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Here we are at this moment on the
floor of the Senate trying to resolve
the issue of a Federal gas tax that pulls
billions of dollars out of the pocket-
book of the American taxpayer. We
have seen a frustration expressed by
working men and women in this coun-
try for the last several years that they
just do not get ahead. They keep get-
ting a salary increase, but nothing
comes home, which does not translate
into money in the back pocket or
money to buy the new car or money to
help finance their children’s education
or money to improve their lifestyle in
some form.

In fact, out of all that frustration,
and while our President talks about a
strong economy, it is an economy that
is just millions of jobs less strong than
it ought to be for the very reason that
the Senator from Missouri has so
articulately spoken: the dragdown, if
you will, of the ability of the American
producers, working men and women, to
retain that which they work so hard
for and, therefore, to collect it, to put
it in savings, if they will, to spend it
for their own purposes, to provide for
their children.

In other words, the American dream
does not quite seem to be as clear as it
used to be. I suggest, Mr. President,
that one of the reasons is this kind of
Government intrusion, if you will, dou-
ble taxation. The legislation, the
Working Americans Wage Restoration
Act, introduced today by my colleague,
JOHN ASHCROFT, that I have cospon-
sored along with others, in my opinion,
begins to, once again, brighten the
American dream.

It is part of what we are here on the
floor debating today. Some of our col-
leagues argue that the way you solve
the human crisis in this country, no
matter how that crisis is defined, is to
bring about a Government program. I
suggest that most Americans in our
country today can solve their own cri-
ses if they simply have the tools of so-
lution. One of the great tools of solu-
tion for problem solving is the ability
to retain your own earnings so you can
spend it for yourself and your family to
improve your lot in society or to cor-
rect a problem that has somehow gone
wrong.

This legislation offers that oppor-
tunity, and I hope that it gets heard,
gets debated. I relish an opportunity
for the Senate to debate it and vote
upon it.

Mr. President, as we will in the next
little while decide whether this Senate
is going to vote on a gas tax repeal or
whether we are going to find some
loophole, as the other side now strug-
gles to do to argue that this is no good,
is going to be a unique challenge for all
of us.

Like you, I did not vote for this gas
tax increase. I am a Westerner, and I
recognize the kind of burden you place
on somebody who must commute the
long miles in the West, or the farmer
or rancher who uses fuel as a tremen-
dous tool of their production, and we
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lessen their ability to profit when we
increase the cost of their tools, their
tools of incomemaking, if you will.

That is part of what this debate is all
about. But the idea that we would use
a gas tax, which we have traditionally
directed toward roads and bridges and
improving the transportation of our
country and, therefore, improving the
ability of this economy to expand that
my colleague from Missouri talks
about—the business of growth in the
economy should be the business of Gov-
ernment not getting in the way but
staying out of the way and promoting
that growth. The gas tax has been one
that always has. It has promoted
growth in the economy by the building
of roads and bridges and allowing the
kind of flow of labor that has been the
hallmark of our society.

But this President, President Clin-
ton, said, ‘‘I need that money to pay
for social programs,” even when in
1992, Candidate Clinton said, ‘I won’t
increase the gas tax. It’s the wrong
kind of thing to do. It does not allow
the economy to grow and expand.”

But of course, promises made, prom-
ises broken, tax increase, billions of
dollars now pouring out of the econ-
omy of our country and into the hands
of Government to be spent in social
programs.

Is it a big part of the gas increase,
the fuel costs that consumers are about
today? No, it is not, but it is an impor-
tant issue to be debated and voted upon
to return not only the gas tax to its
traditional use but to reduce the over-
all ability of Government to spend and
to expand programs.

You are going to hear more talk
today, as you have had for the last sev-
eral days, that somehow this does dam-
age to Government. I suggest you just
cut the spending of Government in di-
rect relation to the amount of revenue
that will remain not as a tax but as an
income to the consumer in the con-
sumer’s pocket.

Right now, every time that consumer
pulls up to a gas pump, sticks the noz-
zle in the tank of their car, they see a
tremendous outpouring from the pock-
etbook.

So, if we were to pass legislation of
the kind just introduced by my col-
league from Missouri, if we were to re-
peal the gas tax and allow that to re-
main in the pocket of the consumer, we
would see the kind of growth and job
creation in our economy that we have
not seen, that cannot be talked about
by this administration because of the
taxes that have been pushed through
stifling the overall ability of that econ-
omy to grow.

Growth, progrowth, work incentives,
500,000 new jobs possibly created by the
legislation of the Senator from Mis-
souri, that two-income family being
able to retain more of their income,
$1,000-plus a year—that is the type of
thing this Congress ought to be talking
about and doing something about in-
stead of talking about, ‘““Oh, my good-
ness, this takes away from our ability
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to spend. We might have to reduce this
program or that program.”’

Mr. President, we just left tax free-
dom day. We just said to the American
taxpayer, ‘“‘Today is the day when
you’ve paid your taxes, and you can
start earning for yourself.” Last week
I stood on the floor of the Senate and
said that the first 3 hours of every
working day the taxpayer, or the work-
er, spent their time working for Gov-
ernment, both at the State and Federal
level.

Somehow that must change if we are
to get the kind of productivity in our
economy, job creation and self-well-
being to once again brighten the Amer-
ican dream instead of progressively
dimming it, as Government can so suc-
cessfully do if it constantly takes away
from the individuals their ability to
earn, save, invest, retain, provide for
themselves and their families.

So I thank my colleague from Mis-
souri for his insightfulness and innova-
tiveness in proposing this legislation. I
hope that in the coming year this be-
comes a major part of what this Con-
gress is about and what this Senate is
about in providing for the American
people.

By Mr. SPECTER (for himself
and Mr. SANTORUM)

S. 1742. A bill to amend the Com-
prehensive Environmental Response,
Compensation, and Liability Act of
1980 to exempt minor parties from li-
ability under the act, and for other
purposes; to the Committee on Envi-
ronment and Public Works.

THE SUPERFUND MINOR PARTY LIABILITY

RELIEF ACT OF 1996

Mr. SPENCER. Mr. President, today
I am introducing legislation to expe-
dite the cleanup of our Nation’s toxic
waste sites. My bill, the Superfund
Minor Party Liability Relief Act,
would exempt minor parties that con-
tribute insignificant levels of waste to
such sites from liability under the
Superfund law. This will reduce the
litigation brought by the primary pol-
luters of toxic waste sites and reduce
the current delays in cleaning up the
sites.

Since the 1980 enactment of the
Superfund law, 1,321 sites have been
placed on the National Priorities List.
I find it disturbing, however, that 16
years later only 83 sites have been
cleaned up and removed from the list. I
am also troubled by a recent report
issued by the RAND Corp. which found
that transaction costs for industrial
firms and insurance companies, rep-
resenting primarily legal fees, account
for up to 88 percent of their total
Superfund-related expenses.

Pennsylvania has 110 Superfund sites,
many of which have been on the Na-
tional Priorities List for years. The
Congressional Budget Office estimates
the average cleanup time for Superfund
sites to be approximately 12 years. One
such site, the Keystone Sanitation
landfill, located in Adams County, PA,
was added to the National Priorities
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List July 22, 1987. The Environmental
Protection Agency selected the remedy
for cleaning up the site in 1990. The
site, however, remains contaminated as
a multitude of minor party defendants
with little or no responsibility for the
environmental contamination of the
site are forced to litigate to protect
their rights and the courts are tied up
with endless motions and appeals.

I am concerned with the impact of
such a delay on the adults and children
who live and play in close proximity to
the Keystone site. The site continues
to be a source of ground water con-
tamination, which, if left untreated,
will continue to threaten the health
and safety of local residents.

This legislation would reduce such
delays in remediating toxic waste sites
by forcing the primary parties respon-
sible for the pollution to focus on re-
storing sites to a safe condition instead
of using their resources to shift blame
to the multitude of minor contributors
of negligible amount of waste. My bill
will reduce the waste of money and
time by exempting minor parties from
liability at the outset, when a site is
selected for the National Priorities
List. This should expedite the legal
proceedings and encourage major pol-
luters to work constructively with fed-
eral, state, and local governments on
actual cleanup.

Specifically, this bill would exempt
from liability those minor parties who
have only contributed up to 110 gallons
of liquid material or up to 200 pounds
of solid material to a contaminated
site. This exemption, however, would
not apply to parties considered to have
contributed significantly to a site’s
contamination. Thus, on Superfund
sites containing tens of thousands of
gallons of liquid contamination, or
tons of solid hazardous waste, we would
narrow the litigation field to only the
significant parties. I am willing to ex-
amine whether or not these are the ap-
propriate levels, but I am advised by
some of the litigants involved in Penn-
sylvania Superfund cleanups that such
relief will go a long way toward alle-
viating the undue burden they cur-
rently face.

