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institution, provided that such spend-
ing rules are not inconsistent with ap-
plicable federal regulations/policies. 

(c) Grants awarded under this part or 
grant funds designated for endowment 
purposes as described under section 
464z–4(f) of the Act must be invested no 
later than 90 days after the start date 
of the grant. 

(d) The institution, in investing the 
endowment fund established under this 
section, shall exercise the judgment 
and care, under the circumstances then 
prevailing, that a person of prudence, 
discretion, and intelligence would exer-
cise in the management of such per-
son’s own affairs and avoid all appear-
ances of conflict of interest in the man-
agement of this fund. 

(e) The total amount of an endow-
ment grant under this part or the des-
ignated amount of the grant under sec-
tion 464z–4(f) of the Act must be main-
tained as corpus by the institution for 
20 years from the end of the project pe-
riod. 

(f) In the case of situations in which 
investment conditions result in the 
corpus referred to in paragraph (e) of 
this section having a net market value 
less than the value of the funds at the 
time of their receipt, appropriate ac-
tions must be taken (e.g., careful re-
view of the investment strategy) in 
order to preserve the value of the en-
dowment corpus. 

(g) An institution described in § 52i.3 
receiving an endowment grant under 
section 464z–3(h) of the Act may not si-
multaneously receive endowment funds 
under section 464z–4(f) of the Act. 

(h) Consistent with section 464z–4(f) 
of the Act, the Director, NIMHD, may 
designate for a research endowment 
some of the funds awarded to a Center 
of Excellence for research education 
and training. 

§ 52i.8 When and for what purposes 
may a grantee spend the endow-
ment fund corpus? 

(a) A grantee may not withdraw or 
spend any part of the endowment fund 
corpus for a total of 20 years from the 
end of the project period. 

(b) At the end of the 20-year period, 
during which the endowment corpus 
must be maintained, the grantee insti-
tution is encouraged to preserve the 

endowment fund corpus but may use 
the endowment fund corpus for any 
purpose that expands or develops the 
institution’s minority health and/or 
health disparities research and/or 
training capacity. 

§ 52i.9 How much endowment fund in-
come may a grantee spend and for 
what purposes? 

(a) Any endowment income realized 
in the initial year following the grant 
award under this part shall not be ex-
pended to support programmatic ac-
tivities until after conclusion of the 
initial year of the grant. 

(b) After the first year of the grant, a 
grantee awarded funds under this part 
may spend endowment income realized 
from funds it receives solely in accord-
ance with the regulations of this part, 
the terms and conditions of the award, 
NIMHD policies and procedures, and 
the grantee’s strategic plan that has 
been approved by the NIMHD and in-
cludes priorities for the use of the en-
dowment fund income. 

§ 52i.10 How shall a grantee calculate 
the amount of endowment fund in-
come that it may withdraw and 
spend? 

A grantee awarded funds under this 
part shall calculate the amount of en-
dowment fund income that it may 
withdraw and spend at a particular 
time as follows: 

(a) On each date that the grantee 
plans a withdrawal of endowment fund 
income, the grantee must determine 
the amount of the income by calcu-
lating the value of the fund that ex-
ceeds the endowment fund corpus. 

(b) If the total value of the endow-
ment fund exceeds the endowment fund 
corpus, the grantee may withdraw and 
spend the excess amount, i.e., the en-
dowment fund income, in accordance 
with § 52i.9. 

§ 52i.11 What shall a grantee record 
and report? 

A grantee awarded funds under this 
part shall: 

(a) Maintain appropriate records in 
compliance with this part and other re-
quirements as referenced in terms of 
the award, including documentation of: 

(1) The type and amount of invest-
ments of the endowment fund; 
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