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(i) Verification and identification of
entries on financial statements;

(ii) Income and expense accounts, in-
cluding descriptions of significant
chargeoffs and recoveries;

(iii) Operations and dual-control pro-
cedures and other internal controls;

(iv) Conformance to head office
guidelines on loans, deposits, foreign
exchange activities, accounting proce-
dures in compliance with applicable ac-
counting standards, and discretionary
authority of local management;

(v) Compliance with local laws and
regulations; and

(vi) Compliance with applicable U.S.
laws and regulations.

(b) Availability of information to exam-
iners; reports. (1) Information about for-
eign branches or foreign organizations
must be made available to the FDIC by
the bank for examination and other su-
pervisory purposes.

(2) The FDIC may from time to time
require a bank to make and submit
such reports and information as may
be necessary to implement and enforce
the provisions of this subpart, and the
bank shall submit an annual report of
condition for each foreign branch pur-
suant to instructions provided by the
FDIC.
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(a) General consent to establish or relo-
cate a foreign branch. General consent
of the FDIC is granted, subject to the
written notification requirement con-
tained in section 303.182(a) and con-
sistent with the requirements of this
subpart, for an:

(1) Eligible bank to establish a for-
eign branch conducting activities au-
thorized by section 347.115 of this sec-
tion in any foreign country in which:

(i) The bank already operates one or
more foreign branches or foreign bank
subsidiaries;

(ii) The bank’s holding company op-
erates a foreign bank subsidiary; or

(iii) An affiliated bank or Edge or
Agreement corporation operates one or
more foreign branches or foreign bank
subsidiaries.

(2) Insured state nonmember bank to
relocate an existing foreign branch
within a foreign country.

(b) General consent to invest in a for-
eign organization. General consent of

General consent.
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the FDIC is granted, subject to the
written notification requirement con-
tained in section 303.183(a) (unless no
notification is required because the in-
vestment is acquired for trading pur-
poses) and consistent with the require-
ments of this subpart, for an eligible
bank to make investments in foreign
organizations, directly or indirectly, if:

(1) The bank operates at least one
foreign bank subsidiary or foreign
branch, an affiliated bank or Edge or
Agreement corporation operates at
least one foreign bank subsidiary or
foreign branch, or the bank’s holding
company operates at least one foreign
bank subsidiary in the country where
the foreign organization will be lo-
cated;

(2) In any instance where the bank
and its affiliates will hold 20 percent or
more of the foreign organization’s vot-
ing equity interests or control the for-
eign organization, at least one state
nonmember bank has a foreign bank
subsidiary or foreign branch (other
than a shell branch) in the country
where the foreign organization will be
located;3 and

(3) The investment is within one of
the following limits:

(i) The investment is acquired at net
asset value from an affiliate;

(ii) The investment is a reinvestment
of cash dividends received from the
same foreign organization during the
preceding 12 months; or

(iii) The total investment, directly or
indirectly, in a single foreign organiza-
tion in any transaction or series of
transactions during a twelve-month pe-
riod does not exceed 2 percent of the
bank’s Tier 1 capital, and such invest-
ments in all foreign organizations in
the aggregate do not exceed:

(A) 5 percent of the bank’s Tier 1 cap-
ital during a 12-month period; and

(B) Up to an additional 5 percent of
the bank’s Tier 1 capital if the invest-
ments are acquired for trading pur-
poses.

3A list of these countries can be obtained

from the FDIC’s Internet Web Site at htip:/
www.fdic.gov.
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