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To amend the Internal Revenue Code of 1986 to provide incentives for
relocating manufacturing of pharmaceuticals and medical supplies and
devices to the United States.

IN THE SENATE OF THE UNITED STATES

JUNE 11, 2020
Mrs. LOEFFLER (for herself, Ms. ERNST, and Mr. CRUZ) introduced the
following bill; which was read twice and referred to the Committee on Finance

A BILL

To amend the Internal Revenue Code of 1986 to provide
incentives for relocating manufacturing of pharma-
ceuticals and medical supplies and devices to the United
States.

1 Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
SECTION 1. SHORT TITLE.

This Act may be cited as the “Bring Entrepreneurial

Advancements To Consumers Here In North America

Act”.

SEC. 2. FINDINGS.
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Congress finds as follows:
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(1) In late December 2019, authorities in the

city of Wuhan in China’s Hubei Province reported a
cluster of pneumonia cases of unknown cause.

(2) The Government of the People’s Republic of
China eventually identified the cause of the outbreak
to be a novel coronavirus that would later be under-
stood to cause a respiratory illness in humans,
known as COVID-19.

(3) The pandemic spread of COVID-19 and the
cgeographic location of its origin caused reverbera-
tions in medical supply chains that reached around
the world.

(4) The COVID-19 pandemic highlights the
United States dependency on China for critical med-
ical supplies and pharmaceutical products.

(5) The Government of the People’s Republic of
China and the Chinese Communist Party prioritize
state support for biotechnology manufacturing as a
strategic industry under the “Made in China 2025”
initiative.

(6) According to the United States Food and
Drug Administration, as of 2018, China is the larg-
est exporter of medical devices and the second larg-
est exporter of drugs and biologics to the United

States.
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1 (7) Chinese pharmaceutical companies produce
2 more than 90 percent of the supply of antibiotics, vi-
3 tamin C, ibuprofen, and hydrocortisone in the
4 United States.

5 (8) In March 2020, Xinhua News Service, a
6 Chinese state-controlled news agency, reprinted an
7 article insinuating that if China were to announce
8 its “‘strategic control” of medical products and ban
9 exports to the United States, “the United States
10 would be plunged into the vast ocean of mnovel
11 coronavirus.”’

12 (9) The ability of the Government of the Peo-
13 ple’s Republic of China and the Chinese Communist
14 Party to control the medical supply chain poses a
15 risk to the national security of the United States.

16 (10) Companies should be incentivized through
17 a competitive tax structure to manufacture and
18 produce pharmaceuticals and medical devices in the
19 United States.

20 SEC. 3. TAX INCENTIVES FOR RELOCATING MANUFAC-
21 TURING OF PHARMACEUTICALS AND MED-
22 ICAL SUPPLIES AND DEVICES TO THE
23 UNITED STATES.

24 (a) ACCELERATED DEPRECIATION FOR NONRESI-

25 DENTIAL REAL PROPERTY.—Section 168 of the Internal
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Revenue Code of 1986 is amended by adding at the end

the following new subsection:

“(n) ACCELERATED DEPRECIATION FOR NONRESI-
DENTIAL REAL PROPERTY ACQUIRED IN CONNECTION
WITH THE RELOCATION OF MANUFACTURING OF PHAR-
MACEUTICALS AND MEDICAL SUPPLIES AND DEVICES TO

THE UNITED STATES.

“(1) TREATMENT AS 20-YEAR PROPERTY.—For
purposes of this section, qualified nonresidential real
property shall be treated as 20-year property.

“(2) APPLICATION OF BONUS DEPRECIATION.—
For application of bonus depreciation to qualified
nonresidential real property, see subsection (k).

“(3) QUALIFIED NONRESIDENTIAL REAL PROP-
ERTY.—For purposes of this subsection, the term
‘qualified nonresidential real property’ means non-
residential real property placed in service in the
United States by a qualified manufacturer if such
property is acquired by such qualified manufacturer
in connection with a qualified relocation of manufac-
turing.

“(4) QUALIFIED MANUFACTURER.—For pur-
poses of this subsection, the term ‘qualified manu-

facturer’ means any person engaged in the trade or
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business of manufacturing a qualified medical prod-

uct.

“(5) QUALIFIED MEDICAL PRODUCT.—For pur-

poses of this subsection, the term ‘qualified medical

product’ means any pharmaceutical, medical device,

or medical supply.

“(6) QUALIFIED RELOCATION OF MANUFAC-

TURING.—For purposes of this subsection—

“(A) IN GENERAL.—The term ‘qualified
relocation of manufacturing’ means, with re-
spect to any qualified manufacturer, the reloca-
tion of the manufacturing of a qualified medical
product from a foreign country to the United
States.

“(B) RELOCATION OF PROPERTY NOT RE-
QUIRED.—For purposes of subparagraph (A),
manufacturing shall not fail to be treated as re-
located merely because property used in such
manufacturing was not relocated.

“(C) RELOCATION OF NOT LESS THAN
EQUIVALENT  PRODUCTIVE  CAPACITY  RE-
QUIRED.—For purposes of subparagraph (A),
manufacturing shall not be treated as relocated
unless the property manufactured in the United

States is substantially identical to the property
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previously manufactured in a foreign country
and the increase in the units of production of
such property in the United States by the quali-
fied manufacturer is not less than the reduction
in the units of production of such property in
such foreign country by such qualified manufac-
turer.

“(7) APPLICATION TO POSSESSIONS OF THE
UNITED STATES.—For purposes of this subsection,
the term ‘United States’ includes any possession of
the United States.”.

(b) EXCLUSION OF GAIN ON DISPOSITION OF PROP-
ERTY IN CONNECTION WITH QUALIFIED RELOCATION OF
MANUFACTURING.—

(1) IN GENERAL.—Part III of subchapter B of
chapter 1 of such Code is amended by inserting
after section 139H the following new section:

“SEC. 1391. EXCLUSION OF GAIN ON DISPOSITION OF PROP-
ERTY IN CONNECTION WITH QUALIFIED RE-
LOCATION OF MANUFACTURING.

“(a) IN GENERAL.—In the case of a qualified manu-
facturer, gross income shall not include gain from the sale
or exchange of qualified relocation disposition property.

“(b) QUALIFIED RELOCATION DISPOSITION PROP-

ERTY.—For purposes of this section, the term ‘qualified
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relocation disposition property’ means any property

which—

“(1) is sold or exchanged by a qualified manu-
facturer in connection with a qualified relocation of
manufacturing, and

“(2) was used by such qualified manufacturer
in the trade or business of manufacturing a qualified
medical product in the foreign country from which
such manufacturing is being relocated.

(¢) OTHER TERMS.—Terms used in this section

which are also used in subsection (n) of section 168 shall

have the same meaning when used in this section as when

used in such subsection.”.

“See.

(2) CLERICAL AMENDMENT.—The table of sec-
tions for part III of subchapter B of chapter 1 of
such Code is amended by inserting after the item re-

lating to section 139H the following new item:

1391. Exclusion of gain on disposition of property in connection with
qualified relocation of manufacturing.”.

(¢) EFFECTIVE DATES.

(1) ACCELERATED DEPRECIATION.—The
amendment made by subsection (a) shall apply to
property placed in service after the date of the en-

actment of this Act.
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(2) EXCLUSION OF GAIN.—The amendments
made by subsection (b) shall apply to sales and ex-

changes after the date of the enactment of this Act.

O

*S 3945 IS




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2022-12-31T05:57:03-0500
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




