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are restricted to making only IBF
loans.

(d) Establishment of an international
banking facility. A depository institu-
tion, an Edge or Agreement Corpora-
tion or a United States branch or agen-
cy of a foreign bank may establish an
IBF in any location where it is legally
authorized to engage in IBF business.
However, only one IBF may be estab-
lished for each reporting entity that is
required to submit a Report of Trans-
action Accounts, Other Deposits and
Vault Cash (Form FR 2900).

(e) Notification to Federal Reserve. At
least fourteen days prior to the first re-
serve computation period that an insti-
tution intends to establish an IBF it
shall notify the Federal Reserve Bank
of the district in which it is located of
its intent. Such notification shall in-
clude a statement of intention by the
institution that it will comply with the
rules of this part concerning IBF's, in-
cluding restrictions on sources and
uses of funds, and recordkeeping and
accounting requirements. Failure to
comply with the requirements of this
part shall subject the institution to re-
serve requirements under this part or
result in the revocation of the institu-
tion’s ability to operate an IBF.

(f) Recordkeeping requirements. A de-
pository institution shall segregate on
its books and records the asset and li-
ability accounts of its IBF and submit
reports concerning the operations of its
IBF as required by the Board.

[46 FR 32429, June 23, 1981, as amended at 51
FR 9636, Mar. 20, 1986; 56 FR 15495, Apr. 17,
1991; 61 FR 69025, Dec. 31, 1996]

§204.9 Emergency
ment.

reserve require-

(a) Finding by Board. The Board may
impose, after consulting with the ap-
propriate committees of Congress, ad-
ditional reserve requirements on depos-
itory institutions at any ratio on any
liability upon a finding by at least five
members of the Board that extraor-
dinary circumstances require such ac-
tion.

(b) Term. Any action taken under this
section shall be valid for a period not
exceeding 180 days, and may be ex-
tended for further periods of up to 180
days each by affirmative action of at
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§204.10

least five members of the Board for
each extension.

(c) Reports to Congress. The Board
shall transmit promptly to Congress a
report of any exercise of its authority
under this paragraph and the reasons
for the exercise of authority.

(d) Reserve requirements. At present,
there are no emergency reserve re-
quirements imposed under this section.

[45 FR 56018, Aug. 22, 1980. Redesignated at 74
FR 25638, May 29, 2009]

§204.10 Payment of interest on bal-
ances.

(a) General. (1) Except as provided in
paragraph (c) of this section, interest
on balances maintained at Federal Re-
serve Banks by or on behalf of an eligi-
ble institution shall be established by
the Board in accordance with this sec-
tion, at a rate or rates not to exceed
the general level of short-term interest
rates.

(2) For purposes of this section, the
amount of a ‘‘balance” in an account
maintained by or on behalf of an eligi-
ble institution at a Federal Reserve
Bank is determined at the close of the
Federal Reserve Bank’s business day.

(3) For purposes of this section,
“‘short-term interest rates’ are rates
on obligations with maturities of no
more than one year, such as the pri-
mary credit rate and rates on term fed-
eral funds, term repurchase agree-
ments, commercial paper, term Euro-
dollar deposits, and other similar in-
struments.

(4) The payment of interest on bal-
ances under this section shall be sub-
ject to such other terms and conditions
as the Board may prescribe.

(b) Payment of interest. Interest on
balances maintained at Federal Re-
serve Banks by or on behalf of an eligi-
ble institution is established as set
forth in paragraphs (b)(1) and (2) of this
section.

(1) For balances maintained in an eli-
gible institution’s master account, in-
terest is the amount equal to the inter-
est on reserve balances rate (‘IORB
rate’’) on a day multiplied by the total
balances maintained on that day. The
IORB rate is 4.65 percent.

(2) For term deposits, interest is:

(i) The amount equal to the principal
amount of the term deposit multiplied
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