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MARCH [YEAR TO BE INSERTED]

COMPARISON OF DIFFERENCES IN IN-
SURANCE COSTS FOR PASSENGER
CARS, STATION WAGONS/PASSENGER
VANS, PICKUPS AND UTILITY VEHI-
CLES ON THE BASIS OF DAMAGE SUS-
CEPTIBILITY

The National Highway Traffic Safety Ad-
ministration (NHTSA) has provided the in-
formation in this booklet in compliance with
Federal law as an aid to consumers consid-
ering the purchase of a new vehicle. The
booklet compares differences in insurance
costs for different makes and models of pas-
senger cars, station wagons/passenger vans,
pickups, and utility vehicles on the basis of
damage susceptibility. However, it does not
indicate a vehicle’s relative safety.

The following table contains the best
available information regarding the effect of
damage susceptibility on insurance pre-
miums. It was taken from data compiled by
the Highway Loss Data Institute (HLDI) in
its December [YEAR TO BE INSERTED] In-
surance Collision Report, and reflects the col-
lision loss experience of passenger cars, util-
ity vehicles, light trucks, and vans sold in
the United States in terms of the average
loss payment per insured vehicle year for
[THREE APPROPRIATE YEARS TO BE IN-
SERTED]. NHTSA has not verified the data
in this table.

The table represents vehicles’ collision loss
experience in relative terms, with 100 rep-
resenting the average for all passenger vehi-
cles. Thus, a rating of 122 reflects a collision
loss experience that is 22 percent higher
(worse) than average, while a rating of 96 re-
flects a collision loss experience that is 4
percent lower (better) than average. The
table is not relevant for models that have
been substantially redesigned for [YEAR TO
BE INSERTED], and it does not include in-
formation about models without enough
claim experience.

Although many insurance companies use
the HLDI information to adjust the ‘‘base
rate’ for the collision portion of their insur-
ance premiums, the amount of any such ad-
justment is usually small. It is unlikely that
your total premium will vary more than ten
percent depending upon the collision loss ex-
perience of a particular vehicle.

If you do not purchase collision coverage
or your insurance company does not use the
HLDI information, your premium will not
vary at all in relation to these rankings.

In addition, different insurance companies
often charge different premiums for the
same driver and vehicle. Therefore, you
should contact insurance companies or their
agents directly to determine the actual pre-
mium that you will be charged for insuring
a particular vehicle.

Pt. 583

PLEASE NOTE: In setting insurance pre-
miums, insurance companies mainly rely on
factors that are not directly related to the
vehicle itself (except for its value). Rather,
they mainly consider driver characteristics
(such as age, gender, marital status, and
driving record), the geographic area in which
the vehicle is driven, how many miles are
traveled, and how the vehicle is used. There-
fore, to obtain complete information about
insurance premiums, you should contact in-
surance companies or their agents directly.

Insurance companies do not generally ad-
just their premiums on the basis of data re-
flecting the crashworthiness of different ve-
hicles. However, some companies adjust
their premiums for personal injury protec-
tion and medical payments coverage if the
insured vehicle has features that are likely
to improve its crashworthiness, such as air
bags and automatic seat belts.

Test data relating to vehicle crash-
worthiness and rollover ratings are available
from NHTSA’s New Car Assessment Program
(NCAP). NCAP test results demonstrate rel-
ative frontal and side crash protection in
new vehicles, and relative rollover resist-
ance. Information on vehicles that NHTSA
has tested in the NCAP program can be ob-
tained from http:/www.safercar.gov or by
calling NHTSA’s toll-free Vehicle Safety
Hotline at 1-888-327-4236 (TTY: 1-800-424—
9153).

[Insert Table To Be Published Each March
by the National Highway Traffic Safety Ad-
ministration]

If you would like more details about the
information in this table, or wish to obtain
the complete Insurance Collision Report,
please contact HLDI directly, at: Highway
Loss Data Institute, 1005 North Glebe Road,
Arlington, VA 22201, Tel: (703) 247-1600.

[60 FR 15512, Mar. 24, 1995, as amended at 70
FR 35557, June 21, 2005]

PART 583—AUTOMOBILE PARTS
CONTENT LABELING
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583.5 Label requirements.

583.6 Procedure for determining U.S./Cana-
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501.2(f).

SOURCE: 59 FR 37330, July 21, 1994, unless
otherwise noted.

engines and trans-

certification and certifi-

§583.1 Scope.

This part establishes requirements
for the disclosure of information relat-
ing to the countries of origin of the
equipment of new passenger motor ve-
hicles.

§583.2 Purpose.

The purpose of this part is to aid po-
tential purchasers in the selection of
new passenger motor vehicles by pro-
viding them with information about
the value of the U.S./Canadian and for-
eign parts content of each vehicle, the
countries of origin of the engine and
transmission, and the site of the vehi-
cle’s final assembly.

§583.3 Applicability.

This part applies to manufacturers of
new passenger motor vehicles manufac-
tured or imported for sale in the
United States, suppliers of passenger
motor vehicle equipment, and dealers
of new passenger motor vehicles.

§583.4 Definitions.

(a) Statutory terms. The terms allied
supplier, carline, country of origin, deal-
er, foreign content, manufacturer, new
passenger motor vehicle, of U.S./Canadian
origin, outside supplier, passenger motor
vehicle, passenger motor wvehicle equip-
ment, percentage (by value), State, and
value added in the United States and
Canada, defined in 49 U.S.C. 32304(a),
are used in accordance with their stat-
utory meanings except as further de-
fined in paragraph (b) of this section.

