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from final payment by the Commis-
sioner. For the purpose of this section, 
the term final payment shall mean the 
payment which is made by the Com-
missioner based upon the submission 
by the mortgagee of all required docu-
ments and information pursuant to 
§ 203.351 of this part. 

[36 FR 24508, Dec. 22, 1971, as amended at 55 
FR 283, Jan. 4, 1990; 56 FR 3215, Jan. 29, 1991; 
61 FR 35019, July 3, 1996; 71 FR 35994, June 22, 
2006] 

§ 203.405 Debenture interest rate. 
(a) Debentures shall bear interest 

from the date of issue, payable semi-
annually on the first day of January 
and the first day of July of each year 
at the rate in effect as of the day the 
commitment was issued, or as of the 
date the mortgage was endorsed for in-
surance, whichever rate is higher. For 
applications involving mortgages origi-
nated under the single family Direct 
Endorsement program, debentures 
shall bear interest from the date of 
issue, payable semiannually on the 
first day of January and on the first 
day of July of each year at the rate in 
effect as of the date the mortgage was 
endorsed for insurance; 

(b) For mortgages endorsed for insur-
ance after January 23, 2004, if an insur-
ance claim is paid in cash, the deben-
ture interest rate for purposes of calcu-
lating such a claim shall be the month-
ly average yield, for the month in 
which the default on the mortgage oc-
curred, on United States Treasury Se-
curities adjusted to a constant matu-
rity of 10 years. 

[71 FR 35994, June 22, 2006] 

§ 203.406 Maturity of debentures. 
Debentures shall mature 20 years 

from the date of issue. 

§ 203.407 Registration of debentures. 
Debentures shall be registered as to 

principal and interest. 

§ 203.408 Form and amounts of deben-
tures. 

Debentures issued under this part 
shall be in such form and amounts; and 
shall be subject to such term and con-
ditions; and shall include such provi-
sions for redemption, if any, as may be 

prescribed by the Secretary, with the 
approval of the Secretary of the Treas-
ury; and may be in book entry or cer-
tificated registered form, or such other 
form as the Secretary by regulation 
may prescribe. 

[59 FR 49816, Sept. 30, 1994] 

§ 203.409 Redemption of debentures. 
Debentures shall, at the option of the 

Commissioner and with the approval of 
the Secretary of the Treasury, be re-
deemable at par plus accrued interest 
on any semiannual interest payment 
date on three months’ notice of re-
demption given in such manner as the 
Commissioner shall prescribe. The de-
benture interest on the debentures 
called for redemption shall cease on 
the semiannual interest payment date 
designated in the call notice. The Com-
missioner may include with the notice 
of redemption an offer to purchase the 
debentures at par plus accrued interest 
at any time during the period between 
the notice of redemption and the re-
demption date. If the debentures are 
purchased by the Commissioner after 
such call and prior to the named re-
demption date, the debenture interest 
shall cease on the date of purchase. 

§ 203.410 Issue date of debentures. 
(a) Conveyed properties, claims without 

conveyance, pre-foreclosure sales— Where 
the property is conveyed to the Com-
missioner, or the mortgagee or other 
party acquires title to the property 
under the claim without conveyance 
procedure or the pre-foreclosure sale 
procedure, debenture shall be dated: 

(1) If issued prior to September 2, 
1964, or issued on or after such date and 
a certificate of claim is also issued, as 
of one of the dates as follows: 

(i) The foreclosure proceedings were 
instituted; 

(ii) The property was otherwise ac-
quired by the mortgagee after default; 

(iii) The property was acquired by 
the Commissioner, if directly conveyed 
to the Commissioner from the mort-
gagor; or 

(iv) The property was acquired after 
default by a third party under the pre- 
foreclosure sale procedure. 

(2) If issued on or after September 2, 
1964, and a certificate of claim is not 
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issued, as of the date of default as de-
fined in this part. 

