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7 years, we spent $926 billion, it is
going to go up to $1.6 trillion.

That is a difference of $674 billion of
new money, 73 percent more than we
are going to put in Medicare in the
next 7 years than we did in the last 7.
Then if you want to know what it is on
a per-beneficiary, it is going to go up 40
percent. Only in this city, when you
spend more money like we are spend-
ing, do people call it a cut.

Now, why are we doing this? We are
doing this because our national debt
has gone up and up and up. It was
about $375 billion around 1975. Demo-
crats and Republicans can share the
blame in why these deficits go up. A
White House that was Republican, a
Congress that was Democrat. That is
the past and both fingers were on it.
But we have an opportunity now to get
our financial house in order and stop
increasing our national debt.

I just want to say that | am abso-
lutely determined that there is not a
chance that | will vote to increase the
national debt until this President
agrees to a 7-year budget. I want to
say, contrary to what my colleague
from Connecticut said, we are not say-
ing it has to be our budget, we are just
simply saying it has to be a 7-year
budget. We will work out our dif-
ference, some of what the President
wants, some of what we want. The bot-
tom line, we have to get our financial
house in order in 7 years. That is the
outer edge. It would be better if we did
itin 4 or 5 years.

ACCOMPLISHMENTS OF THE 104TH
CONGRESS

The SPEAKER pro tempore. Under
the Speaker’s announced policy of May
12, 1995, the gentleman from Penn-
sylvania [Mr. Fox] is recognized for 60
minutes as the designee of the major-
ity leader.

TRIBUTE TO WALT CHACKER

Mr. FOX of Pennsylvania. Mr. Speak-
er, | am joined with my colleagues to-
night to speak about many issues fac-
ing the Congress and America. Before |
do, | wanted to spend at least a few mo-
ments regarding a very special person
from my district recently who passed
away, Walt Chacker. He was someone
very special, recognized by the Presi-
dent of the United States as a Point of
Light for his work in establishing the
Zipper Club, which was a support group
for those who have had open heart sur-
gery or heart transplants.

He lived for a number of years after
his surgery, and he was an inspiration
to many other individuals who under-
went the surgery and this kind of oper-
ation. He was a great support for many
people in Pennsylvania and throughout
the country, for that matter, and |
hope that the great works that he has
accomplished in his lifetime will be
carried on by many others in States all
across this country to help people live
longer and better after their surgery
and their heart ailment.

Mr. Speaker, at this time | would
like to enter into a colloquy with my
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colleagues, the gentleman from Min-
nesota [Mr. GUTKNECHT], the gen-
tleman from lowa [Mr. LATHAM], the
gentleman from Georgia [Mr. NOR-
woobD], and the gentleman from Georgia
[Mr. CHAMBLISS], discussing, as we
should, basically an assessment of
where we are on the Contract With
America, what we have already accom-
plished with the balanced budget
amendment and the billion dollar
budget for the first time since 1969, and
as well about Medicare reform, and ba-
sically that has been happening in Con-
gress in a positive way under the Re-
publican leadership.

I would call on Congressman
GUTKNECHT to really start our dialog
tonight on an assessment of what ac-
complishments have been made and
where you see us going from here. Con-
gressman GUTKNECHT.

Mr. GUTKNECHT. Well, | do want to
talk a little bit about our accomplish-
ments and what has been accom-
plished. | am happy all of us are fresh-
men. We come to this debate with
clean hands. We did not help create the
problem. We were not here when the
previous Congresses ran up 4.9 trillion
dollars’ worth of debt.

I have to tell you | am a little upset
tonight, and | think the American peo-
ple should be upset. Frankly, perhaps
we have been too nice and too gentle-
manly in this debate about the budget
and what is happening, and what is
happening especially from the adminis-
tration relative to our efforts to bal-
ance this Federal budget.

As | said, we did not help create the
problem, but we are trying to clean it
up and we are trying to solve it. But I,
for one, am really frustrated with the
half truths, the distortions, and the
bald-faced lies which are coming out
and have been coming out and are
seemingly getting worse.

I think it is time that we spend a lit-
tle bit of time tonight clarifying the
record and talking about the facts be-
cause, as the gentleman from Connecti-
cut just mentioned a few minutes ago,
we keep hearing this wornout expres-
sion that we are cutting Medicare, we
are ending student loans, we have cut
school lunch programs, and we are cut-
ting other needed programs so that we
can give our rich friends a tax cut.

Frankly, | think it is time we spend
a little bit of time tonight piercing
through that very thin bubble and ex-
posing the bare truth about what we
are really doing with this budget and
who the real benefactors will be. It is
not the rich. It is working people who
get up every day, work hard. They are
the glue that holds this society to-
gether, and I, for one, happen to believe
that they are smart enough to under-
stand exactly what is happening in
Washington and what has been going
on for too long.

What has been going on for too long
is Congress would pass all of the appro-
priation bills and they would say, oh,
gee whiz, once again we spent $250 bil-
lion more than we have taken in, and
they would say, let us pass the bill on
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to our grandchildren. So at the last
minute they would raise the debt ceil-
ing. So the toughest vote any Congress
had to take was to raise the debt ceil-
ing. It is still a tough vote.

But frankly, | think if we continue
down that path and just allow us to
every year raise the debt ceiling, and
the President says he does not like our
budget, but the truth of the matter is
he has not offered one that really bal-
ances the budget, not within 10 years.
As a matter of fact, the original plan
wouldn’t balance the budget in 10
years. We had $200 billion deficits for as
far as the eye could see.

He may not like the plan that we
have put together, although frankly I
think it is very defensible, but let us
see his plan. | mean where is a real
workable plan from the other side, and
the truth of the matter is, there is
none.

Earlier we heard one of the speakers
from the other side of the aisle say this
is the Gingrich budget and the black-
mail attempt may force this country
into default. But we had a meeting
with some of the big bond houses, peo-
ple who represent the bond houses ear-
lier today, and | came away with a
very clear conclusion. It is not whether
we are going to default, it is when are
we going to default, unless we really
change course, are willing to meet the
deficit head-on, and deal with it this
year and begin down the path toward a
balanced budget.

So, | am glad | had an opportunity to
get some of this off my chest, but |
really have become increasingly frus-
trated with the lies, the distortions,
the half truths that are being foisted
upon the American public, and | think
it is up to us to help clear the record.

