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Subpart 9903.1—General

9903.101 Cost Accounting Standards.

Public Law 100-679 (41 U.S.C. 422) re-
quires certain contractors and sub-
contractors to comply with Cost Ac-
counting Standards (CAS) and to dis-
close in writing and follow consistently
their cost accounting practices.

9903.102 OMB approval under the Pa-
perwork Reduction Act.

The Paperwork Reduction Act of 1980
(Pub. L. 96-511) imposes a requirement
on Federal agencies to obtain approval
from the Office of Management and
Budget (OMB) before collecting infor-
mation from ten or more members of
the public. The information collection
and recordkeeping requirements con-
tained in this regulation have been ap-
proved by OMB. OMB has assigned Con-
trol Numbers 0348-0051 and 0348-0055 to
the paperwork, recordkeeping and
forms associated with this regulation.

[67 FR 14153, Apr. 17, 1992, as amended at 59
FR 55753, Nov. 8, 1994]

Subpart 9903.2—CAS Program
Requirements

9903.201 Contract requirements.

9903.201-1 CAS applicability.

(a) This subsection describes the
rules for determining whether a pro-
posed contract or subcontract is ex-
empt from CAS. (See 9904 or 9905, as ap-
plicable.) Negotiated contracts not ex-
empt in accordance with 9903.201-1(b)
shall be subject to CAS. A CAS-covered
contract may be subject to full, modi-
fied or other types of CAS coverage.
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The rules for determining the applica-
ble type of CAS coverage are in
9903.201-2.

(b) The following categories of con-
tracts and subcontracts are exempt
from all CAS requirements:

(1) Sealed bid contracts.

(2) Negotiated contracts and sub-
contracts not in excess of the Truth in
Negotiations Act (TINA) threshold, as
adjusted for inflation (41 U.S.C. 1908
and 41 U.S.C. 1502(b)(1)(B)). For pur-
poses of this paragraph (b)(2), an order
issued by one segment to another seg-
ment shall be treated as a subcontract.

(3) Contracts and subcontracts with
small businesses.

(4) Contracts and subcontracts with
foreign governments or their agents or
instrumentalities or, insofar as the re-
quirements of CAS other than 9904.401
and 9904.402 are concerned, any con-
tract or subcontract awarded to a for-
eign concern.

(6) Contracts and subcontracts in
which the price is set by law or regula-
tion.

(6) Contracts and subcontracts au-
thorized in 48 CFR 12.207 for the acqui-
sition of commercial items.

(7) Contracts or subcontracts of less
than $7.5 million, provided that, at the
time of award, the business unit of the
contractor or subcontractor is not cur-
rently performing any CAS-covered
contracts or subcontracts valued at
$7.5 million or greater.

(8)-(12) [Reserved]

(13) Subcontractors under the NATO
PHM Ship program to be performed
outside the United States by a foreign
concern.

(14) [Reserved]

(15) Firm-fixed-price contracts or
subcontracts awarded on the basis of
adequate price competition without
submission of certified cost or pricing
data.

[67 FR 14153, Apr. 17, 1992; 57 FR 34167, Aug.
3, 1992, as amended at 58 FR 58801, Nov. 4,
1993; 59 FR 557563, Nov. 8, 1994; 60 FR 16540,
Mar. 30, 1995; 61 FR 39361, July 29, 1996; 62 FR
31295, June 6, 1997; 656 FR 36769, June 9, 2000;
70 FR 29458, May 23, 2005; 72 FR 32810, June
14, 2007; 72 FR 36369, July 3, 2007; 76 FR 40819,
July 12, 2011; 76 FR 49368, Aug. 10, 2011; 83 FR
8635, Feb. 28, 2018; 83 FR 33148, July 17, 2018]

48 CFR Ch. 99 (10-1-24 Edition)

9903.201-2 Types of CAS coverage.

(a) Full coverage. Full coverage re-
quires that the business unit comply
with all of the CAS specified in part
9904 that are in effect on the date of
the contract award and with any CAS
that become applicable because of later
award of a CAS-covered contract. Full
coverage applies to contractor business
units that—

(1) Receive a single CAS-covered con-
tract award of $50 million or more; or

(2) Received $50 million or more in
net CAS-covered awards during its pre-
ceding cost accounting period.

(b) Modified coverage. (1) Modified
CAS coverage requires only that the

contractor comply with Standard
9904.401, Consistency in Estimating,
Accumulating, and Reporting Costs,

Standard 9904.402, Consistency in Allo-
cating Costs Incurred for the Same
Purpose, Standard 9904.405, Accounting
for Unallowable Costs and Standard
9904.406, Cost Accounting Standard—
Cost Accounting Period. Modified,
rather, than full, CAS coverage may be
applied to a covered contract of less
than $560 million awarded to a business
unit that received less than $50 million
in net CAS-covered awards in the im-
mediately preceding cost accounting
period.

(2) If any one contract is awarded
with modified CAS coverage, all CAS-
covered contracts awarded to that
business unit during that cost account-
ing period must also have modified
coverage with the following exception:
if the business unit receives a single
CAS-covered contract award of $50 mil-
lion or more, that contract must be
subject to full CAS coverage. There-
after, any covered contract awarded in
the same cost accounting period must
also be subject to full CAS coverage.

(3) A contract awarded with modified
CAS coverage shall remain subject to
such coverage throughout its life re-
gardless of changes in the business
unit’s CAS status during subsequent
cost accounting periods.

(c) Coverage for educational institu-
tions—(1) Regulatory requirements. Parts
9903 and 9905 apply to educational insti-
tutions except as otherwise provided in
this paragraph (c¢) and at 9903.202-1(f).

(2) Definitions. (i) The following term
is prominent in parts 9903 and 9905.
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Other terms defined elsewhere in this
chapter 99 shall have the meanings as-
cribed to them in those definitions un-
less paragraph (c)(2)(ii) of this sub-
section below requires otherwise.

Educational institution means a public
or nonprofit institution of higher edu-
cation, e.g., an accredited college or
university, as defined in section 1201(a)
of Public Law 89-329, November 8, 1965,
Higher Education Act of 1965; (20 U.S.C.
1141(a)).

(ii) The following modifications of
terms defined elsewhere in this chapter
99 are applicable to educational insti-
tutions:

Business unit means any segment of
an educational institution, or an entire
educational institution which is not di-
vided into segments.

Segment means one of two or more di-
visions, campus locations, or other sub-
divisions of an educational institution
that operate as independent organiza-
tional entities under the auspices of
the parent educational institution and
report directly to an intermediary
group office or the governing central
system office of the parent educational
institution. Two schools of instruction
operating under one division, campus
location or other subdivision would not
be separate segments unless they fol-
low different cost accounting practices,
for example, the School of Engineering
should not be treated as a separate seg-
ment from the School of Humanities if
they both are part of the same divi-
sion’s cost accounting system and are
subject to the same cost accounting
practices. The term includes Govern-
ment-owned contractor-operated
(GOCO) facilities, Federally Funded
Research and Developments Centers
(FFRDCs), and joint ventures and sub-
sidiaries (domestic and foreign) in
which the institution has a majority
ownership. The term also includes
those joint ventures and subsidiaries
(domestic and foreign) in which the in-
stitution has less than a majority of
ownership, but over which it exercises
control.

(3) Applicable standards. Coverage for
educational institutions requires that
the business unit comply with all of
the CAS specified in part 9905 that are
in effect on the date of the contract
award and with any CAS that become

9903.201-2

applicable because of later award of a
CAS-covered contract. This coverage
applies to business units that receive
negotiated contracts in excess of the
Truth in Negotiations Act (TINA)
threshold, as adjusted for inflation (41
U.S.C. 1908 and 41 U.S.C. 1502(b)(1)(B)),
except for CAS-covered contracts
awarded to FFRDCs operated by an
educational institution.

(4) FFRDCs. Negotiated contracts
awarded to an FFRDC operated by an
educational institution are subject to
the full or modified CAS coverage pre-
scribed in paragraphs (a) and (b) of this
subsection. CAS-covered FFRDC con-
tracts shall be excluded from the insti-
tution’s universe of contracts when de-
termining CAS applicability and dis-
closure requirements for contracts
other than those to be performed by
the FFRDC.

(6) Contract clauses. The contract
clause at 9903.201-4(e) shall be incor-
porated in each negotiated contract
and subcontract awarded to an edu-
cational institution when the nego-
tiated contract or subcontract price ex-
ceeds the Truth in Negotiations Act
(TINA) threshold, as adjusted for infla-
tion (41 U.S.C. 1908 and 41 U.S.C.
1502(b)(1)(B)). For CAS-covered con-
tracts awarded to an FFRDC operated
by an educational institution, however,
the full or modified CAS contract
clause specified at 9903.201-4(a) or (c),
as applicable, shall be incorporated.

(6) Continuity in fully CAS-covered con-
tracts. Where existing contracts award-
ed to an educational institution incor-
porate full CAS coverage, the con-
tracting officer may continue to apply
full CAS coverage, as prescribed at
9903.201-2(a), in future awards made to
that educational institution.

(d) Subcontracts. Subcontract awards
subject to CAS require the same type
of CAS coverage as would prime con-
tracts awarded to the same business
unit. In measuring total net CAS-cov-
ered awards for a year, a transfer by
one segment to another shall be
deemed to be a subcontract award by
the transferor.

(e) Foreign concerns. Contracts with
foreign concerns subject to CAS shall
only be subject to Standard 9904.401,
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Consistency in Estimating, Accumu-
lating, and Reporting Costs, and Stand-
ard 9904.402, Consistency in Allocating
Costs Incurred for the Same Purpose.

[67 FR 141563, Apr. 17, 1992, as amended at 58
FR 58801, Nov. 4, 1993; 58 FR 65556, Dec. 15,
1993; 59 FR 48569, Sept. 22, 1994; 59 FR 55753,
Nov. 8, 1994; 656 FR 36769, June 9, 2000; 72 FR
32810, June 14, 2007; 76 FR 40819, July 12, 2011]

9903.201-3 Solicitation provisions.

(a) Cost Accounting Standards Notices
and Certification. (1) The contracting of-
ficer shall insert the provision set forth
below, Cost Accounting Standards No-
tices and Certification, in solicitations
for proposed contracts subject to CAS
as specified in 9903.201. The provision
allows offerors to—

(i) Certify their Disclosure State-
ment status;

(ii) [Reserved]

(iii) Claim exemption from full CAS
coverage and elect modified CAS cov-
erage when appropriate; and

(iv) Certify whether award of the con-
templated contract would require a
change to existing cost accounting
practices.

(2) If an award to an educational in-
stitution is contemplated prior to July
1, 1997, the contracting officer shall use
the basic provision set forth below with
its Alternate I, unless the contract is
to be performed by an FFRDC (see
9903.201(c)(b)), or the provision at
9903.201(c)(6) applies.

COST ACCOUNTING STANDARDS NOTICES AND
CERTIFICATION (JUL 2011)

NOTE: This notice does not apply to small
businesses or foreign governments.

This notice is in three parts, identified by
Roman numerals I through III.

Offerors shall examine each part and pro-
vide the requested information in order to
determine Cost Accounting Standards (CAS)
requirements applicable to any resultant
contract.

If the offeror is an educational institution,
Part II does not apply unless the con-
templated contract will be subject to full or
modified CAS-coverage pursuant to 9903.201-
2(c)(5) or 9903.201-2(c)(6).

1. Disclosure Statement—Cost Accounting
Practices and Certifications

(a) Any contract in excess of the Truth in
Negotiations Act (TINA) threshold, as ad-
justed for inflation (41 U.S.C. 1908 and 41
U.S.C. 15602(b)(1)(B)), resulting from this so-

48 CFR Ch. 99 (10-1-24 Edition)

licitation, except for those contracts which
are exempt as specified in 9903.201-1.

(b) Any offeror submitting a proposal
which, if accepted, will result in a contract
subject to the requirements of 48 CFR, chap-
ter 99 must, as a condition of contracting,
submit a Disclosure Statement as required
by 9903.202. When required, the Disclosure
Statement must be submitted as a part of
the offeror’s proposal under this solicitation
unless the offeror has already submitted a
Disclosure Statement disclosing the prac-
tices used in connection with the pricing of
this proposal. If an applicable Disclosure
Statement has already been submitted, the
offeror may satisfy the requirement for sub-
mission by providing the information re-
quested in paragraph (c) of Part I of this pro-
vision.

CAUTION: In the absence of specific regula-
tions or agreement, a practice disclosed in a
Disclosure Statement shall not, by virtue of
such disclosure, be deemed to be a proper,
approved, or agreed-to-practice for pricing
proposals or accumulating and reporting
contract performance cost data.

(c) Check the appropriate box below:

[ (1) Certificate of Concurrent Submission
of Disclosure Statement.

The offeror hereby certifies that, as a part
of the offer, copies of the Disclosure State-
ment have been submitted as follows: (i)
Original and one copy to the cognizant Ad-
ministrative Contracting Officer (ACO) or
cognizant Federal agency official authorized
to act in that capacity, as applicable, and (ii)
one copy to the cognizant Federal auditor.

(Disclosure must be on Form No. CASB
DS-1 or CASB DS-2, as applicable. Forms
may be obtained from the cognizant ACO or
cognizant Federal agency official acting in
that capacity and/or from the looseleaf
version of the Federal Acquisition Regula-
tion.)

Date of Disclosure Statement:
Name and Address of Cognizant ACO or Fed-
eral Official where filed:

The offeror further certifies that the prac-
tices used in estimating costs in pricing this
proposal are consistent with the cost ac-
counting practices disclosed in the Disclo-
sure Statement.

O (2) Certificate of Previously Submitted
Disclosure Statement. The offeror hereby
certifies that the required Disclosure State-
ment was filed as follows:

Date of Disclosure Statement:
Name and Address of Cognizant ACO or Fed-
eral Official where filed:

The offeror further certifies that the prac-
tices used in estimating costs in pricing this
proposal are consistent with the cost ac-
counting practices disclosed in the applica-
ble Disclosure Statement.

O (3) Certificate of Monetary Exemption.
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The offeror hereby certifies that the offer-
or, together with all divisions, subsidiaries,
and affiliates under common control, did not
receive net awards of negotiated prime con-
tracts and subcontracts subject to CAS to-
taling $50 million or more in the cost ac-
counting period immediately preceding the
period in which this proposal was submitted.

The offeror further certifies that if such
status changes before an award resulting
from this proposal, the offeror will advise
the Contracting Officer immediately.

O (4) Certificate of Interim Exemption.

The offeror hereby certifies that (i) the of-
feror first exceeded the monetary exemption
for disclosure, as defined in (3) above, in the
cost accounting period immediately pre-
ceding the period in which this offer was sub-
mitted and (ii) in accordance with 9903.202-1,
the offeror is not yet required to submit a
Disclosure Statement. The offeror further
certifies that if an award resulting from this
proposal has not been made within 90 days
after the end of that period, the offeror will
immediately submit a revised certificate to
the Contracting Officer, in the form specified
under subparagraph (c)(1) or (c¢)(2) of Part I
of this provision, as appropriate, to verify
submission of a completed Disclosure State-
ment.

CAUTION: Offerors currently required to
disclose because they were awarded a CAS-
covered prime contract or subcontract of $50
million or more in the current cost account-
ing period may not claim this exemption (4).
Further, the exemption applies only in con-
nection with proposals submitted before ex-
piration of the 90-day period following the
cost accounting period in which the mone-
tary exemption was exceeded.

II. Cost Accounting Standards—Eligibility for
Modified Contact Coverage

If the offeror is eligible to use the modified
provisions of 9903.201-2(b) and elects to do so,
the offeror shall indicate by checking the
box below. Checking the box below shall
mean that the resultant contract is subject
to the Disclosure and Consistency of Cost
Accounting Practices clause in lieu of the
Cost Accounting Standards clause.

O The offeror hereby claims an exemption
from the Cost Accounting Standards clause
under the provisions of 9903.201-2(b) and cer-
tifies that the offeror is eligible for use of
the Disclosure and Consistency of Cost Ac-
counting Practices clause because during the
cost accounting period immediately pre-
ceding the period in which this proposal was
submitted, the offeror received less than $50
million in awards of CAS-covered prime con-
tracts and subcontracts. The offeror further
certifies that if such status changes before
an award resulting from this proposal, the
offeror will advise the Contracting Officer
immediately.

9903.201-4

CAUTION: An offeror may not claim the
above eligibility for modified contract cov-
erage if this proposal is expected to result in
the award of a CAS-covered contract of $50
million or more or if, during its current cost
accounting period, the offeror has been
awarded a single CAS-covered prime con-
tract or subcontract of $560 million or more.

111. Additional Cost Accounting Standards
Applicable to Existing Contracts

The offeror shall indicate below whether
award of the contemplated contract would,
in accordance with subparagraph (a)(3) of the
Cost Accounting Standards clause, require a
change in established cost accounting prac-
tices affecting existing contracts and sub-
contracts.

O Yes O No

(End of provision)

Alternate I (OCT 1994). Insert the fol-
lowing subparagraph (5) at the end of
Part I of the basic clause:

O (6) Certificate of Disclosure Statement
Due Date by Educational Institution. If the
offeror is an educational institution that,
under the transition provisions of 9903.202—
1(f), is or will be required to submit a Disclo-
sure Statement after receipt of this award,
the offeror hereby certifies that (check one
and complete):

[ (a) A Disclosure Statement filing Due
Date of has been established with the
cognizant Federal agency.

O (b) The Disclosure Statement will be
submitted within the six month period end-
ing months after receipt of this award.
Name and Address of Cognizant ACO or Fed-

eral Official where Disclosure Statement is

to be filed:

(End of Alternate I)

[67 FR 14153, Apr. 17, 1992; 57 FR 34079, Aug.
3, 1992, as amended at 58 FR 58802, Nov. 4,
1993; 58 FR 61844, Nov. 23, 1993; 58 FR 65556,
Dec. 15, 1993; 59 FR 55754, Nov. 8, 1994; 61 FR
39361, July 29, 1996; 656 FR 36769, June 9, 2000;
72 FR 32810, June 14, 2007; 76 FR 40819, July
12, 2011]

9903.201-4 Contract clauses.

(a) Cost Accounting Standards. (1) The
contracting officer shall insert the
clause set forth below, Cost Accounting
Standards, in negotiated contracts, un-
less the contract is exempted (see
9903.201-1), the contract is subject to
modified coverage (see 9903.201-2), or
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the clause prescribed in paragraph (e)
of this section is used.

(2) The clause below requires the con-
tractor to comply with all CAS speci-
fied in part 9904, to disclose actual cost
accounting practices (applicable to
CAS-covered contracts only), and to
follow disclosed and established cost
accounting practices consistently.

COST ACCOUNTING STANDARDS (JUL 2011)

(a) Unless the contract is exempt under
9903.201-1 and 9903.201-2, the provisions of
9903 are incorporated herein by reference and
the Contractor in connection with this con-
tract, shall—

(1) (CAS-covered Contracts Only) By sub-
mission of a Disclosure Statement, disclosed
in writing the Contractor’s cost accounting
practices as required by 9903.202-1 through
9903.202-5 including methods of distin-
guishing direct costs from indirect costs and
the basis used for allocating indirect costs.
The practices disclosed for this contract
shall be the same as the practices currently
disclosed and applied on all other contracts
and subcontracts being performed by the
Contractor and which contain a Cost Ac-
counting Standards (CAS) clause. If the Con-
tractor has notified the Contracting Officer
that the Disclosure Statement contains
trade secrets, and commercial or financial
information which is privileged and con-
fidential, the Disclosure Statement shall be
protected and shall not be released outside of
the Government.

(2) Follow consistently the Contractor’s
cost accounting practices in accumulating
and reporting contract performance cost
data concerning this contract. If any change
in cost accounting practices is made for the
purposes of any contract or subcontract sub-
ject to CAS requirements, the change must
be applied prospectively to this contract and
the Disclosure Statement must be amended
accordingly. If the contract price or cost al-
lowance of this contract is affected by such
changes, adjustment shall be made in ac-
cordance with subparagraph (a)(4) or (a)(b) of
this clause, as appropriate.

(3) Comply with all CAS, including any
modifications and interpretations indicated
thereto contained in part 9904, in effect on
the date of award of this contract or, if the
Contractor has submitted cost or pricing
data, on the date of final agreement on price
as shown on the Contractor’s signed certifi-
cate of current cost or pricing data. The Con-
tractor shall also comply with any CAS (or
modifications to CAS) which hereafter be-
come applicable to a contract or subcontract
of the Contractor. Such compliance shall be
required prospectively from the date of ap-
plicability of such contract or subcontract.

48 CFR Ch. 99 (10-1-24 Edition)

(4)(i) Agree to an equitable adjustment as
provided in the Changes clause of this con-
tract if the contract cost is affected by a
change which, pursuant to subparagraph
(a)(3) of this clause, the Contractor is re-
quired to make to the Contractor’s estab-
lished cost accounting practices.

(ii) Negotiate with the Contracting Officer
to determine the terms and conditions under
which a change may be made to a cost ac-
counting practice, other than a change made
under other provisions of subparagraph (a)(4)
of this clause; provided that no agreement
may be made under this provision that will
increase costs paid by the United States.

(iii) When the parties agree to a change to
a cost accounting practice, other than a
change under subdivision (a)(4)(i) of this
clause, negotiate an equitable adjustment as
provided in the Changes clause of this con-
tract.

(5) Agree to an adjustment of the contract
price or cost allowance, as appropriate, if the
Contractor or a subcontractor fails to com-
ply with an applicable Cost Accounting
Standard, or to follow any cost accounting
practice consistently and such failure results
in any increased costs paid by the United
States. Such adjustment shall provide for re-
covery of the increased costs to the United
States, together with interest thereon com-
puted at the annual rate established under
section 6621(a)(2) of the Internal Revenue
Code of 1986 (26 U.S.C. 6621(a)(2)) for such pe-
riod, from the time the payment by the
United States was made to the time the ad-
justment is effected. In no case shall the
Government recover costs greater than the
increased cost to the Government, in the ag-
gregate, on the relevant contracts subject to
the price adjustment, unless the Contractor
made a change in its cost accounting prac-
tices of which it was aware or should have
been aware at the time of price negotiations
and which it failed to disclose to the Govern-
ment.

(b) If the parties fail to agree whether the
Contractor or a subcontractor has complied
with an applicable CAS in part 9904 or a CAS
rule or regulation in part 9903 and as to any
cost adjustment demanded by the United
States, such failure to agree will constitute
a dispute under the Contract Disputes Act
(41 U.S.C. 601).

(c) The Contractor shall permit any au-
thorized representatives of the Government
to examine and make copies of any docu-
ments, papers, or records relating to compli-
ance with the requirements of this clause.

(d) The contractor shall include in all ne-
gotiated subcontracts which the Contractor
enters into, the substance of this clause, ex-
cept paragraph (b), and shall require such in-
clusion in all other subcontracts, of any tier,
including the obligation to comply with all
CAS in effect on the subcontractor’s award
date or if the subcontractor has submitted
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cost or pricing data, on the date of final
agreement on price as shown on the sub-
contractor’s signed Certificate of Current
Cost or Pricing Data. If the subcontract is
awarded to a business unit which pursuant to
9903.201-2 is subject to other types of CAS
coverage, the substance of the applicable
clause set forth in 9903.201-4 shall be in-
serted. This requirement shall apply only to
negotiated subcontracts in excess of the
Truth in Negotiations Act (TINA) threshold,
as adjusted for inflation (41 U.S.C. 1908 and 41
U.S.C. 1502(b)(1)(B)), except that the require-
ment shall not apply to negotiated sub-
contracts otherwise exempt from the re-
quirement to include a CAS clause as speci-
fied in 9903.201-1.

