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To reform the National Association of Registered Agents and Brokers, and
for other purposes.

IN THE SENATE OF THE UNITED STATES

Marcno 12, 2013

Mr. TESTER (for himself, Mr. JOHANNS, Mr. BENNET, Mr. CrAPO, Mr. MUR-
ray, Mr. CuaMmBLiss, Mr. WARNER, Ms. Herrkamp, Mr. WICKER, Mr.
CARPER, Mr. MORAN, Mr. MENENDEZ, Mr. NELSON, Mr. HELLER, Mr.
BrunT, Mr. UbpALL of Colorado, Mr. BAuCcUs, Mrs. SHAHEEN, Mr. HAR-
KIN, Mr. THUNE, Mr. BRowN, Mr. Coons, Ms. AYoTTE, and Ms. KLoO-
BUCHAR) introduced the following bill; which was read twice and referred
to the Committee on Banking, Housing, and Urban Affairs

JuLy 29, 2013
Reported by Mr. JOnNsoN of South Dakota, with an amendment

[Strike out all after the enacting clause and insert the part printed in italic]

A BILL

To reform the National Association of Registered Agents

and Brokers, and for other purposes.

1 Be it enacted by the Senate and House of Representa-

2 twes of the Unated States of America in Congress assembled,



| SECTION 1. SHORT TITLE.

3 of Registered Aeents and Brokers Reform et of 2003%
4 SEC. 2. REESTABLISHMENT OF THE NATIONAL ASSOCIA-
5 TION OF REGISTERED AGENTS AND BRO-
6 KERS.

7 oy Iy GENERAL—Subtitle € of title HI of the
0 amended to read as follovws:

10 “Subtitle C—National Asseeiation
11 of Registered Agents and Brekers
12 «SEC. 321. NATIONAL ASSOCIATION OF REGISTERED
13 AGENTS AND BROKERS.

14 o s SHRHENT- here 15 established the Na-
15 #eonal Assoctation of Reeistered Aeents and Brokers
17 “h SrarEs—The Assoetation shal—

18 = be o nonproftt corpotations

19 2 have steeesston untd dissobved by an Aet
20 of Coneress;

21 =63 not be an aeent or strumentabty of the
22 Hhited States Govertthent; and

23 “Hh exeept as otherwise provided t His sub-
24 tite; be subjeet to; and have all the powers conferred
25 fpot; & nonprofit eorporation by the Distriet of Co-
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apphed on a multi-state basts without affeeting the laws;
riles; and reewlations; and preserving the rights of &
State: pertaining to—
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4
State; and

aft thstreanee produeer 15 not ehetble to beeome &
member of the Assoctation Hf & State suranee reew-
e
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5}
or revoked; or otherwise termnates of vaeates
the saspenston or revoeation; or

BV the sion or Peveetion exbi

or 13 subsequently overturned by a eourt of
REQHERED—
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dueer has undergone & national eriminal back-

stHtree prodieet who s Heetsed too State and
who has undereene a national ertminal baek-
att appheation to becote a member of the Asso-
as a econditon for sueh heensure; shall be



O o0 N N D B W =

[\© TN NG T N T NG I NS R NS B N e T e e T e T e e T
b A W D= OO NN NN B, WD = O

steatee produeer; and a reetest for a na-



O o0 N N D BB W =

| \O I \© R O R \O B O B e e e e e T e e e e
A LW O = O VWV 0 N O wn kA WD = O

*S 534 RS

7
PORNEY 6ENBERM—Hpon recetvite a stbhs-



O o0 N N BB W

|\ I N© TR NG T NS R NS R L e e T e T e e e T
A LW O = O VWV 0 N O wn kA WD = O

*S 534 RS

8
reetthators; or Federad or State hsw en-



O o0 N N B W =

[\ TN NG T N T NS I NS R N R N e T e e T e T e T e T
b A W D= OO0 NN NN R, WD = O

9

charee a reasonable fee to defray the expense of
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employees; agents; or affthates of depeosttory -
establish ertterta that anfairly hmit the abtlity of &
stall msuarance producer to beeome a member of the
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hishest levels of insurn e e
YAy In arNBRAE—The Association may
rettest o Shte to provide asststaee HoHees-

