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§3030.281

for not providing the applicable service
refers to the amount identified in the
most recently applicable Annual Com-
pliance Determination, unless the
Commission otherwise provides.

§3030.281 Calculation of passthroughs
for workshare discounts.

For the purpose of this subpart, the
percentage passthrough for any
workshare discount shall be calculated
by dividing the workshare discount by
the cost avoided by the Postal Service
for not providing the applicable service
and expressing the result as a percent-
age.

§3030.282 Increased pricing efficiency.

(a) For a workshare discount that is
equal to the cost avoided by the Postal
Service for not providing the applica-
ble service, no proposal to adjust a rate
associated with that workshare dis-
count may change the size of the dis-
count.

(b) For a workshare discount that ex-
ceeds the cost avoided by the Postal
Service for not providing the applica-
ble service, no proposal to adjust a rate
associated with that workshare dis-
count may increase the size of the dis-
count.

(c) For a workshare discount that is
less than the cost avoided by the Post-
al Service for not providing the appli-
cable service, no proposal to adjust a
rate associated with that workshare
discount may decrease the size of the
discount.

§3030.283 Limitations on excessive
discounts.

(a) No proposal to adjust a rate may
set a workshare discount that would
exceed the cost avoided by the Postal
Service for not providing the applica-
ble service, unless at least one of the
following reasons provided in para-
graphs (b) through (e) of this section
applies.

(b) The proposed workshare discount
is associated with a new postal service,
a change to an existing postal service,
or a new workshare initiative.

(c) The proposed workshare discount
is a minimum of 20 percent less than
the existing workshare discount.
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(d) The proposed workshare discount
is set in accordance with a Commission
order issued pursuant to §3030.286.

(e) The proposed workshare discount
is provided in connection with a sub-
class of mail, consisting exclusively of
mail matter of educational, cultural,
scientific, or informational value (39
U.S.C. 3622(e)(2)(C)) and is in compli-
ance with §3030.285(c).

§3030.284 Limitations on discounts
below avoided cost.

(a) No proposal to adjust a rate may
set a workshare discount that would be
below the cost avoided by the Postal
Service for not providing the applica-
ble service, unless at least one of the
following reasons provided in para-
graphs (b) through (e) of this section
applies.

(b) The proposed workshare discount
is associated with a new postal service,
a change to an existing postal service,
or a new workshare initiative.

(c) The proposed workshare discount
is a minimum of 20 percent more than
the existing workshare discount.

(d) The proposed workshare discount
is set in accordance with a Commission
order issued pursuant to §3030.286.

(e) The percentage passthrough for
the proposed workshare discount is at
least 85 percent.

§3030.285 Proposal to adjust a rate as-
sociated with a workshare discount.

(a) Each proposal to adjust a rate as-
sociated with a workshare discount
shall be supported by substantial evi-
dence and demonstrate that each pro-
posed workshare discount has been set
in compliance with 39 U.S.C. 3622(e) and
this subpart. Substantial evidence
means such relevant evidence as a rea-
sonable mind might accept as adequate
to support a conclusion.

(b) For each proposed workshare dis-
count that would exceed the cost
avoided by the Postal Service for not
providing the applicable service, the
rate adjustment filing shall indicate
the applicable paragraph of §3030.283
under which the Postal Service is justi-
fying the excessive discount and in-
clude any relevant analysis supporting
the claim.

(c) For each proposed workshare dis-
count that is provided in connection
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