(b) Other terms and further definitions.

49 CFR Ch. V (10-1-24 Edition)

(1) Administrator means the Adminis-
trator of the National Highway Traffic
Safety Administration.

(2) Allied supplier means a supplier of
passenger motor vehicle equipment
that is wholly owned by the manufac-
turer, or in the case of a joint venture
vehicle assembly arrangement, any
supplier that is wholly owned by one
member of the joint venture arrange-
ment. A supplier is considered to be
wholly owned by the manufacturer if a
common parent company owns both
the manufacturer and the supplier, or
if a group of related companies own
both the manufacturer and the supplier
and no outside interests (interests
other than the manufacturer itself or
companies which own the manufac-
turer) own the supplier.

(3) Carline means a name denoting a
group of vehicles which has a degree of
commonality in construction (e.g.,
body, chassis). Carline does not con-
sider any level of decor or opulence and
is not generally distinguished by such
characteristics as roof line, number of
doors, seats, or windows, except for
light duty trucks. Carline is not distin-
guished by country of manufacture,
final assembly point, engine type, or
driveline. Light duty trucks are consid-
ered to be different carlines than pas-
senger cars. A carline includes all
motor vehicles of a given nameplate.
Special purpose vehicles, vans, and
pickup trucks are classified as separate
carlines.

(4) Final assembly means all oper-
ations involved in the assembly of a ve-
hicle, performed at the final assembly
point including but not limited to as-
sembly of body panels, painting, final
chassis assembly, trim installation, ex-
cept engine and transmission fabrica-
tion and assembly and the fabrication
of motor vehicle equipment compo-
nents produced at the same final as-
sembly point using forming processes
such as stamping, machining or mold-
ing processes.

(6) Final assembly point means the
plant, factory, or other place, which is
a building or series of buildings in close
proximity, where a new passenger
motor vehicle is produced or assembled
from passenger motor vehicle equip-
ment and from which such vehicle is
delivered to a dealer or importer in
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such a condition that all component
parts necessary to the mechanical op-
eration of such automobile are in-
cluded with such vehicle whether or
not such component parts are perma-
nently installed in or on such vehicle.
For multi-stage vehicles, the final as-
sembly point is the location where the
first stage vehicle is assembled.

(6) Outside supplier means:

(i) A non-allied supplier of passenger
motor vehicle equipment to a manufac-
turer’s allied supplier and

(ii) Anyone other than an allied sup-
plier who ships directly to the manu-
facturer’s final assembly point.

(7) Passenger motor vehicle equipment
means any system, subassembly, or
component received at the final assem-
bly point for installation on, or attach-
ment to, such vehicle at the time of its
initial shipment by the manufacturer
to a dealer for sale to an ultimate pur-
chaser. Passenger motor vehicle equip-
ment also includes any system, sub-
assembly, or component received by an
allied supplier from an outside supplier
for incorporation into equipment sup-
plied by the allied supplier to the man-
ufacturer with which it is allied.

(8) Person means an individual, part-
nership, corporation, business trust, or
any organized group of persons.

(9) Ultimate purchaser means with re-
spect to any new passenger motor vehi-
cle, the first person, other than a deal-
er purchasing in its capacity as a deal-
er, who in good faith purchases such
new passenger motor vehicle for pur-
poses other than resale.

[69 FR 37330, July 21, 1994, as amended at 64
FR 40780, July 28, 1999]

§583.5 Label requirements.

(a) Except as provided in paragraphs
(f) and (g) of this section, each manu-
facturer of new passenger motor vehi-
cles shall cause to be affixed to each
passenger motor vehicle manufactured
on or after October 1, 1994, a label that
provides the following information:

(1) U.S./Canadian parts content. The
overall percentage, by value, of the
passenger motor vehicle equipment
that was installed on vehicles within
the carline of which the vehicle is part,
and that originated in the TUnited
States and/or Canada (the procedure

§583.5

for determining U.S./Canadian Parts
Content is set forth in §583.6);

(2) Magjor sources of foreign parts con-
tent. The names of any countries other
than the United States and Canada
which contributed at least 15 percent of
the average overall percentage, by
value, of the passenger motor vehicle
equipment installed on vehicles within
the carline of which the vehicle is part,
and the percentages attributable to
each such country (if there are more
than two such countries, the manufac-
turer need only provide the informa-
tion for the two countries with the
highest percentages; the procedure for
determining major foreign sources of
passenger motor vehicle equipment is
set forth in §583.7);

(3) Final assembly point. The city,
state (in the case of vehicles assembled
in the United States), and country of
the final assembly point of the pas-
senger motor vehicle;

(4) Country of origin for the engine.
The country of origin of the passenger
motor vehicle’s engine (the procedure
for making this country of origin de-
termination is set forth in §583.8);

(5) Country of origin for the trans-
mission. The country of origin of the
passenger motor vehicle’s transmission
(the procedure for making this country
of origin determination is set forth in
§583.8);

(6) Ezxplanatory note. A statement
which explains that parts content does
not include final assembly, distribu-
tion, or other non-parts costs.

