Secretary shall carry out at least
1 but not more than 2 pilot projects to create
and restore natural water retention areas to
control storm water and snow melt runoff
within closed drainage systems.

““(2) PRACTICES.—To0 carry out paragraph
(1), the Secretary shall provide cost-sharing
and technical assistance for the establish-
ment of nonstructural landscape manage-
ment practices, including agricultural till-
age practices and restoration, enhancement,
and creation of wetland characteristics.

““(3) FUNDING.—

“(A) LIMITATION.—The funding used by the
Secretary to carry out this subsection shall
not exceed $10,000,000 per project.

‘“(B) USE OF THE COMMODITY CREDIT COR-
PORATION.—The Secretary shall use the
funds, facilities, and authorities of the Com-
modity Credit Corporation to carry out this
subsection.

‘“(4) ADDITIONAL PILOT PROJECTS.—

“(A) EVALUATION.—Not later than 2 years
after a pilot project is implemented, the Sec-
retary shall evaluate the extent to which the
project has reduced or may reduce Federal
outlays for emergency spending and un-
planned infrastructure maintenance by an
amount that exceeds the Federal cost of the
project.

‘“(B) ADDITIONAL PROJECTS.—If the Sec-
retary determines that pilot projects carried
out under this subsection have reduced or
may reduce Federal outlays as described in
subparagraph (A), the Secretary may carry
out, in accordance with this subsection, pilot
projects in addition to the projects author-
ized under paragraph (1).”.

PILOT

AMENDMENT No. 3137

At the appropriate place in the title relat-
ing to conservation, insert the following:
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. ELIGIBLE LANDS UNDER CONSERVATION
RESERVE PROGRAM.

Section 1231(b)(4) of the Food Security Act
of 1985 (16 U.S.C. 3831(b)(4)) is amended—

(1) in subparagraph (C), by striking ‘“‘or’” at
the end;

(2) in subparagraph (D), by striking the pe-
riod at the end and inserting *‘; or’’; and

(3) by adding at the end the following:

“(E) if the Secretary determines that the
lands will be used to store water for flood
control in a closed basin.”.

AMENDMENT No. 3138

At the appropriate place in the title relat-
ing to conservation, insert the following:
SEC. ABANDONMENT OF CONVERTED WET-

LANDS.

Section 1222 of the Food Security Act of
1985 (16 U.S.C. 3822) is amended by adding at
the end the following:

“(k) ABANDONMENT OF CONVERTED WET-
LANDS.—The Secretary shall not determine
that a prior converted or cropped wetland is
abandoned, and therefore that the wetland is
subject to section 404 of the Federal Water
Pollution Control Act (33 U.S.C. 1344) or this
subtitle, on the basis that a producer has not
planted an agricultural crop on the prior
converted or cropped wetland after the date
of enactment of this subsection.”.

AMENDMENT No. 3139

At the appropriate place in the title relat-
ing to conservation, insert the following:
SEC. .EASEMENT PRIORITY.

Section 1237C of the Food Security Act of
1985 (16 U.S.C. 3837c) is amended by striking
subsection (d) and inserting the following:

““(d) EASEMENT PRIORITY.—In carrying out
this subchapter, the Secretary shall—

‘(1) take into consideration costs and fu-
ture agricultural and food needs; and

““(2) give priority to—

““(A) restoration on acres that will provide
the greatest wetlands functions and values
and cost effectiveness for the wetlands func-
tions and values achieved; and

“(B) in consultation with the Secretary of
the Interior, restoring wetlands based on the
value of the acres for protecting and enhanc-
ing habitat for migratory birds and other
wildlife.”.

SEC.

AMENDMENT No. 3140

At the appropriate place in the title relat-
ing to conservation, insert the following:
SEC. WETLANDS RESERVE PROGRAM RES-

TORATION COST-SHARE.

Section 1237 of the Food Security Act of
1985 (16 U.S.C. 3837) is amended by adding at
the end the following:

“‘(h) RESTORATION COST-SHARE.—

““(1) IN GENERAL.—The Secretary may use
up to 20 percent of the funds made available
under this subchapter to carry out projects
through cooperative agreements with land-
owners, in lieu of the purchase of an ease-
ment.

““(2) TERMS.—ANn agreement under para-
graph (1) shall—

“(A) be for a term of not less than 10 years
and not more than 30 years;

““(B) make available at no cost to the Sec-
retary the land on which restoration is to
occur; and

“(C) provide for a restoration cost-share
payment to the landowner in an amount that
does not exceed 75 percent of the eligible
costs.

““(3) PARTNERSHIP ARRANGEMENTS.—The
Secretary may enter into a partnership ar-
rangement with a public or private entity to
carry out a project under this subsection, in-
cluding an agreement to share financial,
technical, management, or other resources.”’.
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AMENDMENT No. 3141

On page 85, strike lines 19 through 24 and
insert the following:

(A) IN GENERAL.—Section 1231 of the Food
Security Act of 1985 (16 U.S.C. 3831) is amend-
ed—

(i) in subsection (a), by striking “1995"’ and
inserting ‘‘2002’’; and

(ii) by striking subsection (d) and inserting
the following:

““(d) MAXIMUM ENROLLMENT.—

““(1) IN GENERAL.—Not more than 36,520,000
acres (including acreage subject to contracts
extended by the Secretary pursuant to sec-
tion 1437 of the Food, Agriculture, Conserva-
tion, and Trade Act of 1990 (Public Law 101-
624; 16 U.S.C. 3831 note) and the Water Bank
Act (16 U.S.C. 1301 et seq.)) may be enrolled
in the conservation reserve during the 1996
through 2002 calendar years.

“(2) FUNDING.—Funding for the conserva-
tion reserve program shall be sufficient to
enroll the maximum number of acres speci-
fied in paragraph (1) during the 1996 through
2002 calendar years.

““(3) EXcepPTION.—Notwithstanding para-
graphs (1) and (2), the Secretary may enroll
fewer than the maximum number of acres
specified in paragraph (1) if the Secretary
makes a formal determination that the na-
tional environmental and conservation ob-
jectives of the conservation reserve program
can be achieved by enrolling fewer acres.”.

AMENDMENT No. 3142
On page 87, strike lines 19 through 25.

AMENDMENT No. 3143
SEC. 101. SHORT TITLE.

This Act may be cited as the ‘““Agricultural
Extension Act of 1995”.

SEC. 102. AUTHORITY FOR 1996 AND 1997 AGRI-
CULTURAL PROGRAMS.

(@) IN GENERAL.—Notwithstanding any
other provision of law except as provided in
this Act and the amendments made by this
Act, the provisions of the Agricultural Ad-
justment Act of 1938 (7 U.S.C. 1281 et seq.),
the Agricultural Act of 1949 (7 U.S.C. 1421 et
seq.), the Food Security Act of 1985 (Public
Law 99-198), and the Food, Agriculture, Con-
servation and Trade Act of 1990 (Public Law
101-624) and each program that was author-
ized or reauthorized by any of the Acts, that
were applicable on September 30, 1995, shall
be applicable for 1996 and 1997.

(b) FLEX1BILITY.—Amend section 504 of the
Agricultural Act of 1949 (7 U.S.C. 1464) by
striking subsections (c), (d), and (e) and in-
serting the following:

““(c) NON-PAYMENT ACRES.—In the case of
the 1996 and 1997 crops, any crop or conserv-
ing crop listed in subsection (b)(1) may be
planted on the acres of a crop acreage base
not eligible for payment under this Act.

“(d) LoAN ELIGIBILITY.—INn the case of the
1996 and 1997 crops, producers on a farm with
crop acreage base may plant any program
crop on the crop acreage base and shall be el-
igible to receive purchases, loans, and loan
deficiency payments for the program crop.”.

(c) FINDLEY ADJUSTMENT.—Amend the Ag-
ricultural Act of 1949 (7 U.S.C. 1421 et seq.)—

(1) in section 105B(a)(3)—

(A) by striking subparagraph (C); and

(B) by redesignating subparagraphs (D) and
(E) as subparagraphs (C) and (D).

(2) in section 107B(a)(3)—

(A) by striking subparagraph (C); and

(B) by redesignating subparagraphs (D) and
(E) as subparagraphs (C) and (D).

(d) 1997 CROP PAYMENTS—

(1) REVENUE PAYMENTS.—

(A) IN GENERAL.—INn the case of the 1997
crops of wheat, feed grain, upland cotton,
and rice in addition to payments authorized
in subsection (a), the Secretary shall issue
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payments to producers who participate in
price support programs authorized by sub-
section (@) in accordance with the formula
described in subparagraph (B).

(B) FORMULA.—In accordance with subpara-
graph (A), the Secretary shall provide a pay-
ment per acre equal to the amount in which
the Average Revenue for the producer’s
farm, described in clause (i) exceeds the Pro-
ducers’ Revenue described in clause (ii) for
each of the producer’s payment acres.

(i) AVERAGE REVENUE.—For the purposes of
this subparagraph, ‘“‘average revenue’ means
the five year Olympic average price for the
county for the program multiplied by the
producer’s program payment yield for the
farm.

(ii) PRODUCER’S REVENUE.—For the pur-
poses of this paragraph, the term ‘““producer’s
revenue” means the per acre revenue re-
ceived for production from:

(I) Commodity Credit Corporation (CCC)
deficiency payments;

(I1) revenue from sales of the program crop
in excess of any CCC price support loans re-
ceived;

(1) crop insurance indemnity payments;

(IV) CCC price support loans; and

(V) CCC loan deficiency payments.

(2) GUARANTEED ADVANCED PAYMENTS FOR
THE 1997 CROPS.—In the case of 1997 crops of
wheat, feed grains, upland cotton, and rice,
the Secretary shall provide to producers who
participate in programs authorized by sub-
section (a) a nonrefundable advanced defi-
ciency payment subject to paragraph (3)
which shall equal the greater of—

(A) the advanced deficiency payment au-
thorized by subsection (a); or

(B) the payment authorized
103(c)(1).

(3) LiMmITATION.—INn calculating deficiency
payments in accordance with programs au-
thorized in subsection (a), the Secretary
shall deduct any payments received by the
producer under paragraph (2) from the pro-
ducer’s deficiency payments.

(e) ACREAGE REDUCTION PROGRAMS.—In the
case of price support programs authorized by
subsection (a) for the 1996 and 1997 crops of
wheat, feed grains, upland cotton, and rice,
the Secretary shall set the acreage reduction
level to be zero.

SEC. 103. SPECIAL FUNDS FOR DEFICIENCY PAY-
MENTS, AND CONSERVATION AND
RURAL AMERICA.

(a) AccounT.—Notwithstanding any other
provision of law, the Commodity Credit Cor-
poration shall transfer $ into a Deficiency
Payment, Account (hereafter referred as
“Deficiency Account’) which shall remain
available until expended for the purposes
specified in this subsection and $ into a
Conservation and Fund for Rural America
Account (hereafter referred as ‘‘Conservation
and Rural America Account’’) which shall re-
main available until expended.

(b) DEFICIENCY ACCOUNT.—

(1) Funds from the Deficiency Account
shall be used for the following purposes:

(A) Advanced deficiency payments for 1996
crops of wheat, feed grain, upland cotton,
and rice authorized by paragraph (2); and

(B) Any deficiency payments authorized by
the Agricultural Act of 1949 (7 U.S.C. 1421 et
seq.) for 1995 crops of wheat, feed grains, up-
land cotton, and rice issued after date of en-
actment of this Act.

(1) PAYMENTS.—

(A) 1996—CROP ADVANCED DEFICIENCY PAY-
MENTS.—

(i) IN GENERAL.—The Secretary shall issue
nonfundable advanced deficiency payments
for the 1996 crops of wheat, feed grains, up-
land cotton, and rice to producers who par-
ticipate in price support programs author-
ized in section 102 from the Account in ac-
cordance with the formula specified in clause

(ii).
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(i) FORMULA.—The advanced deficiency
payment rate for wheat, feed grains, upland
cotton, and rice shall be the greater of—

(1) the 1995 advanced payment rate for the
crop; or

(I1) the 1996 advanced payment rate for the
crop determined in accordance with section
102.

(c) CONSERVATION AND RURAL AMERICA Ac-
COUNT.—

(1) IN GENERAL.—Funds the Conservation
and Rural America Account may be used to
conduct programs as follows:

(A) CONSERVATION PROGRAMS.—The Sec-
retary may conduct the Environmental
Quality Incentive Program described in sec-
tion 1201 of S. 1357 (as passed by the Senate
on October 27, 1995); and

(B) FUND FOR RURAL AMERICA.—Notwith-
standing any other provision of law, the Sec-
retary may transfer funds from the Fund for
Rural America to—

(i) rural development programs authorized
by the Consolidated Farm and Rural Devel-
opment Act; and

(ii) research programs authorized or reau-
thorized by Title XVI of the Food, Agri-
culture, Conservation, and Trade Act of 1990
(Public Law 101-624) or by section 102 of this
Act.

AMENDMENT NoO. 3144

Strike all after the first word and insert:
SEC. 101 SHORT TITLE.

This Act may be cited as the ‘““Agricultural
Extension Act of 1995”.

SEC. 102. AUTHORITY FOR 1996 AND 1997 AGRI-
CULTURAL PROGRAMS.

(@) IN GENERAL.—Notwithstanding any
other provision of law except as provided in
this Act and the amendments made by this
Act, the provisions of the Agricultural Ad-
justment of 1938 (7 U.S.C. 1281 et seq.), the
Agricultural Act of 1949 (7 U.S.C. 1421 et
seq.), the Food Security Act of 1985 (Public
Law 99-198), and the Food, Agriculture, Con-
servation and Trade Act of 1990 (Public Law
101-624) and each program that was author-
ized or reauthorized by any of the Acts, that
were applicable on September 30, 1995, shall
be applicable for 1996 and 1997.

(b) FLEXIBILITY.—Amend section 504 of the
Agricultural Act of 1949 (7 U.S.C. 1464) by
striking subsections (c), (d), and (e) and in-
serting the following:

““(c) NON-PAYMENT ACRES.—In the case of
the 1996 and 1997 crops, any crop or conserv-
ing crop listed in subsection (b)(1) may be
planted on the acres of a crop acreage base
not eligible for payment under this Act.

“(d) LoAN ELiGIBILITY.—INn the case of the
1996 and 1997 crops, producers on a farm with
crop acreage base may plant any program
crop on the crop acreage base and shall be el-
igible to receive purchases, loans, and loan
deficiency payments for the program crop.”.

(c) FINDLEY ADJUSTMENT.—Amend the Ag-
ricultural Act of 1949 (7 U.S.C. 1421 et seq.)—

(1) in section 105B(a)(3)—

(A) by striking subparagraph (C); and

(B) by redesignating subparagraphs (D) and
(E) as subparagraphs (C) and (D).

(2) in section 107B(a)(3)—

(A) by striking subparagraph (C); and

(B) by redesignating subparagraphs (D) and
(E) as subparagraphs (C) and (D).

(d) 1997 CROP PAYMENTS.—

(1) REVENUE PAYMENTS.—

(A) IN GENERAL.—INn the case of the 1997
crops of wheat, feed grain, upland cotton,
and rice in addition to payments authorized
in subsection (a), the Secretary shall issue
payments to producers who participate in
price support programs authorized by sub-
section (a) in accordance with the formula
described in subparagraph (B).

(B) FORMULA.—In accordance with subpara-
graph (A), the Secretary shall provide a pay-
ment per acre equal to the amount in which



January 31, 1996

the Average Revenue for the producer’s
farm, described in clause (i) exceeds the Pro-
ducers’ Revenue described in clause (ii) for
each of the producer’s payment acres.

(i) AVERAGE REVENUE.—For the purposes of
this subparagraph, ‘“‘average revenue’’ means
the five year Olympic average price for the
county for the program multiplied by the
producer’s program payment yield for the
farm.

(ii) PRODUCER’S REVENUE.—For the pur-
poses of this paragraph, the term “‘producer’s
revenue’” means the per acre revenue re-
ceived for production from:

(I) Commodity Credit Corporation (CCC)
deficiency payments;

(I1) revenue from sales of the program crop
in excess of any CCC price support loans re-
ceived;

(1) crop insurance indemnity payments;

(V) CCC price support loans; and

(V) CCC loan deficiency payments.

(2) GUARANTEED ADVANCED PAYMENTS FOR
THE 1997 CROPS.—In the case of 1997 crops of
wheat, feed grains, upland cotton, and rice,
the Secretary shall provide to producers who
participate in programs authorized by sub-
section (a) a nonrefundable advanced defi-
ciency payment subject to paragraph (3)
which shall equal the greater of—

(A) the advanced deficiency payment au-
thorized by subsection (a); or

(B) the payment authorized
103(c)(1).

(3) LimiTATION.—INn calculating deficiency
payments in accordance with programs au-
thorized in subsection (a), the Secretary
shall deduct any payments received by the
producer under paragraph (2) from the pro-
ducer’s deficiency payments.

(e) ACREAGE REDUCTION PROGRAMS.—In the
case of price support programs authorized by
subsection (a) for the 1996 and 1997 crops of
wheat, feed grains, upland cotton, and rice,
the Secretary shall set the acreage reduction
level to be zero.

SEC. 103. SPECIAL FUNDS FOR DEFICIENCY PAY-
MENTS, AND CONSERVATION AND
RURAL AMERICA.

(a) AccouNT.—Notwithstanding any other
provision of law, the Commodity Credit Corp
shall transfer $ into a Deficiency Pay-
ment Account (hereafter referred to as ‘“‘De-
ficiency Account’’) which shall remain avail-
able until expended for the purposes speci-
fied in this subsection and $ into a Con-
servation and Fund for Rural America Ac-
count (hereafter referred to as ‘“Conservation
and Rural America Account’) which shall re-
main available until expended.

(b) DEFICIENCY ACCOUNT.—

(1) Funds from the Deficiency Account
shall be used for the following purposes:

(A) Advanced deficiency payments for 1996
crops of wheat, feed grain, upland cotton,
and rice authorized by paragraph (2); and

(B) Any deficiency payments authorized by
the Agricultural Act of 1949 (7 U.S.C. 1421 et
seq.) for 1995 crops of wheat, feed grains, up-
land cotton, and rice issued after date of en-
actment of this Act.

(2) PAYMENTS.—

(A) 1996 CROP ADVANCED DEFICIENCY PAY-
MENTS.—

(i) In general.—The Secretary shall issue
nonfundable advanced deficiency payments
for the 1996 crops of wheat, feed grains, up-
land cotton, and rice to producers who par-
ticipate in price support programs author-
ized in section 102 from the Account in ac-
cordance with the formula specified in clause
ii).

( ()ii) FORMULA.—The advanced deficiency
payment rate for wheat, feed grains, upland
cotton, and rice shall be the greater of—

(1) the 1995 advanced payment rate for the
crop; or

(I1) the 1996 advanced payment rate for the
crop determined in accordance with section
102.
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(c) CONSERVATION AND RURAL AMERICA AcC-
COUNT.—

(1) IN GENERAL.—Funds the Conservation
and Rural America Account may be used to
conduct programs as follows:

(A) CONSERVATION PROGRAMS.—The Sec-
retary may conduct the Environmental
Quality Incentive Program described in sec-
tion 1201 of S. 1357 (as passed by the Senate
on October 27, 1995); and

(B) FUND FOR RURAL AMERICA.—Notwith-
standing any other provision of law, the Sec-
retary may transfer funds from the Fund for
Rural America to—

(i) rural development programs authorized
by the Consolidated Farm and Rural Devel-
opment Act; and

(ii) research programs authorized or reau-
thorized by title XVI of the Food, Agri-
culture, Conservation, and Trade Act of 1990
(Public Law 101-624) or by section 102 of this
Act.

KOHL AMENDMENT NO. 3145

(Ordered to lie on the table.)

Mr. KoHL submitted an amendment
intended to be proposed by him to the
bill S. 1541, supra; as follows:

On page 74, strike lines 5 through 24 and in-
sert the following:

(B) by transferring sections 111 and 201(c)
(7 U.S.C. 1445f and 1446(c)) to appear after
section 304 of the Agricultural Adjustment
Act of 1938 (7 U.S.C. 1304) and redesignating
the transferred sections as sections 305 and
306, respectively; and

(C) by transferring sections 404 and 416 (7
U.S.C. 1424 and 1431) to appear after section
390 of the Agricultural Adjustment Act of
1938 (7 U.S.C. 1390) and redesignating the
transferred sections as sections 390A and
390B, respectively.

(2) REPEAL.—The Agricultural Act of 1949
(7 U.S.C. 1421 et seq.) (as amended by para-
graph (1)) is repealed.

(c) CONFORMING AMENDMENTS.—

(1) Section 306 of the Agricultural Adjust-
ment Act of 1938 (as transferred and redesig-
nated by subsection (b)(1)(B)) is amended by
striking ‘“‘section 204"’ and inserting ‘‘section
01 of the Agricultural Market Transi-
tion Act of 1996”.

TITLE ___ —DAIRY
Subtitle A—Milk Price Support and Other
Activities
SEC. ___ 01. MILK PRICE SUPPORT PROGRAM.

(&) SUPPORT ACTIVITIES.—To replace the
milk price support program established
under section 204 of the Agricultural Act of
1949 (7 U.S.C. 1446e), which is repealed by sec-
tion 19(b)(2)), the Secretary of Agriculture
shall use the authority provided in this sec-
tion to support the price of milk produced in
the 48 contiguous States through the pur-
chase of cheddar cheese produced from such
milk. Until the first day of the first month
beginning not less than 30 days after the date
of the enactment of this Act, the Secretary
also may support the price of milk under
this section through the purchase of butter
and nonfat dry milk produced from milk pro-
duced in the 48 contiguous States.

(b) RATE.—The price of milk shall be sup-
ported at the following rates per hundred-
weight for milk containing 3.67 percent but-
terfat:

(1) During calendar year 1996, not less than
$10.35.

(2) During calendar year 1997, not less than
$10.25.

(3) During calendar year 1998, not less than
$10.15.

(4) During calendar year 1999, not less than
$10.05.

(5) During calendar year 2000, not less than
$9.95.
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(6) During calendar years 2001 and 2002, not
less than $9.85.

(c) BID PRICES.—The Commodity Credit
Corporation support purchase prices under
this section for cheddar cheese (and for but-
ter and nonfat dry milk subject to sub-
section (a)) announced by the Corporation
shall be the same for all of that milk product
sold by persons offering to sell the product
to the Corporation. The purchase prices shall
be sufficient to enable plants of average effi-
ciency to pay producers, on average, a price
not less than the rate of price support for
milk in effect during a 12-month period
under this section.

(d) Use oF CoMMODITY CREDIT CORPORA-
TION.—The Secretary shall use the funds, fa-
cilities, and authorities of the Commodity
Credit Corporation to carry out this section.

(e) RESIDUAL AUTHORITY FOR REFUND OF
BUDGET DEFICIT ASSESSMENTS.—

(1) APPLICATION OF SUBSECTION.—This sub-
section shall apply with respect to the reduc-
tions made under subsection (h)(2) of section
204 of the Agricultural Act of 1949, as in ef-
fect on the day before the date of the enact-
ment of this Act, in the price of milk re-
ceived by producers during calendar years
1995 and 1996.

(2) REFUND REQUIRED.—The Secretary shall
provide a refund of the entire reduction
made under such subsection (h)(2) in the
price of milk received by a producer during
a calendar year referred to in paragraph (1) if
the producer provides evidence that the pro-
ducer did not increase marketings in that
calendar year when compared to the preced-
ing calendar year.

(3) TREATMENT OF REFUNDS.—A refund
under this subsection shall not be considered
as any type of price support or payment for
purposes of sections 1211 and 1221 of the Food
Security Act of 1985 (16 U.S.C. 3811, 3821).

(g) TRANSFER OF MILK PRODUCTS TO MILI-
TARY AND VETERANS HOSPITALS.—

(1) TRANSFER AUTHORIZED.—As a means of
increasing the utilization of milk and milk
products, upon the certification by the Sec-
retary of Veterans Affairs or by the Sec-
retary of the Army, acting for the military
departments under the Single Service Pur-
chase Assignment for Subsistence of the De-
partment of Defense, that the usual quan-
tities of milk products have been purchased
in the normal channels of trade, the Com-
modity Credit Corporation shall make avail-
able—

(A) to the Secretary of Veterans Affairs at
warehouses where milk products are stored,
such milk products acquired under this sec-
tion as the Secretary of Veterans Affairs cer-
tifies are required in order to provide milk
products as a part of the ration in hospitals
under the jurisdiction of the Secretary of
Veterans Affairs; and

(B) to the Secretary of the Army, at ware-
houses where milk products are stored, such
milk products acquired under this section as
the Secretary of the Army certifies can be
utilized in order to provide additional milk
products as a part of the ration—

(i) of the Army, Navy, Air Force, or Coast
Guard;

(if) in hospitals under the jurisdiction of
the Department of Defense; and

(iii) of cadets and midshipmen at, and
other personnel assigned to, the United
States Merchant Marine Academy.

(2) REPORTS.—The Secretary of Veterans
Affairs and the Secretary of the Army shall
report every six months to the Committee on
Agriculture, Nutrition, and Forestry of the
Senate and the Committee on Agriculture of
the House of Representatives and the Sec-
retary of Agriculture the amount of milk
products used under this subsection.

(3) PROCESs.—The Secretary of Veterans
Affairs and the Secretary of the Army shall
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reimburse the Commodity Credit Corpora-
tion for all costs associated in making milk
products available under this subsection.

(4) LIMITATION.—The obligation of the
Commodity Credit Corporation to make
milk products available pursuant to this sub-
section shall be limited to milk products ac-
quired by the Corporation under this section
and not disposed of under provisions (1) and
(2) of section 390B(a) of the Agricultural Ad-
justment Act of 1938.

(h) PERIOD OF EFFECTIVENESS.—Notwith-
standing any other provision of law, this sec-
tion shall be effective only during the period

(1) beginning on the date of the enactment
of this Act; and

(2) ending on December 31, 2002.

SEC. ___02. RECOURSE LOANS FOR COMMERCIAL
PROCESSORS OF DAIRY PRODUCTS.

(a) RECOURSE LOANS AVAILABLE.—The Sec-
retary of Agriculture shall make recourse
loans available to commercial processors of
eligible dairy products to assist such proc-
essors to manage inventories of eligible
dairy products to assure a greater degree of
price stability for the dairy industry during
the year. Recourse loans may be made avail-
able under such reasonable terms and condi-
tions as the Secretary may prescribe. The
Secretary shall use the funds, facilities, and
authorities of the Commodity Credit Cor-
poration to carry out this section.

(b) AMOUNT OF LOAN.—The Secretary shall
establish the amount of a loan for eligible
dairy products, which shall reflect 90 percent
of the reference price for that product. The
rate of interest charged participants in this
program shall not be less than the rate of in-
terest charged the Commodity Credit Cor-
poration by the United States Treasury.

(c) PERIOD OF LOANS.—A recourse loan
made under this section may not extend be-
yond the end of the fiscal year during which
the loan is made, except that the Secretary
may extend the loan for an additional period
not to exceed the end of the next fiscal year.

(d) DEFINITIONS.—In this section:

(1) The term “‘eligible dairy products”
means cheddar cheese, butter, and nonfat
dry milk.

(2) The term “‘reference price’”” means—

(A) for cheddar cheese, the average Na-
tional (Green Bay) Cheese Exchange price for
40 pound blocks of cheddar cheese for the
previous three months;

(B) for butter, the average Chicago Mer-
cantile Exchange price for Grade AA butter
for the previous three months; and

(C) for nonfat dry milk, the average West-
ern States Extra Grade and Grade A price for
nonfat dry milk for the previous three
months.

SEC. ___ 03. DAIRY EXPORT
GRAM.

(a) DURATION.—Subsection (a) of section
153 of the Food Security Act of 1985 (15 U.S.C.
713a-14) is amended by striking ‘2001 and
inserting ‘‘2002"".

(b) ELEMENTS OF PROGRAM.—Subsection (c)
of such section is amended—

(1) by striking ‘‘and’” at the end of para-
graph (1);

(2) by striking the period at the end of
paragraph (2) and inserting *‘; and’’; and

(3) by adding at the end the following new
paragraphs:

““(3) the maximum volume of dairy product
exports allowable consistent with the obliga-
tions of the United States as a member of
the World Trade Organization are exported
under the program each year (minus the vol-
ume sold under section 1163 of this Act (7
U.S.C. 1731 note) during that year), except to
the extent that the export of such a volume
under the program would, in the judgment of
the Secretary, exceed the limitations on the
value set forth in subsection (f); and
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““(4) payments may be made under the pro-
gram for exports to any destination in the
world for the purpose of market develop-
ment, except a destination in a country with
respect to which shipments from the United
States are otherwise restricted by law.””.

(c) SoLE DIsSCRETION.—Subsection (b) of
such section is amended by inserting ‘“‘sole”
before ““discretion”.

(d) MARKET DEVELOPMENT.—Subsection
(e)(1) of such section is amended—

(1) by striking ‘““and’” and inserting ‘‘the’’;
and

(2) by inserting before the period the fol-
lowing: “*, and any additional amount that
may be required to assist in the development
of world markets for United States dairy
products”.

(&) MAXIMUM ALLOWABLE AMOUNTS.—Such
section is further amended by adding at the
end the following:

“(f) REQUIRED FUNDING.—The Commodity
Credit Corporation shall in each year use
money and commodities for the program
under this section in the maximum amount
consistent with the obligations of the United
States as a member of the World Trade Orga-
nization, minus the amount expended under
section 1163 of this Act (7 U.S.C. 1731 note)
during that year. However, the Commodity
Credit Corporation may not exceed the limi-
tations specified in subsection (c)(3) on the
volume of allowable dairy product exports.”.
SEC. ___04. DAIRY PROMOTION PROGRAM.

(a) ExXPANSION TO COVER DAIRY PRODUCTS
IMPORTED INTO THE UNITED STATES.—Section
110(b) of the Dairy Production Stabilization
Act of 1983 (7 U.S.C. 4501(b)) is amended by
inserting after ‘‘commercial use’’ the follow-
ing: “and dairy products imported into the
United States”.

(b) DEFINITIONS.—

(1) MiLK.—Subsection (d) of section 111 of
such Act (7 U.S.C. 4502) is amended by insert-
ing before the semicolon the following: “or
cow’s milk imported into the United States
in the form of dairy products intended for
consumption in the United States’’.

(2) DAIRY PRODUCTS.—Subsection (e) of
such section is amended by inserting before
the semicolon the following: “and casein (ex-
cept casein imported under sections 3501.90.20
(casein glue) and 3501.90.50 (other) of the Har-
monized Tariff Schedule)”.

(3) RESEARCH.—Subsection (j) of such sec-
tion is amended by inserting before the semi-
colon the following: ‘‘or to reduce the costs
associated with processing or marketing
those products”.

(4) UNITED STATES.—Subsection (1) of such
section is amended to read as follows:

“(I) the term ‘United States’ means the
several States and the District of Colum-
bia;”.

(5) IMPORTERS AND EXPORTERS.—Such sec-
tion is further amended—

(A) in subsection (k), by striking ‘““and” at
the end of such subsection; and

(B) by adding at the end the following new
subsections:

““(m) the term ‘importer’ means the first
person to take title to dairy products im-
ported into the United States for domestic
consumption; and

““(n) the term ‘exporter’ means any person
who exports dairy products from the United
States.”.

(c) MEMBERSHIP OF BOARD.—Section 113(b)
of such Act (7 U.S.C. 4504(b)) is amended—

(1) in the first sentence, by striking ‘‘thir-
ty-six members’ and inserting ‘‘38 members,
including one representative of importers
and one representative of exporters to be ap-
pointed by the Secretary’’;

(2) in the second sentence, by striking
“Members’ and inserting ‘“The remaining
members’’; and
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(3) in the third sentence, by striking
“United States” and inserting ‘“‘United
States, including Alaska and Hawaii’’.

(d) ASSESSMENT.—Section 113(g) of such
Act (7 U.S.C. 4504(g)) is amended—

(1) by inserting ““(1)” after “*(g)”’; and

(2) by adding at the end the following new
paragraph:

““(2) The order shall provide that each im-
porter of dairy products intended for con-
sumption in the United States shall remit to
the Board, in the manner prescribed by the
order, an assessment equal to 1.2 cents per
pound of total milk solids contained in the
imported dairy products, or 15 cents per hun-
dredweight of milk contained in the im-
ported dairy products, whichever is less. If
an importer can establish that it is partici-
pating in active, ongoing qualified State or
regional dairy product promotion or nutri-
tion programs intended to increase the con-
sumption of milk and dairy products, the im-
porter shall receive credit in determining
the assessment due from that importer for
contributions to such programs of up to .8
cents per pound of total milk solids con-
tained in the imported dairy products, or 10
cents per hundredweight of milk contained
in the imported dairy products, whichever is
less. The assessment collected under this
paragraph shall be used for the purpose spec-
ified in paragraph (1).”.

(e) REcCOrDs.—Section 113(k) of such Act (7
U.S.C. 4504(k)) is amended in the first sen-
tence by inserting after ‘“‘commercial use,”
the following: ‘“‘each importer of dairy prod-
ucts,”.

(f) TERMINATION OR  SUSPENSION OF
ORDER.—Section 116(b) of such Act (7 U.S.C.
4507(b)) is amended—

(1) by inserting ‘“‘and importers”’
“‘producers’ each place it appears;

(2) by striking ““who, during a representa-
tive period (as determined by the Secretary),
have been engaged in the production of milk
for commercial use’’; and

(3) by adding at the end the following new
sentences: “A producer shall be eligible to
vote in the referendum if the producer, dur-
ing a representative period (as determined
by the Secretary), has been engaged in the
production of milk for commercial use. An
importer shall be eligible to vote in the ref-
erendum if the importer, during a represent-
ative period (as determined by the Sec-
retary), has been engaged in the importation
of dairy products into the United States in-
tended for consumption in the United
States.”’.

(g) PROMOTION IN INTERNATIONAL MAR-
KETS.—Section 113(e) of such Act (7 U.S.C.
4504(e)) is amended by adding at the end the
following new sentence: ‘““For each of the fis-
cal years 1996 through 2000, the Board’s budg-
et shall provide for the expenditure of not
less than 10 percent of the anticipated reve-
nues available to the Board to develop inter-
national markets for, and to promote within
such markets, the consumption of dairy
products produced in the United States from
milk produced in the United States.”.

(h) IMPLEMENTATION OF AMENDMENTS.—

(1) IMPLEMENTATION PROCESS.—To imple-
ment the amendments made by this section,
the Secretary of Agriculture shall issue an
amended dairy products promotion and re-
search order under section 112 of the Dairy
Production Stabilization Act of 1983 (7 U.S.C.
4503) reflecting such amendments, and no
other changes, in the order in existence on
the date of the enactment of this Act.

(2) PROPOSAL OF AMENDED ORDER.—Not
later than 60 days after the date of the enact-
ment of this Act, the Secretary shall publish
a proposed dairy products promotion and re-
search order reflecting the amendments
made by this section. The Secretary shall
provide notice and an opportunity for public
comment on the proposed order.
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(3) ISSUANCE OF AMENDED ORDER.—After no-
tice and opportunity for public comment are
provided in accordance with paragraph (2),
the Secretary shall issue a final dairy prod-
ucts promotion and research order, taking
into consideration the comments received
and including in the order such provisions as
are necessary to ensure that the order is in
conformity with the amendments made by
this section.

(4) EFFECTIVE DATE.—The final dairy prod-
ucts promotion and research order shall be
issued and become effective not later than
120 days after publication of the proposed
order.

(i) REFERENDUM ON AMENDMENTS.—Not
later than 36 months after the issuance of
the dairy products promotion and research
order reflecting the amendments made by
this section, the Secretary of Agriculture
shall conduct a referendum under section 115
of the Dairy Production Stabilization Act of
1983 (7 U.S.C. 4506) for the sole purpose of de-
termining whether the requirements of such
amendments shall be continued. The Sec-
retary shall conduct the referendum among
persons who have been producers or import-
ers (as defined in section 111 of such Act (7
U.S.C. 4502)) during a representative period
as determined by the Secretary. The require-
ments of such amendments shall be contin-
ued only if the Secretary determines that
such requirements have been approved by
not less than a majority of the persons vot-
ing in the referendum. If continuation of the
amendments is not approved, the Secretary
shall issue a new order, within six months
after the announcement of the results of the
referendum, that is identical to the order in
effect on the date of the enactment of this
Act. The new order shall become effective
upon issuance and shall not be subject to ref-
erendum for approval.

SEC. __05. FLUID MILK STANDARDS UNDER
MILK MARKETING ORDERS.

(a) NATURE OF STANDARDS.—Each market-
ing order issued with respect to milk and its
products under section 8c of the Agricultural
Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, shall contain
terms and conditions to provide that all dis-
positions of fluid milk products containing
milk of the highest use classification cov-
ered by such orders shall comply with the
following requirements:

(1) In the case of milk marketed as whole
milk, not less than 12.05 percent total milk
solids consisting of not less than 8.8 percent
milk solids not fat and not less than 3.25 per-
cent milk fat.

(2) In the case of milk marketed as 2 per-
cent (or lowfat) milk, not less than 12 per-
cent total milk solids consisting of not less
than 10 percent milk solids not fat and not
less than 2 percent milk fat.

(3) In the case of milk marketed as 1 per-
cent (or light) milk, not less than 12 percent
total milk solids consisting of not less than
11 percent milk solids not fat and not less
than 1 percent milk fat.

(4) In the case of milk marketed as skim
(or nonfat) milk, not less than 9 percent
total milk solids consisting of not less than
9 percent milk solids not fat and not more
than .25 percent milk fat.

(b) VIOLATIONS.—A violation of the require-
ments specified in subsection (a) shall be
subject to the penalties provided in section
8c(14) of the Agricultural Adjustment Act (7
U.S.C. 608c(14)), reenacted with amendments
by the Agricultural Marketing Agreement
Act of 1937.

(c) EFFECTIVE DATE.—The requirements
imposed by this section shall apply to fluid
milk marketed on and after the first day of
the first month beginning not less than 30
days after the date of the enactment of this
Act.
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(d) EFFECT OF ENACTMENT.—The require-
ments imposed by this section shall super-
sede any conflicting requirements regarding
fluid milk imposed pursuant to the Federal
Food, Drug, and Cosmetic Act (21 U.S.C. 301
et seq.).

SEC. ___06. MANUFACTURING ALLOWANCE.

(@) MAXIMUM ALLOWANCES ESTABLISHED.—
No State shall provide for a manufacturing
allowance for the processing of milk in ex-
cess of—

(1) in the case of milk manufactured into
butter, butter oil, nonfat dry milk, or whole
dry milk—

(A) $1.65 per hundredweight of milk, for
milk marketed during the 2-year period be-
ginning on the effective date of this section;
and

(B) such allowance per hundredweight of
milk as the Secretary of Agriculture may es-
tablish under section ___ 21(b)(3), for milk
marketed after the end of such period; and

(2) in the case of milk manufactured into
cheese and whey—

(A) $1.80 per hundredweight of milk, for
milk marketed during the 2-year period be-
ginning on the effective date of this section;
and

(B) such allowance per hundredweight of
milk as the Secretary may establish under
section __ 21(b)(3), for milk marketed after
the end of such period.

