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§68b.7

(1) Approves a leave-of-absence for
the participant for health, personal, or
other reasons; or

(2) Requires the participant to repeat
course work for which the Director has
previously made scholarship payments
under §68b.6. However, if the repeated
course work does not delay the partici-
pant’s graduation date, scholarship
payments will continue except for any
additional costs relating to the re-
peated course work. Any scholarship
payments suspended under this para-
graph will be resumed by the Director
upon notification by the school that
the participant has returned from the
leave-of-absence or has completed the
repeated course work and is pursuing
as a full-time student the course of
study for which the scholarship was
awarded.

§68b.7 What does an individual have
to do in return for the Scholarship
Program award?

(a) General. For each academic year
of scholarship support received, par-
ticipants must serve as full-time em-
ployees of the National Institutes of
Health:

(1) For not less than 10 consecutive
weeks of each year during which the
participant receives the scholarship;
and

(2) For 12 months for each academic
year for which the scholarship has been
provided.

(b) Beginning of service. The period of
obligated service under paragraph
(a)(2) of this section must begin within
60 days of obtaining the undergraduate
degree, except for participants who re-
ceive a deferment under §68b.8.

§68b.8 Under what circumstances can
the period of obligated service be
deferred to complete approved
graduate training?

(a) Requested deferment. Upon the re-
quest of any participant receiving an
undergraduate degree, the Director
may defer the beginning date of the ob-
ligated service to allow the participant
to complete an approved graduate
training program. Individuals desiring
a deferment under this part must sub-
mit a request in such form and manner
as the Director may prescribe.

(b) Altering deferment. Before altering
the length or type of approved grad-
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uate training for which the period of
obligated service was deferred under
paragraph (a) of this section, the par-
ticipant must request and obtain the
Director’s approval of the alteration.

(c) Additional terms of deferment. The
Director may prescribe additional
terms and conditions for deferment
under paragraphs (a) and (b) of this sec-
tion as necessary to carry out the pur-
poses of the Scholarship Program.

(d) Beginning of service after deferment.
Any participant whose period of obli-
gated service has been deferred under
paragraph (a) of this section must
begin the obligated service within 30
days of the expiration of their
deferment.

§68b.9 What will happen if an indi-
vidual does not comply with the
terms and conditions of partici-
pating in the Scholarship Program?

(a) When a participant fails to main-
tain an acceptable level of academic
standing, is dismissed from the school
for disciplinary reasons, or voluntarily
terminates the course of study or pro-
gram for which the scholarship was
awarded before completing the course
of study or program, the participant
must, instead of performing any serv-
ice obligation, pay to the United States
an amount equal to all scholarship
funds awarded under §68b.6. Payment
of this amount must be made within 3
years of the date the participant be-
comes liable to make payment under
this paragraph (a).

(b) If, for any reason not specified in
§68b.11(b), a participant fails to begin
or complete the period of obligated
service incurred under §68b.7, including
failing to comply with the applicable
terms and conditions of a deferment
granted by the Director, the partici-
pant must pay to the United States an
amount determined by the penalties
set forth in section 487D(e) of the Act.
Payment of this amount shall be made
within one year of the date that the
participant failed to begin or complete
the period of obligated service, as de-
termined by the Director.

§68b.10 When can a Scholarship Pro-
gram payment obligation be dis-
charged in bankruptcy?

Any payment obligation incurred
under §68b.9 may be discharged in
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