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§325.6

(b) Controls and oversight of stress test-
ing processes. (1) The senior manage-
ment of a covered bank must establish
and maintain a system of controls,
oversight, and documentation, includ-
ing policies and procedures, that are
designed to ensure that its stress test
processes satisfy the requirements in
this part. These policies and procedures
must, at a minimum, describe the cov-
ered bank’s stress test practices and
methodologies, and processes for vali-
dating and updating the covered bank’s
stress test practices and methodologies
consistent with applicable laws and
regulations.

(2) The board of directors, or a com-
mittee thereof, of a covered bank must
approve and review the policies and
procedures of the stress testing proc-
esses as frequently as economic condi-
tions or the condition of the covered
bank may warrant, but no less than
once every reporting year. The board of
directors and senior management of
the covered bank must receive a sum-
mary of the results of the stress test.

(3) The board of directors and senior
management of each covered bank
must consider the results of the stress
tests in the normal course of business,
including but not limited to, the cov-
ered bank’s capital planning, assess-
ment of capital adequacy, and risk
management practices.

[77 FR 62424, Oct. 15, 2012. Redesignated and
amended at 83 FR 17740, Apr. 24, 2018; 84 FR
4249, Feb. 14, 2019; 84 FR 56933, 56934, Oct. 24,
2019]

§325.6 Required reports of stress test
results to the FDIC and the Board
of Governors of the Federal Reserve
System.

(a) Report required for periodic stress
test results. A covered bank must report
to the FDIC and to the Board of Gov-
ernors of the Federal Reserve System,
on or before April 5 of the reporting
year, the results of the stress test in
the manner and form specified by the
FDIC.

(b) Content of reports. (1) The reports
required under paragraph (a) of this
section must include under the base-
line scenario, severely adverse sce-
nario, and any other scenario required
by the Corporation under this part, a
description of the types of risks being

12 CFR Ch. lll (1-1-23 Edition)

included in the stress test, a summary
description of the methodologies used
in the stress test, and, for each quarter
of the planning horizon, estimates of
aggregate losses, pre-provision net rev-
enue, provision for loan and lease
losses, net income, and pro forma cap-
ital ratios (including regulatory and
any other capital ratios specified by
the FDIC). In addition, the report must
include an explanation of the most sig-
nificant causes for the changes in regu-
latory capital ratios and any other in-
formation required by the Corporation.

(2) The description of aggregate
losses and net income must include the
cumulative losses and cumulative net
income over the planning horizon, and
the description of each regulatory cap-
ital ratio must include the beginning
value, ending value, and minimum
value of each ratio over the planning
horizon.

(c) Confidential treatment of informa-
tion submitted. The confidentiality of
information submitted to the Corpora-
tion under this part and related mate-
rials will be determined in accordance
with applicable law including any
available exemptions under the Free-
dom of Information Act (b TU.S.C.
5562(b)) and the FDIC’s Rules and Regu-
lations regarding the Disclosure of In-
formation (12 CFR part 309).

[84 FR 56934, Oct. 24, 2019]

§325.7 Publication of stress test re-
sults.

(a) Publication date. A covered bank
must publish a summary of the results
of its stress tests in the period starting
June 15 and ending July 15 of the re-
porting year, provided:

(1) Unless the Corporation deter-
mines otherwise, if the covered bank is
a consolidated subsidiary of a bank
holding company or savings and loan
holding company subject to super-
visory stress tests conducted by the
Board of Governors of the Federal Re-
serve System under 12 CFR part 252,
then, within the June 15 to July 15 pe-
riod, such covered bank may not pub-
lish the required summary of its peri-
odic stress test earlier than the date
that the Board of Governors of the Fed-
eral Reserve System publishes the su-
pervisory stress test results of the cov-
ered bank’s parent holding company.
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