(End of clause)

(b) [Reserved]

(c) Disclosure and Consistency of Cost
Accounting Practices. (1) The con-
tracting officer shall insert the clause
set forth below, Disclosure and Consist-
ency of Cost Accounting Practices, in
negotiated contracts when the contract
amount is over the Truth in Negotia-
tions Act (TINA) threshold, as adjusted
for inflation (41 U.S.C. 1908 and 41
U.S.C. 1502(b)(1)(B)), but less than $50
million, and the offeror certifies it is
eligible for and elects to use modified
CAS coverage (see 9903.201-2, unless the
clause prescribed in paragraph (d) of
this subsection is used).

(2) The clause below requires the con-
tractor to comply with CAS 9904.401,
9904.402, 9904.405, and 9904.406, to dis-
close (if it meets certain requirements)
actual cost accounting practices, and
to follow consistently disclosed and es-
tablished cost accounting practices.

DISCLOSURE AND CONSISTENCY OF COST
ACCOUNTING PRACTICES (JUL 2011)

(a) The Contractor, in connection with this
contract, shall—

(1) Comply with the requirements of
9904.401, Consistency in Estimating, Accumu-
lating, and Reporting Costs; 9904.402, Consist-
ency in Allocating Costs Incurred for the
Same Purpose; 9904.405, Accounting for Unal-
lowable Costs; and 9904.406, Cost Accounting
Standard—Cost Accounting Period, in effect
on the date of award of this contract, as indi-
cated in part 9904.

(2) (CAS-covered Contracts Only) If it is a
business unit of a company required to sub-
mit a Disclosure Statement, disclose in writ-
ing its cost accounting practices as required
by 9903.202-1 through 9903.202-5. If the Con-
tractor has notified the Contracting Officer
that the Disclosure Statement contains
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trade secrets and commercial or financial in-
formation which is privileged and confiden-
tial, the Disclosure Statement shall be pro-
tected and shall not be released outside of
the Government.

(3)(1) Follow consistently the Contractor’s
cost accounting practices. A change to such
practices may be proposed, however, by ei-
ther the Government or the Contractor, and
the Contractor agrees to negotiate with the
Contracting Officer the terms and conditions
under which a change may be made. After
the terms and conditions under which the
change is to be made have been agreed to,
the change must be applied prospectively to
this contract, and the Disclosure Statement,
if affected, must be amended accordingly.

(ii) The Contractor shall, when the parties
agree to a change to a cost accounting prac-
tice and the Contracting Officer has made
the finding required in 9903.201-6(c) that the
change is desirable and not detrimental to
the interests of the Government, negotiate
an equitable adjustment as provided in the
Changes clause of this contract. In the ab-
sence of the required finding, no agreement
may be made under this contract clause that
will increase costs paid by the United States.

(4) Agree to an adjustment of the contract
price or cost allowance, as appropriate, if the
Contractor or a subcontractor fails to com-
ply with the applicable CAS or to follow any
cost accounting practice, and such failure re-
sults in any increased costs paid by the
United States. Such adjustment shall pro-
vide for recovery of the increased costs to
the United States, together with interest
thereon computed at the annual rate estab-
lished under section 6621(a)(2) of the Internal
Revenue Code of 1986 (26 U.S.C. 6621(a)(2)) for
such period, from the time the payment by
the United States was made to the time the
adjustment is effected.

(b) If the parties fail to agree whether the
Contractor has complied with an applicable
CAS rule, or regulation as specified in parts
9903 and 9904 and as to any cost adjustment
demanded by the United States, such failure
to agree will constitute a dispute under the
Contract Disputes Act (41 U.S.C. 601).

(c) The Contractor shall permit any au-
thorized representatives of the Government
to examine and make copies of any docu-
ments, papers, and records relating to com-
pliance with the requirements of this clause.

(d) The Contractor shall include in all ne-
gotiated subcontracts, which the Contractor
enters into, the substance of this clause, ex-
cept paragraph (b), and shall require such in-
clusion in all other subcontracts of any tier,
except that—

(1) If the subcontract is awarded to a busi-
ness unit which pursuant to 9903.201-2 is sub-
ject to other types of CAS coverage, the sub-
stance of the applicable clause set forth in
9903.201-4 shall be inserted.
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(2) This requirement shall apply only to
negotiated subcontracts in excess of the
Truth in Negotiations Act (TINA) threshold,
as adjusted for inflation (41 U.S.C. 1908 and 41
U.S.C. 1502(b)(1)(B)).

(3) The requirement shall not apply to ne-
gotiated subcontracts otherwise exempt
from the requirement to include a CAS
clause as specified in 9903.201-1.

(End of clause)

(d) [Reserved]

(e) Cost Accounting Standards—Edu-
cational Institutions. (1) The contracting
officer shall insert the clause set forth
below, Cost Accounting Standards—
Educational Institution, in negotiated
contracts awarded to educational insti-
tutions, unless the contract is exempt-
ed (see 9903.201-1), the contract is to be
performed by an FFRDC (see 9903.201-
2(c)(b)), or the provision at 9903.201-
2(c)(6) applies.

(2) The clause below requires the edu-
cational institution to comply with all
CAS specified in part 9905, to disclose
actual cost accounting practices as re-
quired by 9903.202-1(f), and to follow
disclosed and established cost account-
ing practices consistently.

COST ACCOUNTING STANDARDS—EDUCATIONAL
INSTITUTIONS (JUL 2011)

(a) Unless the contract is exempt under
9903.201-1 and 9903.201-2, the provisions of
part 9903 are incorporated herein by ref-
erence and the Contractor in connection
with this contract, shall—

(1) (CAS-covered Contracts Only) If a busi-
ness unit of an educational institution re-
quired to submit a Disclosure Statement,
disclose in writing the Contractor’s cost ac-
counting practices as required by 9903.202-1
through 9903.202-5 including methods of dis-
tinguishing direct costs from indirect costs
and the basis used for accumulating and allo-
cating indirect costs. The practices disclosed
for this contract shall be the same as the
practices currently disclosed and applied on
all other contracts and subcontracts being
performed by the Contractor and which con-
tain a Cost Accounting Standards (CAS)
clause. If the Contractor has notified the
Contracting Officer that the Disclosure
Statement contains trade secrets, and com-
mercial or financial information which is
privileged and confidential, the Disclosure
Statement shall be protected and shall not
be released outside of the Government.

(2) Follow consistently the Contractor’s
cost accounting practices in accumulating
and reporting contract performance cost
data concerning this contract. If any change
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in cost accounting practices is made for the
purposes of any contract or subcontract sub-
ject to CAS requirements, the change must
be applied prospectively to this contract and
the Disclosure Statement, if required, must
be amended accordingly. If an accounting
principle change mandated under Office of
Management and Budget (OMB) Circular A-
21, Cost Principles for Educational Institu-
tions, requires that a change in the Contrac-
tor’s cost accounting practices be made after
the date of this contract award, the change
must be applied prospectively to this con-
tract and the Disclosure Statement, if re-
quired, must be amended accordingly. If the
contract price or cost allowance of this con-
tract is affected by such changes, adjustment
shall be made in accordance with subpara-
graph (a)(4) or (a)(5) of this clause, as appro-
priate.

(3) Comply with all CAS, including any
modifications and interpretations indicated
thereto contained in 48 CFR part 9905, in ef-
fect on the date of award of this contract or,
if the Contractor has submitted cost or pric-
ing data, on the date of final agreement on
price as shown on the Contractor’s signed
certificate of current cost or pricing data.
The Contractor shall also comply with any
CAS (or modifications to CAS) which here-
after become applicable to a contract or sub-
contract of the Contractor. Such compliance
shall be required prospectively from the date
of applicability to such contract or sub-
contract.

(4)(i) Agree to an equitable adjustment as
provided in the Changes clause of this con-
tract if the contract cost is affected by a
change which, pursuant to subparagraph
(a)(3) of this clause, the Contractor is re-
quired to make to the Contractor’s estab-
lished cost accounting practices.

(ii) Negotiate with the Contracting Officer
to determine the terms and conditions under
which a change may be made to a cost ac-
counting practice, other than a change made
under other provisions of subparagraph (a)(4)
of this clause; provided that no agreement
may be made under this provision that will
increase costs paid by the United States.

(iii) When the parties agree to a change to
a cost accounting practice, other than a
change under subdivision (a)(4)(i) or (a)(4)(iv)
of this clause, negotiate an equitable adjust-
ment as provided in the Changes clause of
this contract.

(iv) Agree to an equitable adjustment as
provided in the Changes clause of this con-
tract, if the contract cost is materially af-
fected by an OMB Circular A-21 accounting
principle amendment which, on becoming ef-
fective after the date of contract award, re-
quires the Contractor to make a change to
the Contractor’s established cost accounting
practices.

(5) Agree to an adjustment of the contract
price or cost allowance, as appropriate, if the
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Contractor or a subcontractor fails to com-
ply with an applicable Cost Accounting
Standard, or to follow any cost accounting
practice consistently and such failure results
in any increased costs paid by the United
States. Such adjustment shall provide for re-
covery of the increased costs to the United
States, together with interest thereon com-
puted at the annual rate established under
section 6621(a)(2) of the Internal Revenue
Code of 1986 (26 U.S.C. 6621(a)(2)) for such pe-
riod, from the time the payment by the
United States was made to the time the ad-
justment is effected. In no case shall the
Government recover costs greater than the
increased cost to the Government, in the ag-
gregate, on the relevant contracts subject to
the price adjustment, unless the Contractor
made a change in its cost accounting prac-
tices of which it was aware or should have
been aware at the time of price negotiations
and which it failed to disclose to the Govern-
ment.

(b) If the parties fail to agree whether the
Contractor or a subcontractor has complied
with an applicable CAS or a CAS rule or reg-
ulation in 9903 and as to any cost adjustment
demanded by the United States, such failure
to agree will constitute a dispute under the
Contract Disputes Act (41 U.S.C. 601).

(c) The Contractor shall permit any au-
thorized representatives of the Government
to examine and make copies of any docu-
ments, papers, or records relating to compli-
ance with the requirements of this clause.

(d) The Contractor shall include in all ne-
gotiated subcontracts which the Contractor
enters into, the substance of this clause, ex-
cept paragraph (b), and shall require such in-
clusion in all other subcontracts, of any tier,
including the obligation to comply with all
applicable CAS in effect on the subcontrac-
tor’s award date or if the subcontractor has
submitted cost or pricing data, on the date
of final agreement on price as shown on the
subcontractor’s signed Certificate of Current
Cost or Pricing Data, except that—

(1) If the subcontract is awarded to a busi-
ness unit which pursuant to 9903.201-2 is sub-
ject to other types of CAS coverage, the sub-
stance of the applicable clause set forth in
9903.201-4 shall be inserted; and

(2) This requirement shall apply only to
negotiated subcontracts in excess of the
Truth in Negotiations Act (TINA) threshold,
as adjusted for inflation (41 U.S.C. 1908 and 41
U.S.C 1502(b)(1)B)).

(3) The requirement shall not apply to ne-
gotiated subcontracts otherwise exempt
from the requirement to include a CAS
clause as specified in 9903.201-1.

(End of clause)

(f) Disclosure and Consistency of Cost
Accounting Practices—Foreign Concerns.
(1) The contracting officer shall insert
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the clause set forth below, Disclosure
and Consistency of Cost Accounting
Practices—Foreign Concerns, in nego-
tiated contracts when the contract is
with a foreign concern and the con-
tract is not otherwise exempt under
9903.201-1 (see 9903.201-2(e)).

(2) The clause below requires the con-
tractor to comply with 9904.401 and
9904.402, to disclose (if it meets certain
requirements) actual cost accounting
practices, and to follow consistently
disclosed and established cost account-
ing practices.

DISCLOSURE AND CONSISTENCY OF COST AcC-
COUNTING PRACTICES—FOREIGN CONCERNS
(JUL 2011)

(a) The Contractor, in connection with this
contract, shall—

(1) Comply with the requirements of
9904.401, Consistency in Estimating, Accumu-
lating, and Reporting Costs; and 9904.402,
Consistency in Allocating Costs Incurred for
the Same Purpose, in effect on the date of
award of this contract, as indicated in part
9904.

(2) (CAS-covered Contracts Only) If it is a
business unit of a company required to sub-
mit a Disclosure Statement, disclose in writ-
ing its cost accounting practices as required
by 9903.202-1 through 9903.202-5. If the Con-
tractor has notified the Contracting Officer
that the Disclosure Statement contains
trade secrets and commercial or financial in-
formation which is privileged and confiden-
tial, the Disclosure Statement shall be pro-
tected and shall not be released outside of
the Government.

(3)(1) Follow consistently the Contractor’s
cost accounting practices. A change to such
practices may be proposed, however, by ei-
ther the Government or the Contractor, and
the Contractor agrees to negotiate with the
Contracting Officer the terms and conditions
under which a change may be made. After
the terms and conditions under which the
change is to be made have been agreed to,
the change must be applied prospectively to
this contract, and the Disclosure Statement,
if affected, must be amended accordingly.

(ii) The Contractor shall, when the parties
agree to a change to a cost accounting prac-
tice and the Contracting Officer has made
the finding required in 9903.201-6(c) that the
change is desirable and not detrimental to
the interests of the Government, negotiate
an equitable adjustment as provided in the
Changes clause of this contract. In the ab-
sence of the required finding, no agreement
may be made under this contract clause that
will increase costs paid by the United States.

(4) Agree to an adjustment of the contract
price or cost allowance, as appropriate, if the
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Contractor or a subcontractor fails to com-
ply with the applicable CAS or to follow any
cost accounting practice, and such failure re-
sults in any increased costs paid by the
United States. Such adjustment shall pro-
vide for recovery of the increased costs to
the United States, together with interest
thereon computed at the annual rate estab-
lished under section 6621(a)(2) of the Internal
Revenue Code of 1986 (26 U.S.C. 6621(a)(2)) for
such period, from the time the payment by
the United States was made to the time the
adjustment is effected.

(b) If the parties fail to agree whether the
Contractor has complied with an applicable
CAS rule, or regulation as specified in parts
9903 and 9904 and as to any cost adjustment
demanded by the United States, such failure
to agree will constitute a dispute under the
Contract Disputes Act (41 U.S.C. 601).

(c) The Contractor shall permit any au-
thorized representatives of the Government
to examine and make copies of any docu-
ments, papers, and records relating to com-
pliance with the requirements of this clause.

(d) The Contractor shall include in all ne-
gotiated subcontracts, which the Contractor
enters into, the substance of this clause, ex-
cept paragraph (b), and shall require such in-
clusion in all other subcontracts of any tier,
except that—

(1) If the subcontract is awarded to a busi-
ness unit which pursuant to 9903.201-2 is sub-
ject to other types of CAS coverage, the sub-
stance of the applicable clause set forth in
9903.201-4 shall be inserted.

(2) This requirement shall apply only to
negotiated subcontracts in excess of the
Truth in Negotiations Act (TINA) threshold,
as adjusted for inflation (41 U.S.C. 1908 and 41
U.S.C. 1502(b)(1)

(3) The requirement shall not apply to ne-
gotiated subcontracts otherwise exempt
from the requirement to include a CAS
clause as specified in 9903.201-1.

(End of clause)

[73 FR 15940, Mar. 26, 2008, as amended at 76
FR 40819, July 12, 2011]

9903.201-5 Waiver.

(a) The head of an executive agency
may waive the applicability of the Cost
Accounting Standards for a contract or
subcontract with a value of less than
$15 million, if that official determines,
in writing, that the business unit of the
contractor or subcontractor that will
perform the work—

(1) Is primarily engaged in the sale of
commercial items; and

(2) Would not otherwise be subject to
the Cost Accounting Standards under
this Chapter.
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(b) The head of an executive agency
may waive the applicability of the Cost
Accounting Standards for a contract or
subcontract under exceptional cir-
cumstances when necessary to meet
the needs of the agency. A determina-
tion to waive the applicability of the
Cost Accounting Standards by the
agency head shall be set forth in writ-
ing, and shall include a statement of
the circumstances justifying the waiv-
er.

(c) The head of an executive agency
may not delegate the authority under
paragraphs (a) and (b) of this section,
to any official below the senior policy-
making level in the agency.

(d) The head of each executive agen-
cy shall report the waivers granted
under paragraphs (a) and (b) of this sec-
tion, for that agency, to the Cost Ac-
counting Standards Board, on an an-
nual basis, not later than 90 days after
the close of the Government’s fiscal
year.

(e) Upon request of an agency head or
his designee, the Cost Accounting
Standards Board may waive all or any
part of the requirements of 9903.201-
4(a), Cost Accounting Standards, or
9903.201-4(c), Disclosure and Consist-
ency of Cost Accounting Practices,
with respect to a contract subject to
the Cost Accounting Standards. Any
request for a waiver shall describe the
proposed contract or subcontract for
which the waiver is sought and shall
contain—

(1) An unequivocal statement that
the proposed contractor or subcon-
tractor refuses to accept a contract
containing all or a specified part of a
CAS clause and the specific reason for
that refusal;

(2) A statement as to whether the
proposed contractor or subcontractor
has accepted any prime contract or
subcontract containing a CAS clause;

(3) The amount of the proposed award
and the sum of all awards by the agen-
cy requesting the waiver to the pro-
posed contractor or subcontractor in
each of the preceding 3 years;

(4) A statement that no other source
is available to satisfy the agency’s
needs on a timely basis;

(5) A statement of alternative meth-
ods considered for fulfilling the need
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and the agency’s reasons for rejecting
them;

(6) A statement of steps being taken
by the agency to establish other
sources of supply for future contracts
for the products or services for which a
waiver is being requested; and

(7) Any other information that may
be useful in evaluating the request.

(f) Except as provided by the Cost Ac-
counting Standards Board, the author-
ity in paragraph (e) of this section
shall not be delegated.

[656 FR 36770, June 9, 2000]

9903.201-6 Findings.

(a) Required change—(1) Finding. Prior
to making any equitable adjustment
under the provisions of paragraph
(a)(4)(1) of the contract clause set forth
in 9903.201-4(a) or 9903.201-4(e), or para-
graph (a)(3)(1) of the contract clause
set forth in 9903.201-4(c), the Con-
tracting Officer shall make a finding
that the practice change was required
to comply with a CAS, modification or
interpretation thereof, that subse-
quently became applicable to the con-
tract; or, for planned changes being
made in order to remain CAS compli-
ant, that the former practice was in
compliance with applicable CAS and
the planned change is necessary for the
contractor to remain in compliance.

(2) Required change means a change in
cost accounting practice that a con-
tractor is required to make in order to
comply with applicable Standards,
modifications, or interpretations
thereto, that subsequently become ap-
plicable to an existing CAS-covered
contract due to the receipt of another
CAS-covered contract or subcontract.
It also includes a prospective change to
a disclosed or established cost account-
ing practice when the cognizant Fed-
eral agency official determines that
the former practice was in compliance
with applicable CAS and the change is
necessary for the contractor to remain
in compliance.

(b) Unilateral change—(1) Findings.
Prior to making any contract price or
cost adjustment(s) under the change
provisions of paragraph (a)(4)(ii) of the
contract clause set forth in 9903.201-
4(a) or 9903.201-4(e), or paragraph
(a)(3)(i1) of the contract clause set
forth in 9903.201-4(c), the Contracting
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Officer shall make a finding that the
contemplated contract price and cost
adjustments will protect the United
States from payment of increased
costs, in the aggregate; and that the
net effect of the adjustments being
made does not result in the recovery of
more than the estimated amount of
such increased costs.

(2) Unilateral change by a contractor
means a change in cost accounting
practice from one compliant practice
to another compliant practice that a
contractor with a CAS-covered con-
tract(s) elects to make that has not
been deemed desirable by the cognizant
Federal agency official and for which
the Government will pay no aggregate
increased costs.

(3) Action to preclude the payment of
aggregate increased costs by the Govern-
ment. In the absence of a finding pursu-
ant to paragraph (c) of this subsection
that a compliant change is desirable,
no agreement may be made with regard
to a change to a cost accounting prac-
tice that will result in the payment of
aggregate increased costs by the
United States. For these changes, the
cognizant Federal agency official shall
limit upward contract price adjust-
ments to affected contracts to the
amount of downward contract price ad-
justments of other affected contracts,
i.e., no net upward contract price ad-
justment shall be permitted.

(c) Desirable change—(1) Finding.
Prior to making any equitable adjust-
ment under the provisions of paragraph
(a)(4)(iii) of the contract clause set
forth in 9903.201-4(a) or 9903.201-4(e), or
paragraph (a)(3)(ii) of the contract
clause set forth in 9903.201-4(c), the
cognizant Federal agency official shall
make a finding that the change to a
cost accounting practice is desirable
and not detrimental to the interests of
the Government.

(2) Desirable change means a compli-
ant change to a contractor’s estab-
lished or disclosed cost accounting
practices that the cognizant Federal
agency official finds is desirable and
not detrimental to the Government
and is therefore not subject to the no
increased cost prohibition provisions of
CAS-covered contracts affected by the
change. The cognizant Federal agency
official’s finding need not be based
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solely on the cost impact that a pro-
posed practice change will have on a
contractor’s or subcontractor’s current
CAS-covered contracts. The change to
a cost accounting practice may be de-
termined to be desirable even though
existing contract prices and/or cost al-
lowances may increase. The determina-
tion that the change to a cost account-
ing practice is desirable, should be
made on a case-by-case basis.

(3) Once a determination has been
made that a compliant change to a cost
accounting practice is a desirable
change, associated management ac-
tions that also have an impact on con-
tract costs should be considered when
negotiating contract price or cost ad-
justments that may be needed to equi-
tably resolve the overall cost impact of
the aggregated actions.

(4) Until the cognizant Federal agen-
cy official has determined that a
change to a cost accounting practice is
deemed to be a desirable change, the
change shall be considered to be a
change for which the Government will
not pay increased costs, in the aggre-
gate.

(d) Noncompliant cost accounting prac-
tices—(1) Findings. Prior to making any
contract price or cost adjustment(s)
under the provisions of paragraph (a)(b)
of the contract clause set forth in
9903.201-4(a) or 9903.201-4(e), or para-
graph (a)(4) of the contract clause set
forth in 9903.201-4(c), the Contracting
Officer shall make a finding that the
contemplated contract price and cost
adjustments will protect the United
States from payment of increased
costs, in the aggregate; and that the
net effect of the adjustments being
made does not result in the recovery of
more than the estimated amount of
such increased costs. While individual
contract prices, including cost ceilings
or target costs, as applicable, may be
increased as well as decreased to re-
solve an estimating noncompliance,
the aggregate value of all contracts af-
fected by the estimating noncompli-
ance shall not be increased.

[65 FR 37571, June 14, 2000]
9903.201-7 Cognizant Federal agency
responsibilities.

(a) The requirements of part 9903
shall, to the maximum extent prac-
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ticable, be administered by the cog-
nizant Federal agency responsible for a
particular contractor organization or
location, usually the Federal agency
responsible for mnegotiating indirect
cost rates on behalf of the Government.
The cognizant Federal agency should
take the lead role in administering the
requirements of part 9903 and coordi-
nating CAS administrative actions
with all affected Federal agencies.
When multiple CAS-covered contracts
or more than one Federal agency are
involved, agencies should discourage
Contracting Officers from individually
administering CAS on a contract-by-
contract basis. Coordinated adminis-
trative actions will provide greater as-
surances that individual contractors
follow their cost accounting practices
consistently under all their CAS-cov-
ered contracts and that changes in cost
accounting practices or CAS non-
compliance issues are resolved, equi-
tably, in a uniform overall manner.

