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(1) When the hourly rental rate does 
not exceed $250 and the total rental 
cost for any single transaction is not in 
excess of $2,500: 

(2) When the cost of hull insurance 
does not exceed 10 percent of the con-
tract rate; or 

(3) When the lessor’s insurer does not 
grant a credit for uninsured hours, 
thereby preventing the lessor from 
granting the same to the Government. 

(g) Insert clause 1352.228–74, Fair Mar-
ket Value of Aircraft, in all aircraft 
lease/rentals. 

(h) The contracting officer shall in-
sert the clause at 1352.228–75, Risk and 
Indemnities, in any contract for the 
lease of aircraft when the Government 
will have exclusive use of the aircraft 
for a period of less than thirty days. 

(i) Insert clause 1352.228–76, Approval 
of Group Insurance Plans, in all cost re-
imbursable contracts. 

(j) The contractor shall submit the 
plan to the CO for approval under cost- 
reimbursement contracts, before buy-
ing insurance under a group insurance 
plan. Any change in benefits provided 
under an approved plan that can rea-
sonably be expected to increase signifi-
cantly the cost to the Government 
shall require similar approval. 

PART 1329—TAXES 

Subpart 1329.1—General 

Sec. 
1329.101 Resolving tax problems. 

Subpart 1329.2—Federal Excise Taxes 

1329.203 Other Federal tax exemptions. 
1329.203–70 DOC Federal tax exemption. 

Subpart 1329.3—State and Local Taxes 

1329.303 Application of State and local taxes 
to government contractors and sub-
contractors. 

AUTHORITY: 41 U.S.C. 414; 48 CFR 1.301–1.304. 

SOURCE: 75 FR 10570, Mar. 8, 2010, unless 
otherwise noted. 

Subpart 1329.1—General 

1329.101 Resolving tax problems. 
Legal questions relating to tax issues 

should be referred to the Procurement 
Counsel. 

Subpart 1329.2—Federal Excise 
Taxes 

1329.203 Other Federal tax exemp-
tions. 

1329.203–70 DOC Federal tax exemp-
tion. 

(a) The Office of Acquisition Manage-
ment has obtained a permit from the 
U.S. Bureau of Alcohol, Tobacco, Fire-
arms and Explosives enabling DOC and 
its contractors to purchase spirits (e.g., 
specially denatured spirits) tax-free for 
non-beverage Government use. 

(b) When purchasing spirits for non- 
beverage use by DOC personnel, the 
contracting officer shall attach a copy 
of the permit to the contract. Upon re-
ceipt of the spirits, the contractor 
shall return the permit to the con-
tracting officer unless future orders are 
anticipated. 

Subpart 1329.3—State and Local 
Taxes 

1329.303 Application of State and local 
taxes to government contractors 
and subcontractors. 

The designee authorized to review a 
proposed designation of a contractor as 
an agent of the Government is set forth 
in CAM 1301.70. 

PART 1330—COST ACCOUNTING 
STANDARDS ADMINISTRATION 

Subpart 1330.2—CAS Program 
Requirements 

Sec. 
1330.201 Contract requirements. 
1330.201–5 Waiver. 
1330.202 Disclosure requirements. 
1330.202–2 Impracticality of submission. 

AUTHORITY: 41 U.S.C. 414; 48 CFR 1.301–1.304. 

SOURCE: 75 FR 10570, Mar. 8, 2010, unless 
otherwise noted. 

Subpart 1330.2—CAS Program 
Requirements 

1330.201 Contract requirements. 

1330.201–5 Waiver. 
The designee authorized to waive the 

applicability of Cost Accounting 
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