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§232.7

§232.7 Bathroom.

(a) General requirement. For a board
and care home or assisted living facil-
ity to be eligible for insurance under
this part:

(1) The board and care home or as-
sisted living facility must have no less
than one full bathroom provided for
every four residents; and

(2) Bathroom access from any bed-
room or sleeping area must not pass
through a public corridor or area.

(b) Exemption for existing projects pro-
viding memory care. The following ap-
plies to a board and care home or as-
sisted living facility that provides
housing for residents in need of mem-
ory care, i.e., care for residents who
have cognitive impairments, such as
Alzheimer’s disease or other demen-
tias:

(1) Subject to paragraph (b)(2) of this
section, a project seeking insurance
under subpart E, pursuant to section
223(f) or 223(a)(7) of the National Hous-
ing Act, may be eligible for insurance
without meeting the general require-
ment in paragraph (a) of this section, if
the project meets the following four re-
quirements:

(i) Memory care residents are in a
separate, secured, and locked area of
the board and care home or assisted
living facility;

(ii) Any bathroom access from a
memory care resident’s bedroom or
sleeping area that passes through a
public corridor or area is in a separate,
secured, and locked area of the board
and care home or assisted living facil-
ity prescribed in (b)(1)(i) of this sec-
tion;

(iii) Memory care residents receive
full assistance or supervision while
bathing; and

(iv) Memory care residents reside in
wards that contain no more than two
beds per unit and have a half-bath in
each unit.

(2) If a facility serving memory care
residents also serves residents who are
not in a separate, secured, and locked
area of the board and care home or as-
sisted living facility, this exemption
applies only to the separate, secured,
and locked area in which solely mem-
ory care residents reside.

[85 FR 38324, June 26, 2020]
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§232.11 Establishment and mainte-
nance of long-term debt service re-
serve account.

(a) To be eligible for insurance under
this part, and except with respect to
Supplemental Loans to Finance Pur-
chase and Installation of Fire Safety
Equipment (subpart C of this part), if
HUD determines the mortgage presents
an atypical long-term risk, HUD may
require that the borrower establish, at
final closing and maintain throughout
the term of the mortgage, a long-term
debt service reserve account.

(b) The long-term debt service re-
serve account, if required, may be fi-
nanced as part of the initial mortgage
amount, provided that the maximum
mortgage amount as otherwise cal-
culated is not thereby exceeded.

(c) The amount required to be ini-
tially placed in the long-term debt
service reserve account and the min-
imum long-term balance to be main-
tained in that account will be deter-
mined during underwriting and sepa-
rately identified in the firm commit-
ment. Although HUD may, when appro-
priate to avert a mortgage insurance
claim, permit the balance to fall below
the required minimum long-term bal-
ance, the borrower may not take any
distribution of mortgaged property ex-
cept when both the long-term debt
service reserve account is funded at the
minimal long-term level and such dis-
tribution is otherwise permissible.

[77 FR 55136, Sept. 7, 2012]

Subpart B—Contract Rights and
Obligations

§232.251 Cross-reference.

(a) All of the provisions, except
§207.258b, of part 207, subpart B of this
chapter relating to mortgages insured
under section 207 of the National Hous-
ing Act, apply to mortgages insured
under section 232 of the Act.

(b) For the purposes of this subpart
all references in part 207 of this chapter
to section 207 of the Act shall be con-
strued to refer to section 232 of the
Act.

[36 FR 24618, Dec. 22, 1971, as amended at 50
FR 38787, Sept. 25, 1985]
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