(b) YIELDS.—INn converting the weight of
milk to dairy products during the two-year
period beginning on the effective date of this
section, the Secretary shall use the following
yields with respect to a hundred pounds of
milk:

(1) Butter: 4.2 pounds.

(2) Nonfat dry milk: 8.613 pounds.

(3) 40 pound block cheddar cheese: 10.169
pounds.

(4) Whey cream butter: .27 pounds.

(c) SOURCES OF PRODUCT PRICE VALUES.—In
determining the manufacturing allowance
applicable in a State during the 2-year period
beginning on the effective date of this sec-
tion, the Secretary shall use the following
sources for product price values:

(1) For butter, Chicago Mercantile Ex-
change Grade AA butter.

(2) For nonfat dry milk, California Manu-
facturing Plants Extra Grade and Grade A
nonfat dry milk.

(3) For cheese, National (Green Bay)
Cheese Exchange 40 pound block cheddar
cheese.

(4) For whey cream butter, Chicago Mer-
cantile Exchange Grade B butter.

(d) MANUFACTURING ALLOWANCE DEFINED.—
In this section, the term ““manufacturing al-
lowance’” means—

(1) the amount by which the product price
value of butter and nonfat dry milk manu-
factured from a hundred pounds of milk con-
taining 3.5 pounds of milk fat and 8.7 pounds
of milk solids not fat exceeds the class price
for the milk used to produce those products;
or

(2) an amount by which the product price
value of cheese and whey manufactured from
a hundred pounds of milk containing 3.6
pounds of milk fat and 8.7 pounds of milk
solids not fat exceeds the class price for the
milk used to produce those products.

(e) EFFECT OF VIOLATION.—If the Secretary
determines that a State has in effect a man-
ufacturing allowance that exceeds the manu-
facturing allowance authorized in subsection
(a), the Secretary shall suspend, until such
time as the State complies with such sub-
section—

(1) purchases under section 01 of ched-
dar cheese produced in that State; and

(2) disbursements from the Class IV equali-
zation pool under section 08 to milk mar-
keting orders operating in that State with
respect to milk produced in that State.

S635

(f) CONFORMING SUSPENSION AND REPEAL.—

(1) SUSPENSION AND REPEAL.—During the 2-
year period beginning on the effective date
of this section, the requirements of section
102 of the Food, Agriculture, Conservation,
and Trade Act of 1990 (7 U.S.C. 1446e-1) shall
not apply. Effective on the first day after the
end of such period, such section is repealed.

(2) EXCePTION.—Notwithstanding para-
graph (1), in the event that an injunction or
other order of a court prohibits or impairs
the implementation of this section or the ac-
tivities of the Secretary under this section,
the Secretary shall use the authorities pro-
vided by section 102 of the Food, Agriculture,
Conservation, and Trade Act of 1990 (7 U.S.C.
1446e-1) until such time as the injunction or
other court order is lifted.

(g) EFFECTIVE DATE; IMPLEMENTATION.—
This section shall take effect on the first day
of the first month beginning not less than 30
days after the date of the enactment of this
Act. After such effective date, the Secretary
may exercise the authority provided to the
Secretary under this section without regard
to the issuance of regulations intended to
carry out this section.

SEC. __ 07. ESTABLISHMENT OF TEMPORARY
CLASS | PRICE AND TEMPORARY
CLASS | EQUALIZATION POOLS.

(a) TEMPORARY PRICING FOR MILK OF THE
HIGHEST USE CLASSIFICATION (CLASs |
MILK).—

(1) ESTABLISHMENT OF MINIMUM PRICE.—
During the 2-year period beginning on the ef-
fective date of this section, the minimum
price for milk of the highest use classifica-
tion marketed under a marketing order is-
sued under section 8c of the Agricultural Ad-
justment Act (7 U.S.C. 608c), reenacted with
amendments by the Agricultural Marketing
Agreement Act of 1937, shall not be less than
the sum of—

(A) $12.87 per hundredweight; and

(B) the aggregate adjustment in effect
under clauses (1) and (2) of the second sen-
tence of paragraph (5)(A) of such section on
December 31, 1995, for milk of the highest use
classification in that order.

(2) ADDITION TO MINIMUM PRICE.—If the
basic formula price for milk exceeds $12.87
per hundredweight in any month during the
2-year period beginning on the effective date
of this section, the positive difference be-
tween the basic formula price and $12.87 shall
be added to the price for milk of the highest
use classification marketed under a market-
ing order issued under such section 8c in the
second month following the month in which
the difference occurred.

(3) EFFECT ON OTHER USE CLASSIFICATIONS.—
This subsection shall not affect the calcula-
tion of the basic formula price used to deter-
mine the price for milk of use classifications
other than the highest use classification.

(b) CLASS | EQUALIZATION POOLS.—

(1) CoLLECTIONS.—During the 2-year period
beginning on the effective date of this sec-
tion, the Secretary of Agriculture shall col-
lect, on a monthly basis, from each market-
ing order issued with respect to milk and its
products under section 8c of the Agricultural
Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, and from the
comparable milk marketing order issued by
the State of California, an amount equal to
the product of—

(A) $0.80 per hundredweight; and

(B) the total hundredweights of all milk of
the highest use classification marketed
under the order for the month.

(2) DISBURSEMENTS.—The Secretary shall
pay, on a monthly basis, to each marketing
order referred to in paragraph (1) an amount
equal to the product of—

(A) the total collection under paragraph (1)
for the month; and
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(B) the ratio of the total hundredweights of
all milk marketed for the month under that
order to all milk marketed for the month
under all such orders.

(3) EFFECT ON BLEND PRICES.—Producer
blend prices under a milk marketing order
shall be adjusted to account for collections
made under paragraph (1) and disbursements
made under paragraph (2).

(c) ENFORCEMENT.—

(1) IN GENERAL.—AMounts for which a milk
marketing order are responsible under sub-
section (b) shall be determined on a monthly
basis and shall be collected and remitted to
the Secretary in the manner prescribed by
the Secretary.

(2) PENALTIES.—If any person fails to remit
the amount required in subsection (b) or fails
to comply with such requirements for rec-
ordkeeping or otherwise as are required by
the Secretary to carry out this section, the
person shall be liable to the Secretary for a
civil penalty up to an amount determined by
multiplying—

(A) the quantity of milk involved in the
violation; by

(B) the support rate for milk in effect at
the time of the violation under section

01.

(3) ENFORCEMENT.—The Secretary may en-
force this section in the courts of the United
States.

(d) CONFORMING REPEAL.—Section 8c(5)(A)
of the Agricultural Adjustment Act (7 U.S.C.
608c(5)(A)), reenacted with amendments by
the Agricultural Marketing Agreement Act
of 1937, is amended by striking out the sen-
tence beginning ‘“Throughout the 2-year pe-
riod’” and all that follows through the end of
the subparagraph.

(e) EFFECTIVE DATE.—EXxcept as provided in
subsection (f), this section shall take effect
on the first day of the first month beginning
not less than 30 days after the date of the en-
actment of this Act.

(f) IMPLEMENTATION.—Not later than the
effective date of this section, the Secretary
shall amend Federal milk marketing orders
issued under section 8c of the Agricultural
Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, to effectuate
the requirements of this section. The amend-
ments shall not be—

(1) subject to a referendum under sub-
section (17) or (19) of such section among
milk producers to determine whether issu-
ance of such order is approved or favored by
milk producers;

(2) preconditioned on the existence of a
marketing agreement among handlers under
subsection (8) of such section and section 8b
of such Act (7 U.S.C. 608b);

(3) subject to rulemaking under title 5,
United States Code; or

(4) subject to review or approval by other
executive agencies.

SEC. __08. ESTABLISHMENT OF TEMPORARY
CLASS IV PRICE AND TEMPORARY
CLASS IV EQUALIZATION POOL.

(a) TEMPORARY CLASSIFICATION OF CLASS IV
MILK.—

(1) CLASSIFICATION.—For purposes of
classifying milk in accordance with the form
in which or the purpose for which it is used,
the Secretary of Agriculture shall designate
all milk marketed in the 48 contiguous
States of the United States and used to
produce butter, butter oil, nonfat dry milk,
or dry whole milk as Class IV milk. The Sec-
retary may include other products of milk,
except cheese, within the Class IV classifica-
tion if the Secretary determines that inclu-
sion of the product would be fair and equi-
table.

(2) USE OF CLASSIFICATION.—Each market-
ing order issued with respect to milk and its
products under section 8c of the Agricultural
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Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, and each com-
parable State milk marketing order, shall
use the classification required by paragraph
(1) in lieu of any other classification, such as
Class I11-A milk, to properly classify milk
used to produce butter, butter oil, nonfat dry
milk, or dry whole milk.

(b) ESTABLISHMENT OF CLASS IV PooL.—The
Secretary shall establish a Class IV pool for
the purpose of making collections and dis-
bursements related to milk classified as
Class IV milk under subsection (a). The Class
IV pool shall apply to milk covered by a
milk marketing order referred to in sub-
section (a) and unregulated milk.

(c) ESTABLISHMENT OF MONTHLY CLASS IV
PRICE.—For the purpose of determining
whether the Secretary will make collections
and disbursements under the Class IV equali-
zation pool, the Secretary shall establish, on
a monthly basis, a price for dairy products
manufactured from Class IV milk on a 3.5
percent butterfat basis. In determining that
price, the Secretary shall calculate the
amount equal to—

(1) the sum of—

(A) the product of the Western States
Extra Grade and Grade A price per pound for
nonfat dry milk and 8.613; and

(B) the product of the Chicago Mercantile
Exchange Grade AA price per pound for but-
ter and 4.2; less

(2) a manufacturing allowance equal to
$1.65 per hundredweight of milk.

(d) OPERATION OF CLASS IV EQUALIZATION
PooL.—

(1) APPLICATION OF SUBSECTION.—This sub-
section shall apply in any month in which
the support price for milk under section
___ 01, adjusted to 3.5 percent butterfat, ex-
ceeds the Class IV price established under
subsection (c).

(2) COLLECTION.—In any month in which
the Class IV equalization pool is in operation
under paragraph (1), each milk marketing
order referred to in subsection (a) and each
handler of unregulated milk shall pay into
the Class IV equalization pool an amount
equal to the product of—

(A) the total hundredweights of Class IV
milk used to manufacture dairy products
during that month under all such orders and
by all such handlers;

(B) 50 percent of the amount by which the
support price for milk under section ___ 01,
adjusted to 3.5 percent butterfat, exceeded
the Class IV price determined under sub-
section (c) for that month; and

(C) the ratio of the total hundredweights of
all milk marketed during that month under
that order or by that handler to the total
hundredweights of all milk marketed for
that month under all such orders and by all
such handlers.

(3) DISBURSEMENTS.—INn any month in
which the Class IV equalization pool is in op-
eration under paragraph (1), each milk mar-
keting order referred to in subsection (a) in
which products were manufactured from
Class IV milk during that month and each
handler of unregulated milk that manufac-
tured products from Class IV milk during
that month shall receive from the Class IV
equalization pool an amount equal to the
product of—

(A) the total collection under paragraph (2)
for the month; and

(B) the ratio of the total hundredweights of
Class IV milk manufactured into dairy prod-
ucts during that month under that order or
by that handler to the total hundredweights
of Class IV milk manufactured into dairy
products during that month under all such
orders and by all such handlers.

(4) EFFECT ON BLEND PRICES.—Producer
blend prices under a milk marketing order
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referred to in subsection (a) shall be adjusted
to account for collections under paragraph
(2) and disbursements under paragraph (3).

(e) ENFORCEMENT.—

(1) IN GENERAL.—AMounts for which a milk
marketing order or handler are responsible
under subsection (b) shall be determined on a
monthly basis and shall be collected and re-
mitted to the Secretary in the manner pre-
scribed by the Secretary.

(2) PENALTIES.—If any person fails to remit
the amount required in subsection (c) or fails
to comply with such requirements for rec-
ordkeeping or otherwise as are required by
the Secretary to carry out this section, the
person shall be liable to the Secretary for a
civil penalty up to an amount determined by
multiplying—

(A) the quantity of milk involved in the
violation; by

(B) the support rate for milk in effect at
the time of the violation under section

01.

(3) ENFORCEMENT.—The Secretary may en-
force this section in the courts of the United
States.

(f) EFFECTIVE DATE.—EXcept as provided in
subsection (g), this section shall—

(1) take effect on the first day of the first
month beginning not less than 30 days after
the date of the enactment of this Act; and

(2) apply during the 2-year period begin-
ning on such effective date.

(9) IMPLEMENTATION.—Not later than the
start of the effective date of this section, the
Secretary shall amend Federal milk market-
ing orders issued under section 8c of the Ag-
ricultural Adjustment Act (7 U.S.C. 608c), re-
enacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937, to
effectuate the requirements of this section.
The amendments shall not be—

(1) subject a referendum under subsection
(17) or (19) of such section among milk pro-
ducers to determine whether issuance of
such order is approved or favored by milk
producers;

(2) preconditioned on the existence of a
marketing agreement among handlers under
subsection (8) of such section and section 8b
of such Act (7 U.S.C. 608b);

(3) subject to rulemaking under title 5,
United States Code; or

(4) subject to review or approval by other
executive agencies.

SEC. ___09. AUTHORITY FOR ESTABLISHMENT OF
STANDBY POOLS.

(a) AUTHORITY TO ESTABLISH.—As soon as
possible after the effective date of this sec-
tion, the Secretary of Agriculture shall pub-
lish in the Federal Register an invitation for
interested persons to submit proposals for
the establishment within Federal milk mar-
keting orders issued under section 8c of the
Agricultural Adjustment Act (7 U.S.C. 608c),
reenacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937, of
standby pools to facilitate the movement of
milk over long distances during periods of
shortage through the sharing of proceeds
from sales of milk of the highest use classi-
fication due to producers under the order
with producers shipping to plants regulated
by another order to provide a reserve supply
of milk in the other market.

(b) APPROVAL OR TERMINATION OF PARTICI-
PATION IN STANDBY PooL.—Order provisions
under this section shall not become effective
in any marketing order unless such provi-
sions are approved by producers in the man-
ner provided for the approval of marketing
orders under section 8c of the Agricultural
Adjustment Act (7 U.S.C. 608c), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, but separately
from other order provisions. Standby pool
provisions approved under this section in an
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order may be disapproved separately by pro-
ducers or terminated separately by the Sec-
retary under section 8c(16)(B) of such Act.
Such disapproval or termination shall not be
considered to be a disapproval or termi-
nation of the other terms of that order.

(c) EFFECTIVE DATE.—This section shall
take effect on the first day of the first
month beginning not less than 30 days after
the date of the enactment of this Act.
Subtitle B—Reform of Federal Milk

Marketing Orders
___21. ISSUANCE OR AMENDMENT OF FED-
ERAL MILK MARKETING ORDERS TO
IMPLEMENT CERTAIN REFORMS.

(a) ISSUANCE OF AMENDED ORDERS.—Sub-
ject to the time limits specified in section
__ 22, the Secretary of Agriculture shall
issue new or amended marketing orders with
respect to milk and its products under sec-
tion 8c of the Agricultural Adjustment Act (7
U.S.C. 608c), reenacted with amendments by
the Agricultural Marketing Agreement Act
of 1937, to effectuate the requirements of
subsection (b). The orders shall take effect
on the date the orders are issued and shall
supersede all other marketing orders and
any other statutes, rules, and regulations
that are applicable to the pricing and mar-
keting of milk and its products in effect im-
mediately before that date, whether under
the authority of section 8c of such Act or a
State or local law.

(b) REFORM REQUIREMENTS.—The Secretary
shall reform the Federal milk marketing
order system under subsection (a) to accom-
plish the following purposes:

(1) Consolidation of Federal milk market-
ing orders into not less than 8 nor more than
13 orders, which shall also include those
areas of the 48 contiguous States not covered
by a Federal milk marketing order on the
date of the enactment of this Act. One of the
new Federal milk marketing orders shall
only cover the State of California. A new or
amended order shall have the right to blend
order receipts to address unique issues to
that order such as a preexisting State quota
system.

(2) Implementation of uniform multiple
component pricing for milk used in manufac-
tured dairy products.

(3) Establishment of class prices for milk
used to produce cheese, nonfat dry milk, and
butter based on national product prices, less
a manufacturing allowance. The resulting
prices shall not vary regionally, except to re-
flect variances in transportation and reason-
able operating costs, if any, of efficient proc-
essing plants in different geographical areas.

(c) STATUS OF PRODUCER HANDLERS.—INn
amending Federal milk marketing orders
under this section, the Secretary shall en-
sure that the legal status of producer han-
dlers of milk under the Agricultural Adjust-
ment Act (7 U.S.C. 601 et seq.), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, shall be the
same after the amendments made by this
section take effect as it was before the effec-
tive date of the amendments.

SEC.___22. REFORM PROCESS.

(a) PROCESs.—In preparation for the issu-
ance of the new or amended Federal milk
marketing orders required under section
___ 21, the Secretary of Agriculture shall
comply with the following expedited proce-
dural requirements:

(1) Not later than 165 days after the date of
the enactment of this Act, the Secretary
shall issue proposed amendments or new
milk marketing orders to effectuate the re-
form requirements specified in such section .

(2) The Secretary shall provide for a 75-day
comment period on the proposed amend-
ments or orders issued under paragraph (1).

(3) Not later than 120 days after the end of
the comment period provided under para-
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graph (2), the Secretary shall publish in the
Federal Register a final administrative deci-
sion regarding the issuance or amendment of
Federal milk marketing orders to effectuate
the reform requirements specified in such
section.

(b) REFERENDUM AND MARKETING AGREE-
MENT.—After the issuance of the new or
amended Federal milk marketing orders
under section ___ 21, the Secretary may con-
duct a referendum in the manner provided in
section 8c(16)(B) of the Agricultural Adjust-
ment Act (7 U.S.C. 608c(16)(B)), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, with respect
to each order to determine whether milk
producers subject to the order favor the ter-
mination of the order.

(c) APPLICATION OF ADMINISTRATIVE PROCE-
DURES ACT.—The issuance of the new or
amended Federal milk marketing orders re-
quired under section ___ 21 shall not be sub-
ject to rulemaking under title 5, United
States Code.

(d) REVIEW AND APPROVAL.—The action of
the Secretary under section 21 shall not
be subject to review or approval by any other
executive agency.

SEC. 23. EFFECT OF FAILURE TO COMPLY
WITH REFORM PROCESS REQUIRE-
MENTS.

(a) FAILURE TO TIMELY ISSUE OR AMEND OR-
DERS.—If, before the end of the 1-year period
beginning on the date of the enactment of
this Act, the Secretary of Agriculture does
not issue new or amended Federal milk mar-
keting orders under section 8c of the Agri-
cultural Adjustment Act (7 U.S.C. 608c), re-
enacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937, to
effectuate the requirements of section
___21(b), then the Secretary may not assess
or collect assessments from milk producers
or handlers under such section 8c for mar-
keting order administration and services
provided under such section after the end of
that period. The Secretary may not reduce
the level of services provided under such sec-
tion on account of the prohibition against
assessments, but shall rather cover the cost
of marketing order administration and serv-
ices through funds available for the Agricul-
tural Marketing Service of the Department
of Agriculture.

(b) FAILURE TO TIMELY IMPLEMENT OR-
DERS.—Unless the Secretary certifies to Con-
gress before the end of the 2-year period be-
ginning on the date of the enactment of this
Act that all of the Federal marketing order
reforms required by section ___ 21(b) have
been fully implemented, then, effective at
the end of that period—

(1) the Secretary shall immediately cease
all price support activities under section

01;

(2) the Secretary shall immediately termi-
nate all Federal milk marketing orders
under section 8c of the Agricultural Adjust-
ment Act (7 U.S.C. 608c), reenacted with
amendments by the Agricultural Marketing
Agreement Act of 1937, and may not issue
any further order under such Act with re-
spect to milk;

(3) the Commodity Credit Corporation
shall immediately cease to operate the dairy
export incentive program under section 153
of the Food Security Act of 1985 (15 U.S.C.
713a-14);

(4) the Secretary and the National Proc-
essor Advertising and Promotion Board shall
immediately cease all activities under the
Fluid Milk Promotion Act of 1990 (7 U.S.C.
6401 et seq.); and

(5) the Secretary and the National Dairy
Promotion and Research Board shall imme-
diately cease all activities under the Dairy
Production Stabilization Act of 1983 (7 U.S.C.
4501 et seq.).

S637
MOYNIHAN AMENDMENTS NOS.

3146-3147
(Ordered to lie on the table.)
Mr. MOYNIHAN submitted two

amendments intended to be proposed
by him to the bill S. 1541, supra; as fol-
lows:
AMENDMENT NoO. 3146

At the appropriate place insert the follow-
ing: ‘““Whenever the domestic price of raw
sugar exceeds 115 percent of the loan rate,
then the Secretary of Agriculture shall per-
mit the importation of additional raw cane
sugar from existing quota holders until he
determines that such conditions no longer
prevail in the market.”

AMENDMENT No. 3147

At the appropriate place insert the follow-
ing: ‘“Whenever the domestic price of raw
sugar exceeds 115 percent of the loan rate,
then the Secretary of Agriculture shall per-
mit the importation of additional raw cane
sugar from existing quota holders until he
determines that such conditions no longer
prevail in the market.”

WELLSTONE AMENDMENT NO. 3148

(Ordered to lie on the table.)

Mr. WELLSTONE submitted an
amendment intended to be proposed by
him to the bill S. 1541, supra; as fol-
lows:

SEC. 2. PAYMENT LIMITATION.

Section 15(b)(3) is amended by striking (A)
and inserting the following:

“(A) by striking ‘“(a) PREVENTION OF CRE-
ATION OF ENTITIES” and all that follows
through ““(b) PAYMENTS LIMITED TO ACTIVE
FARMERS.—"’

BRYAN AMENDMENTS NOS. 3149-

3152

(Ordered to lie on the table.)

Mr. BRYAN submitted four amend-
ments intended to be proposed by him
to the bill S. 1541, supra; as follows:

AMENDMENT No. 3149

On page 88, line 10, strike ““$100,000,000"" and
insert ““$2,000,000"".

AMENDMENT No. 3150

On page 88, line 10, strike ““$100,000,000"" and
insert ““$70,000,000"".

AMENDMENT No. 3151

Strike the section 17 beginning on page 65,
line 21 through page 72, line 8.

AMENDMENT No. 3152

Strike the section 16 beginning on page 49,
line 13 through page 65, line 20.

BROWN (AND REID) AMENDMENT
NO. 3153

(Ordered to lie on the table.)

Mr. BROWN (for himself and Mr.
REID) submitted an amendment in-
tended to be proposed by them to the
bill S. 1541, supra; as follows:

At the appropriate place, insert the follow-
ing:
(qa) None of the funds appropriated or made
available to the Federal Drug Administra-
tion shall be used to operate the Board of
Tea Experts and related activities.

(b) The Tea Importation Act (21 U.S.C. 41
et seq.) is repealed.

BROWN AMENDMENTS NOS. 3154-

3158

(Ordered to lie on the table.)
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Mr. BROWN submitted five amend-
ments intended to be proposed by him
to the bill S. 1541, supra; as follows:

AENDMENT No. 3154

In subsection (g) of the section relating to
peanuts—

(1) in paragraph (2)(A), strike “‘paragraphs
(3) and (4)” and insert ‘“‘paragraphs (4) and
®);

(2) redesignate paragraphs (3), (4), (5), and
(6) as paragraphs (4), (5), (6), and (7), respec-
tively; and

(3) insert after paragraph (2) the following:

(3) ADDITIONAL MARKETING ASSESSMENT TO
COVER EXPENSES OF THE SECRETARY.—In addi-
tion to the marketing assessment required
under the other provisions of his subsection,
the Secretary shall charge producers a mar-
keting assessment applicable to each crop of
peanuts to cover the costs of the salaries of
the employees, and the expenses, of the Con-
solidated Farm Service Agency in carrying
out the program established under this sec-
tion.

AMENDMENT No. 3155

At the appropriate place in title |, insert
the following:

SEC. . ADDITIONAL TOBACCO MARKETING AS-
SESSMENT TO COVER EXPENSES OF
THE SECRETARY.

Section 315(g) of the Agricultural Adjust-
ment Act of 1938 (as transferred and redesig-
nated by section 19(b)(1)(A)) is amended—

(1) by redesignating paragraphs (2) and (3)
as paragraphs (3) and (4), respectively; and

(2) by inserting after paragraph (1) the fol-
lowing:

““(2) ADDITIONAL MARKETING ASSESSMENT TO
COVER EXPENSES OF THE SECRETARY.—In addi-
tion to the marketing assessment required
under paragraph (1), the Secretary shall
charge producers, purchasers, and importers
of tobacco a marketing assessment applica-
ble to each crop of tobacco to cover the costs
of the salaries of the employees, and the ex-
penses, of the Consolidated Farm Service
Agency in carrying out the program under
this section.”.

AMENDMENT No. 3156

At the appropriate place, insert the follow-
ing:

SEC. . AGRICULTURAL PAYMENTS.

(a) None of the funds authorized under this
Act shall be used to make any payments de-
scribed in this Act to individuals with an an-
nual net taxable income of more than
$120,000 or corporations with an annual net
taxable income of more than $5,000,000.

(b) CERTIFICATION.—

(1) INDIVIDUALS.—The Secretary of Agri-
culture shall certify to the appropriate com-
mittees of the Congress that no individuals
receiving payments under this Act had an
annual net taxable income greater than
$120,000 in the previous tax year.

(2) CORPORATIONS.—The Secretary of Agri-
culture shall certify to the appropriate com-
mittees of the Congress that no corporations
receiving payments under this Act had an
annual net taxable income greater than
$5,000,000 in the previous tax year.

(c) Subsection (a) and (b) shall not apply to
any existing subsidy contracts.

AMENDMENT No. 3157

At the appropriate place, insert:
SEC. . PEANUT PROGRAM.

(a) IN GENERAL.—Each year the Secretary
of Agriculture shall calculate the costs, in-
cluding expenses and salaries of the employ-
ees, to the Consolidated Farm Services
Agency in order to administer the peanut
program.
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(b) ASSESSMENT.—The Secretary, based on
these findings, shall raise the current mar-
keting assessment to a level sufficient to
cover all costs of the peanut program.

AMENDMENT No. 3158

At the appropriate place, insert the follow-
ing:

SEC. . TOBACCO PROGRAM.

(a) IN GENERAL.—Each year the Secretary
of Agriculture shall calculate the costs, in-
cluding expenses and salaries of the employ-
ees, to the Consolidated Farm Services
Agency in order to administer the tobacco
program.

(b) ASSESSMENT.—The Secretary, based on
these findings, shall raise the current mar-
keting assessment to a level sufficient to
cover all costs of the tobacco program. The
cost of the tobacco program shall not be off-
set by any revenues raised through tariffs
imposed under the Uruguay Round Agree-
ments Act (Public Law 103-465) on imports of
tobacco or tobacco products into the United
States.

FEINGOLD AMENDMENT NO. 3159

(Ordered to lie on the table.)

Mr. FEINGOLD submitted an amend-
ment intended to be proposed by them
to the bill S. 1541, supra; as follows:

On page 95, after line 10, add the following:

SEC. 7. COMPETITIVE MATCHING GRANT PRO-
GRAM FOR APPLIED RESEARCH.

(a) PURPOSE.—The purpose of this section
is to convert the current special grants pro-
gram administered by the Secretary under
subsection (c) of the Competitive, Special,
and Facilities Research Grant Act (7 U.S.C.
4501(c)) into a competitive matching grant
program for applied research in coordination
with the research priorities outlined in sec-
tion 1402 of the National Agricultural Re-
search Extension, and Teaching Policy Act
of 1977 (7 U.S.C. 3101).

(b) TITLE CHANGES.—The Competitive, Spe-
cial, and Facilities Research Grant Act (7
U.S.C. 450i) is amended—

(1) In the section heading,
*, SPECIAL, AND FACILITIES”
PETITIVE";

(2) In subsection (a)(2), by striking *‘, Spe-
cial, and Facilities” after ‘“‘Competitive’’;
and

(3) In the heading of subsection (b) by
striking ‘““‘Competitive”” and inserting ‘‘Na-
tional research initiative”.

(c) COMPETITIVE GRANT PROGRAM FOR AP-
PLIED RESEARCH.—Section 2(c) (7 U.S.C.
450i(c) is amended—

(1) In the heading, by striking ‘“‘SPECIAL
GRANTS” and inserting ““COMPETITIVE
GRANTS FOR APPLIED RESEARCH”’;

(2) In paragraph (1) by striking ‘‘grants,”
and all that follows, including subparagraphs
(A) and (B), and inserting ‘‘competitive
grants for applied research in the research
priority areas identified in section 1402 of
National Agricultural Research, Extension
and Teaching Policy Act of 1977.”";

(3) In paragraph (3), by striking all that
follows ‘‘Matching Funds.—”’ and inserting
“The Secretary may establish such matching
requirements for grants made pursuant to
this section as the Secretary deems appro-
priate. Such matching requirements estab-
lished by the Secretary may be met with un-
reimbursed indirect costs and in-kind con-
tributions, except that the Secretary may
include and evaluation preference for
projects for which the applicant proposes
funds for the direct costs of the project to
meet the required match.”’; and

(4) In paragraph (4), by striking all text
after ““(4)” and inserting ‘““Eligible Institu-

by striking
AFTER ‘‘COM-
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tions.—For purposes of this subsection, ‘‘eli-
gible institutions” means State agricultural
experiment stations, land-grant colleges and
universities, research foundations estab-
lished by land-grant colleges and univer-
sities, colleges and universities receiving
funds under the Act of October 10, 1962 (16
U.S.C. 582a, et seq.), and accredited schools or
colleges of veterinary medicine.”.

WELLSTONE AMENDMENT NO. 3160

(Ordered to lie on the table.)

Mr. WELLSTONE submitted an
amendment intended to be proposed by
them to the bill S. 1541, supra; as fol-
lows:

On page 11 strike all beginning on line 3
through the end of page 48 and insert the fol-
lowing:

(A) For fiscal year 1996, $5,430,000,000.

(B) For fiscal year 1997, $5,245,000,000.

(C) For fiscal year 1998, $5,660,000,000.

(D) For fiscal year 1999, $5,463,000,000.

(E) For fiscal year 2000, $4,990,000,000.

(F) For fiscal year 2001, $3,990,000,000.

(G) For fiscal year 2002, $3,868,000,000.

(2) ALLOCATION.—The amount made avail-
able for a fiscal year under paragraph (1)
shall be allocated as follows:

(A) For wheat, 26.26 percent.

(B) For corn, 46.22 percent.

(C) For grain sorghum, 5.11 percent.

(D) For barley, 2.16 percent.

(E) For oats, 0.15 percent.

(F) For upland cotton, 11.63 percent.

(G) For rice, 8.47 percent.

(3) ADJUSTMENT.—The Secretary shall ad-
just the amounts allocated for each contract
commodity under paragraph (2) for a particu-
lar fiscal year by—

(A) subtracting an amount equal to the
amount, if any, necessary to satisfy payment
requirements under sections 101B, 103B, 105B,
and 107B of the Agricultural Act of 1949 (as in
effect prior to the amendment made by sec-
tion 19(b)(2)) for the 1994 and 1995 crops of the
commodity;

(B) adding an amount equal to the sum of
all repayments of deficiency payments re-
ceived under section 114(a)(2) of the Act (as
so in effect) for the commodity;

(C) to the maximum extent practicable,
adding an amount equal to the sum of all
contract payments withheld by the Sec-
retary, at the request of an owner or opera-
tor subject to a contract, as an offset against
repayments of deficiency payments other-
wise required under section 114(a)(2) of the
Act (as so in effect) for the commodity; and

(D) adding an amount equal to the sum of
all refunds of contract payments received
during the preceding fiscal year under sub-
section (h) for the commodity.

(f) DETERMINATION OF CONTRACT PAY-
MENTS.—

(1) INDIVIDUAL PAYMENT QUANTITY OF CON-
TRACT COMMODITIES.—For each contract, the
payment quantity of a contract commodity
for each fiscal year shall be equal to the
product of—

(A) 85 percent of the contract acreage; and

(B) the farm program payment yield.

(2) ANNUAL PAYMENT QUANTITY OF CONTRACT
COMMODITIES.—The payment quantity of each
contract commodity covered by all contracts
for each fiscal year shall equal the sum of
the amounts calculated under paragraph (1)
for each individual contract.

(3) ANNUAL PAYMENT RATE.—The payment
rate for a contract commodity for each fiscal
year shall be equal to—

(A) the amount made available under sub-
section (e) for the contract commodity for
the fiscal year; divided by

(B) the amount determined under para-
graph (2) for the fiscal year.
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(4) ANNUAL PAYMENT AMOUNT.—The amount
to be paid under a contract in effect for each
fiscal year with respect to a contract com-
modity shall be equal to the product of—

(A) the payment quantity determined
under paragraph (1) with respect to the con-
tract; and

(B) the payment rate in effect under para-
graph (3).

(5) ASSIGNMENT OF CONTRACT PAYMENTS.—
The provisions of section 8(g) of the Soil
Conservation and Domestic Allotment Act
(16 U.S.C. 590h(g)) (relating to assignment of
payments) shall apply to contract payments
under this subsection. The owner or operator
making the assignment, or the assignee,
shall provide the Secretary with notice, in
such manner as the Secretary may require in
the contract, of any assignment made under
this paragraph.

(6) SHARING OF CONTRACT PAYMENTS.—The
Secretary shall provide for the sharing of
contract payments among the owners and
operators subject to the contract on a fair
and equitable basis.

(g0 PAYMENT LIMITATION.—The total
amount of contract payments made to a per-
son under a contract during any fiscal year
may not exceed the payment limitations es-
tablished under sections 1001 through 1001C
of the Food Security Act of 1985 (7 U.S.C. 1308
through 1308-3).

(h) EFFECT OF VIOLATION.—

(1) TERMINATION OF CONTRACT.—Except as
provided in paragraph (2), if an owner or op-
erator subject to a contract violates the con-
servation plan for the farm containing eligi-
ble farmland under the contract, wetland
protection requirements applicable to the
farm, or the planting flexibility require-
ments of subsection (j), the Secretary shall
terminate the contract with respect to the
owner or operator on each farm in which the
owner or operator has an interest. On the
termination, the owner or operator shall for-
feit all rights to receive future contract pay-
ments on each farm in which the owner or
operator has an interest and shall refund to
the Secretary all contract payments re-
ceived by the owner or operator during the
period of the violation, together with inter-
est on the contract payments as determined
by the Secretary.

(2) REFUND OR ADJUSTMENT.—If the Sec-
retary determines that a violation does not
warrant termination of the contract under
paragraph (1), the Secretary may require the
owner or operator subject to the contract—

(A) to refund to the Secretary that part of
the contract payments received by the owner
or operator during the period of the viola-
tion, together with interest on the contract
payments as determined by the Secretary; or

(B) to accept a reduction in the amount of
future contract payments that is propor-
tionate to the severity of the violation, as
determined by the Secretary.

(3) FORECLOSURE.—AN owner or operator
subject to a contract may not be required to
make repayments to the Secretary of
amounts received under the contract if the
contract acreage has been foreclosed on and
the Secretary determines that forgiving the
repayments is appropriate in order to pro-
vide fair and equitable treatment. This para-
graph shall not void the responsibilities of
such an owner or operator under the con-
tract if the owner or operator continues or
resumes operation, or control, of the con-
tract acreage. On the resumption of oper-
ation or control over the contract acreage by
the owner or operator, the provisions of the
contract in effect on the date of the fore-
closure shall apply.

(4) REVIEW.—A determination of the Sec-
retary under this subsection shall be consid-
ered to be an adverse decision for purposes of
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the availability of administrative review of
the determination.

(i) TRANSFER OF INTEREST IN LANDS SuB-
JECT TO CONTRACT.—

(1) EFFECT OF TRANSFER.—Except as pro-
vided in paragraph (2), the transfer by an
owner or operator subject to a contract of
the right and interest of the owner or opera-
tor in the contract acreage shall result in
the termination of the contract with respect
to the acreage, effective on the date of the
transfer, unless the transferee of the acreage
agrees with the Secretary to assume all obli-
gations of the contract. At the request of the
transferee, the Secretary may modify the
contract if the modifications are consistent
with the objectives of this section as deter-
mined by the Secretary.

(2) EXcepTION.—If an owner or operator
who is entitled to a contract payment dies,
becomes incompetent, or is otherwise unable
to receive the contract payment, the Sec-
retary shall make the payment, in accord-
ance with regulations prescribed by the Sec-
retary.

(J) PLANTING FLEXIBILITY.—

(1) PERMITTED CROPS.—Subject to para-
graph (2), any commodity or crop may be
planted on contract acreage on a farm.

(2) LIMITATIONS.—

(A) HAYING AND GRAZING.—

(i) TIME LIMITATIONS.—Haying and grazing
on land exceeding 15 percent of the contract
acreage on a farm as provided in clause (iii)
shall be permitted, except during any con-
secutive 5-month period between April 1 and
October 31 that is determined by the State
committee established under section 8(b) of
the Soil Conservation and Domestic Allot-
ment Act (16 U.S.C. 590h(b)) for a State. In
the case of a natural disaster, the Secretary
may permit unlimited haying and grazing on
the contract acreage of a farm.

(ii) CONTRACT COMMODITIES.—A contract
commodity may be hayed or grazed on con-
tract acreage on a farm without limitation.

(iii) HAYING AND GRAZING LIMITATION ON
PORTION OF CONTRACT ACREAGE.—Unlimited
haying and grazing shall be permitted on not
more than 15 percent of the contract acreage
on a farm.

(B) ALFALFA.—Alfalfa may be planted for
harvest without limitation on the contract
acreage on a farm, except that each contract
acre that is planted for harvest to alfalfa in
excess of 15 percent of the total contract
acreage on a farm shall be ineligible for con-
tract payments.

(C) FRUITS AND VEGETABLES.—

(i) IN GENERAL.—The planting for harvest
of fruits and vegetables shall be prohibited
on contract acreage.

(ii) UNRESTRICTED VEGETABLES.—Lentils,
mung beans, and dry peas may be planted
without limitation on contract acreage.

SEC. 14. NONRECOURSE MARKETING ASSISTANCE
LOANS AND LOAN DEFICIENCY PAY-
MENTS.

(a) AVAILABILITY OF NONRECOURSE LOANS.—

(1) AvAILABILITY.—For each of the 1996
through 2002 crops of each loan commodity,
the Secretary shall make available to pro-
ducers on a farm nonrecourse marketing as-
sistance loans for loan commodities pro-
duced on the farm. The loans shall be made
under terms and conditions that are pre-
scribed by the Secretary and at the loan rate
established under subsection (b) for the loan
commodity.