atrthoriztre any State to adopt new or addt-
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“B) be the equtvalent of a nonresident m-
atrel
“HE) be the equivalent of a nonrestdent m-

econeerninge revoeation; suspension; or other en-
foreement action related to the abthty of a
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the States i which each member i3 authorized
when & member 18 newly anthorized to eperate
i one or more States; of 18 no longer author-
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22 appothted by a heensed or anthorized msurer;
23 to the extent that the law, reenlation; provisieon; or
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etation shall be renewed on & bienntal basts:

tablish; a8 a condition of membership; continwine
censtie faws of a mmjortty of the States:

regire & member to satisfy continnine edueation re-
ine the apphieable Heensing period:
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may place an msuranee producer that 18 & member
jeet to diseiphnary action pursuant to a final
of & State asuranee regulator;
voked by a State nsuranee regulator; or
vieted of a ertme that would have resulted in
the dentad of membership purstant to sub-
final dispesttion from a eourt of competent ju-
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Y pefer by cotnphit aentst o tiet-
ber of the Assoetation from & eonsumer relating

Assoctatton shall mamtain a toH-free number for
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63 FEaE PESPOSHION 0F BNVESTHATION—

Ay but nothine shall be construed to eompel &
share doetments; matertds; or other mformation; tehrd-
e eonfidential and privileced documents; with a State;
ment anthortty; or with NAC or Hs destenee; provided
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e} COMPOSITION—
dent; by and with the advice and consent of the Sen-
ate; of whom—

S 3 skt be w representative of e or
health msurance produeers;

Py b o=beth be a representative of prop-

3 T shadl be o representative of e or

prrstatt to subparagraph 9 of paragraph
i the President sl reqrest o st of ree-
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22
to submit a hst of recommendations within 15
to membership on the Board pursuant to sub-
paragraph () of paragraph (1 shell belong to
shall not be emploved by or have a present -
mstranee producer; or other entity 1 the msur-
poliey or annuity eontract wreitten or sold by an
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3 K
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graphs (B) throngh ) of paragraph (b the Prest-

2 B il A@ hl
COMMESSTIONER DE-

SState HstPatee cotsstoter” teats a persot who
potrted nnder subparagraph (o of para-
graph (s
of paragraph (B and
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whder subparagraphs (D) and ) of para-
whieh the member was appotnted wntt a sue-
to il & vacaney ocenrring before the expiration

after the

g

Borek or as othervise provided by the vk of the
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2} QUOREM REQUIRED—A muajority of diree-
quire the approval of a majerity of all direetors
present at a meetine; a quortam beine present:
eonsultants: The eode shall; at & mintman, melade provi-
eer; employee; agent or eonsultant from—
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26
world have a reasonably foreseeable matertal finan-
() lebbying or paying someone to lobby on be-
shal eonsist of a chatrperson and a viee ehatrperson of
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panted by a eoneise general statement of the basis
or rale or proposed amendment to the bylaws or
demteds suspendeds reveked; of not renewed o to de-
termine whether a member of the Assoetation should
a “thsephntes aetons o whether to assess fries ot
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charges; and keep & reeord:
SO) SEPPORTENG STATEMENT—A determing-
the rales or regnlations under this subtitle; or
“h addition to ol the powers conferred upon o toh-

23 powers:
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preprinte awthority to earry out the purpeses of this
personnel
etation; which shall be treated as loans to be repaid
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RECTORS; OFFICERS; AND EMPLOYEES OF

THE ASSOCIATION.