Mr. LATHAM. Mr. Speaker, if the
gentleman would yield, | would just
like to ask the gentleman from Min-
nesota [Mr. GUTKNECHT], is this not the
same President that is worried about
upheaval in the bond market and insta-
bility of the dollar? Is this not the
same President that gave Mexico $20
billion to shore up the peso out of a
fund that was meant to stabilize the
American dollar and the American
economy?

Mr. GUTKNECHT. Mr. Speaker, |
think that is absolutely correct.

Mr. LATHAM. Mr. Speaker, if the
gentleman would yield further, | think
it is unbelievable that they would ac-
cuse us of somehow being irresponsible
when that type of activity has taken
place.

If I may continue, I would like to
focus on a couple of things just in the
whole reconciliation, and what this
really means all together.

This reconciliation bill is huge, and
it is going to affect everyone in the
country. There are four basic things
that we will accomplish when we get
through reconciliation.

Number one, we will get to a bal-
anced budget, and the way we do that
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is not by taxing more, not by taking
more money away from the American
families themselves, but by actually
cutting wasteful spending here in

Washington and downsizing and
streamlining this town and the bu-
reaucracy.

We are saving Medicare, not only for
now, for the people who are currently
in the system, but we are saving it for
the next generation until the year at
least 2011, which is 6 years farther than
the other plans that are here that basi-
cally will cost the same, but we are
also giving seniors options and choice
and better benefits.

We are finally, after spending over $5
trillion, and | always think it is ironic
that we have spent over $5 trillion on
the welfare system in this country, we
are finally going to replace that, but is
it not ironic that that is the same
amount that we are asked now to raise
the debt ceiling, over $5 trillion, and
what we have done is destroyed the
American family, opportunities for
kids who are in poverty. We have more
poverty today than since we started
this great war on poverty.

The last thing that we will accom-
plish in reconciliation is that we will
again let families keep their own
money, that they do not have to send it
to Washington and have people here
try to decide what is the best way to
have their money be spent.

One thing, too, we have talked about
the big picture, but there are some
smaller things in reconciliation that I
think are important for the public to
be aware of.

We have heard a lot in the past few
years about pensions for Members of
Congress, that somehow there is a real
great deal that we get all of this addi-
tional money. Well, a lot of that was
changed back in, | think it was 1987.
But in this reconciliation we put Mem-
bers of Congress, their staff, on the
same basis that all Federal employees
are as far as the pension programs.

That is something we have not
talked about very much, But this Con-
gress has been so dedicated to reform-
ing the way this place does business, to
making sure that we are responsible,
we are subject to the same laws as ev-
eryone else, that we have actually cut
down the size and scope of Congress it-
self, in reducing the number of com-
mittees and committee staff, cutting
down the term limit on chairmen of
subcommittees and committees.
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And actually, even the Speaker him-
self now is limited to 8 years. Tremen-
dous reforms that we have done in this
Congress, but |1 think a lot of people
are not aware in this reconciliation we
do away with any disparity as far as
our pensions.

Mr. FOX of Pennsylvania. If the gen-
tleman would yield, | think it is a case
of this 104th Congress in a bipartisan
fashion, even though it is a Republican
leadership, it is a case of promises
made, promises kept.

We said we that we would pass the
line-item veto; we did. We said we
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would have reform of regulations in
this country, and we did. We said that
we would pass an accountability law
for Congress, and we did. We said we
would pass term limits, and we almost
did, but we did not reach the constitu-
tional limit.

We said we would pass a stronger
crime bill, and we did. We said we
would pass unfunded mandates legisla-
tion, and we did. And we said that we
would actually balance the budget this
year.

I would like to ask the gentleman
from Georgia [Mr. NorRwooD] just what
a balanced budget will mean to his con-
stituents. After that, | will ask the
other gentleman from Georgia [Mr.
CHAMBLISS] what this means to the
residents of Georgia and how impor-
tant it is for the first time since 1969
that we are going to balance the budg-
et, like the other governments do and
families and small communities do all
across the country.

Mr. NORWOOD. Mr. Speaker, | appre-
ciate the gentleman yielding, and let
us first say that | am delighted to join
the freshman class Republican Party
truth squad that has come to the floor
tonight. If my colleagues want me to
be perfectly honest, | have a markup
tomorrow on Superfund and | need to
be back in my office reading it, but I
am here instead because we have an ob-
ligation to come in behind those that
would tell half-truths, mistruths, and
not tell the American people the facts,
so that we can correct that.

We have to do this every night; come
tell the truth. It must be very confus-
ing for people back home to hear one
thing from one side and another thing
from another side. Who do they be-
lieve?

Earlier tonight, not 45 minutes ago,
we had a Member here who stood up
and said that the mean old Republicans
wanted to have a tax cut for the
wealthy. Well, | have tried to ask the
question, | tried to interrupt. I am
ready for somebody in this body to de-
fine for me what is wealthy? Who is
rich?

Mr. Speaker, what | think we are
doing is exactly what the people in the
10th District of Georgia said do. They
said in 1993, when this very Democratic
Congress and President Clinton decided
to have the largest tax increase in his-
tory, and a retroactive tax, they said,
“We really do not like that. We do not
like this government taking another
$260 billion out of our pockets.”

What | am trying to do is what they
asked me to do: Return it to them.
Some people call it a tax cut. | call it
a tax return. We are giving them their
money back. They said go up there and
balance that budget. Go up there and
stop borrowing money. Go up there and
have a business plan to pay off that $5
trillion worth of debt, but do it by cut-
ting spending.

So, what are we doing? We are send-
ing back $245 billion over the next 7
years to working people.

Now, | want to make it very clear
that | do not consider everybody who
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has a job in this country wealthy. I
know the President thinks in those
terms and, certainly, this Democratic
Congress thinks in those terms. But 90
percent of the tax credits that we are
going send back to families at home go
to families with income levels below
$75,000 a year. That is families with
mom and pop both working with two
children. 1 do not believe they will
come up here and tell us that they are
wealthy.

Mr. Speaker, 75 percent of the capital
gains tax that we are going to send
back to people at home goes to people
with incomes less than $50,000 a year.
Tell me if my colleagues think that is
wealthy; if they think that is rich.

We are returning their $245 billion
tax increase that the Democrats put on
us in 1993. Now we are going to balance
this budget. We are going to balance it
over a 7-year period and we are going
to do it by reducing spending. | do not
even think we are cutting spending. We
are capping our expenses at the 1995
level and allowing that to grow by 3
percent. That is going to fuel the econ-
omy at home. It is going to do great
things, in my personal view. The 2ist
century looks bright to me for the first
time in a long, long time.