(2) ELIGIBLE PRODUCTION.—The following
production shall be eligible for a marketing
assistance loan under this section:

(A) In the case of a marketing assistance
loan for a contract commodity, any produc-
tion by a producer who has entered into a
production flexibility contract.
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(B) In the case of a marketing assistance
loan for extra long staple cotton and oil-
seeds, any production.

(b) LOAN RATES.—

(1) WHEAT.—

(A) LOAN RATE.—Subject to subparagraph
(B), the loan rate for a marketing assistance
loan for wheat shall be—

(i) not less than 85 percent of the simple
average price received by producers of
wheat, as determined by the Secretary, dur-
ing the marketing years for the immediately
preceding 5 crops of wheat, excluding the
year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

(ii) not more than $3.25 per bushel.

(B) STOCKS TO USE RATIO ADJUSTMENT.—If
the Secretary estimates for any marketing
year that the ratio of ending stocks of wheat
to total use for the marketing year will be—

(i) equal to or greater than 30 percent, the
Secretary may reduce the loan rate for
wheat for the corresponding crop by an
amount not to exceed 10 percent in any year;

(ii) less than 30 percent but not less than 15
percent, the Secretary may reduce the loan
rate for wheat for the corresponding crop by
an amount not to exceed 5 percent in any
year; or

(iii) less than 15 percent, the Secretary
may not reduce the loan rate for wheat for
the corresponding crop.

(C) NO EFFECT ON FUTURE YEARS.—ANYy re-
duction in the loan rate for wheat under sub-
paragraph (B) shall not be considered in de-
termining the loan rate for wheat for subse-
quent years.

(2) FEED GRAINS.—

(A) LOAN RATE FOR CORN.—Subject to sub-
paragraph (B), the loan rate for a marketing
assistance loan for corn shall be—

(i) not less than 85 percent of the simple
average price received by producers of corn,
as determined by the Secretary, during the
marketing years for the immediately preced-
ing 5 crops of corn, excluding the year in
which the average price was the highest and
the year in which the average price was the
lowest in the period; but

(ii) not more than $2.25 per bushel.

(B) STOCKS TO USE RATIO ADJUSTMENT.—If
the Secretary estimates for any marketing
year that the ratio of ending stocks of corn
to total use for the marketing year will be—

(i) equal to or greater than 25 percent, the
Secretary may reduce the loan rate for corn
for the corresponding crop by an amount not
to exceed 10 percent in any year;

(ii) less than 25 percent but not less than
12.5 percent, the Secretary may reduce the
loan rate for corn for the corresponding crop
by an amount not to exceed 5 percent in any
year; or

(iii) less than 12.5 percent the Secretary
may not reduce the loan rate for corn for the
corresponding crop.

(C) NO EFFECT ON FUTURE YEARS.—ANy re-
duction in the loan rate for corn under sub-
paragraph (B) shall not be considered in de-
termining the loan rate for corn for subse-
quent years.

(D) OTHER FEED GRAINS.—The loan rate for
a marketing assistance loan for grain sor-
ghum, barley, and oats, respectively, shall be
established at such level as the Secretary de-
termines is fair and reasonable in relation to
the rate that loans are made available for
corn, taking into consideration the feeding
value of the commodity in relation to corn.

(3) UPLAND COTTON.—

(A) LOAN RATE.—Subject to subparagraph
(B), the loan rate for a marketing assistance
loan for upland cotton shall be established
by the Secretary at such loan rate, per
pound, as will reflect for the base quality of
upland cotton, as determined by the Sec-
retary, at average locations in the United
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States a rate that is not less than the small-
er of—

(i) 85 percent of the average price (weight-
ed by market and month) of the base quality
of cotton as quoted in the designated United
States spot markets during 3 years of the 5-
year period ending July 31 in the year in
which the loan rate is announced, excluding
the year in which the average price was the
highest and the year in which the average
price was the lowest in the period; or

(ii) 90 percent of the average, for the 15-
week period beginning July 1 of the year in
which the loan rate is announced, of the 5
lowest-priced growths of the growths quoted
for Middling 13s2-inch cotton C.1.F. Northern
Europe (adjusted downward by the average
difference during the period April 15 through
October 15 of the year in which the loan is
announced between the average Northern
European price quotation of such quality of
cotton and the market quotations in the des-
ignated United States spot markets for the
base quality of upland cotton), as determined
by the Secretary.

(B) LIMITATIONS.—The loan rate for a mar-
keting assistance loan for upland cotton
shall not be less than $0.50 per pound or more
than $0.60 per pound.

(4) EXTRA LONG STAPLE COTTON.—The loan
rate for a marketing assistance loan for
extra long staple cotton shall be—

(A) not less than 85 percent of the simple
average price received by producers of extra
long staple cotton, as determined by the Sec-
retary, during 3 years of the 5 previous mar-
keting years, excluding the year in which
the average price was the highest and the
year in which the average price was the low-
est in the period; but

(B) not more than $0.7965 per pound.

(5) RICE.—The loan rate for a marketing
assistance loan for rice shall be $7.00 per
hundredweight.

(6) OILSEEDS.—

(A) SoYBEANS.—The loan rate for a mar-
keting assistance loan for soybeans shall be
$4.92 per bushel.

(B) SUNFLOWER SEED, CANOLA, RAPESEED,
SAFFLOWER, MUSTARD SEED, AND FLAXSEED.—
The loan rates for a marketing assistance
loan for sunflower seed, canola, rapeseed,
safflower, mustard seed, and flaxseed, indi-
vidually, shall be $0.087 per pound.

(C) OTHER OILSEEDS.—The loan rates for a
marketing assistance loan for other oilseeds
shall be established at such level as the Sec-
retary determines is fair and reasonable in
relation to the loan rate available for soy-
beans, except in no event shall the rate for
the oilseeds (other than cottonseed) be less
than the rate established for soybeans on a
per-pound basis for the same crop.

(c) TERM OF LOAN.—In the case of each loan
commodity (other than upland cotton or
extra long staple cotton), a marketing as-
sistance loan under subsection (a) shall have
a term of 9 months beginning on the first
day of the first month after the month in
which the loan is made. A marketing assist-
ance loan for upland cotton or extra long
staple cotton shall have a term of 10 months
beginning on the first day of the first month
after the month in which the loan is made.
The Secretary may not extend the term of a
marketing assistance loan for any loan com-
modity.

(d) REPAYMENT.—

(1) REPAYMENT RATES FOR WHEAT AND FEED
GRAINS.—The Secretary shall permit a pro-
ducer to repay a marketing assistance loan
under subsection (a) for wheat, corn, grain
sorghum, barley, and oats at a level that the
Secretary determines will—

(A) minimize potential loan forfeitures;

(B) minimize the accumulation of stocks of
the commodities by the Federal Govern-
ment;
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(C) minimize the cost incurred by the Fed-
eral Government in storing the commodities;
and

(D) allow the commodities produced in the
United States to be marketed freely and
competitively, both domestically and inter-
nationally.

(2) REPAYMENT RATES FOR UPLAND COTTON,
OILSEEDS AND RICE.—The Secretary shall per-
mit producers to repay a marketing assist-
ance loan under subsection (a) for upland
cotton, oilseeds and rice at a level that is the
lesser of—

(A) the loan rate established for upland
cotton, oilseeds and rice, respectively, under
subsection (b); or

(B) the prevailing world market price for
upland cotton, oilseeds and rice, respectively
(adjusted to United States quality and loca-
tion), as determined by the Secretary.

(3) REPAYMENT RATES FOR EXTRA LONG STA-
PLE COTTON.—Repayment of a marketing as-
sistance loan for extra long staple cotton
shall be at the loan rate established for the
commodity under subsection (b), plus inter-
est (as determined by the Secretary).

(4) PREVAILING WORLD MARKET PRICE.—For
purposes of paragraph (2)(B) and subsection
(f), the Secretary shall prescribe by regula-
tion—

(A) a formula to determine the prevailing
world market price for each loan commod-
ity, adjusted to United States quality and lo-
cation; and

(B) a mechanism by which the Secretary
shall announce periodically the prevailing
world market price for each loan commod-
ity.

(5) ADJUSTMENT OF PREVAILING WORLD MAR-
KET PRICE FOR UPLAND COTTON.—

(A) IN GENERAL.—During the period ending
July 31, 2003, the prevailing world market
price for upland cotton (adjusted to United
States quality and location) established
under paragraph (4) shall be further adjusted
i—

(i) the adjusted prevailing world market
price is less than 115 percent of the loan rate
for upland cotton established under sub-
section (b), as determined by the Secretary;
and

(ii) the Friday through Thursday average
price quotation for the lowest-priced United
States growth as quoted for Middling (M)
1%s2-inch cotton delivered C.l1.F. Northern
Europe is greater than the Friday through
Thursday average price of the 5 lowest-priced
growths of upland cotton, as quoted for Mid-
dling (M) 1%s2-inch cotton, delivered C.I.F.
Northern Europe (referred to in this sub-
section as the ““Northern Europe price’’).

(B) FURTHER ADJUSTMENT.—Except as pro-
vided in subparagraph (C), the adjusted pre-
vailing world market price for upland cotton
shall be further adjusted on the basis of some
or all of the following data, as available:

(i) The United States share of world ex-
ports.

(i) The current level of cotton export sales
and cotton export shipments.

(iif) Other data determined by the Sec-
retary to be relevant in establishing an accu-
rate prevailing world market price for up-
land cotton (adjusted to United States qual-
ity and location).

(C) LIMITATION ON FURTHER ADJUSTMENT.—
The adjustment under subparagraph (B) may
not exceed the difference between—

(i) the Friday through Thursday average
price for the lowest-priced United States
growth as quoted for Middling 13s2-inch cot-
ton delivered C.1.F. Northern Europe; and

(ii) the Northern Europe price.

(e) LoAN DEFICIENCY PAYMENTS.—

(1) AVAILABILITY.—Except as provided in
paragraph (4), the Secretary may make loan
deficiency payments available to producers
who, although eligible to obtain a marketing
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assistance loan under subsection (a) with re-
spect to a loan commodity, agree to forgo
obtaining the loan for the commodity in re-
turn for payments under this subsection.

(2) CoMPUTATION.—A loan deficiency pay-
ment under this subsection shall be com-
puted by multiplying—

(A) the loan payment rate determined
under paragraph (3) for the loan commodity;
by

(B) the quantity of the loan commodity
that the producers on a farm are eligible to
place under loan but for which the producers
forgo obtaining the loan in return for pay-
ments under this subsection.

(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

(A) the loan rate established under sub-
section (b) for the loan commodity; exceeds

(B) the rate at which a loan for the com-
modity may be repaid under subsection (d).

(4) EXCEPTION FOR EXTRA LONG STAPLE COT-
TON.—This subsection shall not apply with
respect to extra long staple cotton.

(f) SPECIAL MARKETING LOAN PROVISIONS
FOR UPLAND COTTON.—

(1) COTTON USER MARKETING CERTIFI-
CATES.—
(A) ISSUANCE.—Subject to subparagraph

(D), during the period ending July 31, 2003,
the Secretary shall issue marketing certifi-
cates or cash payments to domestic users
and exporters for documented purchases by
domestic users and sales for export by ex-
porters made in the week following a con-
secutive 4-week period in which—

(i) the Friday through Thursday average
price quotation for the lowest-priced United
States growth, as quoted for Middling (M)
1¥s2-inch cotton, delivered C.1.F. Northern
Europe exceeds the Northern Europe price by
more than 1.25 cents per pound; and

(ii) the prevailing world market price for
upland cotton (adjusted to United States
quality and location) does not exceed 130 per-
cent of the loan rate for upland cotton estab-
lished under subsection (b).

(B) VALUE OF CERTIFICATES OR PAYMENTS.—
The value of the marketing certificates or
cash payments shall be based on the amount
of the difference (reduced by 1.25 cents per
pound) in the prices during the 4th week of
the consecutive 4-week period multiplied by
the quantity of upland cotton included in the
documented sales.

(C) ADMINISTRATION OF MARKETING CERTIFI-
CATES.—

(i) REDEMPTION, MARKETING, OR EX-
CHANGE.—The Secretary shall establish pro-
cedures for redeeming marketing certificates
for cash or marketing or exchange of the cer-
tificates for agricultural commodities owned
by the Commodity Credit Corporation in
such manner, and at such price levels, as the
Secretary determines will best effectuate the
purposes of cotton user marketing certifi-
cates. Any price restrictions that would oth-
erwise apply to the disposition of agricul-
tural commodities by the Commodity Credit
Corporation shall not apply to the redemp-
tion of certificates under this paragraph.

(ii) DESIGNATION OF COMMODITIES AND PROD-
UCTsS.—To the extent practicable, the Sec-
retary shall permit owners of certificates to
designate the commodities and products, in-
cluding storage sites, the owners would pre-
fer to receive in exchange for certificates. If
any certificate is not presented for redemp-
tion, marketing, or exchange within a rea-
sonable number of days after the issuance of
the certificate (as determined by the Sec-
retary), reasonable costs of storage and
other carrying charges, as determined by the
Secretary, shall be deducted from the value
of the certificate for the period beginning
after the reasonable number of days and end-
ing with the date of the presentation of the
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certificate to the Commodity Credit Cor-
poration.

(iii) TRANSFERS.—Marketing certificates
issued to domestic users and exporters of up-
land cotton may be transferred to other per-
sons in accordance with regulations issued
by the Secretary.

(D) EXCEPTION.—The Secretary shall not
issue marketing certificates or cash pay-
ments under subparagraph (A) if, for the im-
mediately preceding consecutive 10-week pe-
riod, the Friday through Thursday average
price quotation for the lowest priced United
States growth, as quoted for Middling (M)
1332-inch cotton, delivered C.I.F. Northern
Europe, adjusted for the value of any certifi-
cate issued under this paragraph, exceeds the
Northern Europe price by more than 1.25
cents per pound.

(E) LIMITATION ON EXPENDITURES.—Total
expenditures under this paragraph shall not
exceed $701,000,000 during fiscal years 1996
through 2002.

(2) SPECIAL IMPORT QUOTA.—

(A) ESTABLISHMENT.—The President shall
carry out an import quota program that pro-
vides that, during the period ending July 31,
2003, whenever the Secretary determines and
announces that for any consecutive 10-week
period, the Friday through Thursday average
price quotation for the lowest-priced United
States growth, as quoted for Middling (M)
1%332-inch cotton, delivered C.I.F. Northern
Europe, adjusted for the value of any certifi-
cates issued under paragraph (1), exceeds the
Northern Europe price by more than 1.25
cents per pound, there shall immediately be
in effect a special import quota.

(B) QUANTITY.—The quota shall be equal to
1 week’s consumption of upland cotton by
domestic mills at the seasonally adjusted av-
erage rate of the most recent 3 months for
which data are available.

(C) APPLICATION.—The quota shall apply to
upland cotton purchased not later than 90
days after the date of the Secretary’s an-
nouncement under subparagraph (A) and en-
tered into the United States not later than
180 days after the date.

(D) OVERLAP.—A special quota period may
be established that overlaps any existing
quota period if required by subparagraph (A),
except that a special quota period may not
be established under this paragraph if a
quota period has been established under sub-
section (g).

(E) PREFERENTIAL TARIFF TREATMENT.—The
quantity under a special import quota shall
be considered to be an in-quota quantity for
purposes of—

(i) section 213(d) of the Caribbean Basin
Economic Recovery Act (19 U.S.C. 2703(d));

(i) section 204 of the Andean Trade Pref-
erence Act (19 U.S.C. 3203);

(iii) section 503(d) of the Trade Act of 1974
(19 U.S.C. 2463(d)); and

(iv) General Note 3(a)(iv) to the Har-
monized Tariff Schedule.

(F) DEerFINITION.—In this paragraph, the
term ‘“‘special import quota’” means a quan-
tity of imports that is not subject to the
over-quota tariff rate of a tariff-rate quota.

(g) LIMITED GLOBAL IMPORT QUOTA FOR UP-
LAND COTTON.—

(1) IN GENERAL.—The President shall carry
out an import quota program that provides
that whenever the Secretary determines and
announces that the average price of the base
quality of upland cotton, as determined by
the Secretary, in the designated spot mar-
kets for a month exceeded 130 percent of the
average price of such quality of cotton in the
markets for the preceding 36 months, not-
withstanding any other provision of law,
there shall immediately be in effect a lim-
ited global import quota subject to the fol-
lowing conditions:
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(A) QUANTITY.—The quantity of the quota
shall be equal to 21 days of domestic mill
consumption of upland cotton at the season-
ally adjusted average rate of the most recent
3 months for which data are available.

(B) QUANTITY IF PRIOR QUOTA.—If a quota
has been established under this subsection
during the preceding 12 months, the quantity
of the quota next established under this sub-
section shall be the smaller of 21 days of do-
mestic mill consumption calculated under
subparagraph (A) or the quantity required to
increase the supply to 130 percent of the de-
mand.

(C) PREFERENTIAL TARIFF TREATMENT.—The
quantity under a limited global import quota
shall be considered to be an in-quota quan-
tity for purposes of—

(i) section 213(d) of the Caribbean Basin
Economic Recovery Act (19 U.S.C. 2703(d));

(ii) section 204 of the Andean Trade Pref-
erence Act (19 U.S.C. 3203);

(iii) section 503(d) of the Trade Act of 1974
(19 U.S.C. 2463(d)); and

(iv) General Note 3(a)(iv) to the Har-
monized Tariff Schedule.

(D) DEFINITIONS.—InN this subsection:

(i) SuppPLY.—The term “‘supply’” means,
using the latest official data of the Bureau of
the Census, the Department of Agriculture,
and the Department of the Treasury—

(1) the carry-over of upland cotton at the
beginning of the marketing year (adjusted to
480-pound bales) in which the quota is estab-
lished;

(1) production of the current crop; and

(I11) imports to the latest date available
during the marketing year.

(ii) DEMAND.—The term ‘“‘demand’ means—

(1) the average seasonally adjusted annual
rate of domestic mill consumption in the
most recent 3 months for which data are
available; and

(11) the larger of—

(aa) average exports of upland cotton dur-
ing the preceding 6 marketing years; or

(bb) cumulative exports of upland cotton
plus outstanding export sales for the mar-
keting year in which the quota is estab-
lished.

(iif) LIMITED GLOBAL IMPORT QUOTA.—The
term “‘limited global import quota’” means a
quantity of imports that is not subject to the
over-quota tariff rate of a tariff-rate quota.

(E) QUOTA ENTRY PERIOD.—When a quota is
established under this subsection, cotton
may be entered under the quota during the
90-day period beginning on the date the
quota is established by the Secretary.

(2) No overLAP.—Notwithstanding para-
graph (1), a quota period may not be estab-
lished that overlaps an existing quota period
or a special quota period established under
subsection (f)(2).

(h) SOURCE OF LOANS.—

(1) IN GENERAL.—The Secretary shall pro-
vide the loans authorized by this section and
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1281 et seq.) through the Commodity
Credit Corporation and other means avail-
able to the Secretary.

(2) PROCESSORS.—Whenever any loan or
surplus removal operation for any agricul-
tural commodity is carried out through pur-
chases from or loans or payments to proc-
essors, the Secretary shall, to the extent
practicable, obtain from the processors such
assurances as the Secretary considers ade-
quate that the producers of the commodity
have received or will receive maximum bene-
fits from the loan or surplus removal oper-
ation.

(i) ADJUSTMENTS OF LOANS.—

(1) IN GENERAL.—The Secretary may make
appropriate adjustments in the loan levels
for any commodity for differences in grade,
type, quality, location, and other factors.
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(2) LoAN LEVEL.—The adjustments shall, to
the maximum extent practicable, be made in
such manner that the average loan level for
the commodity will, on the basis of the an-
ticipated incidence of the factors, be equal to
the level of support determined as provided
in this section or the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1281 et seq.).

(J) PERSONAL LIABILITY OF PRODUCERS FOR
DEFICIENCIES.—

(1) IN GENERAL.—Except as provided in
paragraph (2), no producer shall be person-
ally liable for any deficiency arising from
the sale of the collateral securing any
nonrecourse loan made under this section or
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1281 et seq.) unless the loan was ob-
tained through a fraudulent representation
by the producer.

(2) LimITATIONS.—Paragraph (1) shall not
prevent the Commodity Credit Corporation
or the Secretary from requiring a producer
to assume liability for—

(A) a deficiency in the grade, quality, or
quantity of a commodity stored on a farm or
delivered by the producer;

(B) a failure to properly care for and pre-
serve a commodity; or

(C) a failure or refusal to deliver a com-
modity in accordance with a program estab-
lished under this section or the Agricultural
Adjustment Act of 1938.

(3) ACQUISITION OF COLLATERAL.—The Sec-
retary may include in a contract for a
nonrecourse loan made under this section or
the Agricultural Adjustment Act of 1938 a
provision that permits the Commodity Cred-
it Corporation, on and after the maturity of
the loan or any extension of the loan, to ac-
quire title to the unredeemed collateral
without obligation to pay for any market
value that the collateral may have in excess
of the loan indebtedness.

(4) SUGARCANE AND SUGAR BEETS.—A secu-
rity interest obtained by the Commodity
Credit Corporation as a result of the execu-
tion of a security agreement by the proc-
essor of sugarcane or sugar beets shall be su-
perior to all statutory and common law liens
on raw cane sugar and refined beet sugar in
favor of the producers of sugarcane and
sugar beets and all prior recorded and unre-
corded liens on the crops of sugarcane and
sugar beets from which the sugar was de-
rived.

(k) CoMmmMOoDITY CREDIT CORPORATION SALES
PRICE RESTRICTIONS.—

(1) IN GENERAL.—The Commodity Credit
Corporation may sell any commodity owned
or controlled by the Corporation at any price
that the Secretary determines will maximize
returns to the Corporation.

(2) NONAPPLICATION OF SALES PRICE RE-
STRICTIONS.—Paragraph (1) shall not apply
to—

(A) a sale for a new or byproduct use;

(B) a sale of peanuts or oilseeds for the ex-
traction of oil;

(C) a sale for seed or feed if the sale will
not substantially impair any loan program;

(D) a sale of a commodity that has sub-
stantially deteriorated in quality or as to
which there is a danger of loss or waste
through deterioration or spoilage;

(E) a sale for the purpose of establishing a
claim arising out of a contract or against a
person who has committed fraud, misrepre-
sentation, or other wrongful act with respect
to the commodity;

(F) a sale for export, as determined by the
Corporation; and

(G) a sale for other than a primary use.

(3) PRESIDENTIAL DISASTER AREAS.—

(A) IN GENERAL.—Notwithstanding para-
graph (1), on such terms and conditions as
the Secretary may consider in the public in-
terest, the Corporation may make available
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any commodity or product owned or con-
trolled by the Corporation for use in reliev-
ing distress—

(i) in any area in the United States (includ-
ing the Virgin Islands) declared by the Presi-
dent to be an acute distress area because of
unemployment or other economic cause, if
the President finds that the use will not dis-
place or interfere with normal marketing of
agricultural commodities; and

(ii) in connection with any major disaster
determined by the President to warrant as-
sistance by the Federal Government under
the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C. 5121 et
seq.).

(B) CosTts.—Except on a reimbursable
basis, the Corporation shall not bear any
costs in connection with making a commod-
ity available under subparagraph (A) beyond
the cost of the commodity to the Corpora-
tion incurred in—

(i) the storage of the commodity; and

(ii) the handling and transportation costs
in making delivery of the commodity to des-
ignated agencies at 1 or more central loca-
tions in each State or other area.

(4) EFFICIENT OPERATIONS.—Paragraph (1)
shall not apply to the sale of a commodity
the disposition of which is desirable in the
interest of the effective and efficient conduct
of the operations of the Corporation because
of the small quantity of the commodity in-
volved, or because of the age, location, or
questionable continued storability of the
commodity.

SEC. 15. PAYMENT LIMITATIONS.

(@) IN GENERAL.—Section 1001 of the Food
Security Act of 1985 (7 U.S.C. 1308) is amend-
ed by striking paragraphs (1) through (4) and
inserting the following:

““(1) LIMITATION ON PAYMENTS UNDER PRO-
DUCTION FLEXIBILITY CONTRACTS.—The total
amount of contract payments made under
section 13 of the Agricultural Market Transi-
tion Act to a person under 1 or more produc-
tion flexibility contracts during any fiscal
year may not exceed $40,000.

““(2) LIMITATION ON MARKETING LOAN GAINS
AND LOAN DEFICIENCY PAYMENTS.—

“(A) LIMITATION.—The total amount of
payments specified in subparagraph (B) that
a person shall be entitled to receive under
section 14 of the Agricultural Market Transi-
tion Act for contract commodities and oil-
seeds during any crop year may not exceed
$75,000.

‘“(B) DESCRIPTION OF PAYMENTS.—The pay-
ments referred to in subparagraph (A) are
the following:

“(i) Any gain realized by a producer from
repaying a marketing assistance loan for a
crop of any loan commodity at a lower level
than the original loan rate established for
the commodity under section 14(b) of the
Act.

“(ii) Any loan deficiency payment received
for a loan commodity under section 14(e) of
the Act.”.

(b) CONFORMING AMENDMENTS.—

(1) Section 1001 of the Food Security Act of
1985 (7 U.S.C. 1308) (as amended by subsection
(a)) is amended—

(A) by redesignating paragraphs (5), (6),
and (7) as paragraphs (3), (4), and (5), respec-
tively; and

(B) in the second sentence of paragraph
(3)(A) (as so redesignated), by striking ‘“‘para-
graphs (6) and (7)”” and inserting ‘‘paragraphs
(4) and (5)”.

(2) Section 1305(d) of the Agricultural Rec-
onciliation Act of 1987 (Public Law 100-203; 7
U.S.C. 1308 note) is amended by striking
“‘paragraphs (5) through (7) of section 1001, as
amended by this subtitle,” and inserting
‘“‘paragraphs (3) through (5) of section 1001,"".

(3) Section 1001A of the Food Security Act
of 1985 (7 U.S.C. 1308-1(a)(1)) is amended—
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“(A) by striking ‘“(a) PREVENTION OF CRE-
ATION OF ENTITIES” and all that follows
through “‘(b) PAYMENTS LIMITED TO ACTIVE
FARMERS.”.

REID (AND BROWN) AMENDMENT

NO. 3161
(Ordered to lie on the table.)
Mr. REID (for himself and Mr.

BROWN) submitted an amendment in-
tended to be proposed by them to the
bill S. 1541, supra; as follows:

At the appropriate place in the bill insert
the following:

SEC. .TEA IMPORTATION.

(A) PROHIBITION OF FUNDING.—None of the
funds appropriated or made available to the
Food and Drug Administration shall be used
to operate the Board of Tea Experts and re-
lated activities.

(b) REPEAL OF THE TEA IMPORTATION ACT.—
The Act entitled ‘““An Act To prevent the im-
portation of impure and unwholesome tea’,
approved March 2, 1897 (commonly known as
the Tea Importation Act; 21 U.S.C. 41 et
seq.), is repealed.

(c) EFFecTIVE DATE.—This section shall
take effect on the date of enactment of this
Act.

FEINGOLD AMENDMENTS NOS.

3162—3166
(Ordered to lie on the table.)
Mr. FEINGOLD submitted five

amendments intended to be proposed
by him to the bill S. 1541, supra; as fol-
lows:

AMENDMENT No. 3162

At the appropriate place in the miscellane-
ous title, insert the following:

Subtitle  —Agricultural Promotion
Accountability
SEC. ___ 1. SHORT TITLE.

This subtitle may be cited as the ““Agricul-
tural Promotion Accountability Act of 1996"".
SEC. ___ 2. PURPOSE.

The purpose of this subtitle is to make ag-
ricultural promotion boards and councils
more responsive to producers whose manda-
tory assessments support the activities of
such boards and councils, to improve the rep-
resentation and participation of such produc-
ers on such boards and councils, to ensure
the independence of such boards and coun-
cils, to ensure the appropriate use of pro-
motion funds, and to prevent legislatively
authorized agricultural promotion and re-
search boards from using mandatory assess-
ments to directly or indirectly influence leg-
islation or governmental action or policy.
SEC. ___ 3. DEFINITIONS.

In this subtitle:

(1) INFLUENCING LEGISLATION OR GOVERN-
MENTAL ACTION OR POLICY.—The term *“‘influ-
encing legislation or governmental action or
policy”” includes—

(A) establishing, administering, contribut-
ing to, or paying the expenses of a political
party campaign, political action committee,
or other organization established for the pur-
pose of influencing the outcome of an elec-
tion;

(B) attempting to influence—

(i) the outcome of any Federal, State or
local election, referendum, initiative, or
similar procedure through a cash contribu-
tion, in-kind contribution, endorsement,
publicity or public relations activity or simi-
lar activity;

(i) the introduction, modification, or en-
actment of any Federal or State legislation
or signature or veto of any enrolled Federal
or State legislation, including through—
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(I) communication with any member or
employee of a legislative body or agency or
with any governmental official or employee
who may participate in the formulation of
the legislation, including engaging State or
local officials in similar activity (not includ-
ing a communication to an appropriate gov-
ernment official in response to a written re-
quest by the official for factual, scientific, or
technical information relating to the con-
duct, implementation, or results of pro-
motion, research, consumer information and
education, industry information, or producer
information activities under a promotion
program);

(1) planning, preparing, funding, or dis-
tributing any publicity or propaganda to af-
fect the opinion of the general public or a
segment of the public in connection with a
pending legislative matter; or

(111) urging members of the general public
or any segment of the general public to con-
tribute to, or participate in, any mass dem-
onstration, march, rally, fund-raising drive,
lobbying campaign, letter-writing campaign,
or telephone campaign in connection with a
pending legislative matter;

(C) carrying out a legislative liaison activ-
ity, including attendance at a legislative ses-
sion or committee hearing to gather infor-
mation regarding legislation or to analyze
the effect of legislation, if the activity is
carried on in support of, or in knowing prep-
aration for, an effort to influence legislation
or government action or policy;

(D) carrying out an opinion survey of the
general public or a segment of the public,
general research, or information gathering,
if carried out in support of, or in knowing
preparation for, an effort to influence legis-
lation or government action or policy; or

(E) attempting to influence any agency ac-
tion or agency proceeding, as the terms are
defined in section 551 of title 5, United States
Code, through—

(i) communication with any government
official or employee who may participate in
the action or proceeding (not including a
communication to an appropriate govern-
ment official in response to a written request
by the official for factual, scientific, or tech-
nical information relating to the conduct,
implementation, or results of promotion, re-
search, consumer information or education,
or industry information of producer informa-
tion activities under a promotion program);

(ii) planning, preparing, funding, or distrib-
uting any publicity or propaganda to affect
the opinions of the general public or any seg-
ment of the general public in connection
with the action or proceeding; or

(iii) urging members of the general public
or any segment of the general public to con-
tribute to, or participate in, any mass dem-
onstration, march, rally, fundraising drive,
lobbying campaign, letter-writing campaign,
or telephone campaign in connection with
the action or proceeding.

(2) PROMOTION PROGRAM.—The term ‘‘pro-
motion program’ means—

(A) the cotton research and promotion pro-
gram established under the Cotton Research
and Promotion Act (7 U.S.C. 2101 et seq.);

(B) the potato research, development, ad-
vertising, and promotion program estab-
lished under the Potato Research and Pro-
motion Act (7 U.S.C. 2611 et seq.);

(C) the egg research, consumer and pro-
ducer education, and promotion program es-
tablished under the Egg Research and
Consumer Information Act (7 U.S.C. 2701 et
seq.);

(D) the beef promotion and research pro-
gram established under the Beef Research
and Information Act (7 U.S.C. 2901 et seq.);

(E) the wheat research and nutrition edu-
cation program established under the Wheat
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and Wheat Foods Research and Nutrition
Education Act (7 U.S.C. 3401 et seq.);

(F) the dairy promotion program estab-
lished under the Dairy Production Stabiliza-
tion Act of 1983 (7 U.S.C. 4501 et seq.);

(G) the honey research, promotion, and
consumer education program established
under the Honey Research, Promotion, and
Consumer Information Act (7 U.S.C. 4601 et
seq.);

(H) the pork promotion, research, and
consumer information program established
under the Pork Promotion, Research, and
Consumer Information Act (7 U.S.C. 4801 et
seq.);

(1) the watermelon research, development,
advertising, and promotion program estab-
lished under the Watermelon Research and
Promotion Act (7 U.S.C. 4901 et seq.);

(J) the pecan promotion, research, indus-
try information, and consumer information
program established under the Pecan Pro-
motion and Research Act of 1990 (7 U.S.C.
6001 et seq.);

(K) the mushroom promotion, research,
and consumer and industry information pro-
gram established under the Mushroom Pro-
motion, Research, and Consumer Informa-
tion Act of 1990 (7 U.S.C. 6101 et seq.);

(L) the lime research, promotion, and
consumer information program established
under the Lime Research, Promotion, and
Consumer Information Act of 1990 (7 U.S.C.
6201 et seq.);

(M) the soybean promotion, research,
consumer information, and industry infor-
mation program established under the Soy-
bean Promotion, Research, and Consumer In-
formation Act (7 U.S.C. 6301 et seq.);

(N) the fluid milk advertising and pro-
motion program established under the Fluid
Milk Promotion Act of 1990 (7 U.S.C. 6401 et
seq.);

(O) the flowers and greens promotion,
consumer information, and related research
program established under the Fresh Cut
Flowers and Fresh Cut Greens Promotion
and Information Act of 1993 (7 U.S.C. 6801 et
seq.);

(P) the sheep promotion, research,
consumer information, education, and indus-
try information program established under
the Sheep Promotion, Research, and Infor-
mation Act of 1994 (7 U.S.C. 7101 et seq.); and

(Q) any other coordinated program of pro-
motion, research, industry information, and
consumer information that is funded by
mandatory assessments on producers and de-
signed to maintain and expand markets and
uses for an agricultural commodity, as deter-
mined by the Secretary.

(3) SECRETARY.—The term ‘‘Secretary”
means the Secretary of Agriculture.

SEC. ___4. INFLUENCING LEGISLATION OR GOV-
ERNMENTAL ACTION OR POLICY.

(@) IN GENERAL.—A board or council estab-
lished by a promotion program may not use
any funds collected by the board or council
for the purpose of directly or indirectly in-
fluencing legislation or governmental action
or policy, except for the development and
recommendation of amendments to the pro-
motion program to the Secretary.

(b) CONFORMING AMENDMENTS.—

(1) CoTtTON.—Section 7(h) of the Cotton Re-
search and Promotion Act (7 U.S.C. 2106(h))
is amended by striking “‘influencing govern-
mental policy or action’ and inserting ‘‘di-
rectly or indirectly influencing legislation or
governmental action or policy (as defined in
section ___ 3(1) of the Agricultural Pro-
motion Accountability Act of 1996)”.

(2) PoTATOES.—Section 308(f)(3) of the Po-
tato Research and Promotion Act (7 U.S.C.
2617(f)(3)) is amended by striking ‘“‘influenc-
ing governmental policy or action” and in-
serting ‘“‘directly or indirectly influencing
legislation or governmental action or policy
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(as defined in section ___ 3(1) of the Agricul-
tural Promotion Accountability Act of
1996)"".

(3) EcGs.—Section 8(h) of the Egg Research
and Consumer Information Act (7 U.S.C.
2707) is amended by striking “‘influencing
governmental policy or action’ and insert-
ing “‘directly or indirectly influencing legis-
lation or governmental action or policy (as
defined in section ___ 3(1) of the Agricultural
Promotion Accountability Act of 1996)"".

(4) BEer.—Section 5(10) of the Beef Re-
search and Information Act (7 U.S.C. 2904(10))
is amended—

(A) by striking ‘“‘influencing governmental
action or policy” and inserting ‘“‘directly or
indirectly influencing legislation or govern-
mental action or policy (as defined in section
___3(1) of the Agricultural Promotion Ac-
countability Act of 1996)’; and

(B) by inserting ‘““to the Secretary’ before
the period at the end.

(5) WHEAT.—Section 1706(i) of the Wheat
and Wheat Foods Research and Nutrition
Education Act (7 U.S.C. 3405(i)) is amended
by striking “‘influencing governmental pol-
icy or action” and inserting ‘“‘directly or in-
directly influencing legislation or govern-
mental action or policy (as defined in section
___3(1) of the Agricultural Promotion Ac-
countability Act of 1996)"".

(6) DAIRY.—Section 113(j) of the Dairy Pro-
duction Stabilization Act of 1983 (7 U.S.C.
4504(j)) is amended by striking “‘influencing
governmental policy or action” and insert-
ing ““directly or indirectly influencing legis-
lation or governmental action or policy (as
defined in section ____ 3(1) of the Agricultural
Promotion Accountability Act of 1996),”".

(7) HoNEY.—Section 7(h) of the Honey Re-
search, Promotion, and Consumer Informa-
tion Act (7 U.S.C. 4606(h)) is amended by
striking “influencing governmental policy or
action” and inserting ‘“‘directly or indirectly
influencing legislation or governmental ac-
tion or policy (as defined in section __ 3(1)
of the Agricultural Promotion Accountabil-
ity Act of 1996)”.

(8) PorRK.—Section 1620(e) of the Pork Pro-
motion, Research, and Consumer Informa-
tion Act (7 U.S.C. 4809(e)) is amended by
striking “‘influencing legislation” and all
that follows through the period at the end
and inserting the following: ‘‘directly or in-
directly influencing legislation or govern-
mental action or policy (as defined in section
_3(1) of the Agricultural Promotion Ac-
countability Act of 1996), except to rec-
ommend amendments to the order to the
Secretary.”.

(9) WATERMELONS.—Section 1647(g)(3) of the
Watermelon Research and Promotion Act (7
U.S.C. 4906(g)(3)) is amended by striking ‘‘in-
fluencing governmental policy or action”
and inserting ‘“‘directly or indirectly influ-
encing legislation or governmental action or
policy (as defined in section __ 3(1) of the
Agricultural Promotion Accountability Act
of 1996)"".

(10) PECANs.—Section 1910(g)(1) of the
Pecan Promotion and Research Act of 1990 (7
U.S.C. 6005(g)(1)) is amended—

(A) in the matter preceding paragraph (1)—

(i) by striking ‘““to,”” and inserting ‘‘for the
purpose of,”’; and

(ii) by striking ‘“‘to—
the purpose of—"’;

(B) in paragraph (1), by striking “‘influence
legislation or governmental action” and in-
serting ‘“‘directly or indirectly influencing
legislation or governmental action or policy
(as defined in section ___ 3(1) of the Agricul-
tural Promotion Accountability Act of
1996)"";

(C) in paragraph (2), by striking ‘‘engage”
and inserting ‘‘engaging’’; and

(D) in paragraph (3), by striking ‘‘engage’’
and inserting ‘‘engaging’’.

”

and inserting ‘‘for
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(11) MusHRoOOMS.—Section 1925(h) of the
Mushroom Promotion, Research, and
Consumer Information Act of 1990 (7 U.S.C.
6104(h)) is amended by striking “‘influencing
legislation or governmental action or pol-
icy” and inserting ‘“‘directly or indirectly in-
fluencing legislation or governmental action

or policy (as defined in section 3(1) of the
Agricultural Promotion Accountability Act
of 1996)"".

