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AUTHORITY: 49 U.S.C. Chapters 401, 411, 413, 
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SOURCE: SPR–54, 37 FR 11163, June 3, 1972, 
unless otherwise noted. 

Subpart A—General Provisions 
§ 372.1 Applicability. 

This part establishes the terms and 
conditions governing the furnishing of 
overseas military personnel charters in 
air transportation by direct air car-
riers or foreign air carriers and by 
overseas military charter operators. 
This part also relieves charter opera-
tors from the provisions of section 
41102 of Title 49 of the United States 
Code (‘‘the Statute’’), for the purpose 
of enabling them to provide overseas 

military personnel charters utilizing 
aircraft chartered from such direct air 
carriers or foreign air carriers. Nothing 
contained in this part shall be con-
strued as repealing or amending any 
provisions of any of the Department’s 
regulations, unless the context so re-
quires. 

[SPR–60, 37 FR 19122, Sept. 19, 1972, as 
amended at 60 FR 43529, Aug. 22, 1995] 

§ 372.2 Definitions. 

As used in this part, unless the con-
text otherwise requires: 

Charter means overseas military per-
sonnel charter. 

Charter operator means overseas mili-
tary personnel charter operator. 

Charter participant means a member 
of the overseas military personnel 
charter group. 

Charter price means the total amount 
of money paid by the charter partici-
pant to the charter operator for air 
transportation. 

Immediate family means only the fol-
lowing persons: the spouse, children, 
parents, parents of the spouse, children 
of the parents, and children of the par-
ents of the spouse of (1) military per-
sonnel on active duty with the United 
States Armed Forces (including Coast 
Guard) stationed outside the contig-
uous states of the United States and 
the District of Columbia, and (2) civil-
ian employees of the Department of 
Defense who are citizens of the United 
States and are stationed in a foreign 
country, or in a U.S. territory or pos-
session, where U.S. military personnel 
are stationed. 

Overseas military personnel charter 
means a charter, either one-way or 
round-trip, limited to military per-
sonnel on active duty with the U.S. 
Armed Forces (including the Coast 
Guard), stationed outside the 48 contig-
uous States of the United States and 
the District of Columbia, and/or civil-
ian employees of the Department of 
Defense who are citizens of the United 
States and are stationed in a foreign 
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country, or in a U.S. territory or pos-
session, where such U.S. military per-
sonnel are stationed, and/or the imme-
diate families of the foregoing persons, 
where the following conditions are 
met: (a) All military personnel and ci-
vilian employees of the Department of 
Defense participating in the charter 
are on official furlough, leave, pass, or 
other authorized absence from duty, 
and (b) the transportation is between a 
place in the 48 contiguous States of the 
United States or the District of Colum-
bia and a place in Alaska, Hawaii, or a 
territory or possession of the United 
States, or a foreign country in which 
military personnel of the United States 
are stationed: Provided, however, That 
nothing contained herein shall pre-
clude an overseas military personnel 
charter operator from utilizing any un-
used space on an aircraft chartered by 
it pursuant to this part for the trans-
portation, on a free or reduced-rate 
basis, of such charter operator’s em-
ployees, directors, and officers, and the 
parents and immediate families of such 
persons, subject to the provisions of 
part 223 of this chapter. 

Overseas military personnel charter op-
erator means any citizen of the United 
States, as defined in section 40102(a)(15) 
of 49 U.S.C. Subtitle VII authorized 
hereunder to engage in the formation 
of overseas military personnel charter 
groups and who complies with the pro-
visions of this part. 

Person means any individual, firm, 
association, partnership, or corpora-
tion. 

[SPR–54, 37 FR 11163, June 3, 1972, as amend-
ed by SPR–69, 38 FR 14164, May 30, 1973; SPR– 
109, 41 FR 35158, Aug. 20, 1976; 60 FR 43529, 
Aug. 22, 1995; Doc. No. DOT-OST-2014-0140, 84 
FR 15938, Apr. 16, 2019] 

§ 372.3 Waiver. 

A waiver of any of the provisions of 
this part may be granted by the De-
partment upon its own initiative, or 
upon the submission by a charter oper-
ator of a written request therefor: Pro-
vided, That such a waiver is in the pub-
lic interest and it appears to the De-
partment that special or unusual cir-

cumstances warrant a departure from 
the provisions set forth herein. 

