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§1108.410

a stated cost-sharing requirement in
the notice of funding opportunity to
which the entity’s application re-
sponds).

(b) Voluntary committed cost sharing
means voluntary cost sharing that a
DoD Component accepts through inclu-
sion in the approved budget for the
project or program and as a binding re-
quirement of the terms and conditions
of the award made to the entity in re-
sponse to its application.

(c) Voluntary uncommitted cost sharing
means voluntary cost sharing that does
not meet the criteria in paragraph (b)
of this section.

§1108.410 Working capital advance.

Working capital advance means a pay-
ment method under which funds are ad-
vanced to a recipient or subrecipient to
cover its estimated disbursement needs
for a given initial period, after which
the DoD component making the award
makes payment to the recipient or sub-
recipient by way of reimbursement.

APPENDIX A TO PART 1108—BACKGROUND
ON ASSISTANCE, ACQUISITION, AND
TERMS FOR TYPES OF LEGAL INSTRU-
MENTS

I. PURPOSE OF THIS APPENDIX

This appendix provides background in-
tended to clarify some terms:

A. That are used in this chapter to describe
either types of legal instruments that DoD
Components, recipients, and subrecipients
issue, or the purposes for which those types
of instruments are used; and

B. For which this part provides definitions
that vary depending on the context within
which the terms are used.

II. WHY DEFINITIONS OF SOME TERMS ARE
CONTEXT-DEPENDENT

A. The DoDGARs contain both:

1. Direction to DoD Components con-
cerning their award of grants and coopera-
tive agreements at the prime tier; and

2. Terms and conditions that DoD Compo-
nents include in their grants and cooperative
agreements to specify the Government’s and
recipients’ rights and responsibilities, in-
cluding post-award requirements with which
recipients’ actions must comply.

B. In some cases, the same defined term or
two closely related terms are used in rela-
tion to both DoD Component actions at the
prime tier and recipient or subrecipient ac-
tions at lower tiers under DoD Components’
awards. But a given defined term may have
meanings that differ at the two tiers. For ex-
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ample, in part because the Federal Grant and
Cooperative Agreement Act applies to DoD
Component actions at the prime tier but not
to recipient or subrecipient actions at lower
tiers (see sections IIT and IV of this appen-
dix):

1. The terms ‘‘acquire” and ‘‘acquisition”
do not have precisely the same meaning in
conjunction with actions at the prime and
lower tiers.

2. The meaning of the term ‘‘procurement
contract’” used to describe DoD Component
prime-tier actions is not precisely the same
as the meaning of ‘‘procurement trans-
action” or ‘‘contract” used to describe re-
cipient or subrecipient actions at lower tiers.

ITI. BACKGROUND: DISTINGUISHING PRIME-TIER
RELATIONSHIPS AND LEGAL INSTRUMENTS

A. The Federal Grant and Cooperative
Agreement Act (31 U.S.C. chapter 63) speci-
fies that the type of legal instrument a DoD
Component is to use is based on the nature
of the relationship between the DoD Compo-
nent and the recipient.

B. Specifically, except where another stat-
ute authorizes DoD to do otherwise, 31 U.S.C.
chapter 63 specifies use of:

1. A procurement contract as the legal in-
strument reflecting a relationship between a
DoD Component and a recipient when the
principal purpose of the relationship is to ac-
quire property or services for the direct ben-
efit or use of the Federal Government.

2. A grant or cooperative agreement as the
legal instrument reflecting a relationship be-
tween those two parties when the principal
purpose of the relationship is to transfer a
thing of value to the recipient to carry out
a public purpose of support or stimulation
authorized by Federal statute.

C. The terms ‘‘acquisition” and ‘‘assist-
ance’ are defined in this part to correspond
to the principal purposes described in para-
graphs III.B.1 and 2 of this section, respec-
tively. Using those terms, paragraphs I1I.B.1
and B.2 may be restated to say that grants
and cooperative agreements are assistance
instruments that DoD Components use, as
distinct from procurement contracts they
use for acquisition.

