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financial officer, general partner, or 
proprietor of the Portfolio Concern. 

(4) For financial and valuation pur-
poses, you may accept a complete copy 
of the Federal income tax return filed 
by the Portfolio Concern (or its propri-
etor) in lieu of financial statements, 
but only if appropriate for the size and 
type of the business involved. 

(5) The requirements in this para-
graph (b) do not apply when you ac-
quire securities from an underwriter in 
a public offering (see § 107.825). In that 
case, you must keep copies of all re-
ports furnished by the Portfolio Con-
cern to the holders of its securities. 

(c) Information required for examina-
tion purposes. You must obtain any in-
formation requested by SBA’s exam-
iners for the purpose of verifying the 
certifications made by a Portfolio Con-
cern under § 107.610. In this regard, your 
Financing documents must contain 
provisions requiring the Portfolio Con-
cern to give you and/or SBA’s exam-
iners access to its books and records 
for such purpose. 

[61 FR 3189, Jan. 31, 1996, as amended at 88 
FR 46010, July 18, 2023] 

REPORTING REQUIREMENTS FOR 
LICENSEES 

§ 107.630 Requirement for Licensees to 
file financial statements with SBA 
(Form 468). 

(a) Annual filing of Form 468. For each 
fiscal year, you must submit to SBA fi-
nancial statements and supplementary 
information prepared on SBA Form 468. 
You must file Annual Form 468 within 
90 calendar days of the end of your fis-
cal year. 

(1) Audit of Form 468. The annual 
Form 468 must be audited by an inde-
pendent public accountant acceptable 
to SBA. 

(2) Insurance requirement for public ac-
countant. Unless SBA approves other-
wise, your independent public account-
ant must carry at least $1,000,000 of Er-
rors and Omissions insurance, or be 
self-insured and have a net worth of at 
least $1,000,000. 

(b) Interim filings of Form 468. When 
requested by SBA, you must file in-
terim reports on Form 468. SBA may 
require you to file the entire form or 
only certain statements and schedules. 

You must file such reports on or before 
the last day of the month following the 
end of the reporting period. If you have 
an outstanding Leverage commitment 
from SBA, see the filing requirements 
in § 107.1220. 

(c) Standards for preparation of Form 
468. You must prepare SBA Form 468 in 
accordance with SBA’s Accounting 
Standards and Financial Reporting Re-
quirements for Small Business Invest-
ment Companies. 

(d) Reporting of economic impact infor-
mation on Form 468. Your annual filing 
of SBA Form 468 must include an as-
sessment of the economic impact of 
each Financing, specifying the full- 
time equivalent net jobs created and 
total jobs created or retained, and the 
impact of the Financing on the reve-
nues and profits of the business and on 
taxes paid by the business and its em-
ployees. 

(e) Fund management contact and op-
tional demographic information. The Li-
censee shall provide and update man-
agement contact information. Demo-
graphic information is requested for re-
porting purposes only and on a vol-
untary basis. 

[61 FR 3189, Jan. 31, 1996, as amended at 82 
FR 39340, Aug. 18, 2017; 88 FR 46011, July 18, 
2023] 

§ 107.640 Requirement to file Portfolio 
Financing Reports (SBA Form 
1031). 

For each Financing of a Small Busi-
ness (excluding guarantees), you must 
submit a Portfolio Financing Report 
on SBA Form 1031 within 30 calendar 
days of the end of the calendar year 
quarter (March, June, September, and 
December) following the closing date of 
the Financing. SBA also permits Form 
1031s for portfolio company financings 
to be disaggregated and submitted indi-
vidually for each portfolio company 
within 30 days of the closing of a Fi-
nancing or otherwise submitted on a 
more frequent basis. If you are on the 
Watchlist, SBA may require more fre-
quent reporting (see § 107.1850). 

[88 FR 46011, July 18, 2023] 
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