(12) LIMES.—Section 1955(g) of the Lime Re-
search, Promotion, and Consumer Informa-
tion Act of 1990 (7 U.S.C. 6204(g)) is amended
by striking “influencing legislation or gov-
ernmental policy or action” and inserting
“directly or indirectly influencing legisla-
tion or governmental action or policy (as de-
fined in section ___ 3(1) of the Agricultural
Promotion Accountability Act of 1996)"".

(13) SoyBEANS.—Section 1969(p) of the Soy-
bean Promotion, Research, and Consumer In-
formation Act (7 U.S.C. 6304(p) is amended—

(A) in paragraph (1), by striking ““influenc-
ing legislation or governmental action or
policy”” and inserting ‘“‘directly or indirectly
influencing legislation or governmental ac-
tion or policy (as defined in section ___ 3(1)
of the Agricultural Promotion Accountabil-
ity Act of 1996)’’; and

(B) in paragraph (2)—

(i) in subparagraph (A), by inserting ‘‘to
the Secretary’’ before the semicolon; and

(ii) in subparagraph (B), by inserting “, in
response to a request made by the officials,”’
after ‘‘officials’’.

(14) MiLk.—Section 1999H(j)(1) of the Fluid
Milk Promotion Act of 1990 (7 U.S.C.
6407(j)(1)) is amended by striking ‘“‘influenc-
ing legislation or governmental action or
policy”” and inserting ‘“‘directly or indirectly
influencing legislation or governmental ac-
tion or policy (as defined in section __ 3(1)
of the Agricultural Promotion Accountabil-
ity Act of 1996)"".

(15) FLOWERS AND GREENS.—Section 5(i) of
the Fresh Cut Flowers and Fresh Cut Greens
Promotion and Information Act of 1993 (7
U.S.C. 6804(i)) is amended by striking ‘“influ-
encing legislation or government action or
policy”” and inserting “‘directly or indirectly
influencing legislation or governmental ac-
tion or policy (as defined in section ___ 3(1)
of the Agricultural Promotion Accountabil-
ity Act of 1996)”.

(16) SHeEep.—Section 5(I)(1) of the Sheep
Promotion, Research, and Information Act
of 1994 (7 U.S.C. 7104(I)(1)) is amended by
striking ‘“‘influencing legislation or govern-
ment action or policy” and inserting ‘“‘di-
rectly or indirectly influencing legislation or
governmental action or policy (as defined in
section _ 3(1) of the Agricultural Pro-
motion Accountability Act of 1996)”.

SEC. ___5. PROMOTING THE IMAGE OF AN INDUS-
TRY PROHIBITED.

(a) IN GENERAL.—A board or council estab-
lished by a promotion program may not use
any funds collected by the board or council
for the purpose of enhancing the image of an
industry, except that the board or council
may promote the image of a product with
the express intent of stimulating demand for
and sales of an agricultural product in the
marketplace.

(b) CONFORMING AMENDMENTS.—

(1) BEEF.—Section 3(9) of the Beef Research
and Information Act (7 U.S.C. 2902(9)) is
amended by striking **, increased efficiency”’
and all that follows through “‘industry’ and
inserting ‘“‘and increased efficiency”’.

(2) PECANs.—Section 1907(12) of the Pecan
Promotion and Research Act of 1990 (7 U.S.C.
6002(12)) is amended by striking “‘, increased
efficiency’ and all that follows through “‘in-
dustry” and inserting ‘‘and increased effi-
ciency”’.

(3) MusHROOMS.—Section 1923(7) of the
Mushroom Promotion, Research, and
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Consumer Information Act of 1990 (7 U.S.C.
6103(7)) is amended by striking “‘, increased
efficiency’ and all that follows through “‘in-
dustry” and inserting ‘‘and increased effi-
ciency”’.

(4) SovBEANS.—Section 1967(7) of the Soy-
bean Promotion, Research, and Consumer In-
formation Act (7 U.S.C. 6302(7)) is amended
by striking *‘, and activities”” and all that
follows through “‘industry”.

SEC. ___6. LIMITATIONS ON CONTRACTING.

(@) PERMITTED CONTRACTS OR AGREE-
MENTS.—Notwithstanding any other provi-
sion of law, a board or council established by
a promotion program shall not be limited to
contracting with, or entering into an agree-
ment with, an established national nonprofit
industry-governed organization.

(b) COMPETITIVE BIDDING.—It is the policy
of Congress that boards and councils should,
to the extent practicable, use competitive
bidding in the awarding of contracts and
grants for activities authorized under a pro-
motion program.

(c) INDEPENDENCE OF BOARDS AND COUN-
CILS.—

(1) APPLICATIONS AND RECOMMENDATIONS
NOT BINDING.—Notwithstanding any other
provision of law, a board or council estab-
lished by a promotion program shall not be
bound by a proposed application for a board
or council contract or a recommendation or
advice of a potential contractor or a national
nonprofit industry-governed organization on
the use of board or council receipts.

(2) INTERLOCKING BOARDS OR MEMBERSHIP.—
Notwithstanding any other provision of law,
no person shall be eligible to be a member of
any board or council established by a pro-
motion program (including operating and
nominating committees) if the person serves
in any decision making capacity, such as
that of a member of the board of directors,
executive committee, or other committee,
for an entity that enters into a contract or
other agreement with the board or council.

(3) REQUIREMENTS FOR CONTRACTING.—A
contractor or grantee of a board or council
may not use funds collected through manda-
tory assessments under a promotion program
to fund any staff (including expenses or
other activities of the staff) who, in part, en-
gage in 1 or more activities to influence leg-
islation or governmental action or policy.

(d) PRODUCER APPROVAL OF RELATIONSHIPS
WITH BOARDS OR COUNCILS.—

(1) IN GENERAL.—Except as provided in
paragraph (2) and notwithstanding any other
provision of law, the entering into of a per-
manent cooperative arrangement or the es-
tablishment of a joint committee (including
an arrangement that is advisory in nature)
by a board or council established by a pro-
motion program with a national nonprofit
industry-governed organization shall require
the prior approval of at least 7 of the eligi-
ble producers under the promotion program.

(2) EXcepTION.—Paragraph (1) shall not
apply to a cooperative arrangement or joint
committee—

(A) that was established prior to January
1, 1995; or

(B) that includes representatives or par-
ticipation from all producer-, processor-, or
handler-governed national nonprofit organi-
zations (including general farm organiza-
tions) that represent any but an insignifi-
cant number of producers, processors, or
handlers paying assessments under the pro-
motion program to the board or council, as
determined by the Secretary.

(3) PERMANENT COOPERATIVE ARRANGE-
MENT.—In this subsection, the term ‘‘perma-
nent cooperative arrangement’ means a for-
mal or informal, written or unwritten agree-
ment or understanding establishing a rela-
tionship, a liaison, a sole source contract, or
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an operational mechanism under which a
board or council shares staff, facilities, or
other resources or carries out coordinated
activities with any entity on a more or less
permanent and exclusive basis.

(e) FUNGIBILITY OF BOARD OR COUNCIL
FUNDS.—

(1) IN GENERAL.—The Inspector General of
the Department of Agriculture shall conduct
an annual review of contractual arrange-
ments between each board or council estab-
lished by a promotion program and any en-
tity or association that engages in activities
to influence legislation or governmental ac-
tion or policy and receives a significant
amount of funding from the board or council
as determined by the Secretary.

(2) ScoPE OF REVIEW.—A review under para-
graph (1) shall examine whether any funds
collected by the board or council are used to
directly or indirectly fund or subsidize an en-
tity or association that engages in influenc-
ing legislation or governmental action or
policy.

(3) REPORT.—The Secretary shall submit a
report on the findings of any review under
this subsection and make recommendations
for any actions that should be taken as a re-
sult of the findings to the Committee on Ag-
riculture of the House of Representatives
and the Committee on Agriculture, Nutri-
tion, and Forestry of the Senate.

SEC.____7. PERIODIC REFERENDA.

(@ IN GENERAL.—Notwithstanding any
other provision of law, not less than 4 nor
more than 6 years after the date of enact-
ment of this Act or the date on which the
Secretary determines the results of the most
recent referendum for a promotion program,
whichever is earlier, and not less than once
every 5 years thereafter, the Secretary shall
conduct a referendum to determine whether
to approve or terminate the order under the
promotion program and whether refunds
should be made under the order.

(b) PROCEDURE.—The referendum under
subsection (a) shall be conducted using the
same eligibility and other procedures as the
referendum used to approve the original
order under the promotion program, except
that, notwithstanding any other provision of
law, no greater than a simple majority of eli-
gible producers shall be required to approve
the making of refunds to producers.

(c) TERMINATION.—

(1) IN GENERAL.—If the percentage of per-
sons voting to approve the order does not
equal or exceed the percentage of persons
necessary to approve the continuation of the
original order under the promotion program,
the Secretary shall terminate the order.

(2) TIME OF TERMINATION.—The Secretary
shall terminate the order at the end of the
marketing year during which the referendum
is conducted.

(d) RerFuNDs.—If the making of refunds is
approved in a referendum under subsection
(a), the Secretary shall establish a procedure
for making the refunds not later than 180
days after the date of the referendum.

(e) COOPERATIVE ASSOCIATION.—Notwith-
standing subsection (b), a cooperative asso-
ciation may not vote on behalf of the mem-
bers of the association in a referendum con-
ducted under this section.

(f) INACTIVE PROMOTION PROGRAMS.—The
Secretary shall not conduct a referendum of
a promotion program under this section if
the Secretary determines that the promotion
program is not active.

AMENDMENT No. 3163
At the appropriate place in the bill, insert
the following:

SEC. DAIRY PROMOTION PROGRAM
PROVEMENT.

(a) FUNDING OF DAIRY PROMOTION AND RE-
SEARCH PROGRAM.—

IM-
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(1) DECLARATION OF pPoLICY.—The first sen-
tence of section 110(b) of the Dairy Produc-
tion Stabilization Act of 1983 (7 U.S.C.
4501(b)) is amended—

(A) by inserting after ‘‘commercial use”’
the following: ““and on imported dairy prod-
ucts”’; and

(B) by striking ‘“‘products produced in’’ and
inserting ‘‘products produced in or imported
into”.

(2) DEFINITIONS.—Section 111 of the Act (7
U.S.C. 4502) is amended—

(A) in subsection (k), by striking “‘and’ at
the end;

(B) in subsection (l), by striking the period
at the end and inserting a semicolon; and

(C) by adding at the end the following new
subsections:

“(m) the term
means—

‘(1) any dairy product, including milk and
cream and fresh and dried dairy products;

““(2) butter and butterfat mixtures;

““(3) cheese;

““(4) casein and mixtures; and

““(5) other dairy products;
that are imported into the United States;
and

““(n) the term ‘importer’ means a person
that imports an imported dairy product into
the United States.”.

(2) FUNDING.—

(A) REPRESENTATION ON BOARD.—Section
113(b) of the Act (7 U.S.C. 4504(b)) is amend-
ed—

(i) by designating the first through ninth
sentences as paragraphs (1) through (5) and
paragraphs (7) through (10), respectively;

(ii) in paragraph (1) (as so designated), by
striking ‘“‘thirty-six’’ and inserting “‘38’’;

(iii) in paragraph (2) (as so designated), by
striking ‘“Members’” and inserting ““‘Of the
members of the Board, 36 members’’; and

(iv) by inserting after paragraph (5) (as so
designated) the following new paragraph:

““(6) Of the members of the Board, 2 mem-
bers shall be representatives of importers of
imported dairy products. The importer rep-
resentatives shall be appointed by the Sec-
retary from nominations submitted by im-
porters under such procedures as the Sec-
retary determines to be appropriate.”’.

(B) ASSESSMENT.—Section 113(g) of the Act
is amended—

(i) by designating the first through fifth
sentences as paragraphs (1) through (5), re-
spectively; and

(ii) by adding at the end the following new
paragraph:

“(6)(A) The order shall provide that each
importer of imported dairy products shall
pay an assessment to the Board in the man-
ner prescribed by the order.

“(B) The rate of assessment on imported
dairy products shall be determined in the
same manner as the rate of assessment per
hundredweight or the equivalent of milk.

““(C) For the purpose of determining the as-
sessment on imports under subparagraph (B),
the value to be placed on imported dairy
products shall be established by the Sec-
retary in a fair and equitable manner.”.

(C) RECORDS.—The first sentence of section
113(k) of the Act is amended by striking
‘“‘person receiving”’ and inserting ‘‘importer
of imported dairy products, each person re-
ceiving”.

(D) REFERENDUM.—Section 116 of the Act (7
U.S.C. 4507) is amended by adding at the end
the following new subsection:

“(d)(1) On the request of a representative
group comprising 10 percent or more of the
number of producers subject to the order, the
Secretary shall—

“(A) conduct a referendum to determine
whether the producers favor suspension of
the application of the amendments made by
section 2 of the Dairy Promotion Program
Improvement Act of 1995; and

‘imported dairy product’
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““(B) suspend the application of the amend-
ments until the results of the referendum are
known.

““(2) The Secretary shall continue the sus-
pension of the application of the amend-
ments made by section 2 only if the Sec-
retary determines that suspension of the ap-
plication of the amendments is favored by a
majority of the producers voting in the ref-
erendum who, during a representative period
(as determined by the Secretary), have been
engaged in the production of milk for com-
mercial use.”.

(b) PERIODIC REFERENDA.—Section 115(a) of
the Dairy Production Stabilization Act of
1983 (7 U.S.C. 4506(a)) is amended—

(1) in the first sentence, by striking “With-
in the sixty-day period immediately preced-
ing September 30, 1985’ and inserting ‘“‘Every
5 years’; and

(2) in the second sentence, by striking *‘six
months’’ and inserting “‘3 months”’.

(c) PROHIBITION ON BLOC VOTING.—Section
117 of the Dairy Production Stabilization Act
of 1983 (7 U.S.C. 4508) is amended—

(1) in the first sentence, by striking ‘“‘Sec-
retary shall” and inserting ‘““Secretary shall
not’’; and

(2) by striking the second through fifth
sentences.

AMENDMENT No. 3164

On page 72, between lines 8 and 9, insert
the following:

SEC. . LOCATION ADJUSTMENTS FOR MINIMUM
PRICES FOR CLASS | MILK.

Section 8c(5) of the Agricultural Adjust-
ment Act (7 U.S.C. 608c(5)), reenacted with
amendments by the Agricultural Marketing
Agreement Act of 1937, is amended—

(1) in paragraph (A)—

(A) in clause (3) of the second sentence, by
inserting after ‘‘the locations’ the following:
“within a marketing area subject to the
order”’; and

(B) by striking the last 2 sentences and in-
serting the following: ‘“Notwithstanding
paragraph (18) or any other provision of law,
when fixing minimum prices for milk of the
highest use classification in a marketing
area subject to an order under this sub-
section, the Secretary may not, directly or
indirectly, base the prices on the distance
from, or all or part of the costs incurred to
transport milk to or from, any location that
is not within the marketing area subject to
the order, unless milk from the location con-
stitutes at least 50 percent of the total sup-
ply of milk of the highest use classification
in the marketing area. The Secretary shall
report to the Committee on Agriculture of
the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and For-
estry of the Senate on the criteria that are
used as the basis for the minimum prices re-
ferred to in the preceding sentence, includ-
ing a certification that the minimum prices
are made in accordance with the preceding
sentence.”’; and

(2) in paragraph (B)(c), by inserting after
“the locations” the following: “‘within a
marketing area subject to the order”.

AMENDMENT No. 3165

On page 72, between lines 8 and 9, insert
the following:

SEC. . MILK MANUFACTURING MARKETING AD-
JUSTMENT.

Subsections (a) and (b) of section 102 of the
Food, Agriculture, Conservation, and Trade
Act of 1990 (7 U.S.C. 1446e-1) are amended to
read as follows:

‘‘(a) DEFINITIONS.—In this section:

““(1) FEDERAL MAKE ALLOWANCE.—The term
‘Federal make allowance’ means the allow-
ance for the processing of milk that is per-
mitted under a Federal program to establish
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a Grade A price for manufacturing butter,
nonfat dry milk, or cheese.

““(2) PERSON.—The term ‘person’ includes a
cooperative.

““(3) STATE MAKE ALLOWANCE.—The term
‘State make allowance’ means the allowance
for the processing of milk that is permitted
by a State for manufacturing butter, nonfat
dry milk, or cheese.

“(b) MILK MANUFACTURING MARKETING AD-
JUSTMENT.—Notwithstanding any other pro-
vision of law, if a person collects a State
make allowance that is higher than the Fed-
eral make allowance and the milk or product
of milk that is subject to the allowance is
purchased by the Commodity Credit Corpora-
tion, regardless of the point of sale, the Cor-
poration shall reduce the support purchase
price for the milk and each product of the
milk by an amount that is equal to the dif-
ference between the State make allowance
and the Federal make allowance for the milk
and product, as determined by the Secretary
of Agriculture.”.

AMENDMENT No. 3166

On page 95, after line 10, add the following:
SEC. .SPECIAL RESEARCH GRANTS PROGRAM.

(@) IN GENERAL.—Section 2(c)(2) of the
Competitive, Special, and Facilities Re-
search Grant Act (7 U.S.C. 450i(c)(2)) is
amended—

(1) in subparagraph (A), by striking “or’” at
the end;

(2) in subparagraph (B), by striking the pe-
riod at the end and inserting ‘; or’’; and

(3) by adding at the end the following:

““(C) unless the project to receive the grant
has been subject to a competitive selection
process and a scientific peer review evalua-
tion by qualified scientists in the Federal
Government, colleges and universities, State
agricultural experiment stations, and the
private sector.”.

(b) APPLICATION.—The amendments made
by subsection (a) shall apply only in the case
of a project that has not been specifically au-
thorized, or for which no funds have been
made available, as of the date of enactment
of this Act.

HARKIN AMENDMENTS NOS. 3167-
3169

(Ordered to lie on the table.)

Mr. HARKIN submitted three amend-
ments intended to be proposed by him
to the bill S. 1541, supra; as follows:

AMENDMENT No. 3167

On page 20, strike lines 15 and 16 and insert
the following: “loan for wheat shall not be
less than 90 percent of the”.

On page 20, strike lines 23 and 24 and insert
the following: ‘“age price was the lowest in
the period.”

On page 22, strike lines 3 and 4 and insert
the following: ‘‘ing assistance loan for corn
shall not be less than 90 percent of the’’.

On page 22, strike lines 11 and 12 and insert
the following: “‘price was the lowest in the
period.”

On page 25, strike lines 24 and 25 and insert
the following: ‘‘keting assistance loan for
soybeans shall be—

‘(i) 90 percent of the simple average price
received by producers of soybeans, as deter-
mined by the Secretary, during the market-
ing years for the immediately preceding 5
crops of soybeans, excluding the year in
which the average price was the highest and
the year in which the average price was the
lowest in the period; but

““(ii) not less than $4.92 per bushel.”

On page 26, strike line 6 and insert the fol-
lowing: ““individually, shall be—

‘(i) 90 percent of the simple average price
received by producers of each such oilseed, as
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determined by the Secretary, during the
marketing years for the immediately preced-
ing 5 crops of the oilseed, excluding the year
in which the average price was the highest
and the year in which the average price was
the lowest in the period; but

““(ii) not less than $0.087 per pound.”

AMENDMENT NoO. 3168

On page 74, strike lines 5 through 10 and in-
sert the following:

(B) by transferring sections 110, 111, 201(c),
and 204 (7 U.S.C. 1445e, 1445f, 1446(c), and
1446e) to appear after section 304 of the Agri-
cultural Adjustment Act of 1938 (7 U.S.C.
1304) and redesignating the transferred sec-
tions as sections 305, 306, 307, and 308, respec-
tively; and

On page 74, strike lines 21 through 24 and
insert the following:

(1) Section 307 of the Agricultural Adjust-
ment Act of 1938 (as transferred and redesig-
nated by subsection (b)(1)(B)) is amended by
striking ‘“204”” and inserting ‘‘308”.

AMENDMENT No. 3169

Strike the section relating to the Commod-
ity Credit Corporation interest rate.

KERREY AMENDMENTS NOS. 3170-
3175

Mr. KERREY submitted six amend-
ments intended to be proposed by him
to the bill (S. 1541), supra; as follows:

AMENDMENT No. 3170

On page 22, line 1, strike ‘“‘subject to sub-
paragraph (B),”.

AMENDMENT No. 3171

On page 20, line 13, strike ‘“‘subject to sub-
paragraph (B),”.

AMENDMENT No. 3172
On page 20, line 23, strike *‘; but’” through
page 21, line 23, and insert in lieu thereof ““.”".

AMENDMENT No. 3173
On page 22, line 12, strike *‘; but” through
page 23, line 10, and insert in lieu thereof ““.”".

AMENDMENT NoO. 3174

On page 25, line 23 strike line 23 through
page 26, line 6, and insert in lieu thereof,
“The loan rate for a marketing assistance
loan for soybeans shall be not less than 85
percent of the simple coverage price received
by producers of soybeans, as determined by
the Secretary, during the marketing years
for the immediately preceding 5 crops of
saybearns, excluding the year in which the
average price was the highest and the year in
which the average price was the lowest in
the period.”

“B. Sunflower seed, canola, rapeseed, saf-
flower, mustard seed, and flaxseed.—The
loan rates for a marketing assistance loan
for a sunflower seed, canola, rapeseed, saf-
flowers, mustard seed, and flaxseed, individ-
ually, shall be not less than 85 percent of the
simple average price received by producers of
such crops, as determined by the Secretary,
during the marketing years for the imme-
diately preceding 5 crops of such crops, ex-
cluding, the year in which the average price
was the highest and the year in which the
average price was the lowest in the period.”

AMENDMENT No. 3175
On page 73, strike all of section 19.

KERREY amendment no. 3176
(Ordered to lie on the table.)
Mr. KERREY submitted an amend-
ment intended to be proposed by him
to the bill S. 1541, supra; as follows:
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On page 77, line 18, strike ‘“means an oper-
ation that—"" through page 78 line 9, and in-
sert in lieu thereof, ‘‘shall be determined by
each State’s State Technical Committee,
which shall consider local conditions in its
determination.”’

KERREY AMENDMENTS NOS. 3177-
3181

(Ordered to lie on the table.)

Mr. KERREY submitted five amend-
ments intended to be proposed by him
to the bill S. 1541, supra; as follows:

AMENDMENT No. 3177

On page 91, between line 11 and 12, insert
the following:

(c) RECONFIGURATION OF BOARD OF DIREC-
TORS.—Section 505 of the Federal Crop Insur-
ance Act (7 U.S.C. 1505) is amended to read as
follows:

“SEC. 505. BOARD OF DIRECTORS.

““(a) AUTHORITY.—The management of the
Corporation shall be vested in a Board of Di-
rectors subject to the general supervision of
the Secretary.

“‘(b) MEMBERSHIP.—

““(1) IN GENERAL.—The Board shall be ap-
pointed by the Secretary and shall consist of
the Manager of the Corporation, the Under
Secretary of Agriculture responsible for the
Federal crop insurance program, one person
who is an officer or employee of an approved
insurance provider, one person who is a li-
censed crop insurance agent, one person ex-
perienced in the reinsurance business who is
not otherwise employed by the Federal Gov-
ernment, and four active producers who are
not otherwise employed by the Federal Gov-
ernment. The Secretary may not be a mem-
ber of the Board.

““(2) PRODUCER MEMBERS.—In appointing
the four active producers who are not other-
wise employed by the Federal Government,
the Secretary shall ensure that three such
members are policyholders and are from dif-
ferent geographic areas of the United States,
in order that diverse agricultural interests
in the United States are at all times rep-
resented on the Board. The Secretary shall
ensure that the fourth active producer, who
may also be a policyholder, receives a sig-
nificant portion of crop income from crops
covered by the noninsured crop disaster as-
sistance program established under section
519.

“‘(c) TERMS OF OFFICE.—

““(1) TERMS OF USDA EMPLOYEES.—The Man-
ager of the Corporation and the Under Sec-
retary of Agriculture responsible for the
Federal crop insurance program shall hold
office at the pleasure of the Secretary.

“(2) TERMS OF OTHER MEMBERS.—Other
than the Manager of the Corporation and the
Under Secretary of Agriculture responsible
for the Federal crop insurance program, the
members of the Board shall be appointed by
the Secretary for a term of 3 years. However,
in the initial appointment of such members,
the Secretary shall appoint two members for
one year, two members for two years, and
two members for three years in order to pro-
vide greater continuity to the Board.

““(3) SuccessioN.—A member of the Board
appointed under paragraph (2) may serve
after the expiration of the term of office of
such member until the successor for such
member has taken office.

““(d) QuorRuM.—Five of the members in of-
fice shall constitute a quorum for the trans-
action of the business of the Board.

““(e) IMPAIRMENT OF POWERS.—The powers
of the Board to execute the functions of the
Corporation shall be impaired at any time
there are not six members of the Board in of-
fice.
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““(f) COMPENSATION.—

““(1) EMPLOYEES OF THE DEPARTMENT.—The
Directors of the Corporation who are em-
ployed in the Department shall receive no
additional compensation for their services as
such Directors but may be allowed necessary
traveling and subsistence expenses when en-
gaged in business of the Corporation, outside
of the District of Columbia.

““(2) NON-EMPLOYEES OF THE FEDERAL GOV-
ERNMENT.—The Directors of the Corporation
who are not employed by the Federal Gov-
ernment shall be paid such compensation for
their services as Directors as the Secretary
shall determine, but such compensation shall
not exceed the daily equivalent of the rate
prescribed for positions at level V of the Ex-
ecutive Schedule under section 5316 of Title
5, United States Code, when actually em-
ployed. Such members may also receive ac-
tual necessary traveling and subsistence ex-
penses, or a per diem allowance in lieu of
subsistence expenses, as authorized by sec-
tion 5703 of such title for persons in Govern-
ment service employed intermittently, when
on the business of the Corporation away
from their homes or regular places of busi-
ness.

““(g) CHIEF EXECUTIVE OFFICER.—The Man-
ager of the Corporation shall be its chief ex-
ecutive officer, with such power and author-
ity as may be conferred by the Board. The
Manager shall be appointed by, and hold of-
fice at the pleasure of, the Secretary.”.

AMENDMENT No. 3178

On page 91, between lines 11 and 12, insert
the following:

(c) ESTABLISHMENT OF THE OFFICE OF RISK
MANAGEMENT.—

(1) ESTABLISHMENT.—The Department of
Agriculture Reorganization Act of 1994 is
amended by inserting after section 226 (7
U.S.C. 6932) the following new section:

“SEC. 226A. OFFICE OF RISK MANAGEMENT.

‘“(a) ESTABLISHMENT.—The Secretary shall
establish and maintain in the Department an
independent Office of Risk Management.
or

‘“(a) ESTABLISHMENT.—Nothing in this Act
shall change the status of the Federal Crop
Insurance Corporation, an agency created
under the Federal Crop Insurance Act (7
U.S.C. 1503), as an agency within the Depart-
ment. The administration of the agency
shall be carried out by an independent Office
of Risk Management that is separate and
independent of the Consolidated Farm Serv-
ices Agency and of equal or higher ranking
than that agency within the Department.

“(b) FUNCTIONS OF THE OFFICE OF RISK
MANAGEMENT.—The Office of Risk Manage-
ment shall have jurisdiction over the follow-
ing functions:

‘(1) Supervision of the Federal Crop Insur-
ance Corporation.

““(2) Administration and oversight of all as-
pects, including delivery through local of-
fices of the Department, of all programs au-
thorized under the Federal Crop Insurance
Act (7 U.S.C. 1501 et seq.).

““(3) Any pilot or other programs involving
revenue insurance, risk management savings
account, or the use of the futures market to
manage risk and support farm income that
may be established under the Federal Crop
Insurance Act or other law.

‘“(4) Such other functions as the Secretary
considers appropriate.

““(c) MANAGER.—The Manager of the Fed-
eral Crop Insurance Corporation shall serve
as head of the Office of Risk Management
but not in any other capacity.

‘(d) RESOURCES.—

““(1) FUNCTIONAL COORDINATION.—Certain
functions of the Office of Risk Management
such as human resources, public affairs, and
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legislative affairs may be provided by a con-
solidation of such functions under the Under
Secretary of Agriculture responsible for the
crop insurance program.

“(2) MINIMUM PRoVIsIONS.—Notwithstand-
ing paragraph (1) or any other provision of
law or order of the Secretary, the Secretary
shall provide the Office of Risk Management
with human and capital resources sufficient
for it to carry out its functions in a timely
and efficient manner.

““(3) FISCAL YEAR 1996 FUNDING.—Not less
than $88,500,000 of the appropriation provided
for the salaries and expenses of the Consoli-
dated Farm Services Agency in the Agricul-
tural, Rural Development, Food and Drug
Administration, and Related Agencies Ap-
propriations Act, 1996 shall be provided to
the Office of Risk Management for the sala-
ries and expenses of the Office.”.

) CONFORMING AMENDMENT.—Section
226(b) of such Act (7 U.S.C. 6932(b)) is amend-
ed by striking paragraph (2).

AMENDMENT No. 3179
On page 85, strike lines 12 through line 17.

AMENDMENT No. 3180
On page 87, strike lines 19 through line 25.

AMENDMENT No. 3181
On page 95, strike lines 3 through line 10.

KERRY AMENDMENT NO. 3182

(Ordered to lie on the table.)

Mr. KERRY submitted an amend-
ment intended to be proposed by him
to the bill S. 1541, supra; as follows:

On page 88, strike all after ““$100,000,000"" on
line 10 through *2002,”.”” on line 11 and insert
in lieu thereof the following: ‘$1,000,000 for
each of fiscal years 1996 through 2002, and
notwithstanding any other provision of law
or this Act, $90,000,000 shall be placed in a
separate fund in each of fiscal years 1996
through 2002 which fund is to be adminis-
tered by the Secretary of Agriculture, and
from which fund the Secretary is authorized
to make grants to the states and to non-prof-
it organizations for the purpose of alleviat-
ing the hunger of women, infants, and chil-
dren which exceeds the ability of govern-
ment programs to alleviate because of fund-
ing limitations imposed by this Act or any
other law on the federal programs intended
to accomplish that objective.”

KERRY AMENDMENT NO. 3183
(Ordered to lie on the table.)
Mr. KERRY submitted an amend-
ment intended to be proposed by him
to the bill S. 1541, supra; as follows:

On page 88, strike ‘‘$100,000,000"" on line 10
and insert in lieu thereof “$500,000"".

LEAHY (AND OTHERS AMENDMENT
NO.) 3184

Mr. CRAIG (for Mr. LEAHY, for him-
self, Mr. LUGAR, Mr. BREAUX, Mr. DOLE,
Mr. JOHNSTON, Mr. COCHRAN, Mr. GRA-
HAM, Mr. GRASSLEY, Mr. JEFFORDS, and
Mr. MCCONNELL, proposed an amend-
ment to the bill S. 1541, supra; as fol-
lows:

Strike all after the enacting clause and in-
sert the following:

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TITLE.—This Act may be cited as
the ““Agricultural Reform and Improvement
Act of 1996”".

(b) TABLE OF CONTENTS.—The table of con-
tents of this Act is as follows:

Sec. 1. Short title; table of contents.
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Short title.
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Administration.
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Subtitle D—National Natural Resources
Conservation Foundation
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National Natural Resources Con-
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Corporate powers and obligations
of the Foundation.

Administrative services and sup-
port.

Audits and petition of Attorney
General for equitable relief.

Release from liability.

Authorization of appropriations.
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Flood risk reduction.
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State technical committees.
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Sec. 403. Emergency food assistance pro-
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Sec. 404. Soup kitchens program.
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TITLE V—MISCELLANEOUS

501. Fund for dairy producers to pay for
nutrient management.
Crop insurance.
Revenue insurance.
Collection and use of agricultural
quarantine and inspection fees.
Commodity Credit Corporation in-
terest rate.
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TITLE I—AGRICULTURAL MARKET
TRANSITION PROGRAM
SEC. 101. SHORT TITLE.
This title may be cited as the ‘‘Agricul-
tural Market Transition Act”’.

Sec.

502.
503.
504.

Sec.
Sec.
Sec.
Sec. 505.

Sec.
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SEC. 102. DEFINITIONS.

In this title:

(1) CONSIDERED PLANTED.—The term ‘‘con-
sidered planted’” means acreage that is con-
sidered planted under title V of the Agricul-
tural Act of 1949 (7 U.S.C. 1461 et seq.) (as in
effect prior to the amendment made by sec-
tion 110(b)(2)).

(2) CONTRACT.—The term ‘‘contract’” means
a production flexibility contract entered
into under section 103.

(3) CONTRACT ACREAGE.—The term ‘‘con-
tract acreage’” means 1 or more crop acreage
bases established for contract commodities
under title V of the Agricultural Act of 1949
(as in effect prior to the amendment made by
section 110(b)(2)) that would have been in ef-
fect for the 1996 crop (but for the amendment
made by section 110(b)(2)).

(4) CONTRACT COMMODITY.—The term “‘con-
tract commodity’” means wheat, corn, grain
sorghum, barley, oats, upland cotton, and
rice.

(5) CONTRACT PAYMENT.—The term ‘‘con-
tract payment’” means a payment made
under section 103 pursuant to a contract.

(6) CorN.—The term ‘‘corn” means field
corn.

(7) DEPARTMENT.—The term ‘“‘Department’’
means the United States Department of Ag-
riculture.

(8) FARM PROGRAM PAYMENT YIELD.—The
term ‘“‘farm program payment yield”’ means
the farm program payment yield established
for the 1995 crop of a contract commodity
under title V of the Agricultural Act of 1949
(as in effect prior to the amendment made by
section 110(b)(2)).

(9) LoAN commoDITY.—The term “‘loan com-
modity’” means each contract commodity,
extra long staple cotton, and oilseeds.

(10) OILSEED.—The term ‘“‘oilseed’” means a
crop of soybeans, sunflower seed, rapeseed,
canola, safflower, flaxseed, mustard seed, or,
if designated by the Secretary, other oil-
seeds.

(11) PERSON.—The term ‘‘person’’ means an
individual, partnership, firm, joint-stock
company, corporation, association, trust, es-
tate, or State agency.

(12) PRODUCER.—

(A) IN GENERAL.—The term ‘‘producer”’
means a person who, as owner, landlord, ten-
ant, or sharecropper, shares in the risk of
producing a crop, and is entitled to share in
the crop available for marketing from the
farm, or would have shared had the crop been
produced.

(B) HYBRID SEeD.—The term ‘“‘producer’ in-
cludes a person growing hybrid seed under
contract. In determining the interest of a
grower of hybrid seed in a crop, the Sec-
retary shall not take into consideration the
existence of a hybrid seed contract.

(13) PROGRAM.—The term ‘“‘program’’
means the agricultural market transition
program established under this title.

(14) SECRETARY.—The term ‘‘Secretary”’
means the Secretary of Agriculture.

(15) STATE.—The term ‘‘State”” means each
of the several States of the United States,
the District of Columbia, the Commonwealth
of Puerto Rico, and any other territory or
possession of the United States.

(16) UNITED STATES.—The term “United
States’, when used in a geographical sense,
means all of the States.

SEC. 103. PRODUCTION FLEXIBILITY CONTRACTS.

(a) CONTRACTS AUTHORIZED.—

(1) OFFER AND TERMS.—Beginning as soon
as practicable after the date of the enact-
ment of this title, the Secretary shall offer
to enter into a contract with an eligible
owner or operator described in paragraph (2)
on a farm containing eligible farmland.
Under the terms of a contract, the owner or
operator shall agree, in exchange for annual
contract payments, to comply with—
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(A) the conservation plan for the farm pre-
pared in accordance with section 1212 of the
Food Security Act of 1985 (16 U.S.C. 3812);

(B) wetland protection requirements appli-
cable to the farm under subtitle C of title
XI1 of the Act (16 U.S.C. 3821 et seq.); and

(C) the planting flexibility requirements of
subsection (j).

(2) ELIGIBLE OWNERS AND OPERATORS DE-
ScrIBED.—The following persons shall be con-
sidered to be an owner or operator eligible to
enter into a contract:

(A) An owner of eligible farmland who as-
sumes all of the risk of producing a crop.

(B) An owner of eligible farmland who
shares in the risk of producing a crop.

(C) An operator of eligible farmland with a
share-rent lease of the eligible farmland, re-
gardless of the length of the lease, if the
owner enters into the same contract.

(D) An operator of eligible farmland who
cash rents the eligible farmland under a
lease expiring on or after September 30, 2002,
in which case the consent of the owner is not
required.

(E) An operator of eligible farmland who
cash rents the eligible farmland under a
lease expiring before September 30, 2002, if
the owner consents to the contract.

(F) An owner of eligible farmland who cash
rents the eligible farmland and the lease
term expires before September 30, 2002, but
only if the actual operator of the farm de-
clines to enter into a contract. In the case of
an owner covered by this subparagraph, con-
tract payments shall not begin under a con-
tract until the fiscal year following the fis-
cal year in which the lease held by the
nonparticipating operator expires.

(G) An owner or operator described in a
preceding subparagraph regardless of wheth-
er the owner or operator purchased cata-
strophic risk protection for a fall-planted
1996 crop under section 508(b) of the Federal
Crop Insurance Act (7 U.S.C. 1508(b)).

(3) TENANTS AND SHARECROPPERS.—In car-
rying out this section, the Secretary shall
provide adequate safeguards to protect the
interests of operators who are tenants and
sharecroppers.

(b) ELEMENTS.—

(1) TIME FOR CONTRACTING.—

(A) DEADLINE.—Except as provided in sub-
paragraph (B), the Secretary may not enter
into a contract after April 15, 1996.

(B) CONSERVATION RESERVE LANDS.—

(i) IN GENERAL.—At the beginning of each
fiscal year, the Secretary shall allow an eli-
gible owner or operator on a farm covered by
a conservation reserve contract entered into
under section 1231 of the Food Security Act
of 1985 (16 U.S.C. 3831) that terminates after
the date specified in subparagraph (A) to
enter into or expand a production flexibility
contract to cover the contract acreage of the
farm that was subject to the former con-
servation reserve contract.

(ii) AMOUNT.—Contract payments made for
contract acreage under this subparagraph
shall be made at the rate and amount appli-
cable to the annual contract payment level
for the applicable crop.

(2) DURATION OF CONTRACT.—

(A) BEGINNING DATE.—A contract shall
begin with—

(i) the 1996 crop of a contract commodity;
or

(ii) in the case of acreage that was subject
to a conservation reserve contract described
in paragraph (1)(B), the date the production
flexibility contract was entered into or ex-
panded to cover the acreage.

(B) ENDING DATE.—A contract shall extend
through the 2002 crop.
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(3) ESTIMATION OF CONTRACT PAYMENTS.—At
the time the Secretary enters into a con-
tract, the Secretary shall provide an esti-
mate of the minimum contract payments an-
ticipated to be made during at least the first
fiscal year for which contract payments will
be made.