Mr. FOX of Pennsylvania. If the gen-
tleman would yield, I wanted to say
that the tax reform we are talking
about is going to create jobs, it is
going to increase savings, and it is
going to allow people to have the posi-
tion to start new businesses and really
make a difference in their own lives.

The fact is it is not going to be any-
thing but help for the working fami-
lies, help for senior citizens, and help
for families with children. It is going
to cut across the board in helping ev-
eryone.

I first wanted to call on the gen-
tleman from Georgia [Mr. CHAMBLISS]
to give us his impressions of what
these reforms mean to his district, and
in a greater sense what he thinks it is
going to do for the country, the pro-re-
form measures, the anti-tax measures,
and the pro-job measures that the Re-
publican Congress has been moving for-
ward.

Mr. CHAMBLISS. Mr. Speaker, |
thank the gentleman and | appreciate
the gentleman putting this group to-
gether.

Mr. Speaker, as | look around here,
the gentleman from Arizona [Mr.
SHADEGG] has joined us to add a little
western flavor, but the six of us here
tonight come from different parts of
the country. The gentleman from Geor-
gia [Mr. NorRwooD] and | are pretty
close, but we are at opposite ends of
the State. We come from varied back-
grounds. We come from probably dif-
ferent socioeconomic backgrounds.
Certainly the gentleman from lowa
[Mr. LATHAM] comes from a much high-
er background than the rest of us.

But if those watching tonight would
look at us, we mirror the freshman
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class. One thing that we have in com-
mon is that is we were all sent here
with a message that came forth on No-
vember 8, 1994, and that is to make
changes, to change the way Washing-
ton does business.

Mr. Speaker, | think it is interesting
when we look back at the presidential
campaign of 1992, there was another
guy that campaigned on change and
making reforms, and that person was
Bill Clinton. He campaigned on making
a tax cut for the middle-class and cam-
paigned on downsizing the Federal
Government.

The classic difference and the major
difference between Bill Clinton’s cam-
paign in 1992 and our campaign in 1994
is that we have produced. He did not
produce. He could not provide the lead-
ership, even with a totally Democratic
House, or a majority Democratic
House, and a majority Democratic Sen-
ate. He could not produce.

Well, we have come here and in 10
months now, it is hard to believe that
we have been here 10 months now, but
we have done exactly what we told the
American people we were going to do.

Mr. Speaker, balancing the budget of
this country was a cornerstone of my
campaign and | dare say that the five
of my colleagues here built their cam-
paigns around that also, because it is
just so crucial that we do that. I am
sure that they all would agree with me
that they thought this country was in
terrible financial shape while they
were campaigning, but when they got
to Washington and became Members of
this body, they found out it is much,
much worse than what they ever imag-
ined it to be, and it truly is.

Mr. Speaker, last Thursday was a
very historic night. | sat on the floor
with the gentleman from Georgia [Mr.
NorwooD] on January 26, on the night
we passed the amendment to the Con-
stitution requiring a balanced budget,
and CHARLIE and | saw grown men
stand up and cheer and holler and clap,
because everybody came forth and
worked together to pass that balanced
budget amendment, which was cer-
tainly a key.

However, last Thursday night was a
much more important night even than
that night. Last Thursday we delivered
on that promise to balance the budget
of this country.

It has not been easy. It has been
very, very difficult. The gentleman
from Minnesota [Mr. GUTKNECHT] and
the gentleman from lowa [Mr. LATHAM]
and | had some independent concerns
that required us to do some soul
searching and trying to figure out ways
that things could be adjusted so that
we could support the balanced budget
amendment and the reconciliation
package, and | am sure the gentleman
from Pennsylvania [Mr. Fox] and the
gentleman from Arizona [Mr. SHADEGG]
may have had that concern also; that
they had to answer some questions
there.

Mr. Speaker, we all came together.
We worked hard and were able to come
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up with a reconciliation package that,
gee whiz, it has welfare reform in it,
totally overhauling the welfare system
in this country, and overhauling the
Medicare system. It makes it stronger
and preserves it not only for the sen-
iors in this country that are now the
beneficiaries of Medicare, but for those
baby boomers, those of us who are
going to be eligible for Medicare one of
these days. We now know it is going to
be there when those folks get there.

We have got tax reform in there. We
have reform of agricultural programs.
This is a huge, huge reform package
that we have undertaken and put to-
gether over the last 10 months. It is
something that our friends and col-
leagues on the Democratic side of the
aisle simply would not do, or could not
do, over the last 25 years. That is what
is so really truly amazing about it.

Mr. Speaker, | can tell what it means
to the folks in my district. We had a
little Medicare special order, Mr. NOR-
wooD and myself, a couple of weeks
ago, and it was a very exciting night to
me. An hour before I came to the floor,
I found out that | am going to be hav-
ing my first grandchild. 1 said that
night when that grandchild is born
next spring, he or she is going to owe
$187,000 in interest as his or her part of
the interest on the national debt.

Well, by what we did last Thursday
night, we are going to cut that back by
$12,000 over the next 7 years. That is a
start to moving us in the right direc-
tion of cutting back that huge interest
payment that all of us are going to
leave for our children and our grand-
children.

Mr. FOX of Pennsylvania. If the gen-
tleman would yield, I would ask that
the gentleman from Arizona [Mr.
SHADEGG] who joined us, he is obvi-
ously one of the gentlemen at the fore-
front of the freshman class in trying to
make sure that the public gets its mon-
ey’s worth and to make sure that the
costs that we have in government pro-
grams go to the benefits, not to more
paperwork and not to more bureauc-
racy and not to more waste.

Mr. Speaker, | would ask the gen-
tleman from Arizona if he could tell us
a little bit about what he thinks the ef-
fect of trying to balance this budget
means to homeowners as far as lower
housing costs and lower car expenses
and lower college costs and lower
taxes, and what it means to his dis-
trict.

Mr. SHADEGG. Mr. Speaker, | thank
the gentleman for yielding, and would
say that | am thrilled to be here with
my colleagues tonight and to bring a
western perspective. It is fun to come
and bring that perspective. In the
West, we are intense on these issues.

