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§25.29

(2) In determining the effect of evi-
dence of practices described in para-
graph (c)(1) of this section on the
bank’s or savings association’s as-
signed rating, the appropriate Federal
banking agency considers the nature,
extent, and strength of the evidence of
the practices; the policies and proce-
dures that the bank or savings associa-
tion (or affiliate, as applicable) has in
place to prevent the practices; any cor-
rective action that the bank or savings
association (or affiliate, as applicable)
has taken or has committed to take,
including voluntary corrective action
resulting from self-assessment; and any
other relevant information.

§25.29 Effect of CRA performance on
applications.

(a) CRA performance. Among other
factors, the appropriate Federal bank-
ing agency takes into account the
record of performance under the CRA
of each applicant bank or savings asso-
ciation, and for applications under 10(e)
of the Home Owners’ Loan Act (12
U.S.C. 1467a(e)), of each proposed sub-
sidiary savings association, in consid-
ering an application for:

(1) The establishment of:

(i) A domestic branch for insured na-
tional banks; or

(ii) A domestic branch or other facil-
ity that would be authorized to take
deposits for savings associations;

(2) The relocation of the main office
or a branch;

(3) The merger or consolidation with
or the acquisition of assets or assump-
tion of liabilities of an insured deposi-
tory institution requiring approval
under the Bank Merger Act (12 U.S.C.
1828(c)); and

(4) The conversion of an insured de-
pository institution to a national bank
or Federal savings association charter;
and

(5) Acquisitions subject to section
10(e) of the Home Owners’ Loan Act (12
U.S.C. 1467a(e)).

(b) Charter application. (1) An appli-
cant (other than an insured depository
institution) for a national bank charter
shall submit with its application a de-
scription of how it will meet its CRA
objectives. The OCC takes the descrip-
tion into account in considering the
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application and may deny or condition
approval on that basis.

(2) An applicant for a Federal savings
association charter shall submit with
its application a description of how it
will meet its CRA objectives. The ap-
propriate Federal banking agency
takes the description into account in
considering the application and may
deny or condition approval on that
basis.

(c) Interested parties. The appropriate
Federal banking agency takes into ac-
count any views expressed by inter-
ested parties that are submitted in ac-
cordance with the applicable comment
procedures in considering CRA per-
formance in an application listed in
paragraphs (a) and (b) of this section.

(d) Denial or conditional approval of
application. A bank’s or savings asso-
ciation’s record of performance may be
the basis for denying or conditioning
approval of an application listed in
paragraph (a) of this section.

(e) Insured depository institution. For
purposes of this section, the term ‘‘in-
sured depository institution” has the
meaning given to that term in 12
U.S.C. 1813.

Subpart C—Records, Reporting,
and Disclosure Requirements

§25.41 Assessment area delineation.

(a) In general. A bank or savings asso-
ciation shall delineate one or more as-
sessment areas within which the appro-
priate Federal banking agency evalu-
ates the bank’s or savings association’s
record of helping to meet the credit
needs of its community. The appro-
priate Federal banking agency does not
evaluate the bank’s or savings associa-
tion’s delineation of its assessment
area(s) as a separate performance cri-
terion, but the appropriate Federal
banking agency reviews the delinea-
tion for compliance with the require-
ments of this section.

(b) Geographic area(s) for wholesale or
limited purpose banks or savings associa-
tions. The assessment area(s) for a
wholesale or limited purpose bank or
savings association must consist gen-
erally of one or more MSAs or metro-
politan divisions (using the MSA or
metropolitan division boundaries that
were in effect as of January 1 of the
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