(b) Except as provided in paragraphs
(e), (f) and (g) of this section, the label
required under paragraph (a) of this
section shall read as follows, with the
specified information inserted in the
places indicated (except that if there
are no major sources of foreign parts
content, omit the section ‘‘Major
Sources of Foreign Parts Content”):

PARTS CONTENT INFORMATION

For vehicles in this carline:
U.S./Canadian Parts Content: (insert num-
ber) %
Major Sources of Foreign Parts Content:
(Name of country with highest percent-
age): (insert number) %
(Name of country with second highest per-
centage): (insert number) %
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NOTE: Parts content does not include final
assembly, distribution, or other non-parts
costs.

For this vehicle:

Final Assembly Point: (city, state, country)
Country of Origin:

Engine: (name of country)

Transmission: (name of country)

(c) The percentages required to be
provided under paragraph (a) of this
section may be rounded by the manu-
facturer to the nearest 5 percent.

(d) The label required by paragraph
(a) of this section shall:

(1) Be placed in a prominent location
on each vehicle where it can be read
from the exterior of the vehicle with
the doors closed, and may be either
part of the Monroney price information
label required by 15 U.S.C. 1232, part of
the fuel economy label required by 15
U.S.C. 2006, or a separate label. A sepa-
rate label may include other consumer
information.

(2)(1) Be printed in letters that have a
color that contrasts with the back-
ground of the label; and

(ii) Have the information required by
paragraphs (a)(1) through (5) of this
section vertically centered on the label
in boldface capital letters and numer-
als of 12 point size or larger; and

(iii) Have the information required
by paragraph (a)(6) of this section in
type that is two points smaller than
the information required by paragraphs
(a)(1) through (5b) of this section.

(3) In the case of a label that is in-
cluded as part of the Monroney price
information label or fuel economy
label, or a separate label that includes
other consumer information, be sepa-
rated from all other information on
those labels by a solid line that is a
minimum of three points in width.

(4) The information required by para-
graphs (a)(1) through (6) of this section
shall be immediately preceded by the
words, “PARTS CONTENT INFORMA-
TION,” in boldface, capital letters that
are 12 point size or larger.

(e) Carlines assembled in the U.S./Can-
ada and in one or more other countries.
(1) If a carline is assembled in the U.S.
and/or Canada, and in one or more
other countries, the manufacturer
may, at its option, add the following
additional information at the end of
the explanatory note specified in (a)(6),

49 CFR Ch. V (10-1-24 Edition)

with the specified information inserted
in the places indicated:

This carline is assembled in the U.S. and/or
Canada, and in [insert name of each other
country]. The U.S./Canadian parts content
for the portion of the carline assembled in
[insert name of country, treating the U.S.
and Canada together, i.e., U.S./Canada] is
[ 1%.

(2) A manufacturer selecting this op-
tion shall divide the carline for pur-
poses of this additional information
into the following portions: the portion
assembled in the U.S./Canada and the
portions assembled in each other coun-
try.

(3) A manufacturer selecting this op-
tion for a particular carline shall pro-
vide the specified additional informa-
tion on the labels of all vehicles within
the carline, providing the U.S./Cana-
dian content that corresponds to the
U.S./Canadian content of the manufac-
turing location shown as the final as-
sembly point (with all U.S. and Cana-
dian locations considered as a single
assembly point) on the label.

(f) A final stage manufacturer of ve-
hicles assembled in multiple stages
need not provide the U.S./Canadian
Parts Content or Major Foreign
Sources items of the label otherwise re-
quired under paragraphs (a)(1) and (2)
of this section.

(g) A manufacturer that produces a
total of fewer than 1000 passenger
motor vehicles in a model year need
not provide the U.S./Canadian Parts
Content or Major Foreign Sources
items of the label otherwise required
under paragraphs (a)(1) and (2) of this
section.

(h) Requests for information and certifi-
cations relevant to information on the
label. (1) Each manufacturer and allied
supplier shall request its suppliers to
provide directly to it the information
and certifications specified by this part
which are necessary for the manufac-
turer/allied supplier to carry out its re-
sponsibilities under this part. The in-
formation shall be requested suffi-
ciently early to enable the manufac-
turer to meet the timing requirements
specified by this part.

(2) For requests made by manufactur-
ers or allied suppliers to outside sup-
pliers:
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(i) The requester shall indicate that
the request is being made pursuant to
49 CFR part 583, and that the regula-
tion is administered by the National
Highway Traffic Safety Administra-
tion;

(ii) The requester shall indicate that
49 CFR part 583 requires outside sup-
pliers to provide specified information
upon the request of a manufacturer or
allied supplier to which it supplies pas-
senger motor vehicle equipment and
that, to the best of the requester’s
knowledge, the outside supplier is re-
quired to provide the requested infor-
mation;

(iii) If any information other than
that required by 49 CFR part 583 is re-
quested, the requester shall indicate
which information is required by 49
CFR part 583 and which is not;

(iv) The requester shall indicate that
49 CFR part 583 specifies that while in-
formation may be requested by an ear-
lier date, the outside supplier is not re-
quired to provide the information until
the date specified by the requester or
the date 45 days after receipt of the re-
quest, whichever is later.

(i) Carlines assembled in more than one
assembly plant. (1) If a carline is assem-
bled in more than one assembly plant,
the manufacturer may, at its option,
add the following additional informa-
tion at the end of the explanatory note
specified in paragraph (a)(6) of this sec-
tion, with the specified information in-
serted in the places indicated:

Two or more assembly plants produce the
vehicles in this carline. The vehicles assem-
bled at the plant where this vehicle was as-
sembled have a U.S./Canadian parts content
of [ 1%.

(2) A manufacturer selecting this op-
tion shall divide the carline for pur-
poses of this additional information
into portions representing each assem-
bly plant.

