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Department of Transportation 1232.770–2 

1228.311–1 Contract clause. 
The contracting officer shall insert 

the clause at FAR 52.228–7, Insurance 
Liability to Third Persons, as pre-
scribed in FAR 28.311–1 unless it is 
waived by an official one level above 
the contracting officer. 

PART 1231—CONTRACT COST 
PRINCIPLES AND PROCEDURES 

Subpart 1231.2—Contracts With 
Commercial Organizations 

Sec. 
1231.205 Selected costs. 
1231.205–3270 Precontract costs—incurrence 

of costs. 

AUTHORITY: 5 U.S.C. 301; 41 U.S.C. 1121(c)(3); 
41 U.S.C. 1702; and 48 CFR 1.301 through 1.304. 

SOURCE: 87 FR 61159, Oct. 7, 2022, unless 
otherwise noted. 

Subpart 1231.2—Contracts With 
Commercial Organizations 

1231.205 Selected costs. 

1231.205–3270 Precontract costs—in-
currence of costs. 

(a) The decision to incur precontract 
costs is the responsibility of the con-
tractor. DOT officials shall not author-
ize, demand, or require a contractor to 
incur precontract costs. The con-
tracting officer may advise the pro-
spective contractor that any costs in-
curred before contract award are at the 
contractor’s sole risk and that if nego-
tiations fail to result in a binding con-
tract, payment of these costs may not 
be made by the Government. 

(b) When the contracting officer de-
termines that incurring precontract 
costs was necessary to meet the pro-
posed contract delivery schedule of a 
cost-reimbursement contract, the 
clause at 1252.231–70, Date of Incurrence 
of Costs, may be inserted in the result-
ant contract. 

PART 1232—CONTRACT 
FINANCING 

Subpart 1232.7—Contract Funding 

Sec. 
1232.770 Incremental funding during a Con-

tinuing Resolution. 

1232.770–1 Scope of section. 
1232.770–2 Definition. 
1232.770–3 General. 
1232.770–4 Policy. 
1232.770–5 Limitations. 
1232.770–6 Procedures. 
1232.770–7 Clause. 

Subpart 1232.9—Prompt Payment 

1232.905–70 Payment documentation and 
process—form of invoice. 

Subpart 1232.70—Electronic Invoicing 
Requirements 

1232.7000 Scope of subpart. 
1232.7001 Definition. 
1232.7002 Electronic payment requests—in-

voices. 
1232.7003 Payment system registration. 
1232.7003–1 Electronic authentication. 
1232.7004 Waivers. 
1232.7005 Contract clause. 

AUTHORITY: 5 U.S.C. 301; 41 U.S.C. 1121(c)(3); 
41 U.S.C. 1702; and 48 CFR 1.301 through 1.304. 

SOURCE: 87 FR 61159, Oct. 7, 2022, unless 
otherwise noted. 

Subpart 1232.7—Contract Funding 

1232.770 Incremental funding during a 
Continuing Resolution. 

1232.770–1 Scope of section. 

This section provides policy and pro-
cedures for using incremental funding 
for fixed-price, time-and-material and 
labor-hour contracts during a period in 
which funds are provided to the DOT 
and its operating administrations 
under a continuing resolution. Heads of 
the contracting activities may develop 
necessary supplemental internal proce-
dures and guidance to advise offerors 
and contractors of these policies and 
procedures. 

1232.770–2 Definition. 

Continuing Resolution (CR) means an 
appropriation, in the form of a joint 
resolution, that provides budget au-
thority for Federal agencies, specific 
activities, or both to continue oper-
ation until the regular appropriations 
are enacted. Typically, a continuing 
resolution is used when legislative ac-
tion on appropriations is not completed 
by the beginning of a fiscal year. 
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