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from 7 to 21. Finally, a total of four
independents won seats in the new leg-
islature.

As is usual following any election,
the media pundits are busy analyzing
the results and the trends they may or
may not indicate. Some papers are say-
ing that the reduction in the KMT’s
seats and the increase by the NP were
the result, in part, of China’s attempts
to intimidate the Taiwanese over the
last few months by testing missiles
near Taiwan’s shores and making belli-
cose threats against any attempt to
move toward independence. Given what
I know about the Taiwanese people,
who can be very defiant when chal-
lenged, | wonder if this is an accurate
analysis. And | certainly hope that the
Chinese Government doesn’t believe
that its tactics of intimidation are
going to work.

But no matter what the reason for
the result, | think the important point
that should be emphasized, as Keith
Richburg did in the Washington Post,
is that, ‘“‘Perhaps most remarkable
about the elections was that they took
place at all. Just 8 years ago, Taiwan
was still under martial law. But in 1988
President Lee Teng-Hui launched his
quiet revolution to shift Taiwan to-
ward multiparty democracy. Taiwan
has emerged as one of Asia’s liveliest
democracies and the world’s freest and
most democratic Chinese society.”

I'm sure that every analyst
agree with that statement.

So where are we now, Mr. President?
In my view, as a result of the election,
the KMT will have to take the steps
that any Democratic Party would have
to take to ensure passage of its pro-
gram. There will likely be increased
maneuvering on votes among the par-
ties as alliances are formed, issue-by-
issue, among the three parties. In
short, the legislature will have to take
into account the will of the people and
their elected representatives—a situa-
tion which may cause some inefficien-
cies in the short term, but which will
only strengthen Taiwan in the long
term as democracy takes firmer hold
in that society.

Mr. President, as you know, the next
and equally important step in making
Taiwan a fully democratized state is a
free and fair, multicandidate presi-
dential election. That will take place
next march, and it, like the legislative
campaign, promises to be very lively.

While President Lee Teng-Hui of the
KMT party is favored to win the elec-
tion at the moment, I'm sure that he
and the other candidates will be cam-
paigning very hard over the next
month to seek the people’s mandate.
And that too is a very important mat-
ter to keep in mind.

No matter who wins the presidential
election, the Taiwanese people will be
able to say, next March, that their
freely elected President and their free-
ly elected legislature will, for the very
first time, have a full and complete
mandate.

That in turn will allow the elected
leaders to feel confident that the peo-
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ple are behind them as they deal with
Taiwan’s future and, most important,
as they determine their relationship
with the People’s Republic of China.

Then, and presuming that soon the
power struggle in the PRC will be over,
it is my hope that both sides will re-
turn to a period of reduced tensions
and renewed contacts, both economic
and political.

In the meantime, it is important for
us to take note of positive steps like
the Taiwan parliamentary elections
which advance the democratization of
the world. The people of Taiwan de-
serve not only our congratulations but
also our support as they and their rep-
resentatives map out their destiny in
what we hope will be, in the future, a
less volatile and a more peaceful re-
gion.e

THE BUDGET AND PUERTO RICO’S
NEEDS

e Mr. BREAUX. Mr. President, as the
President constructs a 7-year balanced
budget plan to present to the Congress,
I would like to reiterate my view that
Puerto Rico’s needs should not be ig-
nored. The program developed by Gov-
ernor Rosello to apply wage credit in-
centives to economically developed
areas should be considered by the
President as he fashions his plan. This
would provide an excellent replace-
ment to the termination of section 936.

If no new economic development in-
centive can be agreed upon this year,
Congress can still communicate its in-
tentions to the people of Puerto Rico
by pledging to consider a new job cre-
ation program at the earliest possible
time. As a step toward this commit-
ment, Congress should establish a new
section of the code for economic devel-
opment, and include as an interim
measure the 10-year wage credit phase-
out passed by the Congress. This tech-
nical change, which costs the Federal
Treasury nothing, would demonstrate
to the American citizens of Puerto
Rico that Congress remains committed
to its economic development and job
creation.e

PATENT PROTECTION UNDER THE
GATT

® Mr. FAIRCLOTH. Mr. President, |
ask unanimous consent to have printed
in the CONGRESSIONAL RECORD a letter
from former Surgeon General Dr. C.
Everett Koop.

The letter follows:

NOVEMBER 30, 1995.
Mr. MORTON KONDRACKE,
Executive Editor, Roll Call, Washington, DC.

In your special supplement on the FDA
(October 9, 1995), an article appeared con-
cerning patent protection under the General
Agreement on Tariffs and Trade (GATT). |
am of the firm belief that any action on the
part of the U.S. Senate to weaken the hard-
fought patent protections of the GATT
would imperil the future of intellectual prop-
erty rights and undermine the research ac-
tivities of pioneering pharmaceutical compa-
nies.