IV. BACKGROUND: DISTINGUISHING TYPES OF
RECIPIENTS’ AND SUBRECIPIENTS’ INSTRU-
MENTS

A. While the Federal Grant and Coopera-
tive Agreement Act applies to Federal agen-
cies, it does not govern types of instruments
that recipients and subrecipients of any tier
use. That statute does not require a recipi-
ent or subrecipient to:

1. Consider any instrument it makes at a
lower tier under a Federal assistance award
to be a grant or cooperative agreement.
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Therefore, at its option, a recipient or sub-
recipient may consider all of its lower-tier
instruments to be ‘‘contracts.”

2. Associate an ‘‘assistance’ relationship,
as that term is defined in this part and used
in this chapter, with any lower-tier trans-
action that it makes.

B. However, the DoDGARs in this chapter
do distinguish between two classes of lower-
tier transactions that recipients and sub-
recipients make: Subawards and procure-
ment transactions. The distinction promotes
uniformity in requirements for lower-tier
transactions under DoD grants and coopera-
tive agreements. It is based on a long-stand-
ing distinction in OMB guidance to Federal
agencies, currently at 2 CFR part 200, which
DoD implements in this chapter.

C. The distinction between a subaward and
procurement transaction is based on the pri-
mary purpose of that transaction.

SUBCHAPTER

PARTS 1110-1119 [RESERVED]

Pt. 1108, App. A

1. The transaction is a subaward if a recipi-
ent or subrecipient enters into it with an-
other entity at the next lower tier in order
to transfer—for performance by that lower-
tier entity—a portion of the substantive pro-
gram for which the DoD grant or cooperative
agreement provided financial assistance to
the recipient. Because the Federal Grant and
Cooperative Agreement Act does not apply
to the recipient or subrecipient, it may make
a subaward as defined in this part using an
instrument that it considers a contract.

2. The transaction is a procurement trans-
action if the recipient or subrecipient enters
into it in order to purchase goods or services
from the lower-tier entity that the recipient
or subrecipient needs to perform its portion
of the substantive program supported by the
DoD award.

PART 1109 [RESERVED]

B [Reserved]
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SUBCHAPTER C—AWARD FORMAT AND NATIONAL POLICY
TERMS AND CONDITIONS FOR ALL GRANTS AND COOP-

ERATIVE AGREEMENTS

SOURCE: 85 FR 51160, Aug. 19, 2020, unless
otherwise noted.

PART 1120—AWARD FORMAT FOR
DOD GRANTS AND COOPERA-
TIVE AGREEMENTS

Sec.
1120.1
1120.2

Purpose of this part.

Applicability of this part.

1120.3 DoD Component implementation.

1120.4 Elements and subelements of the
standard award format in relation to the
organization of this part.

Subpart A—Award Cover Pages

1120.100 Purpose of the award cover pages.
1120.1056 Content of the award cover pages.
1120.110 Use of alternative to DoD form.

Subpart B—Award-Specific Terms and
Conditions

1120.200 Purpose and inclusion of award-spe-
cific terms and conditions.

1120.205 Organization and wording of award-
specific terms and conditions.

Subpart C—General Terms and Conditions

1120.300 Purpose of general terms and condi-
tions.

1120.305 Requirement for general terms and
conditions.

1120.310 Use of plain language.

1120.315 Availability of general terms and
conditions.

Subpart D—Preamble to the General Terms
and Conditions

1120.400 Requirement to include a preamble.
1120.405 Content of the preamble.

Subpart E—Administrative Requirements
Portion of the General Terms and Con-
ditions

1120.500 Scope of administrative require-
ments.

1120.505 Location of administrative require-
ments in the standard award format.

1120.510 Sources of administrative require-
ments.

1120.515 Incorporation of administrative re-
quirements into general terms and condi-
tions by reference.

Subpart F—National Policy Requirements
Portion of the General Terms and Con-
ditions

1120.600 Scope of national policy require-
ments.

1120.605 Location of national policy require-
ments in the standard award format.

1120.610 Source of national policy require-
ments.

1120.615 Incorporation of national policy re-
quirements into general terms and condi-
tions by reference.

Subpart G—Programmatic Requirements
Portion of the General Terms and Con-
ditions

1120.700 Scope of programmatic require-
ments.

1120.705 Location of programmatic require-
ments in the standard award format.

1120.710 Examples of programmatic require-
ments.

AUTHORITY: 5 U.S.C. 301 and 10 U.S.C. 113.