meatihe of any State taw; rale; regulation; or order regu-
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may remove a member of the Board only for negleet of
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Towine totiee to the Boards the Presidents or a person des-
“thi PROFUBETED Aerions—

reehrtion arbitearily or discriminatoriky tor any

phed to beeotes or is o member of the Assoen-

tons
ber of the Assocition that it pay fees different
were # not a member of the Asseetation; or
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L2 STATES OFHER FHAN A HOME STPATHE—

No State; other thatt a member’s hothe State;
shal—
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bondine reqrirerment upon a member of the As-
reeister as a foreien eompany with the see-

) reeuire that & member of the Assoeta-
Hon submit to a ertminad hstory record eheek
as o conditton of dothe busthess 1 the Stater or
appothtient reqirements wpon a member of
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the Assoctatton; or reqttre a member of the As-
striaed to prohibit a State from investieatine and
produeer to do busitess 1 a State; th aceordanee
provistons of this seetion; against & member of the
Assoctation as a result of a eomplaint or for any al-
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NAHE or ah other approprhtte erby os o eentead
& deeiston or action of the Association may; after reasen-
Assoetation; comtnenee a ervil aetion i an appropriate
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“Hor purposes of this subtitle; the following defini-

bonds; defined or regulated as msuranee by the ap-
anee producer’ means ahy imsuranee agent of

*S 534 RS



O o0 N N D B W

|\ I N© TR NG T NS R NS R e e T e D e T T S
A W O = O O 0NN N B WND = O

37
est namber of days durine a ealendar year:
fanrels:

*S 534 RS



[E—

O o0 9 N U B W

10
11
12

38
bia shal be treated as a State haw rather than
& tavw of the United States-
for the Gramtrterch-Bites et 5 wmended by sttkine

SECTION 1. SHORT TITLE.
This Act may be cited as the “National Association

of Registered Agents and Brokers Reform Act of 2013
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SEC. 2. REESTABLISHMENT OF THE NATIONAL ASSOCIA-

TION OF REGISTERED AGENTS AND BRO-
KERS.

(a) IN GENERAL—Subtitle C of title III of the
Gramm-Leach-Bliley Act (15 U.S.C. 6751 et seq.) is amend-
ed to read as follows:

“Subtitle C—National Association
of Registered Agents and Brokers
“SEC. 321. NATIONAL ASSOCIATION OF REGISTERED

AGENTS AND BROKERS.
“la) ESTABLISHMENT—There is established the Na-

tional Association of Registered Agents and Brokers (re-

ferred to in this subtitle as the ‘Association’).

“b) STATUS.—The Association shall—

“(1) be a nonprofit corporation;

“(2) mot be an agent or instrumentality of the
Federal Government;

“(3) be an independent organization that may
not be merged with or into any other private or pub-
lic entity; and

“(4) except as otherwise provided in this subtitle,
be subject to, and have all the powers conferred upon,
a nonprofit corporation by the District of Columbia
Nonprofit Corporation Act (D.C. Code, sec. 29-301.01

et seq.) or any successor thereto.

*S 534 RS
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1 <“SEC. 322. PURPOSE.

2 “The purpose of the Association shall be to provide a

3 mechanism through which licensing, continuing education,

4 and other nonresident insurance producer qualification re-

5 quirements and conditions may be adopted and applied on

6 a multi-state basis without affecting the laws, rules, and

T regulations, and preserving the rights of a State, pertaining

8 to—

9 “(1) licensing, continuing education, and other
10 qualification requirements of insurance producers
11 that are not members of the Association;

12 “(2) resident or nonresident insurance producer
13 appointment requirements;

14 “(3) supervising and disciplining resident and
15 nonresident insurance producers;

16 “(4) establishing licensing fees for resident and
17 nonresident insurance producers so that there is no
18 loss of insurance producer licensing revenue to the
19 State; and

20 “(5) prescribing and enforcing laws and requla-
21 tions regulating the conduct of resident and non-
22 resident insurance producers.

23 “SEC. 323. MEMBERSHIP.

