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multilateral institution or inter-
national organization may be or may
have been involved in drug trafficking,
the provisions of §140.6 shall apply.

(b) Where the government agency
providing assistance designates the re-
cipient of assistance from the multilat-
eral institution or international orga-
nization and the designated recipient is
a covered individual or entity, the pro-
visions of this part shall apply as if the
assistance were provided directly to
the designated recipient.

(c) Where the government agency
providing assistance does not designate
the recipient of assistance from the
multilateral institution or inter-
national organization, this part do not
apply, other than as provided in para-
graph (a) of this section, except that
the agency’s agreement with the multi-
lateral institution or international or-
ganization shall stipulate that such en-
tity is to make reasonable efforts, as
necessary, to ensure that the assist-
ance is not diverted in support of drug
trafficking.

Example: The State Department provides
$600,000 to the United Nations for the United
Nations Drug Control Program, specifically
designating that Government D of a covered
country receive $150,000 and Corporation E
receive $60,000 for training programs in a
covered country. Individuals who will re-
ceive training are not specifically designated
by the State Department. The United Na-
tions is a covered entity based on §140.4(a)(1);
Government D is a covered entity based on
§§140.4(b) and 140.7(b); Corporation E is not a
covered entity under §§140.4(b) and 140.7(b)
because it has been designated to receive less
than $100,000 in assistance (§140.3(c)(2)). Par-
ticipant trainees are not covered individuals
because they fall under the exception con-
tained in §140.7(c) (see also §140.4(a)(2)).

§140.8 Recipients of scholarships, fel-
lowships, and participant training.

(a) Procedures. Individuals who are lo-
cated in a covered country and who are
proposed recipients of scholarships, fel-
lowships, or participant training, ex-
cept those falling under the exception
contained in §140.7(c), are subject to
the review procedures, criteria, and
procedures concerning violations iden-
tified subsequent to obligation of funds
set forth in §140.6. Such review of re-
cipient individuals is in addition to the
provisions applicable to the recipient
entity providing the assistance.

§140.9

(b) Certifications. Individuals who are
located in a covered country and who
are proposed recipients of scholarships,
fellowships, or participant training
shall also be required to certify prior
to approval that, within the last ten
years, they have not been convicted of
a narcotics offense, have not been en-
gaged in drug trafficking, and have not
knowingly assisted, abetted, conspired,
or colluded with others in drug traf-
ficking. False certification may sub-
ject the assistance recipient to U.S.
criminal prosecution under 18 U.S.C.
Sec. 1001 and to withdrawal of assist-
ance under this part.

§140.9 Other non-governmental enti-
ties and individuals.

(a) Procedures. Section 140.9 applies to
private voluntary agencies, edu-
cational institutions, for-profit firms,
other non-governmental entities and
private individuals. A non-govern-
mental entity that is not organized
under the laws of the United States
shall be subject to the review proce-
dures and criteria set forth in §140.6(a)
and (b). A non-governmental entity
that is organized under the laws of the
United States shall not be subject to
such review procedures and criteria.
However, an agency providing assist-
ance shall follow such review proce-
dures and criteria, as modified by sec-
tion §140.14, if the agency has reason-
able grounds to suspect that a proposed
U.S. non-governmental entity or a key
individual of such entity may be or
may have been involved in drug traf-
ficking or may have been convicted of
a narcotics offense. Procedures set
forth in §140.6(c) concerning violations
identified subsequent to obligation
shall apply to both U.S. and foreign
non-governmental entities.

Examples: (1) A $100,000 grant to a covered
U.S. university for participant training
would not be subject to the review proce-
dures and criteria in §140.6(a) and (b). How-
ever, a proposed participant would be subject
to the review procedures and criteria in
§140.6(a) and (b) as part of the agency’s ap-
proval process.

(2) A $100,000 grant to a covered foreign pri-
vate voluntary agency for participant train-
ing would be subject to the review proce-
dures and criteria in §140.6(a) and (b). In ad-
dition, each proposed participant would be
subject to the review procedures and criteria
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