
433 

Federal Deposit Insurance Corporation § 325.5 

this part in the first reporting year 
that begins more than three calendar 
quarters after the date the state non-
member bank or state savings associa-
tion becomes a covered bank, unless 
otherwise determined by the Corpora-
tion in writing. 

(b) Ceasing to be a covered bank. A 
covered bank shall remain subject to 
the stress test requirements of this 
part unless and until total consolidated 
assets of the covered bank falls to $250 
billion or less for each of four consecu-
tive quarters as reported on the cov-
ered bank’s most recent Call Reports. 
The calculation will be effective on the 
as-of date of the fourth consecutive 
Call Report. 

(c) Covered bank subsidiaries of a bank 
holding company or savings and loan 
holding company subject to periodic stress 
test requirements. (1) Notwithstanding 
the requirements applicable to covered 
banks under this section, a covered 
bank that is a consolidated subsidiary 
of a bank holding company or savings 
and loan holding company that is re-
quired to conduct a periodic company- 
run stress test under applicable regula-
tions of the Board of Governors of the 
Federal Reserve System may elect to 
conduct its stress test and report to 
the FDIC on the same timeline as its 
parent bank holding company or sav-
ings and loan holding company. 

(2) A covered bank that elects to con-
duct its stress test under paragraph 
(c)(1) of this section will remain sub-
ject to the same timeline requirements 
of its parent company until otherwise 
approved by the FDIC. 

[84 FR 56933, Oct. 24, 2019; 84 FR 64985, Nov. 
26, 2019] 

§ 325.4 Periodic stress tests required. 
Each covered bank must conduct the 

periodic stress test under this part sub-
ject to the following requirements: 

(a) Financial data. A covered bank 
must use financial data as of December 
31 of the calendar year prior to the re-
porting year. 

(b) Scenarios provided by the Corpora-
tion. In conducting the stress test 
under this part, each covered bank 
must use the scenarios provided by the 
Corporation. The scenarios provided by 
the Corporation will reflect a min-
imum of two sets of economic and fi-

nancial conditions, including baseline 
and severely adverse scenarios. The 
Corporation will provide a description 
of the scenarios required to be used by 
each covered bank no later than Feb-
ruary 15 of the reporting year. 

(c) Significant trading activities. The 
Corporation may require a covered 
bank with significant trading activi-
ties, as determined by the Corporation, 
to include trading and counterparty 
components in its severely adverse sce-
narios. The trading and counterparty 
position data used in this component 
will be as of a date between October 1 
of the year preceding the reporting 
year and March 1 of the reporting year, 
and the Corporation will communicate 
a description of the component to the 
covered bank no later than March 1 of 
the reporting year. 

(d) Frequency. A covered bank that is 
consolidated under a holding company 
that is required, pursuant to applicable 
regulations of the Board of Governors 
of the Federal Reserve System, to con-
duct a stress test at least once every 
calendar year must treat every cal-
endar year as a reporting year, unless 
otherwise determined by the Corpora-
tion. All other covered banks must 
treat every even-numbered calendar 
year beginning January 1, 2020 (i.e., 
2022, 2024, 2026, etc.), as a reporting 
year, unless otherwise determined by 
the Corporation. 

[84 FR 56934, Oct. 24, 2019] 

§ 325.5 Methodologies and practices. 
(a) Potential impact on capital. In con-

ducting a stress test under this part, 
during each quarter of the planning ho-
rizon, each covered bank must esti-
mate the following for each scenario 
required to be used: 

(1) Pre-provision net revenues, losses, 
provision for credit losses, and net in-
come; and 

(2) The potential impact on the regu-
latory capital levels and ratios applica-
ble to the covered bank, and any other 
capital ratios specified by the Corpora-
tion, incorporating the effects of any 
capital action over the planning hori-
zon and maintenance of an allowance 
for loan losses or adjusted allowance 
for credit losses, as appropriate, for 
credit exposures throughout the plan-
ning horizon. 
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