24 “(a) ELIGIBILITY.—
25 “(1) IN GENERAL.—Any insurance producer li-
26 censed in its home State shall, subject to paragraphs

*S 534 RS
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(2) and (4), be eligible to become a member of the As-

sociation.

“(2) INELIGIBILITY FOR SUSPENSION OR REV-
OCATION OF LICENSE.—Subject to paragraph (3), an
msurance producer is not eligible to become a member
of the Association if a State insurance requlator has
suspended or revoked the insurance license of the in-
surance producer in that State.

“(3) RESUMPTION OF ELIGIBILITY.—Paragraph
(2) shall cease to apply to any insurance producer
if—

“(A) the State insurance requlator reissues
or renews the license of the insurance producer
wm the State in which the license was suspended
or revoked, or otherwise terminates or vacates the
suspension or revocation; or

“(B) the suspension or revocation expires or
18 subsequently overturned by a court of com-
petent jurisdiction.

“(4) CRIMINAL HISTORY RECORD CHECK RE-
QUIRED.—

“(A) IN GENERAL.—An insurance producer
who 1s an indiwvidual shall not be eligible to be-
come a member of the Association unless the in-

surance producer has undergone a criminal his-

*S 534 RS
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tory record check that complies with regqulations
prescribed by the Attorney General of the United
States under subparagraph (K).

“(B) CRIMINAL HISTORY RECORD CHECK
REQUESTED BY IHOME STATE.—An insurance
producer who 1is licensed i a State and who has
undergone a criminal history record check dur-
g the 2-year period preceding the date of sub-
mission of an application to become a member of
the Association, in compliance with a require-
ment to undergo such criminal history record
check as a condition for such licensure in the
State, shall be deemed to have wundergone a
eriminal history record check for purposes of
subparagraph (A).

“(C) CRIMINAL HISTORY RECORD CHECK
REQUESTED BY ASSOCIATION.—

“(1) IN GENERAL—The Association
shall, upon request by an insurance pro-
ducer licensed i a State, submit identifica-
tion anformation obtained from the insur-
ance producer, and a request for a criminal
history record check of the insurance pro-
ducer, to the Federal Bureaw of Investiga-

tion.
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“(11) PROCEDURES.—The board of di-
rectors of the Association (referred to in this
subtitle as the ‘Board’) shall prescribe pro-
cedures for obtaining and wtilizing identi-
fication information and eriminal history
record information, including the establish-
ment of reasonable fees required to perform

a crimanal history record check and appro-

priate safequards for maintaining confiden-

twality and security of the information.

“(D) FORM OF REQUEST—A submission
under subparagraph (C)(v) shall include such
wdentification information as 1s requirved by the
Attorney General concerning the person about
whom the criminal history record check s re-
quested, and a statement signed by the person
authorizing the Attorney General to provide the
mformation to the Association and for the Asso-
cration to receive the information.

“(E) PROVISION OF INFORMATION BY AT-
TORNEY GENERAL—Upon receiving a submis-
ston under subparagraph (C)(i) from the Asso-
ciation, the Attorney General shall search all
ceriminal history records of the Federal Bureaw of

Investigation, including records of the Criminal

*S 534 RS
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Justice Information Services Division of the Fed-
eral Bureaw of Investigation, that the Attorney
General determines appropriate for criminal his-
tory records corresponding to the identification
mformation provided under subparagraph (D)
and provide all eriminal history record informa-
tion included in the request to the Association.

“(F) LIMITATION ON PERMISSIBLE USES OF
INFORMATION.—Any information provided to the
Association under subparagraph (E) may only—

“(t) be wused for purposes of deter-
mining compliance with membership cri-
teria established by the Association;

“(i) be disclosed to State insurance
requlators, or Federal or State law enforce-
ment agencies, in conformance with appli-
cable law; or

“(1) be disclosed, upon request, to the
msurance producer to whom the criminal
history record information relates.