(3) A manufacturer selecting this op-
tion for a particular carline shall pro-
vide the specified additional informa-
tion on the labels of all vehicles within
the carline.

[59 FR 37330, July 21, 1994, as amended at 60
FR 14229, Mar. 16, 1995; 60 FR 47893, Sept. 15,
1995; 64 FR 40780, July 28, 1999]

§583.6

§583.6 Procedure for determining U.S./
Canadian parts content.

(a) Each manufacturer, except as
specified in §583.5 (f) and (g), shall de-
termine the percentage U.S./Canadian
Parts Content for each carline on a
model year basis. This determination
shall be made before the beginning of
each model year. Items of equipment
produced at the final assembly point
(but not as part of final assembly) are
treated in the same manner as if they
were supplied by an allied supplier. All
value otherwise added at the final as-
sembly point and beyond, including all
final assembly costs, is excluded from
the calculation of U.S./Canadian parts
content. The country of origin of nuts,
bolts, clips, screws, pins, braces, gaso-
line, oil, blackout, phosphate rinse,
windshield washer fluid, fasteners, tire
assembly fluid, rivets, adhesives, grom-
mets, and wheel weights, used in final
assembly of the vehicle, is considered
to be the country where final assembly
of the vehicle takes place.

(b) Determining the value of items of
equipment. (1) For items of equipment
received at the final assembly point,
the value is the price paid by the man-
ufacturer for the equipment as deliv-
ered to the final assembly point.

(2) For items of equipment produced
at the final assembly point (but not as
part of final assembly), the value is the
fair market price that a manufacturer
of similar size and location would pay
a supplier for such equipment.

(3) For items of equipment received
at the factory or plant of an allied sup-
plier, the value is the price paid by the
allied supplier for the equipment as de-
livered to its factory or plant.

(c) Determining the U.S./Canadian per-
centage of the value of items of equip-
ment. (1) Equipment supplied by an out-
side supplier to a manufacturer or al-
lied supplier is considered:

(i) 100 percent U.S./Canadian, if 70
percent or more of its value is added in
the United States and/or Canada; and

(ii) To otherwise have the actual per-
cent of its value added in the United
States and/or Canada, rounded to the
nearest five percent.

(2) The extent to which an item of
equipment supplied by an allied sup-
plier is considered U.S./Canadian is de-
termined by dividing the value added
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in the United States and/or Canada by
the total value of the equipment. The
resulting number is multiplied by 100
to determine the percentage U.S./Cana-
dian content of the equipment.

(3) In determining the value added in
the United States and/or Canada of
equipment supplied by an allied sup-
plier, any equipment that is delivered
to the allied supplier by an outside sup-
plier and is incorporated into the allied
supplier’s equipment, is considered:

(i) 100 percent U.S./Canadian, if at
least 70 percent of its value is added in
the United States and/or Canada; and

(ii) To otherwise have the actual per-
cent of its value added in the United
States and/or Canada, rounded to the
nearest five percent.

(4)(i) Value added in the TUnited
States and/or Canada by an allied sup-
plier or outside supplier includes—

(A) The value added in the U.S. and/
or Canada for materials used by the
supplier, determined according to
(4)(ii) for outside suppliers and (4)(iii)
for allied suppliers, plus,

(B) For passenger motor vehicle
equipment assembled or produced in
the U.S. or Canada, the value of the
difference between the price paid by
the manufacturer or allied supplier for
the equipment, as delivered to its fac-
tory or plant, and the total value of
the materials in the equipment.

(ii) Outside suppliers of passenger
motor vehicle equipment will deter-
mine the value added in the U.S. and/or
Canada for materials in the equipment
as specified in paragraphs (A) and (B).

(A)(I) For any material used by the
supplier which was produced or assem-
bled in the U.S. or Canada, the supplier
will subtract from the total value of
the material any value that was not
added in the U.S. and/or Canada. The
determination of the value that was
not added in the U.S. and/or Canada
shall be a good faith estimate based on
information that is available to the
supplier, e.g., information in its
records, information it can obtain from
its suppliers, the supplier’s knowledge
of manufacturing processes, etc.

(2) The supplier shall consider the
amount of value added and the location
in which that value was added—

(i) At each earlier stage, counting
from the time of receipt of a material

49 CFR Ch. V (10-1-24 Edition)

by the supplier, back to and including
the two closest stages each of which
represented a substantial trans-
formation into a new and different
product with a different name, char-
acter and use.

(ii) The value of materials used to
produce a product in the earliest of
these two substantial transformation
stages shall be treated as value added
in the country in which that stage oc-
curred.

(B) For any material used by the sup-
plier which was imported into the
United States or Canada from a third
country, the value added in the United
States and/or Canada is presumed to be
zero. However, if documentation is
available to the supplier which identi-
fies value added in the United States
and/or Canada for that material (deter-
mined according to the principles set
forth in (A), such value added in the
United States and/or Canada is count-
ed.

(iii) Allied suppliers of passenger
motor vehicle equipment shall deter-
mine the value that is added in the
U.S. and/or Canada for materials in the
equipment in accordance with (c¢)(3).

(iv) For the minor items listed in the
§583.4 definition of ‘‘passenger motor
vehicle equipment’” as being excluded
from that term, outside and allied sup-
pliers may, to the extent that they in-
corporate such items into their equip-
ment, treat the cost of the minor items
as value added in the country of assem-
bly.

