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without filing manifests and obtaining 
or delivering permits to proceed, and 
without the payment of entrance and 
clearance fees, or fees for receiving 
manifests and granting permits to pro-
ceed, duty on tonnage, tonnage tax, or 
light money. The license shall be 
granted subject to the condition that 
the vessel shall not engage in trade or 
violate the laws of the United States in 
any respect. Upon the vessel’s arrival 
at any port or place within the U.S. or 
the U.S. Virgin Islands, the master 
shall comply with 19 U.S.C. 1433 by im-
mediately reporting arrival at the 
nearest Customs facility or other place 
designated by the port director. Indi-
viduals shall remain on board until di-
rected otherwise by the appropriate 
Customs officer, as provided in 19 
U.S.C. 1459. 

(d) Cruising licenses shall be in the 
following form: 

LICENSE TO CRUISE IN THE WATERS OF THE 
UNITED STATES 

To Port Directors: 
For a period of ________ from ________(Date) 

the ________(Flag) ________ (Rig) yacht 
________(Name) belonging to ________________ 
of (Owner’s name) ________________(Address) 
shall be permitted to arrive at and depart 
from the United States and to cruise in the 
waters of the Customs port of 
llllllllllllllllllllllll

(Name of port or ports) 
without entering and clearing, without filing 
manifests and obtaining or delivering per-
mits to proceed, and without the payment of 
entry and clearance fees, or fees for receiv-
ing manifests and granting permits to pro-
ceed, duty on tonnage, tonnage tax, or light 
money. 

This license is granted subject to the con-
dition that the yacht named herein shall not 
engage in trade or violate the laws of the 
United States in any respect. Upon arrival at 
each port or place in the United States, the 
master shall report the fact of arrival to the 
Customs officer at the nearest customhouse. 
Such report shall be immediately made. 

Issued this __________ day of ______________, 
19____ 
llllllllllllllllllllllll

(Port Director of Customs)  

WARNING: This vessel is dutiable: 
(1) If owned by a resident of the United 

States (including Puerto Rico), or brought 
into the United States (including Puerto 
Rico), for sale or charter to a resident there-
of, or 

(2) If brought into the United States (in-
cluding Puerto Rico) by a nonresident free of 

duty as part of personal effects and sold or 
chartered within one year from date of 
entry. 

Any offer to sell or charter (for example, a 
listing with yacht brokers or agents) is con-
sidered evidence that the vessel was brought 
in for sale or charter to a resident or, if 
made within one year of entry of a vessel 
brought in free of duty as personal effects, 
that the vessel no longer is for the personal 
use of the non-resident. 

If the vessel is sold or chartered, or offered 
for sale or charter, in the circumstances de-
scribed, without the owner first having filed 
a consumption entry and having paid duty, 
the vessel may be subject to seizure or to a 
monetary claim equal to the value of the 
vessel. See Chapter 89, Additional U.S. Note 
1, HTSUS, and subheadings 8903.10, 8903.91, 
8903.92, 8903.99.10, 8903.99.20, and 8903.99.90, 
HTSUS. 

(e) A foreign-flag yacht which is not 
in possession of a cruising license shall 
be required to comply with the laws ap-
plicable to foreign vessels arriving at, 
departing from, and proceeding be-
tween ports of the United States. 

[T.D. 69–266, 34 FR 20423, Dec. 31, 1969] 

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting § 4.94, see the List of CFR 
Sections Affected, which appears in the 
Finding Aids section of the printed volume 
and at www.govinfo.gov. 

§ 4.94a Large yachts imported for sale. 
(a) General. An otherwise dutiable 

vessel used primarily for recreation or 
pleasure and exceeding 79 feet in length 
that has been previously sold by a 
manufacturer or dealer to a retail con-
sumer and that is imported with the 
intention to offer for sale at a boat 
show in the United States may qualify 
at the time of importation for a defer-
ral of entry completion and deposit of 
duty. The following requirements and 
conditions will apply in connection 
with a deferral of entry completion and 
duty deposit under this section: 

(1) The importer of record must cer-
tify to Customs in writing that the ves-
sel is being imported pursuant to 19 
U.S.C. 1484b for sale at a boat show in 
the United States; 