“(G) PENALTY FOR IMPROPER USE OR DIS-
CLOSURE.—Whoever knowingly uses any infor-
mation provided under subparagraph (E) for a
purpose not authorized wn subparagraph (F), or

discloses any such information to anyone not au-

*S 534 RS
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thorized to recewve it, shall be fined under title
18, United States Code, 1mprisoned for not more

than 2 years, or both.

“(l) RELIANCE ON INFORMATION.—Neither
the Association nor any of its Board members,
officers, or employees shall be liable in any ac-
tion for using information provided under sub-
paragraph (E) as permitted under subparagraph
(F) in good faith and in reasonable reliance on
its accuracy.

“(1) FEES.—The Attorney General may
charge a reasonable fee for conducting the search
and providing the information under subpara-
graph (E), and any such fee shall be collected
and remitted by the Association to the Attorney

General.

“(J) RULE OF CONSTRUCTION.

Nothing n
this paragraph shall be construed as—

“(1) requiring a State insurance regu-
lator to perform criminal history record
checks under this section; or

“(1n) Limating any other authority that

allows access to criminal history records.
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“(K) REGULATIONS.—The Attorney General

shall prescribe requlations to carry out this

paragraph, which shall include—

“(1) appropriate protections for ensur-
g the confidentiality of information pro-
vided under subparagraph (E); and

“(11) procedures providing a reasonable
opportunity for an insurance producer to
contest the accuracy of information regard-
g the insurance producer provided under
subparagraph (E).

“(L) INELIGIBILITY FOR MEMBERSHIP.—

“(1) IN GENERAL—The Association
may, under reasonably consistently applied
standards, deny membership to an insur-
ance producer on the basis of criminal his-
tory record information provided under sub-
paragraph (E), or where the insurance pro-
ducer has been subject to disciplinary ac-
tion, as described in paragraph (2).

“(i) RIGHTS OF APPLICANTS DENIED
MEMBERSHIP.—The Association shall notify
any wsurance producer who is denied mem-
bership on the basis of criminal history

record information provided under subpara-
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graph (E) of the rght of the insurance pro-

ducer to—

“(1) obtain a copy of all criminal
history record information provided to
the Association under subparagraph
(E) with respect to the insurance pro-
ducer; and

“(11) challenge the denial of mem-
bership based on the accuracy and
completeness of the information.

“C(M) DEFINITION.—For purposes of this
paragraph, the term ‘criminal history record
check’ means a national background check of
ceriminal history records of the Federal Bureaw of
Investigation.

“(b) AUTHORITY TO KSTABLISH MEMBERSHIP CRI-
TERIA.—The Association may establish membership criteria
that bear a reasonable relationship to the purposes for
which the Association was established.

“(c) ESTABLISHMENT OF CLASSES AND CATEGORIES
OF MEMBERSHIP.—

“(1) CLASSES OF MEMBERSHIP.—The Associa-
tion may establish separate classes of membership,
with separate criteria, if the Association reasonably

determanes that performance of different duties re-

*S 534 RS
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quires different levels of education, training, experi-
ence, or other qualifications.

“(2) BUSINESS ENTITIES.—The Association shall
establish a class of membership and membership cri-
teria for business entities. A business entity that ap-
plies for membership shall be required to designate an
mdwidual  Association member responsible for the
compliance of the business entity with Association
standards and the insurance laws, rules, and regula-
trons of any State in which the business entity seeks
to do business on the basis of Association membership.

“(3) CATEGORIES.—

“(A) SEPARATE CATEGORIES FOR INSUR-

ANCE PRODUCERS PERMITTED.—The Association

may establish separate categories of membership

Jor ansurance producers and for other persons or

entities within each class, based on the types of

licensing categories that exist under State laws.
“(B) SEPARATE TREATMENT FOR DEPOSI-

TORY INSTITUTIONS PROHIBITED.—No special

categories of membership, and no distinct mem-

bership criteria, shall be established for members
that are depository institutions or for employees,
agents, or affiliates of depository institutions.