[SPR–54, 37 FR 11163, June 3, 1972, as amend-
ed by Doc. No. DOT-OST-2014-0140, 84 FR 
15938, Apr. 16, 2019] 

§ 372.4 Enforcement. 

In case of any violation of the provi-
sions of 49 U.S.C. Subtitle VII, or this 
part, or any other rule, regulation, or 
order issued under the Statute, the vio-
lator may be subject to a proceeding 
pursuant to section 46101 of 49 U.S.C. 
Subtitle VII before the Department, or 
sections 46106 through 46108 of 49 U.S.C. 
Subtitle VII before a U.S. district 
court, as the case may be, to compel 
compliance therewith, to civil pen-
alties pursuant to the provisions of sec-
tion 46301 of 49 U.S.C. Subtitle VII, or 
in the case of willful violation, to 
criminal penalties pursuant to the pro-
visions of section 46316 of 49 U.S.C. 
Subtitle VII; or other lawful sanctions. 

[SPR–54, 37 FR 11163, June 3, 1972, as amend-
ed at 60 FR 43529, Aug. 22, 1995; Doc. No. 
DOT-OST-2014-0140, 84 FR 15938, Apr. 16, 2019] 

§ 372.5 Suspension or revocation of au-
thority. 

The Department reserves the power 
to suspend the authority of any charter 
operator, without hearing, if it finds 
that such action is necessary in order 
to protect the rights of the traveling 
public, or to revoke such authority for 
cause. 

Subpart B—Exemption 

§ 372.10 Exemption. 

Charter operators are hereby relieved 
from the provisions of section 41102 of 
49 U.S.C. Subtitle VII only if and so 
long as they comply with the provi-
sions of this part and the conditions 
imposed herein, and to the extent nec-
essary to permit them to organize and 
arrange overseas military personnel 
charters. 

[SPR–176, 46 FR 43960, Sept. 2, 1981, as 
amended at 60 FR 43529, Aug. 22, 1995; Doc. 
No. DOT-OST-2014-0140, 84 FR 15938, Apr. 16, 
2019] 
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Subpart C—Conditions and 
Limitations 

§ 372.20 Requirement of operating au-
thorization. 

No person shall engage in air trans-
portation as an overseas military per-
sonnel charter operator by organizing, 
providing, selling, or offering to sell, 
soliciting, or advertising an overseas 
military personnel charter or charters 
unless there is in force an operating 
authorization issued pursuant to 
§ 372.31 authorizing such person to en-
gage in such transportation. 

[Doc. No. 47939, 57 FR 40105, Sept. 2, 1992] 

§ 372.21 Solicitation. 

Solicitation of charter participants 
through advertising by charter opera-
tors shall be restricted to the fol-
lowing: 

(a) Radio and television stations op-
erated by the U.S. Armed Forces; 

(b) Newspapers, periodicals, or other 
printed media disseminated and dis-
tributed primarily among military per-
sonnel or civilian employees of the De-
partment of Defense: Provided, however, 
That any printed advertisement of a 
charter operator shall include a state-
ment explaining that eligibility for 
participation in such charters is lim-
ited to military servicemen who are 
stationed outside of the 48 contiguous 
States and the District of Columbia, 
and/or U.S. citizen civilian DOD em-
ployees who are stationed in a foreign 
country, or a U.S. territory or posses-
sion, where U.S. military personnel are 
stationed, and their respective imme-
diate families. 

§ 372.22 Discrimination. 

No charter operator shall make, give, 
or cause any undue or unreasonable 
preference or advantage to any par-
ticular person, port, locality, or de-
scription of traffic in air transpor-
tation in any respect whatsoever or 
subject any particular person, port, lo-
cality, or description of traffic in air 
transportation to any unjust discrimi-
nation or any undue or unreasonable 
prejudice or disadvantage in any re-
spect whatsoever. 

§ 372.23 Methods of competition. 

No charter operator shall engage in 
unfair or deceptive practices or unfair 
methods of competition in air trans-
portation or the sale thereof. 

§ 372.24 Surety bond, depository agree-
ment, escrow agreement. 