Mr. Fox asked the question: What
does it mean if we can balance the
budget? | harken back, looking at the
gentleman from Connecticut [Mr.
SHAYS] who serves on the Committee
on the Budget, to the day when the
gentleman and | sat on committee and
Alan Greenspan came forward.
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The gentleman from Ohio [Mr. KA-
SicH] asked that question: What would
it mean if we actually balanced the
budget? Mr. Greenspan began answer-
ing that it would do this and this and
this, and it causes long-term interest
rates to do this, and short-term inter-
est rates to do this. Mr. KAsSICH stopped
him and said, “Wait a minute. | want
you to tell me what it would mean to
real Americans, the average husband
and wife at home raising their kids.”’

Mr. Greenspan sat back and, and
CHRIS, | am sure you remember this,
and he said, ‘““It would mean that once
again they could look forward to their
children doing better than they do.”
That is, what he said was, if you gen-
tlemen can balance the budget, you
will restore for America the American
dream. The dream that we all have for
our children that they could do better.

I heard the gentleman from Georgia
make a reference to last Thursday’s
vote and the passage of the reconcili-
ation. To me, that was a thrilling
night; the most thrilling night since we
have been here. If you put aside the
bunk and garbage that we hear about,
“We are cutting Medicare,” which is
just flat a lie, it “‘ain’t” true. You
don’t raise spending from $4,800 per in-
dividual to $6,700 per individual and de-
fine that as a cut anywhere but inside
the beltway that surrounds this city.

Mr. NORWOOD. If the gentleman
would yield, go ahead and use the word.
It is a lie. We are increasing Medicare
by 54 percent over the next 7 years.

Mr. SHADEGG. Mr. Speaker, | want
to talk about one of the phenomenons
that characterizes this city and getting
inside the Beltway, and | want to do it
in the context of the tax cuts. The
truth is that we have all heard this
claim that we should not be cutting
taxes and the garbage on the other side
that we are making tax cuts for the
rich. Well, it “‘ain’t” so.

Mr. Speaker, | had this theory. The
theory was that what we are hearing,
and what maybe they are hearing, the
people who show up at our town halls
and the people who show up at Rotary
Clubs and Kiwanis Clubs, and have the
time to make it and have the time to
go to those events, are the Kkinds of
citizens that are concerned about the
direction of the Nation. They say, |
guess | can pay my taxes, but | am wor-
ried about the deficit. They are worried
about their kids.

I had this theory that Mr. and Mrs.
America, the people at home just bare-
ly struggling to pay their bills and get
the kids dressed, and feed them a bowl
full of Cheerios and get them off to
school and then back home, for those
people the tax bite is too much, and we
are not hearing from them.

So, | went home a week ago Monday.
I had my scheduler set aside 2 hours
and | stood in front of a drug store. |
had a staffer stand in front of a grocery
store across the street. We were on the
east side of my district. It is kind of
the upper echelon of my district. Those
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people are middle-class to upper mid-
dle-class families.

Mr. Speaker, | engaged people there
on the street and | told them there was
a debate going on on the floor of this
House; a debate whether we needed tax
cuts or whether we ought to be doing
the conscientious thing and reducing
the deficit. They said, on balance,
“Well, we are concerned about the defi-
cit, but boy, we could use a tax cut be-
cause we are just barely getting by.”

On the east side of my district, we
had about a 60/40 split; 60 percent said,
““We need deficit reduction, but we also
need our taxes cut.” About 40 percent
said, ‘“You ought to be doing deficit re-
duction.”

Then, Mr. Speaker, we stopped and
drove to the other side of my district,
and we drove over to the working-class
neighborhood where people are doing
what | said. People that cannot afford
to be a Kiwanis Club member and who
do not have the time to come to JOHN
SHADEGG’s town hall meetings. Mr.
Speaker, we talked to them.
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And we stood, | stood in front of Osco
drug store, and | had a staffer stand in
front of a Megafoods store. We each
asked them. Do you know what it was?
It was a blowout. The numbers were
clear.

They said, you are Killing us with
your taxes. Sure we want to take care
of the deficit, but you Republicans
have been saying to us for 40 years that
government does not need all this
much money, that it spends too much,
that it taxes too much and that it reg-
ulates too much. And if all you do now
is take care of the deficit, if you ignore
tax cuts, if you suddenly say, wait a
minute, we got elected claiming that
people are taxed too much but now
that we are there all we are going to
deal with is the deficit, why should we
buy you, why should be believe you?

In a ratio of 11 to 1, they said to me
in front of that drug store, | need a tax
cut. Taxes in this country are Killing
me.

These were not greedy people. They
were not selfish people. In front of the
Megafoods across the street, which is a
discount grocery store, they told my
staffer in a ratio of 17 to 2 that they
needed a tax cut.

Why did they need a tax cut? | will
tell you why. Because taxes in this
country have become oppressive and
burdensome, and we are now going to
do something about it. How burden-
some? Let me tell you how burden-
some.

In 1950, the year after | was born,
when | was in a bassinet in my parents’
bedroom on floors, in those days, that
were concrete, we did not have wall to
wall carpeting in 1950. The average
American family with children paid $1
out of every 50 to the Federal Govern-
ment in taxes, 1 out of 50. Earn a hun-
dred dollar bill, send in $2. In 1993, that
is the latest year for which we have fig-
ures, it is now 1 out of 5, it is not 2 out
of every hundred dollar bill, it is $1 to
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the Federal Government in taxes for
every $4 you earn. You do not earn a 5
dollar bill, you earn $4, send one to the
Federal Government in taxes.

It is not to the government in taxes,
it is 1 out of 4 to the Federal Govern-
ment in taxes. How long is it going to
be before we are taxing people at the
rate of 50 percent? We are taking half
of everything that they earn. That is
an increase of 1200 percent.

And the people in my district, |
asked them, when | tell them that sta-
tistic, are you getting 1200 percent
more out of the Federal Government
today than you were in 1950? You talk
to them about the burden. A child born
in America today will, in his or her
lifetime, pay an average of $187,150 in
taxes just to pay the interest on the
national debt. Why? Because before
last Thursday night we did not have
the moral courage to stand on this
floor and quit spending our children’s
and our grandchildren’s and our great-
grandchildren’s money to satisfy our
needs, our wants, to buy ourselves back
onto the floor of this Congress. That is
dead wrong, and last Thursday night
we stopped it.