(3) As of the day after the date to 
which mortgage interest is computed 
as specified in § 203.402a, if the insur-
ance settlement includes an allowance 
for uncollected interest in connection 
with a special forbearance. 

(b) Assigned mortgages. Where the 
mortgage is assigned to the Commis-
sioner, debentures shall be dated as of 
the date of the assignment. 

(c) Notwithstanding paragraph (a) of 
this section, in connection with con-
veyed properties and claims without 
conveyance, debentures issued as reim-
bursement for expenditures made by a 
mortgagee after the date of default 
shall be dated as of the date the ex-
penditure is actually made by the 
mortgagee. 

[36 FR 24508, Dec. 22, 1971, as amended at 50 
FR 3892, Jan. 29, 1985; 52 FR 1329, Jan. 13, 
1987; 59 FR 50145, Sept. 30, 1994; 60 FR 57678, 
Nov. 16, 1995] 

§ 203.411 Cash adjustment. 

Any difference of less than $50 be-
tween the amount of debentures to be 
issued to the mortgagee and the total 
amount of the mortgagee’s claim, as 
approved by the Commissioner, may be 
adjusted by the issuance of a check in 
payment thereof. 

[59 FR 49816, Sept. 30, 1994] 

§ 203.412 Payment for foreclosure al-
ternative actions. 

Notwithstanding the conveyance, 
sale, or assignment requirements for 
payment of a claim elsewhere in this 
part, HUD may pay the mortgagee, in 
accordance with procedures prescribed 
by HUD, for the following foreclosure 
alternative actions, in such amounts as 
HUD determines: 

(a) Assumptions under § 203.512; 
(b) Special forbearance under 

§§ 203.471 and 203.614; 
(c) Recasting or modification of de-

faulted mortgages under § 203.616, 
where the mortgagee is not reimbursed 
under § 203.405(a); 

(d) Refinancing under § 203.43(c). 

[61 FR 35019, July 3, 1996] 

§ 203.413 [Reserved] 

§ 203.414 Amount of payment—partial 
claims. 

(a) Claim amount. Where a claim for 
partial insurance benefits is filed in ac-
cordance with § 203.371, the amount of 
the insurance benefits shall consist of 
the arrearage not to exceed an amount 
equivalent to 12 monthly mortgage 
payments, and any costs prescribed by 
HUD related to the default. 

(b) Servicing fee. The claim may also 
include a payment for activities, such 
as servicing the subordinate mortgage, 
which HUD may require. 

[61 FR 35019, July 3, 1996, as amended at 62 
FR 60130, Nov. 6, 1997] 

CERTIFICATE OF CLAIM 

§ 203.415 Delivery of certificate of 
claim. 

(a) If the mortgage was accepted for 
insurance pursuant to a commitment 
issued prior to September 2, 1964, the 
mortgagee may, by filing a written re-
quest with the application for deben-
tures, receive in addition to the deben-
tures and the cash adjustment check, a 
certificate of claim issued in accord-
ance with section 204(e) of the Act. 
This certificate shall become payable 
(if at all) as prescribed in section 204(f) 
of the Act. 

(b) If the mortgage was accepted for 
insurance pursuant to a commitment 
issued on or after September 2, 1964, or 
under the Direct Endorsement, Lender 
Insurance, or Coinsurance programs, 
no certificate of claim will be issued. 

[36 FR 24508, Dec. 22, 1971, as amended at 57 
FR 58349, Dec. 9, 1992; 62 FR 30227, June 2, 
1997] 

§ 203.416 Amount and items of certifi-
cate of claim. 

The certificate shall be for an 
amount which the Commissioner deter-
mines to be sufficient to pay all 
amounts due under the mortgage and 
not covered by the amount of deben-
tures and cash adjustment check. The 
certificate shall include a reasonable 
amount for necessary expenses in-
curred by the mortgagee in connection 
with the foreclosure proceedings or the 
acquisition of the mortgaged property 
otherwise and the conveyance thereof 
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