(v) For passenger motor vehicle
equipment which is imported into the
territorial boundaries of the United
States or Canada from a third country,
the value added in the United States
and/or Canada is presumed to be zero.
However, if documentation is available
to the supplier which identifies value
added in the United States and/or Can-
ada for that equipment (determined ac-
cording to the principles set forth in
the rest of (c)(4)), such value added in
the United States and/or Canada is
counted.

(vi) The payment of duty does not re-
sult in value added in the United
States and/or Canada.

(5) Except as provided in paragraph
(c)(6) of this section, if a manufacturer
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or allied supplier does not receive in-
formation from one or more of its sup-
pliers concerning the U.S./Canadian
content of particular equipment, the
U.S./Canadian content of that equip-
ment is considered zero. This provision
does not affect the obligation of manu-
facturers and allied suppliers to re-
quest this information from their sup-
pliers or the obligation of the suppliers
to provide the information.

(6) If a manufacturer or allied sup-
plier requests information in a timely
manner from one or more of its outside
suppliers concerning the U.S./Canadian
content of particular equipment, but
does not receive that information de-
spite a good faith effort to obtain it,
the manufacturer or allied supplier
may make its own good faith value
added determinations, subject to the
following provisions:

(i) The manufacturer or allied sup-
plier shall make the same value added
determinations as would be made by
the outside supplier;

(ii) The manufacturer or allied sup-
plier shall consider the amount of
value added and the location in which
the value was added for all of the
stages that the outside supplier would
be required to consider;

(iii) The manufacturer or allied sup-
plier may determine that particular
value is added in the United States
and/or Canada only if it has a good
faith basis to make that determina-
tion;

(iv) A manufacturer and its allied
suppliers may, on a combined basis,
make value added determinations for
no more than 10 percent, by value, of a
carline’s total parts content from out-
side suppliers;

(v) Value added determinations made
by a manufacturer or allied supplier
under this paragraph shall have the
same effect as if they were made by the
outside supplier;

(vi) This provision does not affect the
obligation of outside suppliers to pro-
vide the requested information.

(d) Determination of the U.S./Canadian
percentage of the total value of a carline’s
passenger motor vehicle equipment. The
percentage of the value of a carline’s
passenger motor vehicle equipment
that is U.S./Canadian is determined
by—

§583.6

(1) Adding the total value of all of
the equipment (regardless of country of
origin) expected to be installed in that
carline during the next model year;

(2) Dividing the value of the U.S./Ca-
nadian content of such equipment by
the amount calculated in paragraph
(d)(1) of this section, and

(3) Multiplying the resulting number
by 100.

(e) Alternative calculation procedures.
(1) A manufacturer may submit a peti-
tion to use calculation procedures
based on representative or statistical
sampling, as an alternative to the cal-
culation procedures specified in this
section to determine U.S./Canadian
parts content and major sources of for-
eign parts content.

(2) Each petition must—

(i) Be submitted at least 120 days be-
fore the manufacturer would use the
alternative procedure;

(ii) Be written in the English lan-
guage;

(iii) Be submitted in three copies to:
Administrator, National Highway Traf-
fic Safety Administration, 400 Seventh
Street SW., Washington, DC 20590;

(iv) State the full name and address
of the manufacturer;

(v) Set forth in full the data, views
and arguments of the manufacturer
that would support granting the peti-
tion, including—

(A) the alternative procedure, and

(B) analysis demonstrating that the
alternative procedure will produce sub-
stantially equivalent results to the
procedure set forth in this section;

(vi) Specify and segregate any part of
the information and data submitted in
the petition that is requested to be
withheld from public disclosure in ac-
cordance with part 512 of this chapter
(the basic alternative procedure and
basic supporting analysis must be pro-
vided as public information, but con-
fidential business information may
also be used in support of the petition).

(3) The NHTSA publishes in the FED-
ERAL REGISTER, affording opportunity
for comment, a notice of each petition
containing the information required by
this part. A copy of the petition is
placed in the public docket. However, if
NHTSA finds that a petition does not
contain the information required by
this part, it so informs the petitioner,

345



§583.7

pointing out the areas of insufficiency
and stating that the petition will not
receive further consideration until the
required information is submitted.

(4) If the Administrator determines
that the petition does not contain ade-
quate justification, he or she denies it
and notifies the petitioner in writing,
explaining the reasons for the denial. A
copy of the letter is placed in the pub-
lic docket.

(5) If the Administrator determines
that the petition contains adequate
justification, he or she grants it, and
notifies the petitioner in writing. A
copy of the letter is placed in the pub-
lic docket.

(6) The Administrator may attach
such conditions as he or she deems ap-
propriate to a grant of a petition,
which the manufacturer must follow in
order to use the alternative procedure.

[60 FR 47894, Sept. 15, 1995; as amended at 61
FR 46390, Sept. 3, 1996; 62 FR 33761, June 23,
1997; 64 FR 40780, July 28, 1999]

§583.7 Procedure for determining
major foreign sources of passenger
motor vehicle equipment.