(a) Before selling or offering to sell, 
soliciting or advertising any charter 
flight, a charter operator shall comply 
with one of the three following require-
ments: 

(1) The charter operator shall furnish 
a surety bond in an amount not less 
than the maximum fare held out for 
charter flights proposed to be operated 
during each calendar month multiplied 
by 90 percent of the number of avail-
able seats on such flights: Provided, 
however, That the liability of the sur-
ety to any charter participant shall 
not exceed the charter operator’s appli-
cable tariff fare. Such bond shall be 
filed with the Department not less 
than 45 days prior to the commence-
ment of the calendar month covered by 
the bond together with a list of flights 
proposed to be operated during the 
month showing charter price, depar-
ture dates, equipment to be used for 
each flight and the seating capacity: 
Provided, however, That the amount of 
the bond shall be increased if addi-
tional charter flights are proposed or 
may be reduced if proposed charter 
flights are canceled, in which event a 
substitute bond and amended list of 
proposed flights shall be filed with the 
Department within 10 days of the date 
that the charter operator adds flights 
or cancels flights previously proposed, 
but in no event later than 2 days prior 
to the operation of any such additional 
charter flights; or 

(2) The charter operator shall: 
(i) Furnish and file with the Depart-

ment a surety bond in the amount of 
$100,000 for the protection of the char-
ter participants: Provided, however, 
That the liability of the surety to any 
charter participant shall not exceed 
the charter operator’s applicable tariff 
fare; and 

(ii) Enter into an agreement with a 
bank, the terms of which shall include 
the following: 
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(a) Each participant shall pay for his 
deposit and subsequent payments com-
prising the charter participant’s tariff 
fare only by check or money order pay-
able to such bank which shall maintain 
a separate accounting for each flight: 
Provided, however, That if the partici-
pant makes a cash deposit, the charter 
operator who receives such cash de-
posit shall forthwith remit to the des-
ignated bank a check for the full 
amount of the deposit; 

(b) The bank shall not pay the air 
carrier or foreign air carrier the char-
ter price for the transportation earlier 
than 60 days (including day of depar-
ture) prior to the scheduled day of de-
parture of the originating or returning 
flight, upon certification of the depar-
ture date and price by the charter oper-
ator; 

(c) The bank shall reimburse the 
charter operator for refunds made by 
the latter to the participants upon 
written notification from the charter 
operator; 

(d) If the charter operator notifies 
the bank that a flight has been can-
celed, the bank shall make the applica-
ble refunds directly to the participants; 

(e) Except as provided in paragraph 
(a)(2)(ii)(c) of this section, the bank 
shall not pay any funds from the ac-
count to the charter operator prior to 2 
banking days after completion of each 
flight when the balance in the account 
shall be paid to the charter operator 
upon certification of the completion 
date by the charter operator and direct 
air carrier; 

(f) Notwithstanding any provisions 
above, the amount of total cash depos-
its required to be maintained in the de-
pository account of the bank may be 
reduced by one or both of the fol-
lowing: The amount of surety bond in 
the form prescribed herein in excess of 
the minimum bond required by para-
graph (a)(2)(i) of this section; an escrow 
with the designated bank of Federal, 
State, or municipal bonds or other se-
curities, consisting of certificates of 
deposit issued by banks having a stated 
policy of redeeming such certificates 
before maturity at the request of the 
holder (subject only to such interest 
penalties or other conditions as may be 
required by law), or negotiable securi-
ties which are publicly traded on a se-

curities exchange, all such securities to 
be made payable to the escrow account: 
Provided, That such other securities 
shall be substituted in an amount no 
greater than 80 percent of the total 
market value of the escrow account at 
the time of such substitution: And pro-
vided, further, That should the market 
value of such other securities subse-
quently decrease, from time to time, 
then additional cash or securities 
qualified for investment hereunder 
shall promptly be added to the escrow 
account, in an amount equal to the 
amount of such decreased value; or 

(3) The charter operator shall: 
(i) Furnish and file with the Depart-

ment a surety bond in the amount of 
$100,000 for the protection of the char-
ter participants: Provided, however, 
That the liability of the surety to any 
charter participant shall not exceed 
the charter operator’s applicable tariff 
fare; and 

(ii) Enter into an agreement with a 
bank, the terms of which shall include 
the following: 