(b) Federal agencies shall prescribe
regulations and establish internal poli-
cies and procedures governing how
agencies will administer the require-
ments of CAS-covered contracts, with
particular emphasis on inter-agency
coordination activities. Procedures to
be followed when an agency is and is
not the cognizant Federal agency
should be clearly delineated. Internal
agency policies and procedures shall
provide for the designation of the agen-
cy office(s) or officials responsible for
administering CAS under the agency’s
CAS-covered contracts at each con-
tractor business unit and the delega-
tion of necessary contracting authority
to agency individuals authorized to ad-
minister the terms and conditions of
CAS-covered contracts, e.g., Adminis-
trative Contracting Officers (ACOs) or
other agency officials authorized to
perform in that capacity. Agencies are
urged to coordinate on the develop-
ment of such regulations.

[69 FR 55756, Nov. 8, 1994]
9903.201-8 Compliant accounting

changes due to external restruc-
turing activities.

The contract price and cost adjust-
ment requirements of this part 9903 are
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not applicable to compliant cost ac-
counting practice changes directly as-
sociated with external restructuring
activities that are subject to and meet
the requirements of 10 U.S.C. 2325.

[65 FR 37472, June 14, 2000]
9903.202 Disclosure requirements.

9903.202-1 General requirements.

(a) A Disclosure Statement is a writ-
ten description of a contractor’s cost
accounting practices and procedures.
The submission of a new or revised Dis-
closure Statement is not required for
any non-CAS-covered contract or from
any small business concern.

(b) Completed Disclosure Statements
are required in the following cir-
cumstances:

(1) Any business unit that is selected
to receive a CAS-covered contract or
subcontract of $50 million or more
shall submit a Disclosure Statement
before award.

(2) Any company which, together
with its segments, received net awards
of negotiated prime contracts and sub-
contracts subject to CAS totaling $50
million or more in its most recent cost
accounting period, must submit a Dis-
closure Statement before award of its
first CAS-covered contract in the im-
mediately following cost accounting
period. However, if the first CAS-cov-
ered contract is received within 90 days
of the start of the cost accounting pe-
riod, the contractor is not required to
file until the end of 90 days.

(c) When a Disclosure Statement is
required, a separate Disclosure State-
ment must be submitted for each seg-
ment whose costs included in the total
price of any CAS-covered contract or
subcontract exceed the Truth in Nego-
tiations Act (TINA) threshold, as ad-
justed for inflation (41 U.S.C. 1908 and
41 U.S.C. 1502(b)(1)(B)) unless

(i) The contract or subcontract is of
the type or value exempted by 9903.201-
1or

(ii) In the most recently completed
cost accounting period the segment’s
CAS-covered awards are less than 30
percent of total segment sales for the
period and less than $10 million.

(d) Each corporate or other home of-
fice that allocates costs to one or more
disclosing segments performing CAS-
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covered contracts must submit a Part
VIII of the Disclosure Statement.

(e) Foreign contractors and sub-
contractors who are required to submit
a Disclosure Statement may, in lieu of
filing a Form No CASB-DS-1, make
disclosure by using a disclosure form
prescribed by an agency of its Govern-
ment, provided that the Cost Account-
ing Standards Board determines that
the information disclosed by that
means will satisfy the objectives of
Public Law 100-679. The use of alter-
native forms has been approved for the
contractors of the following countries:

(1) Canada.

(2) Federal Republic of Germany.

(3) United Kingdom.

(f) Educational institutions—disclosure
requirements. (1) Educational institu-
tions receiving contracts subject to the
CAS specified in part 9905 are subject
to the requirements of 9903.202, except
that completed Disclosure Statements
are required in the following cir-
cumstances.

(2) Basic requirement. For CAS-cov-
ered contracts placed on or after Janu-
ary 1, 1996, completed Disclosure State-
ments are required as follows:

(i) Any business unit of an edu-
cational institution that is selected to
receive a CAS-covered contract or sub-
contract in excess of the Truth in Ne-
gotiations Act (TINA) threshold, as ad-
justed for inflation (41 U.S.C. 1908 and
41 U.S.C. 1502(b)(1)(B)), and is part of a
college or university location listed in
Exhibit A of Office of Management and
Budget (OMB) Circular A-21 shall sub-
mit a Disclosure Statement before
award. A Disclosure Statement is not
required; however, if the listed entity
can demonstrate that the net amount
of Federal contract and financial as-
sistance awards received during its im-
mediately preceding cost accounting
period was less than $25 million.

(ii) Any business unit that is selected
to receive a CAS-covered contract or
subcontract of $25 million or more
shall submit a Disclosure Statement
before award.

(iii) Any educational institution
which, together with its segments, re-
ceived net awards of negotiated prime
contracts and subcontracts subject to
CAS totaling $25 million or more in its
most recent cost accounting period, of
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which, at least one award exceeded $1
million, must submit a Disclosure
Statement before award of its first
CAS-covered contract in the imme-
diately following cost accounting pe-
riod. However, if the first CAS-covered
contract is received within 90 days of
the start of the cost accounting period,
the institution is not required to file
until the end of 90 days.

(3) Transition period requirement. For
CAS-covered contracts placed on or be-
fore December 31, 1995, completed Dis-
closure Statements are required as fol-
lows:

(i) For business units that are se-
lected to receive a CAS-covered con-
tract or subcontract in excess of the
Truth in Negotiations Act (TINA)
threshold, as adjusted for inflation (41
U.S.C. 1908 and 41 U.S.C. 1502(b)(1)(B)),
and are part of the first 20 college or
university locations (i.e., numbers 1
through 20) listed in Exhibit A of OMB
Circular A-21, Disclosure Statements
shall be submitted within six months
after the date of contract award.

(ii) For business units that are se-
lected to receive a CAS-covered con-
tract or subcontract in excess of the
Truth in Negotiations Act (TINA)
threshold, as adjusted for inflation (41
U.S.C. 1908 and 41 U.S.C. 1502(b)(1)(B)),
and are part of a college or university
location that is listed as one of the in-
stitutions numbered 21 through 50, in
Exhibit A of OMB Circular A-21, Dis-
closure Statements shall be submitted
during the six month period ending
twelve months after the date of con-
tract award.

(iii) For business units that are se-
lected to receive a CAS-covered con-
tract or subcontract in excess of the
Truth in Negotiations Act (TINA)
threshold, as adjusted for inflation (41
U.S.C. 1908 and 41 U.S.C. 1502(b)(1)(B)),
and are part of a college or university
location that is listed as one of the in-
stitutions numbered 51 through 99, in
Exhibit A of OMB Circular A-21, Dis-
closure Statements shall be submitted
during the six month period ending
eighteen months after the date of con-
tract award.

(iv) For any other business unit that
is selected to receive a CAS-covered
contract or subcontract of $25 million
or more, a Disclosure Statement shall

48 CFR Ch. 99 (10-1-24 Edition)

be submitted within six months after
the date of contract award.

(4) Transition period due dates. The
educational institution and cognizant
Federal agency should establish a spe-
cific due date within the periods pre-
scribed in 9903.202-1(f)(3) when a Disclo-
sure Statement is required under a
CAS-covered contract placed on or be-
fore December 31, 1995.

(5) Transition period waiver authority.
For a CAS-covered contract to be
awarded during the period January 1,
1996, through June 30, 1997, the award-
ing agency may waive the preaward
Disclosure Statement submission re-
quirement specified in 9903.202-1(f)(2)
when a due date for the submission of
a Disclosure Statement has previously
been established by the cognizant Fed-
eral agency and the educational insti-
tution under the provisions of 9903.202—
1(f) (3) and (4).

CAUTION: This waiver authority is not
available unless the cognizant Federal agen-
cy and the educational institution have es-
tablished a disclosure statement due date
pursuant to a written agreement executed
prior to January 1, 1996, and award is made
prior to the established disclosure statement
due date.

[67 FR 14153, Apr. 17, 1992; 57 FR 34167, Aug.
3, 1992, as amended at 58 FR 58802, Nov. 4,
1993; 59 FR 55756, Nov. 8, 1994; 65 FR 36770,
June 9, 2000; 70 FR 29458, May 23, 2005; 72 FR
32812, June 14, 2007; 72 FR 35307, June 27, 2007;
76 FR 40820, July 12, 2011]

9903.202-2 Impracticality of submis-
sion.

The agency head may determine that
it is impractical to secure the Disclo-
sure Statement, although submission
is required, and authorize contract
award without obtaining the State-
ment. He shall, within 30 days of hav-
ing done so, submit a report to the
Cost Accounting Standards Board set-
ting forth all material facts. This au-
thority may not be delegated.

9903.202-3 Amendments and revisions.

Contractors and subcontractors are
responsible for maintaining accurate
Disclosure Statements and complying
with disclosed practices. Amendments
and revisions to Disclosure Statements
may be submitted at any time and may
be proposed by either the contractor or
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the Government. Resubmission of com-
plete, updated, Disclosure Statements
is discouraged except when extensive
changes require it to assist the review
process.

9903.202-4 Privileged and confidential
information.

If the offeror or contractor notifies
the contracting officer that the Disclo-
sure Statement contains trade secrets
and commercial or financial informa-
tion, which is privileged and confiden-
tial, the Disclosure Statement shall be
protected and shall not be released out-
side the Government.

9903.202-5 Filing Disclosure
ments.

(a) Disclosure must be on Form Num-
ber CASB DS-1 or CASB DS-2, as appli-
cable. Forms may be obtained from the
cognizant Federal agency (cognizant
ACO or cognizant Federal agency offi-
cial authorized to act in that capacity)
or from the looseleaf version of the
Federal Acquisition Regulation. When
requested in advance by a contractor,
the cognizant Federal agency may au-
thorize contractor disclosure based on
computer generated reproductions of
the applicable Disclosure Statement
Form.

(b) Offerors are required to file Dis-
closure Statements as follows:

(1) Original and one copy with the
cognizant ACO or cognizant Federal
agency official acting in that capacity,
as applicable; and

(2) One copy with the cognizant Fed-
eral auditor.

(c) Amendments and revisions shall
be submitted to the ACO or agency of-
ficial acting in that capacity, as appli-
cable, and the Federal auditor of the
currently cognizant Federal agency.

[69 FR 55757, Nov. 8, 1994]

State-

9903.202-6 Adequacy of
Statement.

Federal agencies shall prescribe regu-
lations and establish internal proce-
dures by which each will promptly de-
termine on behalf of the Government,
when serving as the cognizant Federal
agency for a particular contractor lo-
cation, that a Disclosure Statement
has adequately disclosed the practices
required to be disclosed by the Cost Ac-

Disclosure

9903.202-8

counting Standards Board’s rules, reg-
ulations and Standards. The deter-
mination of adequacy shall be distrib-
uted to all affected agencies. Agencies
are urged to coordinate on the develop-
ment of such regulations.

[69 FR 55757, Nov. 8, 1994]
9903.202-7 [Reserved]

9903.202-8 Subcontractor
Statements.

(a) The contractor or higher tier sub-
contractor is responsible for admin-
istering the CAS requirements con-
tained in subcontracts.

(b) If the subcontractor has pre-
viously furnished a Disclosure State-
ment to an ACO, the subcontractor
may satisfy the submission require-
ment by identifying to the contractor
or higher tier subcontractor the ACO
to whom it was submitted.

(c)(1) If the subcontractor considers
the Disclosure Statement (or other
similar information) privileged or con-
fidential, the subcontractor may sub-
mit it directly to the ACO and auditor
cognizant of the subcontractor, noti-
fying the contractor or higher tier sub-
contractor. A preaward determination
of adequacy is not required in such
cases. Instead, the ACO cognizant of
the subcontractor shall

(i) Notify the auditor that the ade-
quacy review will be performed during
the postaward compliance review and,
upon completion,

(ii) Notify the subcontractor, the
contractor or higher tier subcon-
tractor, and the cognizant ACOs of the
findings.

(2) BEven though a Disclosure State-
ment is not required, a subcontractor
may

(i) Claim that CAS-related reviews by
contractors or higher tier subcontrac-
tors would reveal proprietary data or
jeopardize the subcontractor’s com-
petitive position and

(ii) Request that the Government
perform the required reviews.

(d) When the Government requires
determinations of adequacy or inad-
equacy, the ACO cognizant of the sub-
contractor shall make such rec-
ommendation to the ACO cognizant of
the prime contractor or next higher
tier subcontractor. ACOs cognizant of

Disclosure
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higher tier subcontractors or prime
contractors shall not reverse the deter-
mination of the ACO cognizant of the
subcontractor.

48 CFR Ch. 99 (10-1-24 Edition)

9903.202-9 Illustration of Disclosure
Statement Form, CASB-DS-1.

The data which are required to be
disclosed are set forth in detail in the
Disclosure Statement Form, CASB-DS-
1, which is illustrated below:

FORM APPROVED OMB NUMBER

0348-0051
COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT INDEX
REQUIRED BY PUBLIC LAW 100-679
Page

GENERAL INSTRUCTIONS . .. ... ... (i)
COVER SHEET AND CERTIFICATION ............................ C-1
PART | - General Information ............ ... ... .. .., -1
PART Il - Direct COStS . . ..o vttt s -1
PART 1l - Direct vs. Indirect Costs . . ................... H-1
PART IV - Indirect Costs . . ... ... -1
PART V - Depreciation and Capitalization Practices . ......... V-1
PART VI - Other Costs and Credits .. ................... Vi-1
PART Vil - Deferred Compensation and Insurance Cost . ....... Vi1
PART Vil - Home Office Expenses .. ................... Vili-1

FORM CASB DS-1 (REV 2/96)
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COST ACCOUNTING STANDARDS BOARD

DISCLOSURE STATEMENT GENERAL INSTRUCTIGNS
REQUIRED BY PUBLIC LAW 100-679

1. This Disclosure Statement has been designed to meet the requirements of Public Law 100-679,
and persons completing it are to describe the contractor and its contract cost accounting practices. For
complete regulations, instructions and timing requirements concerning submission of the Disclosure Statement,
refer to Section 9903.202 of Chapter 99 Of Title 48 CFR (48 CFR 9903.202).

2. Part | of the Statement provides general information concerning each reporting unit (e.g.,
segment, Corporate or other intermediate level home office, or a business unit}). Parts Il through VII pertain to
the types of costs generally incurred by the segment or business unit directly performing Federal contracts or
similar cost objectives. Part Vili pertains to the types of costs that are generally incurred by a Home office and
are aliccated to one or mere segments performing Federal contracts. For a definition of the term "home oifice",
see 48 CFR 9904.403.

3. Each segment or business unit required to disclose its cost accounting practices should
complete the Cover Sheet, the Certification, and Parts | through VII.

4. Each home office required to disclose its cost accounting practices for measuring, assigning and
allocating its costs to segments performing Federal contracts or similar cost objectives shall complete the Cover
Sheet, the Certification, Part | and Part VIl of the Disclosure Statement. Where a home office either
establishes practices or procedures for the types of costs covered by Parts V, VI and Vll,or incurs and then
allocates these types of cost to its segments, the home office may complete Parts V, VI and VI to be included
in the Disclosure Statement submitted by its segments. While a home office may have more than one segment
submitting Disclosure Statements, only one Statement needs to be submitted to cover the home ofiice

operations.
5. The Statement must be signed by an authorized signatory of the reporting unit.
6. The Disclosure Statement should be answered by marking the appropriate line or inserting the

applicable letter code which describes the segment’s (reporting unit’s) cost accounting practices.

7. A number of questions in this Statement may need narrative answers requiring more space than
is provided. In such instances, the reporting unit should use the attached continuation sheet provided. The
continuation sheet may be reproduced locally as needed. The number of the question involved should be
indicated and the same coding required to answer the questions in the Statement should be used in presenting
the answer on the continuation sheet. Continuation sheets should be inserted at the end of the pertinent Part
of the Statement. On each continuation sheet, the reporting unit should enter the next sequential page number
for that Part and, on the last continuation sheet used, the words “End of Part” should be inserted after the iast
entry.

8. Where the cost accounting practice being disclosed is clearly set forth in the contractor’s
existing written accounting policies and procedures, such documents may be cited on a continuation sheet and
incorporated by reference at the option of the contractor. In such cases, the contractor should provide the date
of issuance and effective date for each accounting policy and/cr procedures document cited. Alternatively,
copies of the relevant parts of such documents may be attached as appendices to the pertinent Disclosure
Statement Part. Such continuation sheets and appendices should be labeled and cross-referenced with the
applicable Disclosure Statement number and follow the page number specified in paragraph 7. Any
supplementary comments needed to adequately describe the cost accounting practice being disclosed should
also be provided.

9. Disclosure Statements must be amended when cost accounting practices are changed to comply
with a new CAS or when practices are changed with or without knowledge of the Government (Also see 48
CFR 9903.202-3).

FORM CASB DS-1 (REV 2/96) (i)
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT GENERAL INSTRUCTIONS
REQUIRED BY PUBLIC LAW 100-679

10. Amendments shall be submitted to the same offices to which submission would have been
made were an original Disclosure Statement filed.

11. Each amendment, or set of amendments should be accompanied by an amended cover sheet
(indicating revision number and effective date of the change) and a signed certification. For all resubmissions,
on each page, insert "Revision Number " and "Effective Date " in the Item Description block; and,
insert a revision mark (e.g., "R") in the right hand margin of any line that is revised. Completely resubmitted
Disclosure Statements must be accompanied by similar notations identifying the items which have been
changed.

12. Use of this Disclosure Statement, amended February 1996, shall be phased in as follows:

A. New Contractors. This form shall be used by new contractors when they are initially
required to disclose their cost accounting practices pursuant to 9903.202-1.
B. Existing Contractors. If a contractor has disclosed its cost accounting practices on a prior
edition of the Disclosure Statement (CASB DS-1), such disclosure shall remain in effect until the
contractor amends or revises a significant portion of the Disclosure Statement in accordance
with CAS 9903.202-3. Minor amendments to an existing DS-1 may continue to be made using
the prior form. However, when a substantive change is made, a complete Disclosure Statement
must be filed using this form. In any event, all contractors and subcontractors must submit a
new Disclosure Statement (this version of the CASB DS-1) not later than the beginning of the
contractor’s next full fiscal year after December 31, 1998.
ATTACHMENT - Blank Continuation Sheet
FORM CASB DS-1 (REV 2/96) (ii)
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9903.202-9

COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100679

CONTINUATION SHEET

NAME OF REPORTING UNIT

Item
No.

Item description

FORM CASB DS-1 (REV 2/96)
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COST ACCOUNTING STANDARDS BOARD

DISCLOSURE STATEMENT COVER SHEET AND CERTIFICATION
REQUIRED BY PUBLIC LAW 100-673

0.1 Company or Reporting Unit.

Name

Street Address

City, State, & Zip Code

Division or Subsidiary of (if applicable)

0.2 Reporting Unit: (Mark one.)

A. Business Unit comprising an entire business organization which is not divided
into segments.

Corporate Home Office

Intermediate Level Home Office
Segment or business unit reporting directly to a home office.

wN e

0.3 Official to Contact Concerning this Statement.

Name and Title
Phone number (including area code and extension)

0.4 Statement Type and Effective Date:

A. (Mark type of submission. If a revision, enter number)
(a) Original Statement
(b) Revised Statement; Revision No.

B. Effective Date of this Statement/Revision:

0.5 Statement Submitted To (Provide office name, location and telephone number, include area code and

extension):
(a) Cognizant Federal Agency:
(b) Cognizant Federal Auditor:

CERTIFICATION

I certify that to the best of my knowledge and belief this Statement, as amended in the case of a
revision, is the complete and accurate disclosure as of the above date by the above-named
organization of its cost accounting practices, as required by the Disclosure Regulation (48 CFR
9903.202) of the Cost Accounting Standards Board under P.L. 100-679.

{Name)

(Title)

THE PENALTY FOR MAKING A FALSE STATEMENT IN THIS DISCLOSURE IS PRESCRIBED IN 18 U.S.C. § 1001

FORM CASB DS-1 (REV 2/96) c-1
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COST ACCOUNTING STANDARDS BOARD PART | - GENERAL INFORMATION
DISCLOSURE STATEMENT JRp—
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. tem description

Part | Instructions

Sales data for this part should cover the most recently completed fiscal year of the reporting
unit. "Government CAS Covered Sales” includes sales under both prime contracts and
subcontracts. "Annual CAS Covered Sales” includes intracorporate transactions.

1.1.0 | Type of Business Entity of Which the Reporting Unit is a Part. (Mark one.)

Corporation

Partnership

Proprietorship

Not-for-profit organization

Joint Venture

Federally Funded Research and Development Center (FFRDC)
Other {Specify)

<mMmoowm»

[T

1.2.0 | Predominant Type of Government Sales. (Mark one.) 1/

A. Manufacturing

B. Research and Development
C. Construction

D. Services

Y. _____ Other (Specify)

1.3.0 | Annual CAS Covered Govemment Sales as Percentage of Total Sales (Govemnment and Commercial).
(Mark one. An estimate is permitted for this section.) 1/

A. Less than 10%
B. 10%-50%

C. 51%-80%

D. 81% - 95%

E. __ Over95%

1.4.0 | Description of Your Cost Accounting System for Govemment Contracts and Subcontracts. (Mark the
appropriate line(s) and if more than one is marked, explain on a continuation sheet.) 1/

Standard costs - Job order
Standard costs - Process
Actual costs - Job order
Actual costs - Process
Other(s) 2/

<oom>

]

1/ Do not complete when Part | is filed in conjunction with Part VIll.
2/ Describe on a Continuation Sheet.

FORM CASB DS-1 (REV 2/96) I-1
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COST ACCOUNTING STANDARDS BOARD PART | - GENERAL INFORMATION
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. tem description
1.5.0 | Identification of Dif Contract Cost A ing and Financial A ing Records

List on a continuation sheet, the types of costs charged to Federal contracts that are supported by
memorandum records and identify the method used to reconcile with the entity’s financial accounting
records.

1.6.0 | Unallowable Costs. Costs that are not reimbursable as allowable costs under the terms and
conditions of Federal awards are identified as follows: (Mark all that apply and if more than one is
marked, describe on a continuation sheet the major cost groupings, organizations, or other criteria for
using each marked technique.)

1.6.1 | Incurred costs.

A. ifically identified and in the formal financial
accounting records.

B. —— i in intai ing records or

C. Identifiable through use of less formal accounting techniques that permit audit
verification.

D. Determinable by other means. 1/

1.6.2 | Estimated costs.

A. By i ion and d iption (in backup data, warkpapers etc) which have
y been K i and ized in making
B. By descnmmn of any other estimating technique employed to provide
pprop ition of any pertinent to the estimates.
C. _____  Other 1/
1.7.0 | Fiscal Year: (Specify twelve month period used for financial accounting and

reporting purposes, e.g.. 1/1 to 12/31.)

1.7 Cost Accounting Period: (Specify period. If the cost accounting period used for
the accumulation and repomng of costs under Federal contracts is other than the fiscal year identified
K ona i ion sheet.)

1/ Describe on a Continuation Sheet.

FORM CASB DS-1 (REV 2/96) 1-2

230



CASB, OFPP, OMB 9903.202-9

COST ACCOUNTING STANDARDS BOARD PART i - DIRECT COSTS
DISCLOSURE STATEMENT —
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
ttem
No. hem description

Part Il Instructions

This part covers the three major categories of direct costs, i.e., Direct Material, Direct Labor,
and Other Direct Costs.