It is unclear whether Congress will fi-
nally enact comprehensive Superfund
reform legislation this year. Therefore,
I urge my colleagues, many of whom
represent communities with similar
situations, to consider passing this im-
portant commonsense reform. There is
a broad consensus among the American
people that we ought to alleviate the
unfair cost burden placed on small
businesses and cash strapped munici-
palities by ensuring that the parties
most responsible for the existence of
toxic waste sites are the ones respon-
sible for remediating the sites. I be-
lieve this bill will go a long way toward
simplifying and expediting the Super-
fund cleanup process and I encourage
my colleagues to support this legisla-
tion.
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ADDITIONAL COSPONSORS

S. 684
At the request of Mr. HATFIELD, the
names of the Senator from Maryland
[Mr. SARBANES] and the Senator from
Arizona [Mr. McCAIN] were added as co-
sponsors of S. 684, a bill to amend the
Public Health Service Act to provide
for programs of research regarding Par-
kinson’s disease, and for other pur-
poses.
S. 1144
At the request of Mr. MURKOWSKI, the
name of the Senator from Wyoming
[Mr. SIMPSON] was added as a cosponsor
of S. 1144, a bill to reform and enhance
the management of the National Park
System, and for other purposes.
S. 1145
At the request of Mr. FAIRCLOTH, the
name of the Senator from Arizona [Mr.
KyL] was added as a cosponsor of S.
1145, a bill to abolish the Department
of Housing and Urban Development and
provide for reducing Federal spending
for housing and community develop-
ment activities by consolidating and
eliminating programs, and for other
purposes.
S. 1419
At the request of Mrs. KASSEBAUM,
the name of the Senator from Arizona
[Mr. KyL] was added as a cosponsor of
S. 1419, a bill to impose sanctions
against Nigeria.
S. 1487
At the request of Mr. GRAMM, the
name of the Senator from South Da-
kota [Mr. PRESSLER] was added as a co-
sponsor of S. 1487, a bill to establish a
demonstration project to provide that
the Department of Defense may receive
Medicare reimbursement for health
care services provided to certain Medi-
care-eligible covered military bene-
ficiaries.
S. 1578
At the request of Mr. FRIST, the
names of the Senator from Arkansas
[Mr. BUMPERS], the Senator from Ha-
waii [Mr. INOUYE], and the Senator
from New Mexico [Mr. BINGAMAN] were
added as cosponsors of S. 1578, a bill to
amend the Individuals with Disabilities
Education Act to authorize appropria-
tions for fiscal years 1997 through 2002,
and for other purposes.
S. 1610
At the request of Mr. BOND, the name
of the Senator from Minnesota [Mr.
GRrAMS] was added as a cosponsor of S.
1610, a bill to amend the Internal Rev-
enue Code of 1986 to clarify the stand-
ards used for determining whether indi-
viduals are not employees.
S. 1639
At the request of Mr. DOLE, the name
of the Senator from Alaska [Mr. MUR-
KOWSKI] was added as a cosponsor of S.
1639, a bill to require the Secretary of
Defense and the Secretary of Health
and Human Services to carry out a
demonstration project to provide the
Department of Defense with reimburse-
ment from the Medicare Program for
health care services provided to Medi-
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care-eligible beneficiaries under
TRICARE.
S. 1657

At the request of Mr. FAIRCLOTH, the
name of the Senator from New Hamp-
shire [Mr. SMITH] was added as a co-
sponsor of S. 1657, a bill requiring the
Secretary of the Treasury to make rec-
ommendations for reducing the na-
tional debt.

S. 1740

At the request of Mr. NICKLES, the
names of the Senator from Indiana
[Mr. CoATS], the Senator from North
Carolina [Mr. HELMS], the Senator
from Oklahoma [Mr. INHOFE], and the
Senator from North Carolina [Mr.
FAIRCLOTH] were added as cosponsors of
S. 1740, a bill to define and protect the
institution of marriage.

SENATE CONCURRENT RESOLUTION 42

At the request of Mrs. KASSEBAUM,
the name of the Senator from North
Dakota [Mr. CONRAD] was added as a
cosponsor of Senate Concurrent Reso-
lution 42, a concurrent resolution con-
cerning the emancipation of the Ira-
nian Baha’i community.

SENATE RESOLUTION 226

At the request of Mr. DOMENICI, the
names of the Senator from Montana
[Mr. BURNS], the Senator from Rhode
Island [Mr. CHAFEE], the Senator from
Vermont [Mr. JEFFORDS], the Senator
from Oklahoma [Mr. INHOFE], and the
Senator from Oklahoma [Mr. NICKLES]
were added as cosponsors of Senate
Resolution 226, a resolution to pro-
claim the week of October 13 through
October 19, 1996, as ‘‘National Char-
acter Counts Week.”

—————

AMENDMENTS SUBMITTED

THE WHITE HOUSE TRAVEL OF-
FICE EXPENSES AND FEES REIM-
BURSEMENT ACT

DOLE AMENDMENT NO. 3961

Mr. DOLE proposed an amendment to
amendment No. 3955 proposed by him
to the bill (H.R. 2937) for the reim-
bursement of legal expenses and re-
lated fees incurred by former employ-
ees of the White House Travel Office
with respect to the termination of
their employment in that Office on
May 19, 1993; as follows:

Strike the word ‘‘enactment”
the following:

TITLE —FUEL TAX RATES
. REPEAL OF 4.3-CENT INCREASE IN FUEL

TAX RATES ENACTED BY THE OMNI-
BUS BUDGET RECONCILIATION ACT
OF 1993 AND DEDICATED TO GEN-
ERAL FUND OF THE TREASURY.

(a) IN GENERAL.—Section 4081 of the Inter-
nal Revenue Code of 1986 (relating to imposi-
tion of tax on gasoline and diesel fuel) is
amended by adding at the end the following
new subsection:

“(f) REPEAL OF 4.3-CENT INCREASE IN FUEL
TAX RATES ENACTED BY THE OMNIBUS BUDGET
RECONCILIATION ACT OF 1993 AND DEDICATED TO
GENERAL FUND OF THE TREASURY.—

and insert

SEC.
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‘(1) IN GENERAL.—During the applicable pe-
riod, each rate of tax referred to in para-
graph (2) shall be reduced by 4.3 cents per
gallon.

‘(2) RATES OF TAX.—The rates of tax re-
ferred to in this paragraph are the rates of
tax otherwise applicable under—

““(A) subsection (a)(2)(A) (relating to gaso-
line and diesel fuel),

“(B) sections 4091(b)(3)(A) and 4092(b)(2) (re-
lating to aviation fuel),

“(C) section 4042(b)(2)(C) (relating to fuel
used on inland waterways),

‘(D) paragraph (1) or (2) of section 4041(a)
(relating to diesel fuel and special fuels),

““(E) section 4041(c)(2) (relating to gasoline
used in noncommercial aviation), and

“(F) section 4041(m)(1)(A)({) (relating to
certain methanol or ethanol fuels).

““(3) COMPARABLE TREATMENT FOR COM-
PRESSED NATURAL GAS.—No tax shall be im-
posed by section 4041(a)(3) on any sale or use
during the applicable period.

‘(4) COMPARABLE TREATMENT UNDER CER-
TAIN REFUND RULES.—In the case of fuel on
which tax is imposed during the applicable
period, each of the rates specified in sections
6421()(2)(B), 6421(H(B)(B)(ii), 6427(b)(2)(A),
6427(1)(3)(B)(ii), and 6427(1)(4)(B) shall be re-
duced by 4.3 cents per gallon.

‘“(6) COORDINATION WITH HIGHWAY TRUST
FUND DEPOSITS.—In the case of fuel on which
tax is imposed during the applicable period,
each of the rates specified in subparagraphs
(A)(@) and (C)(i) of section 9503(£)(3) shall be
reduced by 4.3 cents per gallon.

‘“(6) APPLICABLE PERIOD.—For purposes of
this subsection, the term ‘applicable period’
means the period after the 6th day after the
date of the enactment of this subsection and
before January 1, 1997.”

(b) EFFECTIVE DATE.—The amendment
made by this section shall take effect on the
date of the enactment of this Act.

SEC. 3. FLOOR STOCK REFUNDS.

(a) IN GENERAL.—If—

(1) before the tax repeal date, tax has been
imposed under section 4081 or 4091 of the In-
ternal Revenue Code of 1986 on any liquid,
and

(2) on such date such liquid is held by a
dealer and has not been used and is intended
for sale,
there shall be credited or refunded (without
interest) to the person who paid such tax
(hereafter in this section referred to as the
“taxpayer’’) an amount equal to the excess
of the tax paid by the taxpayer over the
amount of such tax which would be imposed
on such liquid had the taxable event oc-
curred on such date.

(b) TIME FOR FILING CLAIMS.—No credit or
refund shall be allowed or made under this
section unless—

(1) claim therefor is filed with the Sec-
retary of the Treasury before the date which
is 6 months after the tax repeal date, and

(2) in any case where liquid is held by a
dealer (other than the taxpayer) on the tax
repeal date—

(A) the dealer submits a request for refund
or credit to the taxpayer before the date
which is 3 months after the tax repeal date,
and

(B) the taxpayer has repaid or agreed to
repay the amount so claimed to such dealer
or has obtained the written consent of such
dealer to the allowance of the credit or the
making of the refund.

(c) EXCEPTION FOR FUEL HELD IN RETAIL
STOCKS.—No credit or refund shall be allowed
under this section with respect to any liquid
in retail stocks held at the place where in-
tended to be sold at retail.

(d) DEFINITIONS.—For purposes of this sec-
tion—

(1) the terms ‘‘dealer’ and ‘‘held by a deal-
er’” have the respective meanings given to
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such terms by section 6412 of such Code; ex-
cept that the term ‘‘dealer’ includes a pro-
ducer, and

(2) the term ‘‘tax repeal date’” means the
Tth day after the date of the enactment of
this Act.

(e) CERTAIN RULES To APPLY.—Rules simi-
lar to the rules of subsections (b) and (c¢) of
section 6412 of such Code shall apply for pur-
poses of this section.

SEC. 4. FLOOR STOCKS TAX.

(a) IMPOSITION OF TAX.—In the case of any
liquid on which tax was imposed under sec-
tion 4081 or 4091 of the Internal Revenue Code
of 1986 before January 1, 1997, and which is
held on such date by any person, there is
hereby imposed a floor stocks tax of 4.3 cents
per gallon.

(b) LIABILITY FOR TAX AND METHOD OF PAY-
MENT.—

(1) LIABILITY FOR TAX.—A person holding a
liquid on January 1, 1997, to which the tax
imposed by subsection (a) applies shall be
liable for such tax.

(2) METHOD OF PAYMENT.—The tax imposed
by subsection (a) shall be paid in such man-
ner as the Secretary shall prescribe.

(3) TIME FOR PAYMENT.—The tax imposed
by subsection (a) shall be paid on or before
June 30, 1997.

(c) DEFINITIONS.—For purposes of this sec-
tion—

(1) HELD BY A PERSON.—A liquid shall be
considered as ‘‘held by a person” if title
thereto has passed to such person (whether
or not delivery to the person has been made).

(2) GASOLINE AND DIESEL FUEL.—The terms
‘“‘gasoline’” and ‘‘diesel fuel’” have the respec-
tive meanings given such terms by section
4083 of such Code.