(a) Whenever the gross amount of 
customers’ deposits exceeds 25 percent 
of the charter operator’s net worth, as 
computed under generally accepted ac-
counting principles, the charter oper-
ator shall, on or before the 30th day of 
the succeeding month, place in escrow 
or in trust with the bank cash in an 
amount at least equal to the amount 
by which such deposits exceed 25 per-
cent of its net worth: Provided, That 
negotiable securities may be sub-
stituted for cash, but the market value 
thereof shall at all times be not less 
than the amount of cash for which they 
are substituted; 

(b) The escrow agreement or the 
trust agreement between the bank and 
the operator shall not be effective until 
approved by the Department. Claims 
against the escrow or trust may be 
made only with respect to the non-
performance of air transportation. 

(b) As used in this section, the term 
bank means a bank insured by the Fed-
eral Deposit Insurance Corporation. 

(c) Any bond furnished under this 
section shall insure the financial re-
sponsibility of the charter operator and 
the supplying of the air transportation 
in accordance with the contract be-
tween the charter operator and the 
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1 Whoever, in any matter within the juris-
diction of any department or agency of the 
United States knowingly and willfully fal-
sifies, conceals, or covers up by any trick, 
scheme, or device, a material fact, or makes 
any false, fictitious, or fraudulent state-
ments or representations, or makes or uses 
any false writing of document knowing the 
same to contain any false, fictitious, or 
fraudulent statement or entry, shall be fined 
not more than $10,000 or imprisoned not more 
than 5 years, or both. Title 18, U.S.C. sec. 
1001. 

charter participants, and shall be in 
the form set forth as appendix A to this 
part. Such bond shall be issued by a 
bonding or surety company (1) whose 
surety bonds are accepted by the Inter-
state Commerce Commission under 49 
CFR 1084.6; or (2) which is listed in 
Best’s Insurance Reports (fire and cas-
ualty) with a general policyholders’ 
rating of ‘‘A’’ or better. The bonding or 
surety company shall be one legally 
authorized to issue bonds of that type 
in the State in which the charter origi-
nates or in which the charter operator 
is incorporated. For purposes of this 
section, the term ‘‘State’’ includes any 
territory or possession of the United 
States, or the District of Columbia. 
The bond shall be specifically identi-
fied by the issuing surety with a com-
pany bond numbering system so that 
the Department may identify the bond 
with the specific charter or charters to 
which it relates: Provided, however, 
That these data may be set forth in an 
addendum attached to the bond which 
addendum must be signed by the char-
ter operator and the surety company. 
It shall be effective on or before the 
date the operating authorization be-
comes effective. If the bond does not 
comply with the requirements of this 
section, or for any reason fails to pro-
vide satisfactory or adequate protec-
tion for the public, the Department 
will notify the direct air carrier and 
the charter operator, by registered or 
certified mail, stating the deficiencies 
of the bond. Unless such deficiencies 
are corrected within the time set forth 
in such notification, the subject char-
ters shall in no event be operated. 

(d) Any bond furnished under this 
section shall provide that unless the 
charter participant files a claim with 
the charter operator, or, if he is un-
available, with the surety, within sixty 
(60) days after termination of the char-
ter, the surety shall be released from 
all liability under the bond to such 
charter participant. The contract be-
tween the charter operator and the 

charter participants shall contain no-
tice of this provision. 

(Secs. 101(3), 204(a), 401, and 402 of the Fed-
eral Aviation Act of 1958, as amended, 72 
Stat. 737, 743, 754, and 757, as amended, 49 
U.S.C. 1301, 1324, 1371 and 1372) 

[SPR–54, 37 FR 11163, June 3, 1972, as amend-
ed by SPR–60, 37 FR 19122, Sept. 19, 1972; 
SPR–63, 37 FR 22849, Oct. 26, 1972; SPR–95, 40 
FR 52355, Nov. 10, 1975; Doc. No. 47939, 57 FR 
40105, Sept. 2, 1992] 

§ 372.25 Tariffs to be filed for charter 
trips. 

Effective October 1, 1972, a charter 
operator shall not operate or sell or 
offer to sell, solicit or advertise, any 
charter trips unless such operator shall 
have on file with the Department a 
currently effective tariff showing all 
rates, fares, and charges for such char-
ter trips and showing the rules, regula-
tions, practices, and services in connec-
tion with such transportation. 

