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have a track record of providing Devel-
opment Services in conjunction with
its Financial Products and/or Financial
Services. An entity applying for CDFI
certification must demonstrate that it
meets this requirement.

(5) Accountability. A CDFI must main-
tain accountability to residents of its
Investment Area(s) or Targeted Popu-
lation(s) through representation on its
governing board and/or advisory
board(s). An entity applying for CDFI
certification must demonstrate that it
meets this requirement.

(6) Non-government. A CDFI shall not
be an agency or instrumentality of the
United States, or any State or political
subdivision thereof. An entity applying
for CDFI certification must dem-
onstrate that it meets this require-
ment. An entity that is created by, or
that receives substantial assistance
from, one or more government entities
may be a CDFI provided it is not Con-
trolled by such entities and maintains
independent decision-making power
over its activities.

(c) Records and Review. The CDFI
Fund will review a CDFI’s certification
status from time to time, as deemed
appropriate by the CDFI Fund, to en-
sure that it meets the certification re-
quirements of this section, as well as
review its organizational capacity,
lending activity, community impacts,
and such other information that the
CDFI Fund deems appropriate. Upon
request, a CDFI shall provide such in-
formation and documentation to the
CDFI Fund as is necessary to under-
take such review.

Subpart C—Use of Funds/Eligible
Activities

§1805.300 Purposes of financial assist-
ance.

The CDFI Fund may provide finan-
cial assistance through investment in-
struments described under subpart D of
this part. Such financial assistance is
intended to increase available capital
and enhance the ability of a Recipient
to provide Financial Products, Finan-
cial Services, and Development Serv-
ices.
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§1805.301 Eligible activities.

Recipients may use financial assist-
ance provided under this part to serve
Investment Area(s) or Targeted Popu-
lation(s) by developing or supporting,
through lending, investing, enhancing
liquidity, or other means of finance:

(a) Commercial facilities that pro-
mote revitalization, community sta-
bility or job creation or retention;

(b) Businesses that:

(1) Provide jobs for Low-Income per-
sons;

(2) Are owned by Low-Income per-
sons; or

(3) Increase the availability of prod-
ucts and services to Low-Income per-
sons;

(c) Community Facilities;

(d) The provision of Financial Serv-
ices;

(e) Housing that is principally afford-
able to Low-Income persons, except
that assistance used to facilitate home-
ownership shall only be used for serv-
ices and lending products that serve
Low-Income persons and that:

(1) Are not provided by other lenders
in the area; or

(2) Complement the services and
lending products provided by other
lenders that serve the Investment
Area(s) or Targeted Population(s);

(f) The provision of consumer loans (a
loan to one or more individuals for
household, family, or other personal
expenditures); or

(g) Other businesses or activities as
requested by the Applicant and deemed
appropriate by the CDFI Fund.

§1805.302 Restrictions on use of assist-
ance.

(a) A Recipient shall use assistance
provided by the CDFI Fund and its cor-
responding matching funds only for the
eligible activities approved by the
CDFI Fund and described in the Assist-
ance Agreement.

(b) A Recipient may not distribute
assistance to an Affiliate without the
CDF1I Fund’s consent.

(c) Assistance provided upon approval
of an application involving a Commu-
nity Partnership shall only be distrib-
uted to the Recipient and shall not be
used to fund any activities carried out
by a Community Partner or an Affil-
iate of a Community Partner.
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