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services in accordance with FAR 42.202 
and 42.302 to cognizant VA administra-
tive contracting officers. 

(b) The Administrative Contracting 
Officer’s authority is limited to the ac-
tions detailed in the delegation. 

(c) These delegations of authority 
shall be set forth in a written Adminis-
trative Contracting Officer (ACO) Let-
ter of Delegation issued by the con-
tracting officer to the accepting con-
tract administration office and des-
ignated administrative contracting of-
ficer. The ACO Letter of Delegation 
shall contain the information required 
in FAR 42.202(a) through (c) and iden-
tify the responsibilities and limita-
tions of the ACO. A copy of the delega-
tion will be furnished to the contractor 
and the ACO. 

(d) The contracting officer shall in-
sert the clause at 852.242–71, Adminis-
trative Contracting Officer, in solicita-
tions and contracts expected to exceed 
the micro-purchase threshold. 

842.272 Contract clause for Govern-
ment construction contract admin-
istration. 

The contracting officer shall insert 
the clause at 852.242–70, Government 
Construction Contract Administration, 
in solicitations and contracts for con-
struction expected to exceed the micro- 
purchase threshold, when contract ad-
ministration is delegated. 

Subpart 842.7—Indirect Cost Rates 

842.705 Final indirect cost rates. 

Except when the quick-closeout pro-
cedures described in FAR 42.708 are 
used, contracting officers shall request 
contract audits on proposed final indi-
rect cost rates and billing rates for use 
in cost reimbursement and fixed-price 
incentive contracts as prescribed in 
FAR subpart 42.7. 

[85 FR 60077, Sept. 24, 2020] 

Subpart 842.8 [Reserved] 

Subpart 842.12—Novation and 
Change-of-Name Agreements 

842.1202 Responsibility for executing 
agreements. 

To avoid duplication of effort on the 
part of VA contracting offices in pre-
paring and executing agreements to 
recognize a change of name or suc-
cessor in interest involving multiple 
contracts issued by VA activities, only 
one agreement will be prepared and ex-
ecuted between the Government and 
the parties (transferor and transferee) 
and will be processed as forth in FAR 
42.1203. The Office of Acquisition and 
Logistics, Risk Management and Com-
pliance Service will, in each case, des-
ignate a cognizant HCA responsible for 
assigning a contracting officer. The 
designated contracting officer shall be 
responsible for taking all necessary 
and appropriate actions with respect to 
either recognizing or not recognizing a 
successor in interest or recognizing a 
change of name agreement and proc-
essing and executing the agreements as 
set forth in VA procedures. 

[85 FR 60078, Sept. 24, 2020] 

PART 843—CONTRACT 
MODIFICATIONS 

Subpart 843.2—Change Orders 

Sec. 
843.205 Contract clauses. 
843.205–70 Contract changes—supplement. 

AUTHORITY: 40 U.S.C. 121(c); 41 U.S.C. 
1121(c)(3); 41 U.S.C. 1702; and 48 CFR 1.301– 
1.304. 

SOURCE: 84 FR 45682, Aug. 30, 2019, unless 
otherwise noted. 

Subpart 843.2—Change Orders 

843.205 Contract clauses. 
As authorized in the introductory 

text of clauses FAR 52.243–1, Changes— 
Fixed-Price; FAR 52.243–2, Changes— 
Cost-Reimbursement; and FAR 52.243–4, 
Changes, and in the prescription at 
FAR 43.205(c) for FAR 52.243–3, 
Changes—Time-and-Materials or 
Labor-Hours, the contracting officer 
may vary the period within which a 
contractor must assert its right to an 
equitable adjustment but the extended 
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period shall not exceed 60 calendar 
days. 

843.205–70 Contract changes—supple-
ment. 

The contracting officer shall insert 
the clause at 852.243–70, Construction 
Contract Changes—Supplement, in so-
licitations and contracts for construc-
tion that are expected to exceed the 
micro-purchase threshold for construc-
tion. 

PART 844—SUBCONTRACTING 
POLICIES AND PROCEDURES 

Subpart 844.2—Consent to Subcontracts 

Sec. 
844.202–2 Considerations. 

Subpart 844.3—Contractors’ Purchasing 
Systems Reviews 

844.303 Extent of review. 

Subpart 844.4—Subcontracts for Commer-
cial Items and Commercial Compo-
nents 

844.402 Policy requirements. 

AUTHORITY: 40 U.S.C. 121(c); 41 U.S.C. 1702 
and 48 CFR 1.301–1.304. 

SOURCE: 83 FR 47099, Sept. 18, 2018, unless 
otherwise noted. 

Subpart 844.2—Consent to 
Subcontracts 

844.202–2 Considerations. 
(a)(14) Where other than lowest price 

is the basis for subcontractor selection, 
has the contractor adequately substan-
tiated the selection as being fair, rea-
sonable, and representing the best 
value to the Government? 

Subpart 844.3—Contractors’ 
Purchasing Systems Reviews 

844.303 Extent of review. 
(f) Policies and procedures pertaining 

to the use of VA-verified Service-Dis-
abled Veteran-Owned Small Businesses 
(SDVOSBs) and Veteran-Owned Small 
Businesses (VOSBs) and utilization in 
accordance with subpart 819.70 and the 
Veterans First Contracting Program; 

(l) Documentation of commercial 
item determinations to ensure compli-

ance with the definition of ‘‘commer-
cial item’’ in FAR 2.101; and 

(m) For acquisitions involving elec-
tronic parts, that the contractor has 
implemented a counterfeit electronic 
part detection and avoidance system to 
ensure that counterfeit electronic 
parts do not enter the supply chain. 

Subpart 844.4—Subcontracts for 
Commercial Items and Com-
mercial Components 

844.402 Policy requirements. 
(a)(3) Determine whether a particular 

subcontract item meets the definition 
of a commercial item. This require-
ment does not affect the contracting 
officer’s responsibilities or determina-
tions made under FAR 15.403–1(c)(3). 

PART 845—GOVERNMENT 
PROPERTY 

Subpart 845.4—Title to Government 
Property 

Sec. 
845.402 Title to contractor-acquired prop-

erty. 
845.402–70 Policy. 

AUTHORITY: 40 U.S.C. 121(c); 41 U.S.C. 1702 
and 48 CFR 1.301–1.304. 

SOURCE: 83 FR 47099, Sept. 18, 2018, unless 
otherwise noted. 

Subpart 845.4—Title to 
Government Property 

845.402 Title to contractor-acquired 
property. 

845.402–70 Policy. 
(a) For other than firm-fixed-price 

contracts, contractor-acquired prop-
erty items not anticipated at time of 
contract award, or not otherwise speci-
fied for delivery on an existing line 
item, shall, by means of a contract 
modification, be specified for delivery 
to the Government on an added con-
tract line item. The value of such con-
tractor-acquired property item shall be 
recorded at the original purchase cost. 
Unless otherwise noted by the con-
tractor at the time of delivery to the 
Government, the placed-in-service date 
shall be the date of acquisition or com-
pleted manufacture, if fabricated. 
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