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funded microloan outstanding with an-
other microlender that would cause the
applicant to owe a combined amount of
more than $50,000 to one or more
microlenders under the program.

(h) Assistance to USDA Rural Devel-
opment employees, or their close rel-
atives, as defined.

(i) Microloans for any illegal activ-
ity.

(j) Any project that is in violation of
either a Federal, State, or local envi-
ronmental protection law, regulation,
or enforceable land use restriction un-
less the microloan will result in curing
or removing the violation.

(k) Loans supporting explicitly reli-
gious activities, such as worship, reli-
gious instruction or proselytization.

(1) Golf courses, race tracks, or gam-
bling facilities.

(m) Funding of any political or lob-
bying activities.

(n) Lines of credit.

§§4280.324-4280.399 [Reserved]

§4280.400 OMB control number.

The information collection require-
ments contained in this subpart have
been approved by the Office of Manage-
ment and Budget (OMB) and have been
assigned OMB control number 0570—
0062. A person is not required to re-
spond to this collection of information
unless it displays a currently valid
OMB control number.

Subpart E—Rural Business
Development Grants

SOURCE: 80 FR 15667, Mar. 25, 2015, unless
otherwise noted.

GENERAL

§4280.401 Purpose.

This subpart implements the RBDG
program administered by the Agency.
Grants made under this subpart will be
made to eligible entities for use in
funding various business opportunity
and business enterprise Projects that
serve Rural Areas.

7 CFR Ch. XLII (1-1-23 Edition)

§4280.402 [Reserved]

§4280.403 Definitions.

Administrator. The Administrator of
RBS or designees or successors.

Agency. Rural Business-Cooperative
Service (RBS) or successor.

Agriculture Production. The cultiva-
tion, production, growing, raising,
feeding, housing, breeding, hatching, or
managing of crops, plants, animals or
birds, either for fiber, food for human
consumption, or livestock feed.

Arm’s-length Transaction. The sale, re-
lease, or disposition of assets in which
the title to the property passes to a
ready, willing, and able disinterested
third party that is not affiliated with
or related to and has no security, mon-
etary, or stockholder interest in the
grantee or transferor at the time of the
transaction.

Business Support Centers. Centers es-
tablished to provide assistance to busi-
nesses in such areas as counseling,
business planning, training, manage-
ment assistance, marketing informa-
tion, and locating financing for busi-
ness operations. The centers need not
be located in a Rural Area, but must
provide assistance to businesses lo-
cated in Rural Areas.

Departmental Grant Regulations. The
USDA grant regulations at 2 CFR chap-
ter IV.

Economic Development. The industrial,
business and financial augmentation of
an area as evidenced by increases in
total income, employment opportuni-
ties, value of production, duration of
employment, or diversification of in-
dustry, reduced outmigration, higher
labor force participation rates or wage
levels or gains in other measurements
of economic activity, such as land val-
ues.

Indian Tribe (Tribal). Indian Tribes on
Federal and State reservations and
other federally recognized Indian Trib-
al groups.

Industrial Site. The development of
undeveloped real estate for uses which
will assist Small and Emerging Busi-
nesses.

Long-term. The period of time covered
by the three most recent decennial cen-
suses of the United States to the
present.
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RBS and RUS, USDA

Nonprofit. An entity chartered as a
nonprofit organization under applica-
ble State or Tribal law.

Other Business Development. Any busi-
ness related activity that will assist
Small and Emerging Businesses and
may include but is not limited to busi-
ness incubators, business training cen-
ters, and other training activity which
leads directly to Small and Emerging
Business development.

Planning. A process to coordinate
Economic Development activities, de-
velop guides for action, or otherwise
assist local community leaders in the
Economic Development of Rural Areas.

Priority Communities. Communities
targeted for Agency assistance as de-
termined by the U.S. Department of
Agriculture Under Secretary for Rural
Development that are experiencing
trauma due to natural disasters or are
undertaking or completing funda-
mental structural changes, have re-
mained persistently poor, or have expe-
rienced Long-Term population decline
or job deterioration.

Project. The result of the use of grant
funds provided under this subpart
through Technical Assistance or Plan-
ning relating to the Economic Develop-
ment of a Rural Area; or the result of
the use of program funds (i.e., a facility
whether constructed by the applicant
or a third party made with grant funds,
Technical Assistance, startup oper-
ating costs, or working capital). A re-
volving fund established in whole or in
part with grant funds will also be con-
sidered a Project.

Public Bodies/Government Entity. Pub-
lic Bodies include States, counties, cit-
ies, townships, and incorporated towns
and villages, boroughs, authorities, dis-
tricts, and education institutions orga-
nized under State and Federal laws,
and Indian Tribes.

Rural and Rural Area. As described in
7 U.S.C. 1991(a)(13)(A) and (D) et seq.

Small and Emerging Business. Any pri-
vate and/or Nonprofit business which
will employ 50 or fewer new employees
and has less than $1 million in gross
revenue; for retail operations, total
sales minus cost of goods sold minus
returns or for a service organizations,
gross revenue minus cost of providing
service or for a manufacturing oper-
ation it will be total sales minus cost

§4280.406

of raw materials minus the cost of pro-
duction.

State. Any of the 50 States, the Com-
monwealth of Puerto Rico, the U.S.
Virgin  Islands, Guam, American
Samoa, the Commonwealth of the
Northern Mariana Islands, the Repub-
lic of Palau, the Federated States of
Micronesia, and the Republic of the
Marshall Islands.

Technical Assistance. A function per-
formed for the benefit of a private busi-
ness enterprise or a community and
which is a problem solving activity,
such as market research, product and/
or service improvement, feasibility
study, etc., to assist in the Economic
Development of a Rural Area.

§4280.404 Exception authority.

The Administrator may make an ex-
ception, on a case-by-case basis, to any
requirement or provision of this sub-
part that is not inconsistent with any
authorizing statute or applicable law if
the Administrator determines that ap-
plication of the requirement or provi-
sion would adversely affect the Govern-
ment’s financial interest.

§4280.405

A person may seek a review of an
Agency decision under this subpart
from the appropriate Agency official
that oversees the program in question
or appeal to the National Appeals Divi-
sion in accordance with 7 CFR part 11.

Review or appeal rights.

§4280.406 Conflict of interest.

(a) General. No conflict of interest or
appearance of conflict of interest will
be allowed. For purposes of this sub-
part, Conflict of Interest includes, but
is not limited to, distribution or pay-
ment of grant, guaranteed loan funds,
and matching funds or award of Project
construction contracts to an individual
owner, partner, or stockholder, or to a
beneficiary or immediate family of the
applicant or grantee when the recipient
will retain any portion of ownership in
the applicant’s or grantee’s Project.
Grant and matching funds may not be
used to support costs for services or
goods going to, or coming from, a per-
son or entity with a real or apparent
conflict of interest. All transactions
must be Arm’s-length Transactions.
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