I will tell you, the American people
want tax cuts. They want us to balance
the budget. They want less government
regulation. They want us to look at se-
rious problems like a Medicare System
that is going broke and to say to one
side of the aisle that says, do not
worry, you have got 7 years, no big
deal, that that is stupid. A system that
services the entire population and for
whom it is vital that we preserve that,
to say we can wait 7 years is no big
deal. Let us solve it in the 6th or 7th
year.

We are going to solve it and the plan
we passed in that reconciliation bill
solves it in a responsible way, a way
that although the scare mongers say
and they have my senior citizens wor-
ried that they are going to take away
my Medicare. | heard you mention that
these four experts from Wall Street
came here yesterday or this morning.
They all four said an important mes-
sage. They all four said, if it comes
down to defaulting on your debt or bal-
ancing the Federal budget, we do not
like defaulting on your debt. But guess
what? The market has already cal-
culated for it and you better balance
the budget, because that is what the
Nation needs.

The last point | want to make is that
one of them told a fascinating story,
which is why we are on the floor here
tonight. It is a story about
disinformation.

This is a guy who is the major inves-
tor for a Wall Street investment firm.
He controls a portfolio worth billions
of dollars. He said, do you know what,
in my office there are a whole lot of
employees, top-level-paid executives,
who came to me a few weeks ago. We
had a quick little discussion. They
said, this is a real serious problem be-
cause we are deeply worried about how
America is going to survive if these Re-
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publicans dramatically cut
the way they are proposing.

This guy listened to this discussion
and everybody threw numbers around.
This is awful. This Medicare is a vi-
tally important system for America.
How can the Republicans talk about
dramatically cutting Medicare?

This guy listens to all of this. He fi-
nally turns to me and says, how much
are they cutting it? Various number
were thrown out. And he said, do you
know what, you guys are wrong. They
are not cutting it one dime. As a mat-
ter of fact, they are increasing spend-
ing on Medicare. This is inside an in-
vestment banking firm on Wall Street.
And they did not know the facts. They
did not know until he recited to them
that spending on Medicare per bene-
ficiary—a man that called my office
last week and said | am worried about
you taking away my Medicare benefits,
did not understand because of the
disinformation that we are going to
give him not $4,800 to spend, as we do
this year, but $6,700 for his medical
care and $6,700 for his wife’s. And this
misinformation, the attempts to dis-
tort what we are doing are about what
we have got to try to fight.

Mr. NORWOOD. Mr. Speaker, the
gentleman has to slow down just a lit-
tle bit. We have a lot of my folks from
Georgia watching. We tend to talk a
little slower.

Mr. FOX of Pennsylvania. | think the
points the gentleman made are well
taken. That is one of the reasons why
as Congressman NORwoOOD said about
the truth squad is that we have to be
out here tonight to explain what is
really happening and hopefully that we
will do it in such a manner that people
will understand the facts as they really
are.

The budget discussion, you talked
about tax reform and how it is going to
help all Americans, | yield to the Con-
gressmen who is an honorary freshman,
the gentleman from Connecticut [Mr.
SHAYS].

Mr. SHAYS. | just want to thank the
gentleman for yielding to me and say
that | went to one of my colleagues and
I asked, how long have you been here?
And the good gentleman from Georgia
reminded me, he, too, is a freshman.
You all have had such an impact that
it seems like we have known each
other for years and years and years.
You brought us over the top, not just
in terms of being in the majority but in
terms of getting our financial house in
order and balancing our budget.

Mr. SHADEGG was mentioning Mr.
Greenspan coming to one of our budget
hearings. One of the other things that
Mr. Greenspan said, our colleagues on
the other side of the aisle were saying,
are you not afraid that we will cut too
much and that we will slow down the
economy? And Mr. Greenspan re-
sponded, he said, Congressman, | do not
go to sleep at night fearful that 1 will
wake up the next morning and that
Congress will have cut too much.

Medicare
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And we have to be very careful be-
cause we can give the impression that
we are making these dramatic changes
and some of them are, but we are still
allowing our budget to grow. We have
spending increases, and we have to be
up front on that. It will grow signifi-
cantly each year.

Some things we are cutting. Discre-
tionary spending, there are not just
real cuts but absolute cuts. Foreign
aid, there are absolute reductions. De-
fense is going to stay basically the
same. It is a freeze, but we are
oversubscribed in programs. So we are
going to see real cuts in defense pro-
grams. But when it comes to the enti-
tlements, which are half of our budget,
they are continuing to grow signifi-
cantly and will continue to grow in the
outer years.

And | think about it and then the tie-
in somehow that some of our col-
leagues want to make with Medicare
and the tax cut. We paid for our tax cut
long ago in cuts in discretionary spend-
ing and in the increased benefit to or
country by balancing our budget. That
is called the fiscal dividend. I was not
an advocate of the tax cuts. 1 would
say that if we could balance the budget
in 4 years, | would not be advocating
any tax cut. But if it is going to take
us 7 years to get our financial house in
order, I am very enthusiastic on tax
cuts.

The gentleman mentioned he was
born in 1952. I was born in 1945. My par-
ents, in the 1940’s and 1950’s raised four
boys. | was the youngest of four. In to-
day’s dollars, they could take an equiv-
alent of $8,200 per child off the bottom
line of their income. They would have
been able to take basically $32,800 off.
So if they made $50,000, they would
only be paying taxes on a small part of
it.

A family today, if they could take
that same benefit my parents did, my
parents could take the equivalent in
today of $8,200. We only allow families
to take $2,500. That is why | am par-
ticularly enthusiastic for the $500 tax
credit.

Mr. SHADEGG. | would like to ask
the gentleman, one thing we keep hear-
ing over and over again is how these
tax cuts are for the rich. | had the im-
pression in American that both
wealthy and middle-income and poor
have children.

Mr. SHAYS. And the way that some-
one who is listening tonight could de-
cide if they fit the category of our col-
leagues, the other side of the aisle that
say we are giving only to the wealthy,
two-thirds of our tax cuts go for the
$500 tax credit. So all you have to do is
ask yourself, if you have two kids and
you get $1,000 back next April, are you
wealthy? Seventy-five percent of all
families make less than $75,000. So I
would just like to, if I could, just make
this last point on Medicare and then,
because there are so many of us here, |
helped head the task force on the Com-
mittee on the Budget on health care,
Medicare and Medicaid. And so I really
got into this issue of Medicare.
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I am so excited about our Medicare
Program. | would debate anyone any-
where this issue. Bottomline to it is, it
is going to go from $178 billion to $273
billion in the 7th year, as was alluded
to, a 54-percent increase. We are going
to spend $674 billion more in the next 7
years than we did in the last 7 years.
We are going to spend 40 percent more
per beneficiary. We are going to allow
everyone to stay in their fee-for-serv-
ice program or if they want they can
get off and get private care. They do
not have to leave.