(a) Each manufacturer, except as
specified in §583.5(f) and (g), shall de-
termine the countries, if any, which
are major foreign sources of passenger
motor vehicle equipment and the per-
centages attributable to each such
country for each carline on a model
year basis, before the beginning of each
model year. The manufacturer need
only determine this information for
the two such countries with the high-
est percentages. Items of equipment
produced at the final assembly point
(but not as part of final assembly) are
treated in the same manner as if they
were supplied by an allied supplier. In
making determinations under this sec-
tion, the U.S. and Canada are treated
together as if they were one (non-for-
eign) country. The country of origin of
nuts, bolts, clips, screws, pins, braces,
gasoline, o0il, Dblackout, phosphate
rinse, windshield washer fluid, fas-
teners, tire assembly fluid, rivets, ad-
hesives, grommets, and wheel weights,
used in final assembly of the vehicle, is
considered to be the country where
final assembly of the vehicle takes
place.
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(b) Determining the value of items of
equipment. The value of each item of
equipment is determined in the manner
specified in §583.6(b).

(c) Determining the country of origin of
items of equipment. (1) Except as pro-
vided in (c¢)(2), the country of origin of
each item is the country which con-
tributes the greatest amount of value
added to that item (treating the U.S.
and Canada together).

(2) Instead of making country of ori-
gin determinations in the manner spec-
ified in (c)(1), a manufacturer may, at
its option, use any other methodology
that is used for customs purposes (U.S.
or foreign), so long as a consistent
methodology is employed for all items
of equipment, and the U.S. and Canada
are treated together.

(d) Determination of the percentage of
the total value of a carline’s passenger
motor vehicle equipment which is attrib-
utable to individual countries other than
the U.S. and Canada. The percentage of
the value of a carline’s passenger
motor vehicle equipment that is attrib-
utable to each country other than the
U.S. and Canada is determined on a
model year basis by—

(1) Adding up the total value of all of
the passenger motor vehicle equipment
(regardless of country of origin) ex-
pected to be installed in that carline
during the next model year;

(2) Adding up the value of such equip-
ment which originated in each country
other than the U.S. or Canada;

(3) Dividing the amount calculated in
paragraph (d)(2) of this section for each
country by the amount calculated in
paragraph (d)(1) of this section, and
multiplying each result by 100.

(e) A country is a major foreign
source of passenger motor vehicle
equipment for a carline only if the
country is one other than the U.S. or
Canada and if 15 or more percent of the
total value of the carline’s passenger
motor vehicle equipment is attrib-
utable to the country.

(f) In determining the percentage of
the total value of a carline’s passenger
motor vehicle equipment which is at-
tributable to individual countries other
than the U.S. and Canada, no value
which is counted as U.S./Canadian
parts content is also counted as being
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value which originated in a country
other than the U.S. or Canada.

[59 FR 37330, July 21, 1994, as amended at 60
FR 47895, Sept. 15, 1995; 64 FR 40781, July 28,
1999]

§583.8 Procedure for determining
country of origin for engines and
transmissions (for purposes of de-
termining the information specified
by §§583.5(a)(4) and 583.5(a)(5)
only).

(a) BEach supplier of an engine or
transmission shall determine the coun-
try of origin once a year for each en-
gine and transmission. The origin of
engines shall be calculated for engines
of the same displacement produced at
the same plant. The origin for trans-
missions shall be calculated for trans-
missions of the same type produced at
the same plant. Transmissions are of
the same type if they have the same at-
tributes including: Drive line applica-
tion, number of forward gears, con-
trols, and layout. The U.S. and Canada
are treated separately in making such
determination.

(b) The value of an engine or trans-
mission is determined by first adding
the prices paid by the manufacturer of
the engine/transmission for each com-
ponent comprising the engine/trans-
mission, as delivered to the assembly
plant of the engine/transmission, and
the fair market value of each indi-
vidual part produced at the plant. The
assembly and labor costs incurred for
the final assembly of the engine/trans-
mission are then added to determine
the value of the engine or trans-
mission.

(c) Determining the country of origin of
components. (1) Except as provided in
(c)(2), the country of origin of each
item of equipment is the country which
contributes the greatest amount of
value added to that item (the U.S. and
Canada are treated separately).

(2) Instead of making country of ori-
gin determinations in the manner spec-
ified in (c)(1), a manufacturer may, at
its option, use any other methodology
that is used for customs purposes (U.S.
or foreign), so long as a consistent
methodology is employed for all com-
ponents.

(d) Determination of the total value of
an engine/transmission which is attrib-

§583.10

utable to individual countries. The value
of an engine/transmission that is at-
tributable to each country is deter-
mined by adding the total value of all
of the components installed in that en-
gine/transmission which originated in
that country. For the country where
final assembly of the engine/trans-
mission takes place, the assembly and
labor costs incurred for such final as-
sembly are also added.

(e) The country of origin of each en-
gine and the country of origin of each
transmission is the country which con-
tributes the greatest amount of value
added to that item of equipment (the
U.S. and Canada are treated sepa-
rately).

[69 FR 37330, July 21, 1994, as amended at 60
FR 47895, Sept. 15, 1995; 64 FR 40781, July 28,
1999]

§583.9 Attachment and maintenance
of label.

(a) Attachment of the label. (1) Except
as provided in (a)(2), each manufac-
turer shall cause the label required by
§583.56 to be affixed to each new pas-
senger motor vehicle before the vehicle
is delivered to a dealer.

(2) For vehicles which are delivered
to a dealer prior to the introduction
date for the model in question, each
manufacturer shall cause the label re-
quired by §583.5 to be affixed to the ve-
hicle prior to such introduction date.

(b) Maintenance of the label. (1) Each
dealer shall cause to be maintained
each label on the new passenger motor
vehicles it receives until after such
time as a vehicle has been sold to a
consumer for purposes other than re-
sale.