§ 372.26 [Reserved] 

§ 372.27 Name of operator. 

It shall be an express condition upon 
the exercise of the exemption herein 
granted and the operating authoriza-
tions issued hereunder, that the char-
ter operator concerned, in holding out 
to the public and performing air trans-
portation services, shall do so only in a 
name the use of which is authorized 
under the provisions of part 215 of this 
chapter. 

§ 372.28 Record retention. 1 

(a) Every charter operator con-
ducting a charter pursuant to this part 
shall retain for 2 years after comple-
tion of the charter or series of charters 
true copies of the following documents 
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2 The surety bond and, where applicable, a 
copy of the depository escrow, or trust 
agreement with the bank should not be filed 
with the Department until the applicant is 
notified by the Department to do so. 

at its principal or general office in the 
United States: 

(1) All documents which evidence or 
reflect deposits made by, and refunds 
made to, each charter participant; 

(2) All statements, invoices, bills, and 
receipts from suppliers or furnishers of 
goods and services in connection with 
the charter or series of charters. 

(b) Every charter operator shall 
make the documents listed in this sec-
tion available upon request by an au-
thorized representative of the Depart-
ment and shall permit such representa-
tive to make such notes and copies 
thereof as he deems appropriate. 

[SPR–54, 37 FR 11163, June 3, 1972, as amend-
ed by Doc. No. 47939, 57 FR 40105, Sept. 2, 
1992] 

Subpart D—Operating 
Authorization 

§ 372.30 Application. 
(a) Application. Any person desiring 

to operate as an overseas military per-
sonnel charter operator may apply to 
the Department for an appropriate op-
erating authorization. Contact the Of-
fice of International Aviation, Special 
Authorities Division, for filing instruc-
tions. The application shall be certified 
by a responsible official of such person 
and shall contain the following infor-
mation: 

(1) Date; 
(2) Name of applicant, trade names, 

and name in which authorization is to 
be issued; 

(3) Address of principal office and 
mailing address; 

(4) Form of organization (i.e., cor-
poration, partnership, etc.), State 
under whose laws company is author-
ized to operate and date company was 
formed; 

(5) A list containing the names of 
each officer, director, partner, owner, 
or member of applicant, and holder of 
more than 5 percent of outstanding 
stock if a corporation, or owner of 
more than a 5-percent interest if other 
than a corporation; an indication as to 
whether or not 75 percent or more of 
the voting interest is owned or con-
trolled by citizens of the United States 
or one of its possessions; if more than 
5 percent of applicant’s stock is held by 
a corporation, an indication must be 

made as to whether or not 75 percent or 
more of the voting interest in such cor-
poration is owned or controlled by citi-
zens of the United States or one of its 
possessions; 

(6) A description of current business 
activities and of former business expe-
rience in, or related to, the transpor-
tation field; 

(7) Description of operating authority 
granted applicant by agencies of the 
U.S. Government (such as customs 
broker, surface or air freight for-
warder, motor carrier, ocean freight 
forwarder, etc.), and, if applicable, rea-
sons for revocation or other termi-
nation; 

(8) List of names of the officers, own-
ers, etc., of applicants who have at any 
time applied for any type of authority 
or registration from the Civil Aero-
nautics Board or the Department of 
Transportation and, if applicable, rea-
sons for revocation or other termi-
nation; 

(9) List of officers, owners, etc., of ap-
plicants who have at any time been 
employed by or associated with any air 
carrier authorized to operate by the 
Civil Aeronautics Board or the Depart-
ment of Transportation indicating 
dates of employment and capacity in 
which employed; 

(10) Any additional information in 
support of application; 

(11) Balance sheet as of a date not 
more than 3 months prior to applica-
tion and profit and loss statement for 
the full year ending as of date of bal-
ance sheet; 

(12) Brief account of any arrange-
ment by which applicant will have 
available financial sources and facili-
ties of other companies or individuals; 

(13) The charter operator’s surety 
bond and, where applicable, a copy of 
the depository, escrow or trust agree-
ment with a bank as provided in 
§ 372.24. 2 

(b) Additional information. The appli-
cant shall also submit such other addi-
tional information pertinent to its pro-
posed activities as may be requested by 



370 

14 CFR Ch. II (1–1–25 Edition) § 372.31 

the Department with respect to any in-
dividual application. 