(3) AVIATION FUEL.—The term ‘‘aviation
fuel” has the meaning given such term by
section 4093 of such Code.

(4) SECRETARY.—The term ‘‘Secretary”’
means the Secretary of the Treasury or his
delegate.

(d) EXCEPTION FOR EXEMPT USES.—The tax
imposed by subsection (a) shall not apply to
gasoline, diesel fuel, or aviation fuel held by
any person exclusively for any use to the ex-
tent a credit or refund of the tax imposed by
section 4081 or 4091 of such Code is allowable
for such use.

(e) EXCEPTION FOR FUEL HELD IN VEHICLE
TANK.—No tax shall be imposed by sub-
section (a) on gasoline or diesel fuel held in
the tank of a motor vehicle or motorboat.

(f) EXCEPTION FOR CERTAIN AMOUNTS OF
FUEL.—

(1) IN GENERAL.—No tax shall be imposed
by subsection (a)—

(A) on gasoline held on January 1, 1997, by
any person if the aggregate amount of gaso-
line held by such person on such date does
not exceed 4,000 gallons, and

(B) on diesel fuel or aviation fuel held on
such date by any person if the aggregate
amount of diesel fuel or aviation fuel held by
such person on such date does not exceed
2,000 gallons.

The preceding sentence shall apply only if
such person submits to the Secretary (at the
time and in the manner required by the Sec-
retary) such information as the Secretary
shall require for purposes of this paragraph.

(2) EXEMPT FUEL.—For purposes of para-
graph (1), there shall not be taken into ac-
count fuel held by any person which is ex-
empt from the tax imposed by subsection (a)
by reason of subsection (d) or (e).

(3) CONTROLLED GROUPS.—For purposes of
this subsection—

(A) CORPORATIONS.—

(i) IN GENERAL.—AIl persons treated as a
controlled group shall be treated as 1 person.

(ii) CONTROLLED GROUP.—The term ‘‘con-
trolled group’ has the meaning given to such
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term by subsection (a) of section 1563 of such
Code; except that for such purposes the
phrase ‘“‘more than 50 percent’ shall be sub-
stituted for the phrase ‘‘at least 80 percent”
each place it appears in such subsection.

(B) NONINCORPORATED PERSONS UNDER COM-
MON CONTROL.—Under regulations prescribed
by the Secretary, principles similar to the
principles of subparagraph (A) shall apply to
a group of persons under common control
where 1 or more of such persons is not a cor-
poration.

(g) OTHER LAW APPLICABLE.—AIll provisions
of law, including penalties, applicable with
respect to the taxes imposed by section 4081
of such Code in the case of gasoline and die-
sel fuel and section 4091 of such Code in the
case of aviation fuel shall, insofar as applica-
ble and not inconsistent with the provisions
of this subsection, apply with respect to the
floor stock taxes imposed by subsection (a)
to the same extent as if such taxes were im-
posed by such section 4081 or 4091.

SEC. 5. BENEFITS OF TAX REPEAL SHOULD BE
PASSED ON TO CONSUMERS.

(a) PASSTHROUGH TO CONSUMERS.—

(1) SENSE OF CONGRESS.—It is the sense of
Congress that—

(A) consumers immediately receive the
benefit of the repeal of the 4.3-cent increase
in the transportation motor fuels excise tax
rates enacted by the Omnibus Budget Rec-
onciliation Act of 1993, and

(B) transportation motor fuels producers
and other dealers take such actions as nec-
essary to reduce transportation motor fuels
prices to reflect the repeal of such tax in-
crease, including immediate credits to cus-
tomer accounts representing tax refunds al-
lowed as credits against excise tax deposit
payments under the floor stocks refund pro-
visions of this Act.

(2) STUDY.—

(A) IN GENERAL.—The Comptroller General
of the United States shall conduct a study of
the repeal of the 4.3-cent increase in the fuel
tax imposed by the Omnibus Budget Rec-
onciliation of 1993 to determine whether
there has been a passthrough of such repeal.

(B) REPORT.—Not later than January 31,
1997, the Comptroller General of the United
States shall report to the Committee on Fi-
nance of the Senate and the Committee on
Ways and Means of the House of Representa-
tives the results of the study conducted
under subparagraph (A).

SEC. . AUTHORIZATION OF APPROPRIATIONS
FOR EXPENSES OF ADMINISTRATION
OF THE DEPARTMENT OF ENERGY.

Section 660 of the Department of Energy
Organization Act (42 U.S.C. 7270) is amend-
ed—

(1) by inserting ‘‘(a) IN GENERAL.—’’ before
‘“APPROPRIATIONS’’; and

(2) by adding at the end the following:

“(b) FISCAL YEARS 1997 THROUGH 2002.—
There are authorized to be appropriated for
salaries and expenses of the Department of
Energy for departmental administration and
other activities in carrying out the purposes
of this Act—

‘(1) $104,000,000 for fiscal year 1997;

“(2) $104,000,000 for fiscal year 1998;

“(3) $100,000,000 for fiscal year 1999;

““(4) $90,000,000 for fiscal year 2000;

“(5) $90,000,000 for fiscal year 2001; and

£(6) $90,000,000 for fiscal year 2002.”.

SPECTRUM AUCTION
SEC. .SPECTRUM AUCTIONS.

(a) COMMISSION OBLIGATION TO MAKE ADDI-
TIONAL SPECTRUM AVAILABLE BY AUCTION.—

(1) IN GENERAL.—The Federal Communica-
tions Commission shall complete all actions
necessary to permit the assignment, by
March 31, 1998, by competitive bidding pursu-
ant to section 309(j) of the Communications
Act of 1934 (47 U.S.C. 309(j)) of licenses for
the use of bands of frequencies that—
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(A) individually span not less than 12.5
megahertz, unless a combination of smaller
bands can, notwithstanding the provisions of
paragraph (7) of such section, reasonably be
expected to produce greater receipts;

(B) in the aggregate span not less than 25
megahertz;

(C) are located below 3 gigahertz; and

(D) have not, as of the date of enactment of
this Act—

(i) been assigned or designated by Commis-
sion regulation for assignment pursuant to
such section;

(ii) been identified by the Secretary of
Commerce pursuant to section 113 of the Na-
tional Telecommunications and Information
Administration Organization Act (47 U.S.C.
923); or

(iii) reserved for Federal Government use
pursuant to section 305 of the Communica-
tions Act of 1934 (47 U.S.C. 3056).

(2) CRITERIA FOR REASSIGNMENT.—In mak-
ing available bands of frequencies for com-
petitive bidding pursuant to paragraph (1),
the Commission shall—

(A) seek to promote the most efficient use
of the spectrum;

(B) take into account the cost to incum-
bent licensees of relocating existing uses to
other bands of frequencies or other means of
communication;

(C) take into account the needs of public
safety radio services;

(D) comply with the requirements of inter-
national agreements concerning spectrum
allocations; and

(E) take into account the costs to satellite
service providers that could result from mul-
tiple auctions of like spectrum internation-
ally for global satellite systems.

(b) FEDERAL COMMUNICATIONS COMMISSION
MAY NOT TREAT THIS SECTION AS CONGRES-
SIONAL ACTION FOR CERTAIN PURPOSES.—The
Federal Communication Commission may
not treat the enactment of this Act or the
inclusion of this section in this Act as an ex-
pression of the intent of Congress with re-
spect to the award of initial licenses of con-
struction permits for Advanced Television
Services, as described by the Commission in
its letter of February 1, 1996, to the Chair-
man of the Senate Committee on Commerce,
Science, and Transportation.

TITLE I—BANKING, HOUSING, AND
RELATED PROVISIONS

SEC. 1001. TABLE OF CONTENTS.

The table of contents for this title is as fol-
lows:

TITLE I—BANKING, HOUSING, AND
RELATED PROVISIONS

Table of contents.

Special assessment to capitalize
SATF.

Financing Corporation assess-
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sessable deposits of each insured depository
institution at a rate applicable to all such
institutions that the Board of Directors, in
its sole discretion, determines (after taking
into account the adjustments described in
subsections (g) through (j)) will cause the
Savings Association Insurance Fund to
achieve the designated reserve ratio on
March 31, 1996.

(b) FACTORS TO BE CONSIDERED.—In car-
rying out subsection (a), the Board of Direc-
tors shall base its determination on—

(1) the monthly Savings Association Insur-
ance Fund balance most recently calculated;

(2) data on insured deposits reported in the
most recent reports of condition filed not
later than 70 days before the date of enact-
ment of this Act by insured depository insti-
tutions; and

(3) any other factors that the Board of Di-
rectors deems appropriate.

(c) DATE OF DETERMINATION.—For purposes
of subsection (a), the amount of the SAIF-as-
sessable deposits of an insured depository in-
stitution shall be determined as of March 31,
1995.

(d) DATE PAYMENT DUE.—The special as-
sessment imposed under this section shall be
paid to the Corporation not later than 60
days after the date of enactment of this Act.

(e) ASSESSMENT DEPOSITED IN SAIF.—Not-
withstanding any other provision of law, the
proceeds of the special assessment imposed
under this section shall be deposited in the
Savings Association Insurance Fund.

(f) EXEMPTIONS FOR CERTAIN INSTITU-
TIONS.—

(1) EXEMPTION FOR WEAK INSTITUTIONS.—

(A) IN GENERAL.—The Board of Directors
may, by order, in its sole discretion, exempt
any insured depository institution that the
Board of Directors determines to be weak,
from paying the special assessment imposed
under this section if the Board of Directors
determines that the exemption would reduce
risk to the Savings Association Insurance
Fund.

(B) GUIDELINES REQUIRED.—Not later than
30 days after the date of enactment of this
Act, the Board of Directors shall prescribe
guidelines setting forth the criteria that the
Board of Directors will use in exempting in-
stitutions under subparagraph (A). Such
guidelines shall be published in the Federal
Register.