It is not the intent here to spell out or define the three elements of direct costs. Rather, each
»r should discl practi based on its own definitions of what costs are, or will be,

charged directly to Federal contracts or similar cost objectives as Direct Material, Direct Labor, or
Other Direct Costs. For example, a contractcr may charge or classify purchased labor of a direct
nature as "Direct Material” for purposes of pricing proposals, requests for progress payments, claims
for cost reimbursement, etc.; some other contractor may classify the same cost as "Direct Labor,”
and still another as "Other Direct Costs.” In these circumstances, it is expected that each contractor
will disclose practices consistent with its own classifications ot Direct Material, Direct Labor, and
Other Direct Costs.

2.1.0 | Description of Direct Material. Direct material as used here is not limited to those items of material
actually incorporated into the end product; they also include material, consumable supplies, and other
costs when charged to Federal contracts or similar cost objectives as Direct Material. (Describe on a
continuation sheet the principal classes or types of material and services which are charged as direct
material; group the material and service costs by those which are incorporated in an end product ang
those which are not.)

2.2.0 | Method of Charging Direct Material.

221 Direct Charge Not Through an Inventory Account at: (Mark the appropriate line(s} and if more than
one is marked, explain on a continuation sheet.)

Standard costs (Describe the type of standards used.) 1/
Actual Costs

Other(s) 1/

Not applicable

N<w»

2.2.2 | Charged Direct from a Contractor-owned inventory Account at: {Mark the appropriate line(s) and if
more than one is marked, explain on a2 continuation sheet.)

Standard costs 1/
Average Costs 1/
First in, first out
Last in, first out
Other(s) 1/

Not applicatie

N=<DO®»P

1/ Describe on a Continuaticn Sheet.

FORM CASB DS-1 (REV 2/86) -1
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COST ACCOUNTING STANDARDS BOARD PART Il - DIRECT COSTS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT

Item
No.

Kem description

23.0

240

241

242

244

Timing of Charging Direct Material. (Mark the appropriate line(s) to indicate the point in time at which
direct material are charged to Federal contracts or similar cost objectives, and if more than one line is
marked, lain on a conti ion sheet.)

When orders are placed

When both the material and invoice are received

When material is issued or released to a process, batch, or similar intermediate
cost objective

When material is issued or released to a final cost objective

When invoices are paid

Other(s) 1/

Not applicable

N<mo o=m»

Variances from Standard Costs for Direct Material. (Do not complete this item unless you use a
standard cost method, i.e., you have marked Line A of Item 2.2.1, or 2.2.2. Mark the appropriate
line(s) in Items 2.4.1, 2.4.2, and 2.4.4, and if more than one line is marked, explain on a continuation
sheet.)

Type of Variance.

Price

Usage

Combined (A and B)
Other(s) 1/

<o®p

Level of Production Unit used to Accumulate Variance. Indicate which level of production unit is used
as a basis for accumulating material variances.

Plant-wide Basis

By Department

By Product or Product Line
Other(s) 1/

<om»

Method of Disposing of Variance. Describe on a continuation sheet the basis for, and the frequency
of, the disposition of the variance.

Revisions. Standard costs for direct materials are revised:

Semiannually

Annually

Revised as needed, but at least once annually
Other(s) 1/

<o=»

1/ Describe on a Continuation Sheet.

FORM CASB DS-1 (REV 2/96) n-2
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COST ACCOUNTING STANDARDS BOARD PART Il - DIRECT COSTS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. ltem description

2.5.0 | Method of Charging Direct Labor: (Mark the appropriate line(s) for each Direct Labor Category to
show how such labor is charged to Federal contracts or similar cost objectives, and if more than one
line is marked, explain on a continuation sheet. Also describe on a continuation sheet the principal
classes of labor rates that are, or will be applied to Manufacturing Labor, Engineering Labor, and
Other Direct Labor, in order to develop direct labor costs.

Direct Labor Category
Manufacturing Engineering Other Direct

A. Individual/actual rates

B. Average rates — uncompensated
overtime hours included in
computation 1/

C. Average rates — uncompensated
overtime hours excluded from
computation

D. Standard costs/rates 1/

Y. Other(s) 1/

2. Labor category is not applicable

1]
1]

2.6.0 | Variances from Standard Costs for Direct Labor. (Do not complete this item unless you use a
standard costs/rate method, i.e., you have marked Line D of Item 2.5.0 for any direct labor category.
Mark the appropriate line(s) in each column of items 2.6.1, 2.6.2, and 2.6.4. If more than one is
marked, explain on a continuation sheet.)

2.6.1 Type of Variance.

Direct Labor Category

Manufacturing Engineering Other Direct
A. Rate e
B. Efficiency A .
C. Combined (A and B) - - -
Y. Other(s) 1/ o
Z. Labor category is -

not applicable

1/ Describe on a Continuation Sheet.

FORM CASB DS-1 (REV 2/36) -3
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COST ACCOUNTING STANDARDS BOARD PART Il - DIRECT COSTS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
ftem
No. item description

2.6.2 | Levei of Production Unit used to Accumulate Variance. Indicate which level of production unit is used
as a basis for accumulating the labor variances.

Direct Labor Category
Manufacturing Engineering Other Direct

Plant-wide basis

By department

By product or product line

. Other(s) 1/

Labor category is not applicable

N<p@D

263 Method of Dispcsing of Variance. Describe on a continuation sheet the basis for, and the frequency

of, the disposition of the variance.

2.6.4 | Re ns. Standard costs for direct labor are revised:

Semiannually

Annuclly

Revised as needed, but at least once annually
R Other(s) 1/

<o®p

2.7.0 | Description of Other Direct Costs. Other significant items of cost directly identified with Federal
contracts or other final cost objectives. Describe on a continuation sheet the principal classes of
other costs that are always charged directly, that is, identified specifically with final cost objectives,
e.g., fringe benefits, travel costs, services, subcontracts, etc.

271 When Employee Travel Expenses for lodging and subsistence are charged direct to Federal contracts
or similar cost objectives the charge is based on:

A Actual Costs
B. i Per Diem Rates
C. _____ lLodging at actual costs and subsistence at per diem
Y _; Other Method 1/
4 . Not Applicable
2.8.0
following circumstances, are the rates of direct labor, direct materials, other direct costs and
applicable direct costs always the same as those for the original charges? (Mark one line for each
circumstance, and for each "No™ answer, exglain on a continuation sheet how the credit differs from
the original charge.)
Circumstance A.Yes B. No Z. Not Applicable
{a} Transfers ta other jobs/contracts . o
Y
(b) Unused or excess materials remaining _
upon compietion of contract
L 1/ Describe on a Continuation Sheet.
FORM CASE DS-1 (REV 2/96) -4
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COST ACCOUNTING STANDARDS BOARD PART Uil - DIRECT VS. INDIRECT COSTS
DISCLOSURE STATEMENT -
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
item
No. Item description
3.1.0 | Criteria for Determining How Costs are Charged to Federal Contracts Or Similar Cost Objectives.
Describe on a continuation sheet your criteria for determining when costs incurred for the same
purpose, in like circumstances, are treated either as direct costs only or as indirect costs only with
respect to final cost objectives.
3.2.0 | Treatment of Costs of Specified Functions, Elements of Cost, or Transactions. (For each of the
functions, elements of cost or transactions listed in Items 3.2.1, 3.2.2, and 3.2.3, enter one of the
Codes A through F, or Y, to indicate how the item is treated. Enter Code Z in those lines that are not
applicable to you. Also, specify the name(s) of the indirect pool(s) (as listed in 4.1.0, 4.2.0 and
4.3.0) for each function, element of cost, or transaction coded E or F. If Code E, Sometimes
direct/Sometimes indirect, is used, explain on a continuation sheet the circumstances under which
both direct and indirect allocations are made.)
Treatment Code
A. Direct material E. Sometimes direct/Sometimes indirect
B. Direct labor F. Indirect only
C. Direct material and labor Y. Other(s) 1/
D. Other direct costs Z. Not applicable
3.2.1 Functions, Elements of Cost,
or Transactions Related to Treatment
Direct Material Code Name of Pool(s})
. {a) Cash Discounts on Purchases
(b) Freight in
(c) Income from Sale of Scrap
(d) Income from Sale of Salvage
(e) Incoming Material Inspection
(receiving)
(f) Inventory adjustment
(g@) Purchasing
(h) Trade Biscounts, Refunds,
Rebates, and Allowances
on Purchases
1/ Describe on a Continuation Sheet.
FORM CASB DS-1 (REV 2/96) m-1
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679

PART lll - DIRECT VS. INDIRECT COSTS

NAME OF REPORTING UNIT

Item
No. ltem description
3.2.2 | Functions, Elements of Cost,

or Transactions Related to

Direct Labor

(a)
(b)
(c)
(d)
(e)
(f)

(@)

(h)
[0}
[
(k)

(U]

Incentive Compensation

Holiday Ditferential {Priemium Pay)

Vacation Pay
Overtime Premium Pay
Shift Premium Pay
Pension Costs

Post Retirement Benefits Other
Than Pensions

Health Insurance

Life Insurance

Other Deferred Compensation 1/
Training

Sick Leave

A/ Describe on a Continuation Sheet.

Treatment
Code Name of Pooi(s)

FORM CASB DS-1 (REV 2/96)
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COST ACCOUNTING STANDARDS BOARD PART Il - DIRECT VS. INDIRECT COSTS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. Item description
3.2.3 | Functions, Elements of Cost, Treatment
or Transactions - Miscellaneous Code Name of Pool(s)
{a) Design Engineering (in-house) o
(b) Drafting (in-house) L
(c) ' Computer Operations (in-house) . .
(d) Contract Administration o
{e) Subcontract Administration Costs o _
(f) Freight Out (finished product) .
(g) Line (or production) Inspection o
(h) Packaging and Preservation -
(i) Preproduction Costs and Start-up Costs
) Departmental Supervision o
(k) Professional Services (consultant fees)
m Purchased Labor of Direct Nature o
{on premises)
(m) Purchased Labor of Direct Nature .
(off premises)
*(n) Rearrangement Costs o
(o) Rework Costs o
{p) Royalties o
(q) Scrap Work o
(r) Special Test Equipment o
(s) Special Tooling -
(t) Warranty Costs o .
(u) Rental Costs o o
(v) Travel and Subsistence o
(w) Employee Severance Pay o
{x) Security Guards o

FORM CASB DS-1 (REV 2/96)

-3
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COST ACCOUNTING STANDARDS BOARD PART IV - INDIRECT COSTS
DISCLOSURE STATEMENT ==
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
ttem
No. Item description

Part IV Instructions

Faﬂmmmeofﬂismiuﬁrmmluvcbemﬁvhediﬂoﬂvumeguﬁes: i) manufacturing,
engineering, and comparable indirect costs, (i) general and inistrative (G&A) and (W) service center
and expense pool costs, as defined in ltem 4.3.0. The term “overhead,” as used in this part, refers oaly to the
first category of indirect costs.

The following Allocation Base Codes are provi for use n ion with ftems 4.1.0, 4.2.0 and
4.3.0.
A. Sales H. Direct labor dollaws
B. Cost of sales L Direct labor hours
C. Total Cost input (direct material, J. Machine hours
direct labor, other direct costs K. Usage
and applicable overhead) L Unit of production
D. Value-added cost input (total cost M. Direct material cost
input less direct material and N. Total payroll dollars (direct
subcontract costs) and indirect employees)
E. Total cost incurred (total cost 0. Headcount or number of employees
input plus G&A expenses) (direct and indirect employees)
F. Prime cost (direct material, direct P. Square feet
labor and other divect cost) Y. Other(s), or more than one basis
G. Processing or conversion cost (Describe on a continuation sheet.)
(direct labor and applicable z. Pool not applicable
overhead)

4.1.0 | Overhead Pools. List all the overhead pools, i.e., pools of indirect costs, other than general and administrative
{G&A) expenses, that are allocated to final cost objectives without any & Gi " 5 A o

business unit may have only a single pool ing all of its rhead costs or ively it may have
several pools such as ing rhead, ineeris rhead ial handling rhead, etc. For each
pool listed indicate the base used for ll ing such pooled to Federal or similar cost
objectives. Also, for each of the pools indicate (a) the major functi ivities, and el of cost induded
and (b) the make up of the allocation base. Use a i ion sheet if additional space is requi

Allocation

Base Code

1.
(a) Major functions, activities, and

elements of cost included:

) Description/Make up of the
allocation base:

FORM CASB DS-1 (REV 2/96) -1

238



CASB, OFPP, OMB 9903.202-9

COST ACCOUNTING STANDARDS BOARD PART IV - INDIRECT COSTS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. Htem description

4.1.0 | Continued.
Allocation
Base Code

(a) Major functions, activities, and
elements of cost included:

(b) Description/Make up of the
allocation base:

4.2.0 | General and Administrative (G&A) Expense Pool(s). Select among the three categories of pools below
that descnbe(s) the manner in which G&A expenses are allocated. For each category of pool(s)

d indicate the base(s) used for allocating such pooled expenses to Federal contracts or similar
cost objectives. Also, for each y of pool(s) sel d, indicate (a) the ma;or functions,
activities, and el of cost included, and (b) the make up of the all i (s). For ple,
if direct labor dollars are used, are fnnge benefits included? If a total cost input base is used, is the
imputed cost of capital included? Use a i ion sheet if additional space is required.

Allocation

Single Pool Containing G&A Expenses Only Base Code

(a) Major functions, activities, and
elements of cost included:

(b} Description/Make up of the allocation base:

FORM CASB DS-1 (REV 2/96) V-2
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COST ACCOUNTING STANDARDS BOARD PART IV - INDIRECT COSTS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. tem description

4.2.0 | Continued.

Allocation
Single Pool Containing Both G&A and Non-G&A Expenses Base Code
(a) Major functions, activities, and
elements of cost included:
(b) Description/Make up of the allocation base:
Allocation
Special Allocgtions Base Code
1. R
(a) Major functions, activities, and
elements of cost included:
(b) Description/Make up of the allocation base:
2.

(a) Major functions, activities, and
elements of cost included:

(b) Description/Make up of the allocation base:
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COST ACCOUNTING STANDARDS BOARD PART IV - INDIRECT COSTS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
ttem
No. Item description

4.3.0 | Service Center and Expense Pool Allocation Bases.

mmmmuadmmummuuuwhmpdmweaﬁcmdwcdmdlu
ini imarily for the benefit of other units within a reporting unit. Expense pools are pools of
nﬁradmﬂmueanocatedpmnuiymoﬂmrmm-repo@gm Examples of service centers are
data p d services and 3 services. E les of exp: pools are use
a\docmpmwpoolsu\dfrmgebeﬂeﬁtpools

Category Code

costs i d by such or pools are, or can be, charged or allocated (i) partially to
wﬁcﬁwmmmvamﬁmmu\dmaﬂytnom«-uﬁrmmsipods(suchasamzmufactul'mg
rhead pool) for sub ion to swuimdmnolxocuvu, vefured tohermnucmegoty 'A'
and () only to several other indirect cost pools (such as a pool,
pool and G&A pool) for sub ion to several final cost objectives, refenedtoherenas
Category "B".

Rate Code

Some service centers or expense pools may use predetermined billing or costing rates to charge or
allocate the costs (Rate Code A) while others may charge or allocate on an actual basis (Rate Code B).

Us(aﬂﬂnwvicccmtusu\dexpens.podsmdm(a‘neolunn(1)CoderrBtoﬁdicateﬁ|e
category of pool. Enter in Column (2) one of the Allocation Base Codes A through P, or Y, listed on Page ___
indicate the base used for dlagngordlocahng service center or expense pool costs. Enter in Column (3) Rate

CoderrBto ribe the thod used. Also, for each of the centers and pools indicate (a) the major
ies, and el of cost i and (b) the make up of the allocation base. Usea -
sheet if ional space is required.
Alloca-
tion
Category Base Rate
Service Center or Code Code Code
Expense Pool (1) {2) 3.
1. e —
(a) Major functions, activities,

and elements of cost included:

m) Description/Make up of the allocation base:

(a) Major functions, activities,
and elements of cost included:

) Description/Make up of the allocation base:

'FORM CASB DS-1 (REV 2/96) -4
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COST ACCOUNTING STANDARDS BOARD PART IV - INDIRECT COSTS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT

tem
No.

ttem description

4.4.0

4.5.0

Treatment of Variances from Actual Cost (Underabsorption or Overabsorption). Where predetermined billing or
costing rates z7e used to charge costs of service centers and expense pools to Federal contracts or other indirect
cost pools (Rate Code A in Column (3) of item 4.3.0), variances from actual costs are: {Mark the appropriate
Ene(s) and if more than one is marked, explain on a i ion sheet.)

A. Prorated to users on the basis of charges made, st least once annually
B. All charged or credited to indirect cost pool(s) at least once annually
Y. Other(s) 1/

Z. Service center is not applicable to reporting unit

[T

Application of Overhead and G&A Rates to Specified Transactions or Costs.

This item is directed to ascertaining your practice in special situations where, in Eeu of
establishing a separate indirect cost pool, allocation is made from an established overhead or G&A podl at a rate
other than the normal full rate for that pool. In the case of such a special allocation, the terms “iess than full
rate” or "more than full rate™ should be used to describe the practice. The terms do not apply to situations
where, as in some cases of off-site activities, etc., a separate indirect cost pool and base are used and the rate
for such activities is lower than the "in-house™ rate.

For each of the transactions or costs Ested below, enter one of the following codes to
indicate your indirect cost allocation practice with respect to that transaction or cost. i Code A, full rate, is
entered, identify on a continuation sheet the pool(s) reported under items 4.1.0, 4.2.0, and 4.3.0, which are
applicable. I Codes B or C, less than or more than the full rate, is entered, describe on a continuation sheet the
major types of expenses that are covered by such a rate.

Rate Code

A. Full rate C. Spedial allocation at more than full rate
B. Specia allocation at less than full rate: D. No overhead or G&A is applied
Z. Transaction or cost is not applicable to reporting unit

Transaction or Cost to Which Rate
Indirect Costs May be Allocated Code

{a) Subcontract costs

(b) Purchased Labor

(c} G fu

{d) Seif-constructed depreciable assets

(e} Labor on installation of assets

[{i] Off-site work

(g) Interorganizational transfers out

(h) izational s in (Also indi ona
continuation sheet the basis used by you as transferee
to charge the cost o price of interogranizational

to Federal or similar cost

objectives. If the charge is based on cost, indicate
whether the transferor’s G&A expenses are incdluded.)

i) Other transactions or costs {Enter Code B or C on this
Ene if there are other transactions or costs to which
either less than full rate or more than full rate is
applied. List such transactions or costs on a
continuation sheet, and for each describe the major
types of expenses covered by such a rate. If there
are no other such transactions or costs, enter code Z.)

NERERR

1/ Desaibe on a Coatinuation Sheet.

FORM CASB DS-1 (REV 2/96) V-5
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COST ACCOUNTING STANDARDS BOARD PART IV - INDIRECT COSTS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. Htem description

4.6.0 | Independent Research and Development (IR&D) and Bid and Proposal (B&P) Costs. Definitions of and
requir for the all of IR&D and B&P costs are contained in 48 CFR 9904.420. The full
rate of all allocabl Jring, L ing, and/or other overhead is applied to IR&D and B&P
costs as if IR&D and B&P projects were under contract, and the "burdened” IR&D and B&P costs are:
(Mark appropriate line(s).)

A. . Allocated to Federal contracts or similar cost objectives by means of a
composite pool with G&A expenses.

B. Allocated to Federal contracts or similar cost objectives by means of a
’ separate pool.

C. Transferred to the corporate or home office level for reallocation to the
benefiting segments.

Y. Other 1/

z. ____ Not applicable
4.7.0 | Cost of Capital Committed to Facllities. I accordance with instructions for Form CASB-CMF,
undistributed facilities capital items are allocated to overhead and G&A expense pools: {Mark one.)

A. On a basis identical to that used to absorb the actual depreciation or

amortization from these facilities; 'land is assigned in the same manner as the
facilities to which it relates.

B. On a basis not identical to that used to absorb the actual depreciation or
amortization from these facilities. (Describe on a continuation sheet the
difference for each step of the allocation process.)

C. By the "altemative allocation process™ described in instructions for Form
CASB-CMF.
z. Not applicable.

1/ Describe on a Continuation Sheet.

FORM CASB DS-1 (REV 2/96) V-6
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PART V - DEPRECIATION AND
COST ACCOUNTING STANDARDS BOARD CAPITALIZATION PRACTICES
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. Item description

Part V Instructions

Where a home office either establishes practices or procedures for the types of costs
covered in this Part or incurs and then allocates these costs to its segments, the home office may
complete this Part to be included in the submission by the seg as indi d on page (i) 4.,
General Instructions.

5.1.0 | Depreciating Tangible Assets for Govemment Contract Costing. (For each of the asset categories
listed on Page ___, enter a code from A through H in Column (1) describing the method of
depreciation (Code F for assets that are expensed); a code from A through C in Column (2) describing
the basis for determining useful life; a code from A through C in Column (3) describing how
depreciation methods or use charges are applied to property units; and a Code A, B or C in Column
(4) indicating whether or not residual value is deducted from the total cost of depreciable assets.
Enter Code Y in each column of an asset category where another or more than one method applies.
Enter Code Z in Column (1) only, if an asset category is not applicable.)

Column {1}-Depreciation Method Code Column (2)-Useful Life Code

A. Straight Line A. Repl perience adi d by
B. Dedlining balance expected changes in periods of

C. Sum-of-the years digits usefulness

D. Machine hours B. Term of Lease

E. Unit of producticn C. Estimated on the basis of Asset

F. Expensed at acquisition ids under i R

G. Use charge Procedures

H. Method of depreciation used under the Y. Other, or more than one method 1/

applicable Intemal Revenue Procedures

Y. Other or more than one method 1/

Z. Asset category is not applicable

Column {3}-Property Units Code Column {4}-Residual Value Code

A. Individual units are accounted for A. Residual value is estimated and
separately deducted

B. Applied to groups of assets with similar B. Residual value is covered by the
service lives depreciation method (e.g., declining

C. Applied to groups of assets with varying balance}
service lives C. Residual value is estimated but not

Y. Other or moce than one method 1/ deducted in accordance with the

provisions of 48 CFR 9304.409 1/
Y. Other or more than one method 1/

1/ Describe on a Continuation Sheet.

FORM CASB DS-1 (REV 2/96) V-1
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679

PART V - DEPRECIATION AND
CAPITALIZATION PRACTICES

NAME OF REPORTING UNIT

tem
No.

ttem description

5.1.0

5.2.0

Continued.

Asset Cateqory

(a)
(b)
(c)
(d)
(e)
(81}
(g)
(h)
(i)

0]

(k)
m

Depreciation Practices for Costing, Financial Accounting, and Income Tax. Are depreciation practices
the same for costing Federal contracts as for financial accounting and income tax? (Mark either (A)
or (B) on each line under Financial Accounting and Income Tax. Not-for-profit organizations need not

Land improvements

Building

Building improvements

Leasehold improvements
Machinery and equip it
Fumiture and fixtures
Automobiles and trucks

Data processing equipment
Programming/reprogramming costs
Pattems and dies

Tools

Other depreciable asset categories
(Enter Code Y on this line if other
asset categories are used and
enumerate on a continuation sheet
each such asset category and the
applicable codes. Otherwise enter
Code Z.)

complete this item.)