[SPR–54, 37 FR 11163, June 3, 1972, as amend-
ed by Doc. No. 47939, 57 FR 40105, Sept. 2, 
1992; 60 FR 43529, Aug. 22, 1995; Doc. No. DOT- 
OST-2014-0140, 84 FR 15938, Apr. 16, 2019] 

§ 372.31 Issuance. 

(a) If, after the filing of an applica-
tion for an operating authorization, it 
appears that the applicant is capable of 
performing the air transportation au-
thorized by this part as an overseas 
military personnel charter operator 
and of conforming to the provisions of 
the Act and all rules and requirements 
thereunder, and that the conduct of 
such operations by the applicant will 
not be inconsistent with the public in-
terest, the applicant will be notified by 
letter. Such notification will advise 
the applicant that, upon the filing of a 
valid tariff pursuant to § 372.25, an op-
erating authorization will be issued to 
the applicant. 

(b) If, after the filing of an applica-
tion for an operating authorization, it 
appears that the applicant has not 
made a due showing of capability or 
that the conduct of operations by the 
applicant might otherwise be incon-
sistent with the public interest, the 
Department shall by letter notify the 
applicant of its findings to that effect. 
The Department may dismiss any such 
application unless within 30 days of the 
date of the mailing of such letter, the 
applicant has in writing requested re-
consideration and submitted such addi-
tional information as it believes will 
make the necessary showing, or re-
quested that the application be as-
signed for hearing, in which case the 
applicant shall outline the evidence to 
be presented at such hearing and shall 
show the need for hearing in order 
properly to present its case. 

(c) In the event that reconsideration 
or hearing is requested, the Depart-
ment may, without notice or hearing, 
enter an order of approval or of dis-
approval in accordance without notice 
or hearing, enter an order of approval 
or of disapproval in accordance with its 
determination of the public interest 
upon the showing made, or on its own 
initiative may assign the application 
for hearing. 

§ 372.32 Effective period. 

Each operating authorization shall 
be effective upon the date specified 
therein, and shall continue in effect, 
unless sooner suspended or revoked, 
during such period as the authority 
provided by this part shall remain in 
effect, or if issued for a limited period 
of time, shall continue in effect until 
the expiration thereof unless sooner 
suspended or revoked. 

§ 372.33 Nontransferability. 

(a) An operating authorization shall 
be nontransferable and shall be effec-
tive only with respect to the person 
named therein or his successor by oper-
ation of law, subject to the provisions 
of this section. The following persons 
may temporarily continue operations 
under an operating authorization 
issued in the name of another person, 
for a maximum period of 6 months 
from the effective date of succession, 
by giving written notice of such succes-
sion to the Department within 60 days 
after the succession: 

(1) Administrators or executors of de-
ceased persons; 

(2) Guardians of incapacitated per-
sons; 

(3) Surviving partner or partners col-
lectively of dissolved partnerships; and 

(4) Trustees, receivers, conservators, 
assignees, or other such persons who 
are authorized by law to collect and 
preserve the property of financially 
disabled persons. 

(b) All operations by successors, as 
above authorized, shall be performed in 
the name or names of the prior holder 
of the operating authorization and the 
name of the successor, whose capacity 
shall also be designated. Any successor 
desiring to continue operations after 
the expiration of the 6-month period 
above authorized must file an applica-
tion for a new operating authorization 
within 120 days after such succession. 
If a timely application is filed, such 
successor may continue operations 
until final disposition of the applica-
tion by the Department. 
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1 These data may be supplied in an adden-
dum attached to the bond. 

