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§307.1 Penalties.

The use of Government trade-marks
in an unauthorized manner, or the
colorable imitation of such marks, is
subject to the criminal penalties im-
posed by section 5 of the said act (49
Stat. 892; 256 U.S.C. 305d), which pro-
vides:

Any person who shall counterfeit or
colorably imitate any Government trade-
mark used or devised by the Board as pro-
vided in section 305a of this chapter, or shall,
except as authorized by the Board, affix any
such Government trade-mark, or shall know-
ingly, willfully, and corruptly affix any re-
production, counterfeit, copy, or colorable
imitation thereof upon any products, Indian
or otherwise, or to any labels, signs, prints,
packages, wrappers, or receptacles intended
to be used upon or in connection with the
sale of such products, or any person who
shall knowingly make any false statement
for the purpose of obtaining the use of any
such Government trade-mark shall be guilty
of a misdemeanor, and upon conviction
thereof shall be enjoined from further car-
rying on the act or acts complained of and
shall be subject to a fine not exceeding
$20,000, or imprisonment not exceeding six
months, or both such fine and imprisonment.

§307.2 Certificates of genuineness; by
whom affixed.

Government certificates of genuine-
ness for Navajo all-wool woven fabrics
may be affixed to fabrics meeting the
conditions specified in §307.4 by per-
sons duly authorized to affix such cer-
tificates, under license issued by the
Indian Arts and Crafts Board.

§307.3 Granting of licenses, contract,
and bond requirements.

A license may be granted to any per-
son desiring to use the Government
certificate of genuineness for Navajo
all-wool woven fabrics who shall make
application therefor and shall execute
a contract acceptable to the Indian
Arts and Crafts Board providing for the
use of such certificates in conformity
with the regulations in this part, which
contract shall be accompanied by an
indemnity bond acceptable to the In-
dian Arts and Crafts Board, in the
amount of $500, conditioned upon faith-
ful performance of such contract.

§307.4 Standards for fabrics.

No fabric may carry the Government
certificate of genuineness for Navajo

§307.8

all-wool woven fabric unless all of the
following conditions are met:

(a) The fabric is made entirely of
local wool that is locally hand-spun
and is entirely woven on a native Nav-
ajo loom;

(b) The fabric is made by a member
of the Navajo Tribe working under con-
ditions not resembling a workshop or
factory system;

(c) The size of the fabric is indicated
in the certificate;

(d) The licensee signs the certificate.

[Regs., Oct. 20, 1937, as amended at 4 FR 2436,
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§307.5 Hand seal press and -certifi-
cates to be furnished.

Each licensee will be furnished, upon
payment of the registration and license
fees specified in §307.6 one hand seal
press and a supply of blank Govern-
ment certificates, which shall be used
only in accordance with this license,
and shall remain at all times the prop-
erty of the Board.

§307.6 Fees.

Each licensee shall pay a registration
fee of $2, together with a license fee
which shall be determined on the basis
of $1 for each 40 Government certifi-
cates ordered by the licensee from the
Board.

§307.7 Suspension of license.

In the event that complaint is made
to the Board that any provision of any
license or of the regulations in this
part has been violated by any licensee,
the Board may suspend the license and
all authority conferred thereby, in its
discretion, for a period of 30 days, by
notifying the licensee of such suspen-
sion, by mail, by telegraph, or in any
other manner.

§307.8 Revocation of license.

In the event that the Board, after
giving a licensee written notice of
charges and affording an opportunity
to reply to such charges, orally or in
writing, is satisfied that any provision
of any license or of the regulations in
this part has been violated by any li-
censee, the Board may revoke the li-
cense by notifying the licensee of such
revocation, by mail, by telegraph, or in
any other manner. Upon notice of such
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