(2) EXEMPTION FOR CERTAIN NEWLY CHAR-
TERED AND OTHER DEFINED INSTITUTIONS.—

(A) IN GENERAL.—In addition to the institu-
tions exempted from paying the special as-
sessment under paragraph (1), the Board of
Directors shall exempt any insured deposi-
tory institution from payment of the special
assessment if the institution—

(i) was in existence on October 1, 1995, and
held no SAIF-assessable deposits prior to
January 1, 1993;

(ii) is a Federal savings bank which—

(I) was established de novo in April 1994 in
order to acquire the deposits of a savings as-
sociation which was in default or in danger
of default; and

(IT) received minority interim capital as-
sistance from the Resolution Trust Corpora-
tion under section 21A(w) of the Federal
Home Loan Bank Act in connection with the
acquisition of any such savings association;
or

(iii) is a savings association, the deposits
of which are insured by the Savings Associa-
tion Insurance Fund, which—

(I) prior to January 1, 1987, was chartered
as a Federal savings bank insured by the
Federal Savings and Loan Insurance Cor-
poration for the purpose of acquiring all or
substantially all of the assets and assuming
all or substantially all of the deposit liabil-
ities of a national bank in a transaction con-
summated after July 1, 1986; and
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(IT) as of the date of that transaction, had
assets of less than $150,000,000.

(B) DEFINITION.—For purposes of this para-
graph, an institution shall be deemed to have
held SAIF-assessable deposits prior to Janu-
ary 1, 1993, if—

(i) it directly held SAIF-assessable insured
deposits prior to that date; or

(ii) it succeeded to, acquired, purchased, or
otherwise holds any SAIF-assessable depos-
its as of the date of enactment of this Act
that were SAIF-assessable deposits prior to
January 1, 1993.

(3) EXEMPT INSTITUTIONS REQUIRED TO PAY
ASSESSMENTS AT FORMER RATES.—

(A) PAYMENTS TO SAIF AND DIF.—Any in-
sured depository institution that the Board
of Directors exempts under this subsection
from paying the special assessment imposed
under this section shall pay semiannual as-
sessments—

(i) during calendar years 1996 and 1997, into
the Savings Association Insurance Fund,
based on SAIF-assessable deposits of that in-
stitution, at assessment rates calculated
under the schedule in effect for Savings As-
sociation Insurance Fund members on June
30, 1995; and

(ii) during calendar years 1998 and 1999—

(I) into the Deposit Insurance Fund, based
on SAIF-assessable deposits of that institu-
tion as of December 31, 1997, at assessment
rates calculated under the schedule in effect
for Savings Association Insurance Fund
members on June 30, 1995; or

(IT) in accordance with clause (i), if the
Bank Insurance Fund and the Savings Asso-
ciation Insurance Fund are not merged into
the Deposit Insurance Fund.

(B) OPTIONAL PRO RATA PAYMENT OF SPE-
CIAL ASSESSMENT.—This paragraph shall not
apply with respect to any insured depository
institution (or successor insured depository
institution) that has paid, during any cal-
endar year from 1997 through 1999, upon such
terms as the Corporation may announce, an
amount equal to the product of—

(i) 12.5 percent of the special assessment
that the institution would have been re-
quired to pay under subsection (a), if the
Board of Directors had not exempted the in-
stitution; and

(ii) the number of full semiannual periods
remaining between the date of the payment
and December 31, 1999.

(g) SPECIAL ELECTION FOR CERTAIN INSTITU-
TIONS FACING HARDSHIP AS A RESULT OF THE
SPECIAL ASSESSMENT.—

(1) ELECTION AUTHORIZED.—If—

(A) an insured depository institution, or
any depository institution holding company
which, directly or indirectly, controls such
institution, is subject to terms or covenants
in any debt obligation or preferred stock
outstanding on September 13, 1995; and

(B) the payment of the special assessment
under subsection (a) would pose a significant
risk of causing such depository institution
or holding company to default or violate any
such term or covenant,

the depository institution may elect, with
the approval of the Corporation, to pay such
special assessment in accordance with para-
graphs (2) and (3) in lieu of paying such as-
sessment in the manner required under sub-
section (a).

(2) 1ST ASSESSMENT.—An insured depository
institution which makes an election under
paragraph (1) shall pay an assessment of 50
percent of the amount of the special assess-
ment that would otherwise apply under sub-
section (a), by the date on which such special
assessment is otherwise due under sub-
section (d).

(3) 2D ASSESSMENT.—An insured depository
institution which makes an election under
paragraph (1) shall pay a 2d assessment, by
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the date established by the Board of Direc-
tors in accordance with paragraph (4), in an
amount equal to the product of 51 percent of
the rate determined by the Board of Direc-
tors under subsection (a) for determining the
amount of the special assessment and the
SAIF-assessable deposits of the institution
on March 31, 1996, or such other date in cal-
endar year 1996 as the Board of Directors de-
termines to be appropriate.

(4) DUE DATE OF 2D ASSESSMENT.—The date
established by the Board of Directors for the
payment of the assessment under paragraph
(3) by a depository institution shall be the
earliest practicable date which the Board of
Directors determines to be appropriate,
which is at least 15 days after the date used
by the Board of Directors under paragraph
3.

() SUPPLEMENTAL SPECIAL ASSESSMENT.—
An insured depository institution which
makes an election under paragraph (1) shall
pay a supplemental special assessment, at
the same time the payment under paragraph
(3) is made, in an amount equal to the prod-
uct of—

(A) 50 percent of the rate determined by
the Board of Directors under subsection (a)
for determining the amount of the special as-
sessment; and

(B) 95 percent of the amount by which the
SAIF-assessable deposits used by the Board
of Directors for determining the amount of
the 1st assessment under paragraph (2) ex-
ceeds, if any, the SAIF-assessable deposits
used by the Board for determining the
amount of the 2d assessment under para-
graph (3).

(h) ADJUSTMENT OF SPECIAL ASSESSMENT
FOR CERTAIN BANK INSURANCE FUND MEMBER
BANKS.—

(1) IN GENERAL.—For purposes of com-
puting the special assessment imposed under
this section with respect to a Bank Insur-
ance Fund member bank, the amount of any
deposits of any insured depository institu-
tion which section 5(d)(3) of the Federal De-
posit Insurance Act treats as insured by the
Savings Association Insurance Fund shall be
reduced by 20 percent—

(A) if the adjusted attributable deposit
amount of the Bank Insurance Fund member
bank is less than 50 percent of the total do-
mestic deposits of that member bank as of
June 30, 1995; or

(B) if, as of June 30, 1995, the Bank Insur-
ance Fund member—

(i) had an adjusted attributable deposit
amount equal to less than 75 percent of the
total assessable deposits of that member
bank;

(ii) had total assessable deposits greater
than $5,000,000,000; and

(iii) was owned or controlled by a bank
holding company that owned or controlled
insured depository institutions having an ag-
gregate amount of deposits insured or treat-
ed as insured by the Bank Insurance Fund
greater than the aggregate amount of depos-
its insured or treated as insured by the Sav-
ings Association Insurance Fund.

(2) ADJUSTED ATTRIBUTABLE DEPOSIT
AMOUNT.—For purposes of this subsection,
the ‘‘adjusted attributable deposit amount’”
shall be determined in accordance with sec-
tion 5(d)(3)(C) of the Federal Deposit Insur-
ance Act.

(i) ADJUSTMENT TO THE ADJUSTED ATTRIB-
UTABLE DEPOSIT AMOUNT FOR CERTAIN BANK
INSURANCE FUND MEMBER BANKS.—Section
5(d)(3) of the Federal Deposit Insurance Act
(12 U.S.C. 1815(d)(3)) is amended—

(1) in subparagraph (C), by striking ‘‘The
adjusted attributable deposit amount’ and
inserting ‘‘Except as provided in subpara-
graph (K), the adjusted attributable deposit
amount’’; and
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(2) by adding at the end the following new
subparagraph:

“(K) ADJUSTMENT OF ADJUSTED ATTRIB-
UTABLE DEPOSIT AMOUNT.—The amount deter-
mined under subparagraph (C)(i) for deposits
acquired by March 31, 1995, shall be reduced
by 20 percent for purposes of computing the
adjusted attributable deposit amount for the
payment of any assessment for any semi-
annual period after December 31, 1995 (other
than the special assessment imposed under
section 1011(a) of the Balanced Budget Act of
1996), for a Bank Insurance Fund member
bank that, as of June 30, 1995—

‘(i) had an adjusted attributable deposit
amount that was less than 50 percent of the
total deposits of that member bank; or

‘“(ii)(I) had an adjusted attributable de-
posit amount equal to less than 75 percent of
the total assessable deposits of that member
bank;

‘“(IT) had total assessable deposits greater
than $5,000,000,000; and

‘“(IIT1) was owned or controlled by a bank
holding company that owned or controlled
insured depository institutions having an ag-
gregate amount of deposits insured or treat-
ed as insured by the Bank Insurance Fund
greater than the aggregate amount of depos-
its insured or treated as insured by the Sav-
ings Association Insurance Fund.”.

(j) ADJUSTMENT OF SPECIAL ASSESSMENT
FOR CERTAIN SAVINGS ASSOCIATIONS.—

(1) SPECIAL ASSESSMENT REDUCTION.—For
purposes of computing the special assess-
ment imposed under this section, in the case
of any converted association, the amount of
any deposits of such association which were
insured by the Savings Association Insur-
ance Fund as of March 31, 1995, shall be re-
duced by 20 percent.

