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person whose property and interests in 

property are blocked pursuant to 

§ 525.201; or 

(b) An ordinarily incident trans-

action, not explicitly authorized within 

the terms of the license, involving a 

debit to a blocked account or a transfer 

of blocked property. 

§ 525.405 Setoffs prohibited. 

A setoff against blocked property (in-

cluding a blocked account), whether by 

a U.S. financial institution or other 

U.S. person, is a prohibited transfer 

under § 525.201 if effected after the ef-

fective date. 

§ 525.406 Entities owned by one or 
more persons whose property and 
interests in property are blocked. 

Persons whose property and interests 

in property are blocked pursuant to 

§ 525.201 have an interest in all property 

and interests in property of an entity 

in which such persons directly or indi-

rectly own, whether individually or in 

the aggregate, a 50 percent or greater 

interest. The property and interests in 

property of such an entity, therefore, 

are blocked, and such an entity is a 

person whose property and interests in 

property are blocked pursuant to 

§ 525.201, regardless of whether the 

name of the entity is incorporated into 

OFAC’s Specially Designated Nationals 

and Blocked Persons List (SDN List). 

Subpart E—Licenses, Authoriza-
tions, and Statements of Li-
censing Policy 

§ 525.501 General and specific licens-
ing procedures. 

For provisions relating to licensing 

procedures, see part 501, subpart E, of 

this chapter. Licensing actions taken 

pursuant to part 501 of this chapter 

with respect to the prohibitions con-

tained in this part are considered ac-

tions taken pursuant to this part. Gen-

eral licenses and statements of licens-

ing policy relating to this part also 

may be available through the Burma 

sanctions page on OFAC’s website: 

www.treasury.gov/ofac. 

§ 525.502 [Reserved] 

§ 525.503 Exclusion from licenses. 

OFAC reserves the right to exclude 
any person, property, transaction, or 
class thereof from the operation of any 
license or from the privileges conferred 
by any license. OFAC also reserves the 
right to restrict the applicability of 
any license to particular persons, prop-
erty, transactions, or classes thereof. 
Such actions are binding upon actual 
or constructive notice of the exclusions 
or restrictions. 

§ 525.504 Payments and transfers to 
blocked accounts in U.S. financial 
institutions. 

Any payment of funds or transfer of 
credit in which a person whose prop-
erty and interests in property are 
blocked pursuant to § 525.201 has any 
interest that comes within the posses-
sion or control of a U.S. financial insti-
tution must be blocked in an account 
on the books of that financial institu-
tion. A transfer of funds or credit by a 
U.S. financial institution between 
blocked accounts in its branches or of-
fices is authorized, provided that no 
transfer is made from an account with-
in the United States to an account held 
outside the United States, and further 
provided that a transfer from a blocked 
account may be made only to another 
blocked account held in the same 
name. 

NOTE 1 TO § 525.504. See § 501.603 of this chap-
ter for mandatory reporting requirements re-
garding financial transfers. See also § 525.203 
concerning the obligation to hold blocked 
funds in interest-bearing accounts. 

§ 525.505 Entries in certain accounts 
for normal service charges. 

(a) A U.S. financial institution is au-
thorized to debit any blocked account 
held at that financial institution in 
payment or reimbursement for normal 
service charges owed it by the owner of 
that blocked account. 

(b) As used in this section, the term 
normal service charges shall include 
charges in payment or reimbursement 
for interest due; cable, telegraph, inter-
net, or telephone charges; postage 
costs; custody fees; small adjustment 
charges to correct bookkeeping errors; 
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