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(d) Notwithstanding § 69.3(e)(7), in 
study areas in which a telephone com-
pany offers a cross-connect, as de-
scribed in § 69.121(a)(1), for the trans-
mission of interstate switched traffic, 
or is using collocated facilities to 
interconnect with telephone company 
interstate switched transport services, 
telephone companies may charge rates 
for sub-elements of direct-trunked 
transport, tandem-switched transport, 
entrance facilities, and dedicated sig-
naling transport that differ depending 
on the zone in which the service is of-
fered, provided that the charge for any 
such service shall not be deaveraged 
within any such zone. 

(1) A switched transport service sub-
element shall be deemed to be offered 
in the zone that contains the telephone 
company location from which the serv-
ice is provided. 

(2) A switched transport service sub-
element provided to a customer be-
tween telephone company locations 
shall be deemed to be offered in the 
highest priced zone that contains ei-
ther of the locations between which the 
service is offered. 

(e)(1) Telephone companies not sub-
ject to price cap regulation may charge 
a rate for each service in the highest 
priced zone that exceeds the rate for 
the same service in the lowest priced 
zone by no more than fifteen percent of 
the rate for the service in the lowest 
priced zone during the period from the 
date that the zones are initially estab-
lished through the following June 30. 
The difference between the rates for 
any such service in the highest priced 
zone and the lowest priced zone in a 
study area, measured as a percentage 
of the rate for the service in the lowest 
priced zone, may increase by no more 
than an additional fifteen percentage 
points in each succeeding year, meas-
ured from the rate differential in effect 
on the last day of the preceding tariff 
year. 

(2) Notwithstanding § 69.3(e)(7), in-
cumbent local exchange carriers sub-
ject to price cap regulation may charge 
different rates for services in different 
zones pursuant to § 61.47(f) of this chap-
ter, provided that the charges for any 
such service are not deaveraged within 
any such zone. 

(f)(1) An incumbent local exchange 
carrier that establishes density pricing 
zones under this section must reallo-
cate additional amounts recovered 
under the interconnection charge pre-
scribed in § 69.124 of this subpart to fa-
cilities-based transport rates, to reflect 
the higher costs of serving lower den-
sity areas. Each incumbent local ex-
change carrier must reallocate costs 
from the interexchange charge each 
time it increases the ratio between the 
prices in its lowest-cost zone and any 
other zone in that study area. 

(2) Any incumbent local exchange 
carrier that has already deaveraged its 
rates on January 1, 1998 must reallo-
cate an amount equivalent to that de-
scribed in paragraph (f)(1) of this sec-
tion from the interconnection charge 
prescribed in § 69.124 to its transport 
services. 

(3) Price cap local exchange carriers 
shall reassign to direct-trunked trans-
port and tandem-switched transport 
categories or subcategories inter-
connection charge amounts reallocated 
under paragraph (f)(1) or (f)(2) of this 
section in a manner that reflects the 
way density pricing zones are being im-
plemented by the incumbent local ex-
change carrier. 

[57 FR 54333, Nov. 18, 1992, as amended at 58 
FR 48764, Sept. 17, 1993; 62 FR 31935, June 11, 
1997; 64 FR 51267, Sept. 22, 1999; 69 FR 25336, 
May 6, 2004] 

§ 69.124 Interconnection charge. 
(a) Until December 31, 2001, local ex-

change carriers not subject to price cap 
regulation shall assess an interconnec-
tion charge expressed in dollars and 
cents per access minute upon all inter-
exchange carriers and upon all other 
persons using the telephone company 
switched access network. 

(b) If the use made of the local ex-
change carrier’s switched access net-
work includes the local switch, but not 
local transport, the interconnection 
charge assessed pursuant to paragraph 
(a) of this section shall be computed by 
subtracting entrance facilities, tan-
dem-switched transport, direct-trunked 
transport, and dedicated signalling 
transport revenues, as well as any 
interconnection charge revenues that 
the local exchange carrier anticipates 
will be reassigned to other, facilities- 
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based rate elements in the future, from 
the part 69 transport revenue require-
ment, and dividing by the total inter-
state local switching minutes. 