SOURCE: 85 FR 51163, Aug. 19, 2020, unless
otherwise noted.

§1120.1 Purpose of this part.

This part of the DoD Grant and
Agreement Regulations (DoDGARSs) es-
tablishes a standard award format for
DoD Components’ grants and coopera-
tive agreements. It thereby makes the
content easier for a recipient to locate
in different DoD Components’ awards.

§1120.2 Applicability of this part.

(a) To whom it applies. This part:

(1) Sets forth requirements for DoD
Components that award grants and co-
operative agreements.

(2) Does not impose requirements on
recipients of DoD Components’ awards.

(b) To what awards it applies. This
part applies to grants and cooperative
agreements, other than technology in-
vestment agreements (TIAs), awarded
to any type of recipient entity.

§1120.3 DoD Component implementa-
tion.
Each DoD Component that awards
grants or cooperative agreements
must:
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(a) Conform the format of its awards
to the standard format established by
this part no later than [18 months after
the effective date of the final rule].

(b) Update electronic systems it
maintains for generating awards with-
in 18 months of the issuance of a new
or updated DoD form for the award
cover pages, in order to implement
that form in those systems, unless it
has an approved deviation in accord-
ance with §1120.110.

§1120.4 Elements and subelements of
the standard award format in rela-
tion to the organization of this part.

(a) The standard award format has
three major elements that are des-
ignated as Divisions I through III of
the award.

(1) The first major element of the
standard award format is comprised of
the award cover pages. It is designated
as Division I of the award.

(2) The second major element is com-
prised of any award-specific terms and
conditions. That element is designated
as Division II of the award.

(3) The last of the three major ele-
ments of the standard award format is
comprised of the general terms and
conditions. That element is designated
as Division III of the award. It has four

§1120.105

subelements that are designated as
Subdivisions A through D of the gen-
eral terms and conditions.

(i) The first subelement of the gen-
eral terms and conditions is the pre-
amble, which is designated as Subdivi-
sion A.

(ii) The second subelement of the
general terms and conditions is com-
prised of terms and conditions address-
ing administrative requirements. That
subelement is designated as Subdivi-
sion B of the general terms and condi-
tions.

(iii) The third subelement of the gen-
eral terms and conditions is comprised
of terms and conditions addressing na-
tional policy requirements. That sub-
element is designated as Subdivision C
of the general terms and conditions.

(iv) The last of the four subelements
of the general terms and conditions is
comprised of any programmatic re-
quirements that apply to awards using
those general terms and conditions.
That subelement is designated as Sub-
division D of the general terms and
conditions.

(b) This part has seven subparts.
Each subpart addresses one major ele-
ment or subelement of the standard
award format, as shown in Table 1:

TABLE 1 TO PARAGRAPH (b)

Major element or subelement of the standard award format Subp;;;tnof this
(1) Division I—Award cover pages SR OO P SOS TS T PSO U S TSP ST Subpart A.
(2) Division Il—Award-specific terms and condmons if any ... | Subpart B.
(3) Division Ill—General terms and conditions, comprised of four subelements ...................................... Subpart C.
(i) Subdivision A—The preamble to the general terms and conditions Subpart D.
(i) Subdivision B—General terms and conditions for administrative reqwrements ............... Subpart E.
(iii) Subdivision C of the—General terms and conditions for national policy requirements Subpart F.
(iv) Subdivision D—General terms and conditions for programmatic requirements, if any Subpart G.

Subpart A—Award Cover Pages

§1120.100 Purpose of the award cover
pages.

