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To amend the Internal Revenue Code of 1986 to codify the Direct File
program.

IN THE HOUSE OF REPRESENTATIVES

MarcH 4, 2026

Mr. SiERMAN (for himself, Mr. BEYER, Mr. HOYER, Ms. Ciiu, Mr. PocaN,

Mr. AGUILAR, Mr. AMO, Ms. ADAMS, Ms. BALINT, Ms. BARRAGAN, Mrs.
BearTy, Ms. BoNaMICT, Ms. BROWNLEY, Mr. CARSON, Mr. CASTEN, Ms.
CASTOR of Florida, Mrs. CHERFILUS-MCCORMICK, Mr. CISNEROS, Ms.
CLARKE of New York, Mr. Conen, Mr. Conaway, Mr. Costa, Mr.
Davis of Illinois, Ms. DEAN of Pennsylvania, Ms. DEGETTE, Ms.
DELAURO, Ms. DELBENE, Mr. DELUZIO, Ms. DEXTER, Mr. DOGGETT,
Ms. EvrrreTi, Mr. FIeLDps, Mrs. FLETCOER, Mr. FOSTER, Mrs.
Fousnegr, Ms. Lors FRANKEL of Florida, Ms. FRIEDMAN, Mr. FROST,
Mr. GARAMENDI, Mr. GARCIA of California, Ms. GARCIA of Texas, Mr.
GARCIA of Tllinois, Mr. GOLDMAN of New York, Mr. GOMEZ, Mr. GREEN
of Texas, Mrs. GRIJALVA, Mr. HARDER of California, Mrs. HAYES, Mr.
HivMEs, Mr. HHORSFORD, Ms. HOULATIAN, Mr. HUFFMAN, Mr. IVEY, Ms.
JAacoBs, Ms. JAYAPAL, Mr. JOHNSON of Georgia, Ms. KBELLY of Illinois,
Mr. KENNEDY of New York, Mr. KitaNNA, Mr. LANDSMAN, Mr. LARSEN
of Washington, Mr. LATIMER, Ms. LEE of Pennsylvania, Mr. Liyxcri, Mr.
MANNION, Ms. Marsul, Ms. McBRrIDE, Mrs. McCLAIN DELANEY, Ms.
McCLELLAN, Ms. McConLuMm, Ms. McDoNALD River, Mr. MCGOVERN,
Mrs. McIVER, Mr. MENENDEZ, Mr. MruME, Mr. MoULTON, Mr.
MurLLIN, Ms. NORTON, Ms. OCASIO-CORTEZ, Mr. OLSZEWSKI, Ms. OMAR,
Mr. PALLONE, Ms. PINGREE, Ms. PRESSLEY, Mr. QUIGLEY, Mrs. RaMI-
REZ, Ms. RANDALL, Mr. RASKIN, Ms. SALINAS, Ms. SANCHEZ, Ms. SCAN-
LON, Ms. SCHAKOWSKY, Ms. SCHRIER, Mr. ScorT of Virginia, Mr.
Davip Scort of Georgia, Ms. SiMoN, Mr. SMITH of Washington, Mr.
SoT0, Ms. STANSBURY, Mr. SWALWELL, Mr. TARANO, Mr. THANEDAR,
Mr. THOMPSON of Mississippi, Ms. Trrus, Ms. TraiB, Ms. ToKUDA, Mr.
ToNKO, Mrs. TRAHAN, Mr. Svozzi, Mr. TORRES of New York, Mr.
VARGAS, Mr. VEASEY, Ms. VELAZQUEZ, Mr. VINDMAN, Mr.
WALKINSHAW, Ms. WASSERMAN SCHULTZ, Mrs. WATSON COLEMAN, Ms.
WinLiams  of  Georgia, Mr. DESAULNIER, Mr. CORREA, Mr.
SUBRAMANYAM, and Ms. MENG) introduced the following bill; which was
referred to the Committee on Ways and Means
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A BILL

To amend the Internal Revenue Code of 1986 to codify

the Direct File program.

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
SECTION 1. SHORT TITLE.

This Act may be cited as the “Direct File Act of
20267,

SEC. 2. PROHIBITION ON AGREEMENTS RESTRICTING GOV-
ERNMENT TAX PREPARATION AND FILING
SERVICES.

(a) IN GENERAL.—The Secretary may not enter into
any agreement after the date of the enactment of this Act
which—

(1) restricts the Secretary’s legal right to pro-
vide tax return preparation services or software or to
provide tax return filing services,

(2) requires the Secretary to not provide such
services or software for any period of time, or

(3) conditions any provision of such agreement
on the Secretary not providing such services or soft-
ware.

(b) EXISTING AGREEMENTS VOIDED.—Any agree-
ment described in subsection (a) which was entered into

on or before the date of enactment of this Act shall be
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void as of the date which is 30 days after the date of en-
actment of this Act.

(¢) DEFINITION.—For purposes of this section, the
term ‘‘Secretary” means the Secretary of the Treasury or
the Secretary’s delegate.

SEC. 3. CODIFICATION OF DIRECT FILE.

(a) IN GENERAL.—Chapter 77 of the Internal Rev-
enue Code of 1986 is amended by adding at the end the
following new section:

“SEC. 7531. ONLINE TAX PREPARATION AND FILING PRO-

GRAM.