Financial Accounting

(a)
(b)
(c)
{d)

Methods
Useful lives
Property units

Residual values

Income Tax

{e)
)
(g)
(h)

Methods
Useful lives
Property units

Residual values

Depreciation

Method
Code

A.

1)

Yes

Useful
Life

Code

{2)

NRRRRRERRRY

Property
Units
Code

3)

No

Residual
Value
Code
(4)

FORM CASB DS-1 (REV 2/96) V-2
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PART V - DEPRECIATION AND
COST ACCOUNTING STANDARDS BOARD CAPITALIZATION PRACTICES
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT

Hem
No. Kftem description

5.3.0 Fully Depreciated Assets. Is a usage charge for fully depreciated assets charged to Federal contracts?
(Mark one.)

A. Yes 1/

B. No

z. ____ Not applicable

5.4.0 | Treatment of Gains and Losses on Disposition of Depreciable Property. Gains and losses are: (Mark
the appropriate line(s) and if more than one is marked, explain on a continuation sheet.)

A. Credited or charged currently to the same overhead or G&A pools to which the
depreciation of the assets was charged

B. Taken into consideration in the depreciation cost basis of the new items,
where trade-in is involved

C. Not accounted for separately, but refi d in the depreciation reserve
Y. Other(s) 1/
z. Not applicable

5.5.0 | Capitalization or Expensing of Specified Costs. (Mark one line on each item to indicate your practices
regarding capitalization or expensing of specified costs incurred in connection with capital assets. If

the same specified cost is () d and imes capitalized, mark both lines and
describe on a continuation sheet the circ when each method is used.)
Cost A. Expensed B. Capitalized
(a) Freight-in R -
(b) Sales taxes - o
(c) Excise taxes - -
(G1] Architect-engineer fees o -
(e) Overhauls (extraordinary repairs) o R
1/ Describe on a Continuation Sheet.
FORM CASB DS-1 (REV 2/96) V-3
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PART V - DEPRECIATION AND
COST ACCOUNTING STANDARDS BOARD CAPITALIZATION PRACTICES
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. Item description

5.6.0 | Criteria for Capitalization. Enter (a) the minimum dollar amount of acquisition cost or expenditures for
addition, alteration and improvement of depreciable assets capitalized, and (b) the minimum number
of expected life years of capitalized assets.

H more than one dollar amount or number applies, show the information for the majority of
your depreciable assets, and enumerate on a continuation sheet the dollar amounts and/or
number of years for each category or subcategory of assets involved which differ from those
for the majority of assets.

(a) Minimum dollar amount capitalized
(b) Minimum service life years
5.7.0 Group or Mass Purchase. Are group or mass purchases (original complement) of low cost equipment,

which individually are less than the capitali indi d above, italized? (Mark one. If
Yes is marked, provide the minimum aggregate dollar amount capitalized.)

A. Yes
Minimum aggregate dollar amount capitalized
B No
FORM CASB DS-1 (REV 2/36) V-4
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COST ACCOUNTING STANDARDS BOARD PART VI - OTHER COSTS AND CREDITS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW. 100-679 NAME OF REPORTING UNIT
item
No. Item description

Part V1 instructions

Where a home office either establishes practices or procedures for the types of costs covered
in this Part or incurs and then allocates these costs to its segments, the home office may complete
this Part to be included in the ission by the as indi d on page (i) 4., General
Instructions.

6.1.0 | Method of Charging and Crediting Vacation, Holiday, and Sick Pay. (Mark the appropriate line(s) in
each column of items 6.1.1, 6.1.2, 6.1.3 and 6.1.4 to indicate the method used to charge, or credit

any d or id ion, holiday, or sick pay. i more than one method is marked, lain on a
continuation sheet.)
Salaried
Non-
6.1.1 Charges for Vacation Pay Hourdly exempt 1/ Exempt 1/
[(§}] 2) 3
A. When Accrued (eamed)
B. When Taken
Y. Other(s) 2/
6.1.2 | Charges for Holiday Pay
A. When Accrued (eamed)
B. When Taken
Y. Other(s) 2/ - J— U
6.1.3 | Charges for Sick Pay
A. When Accrued (eamed)

B. When Taken

Y. Other(s) 2/ ’
6.1.4 | Credits for Unused or Unpaid

Vacation, Holiday, or Sick Pay

A. Credited to Accounts Originally
charged at Least Once Annually
B. Credited -to Indirect Cost Pools

at Least Once Annually
Carried Over to Future Cost
Accounting Periods 2/
Other(s) 2/

Not Applicable

N< ©

h!) For the definition of Non-exempt and Exempt salaries, see the Fair Labor Standards Act, 29
U.S.C. 206.
Describe on a Continuation Sheet.

N

FORM CASB DS-1 (REV 2/96) Vi-1
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COST ACCOUNTING STANDARDS BOARD PART V1 - OTHER COSTS AND CREDITS
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. ttem description

6.2.0 | Supplemental Unemployment (Extended Layoff) Benefit Plans. Costs of such plans are charged to
Federal contracts: (Mark the appropriate line(s) and if more than one is marked, explain on a
continuation sheet.)

A When actual payments are made directly to employees

B. When accrued (book accrual or funds set aside but no trust fund involved)
c. When contributions are made to a nonforfeitable trust fund

D. Not charged

Y. Other(s) 1/

z. Not applicable

6.3.0 | Severance Pay and Early Retirement. Costs of normal tumover severance pay and early retirement

P ive plans, as defined in FAR 31.2 or other pertinent procurement regulations, which are charged
directly or indirectly to Federal contracts, are based on: (Mark the appropriate line(s) and if more than
one is marked, explain on a continuation sheet.)

A. Actual payments made
B. Accrued amounts on the basis of past experience
c ___ Not charged
Y. Other(s) -1/
z. Not applicable
6.4.0 Incidental Receipts. (Mark the appropriate line(s) to indi the thod used to for
incid I or miscell: ) ipts, such as from renting real and personal property or
selling services, when related costs have been allocated to Federal contracts. If more than one is
ked, lain on a i ion sheet.)
A. The entire amount of the receipt is credited to the samé indirect cost pools to

which related costs have been charged

B. Where the amount of the receipt includes an allowance for profit, the cost-
related part of the receipt is credited to the same indirect cost pools to which
related costs have been charged; the profits are credited to Other
(Miscellaneous) Income

C. The entire amount of the receipt is credited directly to Other (Miscellaneous)
Income

Y. Other(s) 1/

Z. Not applicable

1/ Describe on a Continuation Sheet.

FORM CASB DS-1 (REV 2/96) Vi-2
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COST ACCOUNTING STANDARDS BOARD PART VI - OTHER COSTS AND CREDITS

DISCLOSURE STATEMENT

REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. Item description
6.5.0 | Proceeds from Employee Welfare Activities. Employee welfare activities include all of those activities
set forth in FAR 31.2 . (Mark the appropriate line(s) to indi the ice followed in accounting for
the proceeds from such activities. i more than one is marked, explain on a continuation sheet.)

A. Proceeds are tumed over to an employee-welfare organization or fund; such
proceeds are reduced by all applicable costs such as depreciation, heat, light
and power

B. Same as above, except the proceeds are not reduced by all applicable costs

C. Proceeds are credited at least once annually to the appropriate cost pools to
which costs have been charged

D. Proceeds are credited to Other (Miscellaneous) income

Y. Other(s) 1/

z. Not applicable

1/ Describe on a Continuation Sheet.
FORM CASB DS-1 (REV 2/96) vi-3
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PART VII - DEFERRED COMPENSATION
COST ACCOUNTING STANDARDS BOARD AND INSURANCE COST
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. ltem description

Part VI Instructions

This part covers the and ig of costs for employee pensions, post
retirement benefits other than pensions (inciuding post reti health benefits), certain other types
of deferred compensation, and insurance. Some organizations may incur all of these costs at the
corporate or home office level, while others may incur them at subordinate organizational levels. Still
others may incur a portion of these costs at the corporate level and the balance at subordinate
organizational levels.

Where the segment (reporting unit) does not directly incur such costs, the segment should, on
a continuation sheet, identify the organizational entity that incurs and records such costs, and should
reqmre that entity to complete the applicable portions of this Part VIl. Each such entity is to fully
| the methods and techni used to assign, and allocate such costs to the
segment(s) performing Federal contracts or similar cost objectives. Necessary explanations required
to achieve that objective should be provided by the entity on a continuation sheet.

Where a home office either blish i or proced for the types of cosis
covered in this Part VIl or incurs and then allocates those costs to its segments the home office may
complete this Part to be included in the submission by the as indi d on page (i) 4.,

General Instructions.

7.1.0 | Pension Plans with Costs Charged to Federal Contracts. Identify the types and number of pension
plans whose costs are charged to Federal contracts or similar cost objectives: (Mark icable linels)
and enter number of plans.)

Number of
Type of Pension Plan Plans

A. Defined-Contribution Plan (Other than ESOPs (see 7.5.0))

1. Non-Qualified

2. Qualified —
B. Defined-Benefit Plan

1. Non-Qualified -

a. Costs are measured and assigned on accrual basis

b. Costs are measured and assigned on cash
(pay-as-you-go) basis

2. Qualified .

a. Trusteed (Subject to ERISA's minii funding requi )

b. Fully-insured plan (Exempt from ERISA’s minimum funding
requirements) treated as a defined-contribution plan

c. Collectively bargained plan treated as a defined-
contribution plan

Y. Other 1/

Z. Not Applicable (Proceed to item 7.2.0)

1/ Describe on a Continuation Sheet.
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COST ACCOUNTING STANDARDS BOARD AND INSURANCE COST
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. ttem description
7.1 General Plan i Ona v ion sheet for each plan identified in item 7.1.0, provide the following
information:
The plan name
B. The Employer Identification Number (EIN) of the plan sponsor as reported on IRS Form 5500, if
any
C. The plan number as reported on IRS Form 5500, if any
D. Is there a funding agency established for the plan?
E Indicate where costs are accumulated:
(W)} Home Office
2 Segment
F. I the plan provid: J i benefits to any other plan, identify the other plan(s).

712 Defined-Contribution Plan(s) and Certain Defined-Benefit Plans treated as Defined-Contribution Plans. Where
numerous plans are listed under 7.1.0.A., 7.1.0.B.2.b., or 7.1.0.B.2.c., for those plans whad\ represent me
lagostdula’unotmtsnfoostsd\agedtoFeduﬂconm ovsamﬂarcost j . ibe on a

sheet the basis for the of credits, and 1 equired for each
fiscal year. (If there are not more than three plans, provide information for all the plans. If there are more than
three plans, information should be provided for those plans that in the aggegate account for at least 80 percent
of those defined ion plan costs to this or unit.)

z. Not applicable. (Proceed to ltem 7.1.3)

713 Defined-Benefit Plan(s). Where numerous plans are listed under 7.1.0.B. (excluding certain defined-benefit plans
treated as defined-contribution plans reported under 7.1.0.B.2.b. and 7.1.0.B.2.c.), for those plans which
represent the largest dollar amounts of costs charged to Federal contracts, provide the information requested
below on a continuation sheet. (lf there are not more than three plans, provide information for all the plans. K
there are more than three plans, information should be provided for those plans that in the aggregate account for
at least 80 percent of those defined-benefit plan costs to this or i unit.):

A. Actuarial Cost Method. Identify the actuarial cost method used, incdluding the cost method(s)
used to value ancillary benefits, for each plan. Incdlude the method used to determine the
actuarial value of assets. Also, if applicable, include whether normal cost is developed as a level
dollar amount or as a level percent of salary. For plans sted under 7.1.0.B.1.b., enter “pay-as-
you-go~.

B. Actuarial Assumptions. Describe the events or i for which signi ial
assumptions are made for each plan. Do not include the current numeric values of the
assumptions, but provide a description of the basis used for determining these numeric values.
Also, describe the criteria used to evaluate the validity of an actuarial assumgtion. For plans
Ksted under 7.1.0.B.1.b., enter "not applicable™.

C. Market Value of Funding Agency Assets. Indicate if all assets of the funding agency are valued
on the basis of a readily determinable market price. If yes, indicate the basis for the market
value. H no, describe how the market values are determined for those assets that do not have a
readily determinable market price. For plans listed under 7.1.0.B.1.b., enter “not applicable”.

D. Basis for Cost Computation. Indi h the cost for the segment is determined as:
1. An allocated portion of the total pension plan cost.
2. A separately computed pension cost for one or more segments. If so, identify tifese
segments.
z. Not applicable, proceed to Item 7.2.0.
FORM CASB DS-1 (REV 2/96) vit-2
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COST ACCOUNTING STANDARDS BOARD AND INSURANCE COST
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. Hem description

7.2.0 | Post-retirement Benefits (PRBs) Other than Pensions {includin st-retirement health care benefits’
Charged to Federal Contracts. ldentify the ing thod used to d ine the costs and the
number of PRB plans whose costs are charged to Federal contracts or similar cost objectives. Where
retiree benefits are provided as an integral part of an employee group insurance plan that covers
active employees, report that plan under 7.3.0. (Mark applicable line(s) and enter number of plans.)

Method Used to Determine Costs Number of Plans

A. Accrual Accounting
Cash (pay-as-you-go) Accounting
. Purchased Insurance from unrelated Insurer
D. Purchased Insurance from Captive Insurer
E Selfdnsurance (including insurance
obtained through Captive Insurer)
F. Terminal Funding
Y. Other 1/

LT

z. Not Applicabie (Proceed to item 7.3.0)
7.21 General PRB Plan Information. On a continuation sheet for each plan identified in item 7.2.0, provide
the following information grouped by thod used to d ine costs:
A. The plan name
B. The Employer Identification Number (EIN) of the plan sponsor as reported on IRS Form
5500, if any
C. The plan number as reported on IRS Form 5500, if any
D. Is there a funding agency or funded reserve blished for the plan?
E. Indicate where costs are accumulated:
(1) Home Office
(2) Segment
F. Are benefits provided pursuant to a written plan or an established practice? If
established practice, briefly describe.
G. K this PRB plan is listed under 7.2.0.C., 7.2.0.D., or 7.2.0.E., indicate whether the
plan is op: d as an ployee group i P If this PRB plan is listed
under 7.2.0.Y., indicate whether the plan is operated as a group pr

i the plan is operated as an employee group insurance program, report this plan under
7.3.0. and 7.3.1., as appropriate. i no, report the plan under 7.2.2.

| 1/ Describe on a Continuation Sheet.

FORM CASB DS-1 (REV 2/96) Vil -3
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PART VIl - DEFERRED COMPENSATION
COST ACCOUNTING STANDARDS BOARD AND INSURANCE COST
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT

item

No. Item description

7.2.2 | PRB Plan(s). Where numerous plans are listed under 7.2.0, for those plans which represent the
largest dollar amounts of costs charged to Federal contracts, or other simiar cost objectives, provide
the information below on a continuation sheet. (If there are not more than three plans, provide
information for all the plans. If there are more than three plans, information should be provided for
those plans that in the aggregate account for at least 80 percent of those PRB costs allocable to this
segment or business unit.)

A. Actuarial Cost Method. Identify the actuarial cost method used for each plan or each
benefit, as appropriate. Include the method used to determine the actuarial value of
assets. ldentify the amortization methods and periods used, if any. For plans listed
under 7.2.0.B., enter "cash accounting™. For plans listed under 7.2.0.F., enter
“terminal funding”™ and identify the amortizati thods and periods used, if any.

B. Actuarial Assumptions. Describe the events or conditions for which significant
actuarial assumptions are made for each plan. Do not include the current numeric
values of the assumptions, but provide a description of the basis used for determining
these numeric values. Also, describe the criteria used to evaluate the validity of an
actuarial assumption. For plans under 7.2.0.B. or 7.2.0.F., enter "not applicable".

C. Funding. Provide the foliowing information on the funding practice for the costs of the
plan: (For plans under 7.2.0.B. or 7.2.0.F., enter "not applicabie™.)

1. Describe the criteria for or pi ice of funding the ed and if d cost;
e.g., full funding of the accrual, funding is made pursuant to VEBA or 401(h)
rules.

2. Briefly describe the funding arrangement.

3. Are all assets valued on the basis of a readily determinable market price? If
yes, indicate the basis used for the market value. i no, describe how the
market value is determined for those assets that are not valued on the basis of
a readily determinable market price.

D. Basis for Cost Computation. Indicate whether the cost for the segment is determined
as:

1. An allocated portion of the total PRB plan cost

2. A separately computed PRB cost for one or more segments. I so, identify
those segments.

E. Forfeitability. Does each participant havé a non-forfeitable contractual right to their
benefit or account balance? If no, explain.

Z. Not applicable, proceed to item 7.3.0.

FORM CASB DS-1 (REV 2/96) Vil -4
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PART VIl - DEFERRED COMPENSATION
COST ACCOUNTING STANDARDS BOARD AND INSURANCE COST
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
item
No. ttem description

7.3.0 | Employee Group Insurance Charged to Federal Contracts or Similar Cost Objectives. Does your

ization provide group i ge to its employees? (Includ ge for life, hosp
surgical, medical, disability, id and similar plans for both active and retired employees, even if
the coverage was previously described in 7.2.0.)

A. . Yes (Complete item 7.3.1)
B. No (Proceed to item 7.4.0)

7.3.1 Employee Group Insurance Programs. For each program that covers a category of insured risk (e.g.,
life, hospital, surgical, dical, disability, id, and similar programs for both active and retired

ployees), provide the infor ion below on a continuation sheet, using the codes described below:
(If there are not more than three policies or self-i plans that prise the pr: provid
information for all the policies and self-i plans. If there are more that three policies or self-
ir plans, infi i hould be provided for those policies and self-i plans that in the
aggregate account for at least 80 percent of the costs allocable to this segment or business unit for
the program that covers each category of insured risk identified.)

Description of Employee Group Insurance Program:

Purchased Self-insurance

Policy or Seif- Cost | Cost Includes Rating : Average Administrative
Insurance Plan Accumulation Basis Retirees Basis Loss
n 2 3) 14) (5) 6)

Column (1) — Cost Accumulation

Enter Code A, B, or Y, as appropriate.

A. Costs are accumulated at the Home Office.
B. Costs are accumulated at Segment
Y. Other 1/

Column (2) - Cost Basis

Enter code A, B, C, or Y, as appropriate.

A. Purchased Insurance from unrelated third party
B Self-insurance
C. Purchased Insurance from a captive insurer
Y. Other 1/
a/ Describe on a Continuation Sheet.
FORM CASB DS-1 (REV 2/96) vii-5
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PART VIl - DEFERRED COMPENSATION
COST ACCOUNTING STANDARDS BOARD AND INSURANCE COST
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
hem
No. Item description
7.31 Continued.
Column (3) — Includes Retirees
Enter code A, B, C, or Y, as appropriate.
A. No. does not include benefits for retirees.
B. Yes, PRB benefits for retirees that are a part of a policy or coverage for both active employees
and retirees are reported here instead of 7.2.0.
C. Yes, PRB benefits for retirees are a part of a PRB plan previously reported under 7.2.0.
Y. Other 1/
Column (4) — Purchased Insurance Rating Basis
For each plan kisted enter code A, B, C, Y, or Z, as appropriate.
A. Retrospective Rating (also called experience rating plan or retention plan).
B. Manually Rated
C. Community Rated
Y. Other, or more than one type 1/
Z. Not applicable
Column (5} — Projected Average Loss
For each selfinsured group plan, or the seif-insured portion of purchased insurance, enter code A, B, C,
Y, or Z, as appropriate.
A Self& costs repr the projected average loss for the period estimated on the basis
of the cost of parable p d i
B. Self-insurance costs are based on the ‘s experi ! industry i and
. 4 o in 4. with oted sy e e
C. Actual pay ts are idered to rep the proj d ge loss for the period.
Y. Other, or more than one method 1/
z Not applicable
Column (6) — Insurance Administration Expenses
For each self-insured group plan, or the self-insured portion of purchased insurance, enter code A, B, C,
D, Y, or Z, as appropri to® how ini ive costs are treated.
A. Separately identified and accumulated in indirect cost pool(s).
B. Sep. y i ified, lated, and all d to cost objecti either at the segment and/or
home office level (Describe all i d on a Contis ion Sheet).
C. Not separately identified, but incduded in indirect cost pool(s). (Describe pool(s) on a
Continuation Sheet)
D. Incurred by an insurance carrier or third party (D ib ion and all jon pi on
& Continuation Sheet).
Y. Other 1/
z. Not applicable
a Describe on a Continuation Sheet.
FORM CASB DS-1 (REV 2/96) Vit -6
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PART VIl - DEFERRED COMPENSATION
COST ACCOUNTING STANDARDS BOARD AND INSURANCE COST
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. tem description

7.4.0 | Deferred Compensation, as defined in CAS 9904.415. Does your organization award deferred
compensation, other than ESOPs, which is charged to Federal contracts or similar cost objectives?

(Mark one.)
A. Yes (Complete Item 7.4.1.)
B. No (Proceed to item 7.5.0.)

7.4.1 General Plan Information. On a continuation sheet for all deferred compensation plans, as defined by
CAS 9904.415, provide the following information:

A. The plan name

B. The Employer Identification Number (EIN) of the plan sponsor as reported on IRS Form
5500, if any

C. The plan number as reported on IRS Form 5500, if any

D. Indicate where costs are accumulated:

(1) Home office
(2) Segment

E. Are benefits provided pursuant to a written plan or an established practice? If
established practice, briefly describe .

74.2 Deferred Compensation Plans. Where numerous plans are listed under 7.4.1, for those plans which
represent the largest dollar amounts of costs charged to Federal contracts, or other similar cost
objectives, provide the information below on a continuation sheet. (If there are not more than three
plans, provide information for all the plans. If there are more than three plans, information should be
provided for those plans that in the aggregate account for at least 80% of these deferred

p jon costs allocable to this seg or business unit):

A. Description of Plan.
1. Stock Options
2. Stock Appreciation Rights
3. Cash Incentive
4. Other (explain)

B. Method of Charging Costs to Federal Contracts or Similar Cost Objectives.
1. Costs charged when accrued and the accrual is fully funded
2. Costs charged when accrued and the accrual is partially funded or not funded
3. Costs charged when paid to employee (pay-as-you-go)
4. Other (explain)

FORM CASB DS-1 (REV 2/96) vit-7
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REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. Item description

7.5.0° | Employee Stock Ownership Plans (ESOPs). Does your organization make contributions to fund ESOPs
that are charged directly or indirectly to Federal contracts or similar cost objectives? (Mark one)

A. Yes (Proceed to Item 7.5.1)
B. No (Proceed to Item 7.6.0)

7.5.1 General Plan Information. On a continuation sheet, for all ESOPs provide the following information:

A. The plan name

B. The Employer Identification Number (EIN) of the plan sponsor as reported on IRS Form
5500, if any

C. The plan number as reported on IRS Form 5500, if any

D. Indicate where costs are accumulated:

(1) Home office
(2) Segment

E. Are benefits provided pursuant to a written plan or an established practice? If
established practice, briefly describe.

F. Indicate whether the ESOP plan is a defined-contribution plan subject to CAS
9904.412. (Answer Yes or No).

G. Indicate whether the ESOP is leveraged or nonleveraged.

H. Valuation of Stock or Non-Cash Assets. Are the plan assets valued on the basis of a

readily determinable market price? If yes, indicate the basis for the market value. If
no, indicate how the market value is determined for those assets that do not have a
readily determinable market price.