December 6, 1995

A little-known revolution has taken place
in my lifetime. When | started practicing
medicine, only a fraction of the drugs that
we now take for granted existed. Over the
years, | have witnessed great suffering en-
dured by patients and their families that,
just a few years later, could have been eased
because of the advent of the latest “miracle
drug.” These breakthrough treatments have
brought hope and, in many cases, renewed
health to thousands of patients. They are the
product of an increasingly important con-
cept: the sanctity of intellectual property.

The right to claim ideas as property allows
innovators to invest their time and money
bringing those ideas to fruition. It is the
basis if our patent system that allowed
American ingenuity to prosper throughout
the Industrial Age. Today, we are at the
dawn of an Information Age and now, more
than ever, the rights of intellectual property
holders must be protected.

Consider the enormous investment in time,
money, and brain power required to bring a
single new medicine to patients: 12 years and
more than $350 million is the average invest-
ment. Only 20% of new compounds tested in
a laboratory ever find their way onto phar-
macy shelves. Only a third of those ever
earns a return on the colossal investment
made to discover it.

Though risky and expensive, this process
works. The U.S. is the world leader in the de-
velopment of innovative new medicines. Pro-
ceeds from the sales of these medicines sup-
port the work and research invested in new
successful drugs, as well as the thousands of
drugs that never make it out of the lab.

Patent protection makes that investment
in research worthwhile—and possible. Re-
cently, patent protection around the world
was strengthened and harmonized by the
GATT, which required changes that equal-
ized intellectual property protection in all
participating countries. These changes are
important to encourage the risky, expensive
research necessary to provide new medicines
to fulfill unmet medical needs.

Now, some generic drug companies are
challenging the GATT’s advance in intellec-
tual property protection. They are urging
Congress to amend the 1948 Hatch-Waxman
Act to give them an advantage under the
GATT that no other industry enjoys.

A key provision of the Hatch-Waxman Act
gives generic drug companies a jJump start on
marketing by allowing them to use a pat-
ented product for development and testing
before the patent expires. This special ex-
emption from patent law is not allowed for
any other industry. For example, a tele-
vision manufacturer who wants to market or
use its own version of a patented component
must wait until the patent expires; other-
wise, it risks liability for patent infringe-
ment.

In return for these special benefits, the
Hatch-Waxman Act requires generic drug
companies to wait until the expiration of the
research companies’ patents before they can
begin marketing their drugs. Now, the ge-
neric drug industry is asking Congress to
give it a special exemption from that restric-
tion as well.

In my opinion, that would be unwise.
Treatment discovery has already slowed; we
should reverse that process, not ensure it.

While the generic drug industry continues
to prosper as a result of the benefits received
in the 1984 Act, medical research has contin-
ued to become more complex, more costly,
and more time consuming, further limiting
the effective market life for patented prod-
ucts.

Generic drugs play an important role in
helping lower the cost of medicines. But it is
the pharmaceutical research industry that
discovers and develops those medicines in
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the first place, investing billions of dollars
in research and development that can span
decades without any guarantee of success—
an investment made possible by our system
of patent protection. Preserve protection and
you preserve the opportunity for the discov-
ery of future cures and treatments for dis-
ease. Undercut that protection, and you un-
dercut America’s hope for new and better an-
swers to our health care needs.
Sincerely yours,
C. EVERETT Koop, M.D.e

PRIVATE SECURITIES LITIGATION
REFORM

® Mr. ROTH. Mr. President, complica-
tions in my schedule prevented me
from casting a vote last night on the
conference report to H.R. 1058, the Pri-
vate Securities Litigation Reform Act
of 1995. The report passed by a margin
of 65 to 30.

I rise today to indicate my full sup-
port for the conference report. This is
important legislation, because it pro-
vides much-needed reform to the cur-
rent rules governing private securities
litigation, which have led to far too
many abusive and costly strike law-
suits. Those suits hurt businesses by
hampering the formation of capital and
by impairing the orderly working of
America’s capital markets. This, in
turn, hurts all Americans because it
places a dangerous drag on the ability
of American businesses to create jobs
and prosperity. Yet in its scope and ef-
fect, the report is appropriately tai-
lored. It addresses the harms caused by
frivolous litigation without com-
promising the ability of plaintiffs who
have meritorious claims to be made
whole. Moreover, it does not alter the
enforcement prerogatives of the Secu-
rities and Exchange Commission.

Mr. President, | voted earlier this
year in favor of S. 240, the quite similar
securities reform bill that the Senate
passed in June. Had my schedule per-
mitted, | would have cast my vote last
night in favor of the conference report
on H.R. 1058. I would like to make it
clear today that if President Clinton
sees fit to veto the report—an ill-ad-
vised step | urge him not to take—I
will wholeheartedly support this legis-
lation again in order to override such a
veto.e

CAMPAIGN FINANCE REFORM

® Mrs. KASSEBAUM. Mr. President,
today | am cosponsoring legislation of-
fered by Senators McCAIN and
FEINGOLD to reform our campaign fi-
nance laws. This legislation offers a
sensible, bipartisan agreement on steps
to change our campaign spending and
fundraising laws in ways that | believe
are long overdue.

