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Further, that upon the use or yield-

ing back of time, the Senate vote, 
without any intervening action, on 
adoption of the conference report. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

IRAN OIL SANCTIONS ACT OF 1995 

Mr. MACK. Madam President, I ask 
unanimous consent that the Senate 
proceed to the immediate consider-
ation of calendar No. 280, S. 1228. 

The PRESIDING OFFICER. The 
clerk will state the bill by title. 

The bill clerk read as follows: 
A bill (S. 1228) to impose sanctions on for-

eign persons exporting petroleum products, 
natural gas, or related technology to Iran, 
which had been reported from the Committee 
on Banking, Housing, and Urban Affairs, 
with an amendment to strike all after the 
enacting clause and inserting in lieu thereof 
the following: 
SECTION 1. SHORT TITLE. 

This Act may be cited as the ‘‘Iran Oil Sanc-
tions Act of 1995’’. 
SEC. 2. FINDINGS. 

The Congress makes the following findings: 
(1) The efforts of the Government of Iran to 

acquire weapons of mass destruction and the 
means to deliver them and its support of inter-
national terrorism endanger the national secu-
rity and foreign policy interests of the United 
States and those countries with which it shares 
common strategic and foreign policy objectives. 

(2) The objective of preventing the prolifera-
tion of weapons of mass destruction and inter-
national terrorism through existing multilateral 
and bilateral initiatives requires additional ef-
forts to deny Iran the financial means to sus-
tain its nuclear, chemical, biological, and missile 
weapons programs. 
SEC. 3. DECLARATION OF POLICY. 

The Congress declares that it is the policy of 
the United States to deny Iran the ability to 
support international terrorism and to fund the 
development and acquisition of weapons of mass 
destruction and the means to deliver them by 
limiting the development of petroleum resources 
in Iran. 
SEC. 4. IMPOSITION OF SANCTIONS. 

(a) IN GENERAL.—Except as provided in sub-
section (d), the President shall impose one or 
more of the sanctions described in section 5 on 
a person subject to this section (in this Act re-
ferred to as a ‘‘sanctioned person’’), if the Presi-
dent determines that the person has, with ac-
tual knowledge, on or after the date of enact-
ment of this Act, made an investment of more 
than $40,000,000 (or any combination of invest-
ments of at least $10,000,000 each, which in the 
aggregate exceeds $40,000,000 in any 12-month 
period), that significantly and materially con-
tributed to the development of petroleum re-
sources in Iran. 

(b) PERSONS AGAINST WHICH THE SANCTIONS 
ARE TO BE IMPOSED.—The sanctions described 
in subsection (a) shall be imposed on any person 
the President determines— 

(1) has carried out the activities described in 
subsection (a); 

(2) is a successor entity to that person; 
(3) is a person that is a parent or subsidiary 

of that person if that parent or subsidiary with 
actual knowledge engaged in the activities 
which were the basis of that determination; and 

(4) is a person that is an affiliate of that per-
son if that affiliate with actual knowledge en-
gaged in the activities which were the basis of 
that determination and if that affiliate is con-
trolled in fact by that person. 

(c) PUBLICATION IN FEDERAL REGISTER.—The 
President shall cause to be published in the Fed-

eral Register a current list of persons that are 
subject to sanctions under subsection (a). The 
President shall remove or add the names of per-
sons to the list published under this subsection 
as may be necessary. 

(d) EXCEPTIONS.—The President shall not be 
required to apply or maintain the sanctions 
under subsection (a)— 

(1) to products or services provided under con-
tracts entered into before the date on which the 
President publishes his intention to impose the 
sanction; or 

(2) to medicines, medical supplies, or other hu-
manitarian items. 
SEC. 5. DESCRIPTION OF SANCTIONS. 