(c) ELIGIBLE FARMLAND DESCRIBED.—Land
shall be considered to be farmland eligible
for coverage under a contract only if the
land has contract acreage attributable to the
land and—

(1) for at least 1 of the 1991 through 1995
crops, at least a portion of the land was en-
rolled in the acreage reduction program au-
thorized for a crop of a contract commodity
under section 101B, 103B, 105B, or 107B of the
Agricultural Act of 1949 (as in effect prior to
the amendment made by section 110(b)(2)) or
was considered planted;

(2) was subject to a conservation reserve
contract under section 1231 of the Food Secu-
rity Act of 1985 (16 U.S.C. 3831) whose term
expired, or was voluntarily terminated, on or
after January 1, 1995; or

(3) is released from coverage under a con-
servation reserve contract by the Secretary
during the period beginning on January 1,
1995, and ending on the date specified in sub-
section (b)(1)(A).

(d) TIME FOR PAYMENT.—

(1) IN GENERAL.—AN annual contract pay-
ment shall be made not later than Septem-
ber 30 of each of fiscal years 1996 through
2002.

(2) ADVANCE PAYMENTS.—

(A) FISCAL YEAR 199%.—At the option of the
owner or operator, 50 percent of the contract
payment for fiscal year 1996 shall be made
not later than June 15, 1996.

(B) SUBSEQUENT FISCAL YEARS.—ATt the op-
tion of the owner or operator for fiscal year
1997 and each subsequent fiscal year, 50 per-
cent of the annual contract payment shall be
made on December 15.

() AMOUNTS AVAILABLE FOR CONTRACT
PAYMENTS FOR EACH FISCAL YEAR.—

(1) IN GENERAL.—The Secretary shall, to
the maximum extent practicable, expend on
a fiscal year basis the following amounts to
satisfy the obligations of the Secretary
under all contracts:

(A) For fiscal year 1996, $5,570,000,000.

(B) For fiscal year 1997, $5,385,000,000.

(C) For fiscal year 1998, $5,800,000,000.

(D) For fiscal year 1999, $5,603,000,000.

(E) For fiscal year 2000, $5,130,000,000.

(F) For fiscal year 2001, $4,130,000,000.

(G) For fiscal year 2002, $4,008,000,000.

(2) ALLOCATION.—The amount made avail-
able for a fiscal year under paragraph (1)
shall be allocated as follows:

(A) For wheat, 26.26 percent.

(B) For corn, 46.22 percent.

(C) For grain sorghum, 5.11 percent.

(D) For barley, 2.16 percent.

(E) For oats, 0.15 percent.

(F) For upland cotton, 11.63 percent.

(G) For rice, 8.47 percent.

(3) ADJUSTMENT.—The Secretary shall ad-
just the amounts allocated for each contract
commodity under paragraph (2) for a particu-
lar fiscal year by—

(A) subtracting an amount equal to the
amount, if any, necessary to satisfy payment
requirements under sections 103B, 105B, and
107B of the Agricultural Act of 1949 (as in ef-
fect prior to the amendment made by section
110(b)(2)) for the 1994 and 1995 crops of the
commodity;

(B) adding an amount equal to the sum of
all repayments of deficiency payments re-
ceived under section 114(a)(2) of the Agricul-
tural Act of 1949 (as in effect prior to the
amendment made by section 110(b)(2)) for the
commodity;

(C) to the maximum extent practicable,
adding an amount equal to the sum of all
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contract payments withheld by the Sec-
retary, at the request of an owner or opera-
tor subject to a contract, as an offset against
repayments of deficiency payments other-
wise required under section 114(a)(2) of the
Act (as so in effect) for the commodity; and

(D) adding an amount equal to the sum of
all refunds of contract payments received
during the preceding fiscal year under sub-
section (h) for the commodity.

(4) ADDITIONAL RICE ALLOCATION.—In addi-
tion to the allocations provided under para-
graphs (1), (2), and (3), the amounts made
available for rice contract payments shall be
increased by $17,000,000,000 for each of fiscal
years 1997 through 2002.

(f) DETERMINATION OF CONTRACT PAY-
MENTS.—

(1) INDIVIDUAL PAYMENT QUANTITY OF CON-
TRACT COMMODITIES.—For each contract, the
payment quantity of a contract commodity
for each fiscal year shall be equal to the
product of—

(A) 85 percent of the contract acreage; and

(B) the farm program payment yield.

(2) ANNUAL PAYMENT QUANTITY OF CONTRACT
COMMODITIES.—The payment quantity of each
contract commodity covered by all contracts
for each fiscal year shall equal the sum of
the amounts calculated under paragraph (1)
for each individual contract.

(3) ANNUAL PAYMENT RATE.—The payment
rate for a contract commodity for each fiscal
year shall be equal to—

(A) the amount made available under sub-
section (e) for the contract commodity for
the fiscal year; divided by

(B) the amount determined under para-
graph (2) for the fiscal year.

(4) ANNUAL PAYMENT AMOUNT.—The amount
to be paid under a contract in effect for each
fiscal year with respect to a contract com-
modity shall be equal to the product of—

(A) the payment quantity determined
under paragraph (1) with respect to the con-
tract; and

(B) the payment rate in effect under para-
graph (3).

(5) ASSIGNMENT OF CONTRACT PAYMENTS.—
The provisions of section 8(g) of the Soil
Conservation and Domestic Allotment Act
(16 U.S.C. 590h(g)) (relating to assignment of
payments) shall apply to contract payments
under this subsection. The owner or operator
making the assignment, or the assignee,
shall provide the Secretary with notice, in
such manner as the Secretary may require in
the contract, of any assignment made under
this paragraph.

(6) SHARING OF CONTRACT PAYMENTS.—The
Secretary shall provide for the sharing of
contract payments among the owners and
operators subject to the contract on a fair
and equitable basis.

(@) PAYMENT LIMITATION.—The total
amount of contract payments made to a per-
son under a contract during any fiscal year
may not exceed the payment limitations es-
tablished under sections 1001 through 1001C
of the Food Security Act of 1985 (7 U.S.C. 1308
through 1308-3).

(h) EFFECT OF VIOLATION.—

(1) TERMINATION OF CONTRACT.—Except as
provided in paragraph (2), if an owner or op-
erator subject to a contract violates the con-
servation plan for the farm containing eligi-
ble farmland under the contract, wetland
protection requirements applicable to the
farm, or the planting flexibility require-
ments of subsection (j), the Secretary shall
terminate the contract with respect to the
owner or operator on each farm in which the
owner or operator has an interest. On the
termination, the owner or operator shall for-
feit all rights to receive future contract pay-
ments on each farm in which the owner or
operator has an interest and shall refund to
the Secretary all contract payments re-
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ceived by the owner or operator during the
period of the violation, together with inter-
est on the contract payments as determined
by the Secretary.

(2) REFUND OR ADJUSTMENT.—If the Sec-
retary determines that a violation does not
warrant termination of the contract under
paragraph (1), the Secretary may require the
owner or operator subject to the contract—

(A) to refund to the Secretary that part of
the contract payments received by the owner
or operator during the period of the viola-
tion, together with interest on the contract
payments as determined by the Secretary; or

(B) to accept a reduction in the amount of
future contract payments that is propor-
tionate to the severity of the violation, as
determined by the Secretary.

(3) FORECLOSURE.—AN owner or operator
subject to a contract may not be required to
make repayments to the Secretary of
amounts received under the contract if the
contract acreage has been foreclosed on and
the Secretary determines that forgiving the
repayments is appropriate in order to pro-
vide fair and equitable treatment. This para-
graph shall not void the responsibilities of
such an owner or operator under the con-
tract if the owner or operator continues or
resumes operation, or control, of the con-
tract acreage. On the resumption of oper-
ation or control over the contract acreage by
the owner or operator, the provisions of the
contract in effect on the date of the fore-
closure shall apply.

(4) REVIEW.—A determination of the Sec-
retary under this subsection shall be consid-
ered to be an adverse decision for purposes of
the availability of administrative review of
the determination.

(i) TRANSFER OF INTEREST IN LANDS SuB-
JECT TO CONTRACT.—

(1) EFFECT OF TRANSFER.—Except as pro-
vided in paragraph (2), the transfer by an
owner or operator subject to a contract of
the right and interest of the owner or opera-
tor in the contract acreage shall result in
the termination of the contract with respect
to the acreage, effective on the date of the
transfer, unless the transferee of the acreage
agrees with the Secretary to assume all obli-
gations of the contract. At the request of the
transferee, the Secretary may modify the
contract if the modifications are consistent
with the objectives of this section as deter-
mined by the Secretary.

(2) ExcepTION.—If an owner or operator
who is entitled to a contract payment dies,
becomes incompetent, or is otherwise unable
to receive the contract payment, the Sec-
retary shall make the payment, in accord-
ance with regulations prescribed by the Sec-
retary.

(J) PLANTING FLEXIBILITY.—

(1) PERMITTED CROPS.—Subject to para-
graph (2), any commodity or crop may be
planted on contract acreage on a farm.

(2) LIMITATIONS.—

(A) HAYING AND GRAZING.—

(i) TIME LIMITATIONS.—Haying and grazing
on land exceeding 15 percent of the contract
acreage on a farm as provided in clause (iii)
shall be permitted, except during any con-
secutive 5-month period between April 1 and
October 31 that is determined by the State
committee established under section 8(b) of
the Soil Conservation and Domestic Allot-
ment Act (16 U.S.C. 590h(b)) for a State. In
the case of a natural disaster, the Secretary
may permit unlimited haying and grazing on
the contract acreage of a farm.

(ii) CONTRACT COMMODITIES.—A contract
commodity may be hayed or grazed on con-
tract acreage on a farm without limitation.

(iii) HAYING AND GRAZING LIMITATION ON
PORTION OF CONTRACT ACREAGE.—Unlimited
haying and grazing shall be permitted on not
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more than 15 percent of the contract acreage
on a farm.

(B) ALFALFA.—Alfalfa may be planted for
harvest without limitation on the contract
acreage on a farm, except that each contract
acre that is planted for harvest to alfalfa in
excess of 15 percent of the total contract
acreage on a farm shall be ineligible for con-
tract payments.

(C) FRUITS AND VEGETABLES.—

(i) IN GENERAL.—The planting for harvest
of fruits and vegetables shall be prohibited
on contract acreage.

(i) UNRESTRICTED VEGETABLES.—Lentils,
mung beans, and dry peas may be planted
without limitation on contract acreage.

(k) CONSERVATION FARM OPTION.—

(1) IN GENERAL.—The Secretary shall offer
eligible owners and operators with contract
acreage under this title on a farm who also
have entered into a conservation reserve pro-
gram contract under subchapter B of chapter
1 of subtitle D of title XII of the Food Secu-
rity Act of 1985 (7 U.S.C. 3831 et seq.), the op-
tion of entering into a conservation farm op-
tion contract for a period of 10 years, as an
alternative to the market transition pay-
ment contract.

(2) TERMS.—Under the conservation farm
option contract—

(A) the Secretary shall provide eligible
owners and operators with payments that re-
flect the Secretary’s estimate of the pay-
ments and benefits the eligible owner or op-
erator is expected to receive during the 10-
year period under—

(i) conservation cost-share programs ad-
ministered by the Secretary;

(if) conservation reserve program rental
and cost-share payments;

(iii) market transition payments; and

(iv) loan programs for contract commod-
ities, oilseeds, and extra long staple cotton;
and

(B) the eligible owner and operator shall—

(i) forego eligibility to participate in the
conservation reserve program, conservation
cost-share program payments, and market
transition contracts; and

(ii) comply with a conservation plan for
the farm approved by the Secretary that is
consistent with the State conservation farm
option plan established under paragraph (3).

(3) STATE CONSERVATION FARM OPTION
PLAN.—In consultation with the State Tech-
nical Committee established under section
1261 of the Food Security Act of 1985 (16
U.S.C. 3801), the Secretary shall establish a
plan for each State that is designed to—

(A) protect wildlife habitat;

(B) improve water quality; and

(C) reduce soil erosion.

SEC. 104. NONRECOURSE MARKETING ASSIST-
ANCE LOANS AND LOAN DEFICIENCY
PAYMENTS.

(@) AVAILABILITY OF NONRECOURSE LOANS.—

(1) AVAILABILITY.—For each of the 1996
through 2002 crops of each loan commodity,
the Secretary shall make available to pro-
ducers on a farm nonrecourse marketing as-
sistance loans for loan commodities pro-
duced on the farm. The loans shall be made
under terms and conditions that are pre-
scribed by the Secretary and at the loan rate
established under subsection (b) for the loan
commodity.

(2) ELIGIBLE PRODUCTION.—The following
production shall be eligible for a marketing
assistance loan under this section:

(A) In the case of a marketing assistance
loan for a contract commodity, any produc-
tion by a producer who has entered into a
production flexibility contract.

(B) In the case of a marketing assistance
loan for extra long staple cotton and oil-
seeds, any production.

(b) LOAN RATES.—

(1) WHEAT.—
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(A) LOAN RATE.—Subject to subparagraph
(B), the loan rate for a marketing assistance
loan for wheat shall be—

(i) not less than 85 percent of the simple
average price received by producers of
wheat, as determined by the Secretary, dur-
ing the marketing years for the immediately
preceding 5 crops of wheat, excluding the
year in which the average price was the
highest and the year in which the average
price was the lowest in the period; but

(ii) not more than $2.58 per bushel.

(B) STOCKS TO USE RATIO ADJUSTMENT.—If
the Secretary estimates for any marketing
year that the ratio of ending stocks of wheat
to total use for the marketing year will be—

(i) equal to or greater than 30 percent, the
Secretary may reduce the loan rate for
wheat for the corresponding crop by an
amount not to exceed 10 percent in any year;

(ii) less than 30 percent but not less than 15
percent, the Secretary may reduce the loan
rate for wheat for the corresponding crop by
an amount not to exceed 5 percent in any
year; or

(iii) less than 15 percent, the Secretary
may not reduce the loan rate for wheat for
the corresponding crop.

(C) NO EFFECT ON FUTURE YEARS.—ANy re-
duction in the loan rate for wheat under sub-
paragraph (B) shall not be considered in de-
termining the loan rate for wheat for subse-
quent years.

(2) FEED GRAINS.—

(A) LOAN RATE FOR CORN.—Subject to sub-
paragraph (B), the loan rate for a marketing
assistance loan for corn shall be—

(i) not less than 85 percent of the simple
average price received by producers of corn,
as determined by the Secretary, during the
marketing years for the immediately preced-
ing 5 crops of corn, excluding the year in
which the average price was the highest and
the year in which the average price was the
lowest in the period; but

(ii) not more than $1.89 per bushel.

(B) STOCKS TO USE RATIO ADJUSTMENT.—If
the Secretary estimates for any marketing
year that the ratio of ending stocks of corn
to total use for the marketing year will be—

(i) equal to or greater than 25 percent, the
Secretary may reduce the loan rate for corn
for the corresponding crop by an amount not
to exceed 10 percent in any year;

(ii) less than 25 percent but not less than
12.5 percent, the Secretary may reduce the
loan rate for corn for the corresponding crop
by an amount not to exceed 5 percent in any
year; or

(iii) less than 12.5 percent the Secretary
may not reduce the loan rate for corn for the
corresponding crop.

(C) NO EFFECT ON FUTURE YEARS.—AnNy re-
duction in the loan rate for corn under sub-
paragraph (B) shall not be considered in de-
termining the loan rate for corn for subse-
quent years.

(D) OTHER FEED GRAINS.—The loan rate for
a marketing assistance loan for grain sor-
ghum, barley, and oats, respectively, shall be
established at such level as the Secretary de-
termines is fair and reasonable in relation to
the rate that loans are made available for
corn, taking into consideration the feeding
value of the commodity in relation to corn.

(3) UPLAND COTTON.—

(A) LOAN RATE.—Subject to subparagraph
(B), the loan rate for a marketing assistance
loan for upland cotton shall be established
by the Secretary at such loan rate, per
pound, as will reflect for the base quality of
upland cotton, as determined by the Sec-
retary, at average locations in the United
States a rate that is not less than the small-
er of—

(i) 85 percent of the average price (weight-
ed by market and month) of the base quality
of cotton as quoted in the designated United
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States spot markets during 3 years of the 5-
year period ending July 31 in the year in
which the loan rate is announced, excluding
the year in which the average price was the
highest and the year in which the average
price was the lowest in the period; or

(if) 90 percent of the average, for the 15-
week period beginning July 1 of the year in
which the loan rate is announced, of the 5
lowest-priced growths of the growths quoted
for Middling 1%z2-inch cotton C.I.F. Northern
Europe (adjusted downward by the average
difference during the period April 15 through
October 15 of the year in which the loan is
announced between the average Northern
European price quotation of such quality of
cotton and the market quotations in the des-
ignated United States spot markets for the
base quality of upland cotton), as determined
by the Secretary.

(B) LIMITATIONS.—The loan rate for a mar-
keting assistance loan for upland cotton
shall not be less than $0.50 per pound or more
than $0.5192 per pound.

(4) EXTRA LONG STAPLE COTTON.—The loan
rate for a marketing assistance loan for
extra long staple cotton shall be—

(A) not less than 85 percent of the simple
average price received by producers of extra
long staple cotton, as determined by the Sec-
retary, during 3 years of the 5 previous mar-
keting years, excluding the year in which
the average price was the highest and the
year in which the average price was the low-
est in the period; but

(B) not more than $0.7965 per pound.

(5) RICE.—The loan rate for a marketing
assistance loan for rice shall be $6.50 per
hundredweight.

(6) OILSEEDS.—

(A) SovyBeaNs.—The loan rate for a mar-
keting assistance loan for soybeans shall be
$4.92 per bushel.

(B) SUNFLOWER SEED, CANOLA, RAPESEED,
SAFFLOWER, MUSTARD SEED, AND FLAXSEED.—
The loan rates for a marketing assistance
loan for sunflower seed, canola, rapeseed,
safflower, mustard seed, and flaxseed, indi-
vidually, shall be $0.087 per pound.

(C) OTHER OILSEEDS.—The loan rates for a
marketing assistance loan for other oilseeds
shall be established at such level as the Sec-
retary determines is fair and reasonable in
relation to the loan rate available for soy-
beans, except in no event shall the rate for
the oilseeds (other than cottonseed) be less
than the rate established for soybeans on a
per-pound basis for the same crop.

(c) TERM OF LOAN.—In the case of each loan
commodity (other than upland cotton or
extra long staple cotton), a marketing as-
sistance loan under subsection (a) shall have
a term of 9 months beginning on the first
day of the first month after the month in
which the loan is made. A marketing assist-
ance loan for upland cotton or extra long
staple cotton shall have a term of 10 months
beginning on the first day of the first month
after the month in which the loan is made.
The Secretary may not extend the term of a
marketing assistance loan for any loan com-
modity.

(d) REPAYMENT.—

(1) REPAYMENT RATES FOR WHEAT AND FEED
GRAINS.—The Secretary shall permit a pro-
ducer to repay a marketing assistance loan
under subsection (a) for wheat, corn, grain
sorghum, barley, and oats at a level that the
Secretary determines will—

(A) minimize potential loan forfeitures;

(B) minimize the accumulation of stocks of
the commodities by the Federal Govern-
ment;

(C) minimize the cost incurred by the Fed-
eral Government in storing the commodities;
and

(D) allow the commodities produced in the
United States to be marketed freely and
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competitively, both domestically and inter-
nationally.

(2) REPAYMENT RATES FOR UPLAND COTTON,
OILSEEDS, AND RICE.—The Secretary shall
permit producers to repay a marketing as-
sistance loan under subsection (a) for upland
cotton, oilseeds, and rice at a level that is
the lesser of—

(A) the loan rate established for upland
cotton, oilseeds, and rice, respectively, under
subsection (b); or

(B) the prevailing world market price for
upland cotton, oilseeds, and rice, respec-
tively (adjusted to United States quality and
location), as determined by the Secretary.

(3) REPAYMENT RATES FOR EXTRA LONG STA-
PLE COTTON.—Repayment of a marketing as-
sistance loan for extra long staple cotton
shall be at the loan rate established for the
commodity under subsection (b), plus inter-
est (as determined by the Secretary).

(4) PREVAILING WORLD MARKET PRICE.—For
purposes of paragraph (2)(B) and subsection
(f), the Secretary shall prescribe by regula-
tion—

(A) a formula to determine the prevailing
world market price for each loan commod-
ity, adjusted to United States quality and lo-
cation; and

(B) a mechanism by which the Secretary
shall announce periodically the prevailing
world market price for each loan commod-
ity.

(5) ADJUSTMENT OF PREVAILING WORLD MAR-
KET PRICE FOR UPLAND COTTON.—

(A) IN GENERAL.—During the period ending
July 31, 2003, the prevailing world market
price for upland cotton (adjusted to United
States quality and location) established
under paragraph (4) shall be further adjusted
if—

(i) the adjusted prevailing world market
price is less than 115 percent of the loan rate
for upland cotton established under sub-
section (b), as determined by the Secretary;
and

(ii) the Friday through Thursday average
price quotation for the lowest-priced United
States growth as quoted for Middling (M)
1%s2-inch cotton delivered C.lI.F. Northern
Europe is greater than the Friday through
Thursday average price of the 5 lowest-priced
growths of upland cotton, as quoted for Mid-
dling (M) 1%s2-inch cotton, delivered C.I1.F.
Northern Europe (referred to in this sub-
section as the “Northern Europe price’’).

(B) FURTHER ADJUSTMENT.—EXcept as pro-
vided in subparagraph (C), the adjusted pre-
vailing world market price for upland cotton
shall be further adjusted on the basis of some
or all of the following data, as available:

(i) The United States share of world ex-
ports.

(ii) The current level of cotton export sales
and cotton export shipments.

(iii) Other data determined by the Sec-
retary to be relevant in establishing an accu-
rate prevailing world market price for up-
land cotton (adjusted to United States qual-
ity and location).

(C) LIMITATION ON FURTHER ADJUSTMENT.—
The adjustment under subparagraph (B) may
not exceed the difference between—

(i) the Friday through Thursday average
price for the lowest-priced United States
growth as quoted for Middling 1%s2-inch cot-
ton delivered C.1.F. Northern Europe; and

(if) the Northern Europe price.

(e) LOAN DEFICIENCY PAYMENTS.—

(1) AvAILABILITY.—Except as provided in
paragraph (4), the Secretary may make loan
deficiency payments available to producers
who, although eligible to obtain a marketing
assistance loan under subsection (a) with re-
spect to a loan commodity, agree to forgo
obtaining the loan for the commodity in re-
turn for payments under this subsection.
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(2) CoMPUTATION.—A loan deficiency pay-
ment under this subsection shall be com-
puted by multiplying—

(A) the loan payment rate determined
under paragraph (3) for the loan commodity;
by

(B) the quantity of the loan commodity
that the producers on a farm are eligible to
place under loan but for which the producers
forgo obtaining the loan in return for pay-
ments under this subsection.

(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

(A) the loan rate established under sub-
section (b) for the loan commodity; exceeds

(B) the rate at which a loan for the com-
modity may be repaid under subsection (d).

(4) EXCEPTION FOR EXTRA LONG STAPLE COT-
TON.—This subsection shall not apply with
respect to extra long staple cotton.

(f) SPECIAL MARKETING LOAN PROVISIONS
FOR UPLAND COTTON.—

(1) COTTON USER MARKETING CERTIFI-
CATES.—
(A) ISSUANCE.—Subject to subparagraph

(D), during the period ending July 31, 2003,
the Secretary shall issue marketing certifi-
cates or cash payments to domestic users
and exporters for documented purchases by
domestic users and sales for export by ex-
porters made in the week following a con-
secutive 4-week period in which—

(i) the Friday through Thursday average
price quotation for the lowest-priced United
States growth, as quoted for Middling (M)
1%332-inch cotton, delivered C.I.F. Northern
Europe exceeds the Northern Europe price by
more than 1.25 cents per pound; and

(ii) the prevailing world market price for
upland cotton (adjusted to United States
quality and location) does not exceed 130 per-
cent of the loan rate for upland cotton estab-
lished under subsection (b).

(B) VALUE OF CERTIFICATES OR PAYMENTS.—
The value of the marketing certificates or
cash payments shall be based on the amount
of the difference (reduced by 1.25 cents per
pound) in the prices during the 4th week of
the consecutive 4-week period multiplied by
the quantity of upland cotton included in the
documented sales.

(C) ADMINISTRATION OF MARKETING CERTIFI-
CATES.—

(i) REDEMPTION, MARKETING, OR EX-
CHANGE.—The Secretary shall establish pro-
cedures for redeeming marketing certificates
for cash or marketing or exchange of the cer-
tificates for agricultural commodities owned
by the Commodity Credit Corporation in
such manner, and at such price levels, as the
Secretary determines will best effectuate the
purposes of cotton user marketing certifi-
cates. Any price restrictions that would oth-
erwise apply to the disposition of agricul-
tural commodities by the Commodity Credit
Corporation shall not apply to the redemp-
tion of certificates under this paragraph.

(ii) DESIGNATION OF COMMODITIES AND PROD-
UCTS.—To the extent practicable, the Sec-
retary shall permit owners of certificates to
designate the commodities and products, in-
cluding storage sites, the owners would pre-
fer to receive in exchange for certificates. If
any certificate is not presented for redemp-
tion, marketing, or exchange within a rea-
sonable number of days after the issuance of
the certificate (as determined by the Sec-
retary), reasonable costs of storage and
other carrying charges, as determined by the
Secretary, shall be deducted from the value
of the certificate for the period beginning
after the reasonable number of days and end-
ing with the date of the presentation of the
certificate to the Commodity Credit Cor-
poration.

(iif) TRANSFERS.—Marketing certificates
issued to domestic users and exporters of up-
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land cotton may be transferred to other per-
sons in accordance with regulations issued
by the Secretary.

(D) EXCEPTION.—The Secretary shall not
issue marketing certificates or cash pay-
ments under subparagraph (A) if, for the im-
mediately preceding consecutive 10-week pe-
riod, the Friday through Thursday average
price quotation for the lowest priced United
States growth, as quoted for Middling (M)
1¥s2-inch cotton, delivered C.1.F. Northern
Europe, adjusted for the value of any certifi-
cate issued under this paragraph, exceeds the
Northern Europe price by more than 1.25
cents per pound.

(E) LIMITATION ON EXPENDITURES.—Total
expenditures under this paragraph shall not
exceed $701,000,000 during fiscal years 1996
through 2002.

(2) SPECIAL IMPORT QUOTA.—

(A) ESTABLISHMENT.—The President shall
carry out an import quota program that pro-
vides that, during the period ending July 31,
2003, whenever the Secretary determines and
announces that for any consecutive 10-week
period, the Friday through Thursday average
price quotation for the lowest-priced United
States growth, as quoted for Middling (M)
1%332-inch cotton, delivered C.I.F. Northern
Europe, adjusted for the value of any certifi-
cates issued under paragraph (1), exceeds the
Northern Europe price by more than 1.25
cents per pound, there shall immediately be
in effect a special import quota.

(B) QUANTITY.—The quota shall be equal to
1 week’s consumption of upland cotton by
domestic mills at the seasonally adjusted av-
erage rate of the most recent 3 months for
which data are available.

(C) APPLICATION.—The quota shall apply to
upland cotton purchased not later than 90
days after the date of the Secretary’s an-
nouncement under subparagraph (A) and en-
tered into the United States not later than
180 days after the date.

(D) OVERLAP.—A special quota period may
be established that overlaps any existing
quota period if required by subparagraph (A),
except that a special quota period may not
be established under this paragraph if a
quota period has been established under sub-
section (g).

(E) PREFERENTIAL TARIFF TREATMENT.—The
quantity under a special import quota shall
be considered to be an in-quota quantity for
purposes of—

(i) section 213(d) of the Caribbean Basin
Economic Recovery Act (19 U.S.C. 2703(d));

(i) section 204 of the Andean Trade Pref-
erence Act (19 U.S.C. 3203);

(iii) section 503(d) of the Trade Act of 1974
(19 U.S.C. 2463(d)); and

(iv) General Note 3(a)(iv) to the Har-
monized Tariff Schedule.

(F) DEFINITION.—In this paragraph, the
term ‘“‘special import quota’” means a quan-
tity of imports that is not subject to the
over-quota tariff rate of a tariff-rate quota.

(g) LIMITED GLOBAL IMPORT QUOTA FOR UP-
LAND COTTON.—

(1) IN GENERAL.—The President shall carry
out an import quota program that provides
that whenever the Secretary determines and
announces that the average price of the base
quality of upland cotton, as determined by
the Secretary, in the designated spot mar-
kets for a month exceeded 130 percent of the
average price of such quality of cotton in the
markets for the preceding 36 months, not-
withstanding any other provision of law,
there shall immediately be in effect a lim-
ited global import quota subject to the fol-
lowing conditions:

(A) QUANTITY.—The quantity of the quota
shall be equal to 21 days of domestic mill
consumption of upland cotton at the season-
ally adjusted average rate of the most recent
3 months for which data are available.



January 31, 1996

(B) QUANTITY IF PRIOR QUOTA.—If a quota
has been established under this subsection
during the preceding 12 months, the quantity
of the quota next established under this sub-
section shall be the smaller of 21 days of do-
mestic mill consumption calculated under
subparagraph (A) or the quantity required to
increase the supply to 130 percent of the de-
mand.

(C) PREFERENTIAL TARIFF TREATMENT.—The
quantity under a limited global import quota
shall be considered to be an in-quota quan-
tity for purposes of—

(i) section 213(d) of the Caribbean Basin
Economic Recovery Act (19 U.S.C. 2703(d));

(i) section 204 of the Andean Trade Pref-
erence Act (19 U.S.C. 3203);

(iii) section 503(d) of the Trade Act of 1974
(19 U.S.C. 2463(d)); and

(iv) General Note 3(a)(iv) to the Har-
monized Tariff Schedule.

(D) DEFINITIONS.—In this subsection:

(i) SuppPLY.—The term ‘“‘supply’” means,
using the latest official data of the Bureau of
the Census, the Department of Agriculture,
and the Department of the Treasury—

(1) the carry-over of upland cotton at the
beginning of the marketing year (adjusted to
480-pound bales) in which the quota is estab-
lished;

(1) production of the current crop; and

(I11) imports to the latest date available
during the marketing year.

(ii) DEMAND.—The term ‘“‘demand’” means—

(1) the average seasonally adjusted annual
rate of domestic mill consumption in the
most recent 3 months for which data are
available; and

(1) the larger of—

(aa) average exports of upland cotton dur-
ing the preceding 6 marketing years; or

(bb) cumulative exports of upland cotton
plus outstanding export sales for the mar-
keting year in which the quota is estab-
lished.

(iii) LIMITED GLOBAL IMPORT QUOTA.—The
term “‘limited global import quota’ means a
quantity of imports that is not subject to the
over-quota tariff rate of a tariff-rate quota.

(E) QUOTA ENTRY PERIOD.—When a quota is
established under this subsection, cotton
may be entered under the quota during the
90-day period beginning on the date the
quota is established by the Secretary.

(2) No overLAP.—Notwithstanding para-
graph (1), a quota period may not be estab-
lished that overlaps an existing quota period
or a special quota period established under
subsection (f)(2).

(h) SOURCE OF LOANS.—

(1) IN GENERAL.—The Secretary shall pro-
vide the loans authorized by this section and
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1281 et seq.) through the Commodity
Credit Corporation and other means avail-
able to the Secretary.

(2) PROCESSORSs.—Whenever any loan or
surplus removal operation for any agricul-
tural commodity is carried out through pur-
chases from or loans or payments to proc-
essors, the Secretary shall, to the extent
practicable, obtain from the processors such
assurances as the Secretary considers ade-
quate that the producers of the commodity
have received or will receive maximum bene-
fits from the loan or surplus removal oper-
ation.

(i) ADJUSTMENTS OF LOANS.—

(1) IN GENERAL.—The Secretary may make
appropriate adjustments in the loan levels
for any commodity for differences in grade,
type, quality, location, and other factors.

(2) LoAN LEVEL.—The adjustments shall, to
the maximum extent practicable, be made in
such manner that the average loan level for
the commodity will, on the basis of the an-
ticipated incidence of the factors, be equal to
the level of support determined as provided
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in this section or the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1281 et seq.).

(j) PERSONAL LIABILITY OF PRODUCERS FOR
DEFICIENCIES.—

(1) IN GENERAL.—Except as provided in
paragraph (2), no producer shall be person-
ally liable for any deficiency arising from
the sale of the collateral securing any
nonrecourse loan made under this section or
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1281 et seq.) unless the loan was ob-
tained through a fraudulent representation
by the producer.

(2) LimiTATIONS.—Paragraph (1) shall not
prevent the Commodity Credit Corporation
or the Secretary from requiring a producer
to assume liability for—

(A) a deficiency in the grade, quality, or
quantity of a commodity stored on a farm or
delivered by the producer;

(B) a failure to properly care for and pre-
serve a commodity; or

(C) a failure or refusal to deliver a com-
modity in accordance with a program estab-
lished under this section or the Agricultural
Adjustment Act of 1938.

(3) ACQUISITION OF COLLATERAL.—The Sec-
retary may include in a contract for a
nonrecourse loan made under this section or
the Agricultural Adjustment Act of 1938 a
provision that permits the Commodity Cred-
it Corporation, on and after the maturity of
the loan or any extension of the loan, to ac-
quire title to the unredeemed collateral
without obligation to pay for any market
value that the collateral may have in excess
of the loan indebtedness.

(4) SUGARCANE AND SUGAR BEETS.—A secu-
rity interest obtained by the Commodity
Credit Corporation as a result of the execu-
tion of a security agreement by the proc-
essor of sugarcane or sugar beets shall be su-
perior to all statutory and common law liens
on raw cane sugar and refined beet sugar in
favor of the producers of sugarcane and
sugar beets and all prior recorded and unre-
corded liens on the crops of sugarcane and
sugar beets from which the sugar was de-
rived.

(k) CoMMODITY CREDIT CORPORATION SALES
PRICE RESTRICTIONS.—

(1) IN GENERAL.—The Commodity Credit
Corporation may sell any commodity owned
or controlled by the Corporation at any price
that the Secretary determines will maximize
returns to the Corporation.

(2) NONAPPLICATION OF SALES PRICE RE-
STRICTIONS.—Paragraph (1) shall not apply
to—

(A) a sale for a new or byproduct use;

(B) a sale of peanuts or oilseeds for the ex-
traction of oil;

(C) a sale for seed or feed if the sale will
not substantially impair any loan program;

(D) a sale of a commodity that has sub-
stantially deteriorated in quality or as to
which there is a danger of loss or waste
through deterioration or spoilage;

(E) a sale for the purpose of establishing a
claim arising out of a contract or against a
person who has committed fraud, misrepre-
sentation, or other wrongful act with respect
to the commodity;

(F) a sale for export, as determined by the
Corporation; and

(G) a sale for other than a primary use.

(3) PRESIDENTIAL DISASTER AREAS.—

(A) IN GENERAL.—Notwithstanding para-
graph (1), on such terms and conditions as
the Secretary may consider in the public in-
terest, the Corporation may make available
any commodity or product owned or con-
trolled by the Corporation for use in reliev-
ing distress—

(i) in any area in the United States (includ-
ing the Virgin Islands) declared by the Presi-
dent to be an acute distress area because of
unemployment or other economic cause, if
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the President finds that the use will not dis-
place or interfere with normal marketing of
agricultural commodities; and

(ii) in connection with any major disaster
determined by the President to warrant as-
sistance by the Federal Government under
the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C. 5121 et
seq.).

(B) CosTs.—Except on a reimbursable
basis, the Corporation shall not bear any
costs in connection with making a commod-
ity available under subparagraph (A) beyond
the cost of the commodity to the Corpora-
tion incurred in—

(i) the storage of the commodity; and

(ii) the handling and transportation costs
in making delivery of the commodity to des-
ignated agencies at 1 or more central loca-
tions in each State or other area.

(4) EFFICIENT OPERATIONS.—Paragraph (1)
shall not apply to the sale of a commodity
the disposition of which is desirable in the
interest of the effective and efficient conduct
of the operations of the Corporation because
of the small quantity of the commodity in-
volved, or because of the age, location, or
questionable continued storability of the
commodity.

SEC. 105. PAYMENT LIMITATIONS.

(a) IN GENERAL.—Section 1001 of the Food
Security Act of 1985 (7 U.S.C. 1308) is amend-
ed by striking paragraphs (1) through (4) and
inserting the following:

‘(1) LIMITATION ON PAYMENTS UNDER PRO-
DUCTION FLEXIBILITY CONTRACTS.—The total
amount of contract payments made under
section 103 of the Agricultural Market Tran-
sition Act to a person under 1 or more pro-
duction flexibility contracts during any fis-
cal year may not exceed $40,000.

““(2) LIMITATION ON MARKETING LOAN GAINS
AND LOAN DEFICIENCY PAYMENTS.—

“(A) LIMITATION.—The total amount of
payments specified in subparagraph (B) that
a person shall be entitled to receive under
section 104 of the Agricultural Market Tran-
sition Act for contract commodities and oil-
seeds during any crop year may not exceed
$75,000.

‘“(B) DESCRIPTION OF PAYMENTS.—The pay-
ments referred to in subparagraph (A) are
the following:

“(i) Any gain realized by a producer from
repaying a marketing assistance loan for a
crop of any loan commodity at a lower level
than the original loan rate established for
the commodity under section 104(b) of the
Act.

“(ii) Any loan deficiency payment received
for a loan commodity under section 104(e) of
the Act.”.

(b) CONFORMING AMENDMENTS.—

(1) Section 1001 of the Food Security Act of
1985 (7 U.S.C. 1308) (as amended by subsection
(a)) is amended—

(A) by redesignating paragraphs (5), (6),
and (7) as paragraphs (3), (4), and (5), respec-
tively; and

(B) in the second sentence of paragraph
(3)(A) (as so redesignated), by striking ‘“‘para-
graphs (6) and (7)”” and inserting ‘‘paragraphs
(4) and (5)”.

(2) Section 1305(d) of the Agricultural Rec-
onciliation Act of 1987 (Public Law 100-203; 7
U.S.C. 1308 note) is amended by striking
“‘paragraphs (5) through (7) of section 1001, as
amended by this subtitle,” and inserting
“‘paragraphs (3) through (5) of section 1001,”".

(3) Section 1001A of the Food Security Act
of 1985 (7 U.S.C. 1308-1(a)(1)) is amended—

(A) in the first sentence of subsection
@W—

(i) by striking ‘‘section 1001(5)(B)(i)”" and
inserting ‘‘section 1001(3)(B)(i)”’;

(if) by striking ‘‘under the Agricultural
Act of 1949 (7 U.S.C. 1421 et seq.)’’; and



S652

(iii) by striking ‘“‘section 1001(5)(B)(i)(Il)”
and inserting ‘“‘section 1001(3)(B)(i)(11)’’; and

(B) in subsection (b)—

(i) in paragraph (1)—

(1) by striking ““‘under the Agricultural Act
of 1949’"; and

(1) by striking ‘“‘section 1001(5)(B)(i)”” and
inserting ‘‘section 1001(3)(B)(i)”’; and

(if) in paragraph (2)(B), by striking ‘‘sec-
tion 1001(5)(B)(i)(11)”” and inserting ‘‘section
1001(3)(B)(D)(11)™".

