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monthly premium depends on the par-
ticipant’s eligibility under Medicare
and Medicaid, as follows:

(a) Medicare Parts A and B. For a par-
ticipant who is entitled to Medicare
Part A, enrolled under Medicare Part
B, but not eligible for Medicaid, the
premium equals the Medicaid capita-
tion amount.

(b) Medicare Part A only. For a partic-
ipant who is entitled to Medicare Part
A, not enrolled under Medicare Part B,
and not eligible for Medicaid, the pre-
mium equals the Medicaid capitation
amount plus the Medicare Part B capi-
tation rate.

(c) Medicare Part B only. For a partic-
ipant who is enrolled only under Medi-
care Part B and not eligible for Med-
icaid, the premium equals the Medicaid
capitation amount plus the Medicare
Part A capitation rate.

(d) Medicaid, with or without Medicare.
A PACE organization may not charge a
premium to a participant who is eligi-
ble for both Medicare and Medicaid, or
who is only eligible for Medicaid.

Subpart K—Federal/State
Monitoring

§460.190 Monitoring during trial pe-
riod.

(a) Trial period review. During the
trial period, CMS, in cooperation with
the State administering agency, con-
ducts comprehensive annual reviews of
the operations of a PACE organization
to ensure compliance with the require-
ments of this part.

(b) Scope of review. The review in-
cludes the following:

(1) An onsite visit to the PACE orga-
nization, which may include, but is not
limited to, observation of program op-
erations;

(2) Detailed analysis of the entity’s
substantial compliance with all signifi-
cant requirements of sections 1894 and
1934 of the Act and this part, which
may include review of marketing, par-
ticipant services, enrollment and
disenrollment, and grievances and ap-
peals.

(3) A comprehensive assessment of an
organization’s fiscal soundness.

(4) A comprehensive assessment of
the organization’s capacity to furnish
all PACE services to all participants.

§460.196

(5) Any other elements that CMS or
the State administering agency find
necessary.

[64 FR 66279, Nov. 24, 1999, as amended at 84
FR 25677, June 3, 2019]

§460.192 Ongoing monitoring after
trial period.

(a) At the conclusion of the trial pe-
riod, CMS, in cooperation with the
State administering agency, continues
to conduct reviews of a PACE organiza-
tion, as appropriate, taking into ac-
count the quality of care furnished and
the organization’s compliance with all
of the requirements of this part.

(b) CMS in cooperation with the
State administering agency will con-
duct reviews of the operations of PACE
organizations as appropriate, as deter-
mined by a risk assessment of each
PACE organization which takes into
account the PACE organization’s per-
formance level and compliance with
the significant requirements of sec-
tions 1834 and 1934 of the Social Secu-
rity Act and this part.

[64 FR 66279, Nov. 24, 1999, as amended at 84
FR 25677, June 3, 2019]

§460.194 Corrective action.

(a) A PACE organization must take
action to correct deficiencies identified
by CMS or the State administering
agency through the following:

(1) Ongoing monitoring of the PACE
organization.

(2) Reviews and audits of the PACE
organization.

(3) Complaints from PACE partici-
pants or caregivers.

(4) Any other instance CMS or the
State administering agency identifies
programmatic deficiencies requiring
correction.

(b) CMS or the State administering
agency monitors the effectiveness of
corrective actions.

(c) Failure to correct deficiencies
may result in sanctions or termi-
nation, as specified in subpart D of this
part.

[64 FR 66279, Nov. 24, 1999, as amended at 84
FR 25677, June 3, 2019]
§460.196 Disclosure of review results.

(a) CMS and the State administering
agency promptly report the results of
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