The sanctions to be imposed on a person 
under section 4(a) are as follows: 

(1) EXPORT-IMPORT BANK ASSISTANCE FOR EX-
PORTS TO SANCTIONED PERSONS.—The President 
may direct the Export-Import Bank of the 
United States not to guarantee, insure, extend 
credit, or participate in the extension of credit 
in connection with the export of any goods or 
services to any sanctioned person. 

(2) EXPORT SANCTION.—The President may 
order the United States Government not to issue 
any specific license and not to grant any other 
specific permission or authority to export any 
goods or technology to a sanctioned person 
under— 

(A) the Export Administration Act of 1979; 
(B) the Arms Export Control Act; 
(C) the Atomic Energy Act of 1954; or 
(D) any other statute that requires the prior 

review and approval of the United States Gov-
ernment as a condition for the exportation of 
goods and services, or their re-export, to any 
person designated by the President under sec-
tion 4(a). 

(3) LOANS FROM UNITED STATES FINANCIAL IN-
STITUTIONS.—The United States Government 
may prohibit any United States financial insti-
tution from making any loan or providing any 
credit to any sanctioned person in an amount 
exceeding $10,000,000 in any 12-month period (or 
two or more loans of more than $5,000,000 each 
in such period) unless such person is engaged in 
activities to relieve human suffering within the 
meaning of section 203(b)(2) of the International 
Emergency Economic Powers Act. 

(4) PROHIBITIONS ON FINANCIAL INSTITU-
TIONS.—The following prohibitions may be im-
posed against financial institutions sanctioned 
under section 4(a): 

(A) DESIGNATION AS PRIMARY DEALER.—Nei-
ther the Board of Governors of the Federal Re-
serve System nor the Federal Reserve Bank of 
New York may designate, or permit the continu-
ation of any prior designation of, such financial 
institution as a primary dealer in United States 
Government debt instruments. 

(B) GOVERNMENT FUNDS.—Such financial in-
stitution shall not serve as agent of the United 
States Government or serve as repository for 
United States Government funds. 
SEC. 6. ADVISORY OPINIONS. 

The Secretary of State may, upon the request 
of any person, issue an advisory opinion, to 
that person as to whether a proposed activity by 
that person would subject that person to sanc-
tions under this Act. Any person who relies in 
good faith on such an advisory opinion which 
states that the proposed activity would not sub-
ject a person to such sanctions, and any person 
who thereafter engages in such activity, may 
not be made subject to such sanctions on ac-
count of such activity. 
SEC. 7. DURATION OF SANCTIONS; PRESIDENTIAL 

WAIVER. 
(a) DELAY OF SANCTIONS.— 
(1) CONSULTATIONS.—If the President makes a 

determination described in section 4(a) with re-
spect to a foreign person, the Congress urges the 
President to initiate consultations immediately 
with the government with primary jurisdiction 
over that foreign person with respect to the im-
position of sanctions pursuant to this Act. 

(2) ACTIONS BY GOVERNMENT OF JURISDIC-
TION.—In order to pursue such consultations 
with that government, the President may delay 
imposition of sanctions pursuant to this Act for 
up to 90 days. Following such consultations, the 
President shall immediately impose a sanction 
or sanctions unless the President determines 
and certifies to the Congress that the govern-
ment has taken specific and effective actions, 
including, as appropriate, the imposition of ap-
propriate penalties, to terminate the involve-
ment of the foreign person in the activities that 
resulted in the determination by the President 
pursuant to section 4(a) concerning such per-
son. 

(3) ADDITIONAL DELAY IN IMPOSITION OF SANC-
TIONS.—The President may delay the imposition 
of sanctions for up to an additional 90 days if 
the President determines and certifies to the 
Congress that the government with primary ju-
risdiction over the foreign person is in the proc-
ess of taking the actions described in paragraph 
(2). 