(2) CONVERTED ASSOCIATION.—For purposes
of this subsection, the term ‘‘converted asso-
ciation” means—

(A) any Federal savings association—

(i) that is a member of the Savings Asso-
ciation Insurance Fund and that has deposits
subject to assessment by that fund which did
not exceed $4,000,000,000, as of March 31, 1995;
and

(ii) that had been, or is a successor by
merger, acquisition, or otherwise to an insti-
tution that had been, a State savings bank,
the deposits of which were insured by the
Federal Deposit Insurance Corporation prior
to August 9, 1989, that converted to a Federal
savings association pursuant to section 5(i)
of the Home Owners’ Loan Act prior to Janu-
ary 1, 1985;

(B) a State depository institution that is a
member of the Savings Association Insur-
ance Fund that had been a State savings
bank prior to October 15, 1982, and was a Fed-
eral savings association on August 9, 1989;

(C) an insured bank that—

(i) was established de novo in order to ac-
quire the deposits of a savings association in
default or in danger of default;

(ii) did not open for business before acquir-
ing the deposits of such savings association;
and

(iii) was a Savings Association Insurance
Fund member as of the date of enactment of
this Act; and

(D) an insured bank that—

(i) resulted from a savings association be-
fore December 19, 1991, in accordance with
section 5(d)(2)(G) of the Federal Deposit In-
surance Act; and

(ii) had an increase in its capital in con-
junction with the conversion in an amount
equal to more than 75 percent of the capital
of the institution on the day before the date
of the conversion.
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1012. FINANCING CORPORATION ASSESS-
MENTS SHARED PROPORTIONALLY
BY ALL INSURED DEPOSITORY IN-
STITUTIONS.

(a) IN GENERAL.—Section 21 of the Federal
Home Loan Bank Act (12 U.S.C. 1441) is
amended—

(1) in subsection (£)(2)—

(A) in the matter immediately preceding
subparagraph (A)—

(i) by striking ‘‘Savings Association Insur-
ance Fund member”’ and inserting ‘‘insured
depository institution’’; and

(ii) by striking ‘“‘members’” and inserting
“institutions’’; and

(B) by striking ‘‘, except that—’ and all
that follows through the end of the para-
graph and inserting ‘¢, except that—

‘“(A) the Financing Corporation shall have
first priority to make the assessment; and

‘“(B) no limitation under clause (i) or (iii)
of section 7(b)(2)(A) of the Federal Deposit
Insurance Act shall apply for purposes of
this paragraph.’; and

(2) in subsection (kK)—

(A) by striking ‘‘section—’ and inserting
“section, the following definitions shall
apply:’;

(B) by striking paragraph (1);

(C) by redesignating paragraphs (2) and (3)
as paragraphs (1) and (2), respectively; and

(D) by adding at the end the following new
paragraph:

¢“(3) INSURED DEPOSITORY INSTITUTION.—The
term ‘insured depository institution’ has the
same meaning as in section 3 of the Federal
Deposit Insurance Act.”.

(b) CONFORMING  AMENDMENT.—Section
T(b)(2) of the Federal Deposit Insurance Act
(12 U.S.C. 1817(b)(2)) is amended by striking
subparagraph (D).

(¢) EFFECTIVE DATE.—This section and the
amendments made by this section shall be-
come effective on January 1, 1997.

SEC. 1013. MERGER OF BIF AND SAIF.

(a) IN GENERAL.—

(1) MERGER.—The Bank Insurance Fund
and the Savings Association Insurance Fund
shall be merged into the Deposit Insurance
Fund established by section 11(a)(4) of the
Federal Deposit Insurance Act, as amended
by this section.

(2) DISPOSITION OF ASSETS AND LIABIL-
ITIES.—AIll assets and liabilities of the Bank
Insurance Fund and the Savings Association
Insurance Fund shall be transferred to the
Deposit Insurance Fund.

(3) NO SEPARATE EXISTENCE.—The separate
existence of the Bank Insurance Fund and
the Savings Association Insurance Fund
shall cease.

(b) SPECIAL RESERVE OF THE DEPOSIT IN-
SURANCE FUND.—

(1) IN GENERAL.—Immediately before the
merger of the Bank Insurance Fund and the
Savings Association Insurance Fund, if the
reserve ratio of the Savings Association In-
surance Fund exceeds the designated reserve
ratio, the amount by which that reserve
ratio exceeds the designated reserve ratio
shall be placed in the Special Reserve of the
Deposit Insurance Fund, established under
section 11(a)(b) of the Federal Deposit Insur-
ance Act, as amended by this section.

(2) DEFINITION.—For purposes of this sub-
section, the term ‘‘reserve ratio’” means the
ratio of the net worth of the Savings Asso-
ciation Insurance Fund to aggregate esti-
mated deposits insured by the Savings Asso-
ciation Insurance Fund.

(c) EFFECTIVE DATE.—This section and the
amendments made by this section shall be-
come effective on January 1, 1998, if no in-
sured depository institution is a savings as-
sociation on that date.

(d) TECHNICAL AND CONFORMING AMEND-
MENTS.—

SEC.

i)
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(1) DEPOSIT INSURANCE FUND.—Section
11(a)(4) of the Federal Deposit Insurance Act
(12 U.S.C. 1821(a)(4)) is amended—

(A) by redesignating subparagraph (B) as
subparagraph (C);

(B) by striking subparagraph (A) and in-
serting the following:

‘“(A) ESTABLISHMENT.—There is established
the Deposit Insurance Fund, which the Cor-
poration shall—

‘(i) maintain and administer;

‘‘(ii) use to carry out its insurance pur-
poses in the manner provided by this sub-
section; and

¢(iii) invest in accordance with section
13(a).

‘““(B) UseEs.—The Deposit Insurance Fund
shall be available to the Corporation for use
with respect to Deposit Insurance Fund
members.”’; and

(C) by striking ‘“(4) GENERAL PROVISIONS
RELATING TO FUNDS.—”’ and inserting the fol-
lowing:

‘‘(4) ESTABLISHMENT OF THE DEPOSIT INSUR-
ANCE FUND.—’.

(2) OTHER REFERENCES.—Section 11(a)(4)(C)
of the Federal Deposit Insurance Act (12
U.S.C. 1821(a)(4)(C), as redesignated by para-
graph (1) of this subsection) is amended by
striking ‘‘Bank Insurance Fund and the Sav-
ings Association Insurance Fund” and in-
serting ‘‘Deposit Insurance Fund’’.

(3) DEPOSITS INTO FUND.—Section 11(a)(4) of
the Federal Deposit Insurance Act (12 U.S.C.
1821(a)(4)) is amended by adding at the end
the following new subparagraph:

‘(D) DEPOSITS.—AIll amounts assessed
against insured depository institutions by
the Corporation shall be deposited in the De-
posit Insurance Fund.”’.

(4) SPECIAL RESERVE OF DEPOSITS.—Section
11(a)(5) of the Federal Deposit Insurance Act
(12 U.S.C. 1821(a)(b)) is amended to read as
follows:

‘“(b) SPECIAL RESERVE OF DEPOSIT INSUR-
ANCE FUND.—

‘“(A) ESTABLISHMENT.—

‘(i) IN GENERAL.—There is established a
Special Reserve of the Deposit Insurance
Fund, which shall be administered by the
Corporation and shall be invested in accord-
ance with section 13(a).

‘(i) LIMITATION.—The Corporation shall
not provide any assessment credit, refund, or
other payment from any amount in the Spe-
cial Reserve.

‘(B) EMERGENCY USE OF SPECIAL RESERVE.—
Notwithstanding subparagraph (A)(ii), the
Corporation may, in its sole discretion,
transfer amounts from the Special Reserve
to the Deposit Insurance Fund, for the pur-
poses set forth in paragraph (4), only if—

‘‘(i) the reserve ratio of the Deposit Insur-
ance Fund is less than 50 percent of the des-
ignated reserve ratio; and

‘‘(ii) the Corporation expects the reserve
ratio of the Deposit Insurance Fund to re-
main at less than 50 percent of the des-
ignated reserve ratio for each of the next 4
calendar quarters.

¢“(C) EXCLUSION OF SPECIAL RESERVE IN CAL-
CULATING RESERVE RATIO.—Notwithstanding
any other provision of law, any amounts in
the Special Reserve shall be excluded in cal-
culating the reserve ratio of the Deposit In-
surance Fund under section 7.”".

() FEDERAL HOME LOAN BANK ACT.—Section
21B(£)(2)(C)(ii) of the Federal Home Loan
Bank Act (12 U.S.C. 1441b(f)(2)(C)(ii)) is
amended—

(A) in subclause (I), by striking ‘“‘to Sav-
ings Associations Insurance Fund members”’
and inserting ‘‘to insured depository institu-
tions, and their successors, which were Sav-
ings Association Insurance Fund members on
September 1, 1995”’; and

(B) in subclause (II), by striking ‘‘to Sav-
ings Associations Insurance Fund members”’
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and inserting ‘‘to insured depository institu-
tions, and their successors, which were Sav-
ings Association Insurance Fund members on
September 1, 1995,

(6) REPEALS.—

(A) SECTION 3.—Section 3(y) of the Federal
Deposit Insurance Act (12 U.S.C. 1813(y)) is
amended to read as follows:

“‘(y) DEFINITIONS RELATING TO THE DEPOSIT
INSURANCE FUND.—

‘(1) DEPOSIT INSURANCE FUND.—The term
‘Deposit Insurance Fund’ means the fund es-
tablished under section 11(a)(4).

‘(2) RESERVE RATIO.—The term ‘reserve
ratio’ means the ratio of the net worth of the
Deposit Insurance Fund to aggregate esti-
mated insured deposits held in all insured de-
pository institutions.

‘“(3) DESIGNATED RESERVE RATIO.—The des-
ignated reserve ratio of the Deposit Insur-
ance Fund for each year shall be—

‘“(A) 1.25 percent of estimated insured de-
posits; or

‘(B) a higher percentage of estimated in-
sured deposits that the Board of Directors
determines to be justified for that year by
circumstances raising a significant risk of
substantial future losses to the fund.”.

(B) SECTION 7.—Section 7 of the Federal De-
posit Insurance Act (12 U.S.C. 1817) is amend-
ed—

(i) by striking subsection (1);

(ii) by redesignating subsections (m) and
(n) as subsections (I) and (m), respectively;

(iii) in subsection (b)(2), by striking sub-
paragraphs (B) and (F'), and by redesignating
subparagraphs (C), (E), (G), and (H) as sub-
paragraphs (B) through (E), respectively.

(C) SECTION 11.—Section 11(a) of the Fed-
eral Deposit Insurance Act (12 U.S.C. 1821(a))
is amended—

(i) by striking paragraphs (6) and (7); and

(ii) by redesignating paragraph (8) as para-
graph (6).

