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and nonusable material sold and the
amounts at which it is carried in this
account, so far as practicable, shall be
adjusted in the accounts credited when
the material was taken up in this ac-
count.

(g) Interest paid on material bills,
the payments of which are delayed,
shall be charged to Account 7500, Inter-
est and related items.

(h) Inventories of material and sup-
plies shall be taken periodically or fre-
quently enough for reporting purposes,
as appropriate, in accordance with gen-
erally accepted accounting principles.
The adjustments to this account shall
be charged or credited to Account 6512,
Provisioning expense.

(i) 1220.2 Property held for sale or
lease. This subaccount shall include
the cost of all items purchased for re-
sale or lease. The cost shall include ap-
plicable transportation charges, sales
and use taxes, and cash and other pur-
chase discounts. Inventory shortage
and overage shall be charged and cred-
ited, respectively, to Account 5280,
Nonregulated operating revenue.

[62 FR 39534, Oct. 22, 1987, as amended at 53
FR 49322, Dec. 7, 1988; 67 FR 5682, Feb. 6, 2002]

§32.1280 Prepayments.

This account shall include:

(a) The amounts of rents paid in ad-
vance of the period in which they are
chargeable to income, except amounts
chargeable to telecommunications
plant under construction and minor
amounts which may be charged di-
rectly to the final accounts. As the
term expires for which the rents are
paid, this account shall be credited
monthly and the appropriate account
charged.

(b) The balance of all taxes, other
than amounts chargeable to tele-
communication plant under construc-
tion and minor amounts which may be
charged to the final accounts, paid in
advance and which are chargeable to
income within one year. As the term
expires for which the taxes are paid,
this account shall be credited monthly
and the appropriate account charged.

(c) The amount of insurance pre-
miums paid in advance of the period in
which they are chargeable to income,
except premiums chargeable to tele-
communications plant under construc-
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tion and minor amounts which may be
charged directly to the final accounts.
As the term expires for which the pre-
miums are paid, this account shall be
credited monthly and the appropriate
account charged.

(d) The cost of preparing, printing,
binding, and delivering directories and
the cost of soliciting advertisements
for directories, except minor amounts
which may be charged directly to Ac-
count 6622, Number services. These pre-
paid directory expenses shall be cleared
to Account 6622 by monthly charges
representing that portion of the ex-
penses applicable to each month.

(e) Other prepayments not included
in paragraphs (a) through (d) of this
section except for minor amounts
which may be charged directly to the
final accounts. As the term expires for
which the payments apply, this ac-
count shall be credited monthly and
the appropriate account charged.

[67 FR 5682, Feb. 6, 2002, as amended at 69 FR
53648, Sept. 2, 2004]

§32.1350 Other current assets.

This account shall include the
amount of all current assets which are
not includable in Accounts 1120
through 1280.

[67 FR 5682, Feb. 6, 2002]

§32.1406 Nonregulated investments.

This account shall include the car-
rier’s investment in nonregulated ac-
tivities accounted for in a separate set
of books as provided in §32.23(b).

[62 FR 6561, Mar. 4, 1987; 52 FR 39535, Oct. 22,
1987, as amended as 67 FR 5682, Feb. 6, 2002]

§32.1410 Other noncurrent assets.

(a) This account shall include the ac-
quisition cost of the company’s invest-
ment in equity or other securities
issued or assumed by affiliated compa-
nies, including securities held in spe-
cial funds (sinking funds). The carrying
value of the investment (securities) ac-
counted for on the equity method shall
be adjusted to recognize the company’s
share of the earnings or losses and divi-
dends received or receivable of the af-
filiated company from the date of ac-
quisition. (Note also Account 1170, Re-
ceivables, and Account 7300, Nonop-
erating income and expense.)
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(b) This account shall include the ac-
quisition cost of the Company’s invest-
ment in securities issued or assumed
by nonaffiliated companies and individ-
uals, and also its investment advances
to such parties and special deposits of
cash for more than one year from date
of deposit.

(c) Declines in value of investments,
including those accounted for under
the cost method, shall be charged to
Account 4540, Other capital, if tem-
porary and as a current period loss if
permanent. Detail records shall be
maintained to reflect unrealized losses
for each investment.

(d) This account shall also include
advances represented by book accounts
only with respect to which it is agreed
or intended that they shall be either
settled by issuance of capital stock or
debt; or shall not be subject to current
cost settlement.

(e) Amounts due from affiliated and
nonaffiliated companies which are sub-
ject to current settlement shall be in-
cluded in Account 1170, Receivables.

(f) This account shall include the
total unamortized balance of debt
issuance expense for all classes of out-
standing long-term debt. Amounts in-
cluded in this account shall be amor-
tized monthly and charged to account
7500, Interest and related items.

(g) Debt Issuance expense includes all
expenses in connection with the
issuance and sale of evidence of debt,
such as fees for drafting mortgages and
trust deeds; fees and taxes for issuing
or recording evidences of debt; costs of
engraving and printing bonds, certifi-
cates of indebtedness, and other com-
mercial paper; fees paid trustees; spe-
cific costs of obtaining governmental
authority; fees for legal services; fees
and commissions paid underwriters,
brokers, and salesmen; fees and ex-
penses of listing on exchanges, and
other like costs. A subsidiary record
shall be kept of each issue outstanding.