(4) REPORT TO CONGRESS.—Not later than 90 
days after making a determination under sec-
tion 4(a), the President shall submit to the Com-
mittee on Banking, Housing and Urban Affairs 
of the Senate and the Committee on Inter-
national Relations of the House of Representa-
tives a report which shall include information 
on the status of consultations with the appro-
priate foreign government under this subsection, 
and the basis for any determination under para-
graph (3). 

(b) DURATION OF SANCTIONS.—The require-
ment to impose sanctions pursuant to section 
4(a) shall remain in effect until the President 
determines that the sanctioned person is no 
longer engaging in the activity that led to the 
imposition of sanctions. 

(c) PRESIDENTIAL WAIVER.—(1) The President 
may waive the requirement in section 4(a) to im-
pose a sanction or sanctions on a person in sec-
tion 4(b), and may waive the continued imposi-
tion of a sanction or sanctions under subsection 
(b) of this section, 15 days after the President 
determines and so reports to the Committee on 
Banking, Housing, and Urban Affairs of the 
Senate and the Committee on International Re-
lations of the House of Representatives that it is 
important to the national interest of the United 
States to exercise such waiver authority. 

(2) Any such report shall provide a specific 
and detailed rationale for such determination, 
including— 

(A) a description of the conduct that resulted 
in the determination; 

(B) in the case of a foreign person, an expla-
nation of the efforts to secure the cooperation of 
the government with primary jurisdiction of the 
sanctioned person to terminate or, as appro-
priate, penalize the activities that resulted in 
the determination; 

(C) an estimate as to the significance of the 
investment to Iran’s ability to develop its petro-
leum resources; and 

(D) a statement as to the response of the 
United States in the event that such person en-
gages in other activities that would be subject to 
section 4(a). 
SEC. 8. TERMINATION OF SANCTIONS. 

The sanctions requirement of section 4 shall 
no longer have force or effect if the President 
determines and certifies to the appropriate con-
gressional committees that Iran— 

(1) has ceased its efforts to design, develop, 
manufacture, or acquire— 

(A) a nuclear explosive device or related mate-
rials and technology; 

(B) chemical and biological weapons; or 
(C) ballistic missiles and ballistic missile 

launch technology; and 
(2) has been removed from the list of state 

sponsors of international terrorism under sec-
tion 6(j) of the Export Administration Act of 
1979. 
SEC. 9. REPORT REQUIRED. 

The President shall ensure the continued 
transmittal to Congress of reports describing— 
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(1) the nuclear and other military capabilities 

of Iran, as required by section 601(a) of the Nu-
clear Non-Proliferation Act of 1978 and section 
1607 of the National Defense Authorization Act, 
Fiscal Year 1993; and 

(2) the support provided by Iran for acts of 
international terrorism, as part of the Depart-
ment of State’s annual report on international 
terrorism. 
SEC. 10. DEFINITIONS. 

As used in this Act: 
(1) APPROPRIATE CONGRESSIONAL COMMIT-

TEES.—The term ‘‘appropriate congressional 
committees’’ means the Committees on Banking, 
Housing and Urban Affairs and Foreign Rela-
tions of the Senate and the Committees on 
Banking and Financial Services and Inter-
national Relations of the House of Representa-
tives. 

(2) FINANCIAL INSTITUTION.—The term ‘‘finan-
cial institution’’ includes— 

(A) a depository institution (as defined in sec-
tion 3(c)(1) of the Federal Deposit Insurance 
Act), including a branch or agency of a foreign 
bank (as defined in section 1(b)(7) of the Inter-
national Banking Act of 1978); 

(B) a credit union; 
(C) a securities firm, including a broker or 

dealer; 
(D) an insurance company, including an 

agency or underwriter; 
(E) any other company that provides financial 

services; or 
(F) any subsidiary of such financial institu-

tion. 
(3) INVESTMENT.—The term ‘‘investment’’ 

means— 
(A) the entry into a contract that includes re-

sponsibility for the development of petroleum re-
sources located in Iran, or the entry into a con-
tract providing for the general supervision and 
guarantee of another person’s performance of 
such a contract; 

(B) the purchase of a share of ownership in 
that development; or 

(C) the entry into a contract providing for 
participation in royalties, earnings, or profits in 
that development, without regard to the form of 
the participation. 