(7) SECTION 5136 OF THE REVISED STATUTES.—
Paragraph Eleventh of section 5136 of the Re-
vised Statutes (12 U.S.C. 24) is amended in
the fifth sentence, by striking ‘‘affected de-
posit insurance fund’ and inserting ‘‘Deposit
Insurance Fund’.

(8) INVESTMENTS PROMOTING PUBLIC WEL-
FARE; LIMITATIONS ON AGGREGATE INVEST-
MENTS.—The 23d undesignated paragraph of
section 9 of the Federal Reserve Act (12
U.S.C. 338a) is amended in the fourth sen-
tence, by striking ‘‘affected deposit insur-
ance fund” and inserting ‘‘Deposit Insurance
Fund”.

(9) ADVANCES TO CRITICALLY UNDERCAPITAL-
1ZED DEPOSITORY INSTITUTIONS.—Section
10B(b)(3)(A)(ii) of the Federal Reserve Act (12
U.S.C. 347Tb(b)(3)(A)(ii)) is amended by strik-
ing ‘“‘any deposit insurance fund in” and in-
serting ‘‘the Deposit Insurance Fund of”’.

(10) AMENDMENTS TO THE BALANCED BUDGET
AND EMERGENCY DEFICIT CONTROL ACT OF
1985.—Section 255(g)(1)(A) of the Balanced
Budget and Emergency Deficit Control Act
of 1985 (2 U.S.C. 905(g)(1)(A)) is amended—

(A) by striking ‘“‘Bank Insurance Fund”’
and inserting ‘‘Deposit Insurance Fund’’; and

(B) by striking ‘‘Federal Deposit Insurance
Corporation, Savings Association Insurance
Fund;”.

(11) FURTHER AMENDMENTS TO THE FEDERAL
HOME LOAN BANK ACT.—The Federal Home
Loan Bank Act (12 U.S.C. 1421 et seq.) is
amended—

(A) in section 11(k) (12 U.S.C. 1431(k))—

(i) in the subsection heading, by striking
“SAIF” and inserting ‘‘THE DEPOSIT INSUR-
ANCE FUND”’; and

(ii) by striking ‘‘Savings Association Insur-
ance Fund” each place such term appears
and inserting ‘‘Deposit Insurance Fund’’;

(B) in section 21A(bM)(4)(B) 12 U.S.C.
1441a(b)(4)(B)), by striking ‘‘affected deposit
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insurance fund” and inserting ‘‘Deposit In-
surance Fund’’;

(C) in section 21A(b)(6)(B)
1441a(b)(6)(B))—

(i) in the subparagraph heading, by strik-
ing ‘“‘SAIF-INSURED BANKS” and inserting
““CHARTER CONVERSIONS’’; and

(ii) by striking ‘‘Savings Association Insur-
ance Fund member” and inserting ‘‘savings
association’’;

(D) in section 21A(b)(10)(A)(iv)(II) (12 U.S.C.
1441a(b)(10)(A)(iv)(II)), by striking ‘‘Savings
Association Insurance Fund” and inserting
“Deposit Insurance Fund”’;

(E) in section 21B(e) (12 U.S.C. 1441b(e))—

(i) in paragraph (5), by inserting ‘‘as of the
date of funding” after ‘‘Savings Association
Insurance Fund members’ each place such
term appears;

(ii) by striking paragraph (7); and

(iii) by redesignating paragraph (8) as para-
graph (7); and

(F) in section 21B(k) (12 U.S.C. 1441b(k))—

(i) by striking paragraph (8); and

(ii) by redesignating paragraphs (9) and (10)
as paragraphs (8) and (9), respectively.

(12) AMENDMENTS TO THE HOME OWNERS’
LOAN ACT.—The Home Owners’ Loan Act (12
U.S.C. 1461 et seq.) is amended—

(A) in section 5 (12 U.S.C. 1464)—

(i) in subsection (c)(5)(A), by striking ‘‘that
is a member of the Bank Insurance Fund’’;

(ii) in subsection (c)(6), by striking ‘As
used in this subsection—’’" and inserting ‘‘For
purposes of this subsection, the following
definitions shall apply:’’;

(iii) in subsection (0)(1), by striking ‘‘that
is a Bank Insurance Fund member’’;

(iv) in subsection (0)(2)(A), by striking ‘“‘a
Bank Insurance Fund member until such
time as it changes its status to a Savings As-
sociation Insurance Fund member’”’ and in-
serting ‘‘insured by the Deposit Insurance
Fund”’;

(v) in subsection (t)(6)(D)(iii)(II), by strik-
ing ‘‘affected deposit insurance fund’ and in-
serting ‘“‘Deposit Insurance Fund”’;

(vi) in subsection (t)(7)(C)(HA)(I), by striking
“affected deposit insurance fund” and insert-
ing “‘Deposit Insurance Fund”’’; and

(vii) in subsection (v)(2)(A)(i), by striking
‘“, the Savings Association Insurance Fund”’
and inserting ‘‘or the Deposit Insurance
Fund”; and

(B) in section 10 (12 U.S.C. 1467a)—

(1) in subsection (e)(1)(A)({ii)(VIID), by add-
ing “‘or’’ at the end;

(ii) in subsection (e)(1)(A)({v), by adding
“and” at the end;

(iii) in subsection (e)(1)(B), by striking
“Savings Association Insurance Fund or
Bank Insurance Fund’” and inserting ‘‘De-
posit Insurance Fund’’;

(iv) in subsection (e)(2), by striking ‘‘Sav-
ings Association Insurance Fund or the Bank
Insurance Fund’” and inserting ‘‘Deposit In-
surance Fund’’; and

(v) in subsection (m)(3), by striking sub-
paragraph (E), and by redesignating subpara-
graphs (F), (G), and (H) as subparagraphs (E),
(F), and (G), respectively.

(13) AMENDMENTS TO THE NATIONAL HOUSING
ACT.—The National Housing Act (12 U.S.C.
1701 et seq.) is amended—

(A) in section 317(b)(1)(B) (12 TU.S.C.
1723i(b)(1)(B)), by striking ‘“Bank Insurance
Fund for banks or through the Savings Asso-
ciation Insurance Fund for savings associa-
tions” and inserting ‘‘Deposit Insurance
Fund”’; and

(B) in section 526(b)(1)(B)(ii) (12 U.S.C.
1735f-14(b)(1)(B)(ii)), by striking ‘“Bank In-
surance Fund for banks and through the Sav-
ings Association Insurance Fund for savings
associations” and inserting ‘‘Deposit Insur-
ance Fund”.

(12 U.S8.C.
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(14) FURTHER AMENDMENTS TO THE FEDERAL
DEPOSIT INSURANCE ACT.—The Federal De-
posit Insurance Act (12 U.S.C. 1811 et seq.) is
amended—

(A) in section 3(a)(1) (12 U.S.C. 1813(a)(1)),
by striking subparagraph (B) and inserting
the following:

‘(B) includes any former savings associa-
tion.”’;

(B) in section 5(b)(5) (12 U.S.C. 1815(b)(5)),
by striking ‘‘the Bank Insurance Fund or the
Savings Association Insurance Fund;” and
inserting ‘‘Deposit Insurance Fund,”’;

(C) in section 5(d) (12 U.S.C. 1815(d)), by
striking paragraphs (2) and (3);

(D) in section 5(d)(1) (12 U.S.C. 1815(d)(1))—

(i) in subparagraph (A), by striking ‘‘re-
serve ratios in the Bank Insurance Fund and
the Savings Association Insurance Fund”
and inserting ‘‘the reserve ratio of the De-
posit Insurance Fund’’;

(ii) by striking subparagraph (B) and in-
serting the following:

‘(2) FEE CREDITED TO THE DEPOSIT INSUR-
ANCE FUND.—The fee paid by the depository
institution under paragraph (1) shall be cred-
ited to the Deposit Insurance Fund.”’;

(iii) by striking ‘(1) UNINSURED INSTITU-
TIONS.—"’; and

(iv) by redesignating subparagraphs (A)
and (C) as paragraphs (1) and (3), respec-
tively, and moving the margins 2 ems to the
left;

(E) in section 5(e) (12 U.S.C. 1815(e))—

(i) in paragraph (5)(A), by striking ‘‘Bank
Insurance Fund or the Savings Association
Insurance Fund’” and inserting ‘‘Deposit In-
surance Fund’’;

(ii) by striking paragraph (6); and

(iii) by redesignating paragraphs (7), (8),
and (9) as paragraphs (6), (7), and (8), respec-
tively;

(F) in section 6(5) (12 U.S.C. 1816(5)), by
striking ‘‘Bank Insurance Fund or the Sav-
ings Association Insurance Fund” and in-
serting ‘‘Deposit Insurance Fund’’;

(&) in section 7(b) (12 U.S.C. 1817(b))—

(i) in paragraph (1)(D), by striking ‘‘each
deposit insurance fund’” and inserting ‘‘the
Deposit Insurance Fund’’;

(ii) in clauses (i)(I) and (iv) of paragraph
(2)(A), by striking ‘‘each deposit insurance
fund” each place such term appears and in-
serting ‘‘the Deposit Insurance Fund’’;

(iii) in paragraph (2)(A)(ii), by striking ‘‘a
deposit insurance fund’” and inserting ‘‘the
Deposit Insurance Fund’’;

(iv) by striking clause (iv) of paragraph
(2)(A);

(v) in paragraph (2)(C) (as redesignated by
paragraph (6)(B) of this subsection)—

(I) by striking ‘‘any deposit insurance
fund” and inserting ‘‘the Deposit Insurance
Fund”; and

(IT) by striking ‘‘that fund’” each place
such term appears and inserting ‘‘the De-
posit Insurance Fund’’;

(vi) in paragraph (2)(D) (as redesignated by
paragraph (6)(B) of this subsection)—

(I) in the subparagraph heading, by strik-
ing “FUNDS ACHIEVE” and inserting ‘‘FUND
ACHIEVES’’; and