If they leave, and they do not like it,
they have 2 years every month to come
back. In other words, during a 2-year
window they can come back in. I know
that there are so many of us that
would like to contribute to this con-
versation, but | would just say, just
knowing what | know about Medicare,
we are going to spend so much more,
and only in this city when you spend so
much more do they call it a cut.

There is nothing courageous about
voting for Medicare, what we have
done, because we made it a better pro-
gram. | cannot wait for our senior citi-
zens to realize and finally have the op-
portunity—I will close this way, all my
constituents have said, Congressman,
you get Federal health care, | want the
same choices you get. That is what we
have done. We have given them the
same choices we have. | pay 28 percent
of my health care cost, and the Govern-
ment pays 72 percent. We are allowing
beneficiaries to now choose among a
whole host of different health care
plans. | just want to thank you for al-
lowing me to join this.

Mr. SHADEGG. Let me just com-
pliment the gentleman for his work on
Medicare. | serve on the Committee on
the Budget with you. | want to tell
you, we went home and did a town hall
on the Medicare System, which this
Congress has created beginning with
the work of your task force on the
Committee on the Budget. And it was a
fascinating process. And | do not think
if we could go through this process for
every American, that we would have
anywhere near the concern in America
that we have. Here is what we did, kind
of an interesting idea because of the
word ‘‘choice,” because we are giving
senior citizens so many choices and the
kind of choices that they had when
they were in their productive years, we
wanted to illustrate it for them.

So what we did is, as they walked in
the door, we took one page of white
paper and we summarized the current
Medicare System for them, the benefits
they get and the premiums they pay.
We gave that to them as they came
through the door. Then we got to the
point in our program where we were de-
scribing what the Republican Medicare
plan was going to be. We said, now we
would like you to pull out the papers,
and we gave them lots of papers, that
we have given you when you came in
the door and pull out this particular
one. And we said to them, that is tradi-
tional fee-for-service Medicare. You
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have that now and we gave it to you as
you came in the door because you have
that now. And it has got all those bene-
fits. When you leave here today, leave
this town hall, you will have that
white piece of paper with all that tradi-
tional benefit on it, exactly, unaltered.

But then we had people go up and
down the rows and we passed out four
additional pieces of paper, one pink,
one green, one yellow, one blue. On
each of those separate pieces of paper
we outlined for them one of the four
other alternatives they are going to
have. So we asked them to pull out the
green sheet and we said take a look at
this green sheet. This is, and | do not
remember which one it was, but let us
say it was the Medisave plan. Then we
went to patient-physician networks
and we walked through each of the al-
ternatives and explained it to them and
said, you are now going to get, when
our bill becomes law, the opportunity
to choose one of those five programs.

Mr. SHAYS. Within those five pro-
grams, each of those programs can
offer a whole wide range of different
eyeglasses, dental care, rebates to your
co-payment offer deduction.

Mr. NORWOOD. Mr. Speaker, I know
we are coming to the end of our time.
Do we have time for each of us to wrap
up a minute?

Mr. FOX of Pennsylvania. Certainly,
we have a little more time than that.
As someone who has been in the medi-
cal field, 1 think that your impact on
this discussion would be very fruitful.

Mr. NORWOOD. | was particularly
pleased to hear Mr. SHAYS say how ex-
cited he is about the Medicare plan be-
cause | am, too. | have been involved in
providing health care for 25 years. |
think that if we can ever get past the
distortions and the half-truths that we
have to put up with here, the American
public and the senior citizens are going
to be absolutely delighted with that
plan.

I will just conclude, if | could, by
saying that it is a real pleasure for me
to join with the truth squad.

O 2030

I think you know we are here every
night trying to offset the misinforma-
tion, and | still cannot get over the
speaker earlier tonight who keeps talk-
ing about that the money that we want
to return to the American people in the
form of what they call a tax cut; | say
we are giving folks back their money.
It is for the wealthy, and | would just
like to make a couple of points. | want
to talk about one constituent at home.

Mr. SHAYS. You do not mean the
Speaker; you mean a speaker?

Mr. NORWOOD. That is right.

As my colleagues know, a family of
four that is making $25,000 a year, a
couple of children at home, $25,000 a
year, they are going to have their tax
liability reduced to zero.

Now who is rich and who is wealthy
in that group? A family of four that is
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making $30,000 a year is going to have
their tax liability cut in half. Are we
helping the rich? Are we helping the
wealthy.

I think perhaps that has been mis-
represented.

| have a constituent at home, a sin-
gle parent with two children, and this
lady makes $17,500 a year, and under
our present system she gets returned
to her $939 under our current tax rate,
and that includes the earned income
tax credit. Under our plan for next
year, the Republican House plan, she is
going to get back $2,214. That is $1,275
more for a low-income working person.

Is that a tax cut for the rich? | think
not. Even Mr. Clinton’s plan would
only return to this young lady who is
struggling, for pity’s sake, $763. So I
think maybe the mean old Republicans
really are not trying to have a tax cut
for the wealthy. | think we are trying
to return to the hard-working Amer-
ican people some of their money, par-
ticularly some of that $260 billion that
was passed in this Democratic Con-
gress, in the 103d Congress, and then,
SAXBY, we are going to stay here until
we make sure your unborn grandchild
and my 2-year-old grandson no longer
owe that 187——

Mr. FOX of Pennsylvania. Mr. Speak-
er, | would ask the gentleman from
Minnesota [Mr. GUTKNECHT] if he can
speak about the Medicare situation and
the fact that we are really going to do
something positive, as the gentleman
from Georgia [Mr. NORwOOD] just said,
in the sense that we are going to in-
crease, as the gentleman from Con-
necticut [Mr. SHAYS] said, $4,800 per
year to $6,700 a year which also the
gentleman from Arizona [Mr. SHADEGG]
allued to, on how this is really going to
be an increase, but also some of the
parts of the bill I think that you are
advocating working for are vary impor-
tant to the discussion dealing with the
Medicare savings lockbox and also
going after the $30 billion a year in
fraud, abuse, and waste. Would that not
be a savings into the program itself,
Congressman?