(4) PERSON.—The term ‘‘person’’ means a nat-
ural person as well as a corporation, business 
association, partnership, society, trust, any 
other nongovernmental entity, organization, or 
group, and any governmental entity operating 
as a business enterprise, and any successor of 
any such entity. 

(5) PETROLEUM RESOURCES.—The term ‘‘petro-
leum resources’’ includes petroleum and natural 
gas resources. 

Mr. D’AMATO. Madam President, I 
rise today to comment on the passage 
of S. 1228, the Iran Oil Sanctions Act of 
1995. 

Now, we have a bill with teeth, that 
will say to those companies that pro-
vide investment in Iran’s oil and nat-
ural gas sectors, ‘‘you can trade with 
us, or trade with them.’’ And more im-
portantly the bill is extraterritorial. 
This precedent is important because 
now for the first time, we will be estab-
lishing the concept that the economic 
development of the Iranian regime is a 
threat to our national security. As I 
have said many times, this point is 
vital to understanding the fact that 
Iran uses its hard currency to fund its 
aggression. This, in fact, is the primary 
goal, namely to deprive Iran of the 
hard currency needed to obtain weap-
ons of mass destruction and to fund its 
vast terrorist network. 

The administration has indicated 
that it will support this version of the 
bill and that the President will sign it. 

For far too long the United States 
had been subsidizing Iranian terrorism 
through our trade with Iran. Following 
our lead, President Clinton issued an 
Executive order on May 6, 1995, ban-
ning all trade with Iran. Now, the 
United States no longer is doing busi-
ness with Iran. Unfortunately, the 
other nations of the world have failed 
to join us in this embargo. While Iran 
is racing to obtain weapons of mass de-
struction, many other countries of the 
world are subsidizing them through 
their development of the Iranian oil 
fields. This kind of business gives Iran 
hard currency to fund terrorism and its 
quest for nuclear weapons. 

Undersecretary of State Peter 
Tarnoff said it best, when at a hearing 
before this committee he stated: 

A straight line links Iran’s oil income and 
its ability to sponsor terrorism, build weap-
ons of mass destruction, and acquire sophis-
ticated armaments. Any government or pri-
vate company that helps Iran to expand its 
oil [production] must accept that it is . . . 
contributing to this menace. 

This cannot continue and this is why 
I and my colleagues introduced S. 1228, 
which now has 43 cosponsors. I thank 
them for their support for this impor-
tant bill. 

We can wait no longer. We must put 
real teeth in our policy of economi-
cally isolating and undermining a re-
gime which has embarked on policies 
of terrorism and aggression that im-
pose a clear and present danger to the 
vital security interests of our own Na-
tion. 

Without such a policy there is no 
doubt that Iran will continue to get 
the benefit of doing business with com-
panies that put their own desire for 
profits ahead of the interests of the 
international community in preventing 
Iran from joining the nuclear weapons 
club and continuing its vast support 
for terrorist groups. With such a pol-
icy, there would be a real chance of 
convincing Iran that its attempt to ac-
quire weapons of mass destruction and 
its promotion of international ter-
rorism is entirely counterproductive. 

If foreign companies are to under-
stand that they are subsidizing Iranian 
terrorism they should heed the words 
of Secretary of State Warren Chris-
topher’s statement before the U.N. 
General Assembly on October 25, 1995, 
when he stated: 

Every dollar that goes into the coffers of a 
state sponsor of terrorism makes its secret 
quest for weapons of mass destruction even 
more alarming. We must stand together to 
prevent Iran from acquiring such threat-
ening capabilities. 

No one could have said it better. I 
hope that our friends overseas under-
stand this as well, but if they fail to do 
so, this bill will serve as a reminder. 