The award cover pages comprise the
portion of each DoD Component award
of a grant or cooperative agreement or
modification to an award that the DoD
Component transmits to the recipient
when it makes the award or modifica-
tion. It:

(a) Contains basic information about
the award or modification and the re-
cipient, as described in §1120.105;

(b) Is signed by a DoD grants officer;
and

(c) Also is signed by the recipient’s
authorized organizational representa-
tive if the award or modification is a
bilateral action that is to be signed on
behalf of both the DoD Component and
recipient.

§1120.105 Content of the award cover
pages.
The award cover pages of each DoD
Component grant or cooperative agree-
ment or modification:
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(a) Must include, as a minimum, the
following information about the award
or modification:

(1) The name of the DoD Component
awarding office that made the award or
modification.

(2) The award number (Federal Award
Identification Number or FAIN) and, if
the action is a modification, the modi-
fication number.

(3) The type of award—i.e., grant or
cooperative agreement.

(4) The type of award action—e.g.,
new award, funding modification, or
administrative (non-funding) modifica-
tion. For an administrative modifica-
tion, the award cover pages should in-
clude a brief description of the purpose
of the modification (e.g., a no-cost ex-
tension of the end date of the period of
performance).

(5) For a new award or funding modi-
fication:

(i) A brief description of the project
or program supported by the award.

(ii) The amount of the obligation or
deobligation of Federal funds due to
the current action and any accom-
panying change in the total amount of

2 CFR Ch. XI (1-1-25 Edition)

cost sharing or matching required
under the award.

(iii) The cumulative amounts of Fed-
eral funds and any corresponding non-
Federal share obligated to date (i.e.,
the sums of the amounts of the current
action and the cumulative amounts of
prior obligations and deobligations).

(iv) The total amount of the project
costs in the currently approved budget
through the end of the period of per-
formance, the Federal share of that
amount, and the non-Federal share
even if that share is ‘‘zero.”

(v) The total value of the award; the
Federal share of that total wvalue
(which includes Federal funding obli-
gated to date; future incremental fund-
ing actions; and options for which
amounts have been predetermined,
whether or not they have been exer-
cised yet); and the non-Federal share of
that total value (i.e., total cost sharing
or matching required under the award).

(vi) A table such as the following
may be helpful in clearly presenting
the information described in para-
graphs (a)(5)(ii) through (vi) of this sec-
tion:

Corresponding
non-Federal
share

Total
amount

Federal
funds

(A) Obligated or deobligated this action ......

(B) Cumulative obligations to date, including this and previous actions ..........
(C) Planned project costs in the currently approved budget through the end
of the period of performance, to include any future incremental funding ob-

ligations ........... .

(D) Total value, which includes any unexercised options for which amounts

were established in the award

(6) The obligation date (i.e., the date
of the grants officer’s signature) and, if
different, the effective date.

(7) The start date and current end
date of the period of performance.

(8) The statutory authority or au-
thorities under which the award or
modification was made.

(9) The number and title of the pro-
gram listed in the Catalog of Federal
Domestic Assistance under which the
award or modification was made.

(10) For a new award (or, as needed,
in a modification that amends any of
the following information):

(i) Whether the project or program
under the award is research and devel-
opment (R&D). This information is

needed by auditors performing single
audits of recipients because the OMB
guidance to the auditors treats all Fed-
eral agencies’ R&D programs as a sin-
gle group (or ‘‘cluster’’) of programs for
audit sampling purposes (see the Single
Audit Act requirements implemented
in subpart E of 2 CFR part 1128 and
FMS Article V in appendix E to part
1128).

(ii) What the award includes in addi-
tion to the cover pages—i.e., the:

(A) Scope of work or other appro-
priate content to specify the goals and
objectives of the project or program
supported by the award;

(B) Approved budget; and
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(C) General, and any award specific,
terms and conditions of the award.

(iii) Where the portions of the award
listed in paragraph (a)(10)(ii) of this
section are located, which content the
DoD Component generally should in-
corporate into the award by reference.
When incorporating that content into
the award by reference, the DoD Com-
ponent must both:

(A) Indicate in the award cover pages
that the award incorporates those
items into the award by reference,
thereby making them an integral part
of the award; and

(B) Specify their location (see
§1120.315), rather than transmit them
in their entirety with each award.

