
774 

12 CFR Ch. XVIII (1–1–23 Edition) § 1805.403 

(2) Must be distributed to a new Sub-
sidiary or Affiliate that meets the eli-
gibility requirements described in 
§ 1805.200 and is selected for assistance 
pursuant to subpart G of this part. 

(c) A Recipient may receive the as-
sistance described in paragraph (b) of 
this section only if no other applica-
tion to serve substantially the same In-
vestment Area(s) or Targeted Popu-
lation(s) that meets the requirements 
of § 1805.701(a) was submitted to the 
CDFI Fund prior to the receipt of the 
application of said Recipient and with-
in the current funding round. 

§ 1805.403 Authority to sell. 

The CDFI Fund may, at any time, 
sell its equity investments and loans, 
provided the CDFI Fund shall retain 
the authority to enforce the provisions 
of the Assistance Agreement until the 
performance goals specified therein 
have been met. 

Subpart E—Matching Funds 
Requirements 

§ 1805.500 Matching funds—general. 

All financial assistance awarded 
under this part shall be matched with 
funds from sources other than the Fed-
eral government. Except as provided in 
§ 1805.502, such matching funds shall be 
provided on the basis of not less than 
one dollar for each dollar provided by 
the CDFI Fund. Funds that have been 
used to satisfy a legal requirement for 
obtaining funds under either the CDFI 
Program or another Federal grant or 
award program may not be used to sat-
isfy the matching requirements de-
scribed in this section. Community De-
velopment Block Grant Program and 
other funds provided pursuant to the 
Housing and Community Development 
Act of 1974, as amended (42 U.S.C. 5301 
et seq.), shall be considered Federal 
government funds and shall not be used 
to meet the matching requirements. 
Matching funds shall be used as pro-
vided in the applicable Notice of Funds 
Availability and/or the corresponding 
Assistance Agreement. Funds that are 
used prior to the execution of the As-
sistance Agreement may nevertheless 
qualify as matching funds provided 
they were used as provided in the appli-

cable Notice of Funds Availability and/ 
or Assistance Agreement. 

§ 1805.501 Comparability of form and 
value. 

(a) Matching funds shall be at least 
comparable in form (e.g., equity invest-
ments, deposits, credit union shares, 
loans and grants) and value to finan-
cial assistance provided by the CDFI 
Fund (except as provided in § 1805.502). 
The CDFI Fund shall have the discre-
tion to determine whether matching 
funds pledged are comparable in form 
and value to the financial assistance 
requested. 

(b) In the case of a Recipient that 
raises matching funds from more than 
one source, through different invest-
ment instruments, or under varying 
terms and conditions, the CDFI Fund 
may provide financial assistance in a 
manner that represents the combined 
characteristics of such instruments. 

(c) A Recipient may meet all or part 
of its matching requirements by com-
mitting available earnings retained 
from its operations. 

§ 1805.502 Severe constraints waiver. 

(a) In the case of an Applicant with 
severe constraints on available sources 
of matching funds, the CDFI Fund, in 
its sole discretion, may permit such 
Applicant to comply with the matching 
requirements by: 

(1) Reducing such requirements by up 
to 50 percent; or 

(2) Permitting an Applicant to pro-
vide matching funds in a form to be de-
termined at the discretion of the CDFI 
Fund, if such an Applicant: 

(i) Has total assets of less than 
$100,000; 

(ii) Serves an area that is not a Met-
ropolitan Area; and 

(iii) Is not requesting more than 
$25,000 in assistance. 

(b) Not more than 25 percent of the 
total funds available for obligation 
under this part in any fiscal year may 
be matched as described in paragraph 
(a) of this section. 

(c) The terms of the severe con-
straints waiver shall be provided in the 
applicable Notice of Funds Availability 
and Assistance Agreement. 
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