(2) If the manufacturer of a passenger
motor vehicle provides a substitute
label containing corrected information,
the dealer shall replace the original
label with the substitute label.

(3) If a label becomes damaged so
that the information it contains is not
legible, the dealer shall replace it with
an identical, undamaged label.

§583.10 Outside suppliers of passenger
motor vehicle equipment.

(a) For each unique type of passenger
motor vehicle equipment for which a
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manufacturer or allied supplier re-
quests information, the outside sup-
plier shall provide the manufacturer/al-
lied supplier with a certificate pro-
viding the following information:

(1) The name and address of the sup-
plier;

(2) A description of the unique type
of equipment;

(3) The price of the equipment to the
manufacturer or allied supplier;

(4) A statement that the equipment
has, or does not have, at least 70 per-
cent of its value added in the United
States and Canada, determined under
§583.6(c);

(6) For equipment which has less
than 70 percent of its value added in
the United States and Canada,

(i) The country of origin of the equip-
ment, determined under §583.7(c); and

(ii) The percent of its value added in
the United States and Canada, to the
nearest 5 percent, determined under
§583.6(c).

(6) For equipment that may be used
in an engine or transmission, the coun-
try of origin of the equipment, deter-
mined under §583.8(c);

(7) A certification for the informa-
tion, pursuant to §583.13, and the date
(at least giving the month and year) of
the certification.

(8) A single certificate may cover
multiple items of equipment.

(b) The information and certification
required by paragraph (a) of this sec-
tion shall be provided to the manufac-
turer or allied supplier no later than 45
days after receipt of the request, or the
date specified by the manufacturer/al-
lied supplier, whichever is later. (A
manufacturer or allied supplier may
request that the outside supplier vol-
untarily provide the information and
certification at an earlier date.)

(c)(1) Except as provided in paragraph
(c)(2) of this section, the information
provided in the certificate shall be the
supplier’s best estimates of price, con-
tent, and country of origin for the
unique type of equipment expected to
be supplied during the 12 month period
beginning on the first July 1 after re-
ceipt of the request. If the unique type
of equipment supplied by the supplier
is expected to vary with respect to
price, content, and country of origin
during that period, the supplier shall
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base its estimates on expected averages
for these factors.

(2) The 12 month period specified in
(c)(1) may be varied in time and length
by the manufacturer or allied supplier
if it determines that the alteration is
not likely to result in less accurate in-
formation being provided to consumers
on the label required by this part.

(d) For outside suppliers of engines
and transmissions, the information and
certification required by this section is
in addition to that required by §583.12.

[69 FR 37330, July 21, 1994, as amended at 64
FR 40781, July 28, 1999]

§583.11 Allied suppliers of passenger
motor vehicle equipment.

(a) For each unique type of passenger
motor vehicle equipment which an al-
lied supplier supplies to the manufac-
turer with which it is allied, the allied
supplier shall provide the manufac-
turer with a certificate providing the
following information:

(1) The name and address of the sup-
plier;

(2) A description of the unique type
of equipment;

(3) The price of the equipment to the
manufacturer;

(4) The percentage U.S./Canadian
content of the equipment, determined
under §583.6(c);

(5) The country of origin of the equip-
ment, determined under §583.7(c);

(6) For equipment that may be used
in an engine or transmission, the coun-
try of origin of the equipment, deter-
mined under §583.8(c);

(7) A certification for the informa-
tion, pursuant to §583.13, and the date
(at least giving the month and year) of
the certification.

(8) A single certificate may cover
multiple items of equipment.

(b)(1) Except as provided in para-
graph (b)(2) of this section, the infor-
mation provided in the certificate shall
be the supplier’s best estimates of
price, content, and country of origin
for the unique type of equipment ex-
pected to be supplied during the 12
month period beginning on the first
July 1 after receipt of the request. If
the unique type of equipment supplied
by the supplier is expected to vary with
respect to price, content, and country
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of origin during that period, the sup-
plier shall base its estimates on ex-
pected averages for these factors.

(2) The 12 month period specified in
(b)(1) may be varied in time and length
by the manufacturer if it determines
that the alteration is not likely to re-
sult in less accurate information being
provided to consumers on the label re-
quired by this part.

(c) [Reserved]

(d) For allied suppliers of engines and
transmissions, the information and
certification required by this section is
in addition to that required by §583.12.

§583.12 Suppliers of
transmissions.

(a) For each engine or transmission
for which a manufacturer or allied sup-
plier requests information, the supplier
of such engine or transmission shall
provide the manufacturer or allied sup-
plier with a certificate providing the
following information:

(1) The name and address of the sup-
plier;

(2) A description of the engine or
transmission;

(3) The country of origin of the en-
gine or transmission, determined under
§583.8;

(4) A certification for the informa-
tion, pursuant to §583.13, and the date
(at least giving the month and year) of
the certification.

(b) The information provided in the
certificate shall be the supplier’s best
estimate of country of origin for the
unique type of engine or transmission.
If the unique type of equipment used in
the engine or transmission is expected
to vary with respect to price, content,
and country of origin during that pe-
riod, the supplier shall base its country
of origin determination on expected
averages for these factors.