(iv) The order of precedence in the
event of conflict among the general
and any award-specific terms and con-
ditions and other potential sources of
requirements (e.g., Federal statutes).

(v) The name of, and contact infor-
mation for, the individual or office in
the DoD responsible for post-award ad-
ministration of the award. If there are
multiple individuals and offices for dif-
ferent post-award functions (e.g., pay-
ments and property administration),
the award cover pages should provide
information about each.

(vi) The name of, and contact infor-
mation for, the DoD Component’s pro-
gram manager or other point of con-
tact for programmatic matters.

(b) Must include, as a minimum, the
following information about the recipi-
ent entity:

(1) The recipient’s unique entity
identifier required for its registration
in the System for Award Management
(SAM). Currently, that is the Dun and
Bradstreet Data Universal Numbering
System (DUNS) number.

(2) The recipient’s business name and
address, which must be the legal busi-
ness or ‘‘doing business as’ name and
physical address in SAM at the time of
award corresponding to the recipient’s
unique entity identifier.

(3) The name and title of the recipi-
ent’s authorized representative, either
the individual who signed the applica-
tion or proposal on behalf of the recipi-
ent entity or another individual des-
ignated by that entity.

(4) The name of the recipient’s
Project or Program Director (PD) or

§1120.110

Principal Investigator (PI) and his or
her organization, if different from the
name of the recipient organization. If
there are multiple PDs or co-PIs, the
name and organization of each should
be included.

(5) The indirect cost rate in effect at
the start of the performance period for
the award, which generally is a Gov-
ernmentwide rate negotiated by the re-
cipient’s cognizant agency for indirect
costs. However, this requirement does
not apply—i.e., the award cover pages
need not include the recipient’s indi-
rect cost rate—if the recipient entity
affirms that it treats its indirect cost
rate as proprietary information.

(c) May also include, as applicable,
elements such as:

(1) A statement that the award can
be amended only by a grants officer.
The statement might also explain how
amendments are issued.

(2) Information about any planned,
future incremental funding or options
for which amounts were pre-deter-
mined.

§1120.110 Use of alternative to DoD
form.

(a) A DoD Component may use some-
thing other than a DoD form as its
award cover pages only if:

(1) There is not currently any DoD
form for the award cover pages; or

(2) The DoD Component obtains ap-
proval for a deviation from the require-
ment to use a DoD form from the Office
of the Assistant Secretary of Defense
for Research and Engineering, in ac-
cordance with the procedures specified
in 32 CFR 21.340.

(b) If a DoD Component does not use
a DoD form for its award cover pages,
as described in paragraph (a) of this
section, its award cover pages must in-
clude all information specified in
§1120.105.
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Subpart B—Award-specific Terms
and Conditions

§1120.200 Purpose and inclusion of
award-specific terms and condi-
tions.

A DoD Component must include with
each award, for transmission to the re-
cipient, any terms and conditions need-
ed to communicate requirements spe-
cific to the individual award as distinct
from the more broadly applicable re-
quirements in the general terms and
conditions. For a modification to an
award, only changes to previously
transmitted terms and conditions must
be included.

§1120.205 Organization and wording
of award-specific terms and condi-
tions.

DoD Components should organize and
word award-specific terms and condi-
tions to make them as clear and easy
to understand as possible for the ben-
efit of recipients, award administra-
tors, auditors, and others who may
need to use them. The DoDGARSs speci-
fy neither a standard organization nor
standard wording for award-specific
terms and conditions.

Subpart C—General Terms and
Conditions

§1120.300 Purpose of general terms
and conditions.

The general terms and conditions
comprise the portion of the award with
requirements that apply to a class of
awards (e.g., awards under a particular
program or type of program activity,
such as research or education, or for a
class of recipients, such as for-profit
entities).