I am aware that there are deep dis-
agreements within the Senate on this
issue, and | know there are legitimate
concerns about spending limits. How-
ever, | have long believed that money
should not be the driving force in con-
gressional campaigns.

Mr. President, when | leave the Sen-
ate at the end of this term, Kansas will
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have an open Senate seat for the first
time since 1978. Candidates considering
this race already are being told that
the campaign will cost $2 million or
more. In comparison to other, larger
States that may seem like a bargain,
but the estimates alone impose a high
price on our political process.

The simple reality is that many good
potential candidates, regardless of
party affiliation, take themselves out
of the running rather than face the
grueling task of raising such huge
sums of money. In effect, money has
become the first primary election.

Some may applaud that development
as a way to screen out candidates who
lack commitment or the ability to
raise funds. | believe it too often mere-
ly screens out candidates who are un-
willing to raise and spend large sums of
money in order to be elected to public
office. Money should not be an unwrit-
ten qualification for the Senate, but in
fact it is an increasingly critical fac-
tor.

The legislation offered by Senator
McCAIN and Senator FEINGOLD does not
cure this problem in a perfect and per-
manent way. The voluntary spending
limits set in the bill are just that—vol-
untary—and can be ignored by can-
didates who want to spend freely. The
incentives for voluntary compliance—
free broadcast time, reduced broadcast
rates, and reduced mail cost—may be
viewed as insufficient and ineffective.

However, Mr. President, | believe this
bill offers a workable and realistic
framework for changes in the way we
finance our campaigns. | know the pri-
mary sponsors are open to suggestions
and ready to engage in good-faith talks
on modifications or changes that might
be necessary. However, they believe it
is time to move forward with campaign
finance reform. | agree with them, and
| believe they have offered an excellent
starting point for this effort. I applaud
their work and ask that | be added as
a cosponsor of S. 1219.e

THE BICENTENNIAL ANNIVERSARY
OF MARYVILLE, TN

® Mr. FRIST. Mr. President, nestled in
shadows of the Great Smoky Moun-
tains, in a setting of unusual and al-
most idyllic beauty, lies the great city
of Maryville, TN. There among grassy
hills and rolling farmland, generations
of Tennesseeans have lived and worked
and raised their families.

It is a place, Mr. President, where
family values, community pride, and
that distinctive yet intangible quality
known as the American spirit still
exist, nourished by long tradition and
carried on by the countless, quiet ev-
eryday heros of American life—neigh-
bors who help neighbors, parents who
sacrifice so their children will have a
better future, church, and community
volunteers who feed the homeless, care
for the needy, and nurse the sick. It is
a place, Mr. President, where people
are proud of their past and optimistic
about their future.
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In many respects, Mr. President, the
citizens of Maryville are not unlike the
millions of other Americans who have
made our Nation special—unsung he-
roes who may never realize their own
dreams, but are content nevertheless
to reinvest those dreams in their chil-
dren.

This year, Mr. President, as the city
of Maryville proudly celebrates its bi-
centennial year, | wish to pay tribute
to those dreams and to that spirit,
which not only characterize
Maryville’s past, but distinguish its
citizens up to the present day.

Maryville’s early settlers had cour-
age and common sense. They met the
crises of their times and lived to see a
stronger, better, and more prosperous
community. With the strength of heart
and mind, they built railways and lum-
ber mills, established churches and
schools—always with an eye toward
richer community and a better life.

Today, Maryville continues to grow
and thrive with new residents and new
industry. Its schools are among the
best in the land, and in many areas of
city government, it is on the cutting
edge, developing, and implementing
programs to provide its citizens with a
safe, modern, and beautiful place to
live and visit.

Bernard Baruch once said America
has never forgotten the nobler things
that brought her into being and that
light her path. Those nobler things,
Mr. President, live on and prosper in
Maryville, TN. Our challenge in gov-
ernment, as Ronald Reagan once said,
is to be worthy of them, and to ensure
that government helps, not hinders,
our way of life.

To all the citizens of Maryville, TN,
my heartfelt congratulations and very
best wishes for another century of suc-
cess.®

ESTABLISHMENT OF A NATIONAL
BIOETHICS ADVISORY COMMISSION

e Mr. HATFIELD. Mr. President, the
President recently announced the cre-
ation of a National Bioethics Advisory
Commission [NBAC]. Because Congress
was in recess when this announcement
was made, | would like to take this op-
portunity to share the good news with
my colleagues and to reiterate the im-
portance of this announcement.

There has long been a need for an
independent forum for the discussion of
bioethical policy issues. In fact, the
catalyst for the President’s announce-
ment of the creation of the NBAC was
the release of a report on human radi-
ation experiments which took place
during the cold war. These federally
sponsored tests included releasing ra-
dioactive substances into the atmos-
phere near residential populations and
injecting pregnant women with radio-
active iron to determine its effect on
the baby. In many cases, the tests were
conducted without the knowledge of
the participants. The NBAC will pro-
vide a forum for the reevaluation of
Federal human research standards to
ensure that this never happens again.
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