(c) The information and certification
required by paragraph (a) of this sec-
tion shall be provided by outside sup-
pliers to the manufacturer or allied
supplier no later than 45 days after re-
ceipt of the request, or the date speci-
fied by the manufacturer/allied sup-
plier, whichever is later. (A manufac-
turer or allied supplier may request
that the outside supplier voluntarily
provide the information and certifi-
cation at an earlier date.)

engines and

§583.14

(d) In the event that, during a model
year, a supplier of engines or trans-
missions produces an engine of a new
displacement or transmission of a new
type or produces the same engine dis-
placement or transmission in a dif-
ferent plant, the supplier shall notify
the manufacturer of the origin of the
new engine or transmission prior to
shipment of the first engine or trans-
mission that will be installed in a pas-
senger motor vehicle intended for pub-
lic sale.

(e) A single certificate may cover
multiple engines or transmissions. If a
certificate provided in advance of the
delivery of an engine or transmission
becomes inaccurate because of changed
circumstances, a corrected certificate
shall be provided no later than the
time of delivery of the engine or trans-
mission.

(f) For suppliers of engines and trans-
missions, the information and certifi-
cation required by this section is in ad-
dition to that required by §§583.10 and
583.11.

§583.13 Supplier certification and cer-
tificates.

Each supplier shall certify the infor-
mation on each certificate provided
under §§583.10, 583.11, and 583.12 by in-
cluding the following phrase on the
certificate: ‘“This information is cer-
tified in accordance with DOT regula-
tions.” The phrase shall immediately
precede the other information on the
certificate. The certificate may be sub-
mitted to a manufacturer or allied sup-
plier in any mode (e.g., paper, elec-
tronic) provided the mode contains all
information in the certificate.

§583.14 Currency conversion rate.

For purposes of calculations of con-
tent value under this part, manufactur-
ers and suppliers shall calculate ex-
change rates using the methodology
set forth in this section.

(a) Manufacturers. (1) Unless a manu-
facturer has had a petition approved by
the Environmental Protection Agency
under 40 CFR 600.511-80(b)(1), for all
calculations made by the manufacturer
as a basis for the information provided
on the label required by §583.5, manu-
facturers shall take the mean of the ex-
change rates in effect at the end of
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each quarter set by the Federal Re-
serve Bank of New York for twelve cal-
endar quarters prior to and including
the calendar quarter ending one year
prior to the date that the manufac-
turer submits information for a carline
under §583.17.

(2) A manufacturer that has had a pe-
tition approved by the Environmental
Protection Agency under 40 CFR
600.511-80(b)(1), which provides for a dif-
ferent method of determining exchange
rates, shall use the same method as a
basis for the information provided on
the label required by §583.5, and shall
inform the Administrator of the ex-
change rate method it is using at the
time the information required by §583.5
is submitted.

(b) Suppliers. For all calculations un-
derlying the information provided on
each certificate required by §§583.10,
583.11, and 583.12, suppliers shall take
the mean of the exchange rates in ef-
fect at the end of each quarter set by
the Federal Reserve Bank of New York
for twelve calendar quarters prior to
and including the calendar quarter end-
ing one year prior to the date of such
certificate.

§583.15 Joint ownership.

(a) A carline jointly owned and/or
produced by more than one manufac-
turer shall be attributed to the single
manufacturer that markets the car-
line, subject to paragraph (b) of this
section.

(b)(1) The joint owners of a carline
may designate, by written agreement,
the manufacturer of record of that car-
line.

(2) The manufacturer of record is re-
sponsible for compliance with all the
manufacturer requirements in this part
with respect to the jointly owned car-
line. However, carline determinations
must be consistent with §583.4(3).

(3) A designation under this section
of a manufacturer of record is effective
beginning with the first model year be-
ginning after the conclusion of the
written agreement, or, if the joint own-
ers so agree in writing, with a specified
later model year.

(4) Bach manufacturer of record shall
send to the Administrator written no-
tification of its designation as such not
later than 30 days after the conclusion
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of the written agreement, and state the
carline of which it is considered the
manufacturer, the names of the other
persons which jointly own the carline,
and the name of the person, if any, for-
merly considered to be the manufac-
turer of record.

(5) The joint owners of a carline may
change the manufacturer of record for
a future model year by concluding a
written agreement before the begin-
ning of that model year.

(6) The allied suppliers for the jointly
owned carline are the suppliers that
are wholly owned by any of the manu-
facturers of the jointly owned carline.

§583.16 Maintenance of records.

(a) General. Each manufacturer of
new passenger motor vehicles and each
supplier of passenger motor vehicle
equipment subject to this part shall es-
tablish, maintain, and retain in orga-
nized and indexed form, records as
specified in this section. All records,
including the certificates provided by
suppliers, may be stored in any mode
provided the mode contains all infor-
mation in the records and certificates.

(b) Manufacturers. Each manufacturer
shall maintain all records which pro-
vide a basis for the information it pro-
vides on the labels required by §583.5,
including, but not limited to, certifi-
cates from suppliers, parts lists, cal-
culations of content, and relevant con-
tracts with suppliers. The records shall
be maintained for five years after De-
cember 31 of the model year to which
the records relate.

(c) Suppliers. Each supplier shall
maintain all records which form a basis
for the information it provides on the
certificates required by §§583.10, 583.11,
and 583.12, including, but not limited
to, calculations of content, certificates
from suppliers, and relevant contracts
with manufacturers and suppliers. The
records shall be maintained for six
years after December 31 of the calendar
year set forth in the date of each cer-
tificate.

§583.17 Reporting.

For each model year, manufacturers
shall submit to the Administrator 3
copies of the information required by
§583.5(a) to be placed on a label for
each carline. The information for each
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carline shall be submitted not later
than the date the first vehicle of the
carline is offered for sale to the ulti-
mate purchaser.
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