Mr. SARBANES. Madam President, I 
rise in support of S. 1228, the Iran Oil 
Sanctions Act of 1995. This bill would 
put sanctions on foreign companies 
that invest in Iran and thereby help 
that country develop its oil and gas re-
sources. The increased revenue from 
such enhanced oil production augments 

Iran’s ability to fund its development 
of nuclear weapons and its support for 
international terrorism. 

Since the Iranian Revolution in 1979, 
American administrations with bipar-
tisan congressional support have used 
economic sanctions to hinder Iran’s 
support for international terrorism and 
to make it harder for that country to 
get materials and revenues to strength-
en its nuclear and conventional weap-
ons programs. 

Earlier this year, just prior to the 
Banking Committee’s March 16 hearing 
on our country’s economic relations 
with Iran, the committee learned that 
then existing restrictions on such rela-
tions did not prohibit the Conoco Co. 
from signing a contract with Iran to 
develop a huge offshore oil field in the 
Persian Gulf. The Clinton administra-
tion immediately announced that while 
Conoco’s actions were not illegal, they 
were ‘‘inconsistent with our policy of 
brining pressure on Iran, both politi-
cally and economically to change its 
unacceptable behavior.’’ The President 
then on March 15 issued an Executive 
order prohibiting United States per-
sons from entering into contracts for 
the financing or the overall supervision 
and management of the petroleum re-
sources of Iran. 

On May 8, President Clinton issued 
another Executive order that imposed 
significant new economic sanctions on 
Iran, including a prohibition on trading 
in goods or services of Iranian origin, a 
ban on exports to Iran, and a ban on 
new investment or bank loans to Iran. 
The new prohibitions applied to U.S. 
persons, wherever they may be, includ-
ing the foreign branches of U.S. enti-
ties. 

The Clinton administration also 
urged other countries to support 
United States efforts to pressure Iran 
economically and persuaded our G7 al-
lies to avoid any collaboration with 
Iran that might help that country de-
velop a nuclear weapons capability. A 
number of foreign corporations, how-
ever, are supporting Iran’s efforts to 
increase its oil and gas production. S. 
1228 seeks to persuade such companies 
from assisting Iran as the latter uses 
its oil and gas revenues to fund behav-
ior harmful to the international com-
munity. 

At the Banking Committee’s October 
11 hearing on S. 1228, Under Secretary 
of State Tarnoff told the committee 
that ‘‘a straight line links Iran’s oil in-
come and its ability to sponsor ter-
rorism, build weapons of mass destruc-
tion, and acquire sophisticated arma-
ments.’’ He also told us that the ad-
ministration was making great efforts 
to persuade other nations to cooperate 
with our embargo of Iran. He expressed 
concerns, however, that we not enact 
legislation that would make it more 
difficult to get that cooperation. Chair-
man D’AMATO assured Under Secretary 
Tarnoff that he wanted to work with 
the administration in crafting legisla-
tion that would persuade foreign com-
panies to cooperate with our embargo 
of Iran. 
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Prior to the December 12 committee 

markup of S. 1228, Chairman D’AMATO, 
Senator BOXER, myself, and other 
members of the committee worked 
with the administration to develop a 
bill the administration could endorse. 
Agreement was reached and on Decem-
ber 12, the committee adopted a sub-
stitute version of S. 1228 that President 
Clinton supports. 

It does not target trade but rather 
new investment contracts that enhance 
Iran’s ability to produce oil and gas. 
The bill also provides the President the 
necessary flexibility to determine the 
best mix of sanctions in a particular 
case, and to waive the imposition—or 
continued imposition—of sanctions 
when he determines it is important to 
the national interest to do so. In using 
these authorities, the President is di-
rected to consider factors such as the 
significance of an investment, the pros-
pects for cooperation with other gov-
ernments, U.S. international commit-
ments, and the effect of sanctions on 
U.S. economic interests and regional 
policies. Finally, S. 1228 authorizes the 
Secretary of State to provide advisory 
opinions on whether a proposed activ-
ity would be covered to avoid unneces-
sary uncertainty on the part of compa-
nies and friction with allies. 

