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applicant to submit additional infor-
mation. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

§ 75.232 The cost analysis; basis for 
grant amount. 

(a) Before the Secretary sets the 
amount of a new grant, the Secretary 
does a cost analysis of the project. The 
Secretary: 

(1) Verifies the cost data in the de-
tailed budget for the project; 

(2) Evaluates specific elements of 
costs; and 

(3) Examines costs to determine if 
they are necessary, reasonable, and al-
lowable under applicable statutes and 
regulations. 

(b) The Secretary uses the cost anal-
ysis as a basis for determining the 
amount of the grant to the applicant. 
The cost analysis shows whether the 
applicant can achieve the objectives of 
the project with reasonable efficiency 
and economy under the budget in the 
application. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

[45 FR 22497, Apr. 3, 1980. Redesignated at 45 
FR 77368, Nov. 21, 1980, as amended at 59 FR 
30261, June 10, 1994] 

§ 75.233 Setting the amount of the 
grant. 

(a) Subject to any applicable match-
ing or cost-sharing requirements, the 
Secretary may fund up to 100 percent 
of the allowable costs in the appli-
cant’s budget. 

(b) In deciding what percentage of 
the allowable costs to fund, the Sec-
retary may consider any other finan-
cial resources available to the appli-
cant. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

[57 FR 30338, July 8, 1992] 

§ 75.234 The conditions of the grant. 

(a) The Secretary makes a grant to 
an applicant only after determining— 

(1) The approved costs; and 
(2) Any special conditions. 
(b) In awarding a cooperative agree-

ment, the Secretary includes condi-
tions that state the explicit character 
and extent of anticipated collaboration 

between the Department and the re-
cipient. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

[57 FR 30338, July 8, 1992] 

§ 75.235 The notification of grant 
award. 

(a) To make a grant, the Secretary 
issues a notification of grant award 
and sends it to the grantee. 

(b) The notification of grant award 
sets the amount of the grant award and 
establishes other specific conditions, if 
any. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

[45 FR 22497, Apr. 3, 1980. Redesignated at 45 
FR 77368, Nov. 21, 1980, as amended at 57 FR 
30338, July 8, 1992] 

§ 75.236 Effect of the grant. 

The grant obligates both the Federal 
Government and the grantee to the re-
quirements that apply to the grant. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

CROSS REFERENCE: See 2 CFR 200.308, Revi-
sion of budget and program plans. 

APPROVAL OF MULTI-YEAR PROJECTS 

§ 75.250 Maximum funding period. 

(a) The Secretary may approve a 
project period of up to 60 months to 
perform the substantive work of a 
grant. 

(b) The Secretary may approve a data 
collection period for a grant for a pe-
riod of up to 72 months after the end of 
the project period and provide funding 
for the data collection period for the 
sole purpose of collecting, analyzing, 
and reporting performance measure-
ment data regarding the project. The 
Secretary may inform applicants of the 
Secretary’s intent to approve data col-
lection periods in the application no-
tice published for a competition or 
may decide to fund data collection pe-
riods after grantees have started their 
project periods. 

(Authority: 20 U.S.C. 1221e–3 and 3474.) 

[78 FR 49353, Aug. 13, 2013] 

§ 75.251 Budget periods. 

(a) The Secretary usually approves a 
budget period of not more than 12 
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months, even if the project has a 
multi-year project period. 

(b) If the Secretary approves a multi- 
year project period, the Secretary: 

(1) Makes a grant to the project for 
the initial budget period; and 

(2) Indicates his or her intention to 
make contination awards to fund the 
remainder of the project period. 

(c) If the Secretary funds a multi- 
year data collection period, the Sec-
retary may fund the data collection pe-
riod through separate budget periods 
and fund those budget periods in the 
same manner as those periods are fund-
ed during the project period. 

[45 FR 22497, Apr. 3, 1980, as amended at 78 
FR 49354, Aug. 13, 2013] 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

§ 75.253 Continuation of a multi-year 
project after the first budget pe-
riod. 

(a) The Secretary may make a con-
tinuation award for a budget period 
after the first budget period of an ap-
proved multi-year project if: 

(1) The Congress has appropriated 
sufficient funds under the program; 

(2) The grantee has either— 
(i) Made substantial progress in 

achieving— 
(A) The goals and objectives of the 

project; and 
(B) If the Secretary established per-

formance measurement requirements 
for the grant in the application notice, 
the performance targets in the grant-
ee’s approved application; or 

(ii) Obtained the Secretary’s approval 
for changes to the project that— 

(A) Do not increase the amount of 
funds obligated to the project by the 
Secretary; and 

(B) Enable the grantee to achieve the 
goals and objectives of the project and 
meet the performance targets of the 
project, if any, without changing the 
scope or objectives of the project. 

(3) The recipient has submitted all 
reports as required by § 75.118, and 

(4) Continuation of the project is in 
the best interest of the Federal Gov-
ernment. 

(5) The grantee has maintained finan-
cial and administrative management 
systems that meet the requirements in 
2 CFR 200.302, Financial management, 
and 200.303, Internal controls. 

(b) In deciding whether a grantee has 
made substantial progress, the Sec-
retary may consider any information 
relevant to the authorizing statute, a 
criterion, a priority, or a performance 
measure, or to a financial or other re-
quirement that applies to the selection 
of applications for new grants. 

(c) Subject to the criteria in para-
graph (a) of this section, in selecting 
applications for funding under a pro-
gram the Secretary gives priority to 
contination awards over new grants. 

(d)(1) Notwithstanding any regu-
latory requirements in 2 CFR part 200, 
a grantee may expend funds that have 
not been obligated at the end of a budg-
et period for obligations of the subse-
quent budget period if— 

(i) The obligation is for an allowable 
cost that falls within the scope and ob-
jectives of the project; and 

(ii) ED regulations, including those 
in title 2 of the CFR, statutes, or the 
conditions of the grant do not prohibit 
the obligation. 

NOTE: See 2 CFR 200.308(d)(2). 

(2) The Secretary may— 
(i) Require the grantee to send a 

written statement describing how the 
funds made available under this section 
will be used; and 

(ii) Determine the amount of new 
funds that the Department will make 
available for the subsequent budget pe-
riod after considering the statement 
the grantee provides under paragraph 
(c)(2)(i) of this section or any other in-
formation available to the Secretary 
about the use of funds under the grant. 

(3) In determining the amount of new 
funds to make available to a grantee 
under this section, the Secretary con-
siders whether the unobligated funds 
made available are needed to complete 
activities that were planned for com-
pletion in the prior budget period. 

(e)(1) If the Secretary decides, under 
this section, not to make a continu-
ation award, the Secretary may au-
thorize a no-cost extension of the last 
budget period of the grant in order to 
provide for the orderly closeout of the 
grant. 

(2) If the Secretary makes a continu-
ation award under this section— 

(i) The Secretary makes the award 
under §§ 75.231–75.236; and 
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