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income unless specified in Federal stat-
utes, regulations, or the terms and con-
ditions of the Federal award:

(1) Governmental revenues. Taxes, spe-
cial assessments, levies, fines, and
similar revenues the recipient or sub-
recipient raised.

(2) Property. Proceeds from the sale of
real property, equipment, or supplies.
The proceeds must be handled in ac-
cordance with the requirements of the
Property Standards of §§200.311, 200.313,
200.314, or as explicitly identified in
Federal statutes, regulations, or the
terms and conditions of the Federal
award.

(3) License fees and royalties. License
fees and royalties for copyrighted ma-
terial, patents, patent applications,
trademarks, and inventions made
under the Federal award subject to 37
CFR part 401.

§200.308 Revision of budget and pro-
gram plans.

(a) Approved budget in general. The ap-
proved budget for the Federal award
summarizes the financial aspects of the
project or program as approved during
the Federal award process. It may in-
clude the Federal share and non-Fed-
eral share or only the Federal share, as
determined by the Federal agency or
pass-through entity.

(b) Deviations from approved budget.
The recipient or subrecipient must re-
port deviations from the approved
budget, project or program scope, or
objective(s) in accordance with
§200.329. The recipient or subrecipient
must request prior approvals from the
Federal agency or pass-through entity
for budget and program plan revisions
in accordance with this section.

(c) Requesting approval for budget revi-
sions. When requesting approval for
budget revisions, the recipient or sub-
recipient must use the same format for
budget information that was used in
their application, except if the Federal
agency has approved an alternative for-
mat. Alternative formats may include
the use of electronic systems, email, or
other agency-approved mechanisms
that document the request.

(d) Federal agency or pass-through en-
tity review. The Federal agency or pass-
through entity must review the request
for budget or program plan revision

§200.308

and should notify the recipient or sub-
recipient whether the revisions have
been approved within 30 days of receipt
of the request. The Federal agency or
pass-through entity must inform the
recipient or subrecipient in writing
when a decision can be expected if
more than 30 days is required for a re-
view.

(e) Limitation on other prior approval
requirements. Unless specified in this
guidance, the Federal agency must not
impose additional prior approval re-
quirements without OMB approval. See
also §§200.102 and 200.407.

(f) Revisions Requiring Prior Approval.
A recipient or subrecipient must re-
quest prior written approval from the
Federal agency or pass-through entity
for the following program and budget-
related reasons:

(1) Change in the scope or the objec-
tive of the project or program (even if
there is no associated budget revision
requiring prior written approval).

(2) Change in key personnel (includ-
ing employees and contractors) that
are identified by name or position in
the Federal award.

(3) The disengagement from a project
for more than three months, or a 25
percent reduction in time and effort
devoted to the Federal award over the
course of the period of performance, by
the approved project director or prin-
cipal investigator.

(4) The inclusion, unless waived by
the Federal agency, of costs that re-
quire prior approval in accordance with
subpart E as applicable.

(5) The transfer of funds budgeted for
participant support costs to other
budget categories.

(6) Subaward activities not proposed
in the application and approved in the
Federal award. A change of sub-
recipient only requires prior approval
if the Federal agency or pass-through
entity includes the requirement in the
terms and conditions of the Federal
award. In general, a Federal agency or
pass-through entity should not require
prior approval of a change of sub-
recipient unless the inclusion was a de-
termining factor in the merit review or
eligibility process. This requirement
does not apply to procurement trans-
actions for goods and services.
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