This bill was reported out of com-
mittee by a vote of 15–0. It is a bill I 
support because it will make it more 
difficult for Iran to fund its efforts to 
develop weapons of mass destruction 
and its support for international ter-
rorism. I urge its enactment. 

Mr. MACK. Madam President, I ask 
unanimous consent that the committee 
amendment be agreed to, the bill be 
deemed read the third time, passed, the 
motion to reconsider be laid upon the 
table, and any statements relating to 
the bill be placed at the appropriate 
place in the RECORD. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

So the committee amendment was 
agreed to. 

So the bill (S. 1228), as amended, was 
deemed read the third time, and 
passed. 

The title was amended so as to read: 
‘‘A bill to deter investment in the de-
velopment of Iran’s petroleum re-
sources.’’ 

f 

BRUCE R. THOMPSON U.S. COURT-
HOUSE AND FEDERAL BUILDING 
DESIGNATION 

Mr. MACK. Madam President, I ask 
unanimous consent that the Senate 
proceed to the immediate consider-
ation of calendar No. 256, H.R. 395, a 
bill to designate a U.S. Courthouse and 
Federal building in Reno, NV; that the 
bill be deemed read the third time, 
passed, and the motion to reconsider be 
laid upon the table; and further, that 
any statements relating thereto be 
placed in the RECORD at the appro-
priate place as if read. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

So the bill (H.R. 395) was deemed read 
the third time, and passed. 

f 

STAR PRINT—S. 1468 

Mr. MACK. Madam President, I ask 
unanimous consent that S. 1468, the 
Peanut Program Improvement Act, in-
troduced by Senator HEFLIN, be star 
printed to reflect the changes I now 
send to the desk. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

f 

VERMONT-NEW HAMPSHIRE 
INTERSTATE PUBLIC WATER 
SUPPLY COMPACT 

Mr. MACK. Madam President, I ask 
unanimous consent that the Senate 
proceed to the immediate consider-
ation of calendar No. 228, Senate Joint 
Resolution 38. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The clerk will state the joint resolu-
tion by title. 

The bill clerk read as follows: 
A joint resolution (S. J. Res. 38) granting 

the consent of Congress to the Vermont-New 
Hampshire Interstate Public Water Supply 
Compact. 

Mr. MACK. I ask unanimous consent 
that the joint resolution be deemed 
read the third time, passed, the motion 
to reconsider be laid upon the table, 
and that any statements relating to 
the joint resolution be placed at the 
appropriate place in the RECORD. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

So the joint resolution (S. J. Res. 38) 
was deemed read the the third time, 
and passed, as follows: 

S.J. RES. 38 

Resolved by the Senate and House of Rep-
resentatives of the United States of America in 
Congress assembled, 
SECTION 1. CONGRESSIONAL CONSENT. 

The Congress consents to the Vermont- 
New Hampshire Interstate Public Water Sup-
ply Compact entered into between the States 
of Vermont and New Hampshire. The com-
pact reads substantially as follows: 

‘‘Vermont-New Hampshire Interstate Public 
Water Supply Compact 

‘‘ARTICLE I 

‘‘GENERAL PROVISIONS 

‘‘(a) STATEMENT OF POLICY.—It is recog-
nized that in certain cases municipalities in 
Vermont and New Hampshire may, in order 
to avoid duplication of cost and effort, and in 
order to take advantage of economies of 
scale, find it necessary or advisable to enter 
into agreements whereby joint public water 
supply facilities are erected and maintained. 
The States of Vermont and New Hampshire 
recognize the value of and need for such 
agreements, and adopt this compact in order 
to authorize their establishment. 