(4) Section 1001C(a) of the Food Security
Act of 1985 (7 U.S.C. 1308-3(a)) is amended—

(A) by striking ‘““For each of the 1991
through 1997 crops, any” and inserting
“Any’;

(B) by striking ‘“‘price support program
loans, payments, or benefits made available
under the Agricultural Act of 1949 (7 U.S.C.
1421 et seq.),”” and inserting ‘“‘loans or pay-
ments made available under the Agricultural
Market Transition Act’’; and

(C) by striking ‘“‘during the 1989 through
1997 crop years”.

SEC. 106. PEANUT PROGRAM.

(a) QUOTA PEANUTS.—

(1) AVAILABILITY OF LOANS.—The Secretary
shall make nonrecourse loans available to
producers of quota peanuts.

(2) LoAaN RATE.—The national average
quota loan rate for quota peanuts shall be
$610 per ton.

(3) INSPECTION, HANDLING, OR STORAGE.—
The loan amount may not be reduced by the
Secretary by any deductions for inspection,
handling, or storage.

(4) LOCATION AND OTHER FACTORS.—The
Secretary may make adjustments in the loan
rate for quota peanuts for location of pea-
nuts and such other factors as are authorized
by section 411 of the Agricultural Adjust-
ment Act of 1938.

(b) ADDITIONAL PEANUTS.—

(1) IN GENERAL.—The Secretary shall make
nonrecourse loans available to producers of
additional peanuts at such rates as the Sec-
retary finds appropriate, taking into consid-
eration the demand for peanut oil and pea-
nut meal, expected prices of other vegetable
oils and protein meals, and the demand for
peanuts in foreign markets.

(2) ANNOUNCEMENT.—The Secretary shall
announce the loan rate for additional pea-
nuts of each crop not later than February 15
preceding the marketing year for the crop
for which the loan rate is being determined.

(c) AREA MARKETING ASSOCIATIONS.—

(1) WAREHOUSE STORAGE LOANS.—

(A) IN GENERAL.—INn carrying out sub-
sections (a) and (b), the Secretary shall
make warehouse storage loans available in
each of the producing areas (described in sec-
tion 1446.95 of title 7 of the Code of Federal
Regulations (January 1, 1989)) to a des-
ignated area marketing association of pea-
nut producers that is selected and approved
by the Secretary and that is operated pri-
marily for the purpose of conducting the
loan activities. The Secretary may not make
warehouse storage loans available to any co-
operative that is engaged in operations or
activities concerning peanuts other than
those operations and activities specified in
this section and section 358e of the Agricul-
tural Adjustment Act of 1938 (7 U.S.C. 1359a).

(B) ADMINISTRATIVE AND SUPERVISORY AC-
TIVITIES.—AN area marketing association
shall be used in administrative and super-
visory activities relating to loans and mar-
keting activities under this section and sec-
tion 358e of the Agricultural Adjustment Act
of 1938 (7 U.S.C. 1359a).

(C) ASSOCIATION CcOSTS.—Loans made to the
association under this paragraph shall in-
clude such costs as the area marketing asso-
ciation reasonably may incur in carrying out
the responsibilities, operations, and activi-
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ties of the association under this section and
section 358e of the Agricultural Adjustment
Act of 1938 (7 U.S.C. 1359a).

(2) POOLS FOR QUOTA AND ADDITIONAL PEA-
NUTS.—

(A) IN GENERAL.—The Secretary shall re-
quire that each area marketing association
establish pools and maintain complete and
accurate records by area and segregation for
quota peanuts handled under loan and for ad-
ditional peanuts placed under loan, except
that separate pools shall be established for
Valencia peanuts produced in New Mexico.

(B) ELIGIBILITY TO PARTICIPATE.—

(i) IN GENERAL.—Except as provided in
clause (ii), in the case of the 1996 and subse-
quent crops, Valencia peanuts not physically
produced in the State of New Mexico shall
not be eligible to participate in the pools of
the State.

(ii) EXCEPTION.—A resident of the State of
New Mexico may enter Valencia peanuts
that are produced outside of the State into
the pools of the State in a quantity that is
not greater than the 1995 crop of the resi-
dent.

(C) TYPES OF PEANTUS.—Bright hull and
dark hull Valencia peanuts shall be consid-
ered as separate types for the purpose of es-
tablishing the pools.

(D) NET GAINS.—Net gains on peanuts in
each pool, unless otherwise approved by the
Secretary, shall be distributed only to pro-
ducers who placed peanuts in the pool and
shall be distributed in proportion to the
value of the peanuts placed in the pool by
each producer. Net gains for peanuts in each
pool shall consist of the following:

(i) QUOTA PEANUTS.—FoOr quota peanuts,
the net gains over and above the loan indebt-
edness and other costs or losses incurred on
peanuts placed in the pool.

(ii) ADDITIONAL PEANUTS.—For additional
peanuts, the net gains over and above the
loan indebtedness and other costs or losses
incurred on peanuts placed in the pool for
additional peanuts.

(d) Losses.—Losses in quota area pools
shall be covered using the following sources
in the following order of priority:

(1) TRANSFERS FROM ADDITIONAL LOAN
PoOLS.—The proceeds due any producer from
any pool shall be reduced by the amount of
any loss that is incurred with respect to pea-
nuts transferred from an additional loan pool
to a quota loan pool by the producer under
section 358-1(b)(8) of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1358-1(b)(8)).

(2) OTHER PRODUCERS IN SAME POOL.—Fur-
ther losses in an area quota pool shall be off-
set by reducing the gain of any producer in
the pool by the amount of pool gains attrib-
uted to the same producer from the sale of
additional peanuts for domestic and export
edible use.

(3) USE OF MARKETING ASSESSMENTS.—The
Secretary shall use funds collected under
subsection (g) (except funds attributable to
handlers) to offset further losses in area
quota pools. The Secretary shall transfer to
the Treasury those funds collected under
subsection (g) and available for use under
this subsection that the Secretary deter-
mines are not required to cover losses in
area quota pools.

(4) CRoss COMPLIANCE.—Further losses in
area quota pools, other than losses incurred
as a result of transfers from additional loan
pools to quota loan pools under section 358-
1(b)(8) of the Agricultural Adjustment Act of
1938 (7 U.S.C. 1358-1(b)(8)), shall be offset by
any gains or profits from quota pools in
other production areas (other than separate
type pools established under subsection
(€)(2)(A) for Valencia peanuts produced in
New Mexico) in such manner as the Sec-
retary shall by regulation prescribe.
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(5) INCREASED ASSESSMENTS.—If use of the
authorities provided in the preceding para-
graphs is not sufficient to cover losses in an
area quota pool, the Secretary shall increase
the marketing assessment established under
subsection (g) by such an amount as the Sec-
retary considers necessary to cover the
losses. The increased assessment shall apply
only to quota peanuts in the production area
covered by the pool. Amounts collected
under subsection (g) as a result of the in-
creased assessment shall be retained by the
Secretary to cover losses in that pool.

(e) DISAPPROVAL OF QuUOTAS.—Notwith-
standing any other provision of law, no loan
for quota peanuts may be made available by
the Secretary for any crop of peanuts with
respect to which poundage quotas have been
disapproved by producers, as provided for in
section 358-1(d) of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1358-1(d)).

(f) QUALITY IMPROVEMENT.—

(1) IN GENERAL.—With respect to peanuts
under loan, the Secretary shall—

(A) promote the crushing of peanuts at a
greater risk of deterioration before peanuts
of a lesser risk of deterioration;

(B) ensure that all Commodity Credit Cor-
poration inventories of peanuts sold for do-
mestic edible use must be shown to have
been officially inspected by licensed Depart-
ment inspectors both as farmer stock and
shelled or cleaned in-shell peanuts;

(C) continue to endeavor to operate the
peanut program so as to improve the quality
of domestic peanuts and ensure the coordina-
tion of activities under the Peanut Adminis-
trative Committee established under Mar-
keting Agreement No. 146, regulating the
quality of domestically produced peanuts
(under the Agricultural Adjustment Act (7
U.S.C. 601 et seq.), reenacted with amend-
ments by the Agricultural Marketing Agree-
ment Act of 1937); and

(D) ensure that any changes made in the
peanut program as a result of this subsection
requiring additional production or handling
at the farm level shall be reflected as an up-
ward adjustment in the Department loan
schedule.

(2) EXPORTS AND OTHER PEANUTS.—The Sec-
retary shall require that all peanuts in the
domestic and export markets fully comply
with all quality standards under Marketing
Agreement No. 146.

(g9) MARKETING ASSESSMENT.—

(1) IN GENERAL.—The Secretary shall pro-
vide for a nonrefundable marketing assess-
ment. The assessment shall be made on a per
pound basis in an amount equal to 1.1 per-
cent for each of the 1994 and 1995 crops, 1.15
percent for the 1996 crop, and 1.2 percent for
each of the 1997 through 2002 crops, of the na-
tional average quota or additional peanut
loan rate for the applicable crop.

(2) FIRST PURCHASERS.—

(A) IN GENERAL.—EXxcept as provided under
paragraphs (3) and (4), the first purchaser of
peanuts shall—

(i) collect from the producer a marketing
assessment equal to the quantity of peanuts
acquired multiplied by—

(1) in the case of each of the 1994 and 1995
crops, .55 percent of the applicable national
average loan rate;

(1) in the case of the 1996 crop, .6 percent
of the applicable national average loan rate;
and

(111) in the case of each of the 1997 through
2002 crops, .65 percent of the applicable na-
tional average loan rate;

(ii) pay, in addition to the amount col-
lected under clause (i), a marketing assess-
ment in an amount equal to the quantity of
peanuts acquired multiplied by .55 percent of
the applicable national average loan rate;
and
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(iii) remit the amounts required under
clauses (i) and (ii) to the Commodity Credit
Corporation in a manner specified by the
Secretary.

(B) DEFINITION OF FIRST PURCHASER.—IN
this subsection, the term *“‘first purchaser”
means a person acquiring peanuts from a
producer except that in the case of peanuts
forfeited by a producer to the Commodity
Credit Corporation, the term means the per-
son acquiring the peanuts from the Commod-
ity Credit Corporation.

(3) OTHER PRIVATE MARKETINGS.—In the
case of a private marketing by a producer di-
rectly to a consumer through a retail or
wholesale outlet or in the case of a market-
ing by the producer outside of the continen-
tal United States, the producer shall be re-
sponsible for the full amount of the assess-
ment and shall remit the assessment by such
time as is specified by the Secretary.

(4) LoAN PEANUTS.—IN the case of peanuts
that are pledged as collateral for a loan
made under this section, ¥z of the assessment
shall be deducted from the proceeds of the
loan. The remainder of the assessment shall
be paid by the first purchaser of the peanuts.
For purposes of computing net gains on pea-
nuts under this section, the reduction in
loan proceeds shall be treated as having been
paid to the producer.

(5) PENALTIES.—If any person fails to col-
lect or remit the reduction required by this
subsection or fails to comply with the re-
quirements for recordkeeping or otherwise as
are required by the Secretary to carry out
this subsection, the person shall be liable to
the Secretary for a civil penalty up to an
amount determined by multiplying—

(A) the quantity of peanuts involved in the
violation; by

(B) the national average quota peanut rate
for the applicable crop year.

(6) ENFORCEMENT.—The Secretary may en-
force this subsection in the courts of the
United States.

(h) CRrops.—Subsections (a) through (f)
shall be effective only for the 1996 through
2002 crops of peanuts.

(i) MARKETING QUOTAS.—

(1) IN GENERAL.—Part VI of subtitle B of
title 111 of the Agricultural Adjustment Act
of 1938 is amended—

(A) in section 358-1 (7 U.S.C. 1358-1)—

(i) in the section heading, by striking
1991 through 1997 crops of”’;

(ii) in subsections (a)(1), (b)(1)(B), (b)(2)(A),
(b)(2)(C), and (b)(3)(A), by striking “of the
1991 through 1997 marketing years” each
place it appears and inserting ‘‘marketing
year’’;

(iii) in subsection (a)(3), by striking ““1990”
and inserting ‘1990, for the 1991 through 1995
marketing years, and 1995, for the 1996
through 2002 marketing years’’;

(iv) in subsection (b)(1)(A)—

() by striking ‘“‘each of the 1991 through
1997 marketing years’” and inserting ‘‘each
marketing year’’; and

(I in clause (i), by inserting before the
semicolon the following: ““, in the case of the
1991 through 1995 marketing years, and the
1995 marketing year, in the case of the 1996
through 2002 marketing years’’; and

(v) in subsection (f), by striking “1997"" and
inserting ‘‘2002"’;

(B) in section 358b (7 U.S.C. 1358b)—

(i) in the section heading, by striking
1991 through 1995 crops of’’; and

(if) in subsection (c), by striking ‘1995’
and inserting ‘‘2002"’;

(C) in section 358c(d) (7 U.S.C. 1358c(d)), by
striking ‘1995’ and inserting ‘“2002”’; and

(D) in section 358e (7 U.S.C. 1359a)—

(i) in the section heading, by striking ‘‘for
1991 through 1997 crops of peanuts’’; and

(i) in subsection (i), by striking ‘*1997"’ and
inserting ‘“2002"".
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(2) ELIMINATION OF QUOTA FLOOR.—Section
358-1(a)(1) of the Act (7 U.S.C. 1358-1(a)(1)) is
amended by striking the second sentence.

(3) TEMPORARY QUOTA ALLOCATION.—Sec-
tion 358-1 of the Act (7 U.S.C. 1358-1) is
amended—

(A) in subsection (a)(1), by striking ‘‘do-
mestic edible, seed,”” and inserting ‘‘domes-
tic edible use”’;

(B) in subsection (b)(2)—

(i) in subparagraph (A), by striking *‘sub-
paragraph (B) and subject to’’; and

(i) by striking subparagraph (B) and in-
serting the following:

*“(B) TEMPORARY QUOTA ALLOCATION.—

““(i) ALLOCATION RELATED TO SEED PEA-
NUTs.—Temporary allocation of quota
pounds for the marketing year only in which
the crop is planted shall be made to produc-
ers for each of the 1996 through 2002 market-
ing years as provided in this subparagraph.

““(if) QUANTITY.—The temporary quota allo-
cation shall be equal to the pounds of seed
peanuts planted on the farm, as may be ad-
justed under regulations prescribed by the
Secretary.

““(iii) ADDITIONAL QUOTA.—The temporary
allocation of quota pounds under this para-
graph shall be in addition to the farm pound-
age quota otherwise established under this
subsection and shall be credited, for the ap-
plicable marketing year only, in total to the
producer of the peanuts on the farm in a
manner prescribed by the Secretary.

‘“(iv) EFFECT OF OTHER REQUIREMENTS.—
Nothing in this section alters or changes the
requirements regarding the use of quota and
additional peanuts established by section
358e(b).””; and

(C) in subsection (e)(3), strike ‘“and seed
and use on a farm”’.

(4) UNDERMARKETINGS.—Part VI of subtitle
B of title Il of the Act is amended—

(A) in section 358-1(b) (7 U.S.C. 1358-1(b))—

(i) in paragraph (1)(B), by striking
“including—"" and clauses (i) and (ii) and in-
serting ‘“‘including any increases resulting
from the allocation of quotas voluntarily re-
leased for 1 year under paragraph (7).”’;

(ii) in paragraph (3)(B), by striking “in-
clude—"" and clauses (i) and (ii) and inserting
“include any increase resulting from the al-
location of quotas voluntarily released for 1
year under paragraph (7).”’; and

(iii) by striking paragraphs (8) and (9); and

(B) in section 358b(a) (7 U.S.C. 1358b(a))—

(i) in paragraph (1), by striking “‘(including
any applicable under marketings)” both
places it appears;

(ii) in paragraph (1)(A), by striking
undermarketings and’’;

(iii) in paragraph (2), by striking ‘‘(includ-
ing any applicable under marketings)’’; and

(iv) in paragraph (3), by striking ““(includ-
ing any applicable undermarketings)”.

(5) DISASTER TRANSFERS.—Section 358-1(b)
of the Act (7 U.S.C. 1358-1(b)), as amended by
paragraph (4)(A)(iii), is further amended by
adding at the end the following:

‘“(8) DISASTER TRANSFERS.—

“(A) IN GENERAL.—Except as provided in
subparagraph (B), additional peanuts pro-
duced on a farm from which the quota
poundage was not harvested and marketed
because of drought, flood, or any other natu-
ral disaster, or any other condition beyond
the control of the producer, may be trans-
ferred to the quota loan pool for pricing pur-
poses on such basis as the Secretary shall by
regulation provide.

““(B) LIMITATION.—The poundage of peanuts
transferred under subparagraph (A) shall not
exceed the difference between—

‘(i) the total quantity of peanuts meeting
quality requirements for domestic edible
use, as determined by the Secretary, mar-
keted from the farm; and
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“(ii) the total farm poundage quota, ex-
cluding quota pounds transferred to the farm
in the fall.

“(C) SUPPORT RATE.—Peanuts transferred
under this paragraph shall be supported at
not more than 70 percent of the quota sup-
port rate for the marketing years in which
the transfers occur. The transfers for a farm
shall not exceed 25 percent of the total farm
quota pounds, excluding pounds transferred
in the fall.”.

SEC. 107. SUGAR PROGRAM.

(a) SUGARCANE.—The Secretary shall make
loans available to processors of domestically
grown sugarcane at a rate equal to 18 cents
per pound for raw cane sugar.

(b) SuGArR BEETS.—The Secretary shall
make loans available to processors of domes-
tically grown sugar beets at a rate equal to
22.9 cents per pound for refined beet sugar.

(c) TERM OF LOANS.—

(1) IN GENERAL.—Loans under this section
during any fiscal year shall be made avail-
able not earlier than the beginning of the fis-
cal year and shall mature at the earlier of—

(A) the end of 9 months; or

(B) the end of the fiscal year.

(2) SUPPLEMENTAL LOANS.—In the case of
loans made under this section in the last 3
months of a fiscal year, the processor may
repledge the sugar as collateral for a second
loan in the subsequent fiscal year, except
that the second loan shall—

(A) be made at the loan rate in effect at
the time the second loan is made; and

(B) mature in 9 months less the quantity of
time that the first loan was in effect.

(d) LOAN TYPE; PROCESSOR ASSURANCES.—

(1) RECOURSE LOANS.—Subject to paragraph
(2), the Secretary shall carry out this section
through the use of recourse loans.

(2) NONRECOURSE LOANS.—During any fiscal
year in which the tariff rate quota for im-
ports of sugar into the United States is es-
tablished at, or is increased to, a level in ex-
cess of 1,500,000 short tons raw value, the
Secretary shall carry out this section by
making available nonrecourse loans. Any re-
course loan previously made available by the
Secretary under this section during the fis-
cal year shall be changed by the Secretary
into a nonrecourse loan.

(3) PROCESSOR ASSURANCES.—If the Sec-
retary is required under paragraph (2) to
make nonrecourse loans available during a
fiscal year or to change recourse loans into
nonrecourse loans, the Secretary shall ob-
tain from each processor that receives a loan
under this section such assurances as the
Secretary considers adequate to ensure that
the processor will provide payments to pro-
ducers that are proportional to the value of
the loan received by the processor for sugar
beets and sugarcane delivered by producers
served by the processor. The Secretary may
establish appropriate minimum payments
for purposes of this paragraph.

(e) MARKETING ASSESSMENT.—

(1) SucarRcANE.—Effective for marketings
of raw cane sugar during the 1996 through
2003 fiscal years, the first processor of sugar-
cane shall remit to the Commodity Credit
Corporation a nonrefundable marketing as-
sessment in an amount equal to—

(A) in the case of marketings during fiscal
year 1996, 1.1 percent of the loan rate estab-
lished under subsection (a) per pound of raw
cane sugar, processed by the processor from
domestically produced sugarcane or sugar-
cane molasses, that has been marketed (in-
cluding the transfer or delivery of the sugar
to a refinery for further processing or mar-
keting); and

(B) in the case of marketings during each
of fiscal years 1997 through 2003, 1.375 percent
of the loan rate established under subsection
(a) per pound of raw cane sugar, processed by
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the processor from domestically produced
sugarcane or sugarcane molasses, that has
been marketed (including the transfer or de-
livery of the sugar to a refinery for further
processing or marketing).

(2) SUGAR BEETS.—Effective for marketings
of beet sugar during the 1996 through 2003 fis-
cal years, the first processor of sugar beets
shall remit to the Commodity Credit Cor-
poration a nonrefundable marketing assess-
ment in an amount equal to—

(A) in the case of marketings during fiscal
year 1996, 1.1794 percent of the loan rate es-
tablished under subsection (a) per pound of
beet sugar, processed by the processor from
domestically produced sugar beets or sugar
beet molasses, that has been marketed; and

(B) in the case of marketings during each
of fiscal years 1997 through 2003, 1.47425 per-
cent of the loan rate established under sub-
section (a) per pound of beet sugar, processed
by the processor from domestically produced
sugar beets or sugar beet molasses, that has
been marketed.

(3) COLLECTION.—

(A) TIMING.—A marketing assessment re-
quired under this subsection shall be col-
lected on a monthly basis and shall be remit-
ted to the Commodity Credit Corporation
not later than 30 days after the end of each
month. Any cane sugar or beet sugar proc-
essed during a fiscal year that has not been
marketed by September 30 of the year shall
be subject to assessment on that date. The
sugar shall not be subject to a second assess-
ment at the time that it is marketed.

(B) MANNER.—Subject to subparagraph (A),
marketing assessments shall be collected
under this subsection in the manner pre-
scribed by the Secretary and shall be non-
refundable.

(4) PENALTIES.—If any person fails to remit
the assessment required by this subsection
or fails to comply with such requirements
for recordkeeping or otherwise as are re-
quired by the Secretary to carry out this
subsection, the person shall be liable to the
Secretary for a civil penalty up to an
amount determined by multiplying—

(A) the quantity of cane sugar or beet
sugar involved in the violation; by

(B) the loan rate for the applicable crop of
sugarcane or sugar beets.

(5) ENFORCEMENT.—The Secretary may en-
force this subsection in a court of the United
States.

(f) FORFEITURE PENALTY.—

(1) IN GENERAL.—A penalty shall be as-
sessed on the forfeiture of any sugar pledged
as collateral for a nonrecourse loan under
this section.

(2) CANE SUGAR.—The penalty for cane
sugar shall be 1 cent per pound.

(3) BEET SUGAR.—The penalty for beet
sugar shall bear the same relation to the
penalty for cane sugar as the marketing as-
sessment for sugar beets bears to the mar-
keting assessment for sugarcane.

(4) EFFECT OF FORFEITURE.—ANY payments
owed producers by a processor that forfeits
of any sugar pledged as collateral for a
nonrecourse loan shall be reduced in propor-
tion to the loan forfeiture penalty incurred
by the processor.

(9) INFORMATION REPORTING.—

(1) DUTY OF PROCESSORS AND REFINERS TO
REPORT.—A sugarcane processor, cane sugar
refiner, and sugar beet processor shall fur-
nish the Secretary, on a monthly basis, such
information as the Secretary may require to
administer sugar programs, including the
quantity of purchases of sugarcane, sugar
beets, and sugar, and production, importa-
tion, distribution, and stock levels of sugar.

(2) PENALTY.—AnNy person willfully failing
or refusing to furnish the information, or
furnishing willfully any false information,
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shall be subject to a civil penalty of not
more than $10,000 for each such violation.

(3) MONTHLY REPORTS.—Taking into consid-
eration the information received under para-
graph (1), the Secretary shall publish on a
monthly basis composite data on production,
imports, distribution, and stock levels of
sugar.

(h) MARKETING ALLOTMENTS.—Part VII of
subtitle B of title 11l of the Agricultural Ad-
justment Act of 1938 (7 U.S.C. 1359aa et seq.)
is repealed.

(i) CrRoPs.—This section (other than sub-
section (h)) shall be effective only for the
1996 through 2002 crops of sugar beets and
sugarcane.

SEC. 108. CONSENT TO NORTHEAST INTERSTATE
DAIRY COMPACT.

Congress consents to the Northeast Inter-
state Dairy Compact entered into among the
States of Vermont, New Hampshire, Maine,
Connecticut, Rhode Island, and Massachu-
setts as specified in section 1(b) of Senate
Joint Resolution 28 of the 104th Congress, as
placed on the calendar of the Senate, subject
to the following conditions:

(1) COMPENSATION OF ccc.—Before the end
of each fiscal year that a Compact price reg-
ulation is in effect, the Compact Commission
shall compensate the Commodity Credit Cor-
poration for the cost of any purchases of
milk and milk products by the Corporation
that result from projected fluid milk produc-
tion for the fiscal year within the Compact
region in excess of the national average rate
of purchases of milk and milk products by
the Corporation.

(2) MILK MARKET ORDER ADMINISTRATOR.—
By agreement among the States and the Sec-
retary, the Administrator shall provide tech-
nical assistance to the Compact Commission,
and be reimbursed for the assistance, with
respect to the applicable milk marketing
order issued under section 8c(5) of the Agri-
cultural Adjustment Act (7 U.S.C. 608c(5)),
reenacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937.

(3) LIMITATION OF MANUFACTURING PRICE
REGULATION.—The Compact Commission may
not regulate Class Il, Class 111, or Class Il1-
A milk used for manufacturing purposes or
any other milk, other than Class I, or fluid
milk, as defined by a Federal milk market-
ing order issued under section 8c of the Agri-
cultural Adjustment Act (7 U.S.C. 608c), re-
enacted with amendments by the Agricul-
tural Marketing Act of 1937, unless both
Houses of Congress have first consented to
and approved the authority by a law enacted
after the date of enactment of this Act.

(4) TERMINATION AND RENEWAL.—The con-
sent for the Compact—

(A) shall terminate on the date that is 5
years after the date of enactment of this
Act, subject to subparagraph (B); and

(B) may be renewed by Congress, without
prior re-ratification by the States’ legisla-
tures.

SEC. 109. ADMINISTRATION.

(a) CoMMODITY CREDIT CORPORATION.—

(1) USE OF CORPORATION.—The Secretary
shall carry out this title through the Com-
modity Credit Corporation.

(2) SALARIES AND EXPENSES.—No funds of
the Corporation shall be used for any salary
or expense of any officer or employee of the
Department of Agriculture.

(b) DETERMINATIONS BY SECRETARY.—A de-
termination made by the Secretary under
this title or the Agricultural Adjustment
Act of 1938 (7 U.S.C. 1281 et seq.) shall be
final and conclusive.

() REGULATIONS.—The Secretary may
issue such regulations as the Secretary de-
termines necessary to carry out this title.
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SEC. 110. ELIMINATION OF PERMANENT PRICE
SUPPORT AUTHORITY.

(&) AGRICULTURAL ADJUSTMENT ACT OF
1938.—The Agricultural Adjustment Act of
1938 is amended—

(1) in title 11—

(A) in subtitle B—

(i) by striking parts Il through V (7 U.S.C.
1326-1351); and

(i) in part VI—

(1) by moving subsection (c) of section 358d
(7 U.S.C. 1358d(c)) to appear after section
301(b)(17) (7 U.S.C. 1301(b)(17)) and redesignat-
ing the subsection as paragraph (18); and

(I1) by striking sections 358, 358a, and 358d
(7 U.S.C. 1358, 1358a, and 1359); and

(B) by striking subtitle D (7 U.S.C. 1379%9a-
1379j); and

(2) by striking title IV (7 U.S.C. 1401-1407).

(b) AGRICULTURAL ACT OF 1949.—

(1) TRANSFER OF CERTAIN SECTIONS.—The
Agricultural Act of 1949 is amended—

(A) by transferring sections 106, 106A, and
106B (7 U.S.C. 1445, 1445-1, 1445-2) to appear
after section 314A of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1314-1) and redesig-
nating the transferred sections as sections
315, 315A, and 315B, respectively;

(B) by transferring sections 111, 201(c), and
204 (7 U.S.C. 1445f, 1446(c), and 1446e) to ap-
pear after section 304 of the Agricultural Ad-
justment Act of 1938 (7 U.S.C. 1304) and redes-
ignating the transferred sections as sections
305, 306, and 307, respectively; and

(C) by transferring sections 404 and 416 (7
U.S.C. 1424 and 1431) to appear after section
390 of the Agricultural Adjustment Act of
1938 (7 U.S.C. 1390) and redesignating the
transferred sections as sections 390A and
390B, respectively.

(2) REPEAL.—The Agricultural Act of 1949
(7 U.S.C. 1421 et seq.) (as amended by para-
graph (1)) is repealed.

(c) CONFORMING AMENDMENTS.—

(1) Section 306 of the Agricultural Adjust-
ment Act of 1938 (as transferred and redesig-
nated by subsection (b)(1)(B)) is amended by
striking ‘204’ and inserting *“307"".

(2) Section 361 of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1361) is amended by
striking ‘, corn, wheat, cotton, peanuts, and
rice, established”.

SEC. 111. EFFECT OF AMENDMENTS.

(a) EFFECT ON PRIOR CROPS.—Except as
otherwise specifically provided and notwith-
standing any other provision of law, this
title and the amendments made by this title
shall not affect the authority of the Sec-
retary to carry out a price support or pro-
duction adjustment program for any of the
1991 through 1995 crops of an agricultural
commodity established under a provision of
law in effect immediately before the date of
the enactment of this Act.

(b) LiABILITY.—A provision of this title or
an amendment made by this title shall not
affect the liability of any person under any
provision of law as in effect before the date
of the enactment of this Act.

TITLE II—AGRICULTURAL TRADE
SEC. 201. PUBLIC LAW 480.

(a) GENERAL LEVELS OF ASSISTANCE.—Sec-
tion 204(a) of the Agricultural Trade Devel-
opment and Assistance Act of 1954 (7 U.S.C.
1724(a)) is amended—

(1) in paragraph (1)(E), by striking ‘‘for fis-
cal year 1995’ and inserting ‘“‘for each of fis-
cal years 1995 and 1996’; and

(2) in paragraph (2)(E), by striking “‘for fis-
cal year 1995’ and inserting ‘“‘for each of fis-
cal years 1995 and 1996”".

(b) Foob AID CONSULTATIVE GROUP.—Sec-
tion 205(f) of the Agricultural Trade Develop-
ment and Assistance Act of 1954 (7 U.S.C.
1725(f)) is amended by striking ‘1995’ and in-
serting ‘“1996”".

(c) AUTHORITY To ENTER INTO AGREE-
MENTS.—Section 408 of the Agricultural



January 31, 1996

Trade Development and Assistance Act of
1954 (7 U.S.C. 1736b) is amended by striking
““1995”” and inserting ‘“1996”’.

(d) FARMER-TO-FARMER PROGRAM.—Section
501(c) of the Agricultural Trade Development
and Assistance Act of 1954 (7 U.S.C. 1737(c)) is
amended by striking ‘1995 and inserting
©41996°".

SEC. 202. MARKET PROMOTION PROGRAM.

Effective October 1, 1995, section 211(c)(1) of
the Agricultural Trade Act of 1978 (7 U.S.C.
5641(c)(1)) is amended—

(1) by striking ‘‘and” after ‘“1991 through
1993,””; and

(2) by striking ‘“‘through 1997,” and insert-
ing “‘through 1995, and not more than
$100,000,000 for each of fiscal years 1996
through 2002,”’.

SEC. 203. EXPORT ENHANCEMENT PROGRAM.

Effective October 1, 1995, section 301(e)(1) of
the Agricultural Trade Act of 1978 (7 U.S.C.
5651(e)(1)) is amended to read as follows:

“(1) IN GENERAL.—The Commodity Credit
Corporation shall make available to carry
out the program established under this sec-
tion not more than—

““(A) $350,000,000 for fiscal year 1996;

“(B) $350,000,000 for fiscal year 1997;

““(C) $500,000,000 for fiscal year 1998;

‘(D) $550,000,000 for fiscal year 1999;

““(E) $579,000,000 for fiscal year 2000;

““(F) $478,000,000 for fiscal year 2001; and

““(G) $478,000,000 for fiscal year 2002.”".

SEC. 204. FOOD FOR PROGRESS.

Section 1110 of the Food Security Act of
1985 (7 U.S.C. 17360) is amended by striking
‘1995’ each place it appears in subsections
(9), (k), and (I)(1) and inserting ‘“1996"".

SEC. 205. EMERGING DEMOCRACIES.

Section 1542 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (Public Law
101-624; 7 U.S.C. 5622 note) is amended—

(1) in subsection (a), by striking ““1995’" and
inserting ‘1996°’; and

(2) in subsection (d)(1)(A)(i), by striking
“1995”” and inserting ‘“1996”.

TITLE I1I—CONSERVATION
Subtitle A—Definitions
SEC. 301. DEFINITIONS.

Section 1201(a) of the Food Security Act of
1985 (16 U.S.C. 3801(a)) is amended—

(1) by redesignating paragraphs (3) through
(16) as paragraphs (4) through (17), respec-
tively; and

(2) by inserting after paragraph (2) the fol-
lowing:

““(3) CONSERVATION SYSTEM.—The term
‘conservation system’ means the conserva-
tion measures and practices that are ap-
proved for application by a producer to a
highly erodible field and that provide for
cost effective and practical erosion reduction
on the field based on local resource condi-
tions and standards contained in the Natural
Resources Conservation Service field office
technical guide.”.

Subtitle B—Environmental Conservation
Acreage Reserve Program

ENVIRONMENTAL CONSERVATION

ACREAGE RESERVE PROGRAM.

Section 1230 of the Food Security Act of
1985 (16 U.S.C. 3830) is amended to read as fol-
lows:
“SEC.

SEC. 311

1230. ENVIRONMENTAL CONSERVATION
ACREAGE RESERVE PROGRAM.

‘‘(a) ESTABLISHMENT.—

“(1) IN GENERAL.—During the 1996 through
2002 calendar years, the Secretary shall es-
tablish an environmental conservation acre-
age reserve program (referred to in this sec-
tion as ‘ECARP’) to be implemented through
contracts and the acquisition of easements
to assist owners and operators of farms and
ranches to conserve and enhance soil, water,
and related natural resources, including
grazing land, wetland, and wildlife habitat.
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““(2) MEANS.—The Secretary shall carry out
the ECARP by—

“(A) providing for the long-term protection
of environmentally sensitive land; and

““(B) providing technical and financial as-
sistance to farmers and ranchers to—

“(i) improve the management and oper-
ation of the farms and ranches; and

‘“(if) reconcile productivity and profit-
ability with protection and enhancement of
the environment.

““(3) PROGRAMS.—The ECARP shall consist
of—

‘“(A) the conservation reserve program es-
tablished under subchapter B;

‘“(B) the wetlands reserve program estab-
lished under subchapter C; and

““(C) the environmental quality incentives
program established under chapter 4.

“‘(b) ADMINISTRATION.—

““(1) IN GENERAL.—INn carrying out the
ECARP, the Secretary shall enter into con-
tracts with owners and operators and acquire
interests in land through easements from
owners, as provided in this chapter and chap-
ter 4.

““(2) PRIOR ENROLLMENTS.—Acreage en-
rolled in the conservation reserve or wet-
lands reserve program prior to the effective
date of this paragraph shall be considered to
be placed into the ECARP.

““(c) CONSERVATION PRIORITY AREAS.—

‘(1) DESIGNATION.—

“(A) IN GENERAL.—The Secretary shall des-
ignate watersheds or regions of special envi-
ronmental sensitivity, including the Chesa-
peake Bay Region (consisting of Pennsylva-
nia, Maryland, and Virginia), the Great
Lakes Region, and the Long Island Sound
Region, as conservation priority areas that
are eligible for enhanced assistance through
the programs established under this chapter
and chapter 4.

““(B) APPLICATION.—A designation shall be
made under this paragraph if agricultural
practices on land within the watershed or re-
gion pose a significant threat to soil, water,
and related natural resources, as determined
by the Secretary, and an application is made
by—

‘“(i) a State agency in consultation with
the State technical committee established
under section 1261; or

‘‘(if) State agencies from several States
that agree to form an interstate conserva-
tion priority area.

““(C) ASSISTANCE.—The Secretary shall des-
ignate a watershed or region of special envi-
ronmental sensitivity as a conservation pri-
ority area to assist, to the maximum extent
practicable, agricultural producers within
the watershed or region to comply with
nonpoint source pollution requirements
under the Federal Water Pollution Control
Act (33 U.S.C. 1251 et seq.) and other Federal
and State environmental laws.

“(2) APPLICABILITY.—The Secretary shall
designate a watershed or region of special
environmental sensitivity as a conservation
priority area in a manner that conforms, to
the maximum extent practicable, to the
functions and purposes of the conservation
reserve, wetlands reserve, and environmental
quality incentives programs, as applicable, if
participation in the program or programs is
likely to result in the resolution or amelio-
ration of significant soil, water, and related
natural resource problems related to agricul-
tural production activities within the water-
shed or region.

““(3) TERMINATION.—A conservation priority
area designation shall terminate on the date
that is 5 years after the date of the designa-
tion, except that the Secretary may—

“(A) redesignate the area as a conservation
priority area; or

““(B) withdraw the designation of a water-
shed or region if the Secretary determines
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the area is no longer affected by significant
soil,water, and related natural resource im-
pacts related to agricultural production ac-
tivities.”.

SEC. 312. CONSERVATION RESERVE PROGRAM.

(a) IN GENERAL.—Section 1231 of the Food
Security Act of 1985 (16 U.S.C. 3831) is amend-
ed—

(1) by striking ““1995”" each place it appears
and inserting ‘‘2002"’; and

(2) in subsection (d), by striking
*“38,000,000"” and inserting ‘‘36,400,000"".

(b) DUTIES OF OWNERS AND OPERATORS.—
Section 1232(c) of the Food Security Act of
1985 (16 U.S.C. 3832(c)) is amended by striking
‘1995’ and inserting ‘‘2002”.

SEC. 313. WETLANDS RESERVE PROGRAM.

(a) PURPOSES.—Section 1237(a) of the Food
Security Act of 1985 (16 U.S.C. 3837(a)) is
amended by striking ‘“to assist owners of eli-
gible lands in restoring and protecting wet-
lands’’ and inserting ‘“to protect wetlands for
purposes of enhancing water quality and pro-
viding wildlife benefits while recognizing
landowner rights™.

(b) ENROLLMENT.—Section 1237 of the Food
Security Act of 1985 (16 U.S.C. 3837) is amend-
ed by striking subsection (b) and inserting
the following:

““(b) MINIMUM ENROLLMENT.—The Secretary
shall enroll into the wetlands reserve pro-
gram—

““(1) during the 1996 through 2002 calendar
years, a total of not more than 975,000 acres;
and

““(2) beginning with offers accepted by the
Secretary during calendar year 1997, to the
maximum extent practicable, ¥s of the acres
in permanent easements, ¥ of the acres in
30-year easements, and ¥ of the acres in res-
toration cost-share agreements.”.