I Forfeitures and Dividends. Describe the accounting treatment for forfeitures and
dividends, on both allocated and unallocated shares, in the measurement of ESOP
costs charged directly or indirectly to Federal contracts or similar cost objectives for
each plan identified.

J. Administrative Costs. Describe how the costs of administration of each plan listed are
identified, grouped, and accumulated.

FORM CASB DS-1 (REV 2/96) vii-8
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No. Htem description
7.6.0 | Worker’'s Compensation, Liability, and Property Insurance. Does your or ization have &
coverage regarding worker’s compensation, liabiity and property insurance?
A. Yes (Complete item 7.6.1.)
B. No (Proceed to Part VIil)
7.6.1 | Worker's Compensation, Liability and Property Insurance Coverage.

For each line of insurance that covers a category of insured risk (e.g., worker’s compensation,
fire and similar perils, automobile liability and property d: g I liability), provide the
information below on a continuation sheet using the codes described below: (If there are not more
than three policies or self-nsurance plans that are applicable to the line of insurance, provide
nformauon for all the policies and self-insurance plans. If there are more than three policies or

plans, @ ion should be provided for those policies and self-nsurance plans that in the
aggregate account for at least 80 percent of the costs allocable to this or busi unit for
each line of insurance identified.)

Description of Line of Insurance C g

Crediting Selfinsurance
of Dividends  Projected Incurance
Policy or SeH- Cost Cost  and Eamed Average  Acdministrative
Insurance Plan Accumulation Basis  Refunds Loss Expenses
m ) (K] ) (s}
Column (1) — Cost Accumulation

Enter code A, B, or Y, as appropriate.

A. Costs are accumulated at the Home Office.

B. Costs are accumulated at Segment

Y. Other 1/

Column (2) — Cost Basis

Enter code A, B, C, or Y, as appropriate.

A. Purchased Insurance from unrelated third party

B. Self-insurance

C. Purchased Insurance from a captive insurer

Y. Other 1/

1/ Describe on a Continuation Sheet.
FORM CASB DS-1 (REV 2/96) vii-9
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Item

No. ttem description

7.6.1 | Continued.

Column (3) — Crediting of Dividends and Eamed Refunds

For each line of coverage listed, enter code A, B, C, D, E, Y, or Z, as appropriate.

A. Credited directly or indirectly to Federal contracts or similar cost objectives in the year
eamed

B. Credited directly or indirectly to Federal contracts or similar cost objectives in the year
received, not necessarily in the year eamed

C. Accrued each year, as applicable, to currently reflect the net annual cost of the
insurance

D. Not credited or refunded to the contractor but retained by the carriers as reserves in
accordance with 48 CFR 9904.416-50(a)(1)(iv)

E. Manually Rated - not applicable

Y. Other, or more than one 1/

z. Not applicable

Column (4) — Projected Average Loss

For each self-insured group plan, or the self-insured portion of purchased insurance, enter

code A, B, C, Y, or Z, as appropriate.

A. Costs that represent the projected average loss for the period estimated on the basis
of the cost of comparable purchased insurance.

B. Costs that are based on the contractor’s experience, relevant industry experience, and
anticipated conditions in accordance with generally d ial principles and
practices.

C. The actual amount of losses are i d to rep the proji d ge loss for
the period.

Y. Other, or more than one method. 1/

Z. Not applicable

Column (5) — Insurance Administration Expenses

For each self-insured group plan, or the self-insured portion of purchased insurance, enter

code A, B, C, D, Y, or Z, as appropriate, to indicate how administrative costs are treated.

A. Separately identified and accumulated in indirect cost pool(s).

B. Separately identified, lated, and all d to cost objecti either at the
segment and/or home office level {Describe all i thod on a C i
Sheet).

C. Not separately identified, but included in indirect cost pool(s). (Describe pool(s) on a
Continuation Sheet).

D. Incurred by an insurance carrier or third party. (Describe accumulation and allot:atfon
process on a Continuation Sheet).

Y. Other 1/

z. Not applicable

a/ Describe on a Continuation Sheet.
FORM CASB DS-1 (REV 2/96) Vil - 10
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REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
Item
No. Item description

Part VIl Instructions

FOR HOME OFFICE, AS APPLICABLE (Includes home office type operations of subsidiaries,
joint ventures, pzrtnerships, etc.). 1/

This part should be completed only by the office of a corporation or other business entity
where such an office is responsible for administering two or more segi where it all its
costs to such segments and where at least one of the segments is required to file Parts | through Vil
of the Disclosure Statement.

Data for this part should cover the reporting unit’s (corp. or other i di. level home
office’s) most recently completed fiscal year. For a corporate (home) office, such data should cover
the entire P i For a intermedi level home office, they should cover the subordinate

or it admini d by that group office.

8.1.0 | Organizational Structure.

On a continuation sheet, provide the following information:

1. In col (1) list and other & diate level home offices reporting to this
home office,

2. In column (2) insert "yes” or "no” to indicate if reporting units have recorded any
CAS-covered Govemment Sales, and

3. In column (3) provide the p. ge of annual CAS. d G 1t Sales as a
Percentage of Total Sales (Government and C cial), if licable, as foll H

A. Less than 10%
B. 10%-50%
C. 51%-80%
D. 81%-95%
E. Over 95%

Segment or CAS Covered Government Sales as a
Other Intermediary Home Office Government Sales Percentage of Total Sales
(3] 2 3)

8.2.0 | Other Applicable Disclosure Statement Parts (Refer to page (i) 4., General Instructions, and Parts V,
VI and Vil of the Discl di below the parts that the reporting unit has
completed concurrently with Parts | and VIIl.)

A. __ PartV -Depreciation and Capitalization P

B. ___ PartVI-Other Costs and Credits

c. __ Part VIl - Deferred Compensation and Insurance Costs
Z. ___ NotApplicable

1/ For definition of home office see 48 CFR 9904.403.

FORM CASB DS-1 (REV 2/96) Vil - 1
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DISCLOSURE STATEMENT
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Item
No. item description

8.3.0 | Expenses or Pools of Expenses and Methods of Allocation.

For dlassification purposes, three methods of all ion, defined as follows are to be used:

(i) Directly Allocated—those expenses that are charged to specific corporate segments or
other intermediate level home offices based on a specific identification of costs
incurred, as described in 9904.403;

(i) Homogeneous Expense Pools—those individual or groups of expenses which are
allocated using a base which reflects beneficial or causal relationships, as described in
9904.403; and

(iii) Residual Expense—the remaining expenses which are allocated to all segments by
means of a base representative of the total activity of such segments.

Allocation Base Codes

Unit of Production

Direct Material Cost

Total Payroll Dollars (Direct and Indirect Employees)

Headcount or Number of employees (Direct and Indirect Employees)
Square Feet

Value Added

Other, or More than One Basis 1/

A. Sales

B. Cost of Sales

C. Total Cost Input (Direct Material, Direct Labor, Other Direct Costs, and Applicable
Overhead)

D. Total Cost Incurred (Total Cost Input Plus G&A Expenses)

E. Prime Cost (Direct Material, Direct Labor, and Other Direct Costs

F. Three factor formula (CAS 9904.403-50(c)}

G. Processing or Conversion Cost (Direct Labor and Applicable Overhead)

H. Direct Labor Dollars

1 Direct Labor Hours

J. Machine Hours

K. Usage

L.

M.

N.

O.

P.

Q.

Y.

(On a continuation sheet. under each of the headings 8.3.1, 8.3.2, and 8.3.3 enter the type
of expenses or the name of the expense pool(s). For each of the types of expense or expense pools
listed, also indicate as item (a) the major functions, activities, and elements of cost included. In
addition, for items listed under 8.3.2 and 8.3.3 enter one of the Allocation Base Codes A through Q,
or Y, to indicate the basis of allocation and describe as item (b) the make up of the base(s). For
example, if direct labor dollars are used, are ovetime premiums, fringe benefits, etc. included? For
items listed under 8.3.2 and 8.3.3, if a pool is not allocated to all reporting units listed under 8,1.0,
then list those reporting units either receiving or not receiving an allocation. Also identify special
allocations of residual expenses and/or fixed mangement charges (see 9904.403-40(c)(3)).

| 1/ Describe on a Continuation Sheet.

FORM CASB DS-1 (REV 2/96) Vil - 2
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item
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Type of Expenses or Name of Pool of Expenses

8.3.1 | Directly Allocated
1.
(a) Major functions, activities, and elements of cost include:
2.
(a) Major functions, activities, and elements of cost include:

8.3.2 | Homogeneous Expense Pools Allocation Base Code
1.
(a) Major functions, activities, and elements of cost include:
(b) Description/Make up of the allocation base:
2.
(a) Major functions, activities, and elements of cost include:
{b) Description/Make up of the allocation base:

FORM CASB DS-1 (REV 2/96) Vit -3
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REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT

Htem

No. Item description

8.3.3 | Residual Exponses Allocation Base Code
(a) Major functs jvities, and el of cost includ
b) D iption/Make up of the all ion base:

8.4.0 | Yronsfer of Expenses. i there are normally transfers of expenses from reporting units to this home
office, identify on a continuation sheet the classification of the expense and the name of the reoorting
unit incurring the expense.

FORM CASB DS-1 (REV 2/96) vit-4
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9903.202-10 Illustration of Disclosure are set forth in detail in the Disclosure
Statement Form, CASB DS-2. Statement Form, CASB DS-2, which is

The data which are required to be illustrated below:

disclosed by educational institutions
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FORM APPROVED OMB NUMBER
0348-0055
COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-678 INDEX
EDUCATIONAL INSTITUTIONS

GENERAL INSTRUCTIONS ... cciiittiiiiiiiiieriietisinienieerenenriaiennensennans (i)
COVER SHEET AND CERTIFICATION. ittt ecceiceeee e eans C-1
PART | General Information.....ccviviiiiiiiiiiiiniier e 1-1
PART Il {971 {=T ot gl 6Fs 13 < TN PPN 1i-1
PART Il [T J1£-Tol @ e 3 {- T PPN -1
PART IV Depreciation and Use AllOWaNCeS....cccocvviiriiinvinnnnnn.n. V-1
PART V Other Costs and CreditS.....oivuriuiiiiiiiiiniiiiiiniineaninanns V-1
PART VI Deferred Compensation and Insurance CostS......eu........ Vi-1
PART ViI Central System or Group EXPenses.......ccoeveverveenennnnnnnn. Vil-1

FORM CASB DS-2 (REV 10/34)
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COST ACCOUNTING STANDARDS BOARD

DISCLOSURE STATEMENT GENERAL INSTRUCTIONS

REQUIRED BY PUBLIC LAW 100-679
EDUCATIONAL INSTITUTIONS

1. This Disclosure Statement has been designed to meet the requirements of
Public Law 100-679, and persons completing it are to describe the educational institution
and its cost accounting practices. For complete regulations, instructions and timing
requirements concerning submission of the Disclosure Statement, refer to Section
9903.202 of Chapter 99 of Title 48 CFR {48 CFR 3303).

2. Part | of the Statement provides general information -concerning each
reporting unit (e.g., segments, business units, and central system or group (intermediate
administration) offices).  Parts Il through VI pertain to the types of costs generally
incurred by the segment or business unit directly performing under Federally sponsored
agreements (e.g., contracts, grants and cooperative agreements). Part VII pertains to
the types of costs that are generally incurred by a central or group office and are
allocated to one or more segments performing under Federally sponsored agreements.

3. Each segment or business unit required to disclose its cost accounting
practices should complete the Cover Sheet, the Certification, and Parts | through VI.

4. Each central or group office required to disclose its cost accounting
practices for measuring, assigning and allocating its costs to segments performing under
Federally sponsored agreements should complete the Cover Sheet, the Certification, Part
I and Part Vii of the Disclosure Statement. Where a central or group office incurs the
types of cost covered by Parts IV, V and VI, and the cost amounts allocated to segments
performing under Federally sponsored agreements are material, such office(s) should
complete Parts IV, V, or VI for such materia! elements of cost. While a central or group
office may have more than one reporting unit submitting Disclosure Statements, only one
Statement needs to be submitted to cover the central or group office operations.

5. The Statement must be signed by an authorized signatory of the reporting
unit.

6. The Disclosure Statement should be answered by marking the appropriate
line or inserting the applicable letter code which describes the segment’s (reporting unit’s)
cost accounting practices.

7. A number of questions in this Statement may need narrative answers
requiring more space than is provided. In such instances, the reporting unit should use
the attached continuation sheet provided. The continuation sheet may be reproduced
locally as needed. The number of the question involved should be indicated and the same
coding required to answer the questions in the Statement should be used in presenting
the answer on the continuation sheet. Continuation sheets should be inserted at the end
of the pertinent Part of the Statement. On each continuation sheet, the reporting unit
should enter the next sequential page number for that Part and, on the last continuation
sheet used, the words "End of Part” should be inserted after the last entry.

FORM CASB DS-2 (REV 10/94) (i)
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COST ACCOUNTING STANDARDS BOARD

DISCLOSURE STATEMENT GENERAL INSTRUCTIONS

REQUIRED BY PUBLIC LAW 100-679
EDUCATIONAL INSTITUTIONS

8. Where the cost accounting practice being disclosed is clearly set forth
in the institution’s existing written accounting policies and procedures, such documents
may be cited on a continuation sheet and incorporated by reference. In such cases, the
reporting unit should provide the date of issuance and effective date for each accounting
policy and/or procedures document cited. Alternatively, copies of the relevant parts of
such documents may be attached as appendices to the pertinent Disclosure Statement
Part. Such continuation sheets and appendices should be labeled and cross-referenced
with the applicable Disclosure Statement item number. Any supplementary comments
needed to fully describe the cost accounting practice being disclosed should also be

provided.

9. Disclosure Statements must be amended when disclosed practices are
changed to comply with a new CAS or when practices are changed with or without
agreement of the Government (Also see 48 CFR 9803.202-3).

10. Amendments shall be submitted to the same offices to which submission
would have to be made were an original Disclosure Statement being filed.

11. Each amendment should be accompanied by an amended cover sheet
(indicating revision number and effective date of the change) and a signed certification.
For all resubmissions, on each page, insert "Revision Number ___ " and “Effective Date

" in the Item Description block; and, insert "Revised™ under each Item Number
amended. Resubmitted Disclosure Statements must be accompanied by similar notations
identifying the items which have been changed.

ATTACHMENT - Blank Continuation Sheet

FORM CASB DS-2 (REV 10/94) (i)
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COST ACCOUNTING STANDARDS BOARD CONTINUATION SHEET
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS

Item
No. ltem Description

FORM CASB DS-2 (REV 10/34)
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COST ACCOUNTING STANDARDS BOARD

DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679 COVER SHEET AND CERTIFICATION

EDUCATIONAL INSTITUTIONS

0.1 Educational Institution
(a) Name
(b) Street Address

(c) City, State and ZIP Code

(d) Division or Campus of
(it applicable)
0.2 Reporting Unit is: (Mark one.)
A. Independently Administered Public Institution
B. Independently Administered Nonprofit Institution
C. Administered as Part of a Public System
D. Administered as Part of a Nonprofit System
E. Other (Specity}
0.3 Official to Contact Concerning this Statement:
(a) Name angd Title
(b} Phone Number (include aree code and extension)
0.4 Statement Type and Effective Date:
A. (Mark type of submission. If a revision, enter number)
(al Originai Statement
(b) Amended Statement; Revision No.
B. Effective Date of this Statement: (Specify)
0.5 Statement Submitted To (Provide office name, location and telephone number,

include area code and extension):

A. Cognizant Federal Agency:

B. Cognizant Federal Auditor:

FORM CASB DS-2 (REV 10/94) C-1
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT

REQUIRED BY PUBLIC LAW 100-679 COVER SHEET AND CERTIFICATION

EDUCATIONAL INSTITUTIONS

CERTIFICATION

I certify that to the best of my knowledge and belief this Statement, as
amended in the case of a Revision, is the complete and accurate disclosure as of
the date of certification shown below by the above-named organization of its cost
accounting practices, as required by the Disclosure Regulations (48 CFR
93903.202) of the Cost Accounting Standards Board under 41 U.S.C. § 422.

Date of Certification:

(Signature)

(Print or Type Name)

(Title)

THE PENALTY FOR MAKING A FALSE STATEMENT IN THIS DISCLOSURE
IS PRESCRIBED IN
18 U.S.C. § 1001

FORM CASB DS-2 (REV 10/94) C-2

270



CASB, OFPP, OMB 9903.202-10

COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART | - GENERAL INFORMATION

REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS

No. item Description

Part |

1.1.0 Description of Your Cost Accounting System for recording expenses charged to

Federally sponsored agreements (e.g., contracts, grants and cooperative
agreements) . (Mark the appropriate line(s) and if more than one is marked, explain
on a continuation sheet.)

A. ______ Accrual

B. ___ Modified Accrual Basis 1/
C. _____ Cash Basis

Y. _____ Other 1/

1.2.0 Integration of Cost Accounting with Financial Accounting. The cost accounting

system is: (Mark one. If B or C is marked, describe on a continuation sheet the
costs which are accumulated on memorandum records.)

A. Integrated with financial accounting records (Subsidiary cost
accounts are all controlled by generalledger control accounts.)
B. Notintegrated with financial accounting records (Cost data are
accumulated on memorandum records.)
C. Combination of A and B
1.3.0 Unallowable Costs. Costs that are not reimbursable as allowable costs under the
terms and conditions of Federally sponsored agreements are: (Mark one)
A. Specifically identified and recorded separately in the formal financial
accounting records. 1/
B. Identified in separately maintained accounting records or workpapers.
1
C. ldentifiable through use of less formal accounting techniques that
permit audit verification. 1/
D. Combination of A, B or C 1/
E. Determinable by other means. 1/

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/34) -1
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART | - GENERAL INFORMATION

REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS

Item
No. item Description
1.3.1 Treatment of Unallowable Costs. (Explain on a continuation sheet how

unallowable costs and directly associated costs are treated in each allocation base
and indirect expense pool, e.g., when allocating costs to a major function or
activity; when determining indirect cost rates; or, when a central office or group
office allocates costs to a segment.)

1.4.0 - Cost Accounting Perigd: {Specify the twelve month

period used for the accumulation and reporting of costs under Federally sponsored
agreements, e.g., 7/1 to 6/30. If the cost accounting period is other than the
institution’s fiscal year used for financial accounting and reporting purposes,
explain circumstances on a continuation sheet.)

1.5.0 State Laws or Regulations. ldentify on a continuation sheet any State laws or

regulations which influence the institution’s cost accounting practices, e.g., State
administered pension plans, and any applicable statutory limitations or special
agreements on allowance of costs.

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/94) 1-2
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART Il- DIRECT COSTS
REQUIRED BY PUBUC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS
ltem .
No. Item Description
Instructions for Part 1l
Institutions should disclose what costs are, or will be, charged directly
to Federally sponsored agreements or similar cost objectives as Direct Costs. It
is expected that the disclosed cost accounting practices (as defined at 48 CFR
9903.302-1) for classifying costs either as direct costs or indirect costs will be
consistently applied to all costs incurred by the reporting unit.

2.1.0 riterig_for Determining How r har Federall nsor
Agreements or Similar Cost Objectives. (For all major categories of cost under
each major function or activity such, as instruction, organized research, other
sponsored activities and other institutional activities, describe on a continuation
sheet, your criteria for determining when costs incurred for the same purpose, in
like circumstances, are treated either as direct costs only or as indirect costs only
with respect to final cost objectives. Particular emphasis should be placed on
items of cost that may be treated as either direct or indirect costs (e.g., Supplies,
Materials, Salaries and Wages, Fringe Benefits, etc.) depending upon the purpose
of the activity involved. Separate explanations on the criteria governing each
direct cost category identified in this Part Il are required. Also, list and explain if
there are any deviations from the specified criteria.)

2.2.0 Description of Direct Materials. All materials and supplies directly identified with
Federally sponsored agreements or similar cost objectives. (Describe on a
continuation sheet the principal classes of materials which are charged as direct
materials and supplies.)

2.3.0 Method of Charging Direct Mareriais and Supplies. (Mark the appropriate line(s)
and if more than one is marked, explain on a continuation sheet.)

2.3.1 Direct Purchases for Projects are Charged to Projects at:

A. Actual Invoiced Costs

B. Actual Invoiced Costs Net of Discounts Taken
Y. Other(s) 1/

Z. Not Applicable

2.3.2 Inventory Regquisitions from Central or Common, Institution-owned Inventory.
(Identify the inventory valuation method used to charge projects):

A. First In, First Out
B. Last In, First Out
C. Average Costs 1/

D. Predetermined Costs 1/

Y. Other(s) 1/

Z. Not Applicable

1/ Describe on a Continuation Sheet.
FORM CASB DS-2 (REV 10/94) -1
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48 CFR Ch. 99 (10-1-24 Edition)

COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679
EDUCATIONAL INSTITUTIONS

PART II- DIRECT COSTS
NAME OF REPORTING UNIT

Item

Item Description

2.4.0

2.5.0

Description of Direct Personal Services. All personal services directly identified
with Federally sponsored agreements or similar cost objectives. (Describe on a
continuation sheet the personal services compensation costs, including applicable
fringe benefits costs, if any, within each major institutional function or activity that
are charged as direct personal services.)

Meth f Charging Dir lari nd W. . (Mark the appropriate line(s) for
each Direct Personal Services Category to identify the method(s) used to charge
direct salary and wage costs to Federally sponsored agreements or similar cost
objectives. If more than one line is marked in a column, fully describe on a
continuation sheet, the applicable methods used.)

Dir, Personal Servi

A. Payroll Distribution Method
(Individual time card/actual
hours and rates)

B. Plan - Confirmation (Budgeted,
planned or assigned work
activity, updated to reflect
significant changes)

C. After-the-fact Activity Records
(Percentage Distribution of
employee activity)

D. Multiple Confirmation Records
(Employee Reports prepared
each academic term, to
account for employee’s
activities, direct and indirect
charges are certified separately.)

Y. Other(s) 1/

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/34) -2
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART Il- DIRECT COSTS

REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT

EDUCATIONAL INSTITUTIONS

{tem -
ftem Description

2.5.1 Salary and Wage Cost Distribution Systems.

Within each major function or activity, are the methods marked in Item 2.5.0 used
by all employees compensated by the reporting unit? (If "NO", describe on a
continuation sheet, the types of employees not included and describe the methods
used to identify and distribute their salary and wage costs to direct and indirect
cost objectives.)

Yes
No

2.5.2 Salary and Wage Cost Accumulation System.

(Within each major function or activity, describe, on a continuation sheet, the
specific accounting records or memorandum records used to accumulate and
record the share of the total salary and wage costs attributable to each employee’s
direct (Federally sponsored projects, non-sponsored projects or similar cost
objectives) and indirect activities. Indicate how the salary and wage cost
distributions are reconciled with the payroll data recorded in the institution’s
financial accounting records.)

2.6.0 Description_of Direct' Fringe Benefits Costs. All fringe benefits that are
attributable to direct salaries and wages and are charged directly to Federally
sponsored agreements or similar cost objectives. (Describe on a continuation
sheet all of the different types of fringe benefits which are classified and charged
as direct costs, e.g., actual or accrued costs of vacation, holidays, sick leave,
sabbatical leave, premium pay, social security, pension plans, post-retirement
benefits other than pensions, health insurance, training, tuition, tuition remission,
etc.)

2.6.1 Method of Charging Direct Fringe Benefits. (Describe on a continuation sheet, how
each type of fringe benefit cost identified in item 2.6.0. is measured, assigned and
allocated (for definitions, See 9903.302-1); first, to the major functions (e.g.,
instruction, research); and, then to individual projects or direct cost objectives
within each function.)