§1120.305 Requirement
terms and conditions.

for general

Each DoD Component must establish
at least one set of general terms and
conditions. A DoD Component may
have more than one set, as it deems ap-
propriate to reflect differences in its
award terms and conditions across dif-
ferent programs, classes of recipients,
or types of activity.

2 CFR Ch. XI (1-1-25 Edition)

§1120.310 Use of plain language.

(a) DoD Components must use plain
language in:

(1) General terms and conditions of
grants and cooperative agreements to
institutions of higher education, non-
profit organizations, States, local gov-
ernments, and Indian tribes. Those
awards are subject to the DoDGARs
provisions in:

(i) 2 CFR parts 1128 through 1138, the
appendices to which provide standard
wording for general terms and condi-
tions addressing administrative re-
quirements. That standard wording
uses personal pronouns.

(ii) 2 CFR part 1122, the appendices to
which provide standard wording for
general terms and conditions address-
ing commonly applicable national pol-
icy requirements. That standard word-
ing also uses personal pronouns.

(2) The national policy requirements
in Subdivision B of general terms and
conditions of grants and cooperative
agreements to for-profit entities, which
also are subject to 2 CFR part 1122.

(b) Although the DoDGARSs currently
do not provide standard wording for
terms and conditions addressing ad-
ministrative requirements for use in
awards to for-profit entities, DoD Com-
ponents are strongly encouraged to use
plain language and personal pronouns
in their terms and conditions of those
other awards. The DoDGARSs provisions
that specify the administrative re-
quirements to incorporate into those
terms and conditions are listed in
§1120.510(b).

§1120.315 Availability of general terms
and conditions.

(a) A DoD Component that issues a
funding opportunity announcement
under which grants or cooperative
agreements may be awarded must
maintain on the internet the general
terms and conditions for those awards
if:

(1) The distribution of the funding
opportunity announcement is unlim-
ited; and

(2) The DoD Component anticipates
making 10 or more awards per year
using those general terms and condi-
tions.
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(b) BEach DoD Component that main-
tains a set of general terms and condi-
tions on the internet must also main-
tain an archive of previous versions of
that set at the same internet location,
for use by recipients, post-award ad-
ministrators, auditors, and others.
Each version must be labeled with its
effective dates.

(c) If a DoD Component has a set of
general terms and conditions that is
not subject to the requirement in para-
graph (a) of this section and the DoD
Component chooses not to maintain
that set on the internet:

(1) It must tell potential applicants
or proposers in the funding opportunity
announcement, if there is one, how
they may view or obtain a copy of the
general terms and conditions; or

(2) If there is no funding opportunity
announcement (e.g., if it is a non-
competitive program for which all re-
cipients are known in advance), the
DoD Component must provide the gen-
eral terms and conditions to each re-
cipient no later than the time of
award.

Subpart D—Preamble to the
General Terms and Conditions

§1120.400 Requirement to include a
preamble.

Each DoD Component must include a
preamble as Subdivision A of each set
of general terms and conditions it
maintains, to provide information to
help recipients understand how to use
those terms and conditions.

§1120.405 Content of the preamble.

The preamble for each set of general
terms and conditions must include at
least the following information ele-
ments, organized in the order shown:

(a) Table of contents. This should show
the articles within each other subdivi-
sion of the general terms and condi-
tions (Subdivisions B and C for admin-
istrative and national policy require-
ments and, if needed, Subdivision D for
programmatic requirements).

(b) Scope. This element identifies the
programs, types of awards, and types of
recipient entities that are subject to
the set of general terms and condi-
tions.

§1120.405

(c) Effective date. This is the date on
which the particular version of the set
of general terms and conditions be-
came effective, which enables a recipi-
ent to easily distinguish it from any
earlier or subsequent versions. The
version date of each article within the
general terms and conditions must be
indicated in parentheses following the
title of the article, to help a recipient
identify the articles that changed from
previous versions of the general terms
and conditions.

(d) English language. The purpose of
this element of the preamble is to im-
plement OMB guidance in 2 CFR
200.111(b) by informing each recipient
that:

(1) It must translate any of the award
content (including attachments to it
and any material incorporated into the
award by reference) into another lan-
guage to the extent that the recipient’s
compliance with the award’s terms and
conditions depends upon a significant
number of its employees who are not
fluent in English being able to read and
comprehend that content.