(c) ELliGIBILITY.—Section 1237(c) of the
Food Security Act of 1985 (16 U.S.C. 3837(c))
is amended—

(1) by striking ‘“2000"” and inserting ‘2002’";

(2) by inserting ‘“the land maximizes wild-
life benefits and wetland values and func-
tions and’’ after ‘‘determines that”’;

(3) in paragraph (1)—

(A) by striking ‘“December 23, 1985 and in-
serting ““‘January 1, 1996°’; and

(B) by striking ‘‘and’” at the end;

(4) by redesignating paragraph (2) as para-
graph (3);

(5) by inserting after paragraph (1) the fol-
lowing:

“(2) enrollment of the land meets water
quality goals through—

“(A) creation of tailwater pits or settle-
ment ponds; or

“(B) enrollment of land that was enrolled
(on the day before the effective date of this
subparagraph) in the water bank program es-
tablished under the Water Bank Act (16
U.S.C. 1301 et seq.) at a rate not to exceed
the rates in effect under the program;’’;

(6) in paragraph (3) (as so redesignated), by
striking the period at the end and inserting
“» and’’; and

(7) by adding at the end the following:

“(4) enrollment of the land maintains or
improves wildlife habitat.”.

(d) OTHER ELIGIBLE LANDS.—Section 1237(d)
(16 U.S.C. 3837(d)) is amended by inserting
after ‘‘subsection (c)”’ the following *‘, land
that maximizes wildlife benefits and that
is”.

(e) EASEMENTS.—Section 1237A of the Food
Security Act of 1985 (16 U.S.C. 3837a) is
amended—

(1) in the section heading, by inserting be-
fore the period at the end the following:
‘“‘and agreements’’;

(2) by striking subsection (c) and inserting
the following:

““(c) RESTORATION PLANS.—The develop-
ment of a restoration plan, including any



S 656

compatible use, under this section shall be
made through the local Natural Resources
Conservation Service representative, in con-
sultation with the State technical commit-
tee.”’;

(3) in subsection (f), by striking the third
sentence and inserting the following: ‘“Com-
pensation may be provided in not less than 5,
nor more than 30, annual payments of equal
or unequal size, as agreed to by the owner
and the Secretary.”’; and

(4) by adding at the end the following:

“(h) CosT SHARE AGREEMENTS.—The Sec-
retary may enroll land into the wetland re-
serve through agreements that require the
landowner to restore wetlands on the land, if
the agreement does not provide the Sec-
retary with an easement.””.

(f) CoST SHARE AND TECHNICAL ASSIST-
ANCE.—Section 1237C of the Food Security
Act of 1985 (16 U.S.C. 3837c) is amended by
striking subsection (b) and inserting the fol-
lowing:

““(b) CoST SHARE AND TECHNICAL ASSIST-
ANCE.—In the case of an easement entered
into during the 1996 through 2002 calendar
years, in making cost share payments under
subsection (a)(1), the Secretary shall—

“(1) in the case of a permanent easement,
pay the owner an amount that is not less
than 75 percent, but not more than 100 per-
cent, of the eligible costs;

“(2) in the case of a 30-year easement or a
cost-share agreement, pay the owner an
amount that is not less than 50 percent, but
not more than 75 percent, of the eligible
costs; and

““(3) provide owners technical assistance to
assist landowners in complying with the
terms of easements and agreements.””.

SEC. 314. ENVIRONMENTAL QUALITY INCENTIVES
PROGRAM.

Subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3830 et seq.) is amended
by adding at the end the following:

“CHAPTER 4—ENVIRONMENTAL QUALITY
INCENTIVES PROGRAM
“SEC. 1238. FINDINGS AND PURPOSES.

“‘(a) FINDINGS.—Congress finds that—

“(1) farmers and ranchers cumulatively
manage more than ¥ of the private lands in
the continental United States;

““(2) because of the predominance of agri-
culture, the soil, water, and related natural
resources of the United States cannot be pro-
tected without cooperative relationships be-
tween the Federal Government and farmers
and ranchers;

““(3) farmers and ranchers have made tre-
mendous progress in protecting the environ-
ment and the agricultural resource base of
the United States over the past decade be-
cause of not only Federal Government pro-
grams but also their spirit of stewardship
and the adoption of effective technologies;

“(4) it is in the interest of the entire Unit-
ed States that farmers and ranchers con-
tinue to strive to preserve soil resources and
make more efforts to protect water quality
and wildlife habitat, and address other broad
environmental concerns;

“(5) environmental strategies that stress
the prudent management of resources, as op-
posed to idling land, will permit the maxi-
mum economic opportunities for farmers and
ranchers in the future;

““(6) unnecessary bureaucratic and paper-
work barriers associated with existing agri-
cultural conservation assistance programs
decrease the potential effectiveness of the
programs; and

“(7) the recent trend of Federal spending
on agricultural conservation programs sug-
gests that assistance to farmers and ranch-
ers in future years will, absent changes in
policy, dwindle to perilously low levels.
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““(b) PURPOSES.—The purposes of the envi-
ronmental quality incentives program estab-
lished by this chapter are to—

““(1) combine into a single program the
functions of—

““(A) the agricultural conservation pro-
gram authorized by sections 7 and 8 of the
Soil Conservation and Domestic Allotment
Act (16 U.S.C. 590g and 590h) (as in effect be-
fore the amendments made by section
355(a)(1) of the Agricultural Reform and Im-
provement Act of 1996);

‘“(B) the Great Plains conservation pro-
gram established under section 16(b) of the
Soil Conservation and Domestic Allotment
Act (16 U.S.C. 590p(b)) (as in effect before the
amendment made by section 355(b)(1) of the
Agricultural Reform and Improvement Act
of 1996); and

““(C) the water quality incentives program
established under chapter 2 (as in effect be-
fore the amendment made by section 355(k)
of the Agricultural Reform and Improvement
Act of 1996); and

‘(D) the Colorado River Basin salinity con-
trol program established under section 202(c)
of the Colorado River Basin Salinity Control
Act (43 U.S.C. 1592(c)) (as in effect before the
amendment made by section 355(c)(1) of the
Agricultural Reform and Improvement Act
of 1996); and

*“(2) carry out the single program in a man-
ner that maximizes environmental benefits
per dollar expended, and that provides—

““(A) flexible technical and financial assist-
ance to farmers and ranchers that face the
most serious threats to soil, water, and re-
lated natural resources, including grazing
lands, wetlands, and wildlife habitat;

““(B) assistance to farmers and ranchers in
complying with this title and Federal and
State environmental laws, and to encourage
environmental enhancement;

““(C) assistance to farmers and ranchers in
making beneficial, cost-effective changes to
cropping systems, grazing management, ma-
nure, nutrient, pest, or irrigation manage-
ment, land uses, or other measures needed to
conserve and improve soil, water, and related
natural resources; and

‘“(D) for the consolidation and simplifica-
tion of the conservation planning process to
reduce administrative burdens on the owners
and operators of farms and ranches.

“SEC. 1238A. DEFINITIONS.

“In this chapter:

“(1) LAND MANAGEMENT PRACTICE.—The
term ‘land management practice’ means nu-
trient or manure management, integrated
pest management, irrigation management,
tillage or residue management, grazing man-
agement, or another land management prac-
tice the Secretary determines is needed to
protect soil, water, or related resources in
the most cost effective manner.

““(2) LARGE CONFINED LIVESTOCK OPER-
ATION.—The term ‘large confined livestock
operation’ means a farm or ranch that—

“(A) is a confined animal feeding oper-
ation; and

““(B) has more than—

““(i) 700 mature dairy cattle;

‘(i) 10,000 beef cattle;

‘“(iii) 150,000 laying hens or broilers;

““(iv) 55,000 turkeys;

‘“(v) 15,000 swine; or

*‘(vi) 10,000 sheep or lambs.

“(3) Livestock.—The term ‘livestock’
means mature dairy cows, beef cattle, laying
hens, broilers, turkeys, swine, sheep, or
lambs.

‘“(4) OPERATOR.—The term ‘operator’

means a person who is engaged in crop or
livestock production (as defined by the Sec-

retary).
““(5) STRUCTURAL PRACTICE.—The term
‘structural practice’ means the establish-
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ment of an animal waste management facil-
ity, terrace, grassed waterway, contour grass
strip, filterstrip, permanent wildlife habitat,
or another structural practice that the Sec-
retary determines is needed to protect soil,
water, or related resources in the most cost
effective manner.

“SEC. 1238B. ESTABLISHMENT AND ADMINISTRA-
TION OF ENVIRONMENTAL QUALITY
INCENTIVES PROGRAM.

‘‘(a) ESTABLISHMENT.—

“(1) IN GENERAL.—During the 1996 through
2002 fiscal years, the Secretary shall provide
technical assistance, cost-sharing payments,
and incentive payments to operators, who
enter into contracts with the Secretary,
through an environmental quality incentives
program in accordance with this chapter.

““(2) ELIGIBLE PRACTICES.—

““(A) STRUCTURAL PRACTICES.—AnN operator
who implements a structural practice shall
be eligible for technical assistance or cost-
sharing payments, or both.

““(B) LAND MANAGEMENT PRACTICES.—AnN 0p-
erator who performs a land management
practice shall be eligible for technical assist-
ance or incentive payments, or both.

“(b) APPLICATION AND TERM.—A contract
between an operator and the Secretary under
this chapter may—

““(1) apply to 1 or more structural practices
or 1 or more land management practices, or
both; and

“(2) have a term of not less than 5, nor
more than 10, years, as determined appro-
priate by the Secretary, depending on the
practice or practices that are the basis of the
contract.

“‘(c) STRUCTURAL PRACTICES.—

‘(1) COMPETITIVE OFFER.—The Secretary
shall administer a competitive offer system
for operators proposing to receive cost-shar-
ing payments in exchange for the implemen-
tation of 1 or more structural practices by
the operator. The competitive offer system
shall consist of—

“(A) the submission of a competitive offer
by the operator in such manner as the Sec-
retary may prescribe; and

“(B) evaluation of the offer in light of the
priorities established in section 1238C and
the projected cost of the proposal, as deter-
mined by the Secretary.

““(2) CONCURRENCE OF OWNER.—If the opera-
tor making an offer to implement a struc-
tural practice is a tenant of the land in-
volved in agricultural production, for the
offer to be acceptable, the operator shall ob-
tain the concurrence of the owner of the land
with respect to the offer.

“‘(d) LAND MANAGEMENT PRACTICES.—The
Secretary shall establish an application and
evaluation process for awarding technical as-
sistance or incentive payments, or both, to
an operator in exchange for the performance
of 1 or more land management practices by
the operator.

““(e) COST-SHARING AND
MENTS.—

‘(1) COST-SHARING PAYMENTS.—

“(A) IN GENERAL.—The Federal share of
cost-sharing payments to an operator pro-
posing to implement 1 or more structural
practices shall not be less than 75 percent of
the projected cost of the practice, as deter-
mined by the Secretary, taking into consid-
eration any payment received by the opera-
tor from a State or local government.

“(B) LIMITATION.—AN operator of a large
confined livestock operation shall not be eli-
gible for cost-sharing payments to construct
an animal waste management facility.

“(C) OTHER PAYMENTS.—AnN operator shall
not be eligible for cost-sharing payments for
structural practices on eligible land under
this chapter if the operator receives cost-
sharing payments or other benefits for the
same land under chapter 1 or 3.

INCENTIVE PAY-
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““(2) INCENTIVE PAYMENTS.—The Secretary
shall make incentive payments in an amount
and at a rate determined by the Secretary to
be necessary to encourage an operator to
perform 1 or more land management prac-
tices.

““(f) TECHNICAL ASSISTANCE.—

‘(1) FUNDING.—The Secretary shall allo-
cate funding under this chapter for the pro-
vision of technical assistance according to
the purpose and projected cost for which the
technical assistance is provided in a fiscal
year. The allocated amount may vary ac-
cording to the type of expertise required,
quantity of time involved, and other factors
as determined appropriate by the Secretary.
Funding shall not exceed the projected cost
to the Secretary of the technical assistance
provided in a fiscal year.

““(2) OTHER AUTHORITIES.—The receipt of
technical assistance under this chapter shall
not affect the eligibility of the operator to
receive technical assistance under other au-
thorities of law available to the Secretary.

““(g) MODIFICATION OR TERMINATION OF CON-
TRACTS.—

““(1) VOLUNTARY MODIFICATION OR TERMI-
NATION.—The Secretary may modify or ter-
minate a contract entered into with an oper-
ator under this chapter if—

“(A) the operator agrees to the modifica-
tion or termination; and

“(B) the Secretary determines that the
modification or termination is in the public
interest.

““(2) INVOLUNTARY TERMINATION.—The Sec-
retary may terminate a contract under this
chapter if the Secretary determines that the
operator violated the contract.

““(h) NON-FEDERAL ASSISTANCE.—

““(1) IN GENERAL.—The Secretary may re-
quest the services of a State water quality
agency, State fish and wildlife agency, State
forestry agency, or any other governmental
or private resource considered appropriate to
assist in providing the technical assistance
necessary for the development and imple-
mentation of a structural practice or land
management practice.

“(2) LIMITATION ON LIABILITY.—NoO person
shall be permitted to bring or pursue any
claim or action against any official or entity
based on or resulting from any technical as-
sistance provided to an operator under this
chapter to assist in complying with a Fed-
eral or State environmental law.

“SEC. 1238C. EVALUATION OF OFFERS AND PAY-
MENTS.

““(a) REGIONAL PRIORITIES.—The Secretary
shall provide technical assistance, cost-shar-
ing payments, and incentive payments to op-
erators in a region, watershed, or conserva-
tion priority area under this chapter based
on the significance of the soil, water, and re-
lated natural resource problems in the re-
gion, watershed, or area, and the structural
practices or land management practices that
best address the problems, as determined by
the Secretary.

““(b) MAXIMIZATION OF ENVIRONMENTAL BEN-
EFITS.—

“(1) IN GENERAL.—INn providing technical
assistance, cost-sharing payments, and in-
centive payments to operators in regions,
watersheds, or conservation priority areas
under this chapter, the Secretary shall ac-
cord a higher priority to assistance and pay-
ments that maximize environmental benefits
per dollar expended.

““(2) NATIONAL AND REGIONAL PRIORITY.—
The prioritization shall be done nationally
as well as within the conservation priority
area, region, or watershed in which an agri-
cultural operation is located.

“(3) CRITERIA.—To0 carry out this sub-
section, the Secretary shall establish cri-
teria for implementing structural practices
and land management practices that best
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achieve conservation goals for a region, wa-
tershed, or conservation priority area, as de-
termined by the Secretary.

‘“(c) STATE OR LocAL CONTRIBUTIONS.—The
Secretary shall accord a higher priority to
operators whose agricultural operations are
located within watersheds, regions, or con-
servation priority areas in which State or
local governments have provided, or will pro-
vide, financial or technical assistance to the
operators for the same conservation or envi-
ronmental purposes.

““(d) PRIORITY LANDS.—The Secretary shall
accord a higher priority to structural prac-
tices or land management practices on lands
on which agricultural production has been
determined to contribute to, or create, the
potential for failure to meet applicable
water quality standards or other environ-
mental objectives of a Federal or State law.
“SEC. 1238D. DUTIES OF OPERATORS.

“To receive technical assistance, cost-
sharing payments, or incentives payments
under this chapter, an operator shall agree—

‘(1) to implement an environmental qual-
ity incentives program plan that describes
conservation and environmental goals to be
achieved through a structural practice or
land management practice, or both, that is
approved by the Secretary;

““(2) not to conduct any practices on the
farm or ranch that would tend to defeat the
purposes of this chapter;

““(3) on the violation of a term or condition
of the contract at any time the operator has
control of the land, to refund any cost-shar-
ing or incentive payment received with in-
terest, and forfeit any future payments
under this chapter, as determined by the
Secretary;

‘“(4) on the transfer of the right and inter-
est of the operator in land subject to the
contract, unless the transferee of the right
and interest agrees with the Secretary to as-
sume all obligations of the contract, to re-
fund all cost-sharing payments and incentive
payments received under this chapter, as de-
termined by the Secretary;

““(5) to supply information as required by
the Secretary to determine compliance with
the environmental quality incentives pro-
gram plan and requirements of the program;
and

*“(6) to comply with such additional provi-
sions as the Secretary determines are nec-
essary to carry out the environmental qual-
ity incentives program plan.

“SEC. 1238E. ENVIRONMENTAL QUALITY INCEN-
TIVES PROGRAM PLAN.

“An environmental quality incentives pro-
gram plan shall include (as determined by
the Secretary)—

‘(1) a description of the prevailing farm or
ranch enterprises, cropping patterns, grazing
management, cultural practices, or other in-
formation that may be relevant to conserv-
ing and enhancing soil, water, and related
natural resources;

““(2) a description of relevant farm or ranch
resources, including soil characteristics,
rangeland types and condition, proximity to
water bodies, wildlife habitat, or other rel-
evant characteristics of the farm or ranch
related to the conservation and environ-
mental objectives set forth in the plan;

““(3) a description of specific conservation
and environmental objectives to be achieved;

‘“(4) to the extent practicable, specific,
quantitative goals for achieving the con-
servation and environmental objectives;

““(5) a description of 1 or more structural
practices or 1 or more land management
practices, or both, to be implemented to
achieve the conservation and environmental
objectives;

‘“(6) a description of the timing and se-
quence for implementing the structural
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practices or land management practices, or
both, that will assist the operator in comply-
ing with Federal and State environmental
laws; and

“(7) information that will enable evalua-
tion of the effectiveness of the plan in
achieving the conservation and environ-
mental objectives, and that will enable eval-
uation of the degree to which the plan has
been implemented.

“SEC. 1238F. DUTIES OF THE SECRETARY.

“To the extent appropriate, the Secretary
shall assist an operator in achieving the con-
servation and environmental goals of an en-
vironmental quality incentives program plan
by—

“(1) providing an eligibility assessment of
the farming or ranching operation of the op-
erator as a basis for developing the plan;

“(2) providing technical assistance in de-
veloping and implementing the plan;

““(3) providing technical assistance, cost-
sharing payments, or incentive payments for
developing and implementing 1 or more
structural practices or 1 or more land man-
agement practices, as appropriate;

““(4) providing the operator with informa-
tion, education, and training to aid in imple-
mentation of the plan; and

“(5) encouraging the operator to obtain
technical assistance, cost-sharing payments,
or grants from other Federal, State, local, or
private sources.

“SEC. 1238G. ELIGIBLE LANDS.

“Agricultural land on which a structural
practice or land management practice, or
both, shall be eligible for technical assist-
ance, cost-sharing payments, or incentive
payments under this chapter include—

““(1) agricultural land (including cropland,
rangeland, pasture, and other land on which
crops or livestock are produced) that the
Secretary determines poses a serious threat
to soil, water, or related resources by reason
of the soil types, terrain, climatic, soil, topo-
graphic, flood, or saline characteristics, or
other factors or natural hazards;

““(2) an area that is considered to be criti-
cal agricultural land on which either crop or
livestock production is carried out, as iden-
tified in a plan submitted by the State under
section 319 of the Federal Water Pollution
Control Act (33 U.S.C. 1329) as having prior-
ity problems that result from an agricultural
nonpoint source of pollution;

““(3) an area recommended by a State lead
agency for protection of soil, water, and re-
lated resources, as designated by a Governor
of a State; and

““(4) land that is not located within a des-
ignated or approved area, but that if per-
mitted to continue to be operated under ex-
isting management practices, would defeat
the purpose of the environmental quality in-
centives program, as determined by the Sec-
retary.

“SEC. 1238H. LIMITATIONS ON PAYMENTS.

“‘(a) PAYMENTS.—The total amount of cost-
sharing and incentive payments paid to a
person under this chapter may not exceed—

‘(1) $10,000 for any fiscal year; or

“(2) $50,000 for any multiyear contract.

“(b) REGULATIONS.—The Secretary shall
issue regulations that are consistent with
section 1001 for the purpose of—

““(1) defining the term ‘person’ as used in
subsection (a); and

““(2) prescribing such rules as the Secretary
determines necessary to ensure a fair and
reasonable application of the limitations
contained in subsection (a).”.

Subtitle C—Conservation Funding
SEC. 321. CONSERVATION FUNDING.

(a) IN GENERAL.—Subtitle E of title XII of
the Food Security Act of 1985 (16 U.S.C. 3841
et seq.) is amended to read as follows:
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“Subtitle E—Funding
“SEC. 1241. FUNDING.

‘““(a) MANDATORY EXPENSES.—For each of
fiscal years 1996 through 2002, the Secretary
shall use the funds of the Commodity Credit
Corporation to carry out the programs au-
thorized by—

““(1) subchapter B of chapter 1 of subtitle D
(including contracts extended by the Sec-
retary pursuant to section 1437 of the Food,
Agriculture, Conservation, and Trade Act of
1990 (Public Law 101-624; 16 U.S.C. 3831 note));

““(2) subchapter C of chapter 1 of subtitle D;
and

““(3) chapter 4 of subtitle D.

““(b) ENVIRONMENTAL QUALITY INCENTIVES
PROGRAM.—

“(1) IN GENERAL.—For each of fiscal years
1996 through 2002, $200,000,000 of the funds of
the Commodity Credit Corporation shall be
available for providing technical assistance,
cost-sharing payments, and incentive pay-
ments under the environmental quality in-
centives program under chapter 4 of subtitle
D.

““(2) LIVESTOCK PRODUCTION.—For each of
fiscal years 1996 through 2002, 50 percent of
the funding available for technical assist-
ance, cost-sharing payments, and incentive
payments under the environmental quality
incentives program shall be targeted at prac-
tices relating to livestock production.

‘“(c) ADVANCE APPROPRIATIONS TO CCC.—
The Secretary may use the funds of the Com-
modity Credit Corporation to carry out
chapter 3 of subtitle D, except that the Sec-
retary may not use the funds of the Corpora-
tion unless the Corporation has received
funds to cover the expenditures from appro-
priations made available to carry out chap-
ter 3 of subtitle D.

“SEC. 1242. ADMINISTRATION.

‘““(a) PLANS.—The Secretary shall, to the
extent practicable, avoid duplication in—

““(1) the conservation plans required for—

“(A) highly erodible land conservation
under subtitle B;

““(B) the conservation reserve program es-
tablished under subchapter B of chapter 1 of
subtitle D; and

“(C) the wetlands reserve program estab-
lished under subchapter C of chapter 1 of
subtitle D; and

“(2) the environmental quality incentives
program established under chapter 4 of sub-
title D.

““(b) ACREAGE LIMITATION.—

““(1) IN GENERAL.—The Secretary shall not
enroll more than 25 percent of the cropland
in any county in the programs administered
under the conservation reserve and wetlands
reserve programs established under sub-
chapters B and C, respectively, of chapter 1
of subtitle D. Not more than 10 percent of
the cropland in a county may be subject to
an easement acquired under the subchapters.

““(2) EXCEPTION.—The Secretary may ex-
ceed the limitations in paragraph (1) if the
Secretary determines that—

“(A) the action would not adversely affect
the local economy of a county; and

“(B) operators in the county are having
difficulties complying with conservation
plans implemented under section 1212.

““(3) SHELTERBELTS AND WINDBREAKS.—The
limitations established under this subsection
shall not apply to cropland that is subject to
an easement under chapter 1 or 3 of subtitle
D that is used for the establishment of
shelterbelts and windbreaks.

““(c) TENANT PROTECTION.—Except for a
person who is a tenant on land that is sub-
ject to a conservation reserve contract that
has been extended by the Secretary, the Sec-
retary shall provide adequate safeguards to
protect the interests of tenants and share-
croppers, including provision for sharing, on
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a fair and equitable basis, in payments under
the programs established under subtitles B
through D.

““(d) REGULATIONS.—Not later than 90 days
after the effective date of this subsection,
the Secretary shall issue regulations to im-
plement the conservation reserve and wet-
lands reserve programs established under
chapter 1 of subtitle D.”.

Subtitle D—National Natural Resources
Conservation Foundation
SEC. 331. SHORT TITLE.

This subtitle may be cited as the ‘“Na-
tional Natural Resources Conservation
Foundation Act”.

SEC. 332. DEFINITIONS.

In this subtitle (unless the context other-
wise requires):

(1) BoARD.—The term ‘“‘Board” means the
Board of Trustees established under section
334.

(2) DEPARTMENT.—The term ‘“‘Department’’
means the United States Department of Ag-
riculture.

(3) FOUNDATION.—The term ‘‘Foundation’’
means the National Natural Resources Con-
servation Foundation established by section
333(a).

(4) SECRETARY.—The term ‘‘Secretary”
means the Secretary of Agriculture.

SEC. 333. NATIONAL NATURAL RESOURCES CON-
SERVATION FOUNDATION.

(a) EsTABLISHMENT.—A National Natural
Resources Conservation Foundation is estab-
lished as a charitable and nonprofit corpora-
tion for charitable, scientific, and edu-
cational purposes specified in subsection (b).
The Foundation is not an agency or instru-
mentality of the United States.

(b) PURPOSES.—The purposes of the Foun-
dation are to—

(1) promote innovative solutions to the
problems associated with the conservation of
natural resources on private lands, particu-
larly with respect to agriculture and soil and
water conservation;

(2) promote voluntary partnerships be-
tween government and private interests in
the conservation of natural resources;

(3) conduct research and undertake edu-
cational activities, conduct and support
demonstration projects, and make grants to
State and local agencies and nonprofit orga-
nizations;

(4) provide such other leadership and sup-
port as may be necessary to address con-
servation challenges, such as the prevention
of excessive soil erosion, enhancement of soil
and water quality, and the protection of wet-
lands, wildlife habitat, and strategically im-
portant farmland subject to urban conver-
sion and fragmentation;

(5) encourage, accept, and administer pri-
vate gifts of money and real and personal
property for the benefit of, or in connection
with, the conservation and related activities
and services of the Department, particularly
the Natural Resources Conservation Service;

(6) undertake, conduct, and encourage edu-
cational, technical, and other assistance, and
other activities, that support the conserva-
tion and related programs administered by
the Department (other than activities car-
ried out on National Forest System lands),
particularly the Natural Resources Con-
servation Service, except that the Founda-
tion may not enforce or administer a regula-
tion of the Department; and

(7) raise private funds to promote the pur-
poses of the Foundation.

(c) LIMITATIONS AND CONFLICTS OF INTER-
ESTS.—

(1) POLITICAL ACTIVITIES.—The Foundation
shall not participate or intervene in a politi-
cal campaign on behalf of any candidate for
public office.

(2) CONFLICTS OF INTEREST.—No director,
officer, or employee of the Foundation shall
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participate, directly or indirectly, in the
consideration or determination of any ques-
tion before the Foundation affecting—

(A) the financial interests of the director,
officer, or employee; or

(B) the interests of any corporation, part-
nership, entity, organization, or other person
in which the director, officer, or employee—

(i) is an officer, director, or trustee; or

(ii) has any direct or indirect financial in-
terest.

(3) LEGISLATION OR GOVERNMENT ACTION OR
poLicY.—No funds of the Foundation may be
used in any manner for the purpose of influ-
encing legislation or government action or
policy.

(4) LiTIGATION.—No funds of the Founda-
tion may be used to bring or join an action
against the United States or any State.

SEC. 334. COMPOSITION AND OPERATION.

(a) ComPOSITION.—The Foundation shall be
administered by a Board of Trustees that
shall consist of 9 voting members, each of
whom shall be a United States citizen and
not a Federal officer. The Board shall be
composed of—

(1) individuals with expertise in agricul-
tural conservation policy matters;

(2) a representative of private sector orga-
nizations with a demonstrable interest in
natural resources conservation;

(3) a representative of statewide conserva-
tion organizations;

(4) a representative of soil and water con-
servation districts;

(5) a representative of organizations out-
side the Federal Government that are dedi-
cated to natural resources conservation edu-
cation; and

(6) a farmer or rancher.

(b) NONGOVERNMENTAL EMPLOYEES.—Serv-
ice as a member of the Board shall not con-
stitute employment by, or the holding of, an
office of the United States for the purposes
of any Federal law.

(c) MEMBERSHIP.—

(1) INITIAL MEMBERS.—The Secretary shall
appoint 9 persons who meet the criteria es-
tablished under subsection (a) as the initial
members of the Board and designate 1 of the
members as the initial chairperson for a 2-
year term.

(2) TERMS OF OFFICE.—

(A) IN GENERAL.—A member of the Board
shall serve for a term of 3 years, except that
the members appointed to the initial Board
shall serve, proportionately, for terms of 1, 2,
and 3 years, as determined by the Secretary.

(B) LIMITATION ON TERMS.—No individual
may serve more than 2 consecutive 3-year
terms as a member.

(3) SUBSEQUENT MEMBERS.—The initial
members of the Board shall adopt procedures
in the constitution of the Foundation for the
nomination and selection of subsequent
members of the Board. The procedures shall
require that each member, at a minimum,
meets the criteria established under sub-
section (a) and shall provide for the selection
of an individual, who is not a Federal officer
or a member of the Board.

(d) CHAIRPERSON.—After the appointment
of an initial chairperson under subsection
(c)(1), each succeeding chairperson of the
Board shall be elected by the members of the
Board for a 2-year term.

(e) VACANCIES.—A vacancy on the Board
shall be filled by the Board not later than 60
days after the occurrence of the vacancy.

(f) CoMPENSATION.—A member of the Board
shall receive no compensation from the
Foundation for the service of the member on
the Board.

(9) TRAVEL EXPENSes.—While away from
the home or regular place of business of a
member of the Board in the performance of
services for the Board, the member shall be
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allowed travel expenses paid by the Founda-
tion, including per diem in lieu of subsist-
ence, at the same rate as a person employed
intermittently in the Government service
would be allowed under section 5703 of title 5,
United States Code.

SEC. 335. OFFICERS AND EMPLOYEES.

(a) IN GENERAL.—The Board may—

(1) appoint, hire, and discharge the officers
and employees of the Foundation, other than
the appointment of the initial Executive Di-
rector of the Foundation;

(2) adopt a constitution and bylaws for the
Foundation that are consistent with the pur-
poses of the Foundation and this subtitle;
and

(3) undertake any other activities that
may be necessary to carry out this subtitle.

(b) OFFICERS AND EMPLOYEES.—

(1) APPOINTMENT AND HIRING.—AnN officer or
employee of the Foundation—

(A) shall not, by virtue of the appointment
or employment of the officer or employee, be
considered a Federal employee for any pur-
pose, including the provisions of title 5,
United States Code, governing appointments
in the competitive service, except that such
an individual may participate in the Federal
employee retirement system as if the indi-
vidual were a Federal employee; and

(B) may not be paid by the Foundation a
salary in excess of $125,000 per year.

(2) EXECUTIVE DIRECTOR.—

(A) INITIAL DIRECTOR.—The Secretary shall
appoint an individual to serve as the initial
Executive Director of the Foundation who
shall serve, at the direction of the Board, as
the chief operating officer of the Founda-
tion.

(B) SUBSEQUENT DIRECTORS.—The Board
shall appoint each subsequent Executive Di-
rector of the Foundation who shall serve, at
the direction of the Board, as the chief oper-
ating officer of the Foundation.

(C) QUALIFICATIONS.—The Executive Direc-
tor shall be knowledgeable and experienced
in matters relating to natural resources con-
servation.

SEC. 336. CORPORATE POWERS AND OBLIGA-
TIONS OF THE FOUNDATION.

(a) IN GENERAL.—The Foundation—

(1) may conduct business throughout the
United States and the territories and posses-
sions of the United States; and

(2) shall at all times maintain a designated
agent who is authorized to accept service of
process for the Foundation, so that the serv-
ing of notice to, or service of process on, the
agent, or mailed to the business address of
the agent, shall be considered as service on
or notice to the Foundation.

(b) SEAL.—The Foundation shall have an
official seal selected by the Board that shall
be judicially noticed.

(c) POWERS.—To carry out the purposes of
the Foundation under section 333(b), the
Foundation shall have, in addition to the
powers otherwise provided under this sub-
title, the usual powers of a corporation, in-
cluding the power—

(1) to accept, receive, solicit, hold, admin-
ister, and use any gift, devise, or bequest, ei-
ther absolutely or in trust, of real or per-
sonal property or any income from, or other
interest in, the gift, devise, or bequest;

(2) to acquire by purchase or exchange any
real or personal property or interest in prop-
erty, except that funds provided under sec-
tion 310 may not be used to purchase an in-
terest in real property;

(3) unless otherwise required by instru-
ment of transfer, to sell, donate, lease, in-
vest, reinvest, retain, or otherwise dispose of
any property or income from property;

(4) to borrow money from private sources
and issue bonds, debentures, or other debt in-
struments, subject to section 339, except that
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the aggregate amount of the borrowing and
debt instruments outstanding at any time
may not exceed $1,000,000;

(5) to sue and be sued, and complain and
defend itself, in any court of competent ju-
risdiction, except that a member of the
Board shall not be personally liable for an
action in the performance of services for the
Board, except for gross negligence;

(6) to enter into a contract or other agree-
ment with an agency of State or local gov-
ernment, educational institution, or other
private organization or person and to make
such payments as may be necessary to carry
out the functions of the Foundation; and

(7) to do any and all acts that are nec-
essary to carry out the purposes of the Foun-
dation.

(d) INTEREST IN PROPERTY.—

(1) IN GENERAL.—The Foundation may ac-
quire, hold, and dispose of lands, waters, or
other interests in real property by donation,
gift, devise, purchase, or exchange.

(2) INTERESTS IN REAL PROPERTY.—For pur-
poses of this subtitle, an interest in real
property shall be treated, among other
things, as including an easement or other
right for the preservation, conservation, pro-
tection, or enhancement of agricultural, nat-
ural, scenic, historic, scientific, educational,
inspirational, or recreational resources.

(3) GIFTs.—A gift, devise, or bequest may
be accepted by the Foundation even though
the gift, devise, or bequest is encumbered, re-
stricted, or subject to a beneficial interest of
a private person if any current or future in-
terest in the gift, devise, or bequest is for the
benefit of the Foundation.

SEC. 337. ADMINISTRATIVE SERVICES AND SUP-
PORT.

For each of fiscal years 1996 through 1998,
the Secretary may provide, without reim-
bursement, personnel, facilities, and other
administrative services of the Department to
the Foundation.

SEC. 338. AUDITS AND PETITION OF ATTORNEY
GENERAL FOR EQUITABLE RELIEF.

(a) AuDITS.—

(1) IN GENERAL.—The accounts of the Foun-
dation shall be audited in accordance with
Public Law 88-504 (36 U.S.C. 1101 et seq.), in-
cluding an audit of lobbying and litigation
activities carried out by the Foundation.

(2) CONFORMING AMENDMENT.—The first sec-
tion of Public Law 88-504 (36 U.S.C. 1101) is
amended by adding at the end the following:

“(77) The National Natural Resources Con-
servation Foundation.”.

(b) RELIEF WITH RESPECT TO CERTAIN FOUN-
DATION ACTS OR FAILURE TO ACT.—The Attor-
ney General may petition in the United
States District Court for the District of Co-
lumbia for such equitable relief as may be
necessary or appropriate, if the Founda-
tion—

(1) engages in, or threatens to engage in,
any act, practice, or policy that is inconsist-
ent with this subtitle; or

(2) refuses, fails, neglects, or threatens to
refuse, fail, or neglect, to discharge the obli-
gations of the Foundation under this sub-
title.

SEC. 339. RELEASE FROM LIABILITY.

(a) IN GENERAL.—The United States shall
not be liable for any debt, default, act, or
omission of the Foundation. The full faith
and credit of the United States shall not ex-
tend to the Foundation.

(b) STATEMENT.—AnN obligation issued by
the Foundation, and a document offering an
obligation, shall include a prominent state-
ment that the obligation is not directly or
indirectly guaranteed, in whole or in part, by
the United States (or an agency or instru-
mentality of the United States).

SEC. 340. AUTHORIZATION OF APPROPRIATIONS.

There are authorized to be appropriated to
the Department to be made available to the

S659

Foundation $1,000,000 for each of fiscal years

1997 through 1999 to initially establish and

carry out activities of the Foundation.
Subtitle E—Miscellaneous

SEC. 351. FLOOD RISK REDUCTION.

(@) IN GENERAL.—During fiscal years 1996
through 2002, the Secretary of Agriculture
(referred to in this section as the ‘‘Sec-
retary’’) may enter into a contract with con-
tract acreage under title 1 on a farm with
land that is frequently flooded.

(b) DuTIES OF PRODUCERS.—Under the
terms of the contract, with respect to acres
that are subject to the contract, the pro-
ducer must agree to—

(1) the termination of any contract acre-
age;

(2) forgo loans for contract commodities,
oilseeds, and extra long staple cotton;

(3) not apply for crop insurance issued or
reinsured by the Secretary;

(4) comply with applicable wetlands and
high erodible land conservation compliance
requirements established under title XII of
the Food Security Act of 1985 (16 U.S.C. 3801
et seq.);

(5) not apply for any conservation program
payments from the Secretary;

(6) not apply for disaster program benefits
provided by the Secretary; and

(7) refund the payments, with interest, is-
sued under the flood risk reduction contract
to the Secretary, if the producer violates the
terms of the contract or if the producer
transfers the property to another person who
violates the contract.

(c) DUTIES OF SECRETARY.—In return for a
flood risk reduction contract entered into by
a producer under this section, the Secretary
shall agree to pay the producer for the 1996
through 2002 crops not more than 95 percent
of the projected contract payments under
title I, and not more than 95 percent of the
projected payments and subsidies from the
Federal Crop Insurance Corporation.

(d) CommoDITY CREDIT CORPORATION.—The
Secretary shall carry out the program au-
thorized by this section through the Com-
modity Credit Corporation.

SEC. 352. FORESTRY.

(a) FORESTRY INCENTIVES PROGRAM.—Sec-
tion 4 of the Cooperative Forestry Assistance
Act of 1978 (16 U.S.C. 2103) is amended by
striking subsection (k).

(b) OFFICE OF INTERNATIONAL FORESTRY.—
Section 2405 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (7 U.S.C.
6704) is amended by adding at the end the fol-
lowing:

““(d) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized each fiscal year such
sums as are necessary to carry out this sec-
tion.”.

SEC. 353. STATE TECHNICAL COMMITTEES.

Section 1261(c) of the Food Security Act of
1985 (16 U.S.C. 3861(c)) is amended—

(1) in paragraph (7), by striking ‘““and” at
the end;

(2) in paragraph (8), by striking the period
at the end and inserting *‘; and”’; and

(3) by adding at the end the following:

““(9) agricultural producers.”.

SEC. 354. CONSERVATION OF PRIVATE GRAZING
LAND.