APPENDIX A TO PART 372—OVERSEAS 
MILITARY PERSONNEL CHARTER OP-
ERATOR’S SURETY BOND UNDER 
PART 372 OF THE REGULATIONS OF 
THE DEPARTMENT OF TRANSPOR-
TATION (14 CFR PART 372) 

Know all persons by these presents, that 
we ______ (name of charter operator) of ______ 
(address) as Principal (hereinafter called 
‘‘Principal’’), and ______ (name of surety) a 
corporation created and existing under the 
laws of the State of ______ (State) as Surety 
(hereinafter called ‘‘Surety’’) are held and 
firmly bound unto the United States of 
America in the sum of ______ (see § 372.24(a), 
14 CFR part 372) for which payment, well and 
truly to be made, we bind ourselves and our 
heirs, executors, administrators, successors, 
and assigns, jointly and severally firmly by 
these presents. 

Whereas Principal is an overseas military 
personnel charter operator pursuant to the 
provisions of part 372 of the Department’s 
regulations and other rules and regulations 
of the Department relating to security for 
the protection of charter participants, and 
has elected to file with the Department of 
Transportation such a bond as will insure fi-
nancial responsibility with respect to all 
monies received from charter participants 
for services in connection with overseas 
military personnel charters to be operated 
subject to part 372 of the Department’s Spe-
cial Regulations in accordance with con-
tracts, agreements, or arrangements there-
for, and 

Whereas this bond is written to assure 
compliance by Principal as an authorized 
charter operator with part 372 of the Depart-
ment’s regulations, and other rules and regu-
lations of the Department relating to secu-
rity for the protection of charter partici-
pants, and shall inure to the benefit of any 
and all charter participants to whom Prin-
cipal may be held legally liable for any dam-
ages herein described. 

Now, therefore, the condition of this obli-
gation is such that if Principal shall pay or 
cause to be paid to charter participants any 
sum or sums for which Principal may be held 
legally liable by reason of Principal’s failure 
faithfully to perform, fulfill and carry out 
all contracts, agreements, and arrangements 
made by Principal while this bond is in ef-
fect with respect to the receipt of moneys 
from charter participants, and proper dis-
bursement thereof pursuant to and in ac-
cordance with the provisions of part 372 of 
the Department’s regulations, then this obli-
gation shall be void, otherwise to remain in 
full force and effect. 

The liability of Surety with respect to any 
charter participant shall not exceed the 
charter price paid by or on behalf of such 
participant. 

The liability of Surety shall not be dis-
charged by any payment or succession of 
payments hereunder, unless and until such 
payment or payments shall amount in the 
aggregate to the penalty (face amount) of 
the bond, but in no event shall Surety’s obli-
gation hereunder exceed the amount of said 
penalty. 

Surety agrees to furnish written notice to 
the Office of International Aviation, Depart-
ment of Transportation, forthwith of all 
suits or claims made and judgments ren-
dered, and payments made by Surety under 
this bond. 

This bond shall cover the following Char-
ters: 1 
Surety company’s bond No. lllllllll

Date of flight departure lllllllllll

Place of flight departure llllllllll

This bond is effective on the ______ of 
______, 20______, 12:01 a.m., standard time at 
the address of Principal as stated herein and 
as hereinafter provided. Principal or Surety 
may at any time terminate this bond by 
written notice to: U.S. Air Carrier Licensing/ 
Special Authorities Division, Office of Inter-
national Aviation, U.S. Department of 
Transportation, 1200 New Jersey Avenue SE, 
Washington, DC 20590, such termination to 
become effective thirty (30) days after the 
actual receipt of said notice by the Depart-
ment. Surety shall not be liable hereunder 
for the payment of any damages hereinbefore 
described which arise as a result of any con-
tracts, agreements, undertakings, or ar-
rangements for the supplying of transpor-
tation and other services made by Principal 
after the termination of this bond as herein 
provided, but such termination shall not af-
fect the liability of the bond hereunder for 
the payment of any damages arising as a re-
sult of contracts, agreements, or arrange-
ments for the supplying of transportation 
and other services made by Principal prior to 
the date that such termination becomes ef-
fective. Liability of Surety under this bond 
shall in all events be limited only to a char-
ter participant or charter participants who 
shall within sixty (60) days after the termi-
nation of the particular charter described 
herein give written notice of claim to the 
charter operator or, if it is unavailable, to 
Surety, and all liability on this bond shall 
automatically terminate sixty (60) days after 
the termination date of each particular char-
ter covered by this bond except for claims 
made in the time provided herein. 

In witness whereof, the said Principal and 
Surety have executed this instrument on the 
______ day of ______, ______. 