(h) This account shall include the
amount of cash and other assets which
are held by trustees or by the com-
pany’s treasurer in a distinct fund, for
the purpose of redeeming outstanding
obligations. Interest or other income
arising from funds carried in this ac-
count shall generally be charged to
this account. A subsidiary record shall
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be kept for each sinking fund which
shall designate the obligation in sup-
port of which the fund was created.

(i) This account shall include the
amount of all noncurrent assets which
are not includable in paragraphs (a)
through (h) of this section.

(j) A subsidiary record shall be kept
identifying separately common stocks,
preferred stocks, long-term debt, ad-
vances to affiliates, and investment ad-
vances. A subsidiary record shall also
be kept identifying special deposits of
cash for more than one year from the
date of deposit. Further, the company’s
record shall identify the securities
pledged as collateral for any of the
company’s long-term debt or short-
term loans or to secure performance of
contracts.

(k) Subsidiary record categories shall
be maintained in order that the entity
may separately report the amounts
contained herein that relate to the eq-
uity method and the cost method. Such
subsidiary record categories shall be
reported as required by part 43 of this
chapter.

(1) This account shall include prop-
erty subject to a lessee operating lease
longer than one year.

(1) An operating lease is a contract,
or part of a contract, that conveys the
right to control the use of identified
property, plant and equipment (an
identified asset) for a period of time in
exchange for consideration.

(2) The amounts recorded in this ac-
count at the inception of an operating
lease shall be equal to the present
value not to exceed fair value, at the
beginning of the lease term, of min-
imum lease payments during the lease
term, excluding that portion of the
payments representing executory costs
to be paid by the lessor, together with
any profit thereon. Amounts subject to
current treatment shall be included in
Account 1350, Other current assets.

(3) Any balance in this account relat-
ing to capitalized operating leases
shall be excluded in any ratemaking
calculations.

(m) This account shall include the
amount of lessor receivables from an
operating lease longer than one year.

(1) The amount recorded in this ac-
count at the inception of an operating
lease shall be equal to the present
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value not to exceed fair value, at the
beginning of the lease term, of min-
imum lease payments during the lease
term, excluding that portion of the
payments representing executory costs
to be paid by the lessee, together with
any profit thereon. Amounts subject to
current settlement shall be included in
Account 1350, Other current assets.

(2) Any balance in this account relat-
ing to receivables associated with cap-
italized operating leases shall be ex-
cluded in any ratemaking calculations.

[67 FR 5682, Feb. 6, 2002, as amended at 84 FR
4729, Feb. 19, 2019]

§32.1438 Deferred maintenance and
retirements.

(a) This account shall include such
items as:

(1) The unprovided-for loss in service
value of telecommunications plant for
extraordinary nonrecurring retirement
not considered in depreciation and the
cost of extensive replacements of plant
normally chargeable to the current pe-
riod Plant Specific Operations Expense
accounts. These charges shall be in-
cluded in this account only upon direc-
tion or approval from this Commission.
However, the company’s application to
this Commission for such approval
shall give full particulars concerning
the property retired, the extensive re-
placements, the amount chargeable to
operating expenses and the period over
which in its judgment the amount of
such charges should be distributed.

(2) Unaudited amounts and other
debit balances in suspense that cannot
be cleared and disposed of until addi-
tional information is received; the
amount, pending determination of loss,
of funds on deposit with banks which
have failed; revenue, expense, and in-
come items held in suspense; amounts
paid for options pending final disposi-
tion.

(3) Cost of preliminary surveys,
plans, investigation, etc., made for con-
struction projects under contempla-
tion. If the projects are carried out, the
preliminary costs shall be included in
the cost of the plant constructed. If the
projects are abandoned, the prelimi-
nary costs shall be charged to Account
7300, Nonoperating income and expense.

(4) Cost of evaluations, inventories,
and appraisals taken in connection

§32.2000

with the acquisition or sale of prop-
erty. If the property is subsequently
acquired, the preliminary costs shall be
accounted for as a part of the cost of
acquisition, or if it is sold, such costs
shall be deducted from the sale price in
accounting for the property sold. If
purchases or sales are abandoned, the
preliminary costs included herein (in-
cluding options paid, if any) shall be
charged to Account 7300.

(b) Charges provided for in paragraph
(a) of this section shall be included in
this account only upon direction or ap-
proval from this Commission. However,
the company’s application to this Com-
mission for such approval shall give
full particulars concerning the prop-
erty retired, the extensive replace-
ments, the amount chargeable to oper-
ating expenses and the period over
which in its judgment the amount of
such charges should be distributed.

[61 FR 43499, Dec. 2, 1986, as amended at 67
FR 5683, Feb. 6, 2002]

§32.1500 Other jurisdictional assets—
net.

This account shall include the cumu-
lative impact on assets of jurisdic-
tional ratemaking practices which
vary from those of this Commission.
All entries recorded in this account
shall be recorded net of any applicable
income tax effects and shall be sup-
ported by subsidiary records where nec-
essary as provided for in §32.13(e) of
subpart B.

§32.2000 Instructions for tele-
communications plant accounts.

(a) Purpose of telecommunications plant
accounts. (1) The telecommunications
plant accounts (2001 to 2007 inclusive)
are designed to show the investment in
the company’s tangible and intangible
telecommunications plant which ordi-
narily has a service life of more than
one year, including such plant whether
used by the company or others in pro-
viding telecommunications service.

(2) The telecommunications plant ac-
counts shall not include the cost or
other value of telecommunications
plant contributed to the company. Con-
tributions in the form of money or its
equivalent toward the construction of
telecommunications plant shall be
credited to the accounts charged with
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