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therefrom, and will designate the rep-

resentatives authorized to execute in-

struments of withdrawal on behalf of 

the Administration. 

(b) Resolution or agreement of the tax-

payer. A certified copy of the Orders of 

the Administration will be furnished 

the taxpayer. If the taxpayer is a cor-

poration, it shall promptly adopt, 

through its board of directors, a resolu-

tion satisfactory in form and substance 

to the Administration, authorizing the 

establishment and maintenance of the 

fund in conformity with the action of 

the Administration. If the taxpayer is 

not a corporation, it shall promptly 

execute an agreement with the deposi-

tory satisfactory in form and substance 

to the Administration to conform to 

the action of the Administration as set 

forth in the Orders. Certified copies of 

the Orders of the Administration and 

of the resolution of the taxpayer (if it 

is a corporation) will be furnished to 

the depository by the Administration 

and the taxpayer, respectively, for its 

guidance in maintaining the fund and 

honoring instruments of withdrawal. 

The taxpayer, if a corporation, shall 

also furnish the Administration with a 

certified copy of its resolution, or if 

not a corporation a duplicate original 

of its agreement with the depository. 

NOTE: The resolutions referred to in this 

section shall be retained 2 years after a final 

release or settlement agreement is com-

pleted between the Maritime Administra-

tion/Maritime Subsidy Board and the tax-

payer. 

(c) Constructive action not recognized. 

Constructive deposits, substitutions or 

withdrawals will not be recognized by 

the Administration in the establish-

ment and maintenance of the fund. 

(d) Failure to make deposits as basis for 

termination of fund. In the event no de-

posit is made into the fund for more 

than five years, any amounts remain-

ing in the fund shall be removed from 

the fund at the discretion of the Ad-

ministration and, if so removed, the 

fund shall be terminated. In the event 

of such termination, see § 287.23 for rec-

ognition of gain. 

§ 287.7 Circumstances permitting reim-
bursement from a construction re-
serve fund. 

(a) Payments prior to establishment of 
fund. If, prior to the establishment of a 
construction reserve fund under the 
regulations in this part, a taxpayer has 
made necessary payments under a con-
tract which satisfies the provisions of 
the regulations in this part and section 
511 of the Act for the construction or 
acquisition of a new vessel, such tax-
payer may, if subsequently authorized 
to establish a construction reserve 
fund under the regulations in this part, 
draw against such fund as reimburse-
ment for the amount, if any, of other 
funds which, with the approval or rati-
fication of the Administration, the tax-
payer used for making such necessary 
payments prior to the establishment of 
the fund. 

(b) Payments subsequent to establish-
ment of fund. If, subsequent to the es-
tablishment of a construction reserve 
fund under the regulations in this part, 
the taxpayer has made necessary pay-
ments under a contract which satisfies 
the provisions of the regulations in 
this part and section 511 of the Act for 
the construction or acquisition of a 
new vessel, such taxpayer may draw 
against such fund as reimbursement for 
the amount, if any, of other funds 
which, with the approval or ratifica-
tion of the Administration, the tax-
payer had used for the purpose of mak-
ing such necessary payments. 

§ 287.8 Investment of funds in securi-
ties. 

(a) Obligations of or guaranteed by the 
United States. Interest-bearing direct 
obligations of the United States, or ob-
ligations fully guaranteed as to prin-
cipal and interest by the United States 
may be deposited in the construction 
reserve fund in lieu of cash, may be 
purchased with cash on deposit in the 
fund, or may be substituted for securi-
ties or commitment to finance in the 
fund, subject to the provisions of para-
graph (b) of this section. 

(b) Other securities. In cases where the 
taxpayer desires to deposit any securi-
ties in the fund in lieu of cash other 
than those of or guaranteed by the 
United States or to purchase such 
other securities with cash on deposit in 
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