‘‘(b) REQUIREMENT OF CONGRESSIONAL AP-
PROVAL.—This compact shall not become ef-
fective until approved by the United States 
Congress. 

‘‘(c) DEFINITIONS.— 
‘‘(1) The term ‘public water supply facili-

ties’ shall mean publicly owned water supply 
sources, storage, treatment, transmission 
and distribution facilities, and ancillary fa-
cilities regardless of whether or not the same 

qualify for Federal or State construction 
grants-in-aid. 

‘‘(2) The term ‘municipalities’ shall mean 
cities, towns, village districts, or other in-
corporated units of local government pos-
sessing authority to construct, maintain, 
and operate public water supply facilities 
and to raise revenue therefore by bonding 
and taxation, which may legally impose and 
collect user charges and impose and enforce 
regulatory control upon users of public 
water supply facilities. 

‘‘(3) The term ‘water supply agency’ shall 
mean the agencies within Vermont and New 
Hampshire possessing regulating authority 
over the construction, maintenance, and op-
eration of public water supply facilities and 
the administration of grants-in-aid from 
their respective State for the construction of 
such facilities. 

‘‘(4) the term ‘governing body’ shall mean 
the legislative body of the municipality, in-
cluding, in the case of a town, the selectmen 
or town meeting, and, in the case of a city, 
the city counsel, or the board of mayor and 
aldermen or any similar body in any commu-
nity not inconsistent with the intent of this 
definition. 

‘‘ARTICLE II 
‘‘PROCEDURES AND CONDITIONS GOVERNING 

INTERGOVERNMENTAL AGREEMENTS 
‘‘(a) COOPERATIVE AGREEMENTS AUTHOR-

IZED.—Any two or more municipalities, one 
or more located in New Hampshire and one 
or more located in Vermont, may enter into 
cooperative agreements for the construction, 
maintenance, and operation of public water 
supply facilities serving all the municipali-
ties who are parties thereto. 

‘‘(b) APPROVAL OF AGREEMENTS.—Any 
agreement entered into under this compact 
shall, prior to becoming effective, be ap-
proved by the water supply agency of each 
State, and shall be in a form established 
jointly by said agencies of both States. 

‘‘(c) METHOD OF ADOPTING AGREEMENTS.— 
Agreements shall be adopted by the gov-
erning body of each municipality in accord-
ance with statutory procedures for the adop-
tion of interlocal agreements between mu-
nicipalities within each State; provided, that 
before a Vermont municipality may enter 
into such agreement, the proposed agree-
ment shall be approved by the voters. 

‘‘(d) REVIEW AND APPROVAL OF PLANS.—The 
water supply agency of the State in which 
any part of a public water supply facility 
which is proposed under an agreement pursu-
ant to this compact is proposed to be or is lo-
cated, is hereby authorized and required, to 
the extent such authority exists under its 
State law, to review and approve or dis-
approve all reports, designs, plans, and other 
engineering documents required to apply for 
Federal grants-in-aid or grants-in-aid from 
said agency’s State, and to supervise and 
regulate the planning, design, construction, 
maintenance, and operation of said part of 
the facility. 

‘‘(e) FEDERAL GRANTS AND FINANCING.—(1) 
Application for Federal grants-in-aid for the 
planning, design, and construction of public 
water supply facilities other than distribu-
tion facilities shall be made jointly by the 
agreeing municipalities, with the amount of 
the grant attributable to each State’s allot-
ment to be based upon the relative total ca-
pacity reserves allocated to the municipali-
ties in the respective States determined 
jointly by the respective State water supply 
agencies. Each municipality shall be respon-
sible for applying for Federal and State 
grants for distribution facilities to be lo-
cated within the municipal boundaries. 

‘‘(2) Municipalities are hereby authorized 
to raise and appropriate revenue for the pur-
pose of contributing pro rata to the plan-
ning, design, and construction cost of public 
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