2.7.0 Description of Qther Direct Costs. All other items of cost directly identified with

Federally sponsored agreements or similar cost objectives. (List on a continuation
sheet the principal classes of other costs which are charged directly, e.g., travel,
consultants, services, subgrants, subcontracts, malpractice insurance, etc.)

FORM CASB DS-2 (REV 10/94) -3
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART Il- DIRECT COSTS

REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT

EDUCATIONAL INSTITUTIONS

ftem
No. item Description
2.8.0 Cost Transfers. When Federally sponsored agreements or similar cost objectives

are credited for cost transfers to other projects, grants or contracts, is the credit
amount for direct personal services, materials, other direct charges and applicable
indirect costs always based on the same amount(s) or rate(s) (e.g., direct labor
rate, indirect costs) originally used to charge or allocate costs to the project
(Consider transactions where the original charge and the credit occur in different
cost accounting periods). (Mark one , if "No™ , explain on a continuation sheet
how the credit differs from original charge.)

Yes
No

2.8.0 Interorganizational Transfers. This item is directed only to those materials,

supplies, and services which are, or will be transferred to you from other segments
of the educational institution. (Mark the appropriate line(s) in each column to
indicate the basis used by you as transferee to charge the cost or price of
interorganizational transfers or materials, supplies, and services to Federally
sponsored agreements or similar cost objectives. If more than one line is marked
in a column, explain on a continuation sheet.)

Ma;englg upplie: §gr:r;gs
(1 2 (3!

A. At full cost excluding indirect
costs attributable to group or
central office expenses.

B. At full cost including indirect
costs attributable to group or
central office expenses.

C. At established catalog or market
price or prices based on adequate
competition.

Y. Other(s) 1/

N

Interorganizational transfers are
not applicable

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/94) -4
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART !ll- INDIRECT COSTS
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS
Item
No. Item Description
Instructions for Part il
Institutions should disclose how the segment’s total indirect costs are
identified and accumulated in specific indirect cost categories and allocated to
applicable indirect cost pools and service centers within each major function or
activity, how service center costs are accumulated and "billed”™ to users, and the
specific indirect cost pools and allocation bases used to calculate the indirect cost
rates that are used to allocate accumulated indirect costs to Federally sponsored
agreements or similar final cost objectives. A continuation sheet should be used
wherever additional space is required or when a response requires further
explanation to ensure clarity and understanding.
The following Allocation Base Codes are provided for use in connection with
Items 3.1.0 and 3.3.0.
A. Direct Charge or Allocation
B. Total Expenditures
C. Modified Total Cost Basis
D. Modified Total Direct Cost Basis
E. Salaries and Wages
F. Salaries, Wages and Fringe Benefits
G. Number of Employees (head count)
H. Number of Employees (full-time equivalent basis)
I Number of Students (head count)
J. Number of Students (full-time equivalent basis)
K. Student Hours -- classroom and work performed
L. Square Footage
M. Usage
N. Unit of Product
0. Total Production
P. More than one base (Separate Cost Groupings) 1/
Y. Other(s) 1/
Z. Category or Pooi not applicable
1/ List on a continuation sheet, the category and subgrouping(s) of expense
involved and the allocation base(s) used.
FORM CASB DS-2 (REV 10/94) -1
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART !ll- INDIRECT COSTS
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS
Item
No. item Description
3.1.0 Indirect Cost Categories - Accumulation and Allocation. This item is directed at
the identification, accumulation and allocation of all indirect costs of the
institution. (Under the column heading, "Accumulation Method, " insert "Yes" or
"No" to indicate if the cost elements included in each indirect cost category are
identified, recorded and accumulated in the institution’s formal accounting system.
If "No," describe on a continuation sheet, how the cost elements included in the
indirect cost category are identified and accumulated. Under the column heading
~Allocation Base,” enter one of the allocation base codes A through P, Y, or Z, t0
indicate the basis used for allocating the accumulated costs of each indirect cost
category to other applicable indirect cost categories, indirect cost pools, other
institutional activities, specialized service facilities and other service centers.
Under the column heading "Allocation Sequence,” insert 1, 2, or 3 next to each
of the first three indirect cost categories to indicate the sequence of the allocation
process. If cross-allocation techniques are used, insert "CA." If an indirect cost
category listed in this section is not used, insert "NA.")
Accumulation Allocatuon Aliocation
Ingirect Cost Cate Method Base Code Seguence
(a) Depreciation/Use Allowances/Interest
Building
Equipment
Capital Improvements to Land 1/
Interest 1/
(b) Operation and Maintenance
(c) General Administration and General
Expense
(d; Departmental Administration
(e) Sponsored Projects Administration
(f) Library
(g) Student Administration and Services
(h) Other 1/
1/ Describe on a Continuation Sheet.
FORM CASB DS-2 (REV 10/94) 11-2
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART I!I- INDIRECT COSTS
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS
item P
No. Item Description
3.2.0 Service Centers. Service centers are departments or functional units which
perform specific technical or administrative services primarily for the benefit of
other units within a reporting unit. Service Centers include “"recharge centers” and
the "specialized service facilities” defined in Section J of Circular A-21. (The
codes identified below should be inserted on the appropriate line for each service
center listed. The column numbers correspond to the paragraphs listed below that
provide the codes. Explain on a Continuation Sheet if any of the services are
charged to users on a basis other than usage of the services. Enter "Z" in Column

1, if not applicable.)

(1 (2) (3) (4) (5) (6)

(a) Scientific Computer Operations .

(b) Business Data Processing

(c) Animal Care Facilities

(dj Other Service Centers with
Annual Operating Budgets
exceeding $1,000,000 or
that generate significant
charges to Federally
sponsored agreements
either as a direct or
indirect cost. (Specify
below; use a Continuation
Sheet, if necessary)

(&)} Category Code: Use code "A” if the service center costs are billed only as direct costs of final cost
objectives; code "B” if billed only to indirect cost categories or indirect cost pools; code “C* if billed
10 both direct and indirect cost objectives.

(2) Burden Coce: Code "A" -- center receives an allacation of all applicable indirect costs; Code "B” —
parual allocation of indirect costs; Code "C* ~ no allocation of indirect costs.

(3) Billing Rate Code: Code "A* - billing rates are based on historical costs; Code "B*® - rates are based
on projected costs; Code "C* - rates are based on a combination of historical and projected costs;
Code "D" — billings are based on the actual costs of the billing period; Code *Y" — other (explain on
a Continuation Sheet).

(4) User Charges Code: Code "A” - all users are charged at the same billing rates; Code "B* - some
users are charged at different rates than other users (explain on a Continuation Sheet).

{5) Actyal s vs. Revenyes Code: Code "A" - billings (revenues) are compared to actual costs
(expenditures) at least annually; Code "B" — billings are compared to actual costs less frequently than
annually.

(6) Variance Code: Code "A” — Annual variances between billed and actual costs are prorated to users
(as credits or charges); Code "B* - variances are carried forward as adjustments to billing rate of
future periods; Code “C" - annual variances are charged or credited to indirect costs; Code “Y" —
other (explain on a Continuation Sheet).

FORM CASB DS-2 (REV 10/94) 1i-3
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART Ill- INDIRECT COSTS
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS
item
No. Item Description

3.3.0 Indir Pools and All ion B
(Identify all of the indirect cost pools established for the accumulation of indirect
costs, excluding service centers, and the allocation bases used to distribute
accumulated indirect costs to Federally sponsored agreements or similar cost
objectives within each major function or activity. For all applicable indirect cost
pools, enter the applicable Allocation Base Code A through P, Y, or Z, to indicate
the basis used for allocating accumulated pool costs to Federally sponsored
agreements or similar cost objectives.)

Allocation
Indirs Pool B.

A. Instruction

On-Campus

Off-Campus

Other 1/
B. Organized Research

On-Campus

Off-Campus

Other 1/
C. Other Sponsored Activities

On-Campus

__ Off-Campus

Other 1/
D. Other Institutional Activities 1/

3.4.0 Composition of Indirect Cost Pools. (For each pool identified under Items 3.1.0
and 3.2.0, describe on a continuation sheet the major organizational components,
subgoupings of expenses, and elements of cost included.)

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/94) 1i-4

280



CASB, OFPP, OMB 9903.202-10

COST ACCOUNTING STANDARDS BOARD

DISCLOSURE STATEMENT PART lII- INDIRECT COSTS
REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT

EDUCATIONAL INSTITUTIONS

item
No. item Description

3.5.0 Composition of Allocation Bases. (For each allocation base code used in Items

3.1.0 and 3.3.0, describe on a continuation sheet the makeup of the base. For
example, if a modified total direct cost base is used, specify which of the elements
of direct cost identified in Part II, Direct Costs, that are included, e.y., materials,
salaries and wages, fringe benefits, travel costs, and excluded, e.g., subcontract
costs over first $25,000. Where applicable, explain if service centers are included
or excluded. Specify the benefitting functions and activities included. If any cost
objectives are excluded from the allocation base, such cost objectives and the
alternate allocation method used should be identified. If an indirect cost allocation
is based on Cost Analysis Studies, identify the study, and fully describe the study
methods and techniques applied, the composition of the specific allocation base
used, and the frequency of each recurring study .

3.6.0 Allocation of Indirect Costs to Programs That Pay Less Than Full Indirect Costs.

Are appropriate direct costs of all programs and activites included in the indirect
cost allocation bases, regardless of whether allocable indirect costs are fully
reimbursed by the sponsoring organizations?

A. Yes

B. No 1/

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/94) -5
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48 CFR Ch. 99 (10-1-24 Edition)

COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT
REQUIRED BY PUBLIC LAW 100-679
EDUCATIONAL INSTITUTIONS

PART IV- DEPRECIATION AND USE ALLOWANCES

NAME OF REPORTING UNIT

Item
No. Item Description
Part IV
4.1.0 Depreciation Charged 1o Federally Sponsored Agreements or Similar Cost

is not applicable.)
Ass Is

(a) Land Improvements
(b) Buildings

(e) Equipment
(f) Furniture and Fixtures

(h) Tools

A. Straight Line
B. Expensed at Acquisition
C. Use Allowance

Column (3)-Property Unit Code

service lives
. Other or more than one method

'<0W?

1/ Describe on a Continuation Sheet.

Qbjectives. (For each asset category listed below, enter a code from A through
C in Column (1) describing the method of depreciation; a code from A through D
in Column (2) describing the basis for determining useful life; a code from A
through C in Column (3) describing how depreciation methods or use allowances
are applied to property units; and Code A or B in Column (4) indicating whether or
not the estimated residual value is deducted from the total cost of depreciable
assets. Enter Code Y in each column of an asset category where another or more
than one method applies. Enter Code Z in Column (1) only, if an asset category

(c) Building Improvements
(d) Leasehold Improvements

(g)  Automobiles and Trucks

(i) Enter Code Y on this line
if other asset categories
are used and enumerate
on a continuation sheet
each such asset category
and the applicable codes.
(Otherwise enter Code Z.)

Column {1}-Depreciation Method Code

Y. Other or more than one method 1/

Individual units are accounted for separately A. Residual value is deducted
. Applied to groups of assets with similar B. Residual value is not deducted
service lives Y. Other or more than one method 1/

. Applied to groups of assets with varying

B

Depreciation Useful Property Residual
Method Life Unit Value
&3] (2) (3) 4)

I
T
T

T

Column (2)-Useful Life Code

A. Replacement Experience

B. Term of Lease

C. Estimated service life

D. As prescribed for use allowance by Office of
Management and Budget Circutar No. A-21

Y. Other or more than one method 1/

Colymn (4)-Residual Value Code

FORM CASB DS-2 (REV 10/94)

V-1
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART IV- DEPRECIATION AND USE ALLOWANCES

REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS

Item
No. Item Description

4.1.1 Asset Valuations and Useful Lives. Are the asset valuations and useful lives used
in your indirect cost proposal consistent with those used in the institution’s
financial statements? (Mark one.)

A. Yes
B. No 1/

4.2.0 Eully Depreciated Assets. Is a usage charge for fully depreciated assets charged
to Federally sponsored agreements or similar cost objectives? (Mark one. If yes,

describe the basis for the charge on a continuation sheet.)

A. Yes
B. No
4.3.0 Treatment of Gains and Losses on Disposition of Depreciable Pr rty. Gains and

losses are: (Mark the appropriate line(s) and if more than one is marked, explain
on a continuation sheet.)

A. Excluded from determination of sponsored agreement costs

B. Credited or charged currently to the same pools to which the
depreciation of the assets was originally charged

C. Taken into consideration in the depreciation cost basis of the
new items, where trade-in is involved

D. Not accounted for separately, but reflected in the depreciation
reserve account

Y. Other(s) 1/

Z. Not applicable

4.4.0 riteria for italization. (Enter (a) the minimum dollar amount of expenditures

which are capitalized for acquisition, addition, alteration, donation and
improvement of capital assets, and (b) the minimum number of expected life years
of assets which are capitalized. If more than one dollar amount or number applies,
show the information for the majority of your capitalized assets, and enumerate
on 3 continuation sheet the dollar amounts and/or number of years for each
category or subcategory of assets involved which differs from those for the
majority of assets.)

A. Minimum Dollar Amount
B. Minimum Life Years

4.5.0 Group or Mass Pyrchase. Are group or mass purchases (initial complement) of

similar items, which individually are less than the capitalization amount indicated
above, capitalized? (Mark one.)

A. Yes 1/
B. No

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/94) 1v-2
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART V- OTHER COSTS AND CREDIMS

REQUIRED BY PUBLIC LAW 100-679 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS

Item
No. item Description
Part V
5.1.0 Method of Charging Leave Costs. Do you charge vacation, sick, holiday and

sabbatical leave costs to sponsored agreements on the cash basis of accounting
(i.e., when the leave is taken or paid), or on the accrual basis of accounting {when
the leave is earned)? (Mark applicable line(s))

A. Cash

B. Accrual 1/

5.2.0 Applicable Credits. This item is directed at the treatment of "applicable credits”
as defined in Section C of OMB Circular A-21 and other incidental receipts (e.g.,
purchase discounts, insurance refunds, library fees and fines, parking fees, etc.).
(Indicate how the principal types of credits and incidental receipts the institution
receives are usually handled.)

A. The credits/receipts are offset against the specific direct or
indirect costs to which they relate.

B. The credits/receipts are handled as a general adjustment to the
indirect pool.

C. The credits/receipts are treated as income and are not offset

against costs.
D. Combination of methods 1/

Y. Other 1/

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/94) V-1
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REQUIRED BY PUBLIC LAW 100-675
EDUCATIONAL INSTITUTIONS NAME OF REPORTING UNIT

COST ACCOUNTING STANDARDS BOARD |PART Vi-
DISCLOSURE STATEMENT DEFERRED COMPENSATION AND INSURANCE COSTS

9903.202-10

Item

Item Description

6.1.0

6.1.1

6.1.2

Instructions for Part VI

This part covers the measurement and assignment of costs for employee
pensions, post retirement benefits other than pensions (including post retirement
health benefits) and insurance. Some organizations may incur all of these costs
at the main campus level or for public institutions at the governmental unit level,
while others may incur them at subordinate organization levels. Still others may
incur a portion of these costs at the main campus level and the balance at
subordinate organization levels.

Where the segment (reporting unit) does not directly incur such costs, the
segment should, on a continuation sheet, identify the organizational entity that
incurs and records such costs. When the costs allocated to Federally sponsored
agreements are material, and the reporting unit does not have access to the
information needed to complete an item, the reporting unit should require that
entity to complete the applicable portions of this Part VI. (See item 4, page (i},
General Instructions)

Pension Plans.

Defined-Contribution Pension Plans. identify the types and number of pension
plans whose costs are charged to Federally sponsored agreements. (Mark
applicable line(s) and enter number of plans.}

Typge of Plar Number of Plans

A. Institution employees participate in
State/Local Government Retirement Plan(s)

B. Institution uses TIAA/CREF plan or
other defined contribution plan that
is managed by an organization not
affiliated with the institution

C. Institution has its own Defined-
Contribution Plan(s) 1/

Defined-Benefit Pension Plan. (For each defined-benefit plan (other than plans that
are part of a State or Local government pension plan) describe on a continuation
sheet the actuarial cost method, the asset valuation method, the criteria for
changing actuarial assumptions and computations, the amortization periods for
prior service costs, the amortization periods for actuarial gains and losses, and the
funding policy.)

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/94) Vi-1
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9903.202-10
COST ACCOUNTING STANDARDS BOARD |[PART Vi-
DISCLOSURE STATEMENT DEFERRED COMPENSATION AND INSURANCE COSTS
REQUIRED BY PUBLIC LAW 100-679
EDUCATIONAL INSTITUTIONS NAME OF REPORTING UNIT
Item
No. item Description

6.2.0 Post Retirement Benefits Other Than Pensions (including post retirement health
care benefits) (PRBs). (ldentify on a continuation sheet all PRB plans whose costs

are charged to Federally sponsored agreements. For each plan listed, state the
plan name and indicate the approximate number and type of employees covered

by each plan.)
Z. [ ] Not Applicable

6.2.1 Determination of Annual PRB Costs. (On a continuation sheet, indicate whether
PRB costs charged to Federally sponsored agreements are determined on the cash
or accrual basis of accounting. If costs are accrued, describe the accounting
practices used, including actuarial cost method, the asset valuation method, the
criteria for changing actuarial assumptions and computations, the amortization
periods for prior service costs, the amortization periods for actuarial gains and
losses, and the funding policy.)

6.3.0 Self-Insurance Programs (Employee Group Insurance). Costs of the self-insurance
programs are charged to Federally sponsored agreements or similar cost objectives:
(Mark one.)
A. When accrued (book accrual only)
B. When contributions are made to a nonforfeitable fund
C. When contributions are made to a forfeitable fund
D. When the benefits are paid to an employee
E. When amounts are paid to an employee welfare plan
Y. Other or more than one method 1/
Z. Not Applicable
6.4.0 Self-Insurance Programs (Worker’'s Compensation, Liability and Casualty
Insurance.)
6.4.1 Worker’s Compensation and Liability. Costs of such self-insurance programs are

charged to Federally sponsored agreements or similar cost objectives: (Mark one.)

When claims are paid or losses are incurred (no provision for reserves)
When provisions for reserves are recorded based on the present value
of the liability

When provisions for reserves are recorded based on the full or
undiscounted value, as contrasted with present value, of the liability
When funds are set aside or contributions are made to a fund
Other or more than one method 1/

Not Applicable

N<D 0 w»

1/ Describe on a Continuation Sheet.

FORM CASB DS-2 (REV 10/94) Vi-2
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COST ACCOUNTING STANDARDS BOARD [PART VI-
DISCLOSURE STATEMENT DEFERRED COMPENSATION AND INSURANCE COSTS
REQUIRED BY PUBLIC LAW 100-679
EDUCATIONAL INSTITUTIONS NAME OF REPORTING UNIT
Item
No. Item Description
6.4.2 Casualty Insurance. Costs of such self-insurance programs are charged to
Federally sponsored agreements or similar cost objectives: (Mark one.)
A. When losses are incurred (no provision for reserves)
B. When provisions for reserves are recorded based on
replacement costs
C. When provisions for reserves are recorded based on
reproduction costs new less observed depreciation (market
value) excluding the Value of land and other indestructibles.
D. Losses are charged to fund balance with no charge to
contracts and grants (no provision for reserves)
Y. Other or more than one method 1/
Z. Not Applicable
1/ Describe on a Continuation Sheet.
FORM CASB DS-2 (REV 10/94) Vi-3
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COST ACCOUNTING STANDARDS BOARD
DISCLOSURE STATEMENT PART VII- CENTRAL SYSTEM OR GROUP EXPENSES

REQUIRED BY PUBLIC LAW 100-673 NAME OF REPORTING UNIT
EDUCATIONAL INSTITUTIONS

Item
No. ltem Description

DISCLOSURE BY CENTRAL SYSTEM OFFICE, OR GROUP (INTERMEDIATE
ADMINISTRATION) OFFICE, AS APPLICABLE.

Instructions for Part Vil

This part should be completed gnly by the central system office or a
group office of an educational system when that office is responsible for
administering two or more segments, where it allocates its costs to such segments
and where at least one of the segments is required to file Parts | through VI of the
Disclosure Statement.

The reporting unit (central system or group office) should disclose how costs
of services provided by the reporting unit are, or wiil be, accumulated and
allocated to applicable segments of the institution. For a central system office,
disclosure should cover the entire institution. For a group office, disclosure shouid
cover all of the subordinate organizations administered by that group office.

7.1.0 Organizationa! Structure.

On a continuation sheet, list all segments of the university or university system,
including hospitals, Federally Funded Research and Development Centers
(FFRDC's), Government-owned Contractor-operated (GOCO) facilities, and lower-
tier group offices serviced by the reporting unit.

7.2.0 Cost Accumulation and Allocation.

On a continuation sheet, provide a description of:

A. The services provided to segments of the university or university system
(including hospitals, FFRDC’s, GOCO facilities, etc.), in brief.

B. How the costs of the services are identified and accumulated.

C.. The basis used to allocate the accumulated costs to the benefitting
segments.

D. Any costs that are transferred from a segment 19 the central system office

or the intermediate administrative office, and which are realiocated to
another segment(s). If none, so state.

E. Any fixed management fees that are charged to a segment(s) in lieu of a
prorata or allocation basis and the basis of such charges. If none, so state.

FORM CASB DS-2 (REV 10/94) Vil-1

[69 FR 55757, Nov. 8, 1994]
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Subpart 9903.3—CAS Rules and
Regulations

9903.301 Definitions.

(a) The definitions set forth below
apply to this chapter 99.

Accrued benefit cost
9904.412-30.

Accumulating costs. See 9904.401-30.

Actual cash value. See 9904.416-30.

Actual cost. See 9904.401-30 for the
broader definition and 9904.407-30 for a
more restricted definition applicable
only to the standard on the use of
standard costs for direct material and
direct labor.

Actuarial assumption. See 9904.412-30
or 9904.413-30.

Actuarial cost method. See 9904.412-30
or 9904.413-30.

Actuarial gain and loss. See 9904.412-30
or 9904.413-30.

Actuarial liability. See 9904.412-30 or
9904.413-30.

Actuarial valuation. See 9904.412-30 or

method. See

9904.413-30.
Allocate. See 9904.402-30, 9904.403-30,
9904.406-30, 9904.410-30, 9904.411-30,

9904.418-30 or 9904.420-30.

Asset accountability unit. See 9904.404—
30.

Assignment of cost to cost accounting
periods. See 9903.302-1(b).

Bid and proposal (B&P) cost.
9904.420-30.

Business unit. See 9904.410-30, 9904.411-
30 or 9904.414-30.

CAS-covered contract, as used in this
part, means any negotiated contract or
subcontract in which a CAS clause is
required to be included.

Category of material. See 9904.411-30.

Change to a cost accounting practice.
See 9903.302-2.

Compensated personal
9904.408-30.

Cost accounting practice. See 9903.302—
1.

Cost input. See 9904.410-30.

Cost objective. See 9904.402-30, 9904.406—
30, 9904.410-30 or 9904.411-30.

Cost of capital committed to facilities.
See 9904.414-30.

Currently performing, as used in this
part, means that a contractor has been
awarded a contract, but has not yet re-
ceived notification of final acceptance
of all supplies, services, and data deliv-

See

absence. See

9903.301

erable under the contract (including
options).

Deferred compensation. See 9904.415-30.