“(d) MEMBERSHIP CRITERIA.—
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“(1) IN GENERAL.—The Association may estab-
lish criteria  for membership which shall include
standards  for personal qualifications, education,
training, and experience. The Association shall not es-
tablish criteria that unfawrly limit the ability of a
small insurance producer to become a member of the
Association, including 1mposing discriminatory mem-
bership fees.

“(2) QUALIFICATIONS.—In establishing criteria
under paragraph (1), the Association shall not adopt
any qualification less protective to the public than
that contained in the National Association of Insur-
ance Commassioners (referred to in this subtitle as the
‘NAIC’) Producer Licensing Model Act in effect as of
the date of enactment of the National Association of
Registered Agents and Brokers Reform Act of 2013,
and shall consider the highest levels of insurance pro-
ducer qualifications established under the licensing
laws of the States.

“(3) ASSISTANCE FROM STATES.—

“(A) IN GENERAL.—The Association may
request a State to provide assistance in inves-
tigating and evaluating the eligibility of a pro-
spective member for membership in the Associa-

tion.
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“(B) AUTHORIZATION OF INFORMATION
SHARING.—A  submission — under  subsection
(a)(4)(C)(v) made by an insurance producer li-
censed in a State shall include a statement
signed by the person about whom the assistance
18 requested authorizing—

“(1) the State to share information
with the Association; and
“(11) the Association to receive the in-

Jormation.

“(C) RULE OF CONSTRUCTION.—Subpara-
graph (A) shall not be construed as requiring or
authorizing any State to adopt new or addi-
tional requirements concerning the licensing or
evaluation of insurance producers.

“(4) DENIAL OF MEMBERSHIP.—The Association
based on reasonably consistently applied stand-
deny membership to any State-licensed insur-
producer for farlure to meet the membership cri-

established by the Association.

“(e) EFFECT OF MEMBERSHIP.—

Mem
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“(1) AUTHORITY OF ASSOCIATION MEMBERS.—
bership in the Association shall—
“(A) authorize an insurance producer to

sell, solicit, or negotiate insurance in any State
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Jor which the member pays the licensing fee set
by the State for any line or lines of insurance
specified in the home State license of the insur-
ance producer, and exercise all such incidental
powers as shall be necessary to carry out such
activities, including clavms adjustments and set-
tlement to the extent permassible under the laws
of the State, risk management, employee benefits
advice, retirement planning, and any other in-
surance-related consulting activities;

“(B) be the equivalent of a nonresident in-
surance producer license for purposes of author-
12ang the insurance producer to engage in the ac-
tivities described in subparagraph (A) in any
State where the member pays the licensing fee;
and

“(C) be the equivalent of a nonresident in-
surance producer license for the purpose of sub-
jecting an insurance producer to all laws, regu-
lations, provisions or other action of any State
concerning revocation, suspension, or other en-
Jorcement action related to the ability of a mem-
ber to engage in any activity within the scope of

authority granted under this subsection and to
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all State laws, regulations, provisions, and ac-
tions preserved under paragraph (5).

“(2) VIOLENT CRIME CONTROL AND LAW EN-

FORCEMENT ACT OF 1994.—Nothing wn this subtitle

shall

be construed to alter, modify, or supercede any

requirement established by section 1033 of title 18,

United States Code.

“(3) AGENT FOR REMITTING FEES.—The Asso-

ciation shall act as an agent for any member for pur-

poses of remitting licensing fees to any State pursu-

ant to paragraph (1).

*S 534 RS

“(4) NOTIFICATION OF ACTION.—

“(A) IN GENERAL—The Association shall
notify the States (including State insurance reg-
ulators) and the NAIC when an insurance pro-
ducer has satisfied the membership criteria of
this section. The States (including State insur-
ance requlators) shall have 10 business days after
the date of the notification in order to provide
the Association with evidence that the insurance
producer does not satisfy the criteria for mem-
bership in the Association.

