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such reports and records from time to
time to the Secretary as the Secretary
may prescribe; to make appropriate ac-
counting with respect to the receipt
and disbursement of all funds entrusted
to it; and to keep records that accu-
rately reflect the actions and trans-
actions of the Board;

(n) To act as an intermediary be-
tween the Secretary and any manufac-
turer or importer;

(o) To receive, investigate, and report
to the Secretary complaints of viola-
tions of the Order;

(p) To recommend to the Secretary
such amendments to the Order as the
Board considers appropriate; and

(q) To work to achieve an effective,
continuous, and coordinated program
of promotion, research, and informa-
tion and to carry out programs, plans,
and projects designed to provide max-
imum benefits to the paper and paper-
based packaging industry.

§1222.47 Prohibited activities.

The Board may not engage in, and
shall prohibit the employees and
agents of the Board from engaging in:

(a) Any action that would be a con-
flict of interest;

(b) Using funds collected by the
Board under the Order to undertake
any action for the purpose of influ-
encing legislation or governmental ac-
tion or policy, by local, state, national,
and foreign governments or subdivision
thereof, other than recommending to
the Secretary amendments to the
Order; and

(c) No program, plan or project in-
cluding advertising shall be false, mis-
leading or disparaging to another agri-
cultural commodity. Paper and paper-
based packaging of all geographic ori-
gins shall be treated equally.

EXPENSES AND ASSESSMENTS

§1222.50 Budget and expenses.

(a) At least 60 calendar days prior to
the beginning of each fiscal year, and
as may be necessary thereafter, the
Board shall prepare and submit to the
Department a budget for the fiscal year
covering its anticipated expenses and
disbursements in administering this
part. The budget for research, pro-
motion or information may not be im-

§1222.50

plemented prior to approval by the
Secretary. Each such budget shall in-
clude:

(1) A statement of objectives and
strategy for each program, plan or
project;

(2) A summary of anticipated rev-
enue, with comparative data for at
least one preceding fiscal year, except
for the initial budget;

(3) A summary of proposed expendi-
tures for each program, plan or project;
and

(4) Staff and administrative expense
breakdowns, with comparative data for
at least one preceding fiscal year, ex-
cept for the initial budget.

(b) Each budget shall provide ade-
quate funds to defray its proposed ex-
penditures and to provide for a reserve
as set forth in this Order.

(c) Subject to this section, any
amendment or addition to an approved
budget must be approved by the De-
partment, including shifting funds
from one program, plan or project to
another. Shifts of funds that do not re-
sult in an increase in the Board’s ap-
proved budget and are consistent with
governing bylaws need not have prior
approval by the Department.

(d) The Board is authorized to incur
such expenses, including provision for a
reserve, as the Secretary finds reason-
able and likely to be incurred by the
Board for its maintenance and func-
tioning, and to enable it to exercise its
powers and perform its duties in ac-
cordance with the provisions of this
subpart. Such expenses shall be paid
from funds received by the Board.

(e) With approval of the Department,
the Board may borrow money for the
payment of startup expenses subject to
the same fiscal, budget, and audit con-
trols as other funds of the Board. Any
funds borrowed shall be expended only
for startup costs and capital outlays
and are limited to the first year of op-
eration by the Board.

(f) The Board may accept voluntary
contributions. Such contributions shall
be free from any encumbrance by the
donor and the Board shall retain com-
plete control of their use. The Board
may receive funds from outside sources
with approval of the Secretary for spe-
cific authorized projects.
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