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(2) Determined by the Secretary in
consultation with the Secretary of
Labor to be a recognized occupation.

Regular student: A person who is en-
rolled or accepted for enrollment at an
institution for the purpose of obtaining
a degree, certificate, or other recog-
nized educational credential offered by
that institution.

Religious mission: A published institu-
tional mission that is approved by the
governing body of an institution of
postsecondary education and that in-
cludes, refers to, or is predicated upon
religious tenets, beliefs, or teachings.

Secretary: The Secretary of the De-
partment of Education or an official or
employee of the Department of Edu-
cation acting for the Secretary under a
delegation of authority.

State: A State of the Union, American
Samoa, the Commonwealth of Puerto
Rico, the District of Columbia, Guam,
the Virgin Islands, the Commonwealth
of the Northern Mariana Islands, the
Republic of the Marshall Islands, the
Federated States of Micronesia, and
the Republic of Palau. The latter three
are also known as the Freely Associ-
ated States.

State authorization reciprocity agree-
ment: An agreement between two or
more States that authorizes an institu-
tion located and legally authorized in a
State covered by the agreement to pro-
vide postsecondary education through
distance education or correspondence
courses to students located in other
States covered by the agreement and
cannot prohibit any member State of
the agreement from enforcing its own
general-purpose State laws and regula-
tions outside of the State authoriza-
tion of distance education.

Teach-out: A process during which a
program, institution, or institutional
location that provides 100 percent of at
least one program engages in an or-
derly closure or when, following the
closure of an institution or campus, an-
other institution provides an oppor-
tunity for the students of the closed
school to complete their program, re-
gardless of their academic progress at
the time of closure.

Teach-out agreement: A written agree-
ment between institutions that pro-
vides for the equitable treatment of
students and a reasonable opportunity
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for students to complete their program
of study if an institution, or an institu-
tional location that provides 100 per-
cent of at least one program offered,
ceases to operate or plans to cease op-
erations before all enrolled students
have completed their program of study.

Teach-out plan: A written plan devel-
oped by an institution that provides for
the equitable treatment of students if
an institution, or an institutional loca-
tion that provides 100 percent of at
least one program, ceases to operate or
plans to cease operations before all en-
rolled students have completed their
program of study.

Title IV, HEA program: Any of the stu-
dent financial assistance programs list-
ed in 34 CFR 668.1(c).

[69 FR 22336, Apr. 29, 1994, as amended at 63
FR 40622, July 29, 1998; 64 FR 58615, Oct. 29,
1999; 71 FR 45692, Aug. 9, 2006; 74 FR 55425,
Oct. 27, 2009; 74 FR 55932, Oct. 29, 2009; 75 FR
66946, Oct. 29, 2010, 75 FR 67192, Nov. 1, 2010;
79 FR 65006, Oct. 31, 2014; 81 FR 92262, Dec. 19,
2016; 84 FR 58914, Nov. 1, 2019’ 85 FR 54808,
Sept. 2, 2020; 87 FR 65485, Oct. 28, 2022]

§600.3 [Reserved]

§600.4 Institution of higher education.

(a) An institution of higher education
is a public or other nonprofit edu-
cational institution that—

(1) Is in a State, or for purposes of
the Federal Pell Grant, Federal Sup-
plemental Educational Opportunity
Grant, Federal Work-Study, and Fed-
eral TRIO programs may also be lo-
cated in the Federated States of Micro-
nesia or the Marshall Islands;

(2) Admits as regular students only
persons who—

(i) Have a high school diploma;

(ii) Have the recognized equivalent of
a high school diploma; or

(iii) Are beyond the age of compul-
sory school attendance in the State in
which the institution is physically lo-
cated;

(3) Is legally authorized to provide an
educational program beyond secondary
education in the State in which the in-
stitution is physically located in ac-
cordance with §600.9;

(4)(i) Provides an educational pro-
gram—

(A) For which it awards an associate,
baccalaureate, graduate, or profes-
sional degree;
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(B) That is at least a two-academic-
year program acceptable for full credit
toward a baccalaureate degree; or

(C) That is at least a one academic
year training program that leads to a
certificate, or other nondegree recog-
nized credential, and prepares students
for gainful employment in a recognized
occupation; and

(ii) May provide a comprehensive
transition and postsecondary program,
as described in 34 CFR part 668, subpart
0O; and

(5) Is—

(i) Accredited or preaccredited; or

(ii) Approved by a State agency listed
in the FEDERAL REGISTER in accord-
ance with 34 CFR part 603, if the insti-
tution is a public postsecondary voca-
tional educational institution that
seeks to participate only in Federal
student assistance programs.

(b) An institution is physically lo-
cated in a State if it has a campus or
other instructional site in that State.

(c) The Secretary does not recognize
the accreditation or preaccreditation
of an institution unless the institution
agrees to submit any dispute involving
an adverse action, such as the final de-
nial, withdrawal, or termination of ac-
creditation, to arbitration before initi-
ating any other legal action.

[69 FR 22336, Apr. 29, 1994, as amended at 64
FR 58615, Oct. 29, 1999; 74 FR 55932, Oct. 29,
2009; 75 FR 66946, Oct. 29, 2010; 84 FR 58915,
Nov. 1, 2019; 87 FR 65486, Oct. 28, 2022]

§600.5 Proprietary institution of high-
er education.

(a) A proprietary institution of high-
er education is an educational institu-
tion that—

(1) Is not a public or private non-
profit educational institution;

(2) Is in a State;

(3) Admits as regular students only
persons who—

(i) Have a high school diploma;

(ii) Have the recognized equivalent of
a high school diploma; or

(iii) Are beyond the age of compul-
sory school attendance in the State in
which the institution is physically lo-
cated;

(4) Is legally authorized to provide an
educational program beyond secondary
education in the State in which the in-

83

§600.5

stitution is physically located in ac-
cordance with §600.9;

(5)(1)(A) Provides an eligible program
of training, as defined in 34 CFR 668.8,
to prepare students for gainful employ-
ment in a recognized occupation; or

(B)(1) Has provided a program leading
to a baccalaureate degree in liberal
arts, as defined in paragraph (e) of this
section, continuously since January 1,
2009; and

(2) Is accredited by a recognized re-
gional accrediting agency or associa-
tion, and has continuously held such
accreditation since October 1, 2007, or
earlier; and

(ii) May provide a comprehensive
transition and postsecondary program
for students with intellectual disabil-
ities, as provided in 34 CFR part 668,
subpart O;

(6) Is accredited; and

(7) Has been in existence for at least
two years.

(b)(1) The Secretary considers an in-
stitution to have been in existence for
two years only if—

(i) The institution has been legally
authorized to provide, and has pro-
vided, a continuous educational pro-
gram to prepare students for gainful
employment in a recognized occupa-
tion during the 24 months preceding
the date of its eligibility application;
and

(ii) The educational program that the
institution provides on the date of its
eligibility application is substantially
the same in length and subject matter
as the program that the institution
provided during the 24 months pre-
ceding the date of its eligibility appli-
cation.

(2)(1) The Secretary considers an in-
stitution to have provided a continuous
educational program during the 24
months preceding the date of its eligi-
bility application even if the institu-
tion did not provide that program dur-
ing normal vacation periods, or periods
when the institution temporarily
closed due to a natural disaster that di-
rectly affected the institution or the
institution’s students.

(ii) The Secretary considers an insti-
tution to have satisfied the provisions
of paragraph (b)(1)(ii) of this section if
the institution substantially changed
the subject matter of the educational
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