(2) The certification referred to in 
paragraph (a)(1) of this section must be 
accompanied by the posting of a single 
entry bond containing the terms and 
conditions set forth in appendix C of 
part 113 of this chapter. The bond will 
have a duration of 6 months after the 
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date of importation of the vessel, and 
no extensions of the bond period will be 
allowed; 

(3) The filing of the certification and 
the posting of the bond in accordance 
with this section will permit Customs 
to determine whether the vessel may 
be released; 

(4) All subsequent transactions with 
Customs involving the vessel in ques-
tion, including any transaction re-
ferred to in paragraphs (b) through (d) 
of this section, must be carried out in 
the same port of entry in which the 
certification was filed and the bond 
was posted under this section; and 

(5) The vessel in question will not be 
eligible for issuance of a cruising li-
cense under § 4.94 and must comply 
with the laws respecting vessel entry 
and clearance when moving between 
ports of entry during the 6-month bond 
period prescribed under this section. 

(b) Exportation within 6-month period. 
If a vessel for which entry completion 
and duty payment are deferred under 
paragraph (a) of this section is not sold 
but is exported within the 6-month 
bond period specified in paragraph 
(a)(2) of this section, the importer of 
record must inform Customs in writing 
of that fact within 30 calendar days 
after the date of exportation. The bond 
posted with Customs will be returned 
to the importer of record and no entry 
completion and duty payment will be 
required. The exported vessel will be 
precluded from reentry under the 
terms of paragraph (a) of this section 
for a period of 3 months after the date 
of exportation. 

(c) Sale within 6-month period. If the 
sale of a vessel for which entry comple-
tion and duty payment are deferred 
under paragraph (a) of this section is 
completed within the 6-month bond pe-
riod specified in paragraph (a)(2) of this 
section, the importer of record within 
15 calendar days after completion of 
the sale must complete the entry by 
filing an Entry Summary (Customs 
Form 7501, or its electronic equivalent) 
and must deposit the appropriate duty 
(calculated at the applicable rates pro-
vided for under subheading 8903.91.00 or 
8903.92.00 of the Harmonized Tariff 
Schedule of the United States and 
based upon the value of the vessel at 
the time of importation). Upon entry 

completion and deposit of duty under 
this paragraph, the bond posted with 
Customs will be returned to the im-
porter of record. 

(d) Expiration of bond period. If the 6- 
month bond period specified in para-
graph (a)(2) of this section expires 
without either the completed sale or 
the exportation of a vessel for which 
entry completion and duty payment 
are deferred under paragraph (a) of this 
section, the importer of record within 
15 calendar days after expiration of 
that 6-month period must complete the 
entry by filing an Entry Summary 
(Customs Form 7501, or its electronic 
equivalent) and must deposit the ap-
propriate duty (calculated at the appli-
cable rates provided for under sub-
heading 8903.91.00 or 8903.92.00 of the 
Harmonized Tariff Schedule of the 
United States and based upon the value 
of the vessel at the time of importa-
tion). Upon entry completion and de-
posit of duty under this paragraph, the 
bond posted with Customs will be re-
turned to the importer of record, and a 
new bond on Customs Form 301, con-
taining the bond conditions set forth in 
§ 113.62 of this chapter, may be required 
by the Center director. 

[68 FR 13625, Mar. 20, 2003, as amended by 
CBP Dec. 15–14, 80 FR 61283, Oct. 13, 2015; CBP 
Dec. 16–26, 81 FR 93009, Dec. 20, 2016] 

§ 4.95 Records of entry and clearance 
of vessels. 

Permanent records shall be prepared 
at each customhouse of all entries of 
vessels on Customs Form 1400 and of all 
clearances and permits to proceed on 
Customs Form 1401. Whenever a vessel 
is diverted, as provided for in § 4.91 (a) 
or (b), Customs Form 1401 shall be 
amended to show the new destination. 
These records shall be open to public 
inspection. 

[T.D. 82–224, 47 FR 53727, Nov. 29, 1982] 

§ 4.96 Fisheries. 

(a) As used in this section: 
(1) The term ‘‘convention vessel’’ 

means a Canadian fishing vessel which, 
at the time of its arrival in the United 
States, is engaged only in the North 
Pacific halibut fishery and which is 
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