“(B) ONGOING DISCLOSURES REQUIRED.—
On an ongoing basis, the Association shall dis-

close to the States (including State insurance
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requlators) and the NAIC a list of the States in

which each member 1s authorized to operate. The
Association shall 1mmediately notify the States
(including State insurance requlators) and the
NAIC when a member is newly authorized to op-
erate in one or more States, or s no longer au-
thorized to operate in one or more States on the
basis of Association membership.

“(5) PRESERVATION OF CONSUMER PROTECTION
MARKET CONDUCT REGULATION.—

“(A) IN GENERAL.—No provision of this
section shall be construed as altering or affecting
the applicability or continuing effectiveness of
any law, requlation, provision, or other action of
any State, including those described in subpara-
graph (B), to the extent that the State law, regu-
lation, provision, or other action 1s not incon-
sistent with the provisions of this subtitle related
to market entry for nonresident insurance pro-
ducers, and then only to the extent of the incon-
sistency.

“(B) PRESERVED REGULATIONS.—The laws,
requlations, provisions, or other actions of any

State referred to in subparagraph (A) include
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laws, regulations, provisions, or other actions
that—

“(1) regulate market conduct, insur-
ance producer conduct, or unfair trade
practices;

“(1n) establish conswmer protections; or

“(111) require insurance producers to be
appointed by a licensed or authorized in-
surer.

“(f) BIENNIAL RENEWAL.—Membership in the Asso-

cratron shall be renewed on a biennial basis.

“(g) CONTINUING EDUCATION.

“(1) IN GENERAL—The Association shall estab-
lish, as a condition of membership, continuing edu-
cation requirements which shall be comparable to the
continuing education requirements under the licens-
g laws of a majority of the States.

“(2) STATE CONTINUING EDUCATION REQUIRE-
MENTS.—A member may not be required to satisfy
continuing education requirements imposed under the
laws, regulations, provisions, or actions of any State
other than the home State of the member.

“(3) REciprocrry.—The Association shall not
require a member to satisfy continuing education re-

quirements that are equivalent to any continuing
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education requirements of the home State of the mem-
ber that have been satisfied by the member during the
applicable licensing period.

“(4) LIMITATION ON THE ASSOCIATION.—The As-
sociation shall not directly or indirectly offer any

continuing education courses for insurance producers.

“(h) PROBATION, SUSPENSION AND REVOCATION.
“(1) DISCIPLINARY ACTION.—The Association
may place an insurance producer that is a member
of the Association on probation or suspend or revoke
the membership of the insurance producer in the Asso-
ciation, or assess monetary fines or penalties, as the
Association determines to be appropriate, 1f—

“(A) the imsurance producer fails to meet
the applicable membership criteria or other
standards established by the Association;

“(B) the insurance producer has been sub-
ject to disciplinary action pursuant to a final
adjudicatory proceeding under the jurisdiction of
a State insurance requlator;

“(C) an insurance license held by the insur-
ance producer has been suspended or revoked by
a State insurance regulator; or

“(D) the insurance producer has been con-

victed of a crime that would have resulted in the
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denval of membership pursuant to subsection

(a)(4)(L)(v) at the time of application, and the

Association has received a copy of the final dis-

position from a court of competent jurisdiction.

“(2) VIOLATIONS OF ASSOCIATION STANDARDS.—
The Association shall have the power to investigate al-
leged violations of Association standards.

“(3) REPORTING.—The Association shall 1mme-
dvately notify the States (including State insurance
requlators) and the NAIC when the membership of an
msurance producer has been placed on probation or
has been suspended, revoked, or otherwise terminated,
or when the Association has assessed monetary fines
or penalties.