(2) If it does translate any award con-
tent into another language, either as
required by paragraph (d)(1) of this sec-
tion or at its own initiative, the origi-
nal award content in the English lan-
guage will take precedence in the event
of an inconsistency between the award
requirements in the English and trans-
lated versions.

(e) Plain language. This section of the
preamble is required when the general
terms and conditions use personal pro-
nouns, in accordance with §1120.310. Its
purpose is to inform recipients about
the meanings of those personal pro-
nouns.

(f) Definitions. Providing the defini-
tions of words and phrases that are
used in the general terms and condi-
tions and defined in the DoDGARs is
more helpful to recipients than refer-
ring them to the DoDGARs to find the
definitions.
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Subpart E—Administrative Re-
quirements Portion of the
General Terms and Condi-
tions

§1120.500 Scope of administrative re-
quirements.

The administrative requirements in
an award are post-award and after-the-
award requirements for recipients in
the following subject matter areas:

(a) Financial and program manage-
ment, to include financial management
system standards, payment, allowable
costs, program and budget revisions,
audits, cost sharing or matching, and
program income.

(b) Property administration, to in-
clude title vesting, property manage-
ment system standards, and use and
disposition of tangible and intangible
property.

(c) Recipient procurement proce-
dures.

(d) Financial, programmatic,
erty, and other reporting.

(e) Records retention and access,
remedies, claims and disputes, and
closeout.

prop-

§1120.505 Location of administrative
requirements in the standard
award format.

As shown in the table in §1120.4(b),
the standard award format includes ad-
ministrative requirements as Subdivi-
sion B of the general terms and condi-
tions.

§1120.510 Sources of administrative
requirements.

The source of administrative require-
ments is:

(a) Subchapter D of this chapter for
cost-type grant and cooperative agree-
ment awards to institutions of higher
education, mnonprofit organizations,
States, local governments, and Indian
tribes. Subchapter D provides a stand-
ard set of articles into which a DoD
Component organizes the administra-
tive requirements. It also provides
standard wording for the general terms
and conditions in those articles, as ex-
plained in the overview of subchapter D
in 2 CFR part 1126.

(b) 32 CFR part 34 for grant and coop-
erative agreement awards to for-profit
entities. That part of the DoDGARs
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specifies the administrative require-
ments for awards to those entities but
does not provide standard articles or
terms and conditions.

§1120.515 Incorporation of administra-
tive requirements into general
terms and conditions by reference.

(a) For cost-type awards to institu-
tions of higher education, nonprofit or-
ganizations, States, local governments,
and Indian tribes, DoD Components are
strongly encouraged to construct the
portion of their general terms and con-
ditions addressing administrative re-
quirements by:

(1) Incorporating the standard word-
ing of each article of administrative re-
quirements provided in subchapter D of
this chapter (the standard wording of
the articles is in the appendices to 2
CFR parts 1128 through 1138) into those
general terms and conditions by ref-
erence; and

(2) Stating any variations from that
standard wording (e.g., any sections or
paragraphs that the DoD Component
adds, revises, or omits, consistent with
the DoDGARs prescription for use of
the standard wording).

(b) Incorporating that standard word-
ing into general terms and conditions
by reference, rather than including the
full text of each article of the general
terms and conditions, will make it
easier for those who must use terms
and conditions of multiple DoD Compo-
nents’ awards (e.g., recipients, DoD
Components’ post-award administra-
tors, and auditors) to quickly identify
how each Component’s general terms
and conditions differ from the DoD
standard wording.

Subpart F—National Policy Re-
quirements Portion of the
General Terms and Condi-
tions

§1120.600 Scope of national policy re-
quirements.

National policy requirements, as de-
fined in 2 CFR 1122.2, are requirements:
(a) That are prescribed by a statute,
Executive order, policy guidance issued
by the Executive Office of the Presi-
dent, or regulation that specifically
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