PRINCIPAL 

Name llllllllllllllllllll
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By: Signature and title lllllllllll

Witness lllllllllllllllllll

SURETY 

Name llllllllllllllllllll

By: Signature and title lllllllllll

Witness lllllllllllllllllll

Only corporations may qualify to act as 
surety and they must meet the requirements 
set forth in § 372.24(c) of part 372. 

[Doc. No. DOT-OST-2014-0140, 84 FR 15939, 
Apr. 16, 2019] 

PART 374—IMPLEMENTATION OF 
THE CONSUMER CREDIT PROTEC-
TION ACT WITH RESPECT TO AIR 
CARRIERS AND FOREIGN AIR 
CARRIERS 

Sec. 
374.1 Purpose. 
374.2 Applicability. 
374.3 Compliance with the Consumer Credit 

Protection Act and regulations. 
374.4 Enforcement procedure. 

AUTHORITY: 15 U.S.C. 1601–1693r; 49 U.S.C., 
Subtitle VII; and 12 CFR parts 1002 and 1026. 

SOURCE: SPR–175, 46 FR 43960, Sept. 2, 1981, 
unless otherwise noted. 

§ 374.1 Purpose. 
The purpose of this part is to state 

the Department of Transportation’s re-
sponsibility to enforce air carrier and 
foreign air carrier compliance with 
Subchapters I, III, IV, V and VI of the 
Consumer Credit Protection Act and 
Regulations B and Z of the Board of 
Governors of the Federal Reserve Sys-
tem. 

[62 FR 25841, May 12, 1997] 

§ 374.2 Applicability. 
This part is applicable to all air car-

riers and foreign air carriers engaging 
in consumer credit transactions. 

§ 374.3 Compliance with the Consumer 
Credit Protection Act and regula-
tions. 

(a) Each air carrier and foreign air 
carrier shall comply with the require-
ments of the Consumer Credit Protec-
tion Act, 15 U.S.C. 1601–1693r. Any vio-
lation of the following requirements of 
that Act will be a violation of 49 U.S.C. 
Subtitle VII, enforceable by the De-
partment of Transportation: 

(1) The Truth in Lending Act, as sup-
plemented by the Fair Credit Billing 
Act, 15 U.S.C. 1601–1667, requiring dis-
closure of credit terms to the consumer 
and prohibiting inaccurate or unfair 
credit billing and credit card practices. 

(2) The Fair Credit Reporting Act, 15 
U.S.C. 1681–1681 setting forth require-
ments to be met by consumer credit re-
porting agencies and persons who use 
consumer credit reports. 

(b) Each air carrier and foreign air 
carrier shall comply with the require-
ments of Regulation B, 12 CFR part 
1002, and Regulation Z, 12 CFR part 
1026, of the Board of Governors of the 
Federal Reserve Board. Any violation 
of the requirements of those regula-
tions will be a violation of 49 U.S.C. 
Subtitle VII, enforceable by the De-
partment of Transportation. 

[62 FR 25841, May 12, 1997, as amended by 
Doc. No. DOT-OST-2014-0140, 84 FR 15939, 
Apr. 16, 2019] 

§ 374.4 Enforcement procedure. 

The statutes and regulations referred 
to in § 374.3 may be enforced by an en-
forcement procedure as set forth in 
part 302 of this chapter or by the as-
sessment of civil penalties under 49 
U.S.C. 46301. 

[62 FR 25842, May 12, 1997] 

PART 374a—EXTENSION OF CREDIT 
BY AIRLINES TO FEDERAL POLIT-
ICAL CANDIDATES 

Sec. 
374a.1 Purpose. 
374a.2 Applicability. 
374a.3 Definitions. 
374a.4 Conditions governing extension of 

unsecured credit. 
374a.5 Exemption authority. 
374a.6 Reporting requirements. 
374a.7 Record retention requirements. 
374a.8 Prospective application of part. 

AUTHORITY: 49 U.S.C. chapters 401, 411, 415, 
417. 

SOURCE: SPR–53, 37 FR 9388, May 10, 1972, 
unless otherwise noted. 

§ 374a.1 Purpose. 

The purpose of this part is to issue 
rules pursuant to the Federal Election 
Campaign Act of 1971, as amended, in 
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