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fall into one of the following cat-
egories: 

(a) Direct obligations of, or obliga-
tions guaranteed as to principal and in-
terest by, the United States. 

(b) Services rendered or to be ren-
dered to you, priced at no more than 
their fair market value. 

(c) Tangible assets used in your oper-
ations, priced at no more than their 
fair market value. 

(d) Shares in a Disadvantaged Busi-
ness received by a subsidiary Section 
301(d) Licensee from its parent Li-
censee, valued at the lower of cost or 
fair value. 

(e) Other non-cash assets approved by 
SBA. 

§ 107.250 Exclusion of stock options 
issued by Licensee from Manage-
ment Expenses. 

Stock options issued by any Li-
censee, including a 1940 or 1980 Act 
Company, are not considered com-
pensation and therefore do not count 
as part of a Licensee’s Management Ex-
penses. 

APPLYING FOR AN SBIC LICENSE 

§ 107.300 License application form and 
fee. 

SBA evaluates license applicants in 
two review phases (initial review and 
final licensing), as follows: 

(a) Initial review. Except as provided 
in this paragraph, SBIC applicants 
must submit a MAQ and the Initial Li-
censing Fee. MAQ means the Manage-
ment Assessment Questionnaire in the 
form approved by SBA and available on 
SBA’s Web site at www.sba.gov/sbic. Ini-
tial Licensing Fee means a non-refund-
able fee of $10,000. An applicant under 
Common Control with one or more Li-
censees must submit a written request 
to SBA, and the Initial Licensing Fee, 
to be considered for a license and is ex-
empt from the requirement in this 
paragraph to submit a MAQ unless oth-
erwise determined by SBA in SBA’s 
discretion. 

(b) Final licensing. (1) An applicant 
may proceed to the final licensing 
phase only if notified in writing by 
SBA that it may do so. Following re-
ceipt of such notice, in order to proceed 
to the final licensing phase, the appli-
cant must submit a complete license 

application, in the form approved by 
SBA and available on SBA’s Web site 
at www.sba.gov/sbic, within the time-
frame identified by SBA; and the Final 
Licensing Fee. The Final Licensing Fee 
means a non-refundable fee (deter-
mined as of the date SBA accepts the 
application) adjusted annually as fol-
lows: 

Time period Final licensing 
fee 

December 13, 2017 to September 30, 
2018 ..................................................... $20,000 

October 1, 2018 to September 30, 2019 25,000 
October 1, 2019 to September 30, 2020 30,000 
October 1, 2020 to September 30, 2021 35,000 

(2) Beginning on October 1, 2021, SBA 
will annually adjust both the Initial 
Licensing Fee and Final Licensing Fee 
using the Inflation Adjustment and 
will publish a Notice prior to such ad-
justment in the FEDERAL REGISTER 
identifying the amount of the fee. 

[82 FR 52184, Nov. 13, 2017] 

§ 107.305 Evaluation of license appli-
cants. 

SBA will evaluate a license applicant 
based on the submitted application ma-
terials, any interviews with the appli-
cant’s management team, and the re-
sults of background investigations, 
public record searches, and other due 
diligence conducted by SBA and other 
Federal agencies. SBA’s evaluation 
will consider factors including the fol-
lowing: 

(a) Management qualifications, in-
cluding demonstrated investment 
skills and experience as a principal in-
vestor; business reputation; adherence 
to legal and ethical standards; record 
of active involvement in making and 
monitoring investments and assisting 
portfolio companies; successful history 
of working as a team; and experience in 
developing appropriate processes for 
evaluating investments and imple-
menting best practices for investment 
firms. 

(b) Performance of managers’ prior 
investments, including investment re-
turns measured both in percentage 
terms and in comparison to appro-
priate industry benchmarks; the extent 
to which investments have been real-
ized as a result of sales, repayments, or 
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