Mr. GUTKNECHT. Absolutely, and
the system we have right now is in fact
in sort of a system of perverse incen-
tives which invites more waste, fraud,
and abuse, and the system we are going
to try and create, and | think we will
create, and | agree with the gentleman
from Georgia [Mr. NorwooD], | think
once seniors begin to understand ex-
actly what we are talking about under
our plan and the options that they will
have, they are going to like it.

First of all, let me just debunk this
myth that somehow we are going to
use the savings from Medicare to give
this tax cut. That is absolutely not
true, and everyone who has said that
on the House floor knows that it is not
true because we put into the bill itself
a lockbox so that any savings that we
get from these new competitive mod-
els, this new market we are going to
create for Medicare, all of those sav-
ings have to go back in the Medicare
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trust fund. They cannot be used for the
tax cut, and they know that is true,
and it is in the law, and they know
that. So, when they come to the House
floor and say we are going to use these
Medicare cuts to give tax cuts, it just
is not true.

As a matter of fact, with the rescis-
sion bill that we passed earlier this
year and with the cuts, the targeted
cuts that the gentleman from Con-
necticut [Mr. SHAYS] talked about, we
will have cut almost $44 billion this
year in spending. The tax cuts are
about $35 billion. The tax cuts that we
are talking about this year that will
mostly benefit the middle class have
been paid for out of other spending
cuts, so the idea that we are using
Medicare to do that is a bald-faced lie,
and the people who say it know that it
is a lie.

But let us talk a little about some of
the other provisions we were able to
get. One of the things we talked about
was fraud, waste, and abuse. In fact,
every one of us had town meetings, and
I would suspect, and | dare say, that
every one of us at every one of our
town meetings had some senior who
stood up, raised their hand, talked
about some of the things that have
happened in their own lives. | had one
sweet person in one of my town meet-
ings stand up and say that she had been
billed $235 for a toothbrush. Well, what
we are proposing in this is a very ag-
gressive method to attack some of that
waste, fraud, and abuse.

You used the term $30 billion a year.
Some have said it is as much as $44 bil-
lion a year. Whatever the number is,
we know it is out there, and it is partly
because of the way the funding system
works. But we are going to allow those
senior citizens; in fact, we are going to
encourage them; to study their own
bills, and if there is a thousand dollars’
worth of savings, they are going to get
to keep some of those savings that
they find in their bills.

So the program that we are offering
I think aggressively attacks waste,
fraud, and abuse. Will any of the sav-
ings we get from the changes we are
making be used to keep the fund sol-
vent? Finally, 1 want to make one
other point on behalf of some of us who
come from low-cost areas, rural areas
of the country. We were able to get the
formula changed in the last few days in
the discussion so that the floor has
said, no matter where you live, your
area is going to get at least $3,600 if
they set up a service network or a
managed-care network in that particu-
lar area. That will encourage more
competition for those Medicare dollars,
and the most important word is fair-
ness.

We are going to have a much more
fair system. We are going to reverse
some of those perverse incentives that
are in the system today, we are going
to aggressively attack waste, fraud,
and abuse, and | think it is going to be
a much better system for the seniors in
this country, and we are not going to
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use the savings for a tax cut. The tax
cuts are paid for out of other spending
cuts that we made this year.

Mr. FOX of Pennsylvania. | think it
is also important that we realize that
this Republican-led Congress is very
pro-seniors, not only with the Medicare
form that you have outlined and oth-
ers, but also we are the ones who had
legislation that actually passed which
raised the income eligibility from
$11,028 to $30,000 a year over the next 5
years without a deduction in Social Se-
curity, and also the rollback of the
very unfair 1993 increase of Social Se-
curity.

So | would like to ask the gentleman
from lowa [Mr. LATHAM] to join us now
with some of his thoughts on this
topic.

Mr. LATHAM. | thank the gentleman
for yielding, and | think the American
public should be aware of the fact that
what we are letting American families,
senior citizens, small business people
to keep is about 40 percent of the tax
increases that they have had since 1990,
since the Bush tax increase and now
the Clinton tax increase in 1993, the
largest in history. Actually we are let-
ting people keep 40 percent of the taxes
that have been raised for them.

Mr. SHADEGG. If the gentleman
would yield, do you mean to tell me
that this outrageous tax cut that we
are enacting only gives them back 40
percent of what we took from them in
the last—

Mr. LATHAM. Five years.

Mr. GUTKNECHT. What previous
Congresses took——

Mr. LATHAM. We are it, so—

Mr. GUTKNECHT. Come at this with
clean hands——

Mr. SHADEGG. So we are cutting
taxes in a draconian way that the Na-
tion cannot survive by letting them
have back just a small portion, less
than half, of what we increased their
taxes just in the last 5 years.

Mr. LATHAM. That is exactly right.

Mr. SHADEGG. | hope Mr. and Mrs.
America and our colleagues think
through that fact.

Mr. GUTKNECHT. Absolutely.

Mr. LATHAM. And there is a lot of
disinformation in talking about capital
gains tax reduction. I am just amazed
when people believe that this goes to
only rich people. 1 will tell you as a
person from lowa from a very rural dis-
trict, the No. 1 reason that the average
age of a farmer today in lowa is 57
years old is the fact that he cannot af-
ford to sell his equipment or his farm
to the next generation and that farmer
has not been rich 1 year in his life, but
the 1 year when he tries to sell the in-
vestment that he has had, the hard
work that he has had over a lifetime,
to the next generation, he gets abso-
lutely creamed by the capital gains
tax, and those are dollars that he has
already paid taxes on all his life. But
this is a person who is medium- to low-
income his entire life, is by some peo-
ple’s definition on the other side of the
aisle rich for 1 year in their life, the
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year that they try to carry on to the
next generation, and it is no different
with a farmer than it is with a small
businessman on Main Street who has
invested a lifetime of work.

That is who we are talking about,
people who have worked all their lives,
have paid their taxes, been responsible
in this society, and we have a punitive
tax system today to punish them for
saving and working hard all their lives,
and to me it is simply outrageous.

