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§525.204

(f) Blocked funds held in accounts or
instruments outside the United States
at the time the funds become subject
to §525.201 may continue to be held in
the same type of accounts or instru-
ments, provided the funds earn interest
at rates that are commercially reason-
able.

(g) This section does not create an af-
firmative obligation for the holder of
blocked tangible property, such as real
or personal property, or of other
blocked property, such as debt or eq-
uity securities, to sell or liquidate such
property. However, OFAC may issue li-
censes permitting or directing such
sales or liquidation in appropriate
cases.

(h) Funds subject to this section may
not be held, invested, or reinvested in a
manner that provides financial or eco-
nomic benefit or access to any person
whose property and interests in prop-
erty are blocked pursuant to §525.201,
nor may their holder cooperate in or
facilitate the pledging or other at-
tempted use as collateral of blocked
funds or other assets.

§525.204 Expenses of maintaining
blocked tangible property; liquida-
tion of blocked property.

(a) Except as otherwise authorized,
and notwithstanding the existence of
any rights or obligations conferred or
imposed by any international agree-
ment or contract entered into or any
license or permit granted prior to the
effective date, all expenses incident to
the maintenance of tangible property
blocked pursuant to §525.201 shall be
the responsibility of the owners or op-
erators of such property, which ex-
penses shall not be met from blocked
funds.

(b) Property blocked pursuant to
§525.201 may, in the discretion of
OFAC, be sold or liquidated and the net
proceeds placed in a blocked interest-
bearing account in the name of the
owner of the property.

§525.205 Exempt transactions.

The prohibitions contained in this
part do not apply to any postal, tele-
graphic, telephonic, or other personal
communication that does not involve
the transfer of anything of value.
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Subpart C—General Definitions

§525.300 Applicability of definitions.

The definitions in this subpart apply
throughout the entire part.

§525.301 Blocked account; blocked
property.

The terms blocked account and blocked
property mean any account or property
subject to the prohibitions in §525.201
held in the name of a person whose
property and interests in property are
blocked pursuant to §525.201, or in
which such person has an interest, and
with respect to which payments, trans-
fers, exportations, withdrawals, or
other dealings may not be made or ef-
fected except pursuant to a license or
other authorization from OFAC ex-
pressly authorizing such action.

NOTE 1 TO §525.301. See §525.406 concerning
the blocked status of property and interests
in property of an entity that is directly or
indirectly owned, whether individually or in
the aggregate, 50 percent or more by one or
more persons whose property and interests
in property are blocked pursuant to §525.201.

§525.302 Effective date.

(a) The term effective date refers to
the effective date of the applicable pro-
hibitions and directives contained in
this part, and with respect to a person
whose property and interests in prop-
erty are blocked pursuant to §525.201,
the earlier of the date of actual or con-
structive notice that such person’s
property and interests in property are
blocked.

(b) For the purposes of this section,
constructive notice is the date that a no-
tice of the blocking of the relevant per-
son’s property and interests in prop-
erty is published in the FEDERAL REG-
ISTER.

§525.303 Entity.

The term entity means a partnership,
association, trust, joint venture, cor-
poration, group, subgroup, or other or-
ganization.

§525.304 Financial, material, or tech-
nological support.

The term financial, material, or tech-
nological support means any property,
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