Defined-benefit pension plan. See
9904.412-30.

Defined-contribution pension plan. See
9904.412-30.

Direct cost. See 9904.402-30 or 9904.418—
30.

Directly associated cost. See 9904.405—
30.

Disclosure statement, as used in this
part, means the Disclosure Statement
required by 9903.202-1.

Entitlement. See 9904.408-30.

Estimating costs. See 9904.401-30.

Expressly unallowable  cost.
9904.405-30.

Facilities capital. See 9904.414-30.

Final cost objective. See 9904.402-30 or
9904.410-30.

Fiscal year. See 9904.406-30.

Funded pension cost. See 9904.412-30.

Funding agency. See 9904.412-30.

General and administrative (G&A) ex-
pense. See 9904.410-30 or 9904.420-30.

Home office. See 9904.403-30 or
9904.420-30.

Immediate-gain actuarial cost method.
See 9904.413-30.

Independent research and development
(IR&D) cost. See 9904.420-30.

Indirect cost. See 9904.402-30, 9904.405—
30, 9904.418-30 or 9904.420-30.

Indirect cost pool. See 9904.401-30,
9904.402-30, 9904.406-30 or 9904.418-30.

Insurance administration exrpenses. See
9904.416-30.

Intangible capital asset. See 9904.414-30
or 9904.417-30.

Labor cost at standard. See 9904.407-30.

Labor-rate standard. See 9904.407-30.

Labor-time standard. See 9904.407-30.

Material cost at standard. See 9904.407-
30.

Material inventory record. See 9904.411—
30.

Material-price standard. See 9904.407-
30.

Material-quantity
9904.407-30.

Measurement of cost. See 9904.302-1(c).

Moving average cost. See 9904.411-30.

Multiemployer  pension  plan. See
9904.412-30.

Negotiated subcontract, as used in this
part, means any subcontract except a
firm fixed-price subcontract made by a
contractor or subcontractor after re-
ceiving offers from at least two persons

See

standard. See
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not associated with each other or with
such contractor or subcontractor, pro-
viding

(1) The solicitation to all competi-
tors is identical,

(2) Price is the only consideration in
selecting the subcontractor from
among the competitors solicited, and

(3) The lowest offer received in com-
pliance with the solicitation from
among those solicited is accepted.

Net awards, as used in this chapter,
means the total value of negotiated
CAS-covered prime contract and sub-
contract awards, including the poten-
tial value of contract options, received
during the reporting period minus can-
cellations, terminations, and other re-
lated credit transactions.

Normal cost. See 9904.412-30 or
9904.413-30.

Operating revenue. See 9904.403-30.

Original complement of low cost equip-
ment. See 9904.404-30.

Pay-as-you-go cost method. See
9904.412-30.
Pension plan. See 9904.412-30 or
9904.413-30.

Pension plan participant. See 9904.413—
30.

Pricing. See 9904.401-30.

Production unit. See 9904.407-30.

Projected average loss. See 9904.416-30.

Projected benefit cost method. See
9904.412-30 or 9904.413-30.

Proposal. See 9904.401-30.

Repairs and maintenance. See 9904.404—
30.

Reporting costs. See 9904.401-30.

Residual value. See 9904.409-30.

Segment. See 9904.403-30, 9904.410-30,
9904.413-30 or 9904.420-30.

Self-insurance. See 9904.416-30.

Self-insurance charge. See 9904.416-30.

Service life. See 9904.409-30.

Small business, as used in this part,
means any concern, firm, person, cor-
poration, partnership, cooperative, or
other business enterprise which, under
15 U.S.C. 637(b)(6) and the rules and
regulations of the Small Business Ad-
ministration in part 121 of title 13 of
the Code of Federal Regulations, is de-
termined to be a small business con-
cern for the purpose of Government
contracting.

Spread-gain actuarial cost method. See
9904.413-30.

Standard cost. See 9904.407-30.

48 CFR Ch. 99 (10-1-24 Edition)

Tangible capital asset. See 9904.403-30,
9904.404-30, 9904.409-30, 9904.414-30 or
9904.417-30.

Termination gain or loss. See 9904.413—
30.

Unallowable cost. See 9904.405-30.

Variance. See 9904.407-30.

Weighted average cost. See 9904.411-30.

(b) The definitions set forth below
are applicable exclusively to edu-
cational institutions and apply to this
chapter 99.

Business unit. See 9903.201-2(c)(2)(ii).

Educational institution. See 9903.201-
2(c)2)@).

Intermediate
9905.502-30(a)(7).

Segment. See 9903.201-2(¢c)(2)(ii).

[67 FR 14153, Apr. 17, 1992, as amended at 58

FR 58802, Nov. 4, 1993; 59 FR 55770, Nov. 8,
1994; 61 FR 39361, July 29, 1996]

cost objective. See

9903.302 Definitions, explanations, and
illustrations of the terms, “cost ac-
counting practice” and “change to a
cost accounting practice.”

9903.302-1 Cost accounting practice.

Cost accounting practice, as used in
this part, means any disclosed or estab-
lished accounting method or technique
which is used for allocation of cost to
cost objectives, assignment of cost to
cost accounting periods, or measure-
ment of cost.

(a) Measurement of cost, as used in
this part, encompasses accounting
methods and techniques used in defin-
ing the components of cost, deter-
mining the basis for cost measurement,
and establishing criteria for use of al-
ternative cost measurement tech-
niques. The determination of the
amount paid or a change in the amount
paid for a unit of goods and services is
not a cost accounting practice. Exam-
ples of cost accounting practices which
involve measurement of costs are—

(1) The use of either historical cost,
market value, or present value;

(2) The use of standard cost or actual
cost; or

(3) The designation of those items of
cost which must be included or ex-
cluded from tangible capital assets or
pension cost.

(b) Assignment of cost to cost account-
ing periods, as used in this part, refers
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to a method or technique used in deter-
mining the amount of cost to be as-
signed to individual cost accounting
periods. Examples of cost accounting
practices which involve the assignment
of cost to cost accounting periods are
requirements for the use of specified
accrual basis accounting or cash basis
accounting for a cost element.

(c) Allocation of cost to cost objectives,
as used in this part, includes both di-
rect and indirect allocation of cost. Ex-
amples of cost accounting practices in-
volving allocation of cost to cost objec-
tives are the accounting methods or
techniques used to accumulate cost, to
determine whether a cost is to be di-
rectly or indirectly allocated to deter-
mine the composition of cost pools, and
to determine the selection and com-
position of the appropriate allocation
base.

9903.302-3

9903.302-2 Change to a cost account-
ing practice.

Change to a cost accounting practice,
as used in this part, means any alter-
ation in a cost accounting practice, as
defined in 9903.302-1, whether or not
such practices are covered by a Disclo-
sure Statement, except for the fol-
lowing:

(a) The initial adoption of a cost ac-
counting practice for the first time a
cost is incurred, or a function is cre-
ated, is not a change in cost account-
ing practice. The partial or total elimi-
nation of a cost or the cost of a func-
tion is not a change in cost accounting
practice. As used here, function is an
activity or group of activities that is
identifiable in scope and has a purpose
or end to be accomplished.

(b) The revision of a cost accounting
practice for a cost which previously
had been immaterial is not a change in
cost accounting practice.

9903.302-3 Illustrations of changes which meet the definition of “change to a cost

accounting practice.”

(a) The method or technique used for measuring costs has been changed.

Description

Accounting treatment

(1) Contractor changes its actuarial cost method for computing
pension costs..

(2) Contractor uses standard costs to account for its direct
labor. Labor cost at standard was computed by multiplying
labor-time standard by actual labor rates. The contractor
changes the computation by multiplying labor-time standard
by labor-rate standard.

(1)(i) Before change: The contractor computed pension costs
using the aggregate cost method.

(i) After change: The contractor computes pension cost using
the unit credit method.

(2)(i) Before change: Contractor’s direct labor cost was meas-
ured with only one component set at standard.

(i) After change: Contractor's direct labor cost is measured
with both the time and rate components set at standard.

(b) The method or technique used for assignment of cost to cost accounting pe-

riods has been changed.

Description

Accounting treatment

(1) Contractor changes his established criteria for capitalizing
certain classes of tangible capital assets whose acquisition
costs totaled $1 million per cost accounting period.

(2) Contractor changes his methods for computing depreciation
for a class of assets.

(1)(i) Before change: Items having acquisition costs of between
$200 and $400 per unit were capitalized and depreciated
over a number of cost accounting periods.

(i) After change: The contractor charges the value of assets
costing between $200 and $400 per unit to an indirect ex-
pense pool which is allocated to the cost objectives of the
cost accounting period in which the cost was incurred.

(2)(i) Before change: The contractor assigned depreciation
costs to cost accounting periods using an accelerated meth-
od.

(i) After change: The contractor assigns depreciation costs to
cost accounting periods using the straight line method.
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Description

Accounting treatment

(3) Contractor changes his general method of determining
asset lives for classes of assets acquired prior to the effec-
tive date of CAS 409.

(3)(i) Before change: The contractor identified the cost ac-
counting periods to which the cost of tangible capital assets
would be assigned using guideline class lives provided in
IRS Rev. Pro. 72-10.

(i) After change: The contractor changes the method by which
he identifies the cost accounting periods to which the costs
of tangible capital assets will be assigned. He now uses the
expected actual lives based on past usage.

(c) The method or technique used for al

locating costs has been changed.

Description

Accounting treatment

(1) Contractor changes his method of allocating G&A expenses
under the requirements of Cost Accounting Standard 410.

(2) The contractor changes the accounting for hardware com-
mon to all projects.

(3) The contractor merges operating segment A and B which
use different cost accounting practices in accounting for
manufacturing overhead costs.

(1)(i) Before change: The contractor operating under Cost Ac-
counting Standard 410 has been allocating his general and
administrative expense pool to final cost objectives on a total
cost input base in compliance with the Standard. The con-
tractor's business changes substantially such that there are
significant new projects which have only insignificant quan-
tities of material.

(i) After change: After the addition of the new work, an evalua-
tion of the changed circumstances reveals that the continued
use of a total cost input base would result in a significant
distortion in the allocation of the G&A expense pool in rela-
tion to the benefits received. To remain in compliance with
Standard 410, the contractor alters his G&A allocation base
from a total cost input base to a value added base.

(2)(i) Before change: The contractor allocated the cost of pur-
chased or requisitioned hardware directly to projects.

(i) After change: The contractor charges the cost of purchased
or requisitioned hardware to an indirect expense pool which
is allocated to projects using an appropriate allocation base.

(3)(i) Before change: In segment, A, the costs of the manufac-
turing overhead pool have been allocated to final cost objec-
tives using a direct labor hours base; in segment B, the
costs of the manufacturing overhead pool have been allo-
cated to final cost objectives using a direct labor dollars
base.

(i) After change: As a result of the merger of operations, the
combined segment decides to allocate the cost of the manu-
facturing overhead pool to all final cost objectives, using a
direct labor dollars base. Thus, for those final cost objectives
referred to in segment A, the cost of the manufacturing over-
head pool will be allocated to the final cost objectives of seg-
ment A using a direct labor dollars base instead of a direct
labor hours base.

9903.302-4 Illustrations of changes whic
to a cost accounting practice.”

h do not meet the definition of “Change

Description

Accounting treatment

(a) Changes in the interest rate levels in the national economy
have invalidated the prior actuarial assumption with respect
to anticipated investment earnings. The pension plan admin-
istrators adopted an increased (decreased) interest rate ac-
tuarial assumption. The company allocated the resulting pen-
sion costs to all final cost objectives.

(b) The basic benefit amount for a company’s pension plan is
increased from $8 to $10 per year of credited service. The
change increases the dollar amount of pension cost allo-
cated to all final cost objectives.

(c) A contractor who has never paid pensions establishes for
the first time a pension plan. Pension costs for the first year
amounted to $3.5 million.

(d) A contractor maintained a Deferred Incentive Compensation
Plan. After several years’ experience, the plan was deter-
mined not to be attaining its objective, so it was terminated,
and no future entitlements were paid.

(a) Adopting the increase (decrease) in the interest rate actu-
arial assumption is not a change in cost accounting practice.

(b) The increase in the amount of the benefits is not a change
in cost accounting practice.

(c) The initial adoption of an accounting practice for the first
time incurrence of a cost is not a change in cost accounting
practice.

(d) There was a termination of the Deferred Incentive Com-
pensation Plan. Elimination of a cost is not a change in cost
accounting practice.
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9903.305

Description

Accounting treatment

(e) A contractor eliminates a segment that was operated for
the purpose of doing research for development of products
related to nuclear energy.

(f) For a particular class of assets for which technological
changes have rarely affected asset lives, a contractor starts
with a 5-year average of historical lives to estimate future
lives. He then considers technological changes and likely
use. For the past several years the process resulted in an
estimated future life of 10 years for this class of assets. This
year a technological change leads to a prediction of a useful
life of 7 years for the assets acquired this year for the class
of assets.

(g) The marketing department of a segment has reported di-
rectly to the general manager of the segment. The costs of
the marketing department have been combined as part of
the segment’'s G&A expense pool. The company reorganizes
and requires the marketing department to report directly to a
vice president at corporate headquarters.

(e) The projects and expenses related to nuclear energy
projects have been terminated. No transfer of these projects
and no further work in this area is planned. This is an elimi-
nation of cost and not a change in cost accounting practice.

(f) The change in estimate (not in method) is not a change in
cost accounting practice. The contractor has not changed
the method or technique used to determine the estimate.
The methodology applied has indicated a change in the esti-
mated life, and this is not a change in cost accounting prac-
tice.

(g) After the organization change in the company's reporting
structure, the parties agree that the appropriate recognition
of the beneficial or causal relationship between the costs of
the marketing department and the segment is to continue to
combine these costs as part of the segment's G&A expense
pool. Thus, the organizational change has not resulted in a
change in cost accounting practice.

9903.303 Effect of filing Disclosure
Statement.

(a) A disclosure of a cost accounting
practice by a contractor does not de-
termine the allowability of particular
items of cost. Irrespective of the prac-
tices disclosed by a contractor, the
question of whether or not, or the ex-
tent to which, a specific element of
cost is allowed under a contract re-
mains for consideration in each spe-
cific instance. Contractors are cau-
tioned that the determination of the
allowability of cost items will remain a
responsibility of the contracting offi-
cers pursuant to the provisions of the
applicable procurement regulations.

(b) The individual Disclosure State-
ment may be used in audits of con-
tracts or in negotiation of prices lead-
ing to contracts. The authority of the
audit agencies and the contracting offi-
cers is in no way abrogated by the ma-
terial presented by the contractor in
his Disclosure Statement. Contractors
are cautioned that their disclosures
must be complete and accurate; the
practices disclosed may have a signifi-
cant impact on ways in which contrac-
tors will be required to comply with
Cost Accounting Standards.

9903.304 Concurrent full and modified
coverage.

Contracts subject to full coverage
may be performed during a period in
which a previously awarded contract
subject to modified coverage is being
performed. Compliance with full cov-

erage may compel the use of cost ac-
counting practices that are not re-
quired under modified coverage. Under
these circumstances the cost account-
ing practices applicable to contracts
subject to modified coverage need not
be changed. Any resulting differences
in practices between contracts subject
to full coverage and those subject to
modified coverage shall not constitute
a violation of 9904.401 and 9904.402. This
principle also applies to contracts sub-
ject to modified coverage being per-
formed during a period in which a pre-
viously awarded contract subject to
full coverage is being performed.

9903.305 Materiality.

In determining whether amounts of
cost are material or immaterial, the
following criteria shall be considered
where appropriate; no one criterion is
necessarily determinative:

(a) The absolute dollar amount in-
volved. The larger the dollar amount,
the more likely that it will be mate-
rial.

(b) The amount of contract cost com-
pared with the amount under consider-
ation. The larger the proportion of the
amount under consideration to con-
tract cost, the more likely it is to be
material.

(c) The relationship between a cost
item and a cost objective. Direct cost
items, especially if the amounts are
themselves part of a base for allocation
of indirect costs, will normally have
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more impact than the same amount of
indirect costs.

(d) The impact on Government fund-
ing. Changes in accounting treatment
will have more impact if they influence
the distribution of costs between Gov-
ernment and non-Government cost ob-
jectives than if all cost objectives have
Government financial support.

(e) The cumulative impact of individ-
ually immaterial items. It is appro-
priate to consider whether such im-
pacts:

(1) Tend to offset one another, or

(2) Tend to be in the same direction
and hence to accumulate into a mate-
rial amount.

(f) The cost of administrative proc-
essing of the price adjustment modi-
fication shall be considered. If the cost
to process exceeds the amount to be re-
covered, it is less likely the amount
will be material.

9903.306 Interpretations.

In determining amounts of increased
costs in the clauses at 9903.201-4(a),
Cost Accounting Standards, 9903.201-
4(c), Disclosure and Consistency of Cost
Accounting Practices, and 9903.201-4(d),
Consistency in Cost Accounting, the
following considerations apply:

(a) Increased costs shall be deemed to
have resulted whenever the cost paid
by the Government results from a
change in a contractor’s cost account-
ing practices or from failure to comply
with applicable Cost Accounting
Standards, and such cost is higher than
it would have been had the practices
not been changed or applicable Cost
Accounting Standards complied with.

(b) If the contractor under any fixed-
price contract, including a firm fixed-
price contract, fails during contract
performance to follow its cost account-
ing practices or to comply with appli-
cable Cost Accounting Standards, in-
creased costs are measured by the dif-
ference between the contract price
agreed to and the contract price that
would have been agreed to had the con-
tractor proposed in accordance with
the cost accounting practices used dur-
ing contract performance. The deter-
mination of the contract price that
would have been agreed to will be left
to the contracting parties and will de-

48 CFR Ch. 99 (10-1-24 Edition)

pend on the circumstances of each
case.

(c) The statutory requirement under-
lying this interpretation is that the
United States not pay increased costs,
including a profit enlarged beyond that
in the contemplation of the parties to
the contract when the contract costs,
price, or profit is negotiated, by reason
of a contractor’s failure to use applica-
ble Cost Accounting Standards, or to
follow consistently its cost accounting
practices. In making price adjustments
under the Cost Accounting Standards
clause at 9903.201-4(a) in fixed price or
cost reimbursement incentive con-
tracts, or contracts providing for pro-
spective or retroactive price redeter-
mination, the Federal agency shall
apply this requirement appropriately
in the circumstances.

(d) The contractor and the con-
tracting officer may enter into an
agreement as contemplated by subdivi-
sion (a)(4)(ii) of the Cost Accounting
Standards clause at 9903.201-4(a), cov-
ering a change in practice proposed by
the Government or the contractor for
all of the contractor’s contracts for
which the contracting officer is respon-
sible, provided that the agreement does
not permit any increase in the cost
paid by the Government. Such agree-
ment may be made final and binding,
notwithstanding the fact that experi-
ence may subsequently establish that
the actual impact of the change dif-
fered from that agreed to.

(e) An adjustment to the contract
price or of cost allowances pursuant to
the Cost Accounting Standards clause
at 9903.201-4(a) may not be required
when a change in cost accounting prac-
tices or a failure to follow Standards or
cost accounting practices is estimated
to result in increased costs being paid
under a particular contract by the
United States. This circumstance may
arise when a contractor is performing
two or more covered contracts, and the
change or failure affects all such con-
tracts. The change or failure may in-
crease the cost paid under one or more
of the contracts, while decreasing the
cost paid under one or more of the con-
tracts. In such case, the Government
will not require price adjustment for
any increased costs paid by the United
States, so long as the cost decreases
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under one or more contracts are at
least equal to the increased cost under
the other affected contracts, provided
that the contractor and the affected
contracting officers agree on the meth-
od by which the price adjustments are
to be made for all affected contracts. In
this situation, the contracting agencies
would, of course, require an adjustment
of the contract price or cost allow-
ances, as appropriate, to the extent
that the increases under certain con-
tracts were not offset by the decreases
under the remaining contracts.

(f) Whether cost impact is recognized
by modifying a single contract, several
but not all contracts, or all contracts,
or any other suitable technique, is a
contract administration matter. The
Cost Accounting Standards rules do
not in any way restrict the capacity of
the parties to select the method by
which the cost impact attributable to a
change in cost accounting practice is
recognized.

9903.307 Cost Accounting Standards
Preambles.

Preambles to the Cost Accounting
Standards published by the original
Cost Accounting Standards Board, as
well as those preambles published by
the signatories to the Federal Acquisi-
tion Regulation respecting changes
made under their regulatory authori-
ties, are available by writing to the:
Publications Office, Office of Adminis-
tration, Executive Office of the Presi-
dent, 725 17th Street NW., room 2200,
Washington, DC 20500, or by calling
(202) 395-7332.

PART 9904—COST ACCOUNTING
STANDARDS

Sec.

9904.400 [Reserved]

9904.401 Cost accounting standard—consist-
ency in estimating, accumulating and re-
porting costs.

9904.401-10 [Reserved]

9904.401-20 Purpose.

9904.401-30 Definitions.

9904.401-40 Fundamental requirement.

9904.401-560 Techniques for application.

9904.401-60 Illustrations.

9904.401-61 Interpretation.

9904.401-62 Exemption.

9904.401-63 Effective date.

Pt. 9904

9904.402 Cost accounting standard—consist-
ency in allocating costs incurred for the
same purpose.

9904.402-10 [Reserved]

9904.402-20 Purpose.

9904.402-30 Definitions.

9904.402-40 Fundamental requirement.

9904.402-50 Techniques for application.

9904.402-60 Illustrations.

9904.402-61 Interpretation.

9904.402-62 Exemption.

9904.402-63 Effective date.

9904.403 Allocation of home office expenses
to segments.

9904.403-10 [Reserved]

9904.403-20 Purpose.

9904.403-30 Definitions.

9904.403—40 Fundamental requirement.

9904.403-50 Techniques for application.

9904.403-60 Illustrations.

9904.403-61 Interpretation.

9904.403-62 Exemption. [Reserved]

9904.403-63 Effective date.

9904.404 Capitalization of tangible assets.

9904.404-10 [Reserved]

9904.404-20 Purpose.

9904.404-30 Definitions.

9904.404-40 Fundamental requirement.

9904.404-50 Techniques for application.

9904.404-60 Illustrations.

9904.404-61 Interpretation. [Reserved]

9904.404-62 Exemption.

9904.404-63 Effective date.

9904.405 Accounting for unallowable costs.

9904.405-10 [Reserved]

9904.405-20 Purpose.

9904.405-30 Definitions.

9904.405-40 Fundamental requirement.

9904.405-50 Techniques for application.

9904.405-60 Illustrations.

9904.405-61 Interpretation. [Reserved]

9904.405-62 Exemption.

9904.405-63 Effective date.

9904.406 Cost accounting standard—cost ac-
counting period.

9904.406-10 [Reserved]

9904.406-20 Purpose.

9904.406-30 Definitions.

9904.406-40 Fundamental requirement.

9904.406-50 Techniques for application.

9904.406-60 Illustrations.

9904.406-61 Interpretation.

9904.406-62 Exemption.

9904.406-63 Effective date.

9904.407 Use of standard costs for direct ma-
terial and direct labor.

9904.407-10 [Reserved]

9904.407-20 Purpose.

9904.407-30 Definitions.

9904.407-40 Fundamental requirement.

9904.407-50 Techniques for application.

9904.407-60 Illustrations.

9904.407-61 Interpretation. [Reserved]

9904.407-62 Exemption.

9904.407-63 Effective date.

9904.408 Accounting for costs of
pensated personal absence.

com-
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