“(a) ESTABLISHMENT OF PROGRAMS.—The Sec-
retary shall establish and operate a program under which
taxpayers may prepare and file individual income tax re-
turns online.
“(b) REQUIREMENTS FOR ONLINE TAX PREPARA-
TION AND FILING PROGRAM.—
“(1) IN GENERAL.—The program described in
subsection (a) shall—
“(A) be owned by the Federal Government,
“(B) use data contained in the records of
the Internal Revenue Service to simplify the
preparation and filing process whenever pos-

sible, including by seamlessly importing such
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data into a taxpayer’s income tax return at the
election of the taxpayer,

“(C) be user-tested and employ an inter-
view-based filing system through which the tax-
payer answers applicable questions and the rel-
evant information is automatically input into
their income tax return,

“(D) wuse plain language and be made
available in multiple languages,

“(E) be accessible on mobile devices,

“(F) conform to all guidelines under sec-
tion 508 of the Rehabilitation Act of 1973 (29
U.S.C. 794d),

“(G) be displayed in a prominent position
on the website of the Internal Revenue Service,

“(H) be promoted through a comprehen-
sive mass marketing campaign, including en-
cagements with mass media such as television,
radio, and social media,

“(I) be promoted to taxpayers who are
likely to be eligible to use such program,

“(J) provide integrated customer support,
including live chat services, to allow taxpayers

to receive direct and immediate help from the

*HR 7806 IH
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5}
Internal Revenue Service regarding their re-
turns, and

“(K) allow a taxpayer to file a return re-
cardless of whether such taxpayer is required to
file a return for the taxable year.

“(2) ELIGIBILITY.—

“(A) IN GENERAL.—For any taxable years
beginning after 2027, not less than 50 percent
of taxpayers residing in participating States
shall be eligible to use the program described in
subsection (a), and the Secretary shall continue
to expand eligibility for such program to the
maximum extent possible.

“(B) PARTICIPATING STATE.—For purpose
of this section, the term ‘participating State’
means any State which—

“(1) elects to provide State tax return
filing functionality that is integrated with
the program described in subsection (a), or

“(11) does not 1mpose a State income
tax.

“(C) SECRETARIAL  DISCRETION.—For
purposes of subparagraph (A) and complying
with the requirements under such subpara-

oraph, the Secretary may determine, in such
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manner as the Secretary deems appropriate,

which taxpayers residing in participating States

are eligible to use the program described in sub-

section (a).

“(3) REPORT.—No later than August 31, 2027,
and annually thereafter, the Secretary shall report
to Congress on use levels and patterns of usage of
the program described in subsection (a), including—

“(A) data reporting taxpayers’ satisfaction
levels and impressions of the program and plans
for how the Secretary will improve satisfaction
with the program, and

“(B) barriers to use and plans for how the

Secretary will address such barriers.

“(¢) TAXPAYER RESPONSIBILITY.—Nothing in this
section shall be construed to absolve the taxpayer from
full responsibility for the accuracy or completeness of their
return of tax.

“(d) PromsITION ON FEES.—No fee may be im-
posed on any taxpayer for the use of any program estab-
lished under subsection (a).

“(e) STATE INCOME TAX RETURNS.—

“(1) IN GENERAL.—Subject to any applicable
requirements under section 6103, as part of the pro-

oram described in subsection (a), the Secretary shall
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enable taxpayers residing in a participating State
described in subsection (b)(2)(B)(1) to file, in as
seamless a manner as possible, any State or local in-
come tax returns in conjunction with the filing of
their Federal income tax return, including through
methods such as—

“(A) sharing tax return information with

State and local tax agencies, and

“(B) the establishment of a grant program
to provide funding to each such participating

State for the purposes described in paragraph

(2).

“(2) EriGiBrLiTy.—A participating State de-
seribed in subsection (b)(2)(B)(1) shall be eligible to
receive $1,000,000 under the grant program de-
seribed n paragraph (1)(B) if such participating
State can demonstrate to the Secretary (pursuant to
such criteria as the Secretary determines appro-
priate) that the State tax return filing functionality
satisfies standards which are similar to the stand-
ards established for the program described in sub-
section (a).”.

(b) FILING DEADLINE FOR INFORMATION RE-

24 TURNS.—Section 6071(b) of such Code 1s amended—

25

(1) by striking subsection (b),
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8
(2) by redesignating subsections (¢) and (d) as
subsections (b) and (e), respectively, and
(3) by inserting after subsection (b) (as so re-
designated) the following new subsections:

“(¢) INFORMATION RETURNS ACCOMPANIED BY
WRITTEN STATEMENT.—Returns made under any section
of subpart B of part III of this subchapter for which a
corresponding written statement is required (other than
returns required to be filed with respect to nonemployee
compensation) shall be filed on or before the date by which
such written statement is required to be furnished.

“(d) AL, OTHER ELECTRONICALLY FILED INFOR-

MATION RETURNS.

Returns made under subpart B of
part IIT of this subchapter which are filed electronically
and for which no deadline 1s established under subsection
(b) or (¢) shall be filed on or before March 31 of the year
following the calendar year to which such returns relate.”.

(¢) CLERICAL AMENDMENT.—The table of sections
for chapter 77 of such Code is amended by adding at the

end the following new item:

“Sec. 7531. Online tax preparation and filing program.”.

There 1s

(d) AUTHORIZATION OF APPROPRIATIONS.
authorized to be appropriated to carry out the amend-
ments made by this section such sums as may be necessary

for the period of fiscal years 2026 through 2035.
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1 (e) EFFECTIVE DATE.—The amendments made by
2 this section shall apply to returns for taxable years begin-
3 ning after December 31, 2025.

O

*HR 7806 IH




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2026-03-24T02:38:02-0400
	Government Publishing Office, Washington, DC 20401
	U.S. Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