(IT) by striking ‘“‘a deposit insurance fund”
and inserting ‘‘the Deposit Insurance Fund’’;

(vii) in paragraph (3)—

(I) in the paragraph heading, by striking
“FUNDS’’ and inserting ‘‘FUND’’;

(ITI) by striking ‘‘that fund” each place
such term appears and inserting ‘‘the De-
posit Insurance Fund’’;

(ITI) in subparagraph (A), by striking ‘“‘Ex-
cept as provided in paragraph (2)(F), if”” and
inserting “‘If’’;

(IV) in subparagraph (A), by striking ‘“‘any
deposit insurance fund’” and inserting ‘‘the
Deposit Insurance Fund’’; and

(V) by striking subparagraphs (C) and (D)
and inserting the following:
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‘(C) AMENDING SCHEDULE.—The Corpora-
tion may, by regulation, amend a schedule
promulgated under subparagraph (B).”’; and

(viii) in paragraph (6)—

(I) by striking ‘“‘any such assessment’ and
inserting ‘‘any such assessment is nec-
essary’’;

(IT) by striking ‘“(A) is necessary—"’;

(IIT) by striking subparagraph (B);

(IV) by redesignating clauses (i), (ii), and
(iii) as subparagraphs (A), (B), and (C), re-
spectively, and moving the margins 2 ems to
the left; and

(V) in subparagraph (C) (as redesignated),
by striking ‘; and” and inserting a period;

(H) in section 11(f)(1) (12 U.S.C. 1821(f)(1)),
by striking ¢, except that—"" and all that fol-
lows through the end of the paragraph and
inserting a period;

(D) in section 11(i)(3) (12 U.S.C. 1821(i)(3))—

(i) by striking subparagraph (B);

(ii) by redesignating subparagraph (C) as
subparagraph (B); and

(iii) in subparagraph (B) (as redesignated),
by striking ‘‘subparagraphs (A) and (B)”’ and
inserting ‘‘subparagraph (A)’’;

(J) in section 11A(a) (12 U.S.C. 1821a(a))—

1) in paragraph (2), by  striking
“LIABILITIES.—”’ and all that follows through
“Except’” and inserting ‘‘LIABILITIES.—EX-
cept’’;

(ii) by striking paragraph (2)(B); and

(iii) in paragraph (3), by striking ‘‘the
Bank Insurance Fund, the Savings Associa-
tion Insurance Fund,” and inserting ‘‘the De-
posit Insurance Fund”’;

(K) in section 11A(b) (12 U.S.C. 1821a(b)), by
striking paragraph (4);

(L) in section 11A(f) (12 U.S.C. 1821a(f)), by

striking ‘‘Savings Association Insurance
Fund” and inserting ‘‘Deposit Insurance
Fund’’;

(M) in section 13 (12 U.S.C. 1823)—

(i) in subsection (a)(1), by striking ‘‘Bank
Insurance Fund, the Savings Association In-
surance Fund,” and inserting ‘‘Deposit In-
surance Fund, the Special Reserve of the De-
posit Insurance Fund,’’;

(ii) in subsection (¢)(4)(E)—

(I) in the subparagraph heading, by strik-
ing “FUNDS” and inserting ‘‘FUND’’; and

(IT) in clause (i), by striking ‘‘any insur-
ance fund” and inserting ‘‘the Deposit Insur-
ance Fund’’;

(iii) in subsection (c)(4)(G)(ii)—

(I) by striking ‘‘appropriate insurance
fund” and inserting ‘‘Deposit Insurance
Fund”’;

(IT) by striking ‘‘the members of the insur-
ance fund (of which such institution is a
member)”’ and inserting ‘‘insured depository
institutions’’;

(ITII) by striking ‘‘each member’s’” and in-
serting ‘‘each insured depository institu-
tion’s”’; and

(IV) by striking ‘‘the member’s’’ each place
such term appears and inserting ‘‘the insti-
tution’s’’;

(iv) in subsection (c¢), by striking para-
graph (11);

(v) in subsection (h), by striking ‘“‘Bank In-
surance Fund’ and inserting ‘‘Deposit Insur-
ance Fund’’;

(vi) in subsection (k)(4)(B)(i), by striking
‘‘Savings Association Insurance Fund’” and
inserting ‘‘Deposit Insurance Fund’’; and

(vii) in subsection (k)(5)(A), by striking
‘‘Savings Association Insurance Fund’” and
inserting ‘‘Deposit Insurance Fund’’;

(N) in section 14(a) (12 U.S.C. 1824(a)) in the
fifth sentence—

(i) by striking ‘“‘Bank Insurance Fund or
the Savings Association Insurance Fund”
and inserting ‘‘Deposit Insurance Fund’’; and

(ii) by striking ‘“‘each such fund” and in-
serting ‘‘the Deposit Insurance Fund’’;

(O) in section 14(b) (12 U.S.C. 1824(b)), by
striking ‘‘Bank Insurance Fund or Savings
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Association Insurance Fund’” and inserting
“Deposit Insurance Fund’’;

(P) in section 14(c) (12 U.S.C. 1824(c)), by
striking paragraph (3);

(Q) in section 14(d) (12 U.S.C. 1824(d))—

(i) by striking ‘“BIF”’ each place such term
appears and inserting “DIF”’; and

(ii) by striking ‘‘Bank Insurance Fund”
each place such term appears and inserting
“Deposit Insurance Fund’’;

(R) in section 15(c)(5) (12 U.S.C. 1825(c)(5))—

(i) by striking ‘‘the Bank Insurance Fund
or Savings Association Insurance Fund, re-
spectively” each place such term appears
and inserting ‘‘the Deposit Insurance Fund’’;
and

(ii) in subparagraph (B), by striking ‘‘the
Bank Insurance Fund or the Savings Asso-
ciation Insurance Fund, respectively’” and
inserting ‘‘the Deposit Insurance Fund’’;

(8) in section 17(a) (12 U.S.C. 1827(a))—

(i) in the subsection heading, by striking
“BIF, SAIF,” and inserting ‘‘THE DEPOSIT IN-
SURANCE FUND”’; and

(ii) in paragraph (1), by striking ‘‘the Bank
Insurance Fund, the Savings Association In-
surance Fund,”’ each place such term appears
and inserting ‘‘the Deposit Insurance Fund’’;

(T) in section 17(d) (12 U.S.C. 1827(d)), by
striking ‘‘the Bank Insurance Fund, the Sav-
ings Association Insurance Fund,” each
place such term appears and inserting ‘‘the
Deposit Insurance Fund’’;

(U) in section 18(m)(3)
1828(m)(3))—

(i) by striking ‘‘Savings Association Insur-
ance Fund” each place such term appears
and inserting ‘‘Deposit Insurance Fund’’; and

(ii) in subparagraph (C), by striking ‘‘or
the Bank Insurance Fund’’;

(V) in section 18(p) (12 U.S.C. 1828(p)), by
striking ‘‘deposit insurance funds’ and in-
serting ‘‘Deposit Insurance Fund”’;

(W) in section 24 (12 U.S.C. 1831a) in sub-
sections (a)(1) and (d)(1)(A), by striking ‘“‘ap-
propriate deposit insurance fund’ each place
such term appears and inserting ‘‘Deposit In-
surance Fund’’;

(X) in section 28 (12 U.S.C. 1831e), by strik-
ing ‘“‘affected deposit insurance fund’’ each
place such term appears and inserting ‘‘De-
posit Insurance Fund’’;

(Y) by striking section 31 (12 U.S.C. 1831h);

(Z) in section 36(i)(3) (12 U.S.C. 1831m(i)(3))
by striking ‘‘affected deposit insurance
fund” and inserting ‘‘Deposit Insurance
Fund”’;

(AA) in section 38(a) (12 U.S.C. 18310o(a)) in
the subsection heading, by striking ‘FUNDS”’
and inserting ‘“FUND’’;

(BB) in section 38(k) (12 U.S.C. 1831o(k))—

(i) in paragraph (1), by striking ‘‘a deposit
insurance fund” and inserting ‘‘the Deposit
Insurance Fund’’; and

(ii) in paragraph (2)(A)—

(I) by striking ‘A deposit insurance fund”’
and inserting ‘‘The Deposit Insurance Fund’’;
and

(IT) by striking ‘‘the deposit insurance
fund’s outlays’ and inserting ‘‘the outlays of
the Deposit Insurance Fund’’; and

(CC) in section 38(0) (12 U.S.C. 18310(0))—

(i) by striking ‘‘ASSOCIATIONS.—”’ and all
that follows through ‘‘Subsections (e)(2)”
and inserting ‘‘ASSOCIATIONS.—Subsections
()2

(ii) by redesignating subparagraphs (A),
(B), and (C) as paragraphs (1), (2), and (3), re-
spectively, and moving the margins 2 ems to
the left; and

(iii) in paragraph (1) (as redesignated), by
redesignating clauses (i) and (ii) as subpara-
graphs (A) and (B), respectively, and moving
the margins 2 ems to the left.

(15) AMENDMENTS TO THE FINANCIAL INSTITU-
TIONS REFORM, RECOVERY, AND ENFORCEMENT

(12 U.s.C.
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ACT OF 1989.—The Financial Institutions Re-
form, Recovery, and Enforcement Act (Pub-
lic Law 101-73; 103 Stat. 183) is amended—

(A) in section 951(b)(3)(B) (12 TU.S.C.
1833a(b)(3)(B)), by striking ‘‘Bank Insurance
Fund, the Savings Association Insurance

Fund,” and inserting ‘‘Deposit Insurance
Fund”’; and
(B) in section 1112(c)(1)(B) (12 TU.S.C.

3341(¢c)(1)(B)), by striking ‘“‘Bank Insurance
Fund, the Savings Association Insurance
Fund,” and inserting ‘‘Deposit Insurance
Fund”.

(16) AMENDMENT TO THE BANK ENTERPRISE
ACT OF 1991.—Section 232(a)(1) of the Bank En-
terprise Act of 1991 (12 U.S.C. 1834(a)(1)) is
amended by striking ‘‘section 7(b)(2)(H)”’ and
inserting ‘‘section 7(b)(2)(G)”.

