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(2) Provides flood insurance coverage
that is at least as broad as the cov-
erage provided under a standard flood
insurance policy under the National
Flood Insurance Program for the same
type of property, including when con-
sidering deductibles, exclusions, and
conditions offered by the insurer. To be
at least as broad as the coverage pro-
vided under a standard flood insurance
policy under the National Flood Insur-
ance Program, the policy must, at a
minimum:

(i) Define the term ‘‘flood” to include
the events defined as a ‘‘flood” in a
standard flood insurance policy under
the National Flood Insurance Program;

(ii) Contain the coverage specified in
a standard flood insurance policy under
the National Flood Insurance Program,
including that relating to building
property coverage; personal property
coverage, if purchased by the insured
mortgagor(s); other coverages; and in-
creased cost of compliance coverage;

(iii) Contain deductibles no higher
than the specified maximum, and in-
clude similar non-applicability provi-
sions, as under a standard flood insur-
ance policy under the National Flood
Insurance Program, for any total pol-
icy coverage amount up to the max-
imum available under the NFIP at the
time the policy is provided to the lend-
er;

(iv) Provide coverage for direct phys-
ical loss caused by a flood and may
only exclude other causes of loss that
are excluded in a standard flood insur-
ance policy under the National Flood
Insurance Program. Any exclusions
other than those in a standard flood in-
surance policy under the National
Flood Insurance Program may pertain
only to coverage that is in addition to
the amount and type of coverage that
could be provided by a standard flood
insurance policy under the National
Flood Insurance Program or have the
effect of providing broader coverage to
the policyholder; and

(v) Not contain conditions that nar-
row the coverage provided in a stand-
ard flood insurance policy under the
National Flood Insurance Program;

(3) Includes all of the following:

(i) A requirement for the insurer to
give 45 days’ written notice of cancella-
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tion or non-renewal of flood insurance
coverage to:

(A) The insured;

(B) The mortgagee, if any; and

(C) Federal Housing Administration
(FHA), in cases where the mortgagee
has assigned the loan to FHA in ex-
change for claim payment;

(ii) Information about the avail-
ability of flood insurance coverage
under the National Flood Insurance
Program;

(iii) A mortgage interest clause simi-
lar to the clause contained in a stand-
ard flood insurance policy under the
National Flood Insurance Program;
and

(iv) A provision requiring an insured
to file suit not later than 1 year after
the date of a written denial of all or
part of a claim under the policy; and

(4) Contains cancellation provisions
that are as restrictive as the provisions
contained in a standard flood insurance
policy under the National Flood Insur-
ance Program.

[87 FR 70742, Nov. 21, 2022]
ELIGIBLE MORTGAGES

§203.17 Mortgage provisions.

(a) Mortgage form. (1) The term
“mortgage’ as used in this part, except
§203.43c, shall have the meaning given
in Section 201 of the National Housing
Act, as amended (12 U.S.C. 1707).

(2)(1) The mortgage shall be in a form
meeting the requirements of the Com-
missioner. The Commissioner may pre-
scribe complete mortgage instruments.
For each case in which the Commis-
sioner does not prescribe complete
mortgage instruments, the Commis-
sioner

(A) Shall require specific language in
the mortgage which shall be uniform
for every mortgage, and

(B) May also prescribe the language
or substance of additional provisions
for all mortgages as well as the lan-
guage or substance of additional provi-
sions for use only in particular juris-
dictions or for particular programs.

(ii) Each mortgage shall also contain
any provisions necessary to create a
valid and enforceable secured debt
under the laws of the jurisdiction in
which the property is located.
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(b) Mortgage multiples. A mortgage
shall involve a principal obligation in a
multiple of $1.

(¢c) Payments. The mortgage shall:

(1) Come due on the first of the
month.

(2) Contain complete amortization
provisions satisfactory to the Sec-
retary and an amortization period not
in excess of the term of the mortgage.

(3) Provide for payments to principal
and interest to begin not later than the
first day of the month following 60
days from the date the mortgage is ex-
ecuted (or the date a construction
mortgage is converted to a permanent
mortgage, if applicable).

(d) Maturity. The mortgage shall have
a term of not more than 30 years from
the date of the beginning of amortiza-
tion.

(e) Property Standards. The mortgage
must be a first lien upon the property
that conforms with property standards
prescribed by the Commissioner.

(f) Disbursement. The entire principal
amount of the mortgage must have
been disbursed to the mortgagor or to
his or her creditors for his or her ac-
count and with his or her consent.

[36 FR 24508, Dec. 22, 1971, as amended at 45
FR 29278, May 2, 1980; 48 FR 28804, June 23,
1983; 49 FR 21319, May 21, 1984; 53 FR 34281,
Sept. 6, 1988; 54 FR 39525, Sept. 27, 1989; 57 FR
58347, Dec. 9, 1992; 61 FR 36263, July 9, 1996; 84
FR 41875, Aug. 15, 2019]

§203.18 Maximum mortgage amounts.

(a) Mortgagors of principal or sec-
ondary residences. The principal amount
of the mortgage must not exceed the
lesser of the following amounts that
apply:

(1) The dollar amount limitation that
applies for the area under section
203(b)(2)(A) of the National Housing
Act including any increase in the dol-
lar limitation under §203.29, as an-
nounced in accordance with §203.18(h);

(2)(1) The amount based on appraised
value that is permitted by section
203(b)(10) of the National Housing Act,
if that provision is in effect and applies
to the mortgage; or

(ii) If section 203(b)(10) is not in effect
or otherwise does not apply to the
mortgage, the lesser of the amounts
based on appraised value that are per-
mitted by section 203(b)(2)(B) of the Na-

tional Housing Act and paragraph (g)
of this section;

(3) An amount equal to 85 percent of
the appraised value if the mortgage
covers a dwelling that is to be occupied
as a secondary residence (as defined in
paragraph (f)(2) of this section).

(b) Veteran qualifications. The special
veteran terms provided in section
203(b)(2) of the National Housing Act
shall apply only if the mortgagor sub-
mits one of the following certifi-
cations:

(1) A certification issued by the Sec-
retary of Defense establishing that the
veteran performed extra hazardous
service while serving in the armed
forces for a period of less than 90 days;
or

(2) A Certificate of Eligibility from
the Department of Veterans Affairs es-
tablishing that the person served 90
days or more on active duty in the
armed forces (U.S. Army, Navy, Marine
Corps, Air Force, Coast Guard, the
Army Reserve, the Naval Reserve, the
Marine Corps Reserve, the Air Force
Reserve, the Coast Guard Reserve, the
National Guard of the United States,
or the Air National Guard of the
United States); that he or she enlisted
before September 8, 1980; and that he or
she was discharged or released under
conditions other than dishonorable (a
copy of the veteran’s discharge papers
or Form DD-214 shall be submitted
with the certificate); or

(3) A Certificate of Eligibility from
the Department of Veterans Affairs es-
tablishing that the person:

(i)(A) Originally enlisted in a regular
component of the armed forces after
September 7, 1980; or entered on active
duty after October 16, 1981, and he or
she had not previously completed a pe-
riod of active duty of at least 24
months or been discharged or released
from active duty under 10 U.S.C. 1171;
and

(B) Has completed, since enlistment
or entering on active duty, either:

(I) Twenty-four months of contin-
uous active duty, or the full period for
which he or she was called or ordered
to active duty, whichever is shorter; or

(2) Any other period of active duty if
he or she was discharged or released
from duty under 10 U.S.C. 1171 or 1173;
was discharged or released from duty
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