(c) If the use made of the local ex-
change carrier’s switched access net-
work includes local transport, the 
interconnection charge to be assessed 
pursuant to paragraph (a) of this sec-
tion shall be computed by dividing any 
interconnection charge revenues that 
the local exchange carrier anticipates 
will be reassigned to other, facilities- 
based rate elements in the future by 
the total interstate local transport 
minutes, and adding thereto the per 
minute amount calculated pursuant to 
paragraph (b) of this section. 

[62 FR 66030, Dec. 17, 1997, as amended at 66 
FR 59732, Nov. 30, 2001] 

§ 69.125 Dedicated signalling trans-
port. 

(a) Dedicated signalling transport 
shall consist of two elements, a signal-
ling link charge and a signalling trans-
fer point (STP) port termination 
charge. 

(b)(1) A flat-rated signalling link 
charge expressed in dollars and cents 
per unit of capacity shall be assessed 
upon all interexchange carriers and 
other persons that use facilities be-
tween an interexchange carrier or 
other person’s common channel signal-
ling network and a telephone company 
signalling transfer point or equivalent 
facilities offered by a telephone com-
pany. Signalling link charges may be 
distance-sensitive. Distance shall be 
measured as airline kilometers be-
tween the signalling point of inter-
connection of the interexchange car-
rier’s or other person’s common chan-
nel signalling network and the tele-
phone company’s signalling transfer 
point. 

(2) Signalling link rates will gen-
erally be presumed reasonable if they 
are based on the interoffice charges for 
equivalent special access services. 
Telephone companies that have, before 
February 18, 1993, tariffed a signalling 
link service for signalling transport be-
tween the interexchange carrier’s or 
other person’s common channel signal-
ling network and the telephone com-
pany’s STP are permitted to use the 
rates that are in place. 

(c) A flat-rated STP port termination 
charge expressed in dollars and cents 
per port shall be assessed upon all 
interexchange carriers and other per-
sons that use dedicated signalling 
transport. 

[57 FR 54721, Nov. 20, 1992, as amended at 58 
FR 41191, Aug. 3, 1993; 58 FR 44950, Aug. 25, 
1993; 62 FR 31935, June 11, 1997] 

§ 69.128 Billing name and address. 
Appropriate subelements shall be es-

tablished for the use of equipment or 
facilities that are associated with of-
ferings of billing name and address. 

[58 FR 36145, July 6, 1993] 

§ 69.129 Signalling for tandem switch-
ing. 

A charge that is expressed in dollars 
and cents shall be assessed upon the 
purchasing entity by a local telephone 
company for provision of signalling for 
tandem switching. 

[59 FR 32930, June 27, 1994] 

§ 69.130 Line port costs in excess of 
basic analog service. 

(a) To the extent that the costs of 
ISDN line ports, and line ports associ-
ated with other services, exceed the 
costs of a line port used for basic, ana-
log service, non-price cap local ex-
change carriers may recover the dif-
ference through a separate monthly 
end-user charge, provided that no por-
tion of such excess cost may be recov-
ered through other common line access 
charges, or through Connect America 
Fund Broadband Loop Support. 

(b) The maximum charge a non-price 
cap local exchange carrier that elects 
model-based support pursuant to 
§ 54.311 of this chapter or Alaska Plan 
support pursuant to § 54.306 of this 
chapter may assess is the rate in effect 
on the last day of the month preceding 
the month for which model-based sup-
port or Alaska Plan support, as appli-
cable, is first provided. 

[81 FR 24345, Apr. 25, 2016, amended at 81 FR 
69716, Oct. 7, 2016] 

§ 69.131 Universal service end user 
charges. 

To the extent the company makes 
contributions to the Universal Service 
Support Mechanisms pursuant to 
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