(17) AMENDMENT TO THE BANK HOLDING COM-
PANY ACT.—Section 2(j)(2) of the Bank Hold-
ing Company Act of 1956 (12 U.S.C. 1841(j)(2))
is amended by striking ‘‘Savings Association
Insurance Fund” and inserting ‘‘Deposit In-
surance Fund”.

SEC. 1014. CREATION OF SAIF SPECIAL RESERVE.

Section 11(a)(6) of the Federal Deposit In-
surance Act (12 U.S.C. 1821(a)(6)) is amended
by adding at the end the following new sub-
paragraph:

‘(L) ESTABLISHMENT OF SAIF SPECIAL RE-
SERVE.—

‘(i) ESTABLISHMENT.—If, on January 1,
1998, the reserve ratio of the Savings Asso-
ciation Insurance Fund exceeds the des-
ignated reserve ratio, there is established a
Special Reserve of the Savings Association
Insurance Fund, which shall be administered
by the Corporation and shall be invested in
accordance with section 13(a).

‘“(ii) AMOUNTS IN SPECIAL RESERVE.—If, on
January 1, 1998, the reserve ratio of the Sav-
ings Association Insurance Fund exceeds the
designated reserve ratio, the amount by
which the reserve ratio exceeds the des-
ignated reserve ratio shall be placed in the
Special Reserve of the Savings Association
Insurance Fund established by clause (i).

‘“(iii) LIMITATION.—The Corporation shall
not provide any assessment credit, refund, or
other payment from any amount in the Spe-
cial Reserve of the Savings Association In-
surance Fund.

‘(iv) EMERGENCY USE OF SPECIAL RE-
SERVE.—Notwithstanding clause (iii), the
Corporation may, in its sole discretion,
transfer amounts from the Special Reserve
of the Savings Association Insurance Fund
to the Savings Association Insurance Fund
for the purposes set forth in paragraph (4),
only if—

‘“(I) the reserve ratio of the Savings Asso-
ciation Insurance Fund is less than 50 per-
cent of the designated reserve ratio; and

‘“(IT) the Corporation expects the reserve
ratio of the Savings Association Insurance
Fund to remain at less than 50 percent of the
designated reserve ratio for each of the next
4 calendar quarters.

‘‘(v) EXCLUSION OF SPECIAL RESERVE IN CAL-
CULATING RESERVE RATIO.—Notwithstanding
any other provision of law, any amounts in
the Special Reserve of the Savings Associa-
tion Insurance Fund shall be excluded in cal-
culating the reserve ratio of the Savings As-
sociation Insurance Fund.”.

SEC. 1015. REFUND OF AMOUNTS IN DEPOSIT IN-
SURANCE FUND IN EXCESS OF DES-
IGNATED RESERVE AMOUNT.

Subsection (e) of section 7 of the Federal
Deposit Insurance Act (12 U.S.C. 1817(e)) is
amended to read as follows:

‘‘(e) REFUNDS.—

‘(1) OVERPAYMENTS.—In the case of any
payment of an assessment by an insured de-
pository institution in excess of the amount
due to the Corporation, the Corporation
may—
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“(A) refund the amount of the excess pay-
ment to the insured depository institution;
or

“(B) credit such excess amount toward the
payment of subsequent semiannual assess-
ments until such credit is exhausted.

‘‘(2) BALANCE IN INSURANCE FUND IN EXCESS
OF DESIGNATED RESERVE.—

‘““(A) IN GENERAL.—Subject to subpara-
graphs (B) and (C), if, as of the end of any
semiannual assessment period, the amount
of the actual reserves in—

‘(i) the Bank Insurance Fund (until the
merger of such fund into the Deposit Insur-
ance Fund pursuant to section 1013 of the
Balanced Budget Act of 1996); or

‘“(ii) the Deposit Insurance Fund (after the
establishment of such fund),

exceeds the balance required to meet the
designated reserve ratio applicable with re-
spect to such fund, such excess amount shall
be refunded to insured depository institu-
tions by the Corporation on such basis as the
Board of Directors determines to be appro-
priate, taking into account the factors con-
sidered under the risk-based assessment sys-
tem.

“(B) REFUND NOT TO EXCEED PREVIOUS SEMI-
ANNUAL ASSESSMENT.—The amount of any re-
fund under this paragraph to any member of
a deposit insurance fund for any semiannual
assessment period may not exceed the total
amount of assessments paid by such member
to the insurance fund with respect to such
period.

¢(C) REFUND LIMITATION FOR CERTAIN INSTI-
TUTIONS.—No refund may be made under this
paragraph with respect to the amount of any
assessment paid for any semiannual assess-
ment period by any insured depository insti-
tution described in clause (v) of subsection
(D)(2)(A).”.

SEC. 1016. ASSESSMENT RATES FOR SAIF MEM-
BERS MAY NOT BE LESS THAN AS-
SESSMENT RATES FOR BIF MEM-
BERS.

Section 7(b)(2)(C) of the Federal Deposit
Insurance Act (12 U.S.C. 1817(b)(2)(E), as re-
designated by section 1013(d)(6) of this Act) is
amended—

(1) by striking ‘“‘and’ at the end of clause
(€35

(2) by striking the period at the end of
clause (ii) and inserting ‘‘; and”’; and

(3) by adding at the end the following new
clause:

‘(iii) notwithstanding any other provision
of this subsection, during the period begin-
ning on the date of enactment of the Bal-
anced Budget Act of 1996, and ending on Jan-
uary 1, 1998, the assessment rate for a Sav-
ings Association Insurance Fund member
may not be less than the assessment rate for
a Bank Insurance Fund member that poses a
comparable risk to the deposit insurance
fund.”.

SEC. 1017. ASSESSMENTS AUTHORIZED ONLY IF
NEEDED TO MAINTAIN THE RE-
SERVE RATIO OF A DEPOSIT INSUR-
ANCE FUND.

(a) IN GENERAL.—Section 7(b)(2)(A)(i) of the
Federal Deposit Insurance Act (12 U.S.C.
1817(b)(2)(A)(1)) is amended in the matter pre-
ceding subclause (I), by inserting ‘‘when nec-
essary, and only to the extent necessary’
after ‘‘insured depository institutions”.

(b) LIMITATION ON ASSESSMENT.—Section
T(b)(2)(A)({ii) of the Federal Deposit Insur-
ance Act (12 U.S.C. 1817(b)(2)(A)({ii)) is
amended to read as follows:

‘(iii) LIMITATION ON ASSESSMENT.—Except
as provided in clause (v), the Board of Direc-
tors shall not set semiannual assessments
with respect to a deposit insurance fund in
excess of the amount needed—

‘“(I) to maintain the reserve ratio of the
fund at the designated reserve ratio; or
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“(IT) if the reserve ratio is less than the
designated reserve ratio, to increase the re-
serve ratio to the designated reserve ratio.”.

(¢c) EXCEPTION TO LIMITATION ON ASSESS-
MENTS.—Section 7(b)(2)(A) of the Federal De-
posit Insurance Act (12 U.S.C. 1817(b)(2)(A)) is
amended by adding at the end the following
new clause:

“(v) EXCEPTION TO LIMITATION ON ASSESS-
MENTS.—The Board of Directors may set
semiannual assessments in excess of the
amount permitted under clauses (i) and (iii)
with respect to insured depository institu-
tions that exhibit financial, operational, or
compliance weaknesses ranging from mod-
erately severe to unsatisfactory, or are not
well capitalized, as that term is defined in
section 38.”.

SEC. 1018. DEFINITIONS.

For purposes of this title—

(1) the term ‘““Bank Insurance Fund’’ means
the fund established pursuant to section
(11)(a)(5)(A) of the Federal Deposit Insurance
Act, as that section existed on the day before
the date of enactment of this Act;

(2) the terms ‘‘Bank Insurance Fund mem-
ber” and ‘Savings Association Insurance
Fund member’”’ have the same meanings as
in section 7(1) of the Federal Deposit Insur-
ance Act;

(3) the terms ‘‘bank’, ‘“‘Board of Direc-
tors”, ‘‘Corporation’, ‘‘insured depository
institution”, ‘‘Federal savings association”,
‘“‘savings association”’, ‘“‘State savings bank”’,
and ‘‘State depository institution’ have the
same meanings as in section 3 of the Federal
Deposit Insurance Act;

(4) the term ‘‘Deposit Insurance Fund”
means the fund established under section
11(a)(4) of the Federal Deposit Insurance Act,
as amended by section 1013(d) of this Act;

(5) the term ‘‘depository institution hold-
ing company’ has the same meaning as in
section 3 of the Federal Deposit Insurance
Act;

(6) the term ‘‘designated reserve ratio’ has
the same meaning as in section 7(b)(2)(A)(iv)
of the Federal Deposit Insurance Act;

(7) the term ‘‘Savings Association Insur-
ance Fund” means the fund established pur-
suant to section 11(a)(6)(A) of the Federal
Deposit Insurance Act, as that section ex-
isted on the day before the date of enact-
ment of this Act; and

(8) the term ‘‘SAIF-assessable deposit’—

(A) means—

(i) a deposit that is subject to assessment
for purposes of the Savings Association In-
surance Fund under the Federal Deposit In-
surance Act; and

(ii) a deposit that section 5(d)(3) of the Fed-
eral Deposit Insurance Act treats as insured
by the Savings Association Insurance Fund;
and

(B) includes a deposit assumed after March
31, 1995, if the insured depository institution,
the deposits of which are assumed, is not an
insured depository institution when the spe-
cial assessment is imposed under section
1011(a) of this Act.

———

THE TAXPAYER BILL OF RIGHTS 2

GLENN AMENDMENT NO. 3962

(Ordered to lie on the table.)

Mr. GLENN submitted an amend-
ment intended to be proposed by him
to the bill (H.R. 2337) to amend the In-
ternal Revenue Code of 1986 to provide
for increased taxpayer protections; as
follows:

At the end of title XII, insert the following
new section:
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