I think it is important too, and the
gentleman from Georgia [Mr.
CHAMBLISS] had talked earlier about
the excitement back in January pass-
ing the balanced budget amendment in
the House here, and it failed over in
the Senate, and | keep going back to
the scary thought that, because we do
not have a balanced budget amendment
to the Constitution in this country,
that 2 years down the road, 4 years
down the road, that the Republicans
will lose one of the Houses up here.
What will happen? Everything that we
have worked for this year will be down
the tubes because we will be back in
the status quo—

Mr. FOX of Pennsylvania. If the gen-
tleman will yield, | think there is a lot
of hope for America, because frankly I
think what the public may not know is
that most Members of this House in a
bipartisan fashion really joined the Re-
publican lead on balancing the budget,
of reducing Government wasteful
spending, of the line-item veto, which
will eliminate pork-barrel legislation,
and also reforming regulations and
therefore costing less for individuals
and businesses. So | think there is
great hope and | think it is a biparti-
san effort that we may have led, but it
is a bipartisan effort.

One of the items the gentleman from
Georgia [Mr. CHAMBLISS] is involved
with is the downsizing, privatizing,
consolidation of Federal agencies will
also reduce the costs, because there has
been such a great deal of bureaucracy
in Washington, and the gentleman
from Georgia [Mr. CHAMBLISS] | know
has been fighting for this as a cham-
pion to try to make sure we get every
dollar worth for our constituents.

Mr. CHAMBLISS. You know again |
alluded earlier that we all come from
different backgrounds. Another thing
that we do have in common though is
the fact that all of us came out of
small business backgrounds, whether it
was farming, or real estate, or den-
tistry, and | know the gentleman from
Arizona was in county government, but
we all had to worry about finances, we
had to worry about making sure that
at the end of the month when we went
to the bank we were in the black, and
we had to tell that banker why we were
not in the black if we were not in the
black. And one way that we have gone
about approaching the fact of getting
the Federal Government’s bottom line
in the black at the end of our term in
Congress is that we have looked at
every single way that we can cut ex-
penses, and we talked about cutting
out departments, we have talked about
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the fact that the Federal bureaucracy
is bloated, and it truly is. Again it is
something you cannot really appre-
ciate until you are here in the position
that we are in. But again, President
Clinton talked about this during his
campaign in 1992, and what did he do
about it? Nothing. We talked a lot
about downsizing the Federal Govern-
ment as one of the basic philosophies of
the Republican Party. What did we do
about it? In our budget reconciliation
package we are going to completely
cut out the Department of Commerce.
We do not need it over there. We are
going to cut it out. That is another
way we are going to go about
downsizing the Federal Government to
make sure that at the end of our term
in Congress that we are moving toward
balancing the budget of this country so
that in the year 2002 we will not have
to worry about how much money we
were spending in Congress, we know
that is going to be taken care of be-
cause we are going to eliminate it, and
it is just simply another way that we
are moving toward balancing the budg-
et of this country and being responsible
and being reactive to why the people
send us up here.

Mr. FOX of Pennsylvania. If the gen-
tleman will yield, | would like to en-
gage, if | could, the gentleman from
Florida [Mr. SCARBOROUGH], who has
been a deficit hawk and a budget hawk
in making sure that his constituents in
Florida as well as those who are here
across the country, that, you know, we
do not have waste here, let us bring
some semblance of what the values of
America are out there in our neighbor-
hoods, and | would ask the gentleman
from Florida [Mr. SCARBOROUGH] to
give us his impressions of what he
hears in his district.

Mr. SCARBOROUGH. It really start-
ed back during the August recess that
I really began to get a good feeling of
what the constituents in my district
felt we needed to do, and the thing I
heard time and time again from my
constituents, and | held 25 town hall
meetings over 30 days in August, de-
spite all the rhetoric that they heard
that we were being mean-spirited and
going too far, everybody | talked to at
those 25 townhall meetings told me the
same thing. They said:

You will not fail if you have the guts to
step up to the plate and balance the budget.
You will fail if you lack the courage, and if
you come up short, and you decide to keep
going on with business as usual. You need to
stay true to your course. Do not be like ev-
erybody else in Washington over the past 40
years. You make sure that Washington lives
by the same rules that all Americans have
had to live by for the past 200 years where we
take in only as much money and spend only
as much money as we take in.

O 2045

It is an absolute necessity. | have to
tell you something, | have concerns
about this budget. It is not a perfect
budget, but let me tell you something,
it does something that we have not
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done in Washington, DC, in a genera-
tion. It balances the budget. That is
absolutely essential.

For those who think that it goes too
far, | have to tell you this. How can we
go beyond 7 years? How can we trust
Congresses 10 or 20 years down the road
to continue to have the guts to do what
all Americans know we have to do
today? As so many people testified be-
fore the Committee on the Budget,
from talking to the gentleman from
Arizona [Mr. SHADEGG] and others on
the Committee on the Budget, and the
gentleman from Connecticut [Mr.
SHAYS], they have had an avalanche of
witnesses who have said even though
every American does not focus in on
deficit issues, they will understand a
few years down the road why this is so
important, because if we follow
through on the Republican plan to bal-
ance the budget in 7 years, Americans
will see unprecedented growth, more
growth than they have seen economi-
cally since World War 11, since the end-
ing of World War I1I.

What does that mean? That means
interest rates on your car loan go
down, that means interest rates on
your house loan go down. It means that
middle-class Americans get the break
that they deserve, get the break that
they have not had for the past 40 years,
and we bring sanity back to the proc-
ess.

Mr. SHADEGG. If the gentleman will
continue to yield, Mr. Speaker, | just
want to ask you quickly if you hap-
pened to hear the four Wall Street
economists who came before the policy
committee today and who testified
that we had already, by what steps we
have taken, brought interest rates in
America down by 2 percent since we
took office in January. They compared
that 2 percent reduction in interest
rates here in America with other com-
parable economies, where interest
rates have come down 1 percent, and
they said, “The policies you have
adopted have already had the effect of
reducing the interest rate here in
America by 1 extra percentage point
below what it had been before you got
here.” That is a real savings in car
loans and home mortgage loans across
the board.

Now if we go the next step we will see
a real dramatic impact, and they pre-
dicted 2 more percentage points’ drop
in the interest rates.

Mr. SCARBOROUGH. Reclaiming my
time, it was a very interesting hearing
today. | know everybody that was
there had to feel good about what they
were saying, because we were sending
the signal across the world that we
were finally going to get America’s
House in order. Interest rates have
dropped. That has meant more money
for middle-class Americans all across
America.

They said, and this is the final point
I will make before yielding back my
time, they said, ‘“The danger lies in us
not having the guts to finish what we
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