(a) FINDINGS.—Congress finds that—

(1) privately owned grazing land con-
stitutes nearly Y2 of the non-Federal land of
the United States and is basic to the envi-
ronmental, social, and economic stability of
rural communities;

(2) privately owned grazing land contains a
complex set of interactions among soil,
water, air, plants, and animals;

(3) grazing land constitutes the single larg-
est watershed cover type in the United
States and contributes significantly to the
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quality and quantity of water available for
all of the many uses of the land;

(4) private grazing land constitutes the
most extensive wildlife habitat in the United
States;

(5) private grazing land can provide oppor-
tunities for improved nutrient management
from land application of animal manures and
other by-product nutrient resources;

(6) owners and managers of private grazing
land need to continue to recognize conserva-
tion problems when the problems arise and
receive sound technical assistance to im-
prove or conserve grazing land resources to
meet ecological and economic demands;

(7) new science and technology must con-
tinually be made available in a practical
manner so owners and managers of private
grazing land may make informed decisions
concerning vital grazing land resources;

(8) agencies of the Department of Agri-
culture with private grazing land respon-
sibilities are the agencies that have the ex-
pertise and experience to provide technical
assistance, education, and research to own-
ers and managers of private grazing land for
the long-term productivity and ecological
health of grazing land;

(9) although competing demands on private
grazing land resources are greater than ever
before, assistance to private owners and
managers of private grazing land is currently
limited and does not meet the demand and
basic need for adequately sustaining or en-
hancing the private grazing lands resources;
and

(10) privately owned grazing land can be
enhanced to provide many benefits to all
Americans through voluntary cooperation
among owners and managers of the land,
local conservation districts, and the agencies
of the Department of Agriculture responsible
for providing assistance to owners and man-
agers of land and to conservation districts.

(b) PURPOSE.—It is the purpose of this sec-
tion to authorize the Secretary of Agri-
culture to provide a coordinated technical,
educational, and related assistance program
to conserve and enhance private grazing land
resources and provide related benefits to all
citizens of the United States by—

(1) establishing a coordinated and coopera-
tive Federal, State, and local grazing con-
servation program for management of pri-
vate grazing land;

(2) strengthening technical, educational,
and related assistance programs that provide
assistance to owners and managers of private
grazing land;

(3) conserving and improving wildlife habi-
tat on private grazing land;

(4) conserving and improving fish habitat
and aquatic systems through grazing land
conservation treatment;

(5) protecting and improving water quality;

(6) improving the dependability and con-
sistency of water supplies;

(7) identifying and managing weed, noxious
weed, and brush encroachment problems on
private grazing land; and

(8) integrating conservation planning and
management decisions by owners and man-
agers of private grazing land, on a voluntary
basis.

(c) DEFINITIONS.—In this section:

(1) PRIVATE GRAZING LAND.—The term “‘pri-
vate grazing land” means privately owned,
State-owned, tribally-owned, and any other
non-federally owned rangeland, pastureland,
grazed forest land, and hay land.

(2) SECRETARY.—The term ‘‘Secretary”
means the Secretary of Agriculture, acting
through the Natural Resources Conservation
Service.

(d) PRIVATE GRAZING LAND CONSERVATION
ASSISTANCE.—

(1) ASSISTANCE TO GRAZING LANDOWNERS
AND OTHERS.—Subject to the availability of
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appropriations, the Secretary shall establish
a voluntary program to provide technical,
educational, and related assistance to own-
ers and managers of private grazing land and
public agencies, through local conservation
districts, to enable the landowners, man-
agers, and public agencies to voluntarily
carry out activities that are consistent with
this section, including—

(A) maintaining and improving private
grazing land and the multiple values and
uses that depend on private grazing land;

(B) implementing grazing land manage-
ment technologies;

(C) managing resources on private grazing
land, including—

(i) planning, managing, and treating pri-
vate grazing land resources;

(ii) ensuring the long-term sustainability
of private grazing land resources;

(iii) harvesting, processing, and marketing
private grazing land resources; and

(iv) identifying and managing weed, nox-
ious weed, and brush encroachment prob-
lems;

(D) protecting and improving the quality
and quantity of water yields from private
grazing land;

(E) maintaining and improving wildlife and
fish habitat on private grazing land;

(F) enhancing recreational opportunities
on private grazing land;

(G) maintaining and improving the aes-
thetic character of private grazing lands; and

(H) identifying the opportunities and en-
couraging the diversification of private graz-
ing land enterprises.

(2) PROGRAM ELEMENTS.—

(A) FUNDING.—The program under para-
graph (1) shall be funded through a specific
line-item in the annual appropriations for
the Natural Resources Conservation Service.

(B) TECHNICAL ASSISTANCE AND EDU-
CATION.—Personnel of the Department of Ag-
riculture trained in pasture and range man-
agement shall be made available under the
program to deliver and coordinate technical
assistance and education to owners and man-
agers of private grazing land, at the request
of the owners and managers.

(e) GRAZING TECHNICAL ASSISTANCE SELF-
HELP.—

(1) FINDINGS.—Congress finds that—

(A) there is a severe lack of technical as-
sistance for grazing producers;

(B) the Federal budget precludes any sig-
nificant expansion, and may force a reduc-
tion of, current levels of technical support;
and

(C) farmers and ranchers have a history of
cooperatively working together to address
common needs in the promotion of their
products and in the drainage of wet areas
through drainage districts.

(2) ESTABLISHMENT OF GRAZING DEMONSTRA-
TION.—The Secretary may establish 2 grazing
management demonstration districts at the
recommendation of the Grazing Lands Con-
servation Initiative Steering Committee.

(3) PROCEDURE.—

(A) PROPOSAL.—Within a reasonable time
after the submission of a request of an orga-
nization of farmers or ranchers engaged in
grazing, the Secretary shall propose that a
grazing management district be established.

(B) FUNDING.—The terms and conditions of
the funding and operation of the grazing
management district shall be proposed by
the producers.

(C) APPROVAL.—The Secretary shall ap-
prove the proposal if the Secretary deter-
mines that the proposal—

(i) is reasonable;

(ii) will promote sound grazing practices;
and

(iii) contains provisions similar to the pro-
visions contained in the promotion orders in
effect on the effective date of this section.
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(D) AREA INCLUDED.—The area proposed to
be included in a grazing management dis-
trict shall be determined by the Secretary on
the basis of a petition by farmers or ranch-
ers.

(E) AUTHORIZATION.—The Secretary may
use authority under the Agricultural Adjust-
ment Act (7 U.S.C. 601 et seq.), reenacted
with amendments by the Agricultural Mar-
keting Agreement Act of 1937, to operate, on
a demonstration basis, a grazing manage-
ment district.

(F) AcTIvITIES.—The activities of a grazing
management district shall be scientifically
sound activities, as determined by the Sec-
retary in consultation with a technical advi-
sory committee composed of ranchers, farm-
ers, and technical experts.

(f) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this section—

(1) $20,000,000 for fiscal year 1996;

(2) $40,000,000 for fiscal year 1997; and

(3) $60,000,000 for fiscal year 1998 and each
subsequent fiscal year.

SEC. 355. CONFORMING AMENDMENTS.

(@) AGRICULTURAL CONSERVATION
GRAM.—

(1) ELIMINATION.—

(A) Section 8 of the Soil Conservation and
Domestic Allotment Act (16 U.S.C. 590h) is
amended—

(i) in subsection (b)—

(1) by striking paragraphs (1) through (4)
and inserting the following:

““(1) ENVIRONMENTAL QUALITY INCENTIVES
PROGRAM.—The Secretary shall provide tech-
nical assistance, cost share payments, and
incentive payments to operators through the
environmental quality incentives program in
accordance with chapter 2 of subtitle D of
the Food Security Act of 1985 (16 U.S.C. 3838
et seq.).”’; and

(I1) by striking paragraphs (6) through (8);
and

(ii) by striking subsections (d), (e), and (f).

(B) The first sentence of section 11 of the
Soil Conservation and Domestic Allotment
Act (16 U.S.C. 590k) is amended by striking
“‘performance: Provided further,”” and all that
follows through ““or other law’ and inserting
“‘performance’’.

(C) Section 14 of the Act (16 U.S.C. 590n) is
amended—

(i) in the first sentence, by striking “‘or 8”;
and

(ii) by striking the second sentence.

(D) Section 15 of the Act (16 U.S.C. 5900) is
amended—

(i) in the first undesignated paragraph—

(1) in the first sentence, by striking ‘‘sec-
tions 7 and 8’ and inserting ‘‘section 7”’; and

(1) by striking the third sentence; and

(if) by striking the second undesignated
paragraph.

(2) CONFORMING AMENDMENTS.—

(A) Paragraph (1) of the last proviso of the
matter under the heading ‘‘CONSERVATION RE-
SERVE PROGRAM” under the heading ‘‘SoiL
BANK PROGRAMS™ of title | of the Depart-
ment of Agriculture and Farm Credit Admin-
istration Appropriation Act, 1959 (72 Stat.
195; 7 U.S.C. 1831a) is amended by striking
““Agricultural Conservation Program’ and
inserting ‘“‘environmental quality incentives
program established under chapter 2 of sub-
title D of the Food Security Act of 1985 (16
U.S.C. 3838 et seq.)”.

(B) Section 4 of the Cooperative Forestry
Assistance Act of 1978 (16 U.S.C. 2103) is
amended by striking “‘as added by the Agri-
culture and Consumer Protection Act of
1973"" each place it appears in subsections (d)
and (i) and inserting ‘“‘as in effect before the
amendment made by section 355(a)(1) of the
Agricultural Reform and Improvement Act
of 1996,
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(C) Section 226(b)(4) of the Department of
Agriculture Reorganization Act of 1994 (7
U.S.C. 6932(b)(4)) is amended by striking
““and the agricultural conservation program
under the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590g et seq.)”’.

(D) Section 246(b)(8) of the Department of
Agriculture Reorganization Act of 1994 (7
U.S.C. 6962(b)(8)) is amended by striking
““and the agricultural conservation program
under the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590g et seq.)”’.

(E) Section 1271(c)(3)(C) of the Food, Agri-
culture, Conservation, and Trade Act of 1990
(16 U.S.C. 2106a(c)(3)(C)) is amended by strik-
ing ““Agricultural Conservation Program es-
tablished under section 16(b) of the Soil Con-
servation and Domestic Allotment Act (16
U.S.C. 590h, 5901, or 590p)’’ and inserting ‘“‘en-
vironmental quality incentives program es-
tablished under chapter 2 of subtitle D of the
Food Security Act of 1985 (16 U.S.C. 3838 et
seq.)”.

(F) Section 126(a)(5) of the Internal Reve-
nue Code of 1986 is amended to read as fol-
lows:

“(5) The environmental quality incentives
program established under chapter 2 of sub-
title D of the Food Security Act of 1985 (16
U.S.C. 3838 et seq.).”’.

(G) Section 304(a) of the Lake Champlain
Special Designation Act of 1990 (Public Law
101-596; 33 U.S.C. 1270 note) is amended—

(i) in the subsection heading, by striking
““SPECIAL PROJECT AREA UNDER THE AGRICUL-
TURAL CONSERVATION PROGRAM’ and insert-
ing “A PRIORITY AREA UNDER THE ENVIRON-
MENTAL QUALITY INCENTIVES PROGRAM’’; and

(if) in paragraph (1), by striking ‘‘special
project area under the Agricultural Con-
servation Program established under section
8(b) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(b))” and in-
serting ‘‘priority area under the environ-
mental quality incentives program estab-
lished under chapter 2 of subtitle D of the
Food Security Act of 1985 (16 U.S.C. 3838 et
seq.)”.

(H) Section 6 of the Department of Agri-
culture Organic Act of 1956 (70 Stat. 1033) is
amended by striking subsection (b).

(b) GREAT PLAINS CONSERVATION PRO-
GRAM.—

(1) ELIMINATION.—Section 16 of the Soil
Conservation and Domestic Allotment Act
(16 U.S.C. 590p) is repealed.

(2) CONFORMING AMENDMENTS.—

(A) The Agricultural Adjustment Act of
1938 is amended by striking ‘““‘Great Plains
program’ each place it appears in sections
344(f)(8) and 377 (7 U.S.C. 1344(f)(8) and 1377)
and inserting “‘environmental quality incen-
tives program established under chapter 2 of
subtitle D of the Food Security Act of 1985
(16 U.S.C. 3838 et seq.)”".

(B) Section 246(b) of the Department of Ag-
riculture Reorganization Act of 1994 (7 U.S.C.
6962(b)) is amended by striking paragraph (2).

(C) Section 126(a) of the Internal Revenue
Code of 1986 is amended—

(i) by striking paragraph (6); and

(if) by redesignating paragraphs (7)
through (10) as paragraphs (6) through (9), re-
spectively.

(c) COLORADO RIVER BASIN SALINITY CON-
TROL PROGRAM.—

(1) ELIMINATION.—Section 202 of the Colo-
rado River Basin Salinity Control Act (43
U.S.C. 1592) is amended by striking sub-
section (c).

(@3] CONFORMING AMENDMENT.—Section
246(b) of the Department of Agriculture Re-
organization Act of 1994 (7 U.S.C. 6962(b)) is
amended by striking paragraph (6).

(d) RURAL ENVIRONMENTAL CONSERVATION
PROGRAM.—
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(1) ELIMINATION.—Title X of the Agricul-
tural Act of 1970 (16 U.S.C. 1501 et seq.) is re-
pealed.

(2) CONFORMING AMENDMENTS.—Section
246(b) of the Department of Agriculture Re-
organization Act of 1994 (7 U.S.C. 6962(b)) is
amended—

(A) by striking paragraph (1); and

(B) by redesignating paragraphs (2)
through (8) as paragraphs (1) through (7), re-
spectively.

(e) OTHER CONSERVATION PROVISIONS.—Sub-
title F of title XII of the Food Security Act
of 1985 (16 U.S.C. 2005a and 2101 note) is re-
pealed.

(f) CommoDITY CREDIT CORPORATION CHAR-
TER AcCT.—Section 5(g) of the Commodity
Credit Corporation Charter Act (15 U.S.C.
714c(g)) is amended to read as follows:

““(g) Carry out conservation functions and
programs.”.

(g) RESOURCE CONSERVATION.—

(1) ELIMINATION.—Subtitles A, B, D, E, F,
G, and J of title XV of the Agriculture and
Food Act of 1981 (95 Stat. 1328; 16 U.S.C. 3401
et seq.) are repealed.

(2) CONFORMING AMENDMENT.—Section 739
of the Agriculture, Rural Development, Food
and Drug Administration, and Related Agen-
cies Appropriations Act, 1982 (7 U.S.C. 2272a),
is repealed.

(h) ENVIRONMENTAL EASEMENT PROGRAM.—
Section 1239(a) of the Food Security Act of
1985 (16 U.S.C. 3839(a)) is amended by striking
1991 through 1995° and inserting ‘1996
through 2002,

(i) RESOURCE CONSERVATION AND DEVELOP-
MENT PROGRAM.—Section 1538 of the Agri-
culture and Food Act of 1981 (16 U.S.C. 3461)
is amended by striking ‘1991 through 1995’
and inserting ‘1996 through 2002”.

(J) TECHNICAL AMENDMENT.—The first sen-
tence of the matter under the heading ‘““Com-
modity Credit Corporation’” of Public Law
99-263 (100 Stat. 59; 16 U.S.C. 3841 note) is
amended by striking ‘‘: Provided further,”
and all that follows through ““Acts’.

(k) AGRICULTURAL WATER QUALITY INCEN-
TIVES PROGRAM.—Chapter 2 of subtitle D of
title XII of the Food Security Act of 1985 (16
U.S.C. 3838 et seq.) is repealed.

TITLE IV—NUTRITION ASSISTANCE
SEC. 401. FOOD STAMP PROGRAM.

(a) EMPLOYMENT AND TRAINING.—Section
16(h)(1) of the Food Stamp Act of 1977 (7
U.S.C. 2025(h)(1)) is amended by striking
‘1995 each place it appears and inserting
420027,

(b) AUTHORIZATION OF PILOT PROJECTS.—
The last sentence of section 17(b)(1)(A) of the
Food Stamp Act of 1977 (7 U.S.C.
2026(b)(1)(A)) is amended by striking ‘1995’
and inserting ‘“2002"".

(c) OUTREACH DEMONSTRATION PROJECTS.—
The first sentence of section 17(j)(1)(A) of the
Food Stamp Act of 1977 (7 U.S.C. 2026(j)(1)(A))
is amended by striking ‘1995’ and inserting
20027,

(d) AUTHORIZATION FOR APPROPRIATIONS.—
The first sentence of section 18(a)(1) of the
Food Stamp Act of 1977 (7 U.S.C. 2027(a)(1)) is
amended by striking ‘‘1995” and inserting
12002,

(e) REAUTHORIZATION OF PUERTO RICO Nu-
TRITION ASSISTANCE PROGRAM.—The first sen-
tence of section 19(a)(1)(A) of the Food
Stamp Act of 1977 (7 U.S.C. 2028(a)(1)(A)) is
amended by striking ‘$974,000,000" and all
that follows through ‘‘fiscal year 1995 and
inserting ‘$1,143,000,000 for fiscal year 1996,
$1,174,000,000 for fiscal year 1997, $1,204,000,000
for fiscal year 1998, $1,236,000,000 for fiscal
year 1999, $1,268,000,000 for fiscal year 2000,
$1,301,000,000 for fiscal year 2001, and
$1,335,000,000 for fiscal year 2002"".

(f) AMERICAN SAMOA.—The Food Stamp Act
of 1977 (7 U.S.C. 2011 et seq.) is amended by
adding at the end the following:
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“SEC. 24. TERRITORY OF AMERICAN SAMOA.

“From amounts made available to carry
out this Act, the Secretary may pay to the
Territory of American Samoa not more than
$5,300,000 for each of fiscal years 1996 through
2002 to finance 100 percent of the expendi-
tures for the fiscal year for a nutrition as-
sistance program extended under section
601(c) of Public Law 96-597 (48 U.S.C.
1469d(c)).”".

SEC. 402. COMMODITY DISTRIBUTION PROGRAM,;
COMMODITY SUPPLEMENTAL FOOD
PROGRAM.

(a) REAUTHORIZATION.—The first sentence
of section 4(a) of the Agriculture and
Consumer Protection Act of 1973 (Public Law
93-86; 7 U.S.C. 612c note) is amended by strik-
ing ““1995”" and inserting ‘‘2002"".

(b) FUNDING.—Section 5 of the Agriculture
and Consumer Protection Act of 1973 (Public
Law 93-86; 7 U.S.C. 612c note) is amended—

(1) in subsection (a)(2), by striking ‘1995’
and inserting ‘“2002"’; and

(2) in subsection (d)(2), by striking ‘1995
and inserting ‘‘2002"".

SEC. 403. EMERGENCY FOOD ASSISTANCE PRO-
GRAM.

(a) REAUTHORIZATION.—The first sentence
of section 204(a)(1) of the Emergency Food
Assistance Act of 1983 (Public Law 98-8; 7
U.S.C. 612c note) is amended by striking
“1995”” and inserting ‘“2002”.

(b) PROGRAM TERMINATION.—Section 212 of
the Emergency Food Assistance Act of 1983
(Public Law 98-8; 7 U.S.C. 612c note) is
amended by striking ‘1995 and inserting
120027,

(c) REQUIRED PURCHASES OF COMMODITIES.—
Section 214 of the Emergency Food Assist-
ance Act of 1983 (Public Law 98-8; 7 U.S.C.
612c note) is amended—

(1) in the first sentence of subsection (a),
by striking ‘1995 and inserting ‘“2002"’; and

(2) in subsection (e), by striking ‘1995
each place it appears and inserting ‘2002"".
SEC. 404. SOUP KITCHENS PROGRAM.

Section 110 of the Hunger Prevention Act
of 1988 (Public Law 100-435; 7 U.S.C. 612c
note) is amended—

(1) in the first sentence of subsection (a),
by striking ‘1995 and inserting ‘2002’’; and

(2) in subsection (c)(2)—

(A) in the paragraph heading, by striking
““1995”" and inserting ‘‘2002’’; and

(B) by striking “1995’’ each place it appears
and inserting ‘“2002"".

SEC. 405. NATIONAL COMMODITY PROCESSING.

The first sentence of section 1114(a)(2)(A) of
the Agriculture and Food Act of 1981 (7
U.S.C. 1431e(2)(A)) is amended by striking
“1995”” and inserting ‘“2002”.

TITLE V—MISCELLANEOUS
SEC. 501. FUND FOR DAIRY PRODUCERS TO PAY
FOR NUTRIENT MANAGEMENT.

Section 8c(5) of the Agricultural Adjust-
ment Act (7 U.S.C. 608c(5)), reenacted with
amendments by the Agricultural Marketing
Agreement Act of 1937, is amended—

(1) in paragraph (A), by adding at the end
the following: ““The minimum price for milk
of the highest classification in any order
(other than an order amended under para-
graph (M)) may not be higher than the mini-
mum price required under this paragraph.”;
and

(2) by adding at the end the following:

“(M) SAFE HARBOR.—

“(i) IN GENERAL.—Providing that each
order may be amended such that not more
than $.10 per hundredweight of milk of the
highest use classification may be added to
the minimum applicable price to be set aside
in a fund called the ‘Safe Harbor Fund Ac-
count’ (referred to in this paragraph as the
‘Account’).

““(ii) ADMINISTRATION.—
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“(I) MARKET ADMINISTRATOR.—The Account
shall be administered by the Market Admin-
istrator.

“(I1) USE OF FUNDS.—A determination re-
garding the use of the funds in the Account
shall be made by the Safe Harbor Committee
established under clause (iii).

“(iif) SAFE HARBOR COMMITTEE.—The Sec-
retary shall establish a Safe Harbor Commit-
tee consisting of 7 milk producers appointed
by the Secretary who supply milk to han-
dlers regulated under a Federal milk mar-
keting order.

““(iv) USE OF FUNDS.—

“(I) APPLICATIONS.—To0 be eligible to use
amounts in the fund, a milk producer who
supplies milk to handlers regulated under a
Federal milk marketing order shall submit
an application to the Safe Harbor Commit-
tee.

“(11) APPROVAL.—The Safe Harbor Commit-
tee may approve only applications that fund
conservation practices approved by the Sec-
retary that control the off-migration of nu-
trients from the farm.

“(111) STATE WATER QUALITY PRIORITIES.—In
approving applications, the Safe Harbor
Committee shall take into account, to the
extent practicable, the applicable State
water quality priorities.”.

SEC. 502. CROP INSURANCE.

(a) CATASTROPHIC RISK PROTECTION.—Sec-
tion 508(b) of the Federal Crop Insurance Act
(7 U.S.C. 1508(b)) is amended—

(1) in paragraph (4), by adding at the end
the following:

““(C) DELIVERY OF COVERAGE.—

“(i) IN GENERAL.—InN full consultation with
approved insurance providers, the Secretary
may continue to offer catastrophic risk pro-
tection in a State (or a portion of a State)
through local offices of the Department if
the Secretary determines that there is an in-
sufficient number of approved insurance pro-
viders operating in the State or portion to
adequately provide catastrophic risk protec-
tion coverage to producers.

““(ii) COVERAGE BY APPROVED INSURANCE
PROVIDERS.—To0 the extent that catastrophic
risk protection coverage by approved insur-
ance providers is sufficiently available in a
State as determined by the Secretary, only
approved insurance providers may provide
the coverage in the State.

“(iif) CURRENT POLICIES.—Subject to clause
(ii), all catastrophic risk protection policies
written by local offices of the Department
shall be transferred (including all fees col-
lected for the crop year in which the ap-
proved insurance provider will assume the
policies) to the approved insurance provider
for performance of all sales, service, and loss
adjustment functions.”’; and

(2) in paragraph (7), by striking subpara-
graph (A) and inserting the following:

“(A) IN GENERAL.—Effective for the spring-
planted 1996 and subsequent crops, to be eli-
gible for any payment or loan under the Ag-
ricultural Market Transition Act or the Ag-
ricultural Adjustment Act of 1938 (7 U.S.C.
1301 et seq.), the conservation reserve pro-
gram, or any benefit described in section 371
of the Consolidated Farm and Rural Develop-
ment Act (7 U.S.C. 2008f), a person shall—

“(i) obtain at least the catastrophic level
of insurance for each crop of economic sig-
nificance in which the person has an inter-
est; or

“(ii) provide a written waiver to the Sec-
retary that waives any eligibility for emer-
gency crop loss assistance in connection
with the crop.”.

(b) CoOVERAGE OF SEED CRoOPS.—Section
519(a)(2)(B) of the Act (7 U.S.C. 1519(a)(2)(B))
is amended by inserting ‘‘seed crops,’”’ after
“turfgrass sod,”’.
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SEC. 503. REVENUE INSURANCE.

Section 508(h) of the Federal Crop Insur-
ance Act (7 U.S.C. 1508(h)) is amended by
adding at the end the following:

““(9) REVENUE INSURANCE PILOT PROGRAM.—

“(A) IN GENERAL.—Not later than Decem-
ber 31, 1996, the Secretary shall carry out a
pilot program in a limited number of coun-
ties, as determined by the Secretary, for
crop years 1997, 1998, 1999, and 2000, under
which a producer of corn, wheat, or soybeans
may elect to receive insurance against loss
of revenue, as determined by the Secretary.

““(B) ADMINISTRATION.—Revenue insurance
under this paragraph shall—

“(i) be offered through reinsurance ar-
rangements with private insurance compa-
nies;

““(ii) offer at least a minimum level of cov-
erage that is an alternative to catastrophic
crop insurance;

““(iii) be actuarily sound; and

““(iv) require the payment of premiums and
administrative fees by an insured producer.”.
SEC. 504. COLLECTION AND USE OF AGRICUL-

TURAL QUARANTINE AND INSPEC-
TION FEES.

Subsection (a) of section 2509 of the Food,
Agriculture, Conservation, and Trade Act of
1990 (21 U.S.C. 136a) is amended to read as
follows:

‘“(2) QUARANTINE AND INSPECTION FEES.—

‘(1) FEES AUTHORIZED.—The Secretary of
Agriculture may prescribe and collect fees
sufficient—

““(A) to cover the cost of providing agricul-
tural quarantine and inspection services in
connection with the arrival at a port in the
customs territory of the United States, or
the preclearance or preinspection at a site
outside the customs territory of the United
States, of an international passenger, com-
mercial vessel, commercial aircraft, com-
mercial truck, or railroad car;

‘“(B) to cover the cost of administering this
subsection; and

““(C) through fiscal year 2002, to maintain a
reasonable balance in the Agricultural Quar-
antine Inspection User Fee Account estab-
lished under paragraph (5).

“(2) LiMmITATION.—In setting the fees under
paragraph (1), the Secretary shall ensure
that the amount of the fees are commensu-
rate with the costs of agricultural quar-
antine and inspection services with respect
to the class of persons or entities paying the
fees. The costs of the services with respect to
passengers as a class includes the costs of re-
lated inspections of the aircraft or other ve-
hicle.

““(3) STATUS OF FEES.—Fees collected under
this subsection by any person on behalf of
the Secretary are held in trust for the Unit-
ed States and shall be remitted to the Sec-
retary in such manner and at such times as
the Secretary may prescribe.

““(4) LATE PAYMENT PENALTIES.—If a person
subject to a fee under this subsection fails to
pay the fee when due, the Secretary shall as-
sess a late payment penalty, and the overdue
fees shall accrue interest, as required by sec-
tion 3717 of title 31, United States Code.

““(5) AGRICULTURAL QUARANTINE INSPECTION
USER FEE ACCOUNT.—

““(A) ESTABLISHMENT.—There is established
in the Treasury of the United States a no-
year fund, to be known as the ‘Agricultural
Quarantine Inspection User Fee Account’,
which shall contain all of the fees collected
under this subsection and late payment pen-
alties and interest charges collected under
paragraph (4) through fiscal year 2002.

““(B) USE OF ACCOUNT.—For each of the fis-
cal years 1996 through 2002, funds in the Agri-
cultural Quarantine Inspection User Fee Ac-
count shall be available, in such amounts as
are provided in advance in appropriations
Acts, to cover the costs associated with the
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provision of agricultural quarantine and in-
spection services and the administration of
this subsection. Amounts made available
under this subparagraph shall be available
until expended.

“(C) EXCEss FeEes.—Fees and other
amounts collected under this subsection in
any of the fiscal years 1996 through 2002 in
excess of $100,000,000 shall be available for
the purposes specified in subparagraph (B)
until expended, without further appropria-
tion.

““(6) USE OF AMOUNTS COLLECTED AFTER FIS-
CAL YEAR 2002.—After September 30, 2002, the
unobligated balance in the Agricultural
Quarantine Inspection User Fee Account and
fees and other amounts collected under this
subsection shall be credited to the Depart-
ment of Agriculture accounts that incur the
costs associated with the provision of agri-
cultural quarantine and inspection services
and the administration of this subsection.
The fees and other amounts shall remain
available to the Secretary until expended
without fiscal year limitation.

“(7T) STAFF YEARS.—The number of full-
time equivalent positions in the Department
of Agriculture attributable to the provision
of agricultural quarantine and inspection
services and the administration of this sub-
section shall not be counted toward the limi-
tation on the total number of full-time
equivalent positions in all agencies specified
in section 5(b) of the Federal Workforce Re-
structuring Act of 1994 (Public Law 103-226; 5
U.S.C. 3101 note) or other limitation on the
total number of full-time equivalent posi-
tions.”.

SEC. 505. COMMODITY CREDIT CORPORATION IN-
TEREST RATE.

Notwithstanding any other provision of
law, the monthly Commodity Credit Cor-
poration interest rate applicable to loans
provided for agricultural commodities by the
Corporation shall be 100 basis points greater
than the rate determined under the applica-
ble interest rate formula in effect on October
1, 1995.

SEC. 506. EVERGLADES AGRICULTURAL AREA.

(a) IN GENERAL.—On July 1, 1996, out of any
funds in the Treasury not otherwise appro-
priated, the Secretary of the Treasury shall
provide $200,000,000 to the Secretary of the
Interior to carry out this section.

(b) ENTITLEMENT.—The Secretary of the In-
terior—

(1) shall accept the funds made available
under subsection (a);

(2) shall be entitled to receive the funds;
and

(3) shall use the funds to conduct restora-
tion activities in the Everglades ecosystem,
which may include acquiring the remaining
private acreage in Townships 46, 47, and 48 of
the Everglades Agricultural Area of approxi-
mately 52,000 acres that is commonly known
as the “Talisman tract™.

(c) DEADLINE.—The Secretary of the Inte-
rior shall acquire acreage referred to in sub-
section (b)(3) not later than December 31,
1998.

(d) EMINENT DOMAIN.—If necessary, the
Secretary of the Interior may use the power
of eminent domain to carry out this section.

NICKLES AMENDMENT NO. 3185

(Ordered to lie on the table.)

Mr. NICKLES submitted an amend-
ment intended to be proposed by him
to the bill S. 1541, supra; as follows:

Section 13(j)(2)(ii), and insert in lieu there-
of the following:

(ii) CONTRACT  COMMODITIES.—Contract
acreage planted to contract commodities
may be hayed or grazed at any time without
limitation.
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NOTICE OF HEARING

COMMITTEE ON RULES AND ADMINISTRATION

Mr. WARNER. Mr. President, | wish
to announce that the Committee on
Rules and Administration will meet in
SR-301, Russell Senate Office Building,
on Thursday, February 1, 1996, at 9:30
a.m., to receive testimony on campaign
finance reform.

For further information concerning
this hearing, please contact Ed Edens
of the committee staff on 224-6684.

AUTHORITY FOR COMMITTEES TO

MEET
COMMITTEE ON FINANCE
Mr. CRAIG. Mr. President, | ask

unanimous consent that the Finance

Committee be permitted to meet

Wednesday, January 31, 1996, beginning

at 10 a.m., in room 215 of the Dirksen

Senate Office Building, to conduct a

hearing on the tax reform report issued

by the National Commission on Eco-
nomic Growth and Tax Reform.

The PRESIDING Officer. Without ob-
jection, it is so ordered.

SPECIAL COMMITTEE TO INVESTIGATE
WHITEWATER DEVELOPMENT AND RELATED
MATTERS
Mr. CRAIG. Mr. President, | ask

unanimous consent that the Special

Committee To Investigate Whitewater

Development and Related Matters be

authorized to meet during the session

of the Senate on Tuesday, January 30,

Wednesday, January 31, and Thursday,

February 1, 1996, to conduct hearings

pursuant to Senate Resolution 120.

The PRESIDING OFFICER. Without
objection, it is so ordered.

ADDITIONAL STATEMENTS

CHINA THREATENS TAIWAN

® Mr. SIMON. Mr. President, the New
York Times carried an article titled
““As China Threatens Taiwan, It Makes
Sure U.S. Listens,” written by Patrick
E. Tyler, about irresponsible talk from
Chinese leaders against Taiwan. | ask
that the article be printed at the end of
my remarks.

It is the kind of talk that inevitably
sours relations between China and the
United States but, also, causes appre-
hension among the entire community
of nations.

The United States made a mistake in
the Shanghai Communique of not rec-
ognizing that Taiwan and China, in
fact, today are two separate countries.
If they eventually want to merge as
East Germany and West Germany did,
that is up to them.

But China should not think that
when we read accounts like that in the
New York Times, we sit idly by and
think that it makes no difference. The
New York Times editorial response to
it, which | ask to be printed at the end
of my remarks, is appropriate.

I want a good relationship with
China. All of my colleagues want a
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good relationship with China. But
China is impeding the possibility of
that good relationship with its threats
to Taiwan.

The New York Times article and edi-
torial response follow:

As CHINA THREATENS TAIWAN, IT MAKES SURE
UNITED STATES LISTENS

(By Patrick E. Tyler)

BEIJING, Jan. 23.—The Chinese leadership
has sent unusually explicit warnings to the
Clinton Administration that China has com-
pleted plans for a limited attack on Taiwan
that could be mounted in the weeks after
Taiwan’s President, Lee Tenghui, wins the
first democratic balloting for the presidency
in March.

The purpose of this saber-rattling is appar-
ently to prod the United States to rein in
Taiwan and President Lee, whose push for
greater international recognition for the is-
land of 21 million people, has been con-
demned here as a drive for independence.

While no one familiar with the threats
thinks China is on the verge of risking a cat-
astrophic war against Taiwan, some China
experts fear that the Taiwan issue has be-
come such a test of national pride for Chi-
nese leaders that the danger of war should be
taken seriously.

A senior American official said the Admin-
istration has ‘‘no independent confirmation
or even credible evidence” that the Chinese
are contemplating an attack, and spoke al-
most dismissively of the prospect.

“They can fire missiles, but Taiwan has
some teeth of its own,” the official said.
“And does China want to risk that and the
international effects?”’

The most pointed of the Chinese warnings
was conveyed recently through a former As-
sistant Secretary of Defense, Chas. W. Free-
man Jr., who traveled to China this winter
for discussions with senior Chinese officials.
On Jan. 4, after returning to Washington,
Mr. Freeman informed President Clinton’s
national security adviser, Anthony Lake,
that the People’s Liberation Army had pre-
pared plans for a missile attack against Tai-
wan consisting of one conventional missile
strike a day for 30 days.

This warning followed similar statements
relayed to Administration officials by John
W. Lewis, a Stanford University political sci-
entist who meets frequently with senior Chi-
nese military figures here.

These warnings do not mean that an at-
tack on Taiwan is certain or imminent. In-
stead, a number of China specialists say that
China, through ‘‘credible preparations’ for
an attack, hopes to intimidate the Taiwan-
ese and to influence American policy toward
Taiwan. The goal, these experts say, is to
force Taiwan to abandon the campaign initi-
ated by President Lee, including his effort to
have Taiwan seated at the United Nations,
and to end high-profile visits by President
Lee to the United States and to other coun-
tries.

If the threats fail to rein in Mr. Lee, how-
ever, a number of experts now express the
view that China could resort to force, despite
the enormous consequences for its economy
and for political stability in Asia.

Since last summer, when the White House
allowed Mr. Lee to visit the United States,
the Chinese leadership has escalated its at-
tacks on the Taiwan leader, accusing him of
seeking to ‘“‘split the motherland” and un-
dermine the ‘“‘one China’ policy that had
been the bedrock of relations between
Beijing and its estranged province since 1949.

A Chinese Foreign Ministry spokesman,
asked to comment on reports that the Chi-
nese military has prepared plans for military
action against Taiwan, said he was awaiting
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a response from his superiors. Last month, a
senior ministry official said privately that
China’s obvious preparations for military ac-
tion have been intended to head off an un-
wanted conflict.

““We have been trying to do all we can to
avoid a scenario in which we are confronted
in the end with no other option but a mili-
tary one,” the official said. He said that if
China does not succeed in changing Taiwan’s
course, ‘““then | am afraid there is going to be
awar.”

Mr. Freeman described the most recent
warning during a meeting Mr. Lake had
called with nongovernmental China special-
ists.

Participants said that Mr. Freeman’s pres-
entation was arresting as he described being
told by a Chinese official of the advanced
state of military planning. Preparations for
a missile attack on Taiwan, he said, and the
target selection to carry it out, have been
completed and await a final decision by the
Politburo in Beijing.

One of the most dramatic moments came
when Mr. Freeman quoted a Chinese official
as asserting that China could act militarily
against Taiwan without fear of intervention
by the United States because American lead-
ers ‘‘care more about Los Angeles than they
do about Taiwan,” a statement that Mr.
Freeman characterized as an indirect threat
by China to use nuclear weapons against the
United States.

An account of the White House meeting
was provided by some of the participants.
Mr. Freeman, reached by telephone, con-
firmed the gist of his remarks, reiterating
that he believes that while “Beijing clearly
prefers negotiation to combat,” there is a
new sense of urgency in Beijing to end Tai-
wan’s quest for ‘‘independent international
status.”

Mr. Freeman said that President Lee’s be-
havior ““in the weeks following his re-elec-
tion will determine’”” whether Beijing’s Com-
munist Party leaders feel they must act ‘‘by
direct military means’ to change his behav-
ior.

In recent months, Mr. Freeman said he has
relayed a number of warnings to United
States Government officials. ‘I have quoted
senior Chinese who told me” that China
“would sacrifice ‘millions of men’ and ‘entire
cities’ to assure the unity of China and who
opined that the United States would not
make comparable sacrifices.”

He also asserted that ‘‘some in Beijing may
be prepared to engage in nuclear blackmail
against the U.S. to insure that Americans do
not obstruct’’ efforts by the People’s Libera-
tion Army ‘‘to defend the principles of Chi-
nese sovereignty over Taiwan and Chinese
national unity.”

Some specialists at the meeting wondered
if Mr. Freeman’s presentation was too
alarmist and suggested that parliamentary
elections on Taiwan in December had re-
sulted in losses for the ruling Nationalist
Party and that President Lee appeared to be
moderating his behavior to avoid a crisis.

“l1 am not alarmist at this point,”” said one
specialist, who would not comment on the
substance of the White House meeting. “‘I
don’t think the evidence is developing in
that direction.”

Other participants in the White House
meeting, who said they would not violate the
confidentiality pledge of the private session,
separately expressed their concern that a po-
tential military crisis is building in the Tai-
wan Strait.

“l think there is evidence to suggest that
the Chinese are creating at least the option
to apply military pressure to Taiwan if they
feel that Taiwan is effectively moving out of
China’s orbit politically,” said Kenneth
Lieberthal, a China scholar at the University
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