“(1) CONSUMER COMPLAINTS.—

“(1) IN GENERAL.—The Association shall—

“(A) refer any complaint against a member
of the Association from a consumer relating to
alleged misconduct or violations of State insur-
ance laws to the State insurance requlator where
the consumer resides and, when appropriate, to
any additional State insurance regulator, as de-
termined by standards adopted by the Associa-

tion; and

*S 534 RS
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“(B) make any related records and infor-
mation available to each State insurance regu-
lator to whom the complaint s forwarded.

“(2) TELEPHONE AND OTHER ACCESS.—The As-
sociation shall maintain a toll-free number for pur-
poses of this subsection and, as practicable, other al-
ternative means of communication with consumers,
such as an Internet webpage.

“(3) FINAL DISPOSITION OF INVESTIGATION.—
State insurance requlators shall provide the Associa-
tion with information regarding the final disposition
of a complaint referred pursuant to paragraph
(1)(A), but nothing shall be construed to compel a
State to release confidential investigation reports or
other information protected by State law to the Asso-
ciation.

“(j) INFORMATION SHARING.—The Association may—

“(1) share documents, materials, or other infor-
mation, ncluding confidential and privileged docu-
ments, with a State, Federal, or international govern-
mental entity or with the NAIC or other appropriate
entity referenced in paragraphs (3) and (4), provided
that the recipient has the authority and agrees to
mawntain the confidentiality or privileged status of

the document, material, or other information;

*S 534 RS
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“(2) limit the sharing of information as required
under this subtitle with the NAIC or any other non-
governmental entity, in circumstances under which
the Association determines that the sharing of such
mformation 1s unnecessary to further the purposes of
this subtitle;

“(3) establish a central clearinghouse, or utilize
the NAIC or another appropriate entity, as deter-
mined by the Association, as a central clearinghouse,
Jor use by the Association and the States (including
State insurance regulators), through which members
of the Association may disclose their intent to operate
m 1 or more States and pay the licensing fees to the
appropriate States; and

“(4) establish a database, or utilize the NAIC or
another appropriate entity, as determined by the As-
sociation, as a database, for use by the Association
and the States (including State insurance regulators)
Jor the collection of requlatory information concerning
the activities of insurance producers.

“(k) EFFECTIVE DATE.—The provisions of this section

shall take effect on the later of—

“(1) the expiration of the 2-year period begin-

ning on the date of enactment of the National Asso-
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ciation of Registered Agents and Brokers Reform Act

of 2013; and
“(2) the date of incorporation of the Association.
“SEC. 324. BOARD OF DIRECTORS.

“la) ESTABLISHMENT.—There s established a board
of directors of the Association, which shall have authority
to govern and supervise all activities of the Association.

“(b) POWERS.—The Board shall have such of the pow-
ers and authority of the Association as may be specified
wm the bylaws of the Association.

“(c¢) COMPOSITION.

“(1) IN GENERAL.—The Board shall consist of 13
members who shall be appointed by the President, by
and with the advice and consent of the Senate, in ac-
cordance with the procedures established under Senate
Resolution 116 of the 112 Congress, of whom—

“(A) 8 shall be State insurance commis-
stoners appointed in the manner provided in
paragraph (2), 1 of whom shall be desygnated by
the President to serve as the chairperson of the
Board until the Board elects one such State in-
surance commissioner Board member to serve as

the chavrperson of the Board;

*S 534 RS
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“(B) 3 shall have demonstrated expertise
and experience with property and casualty in-
surance producer licensing; and

“(C) 2 shall have demonstrated expertise
and experience with life or health inswurance pro-
ducer licensing.

“(2) STATE INSURANCE REGULATOR REPRESENT-

ATIVES.—

*S 534 RS

“(A) RECOMMENDATIONS.—Before making
any  appointments  pursuant to  paragraph
(1)(A), the President shall request a list of rec-
ommended candidates from the States through
the NAIC, which shall not be binding on the
President. If the NAIC fails to submit a list of
recommendations not later than 15 business days
after the date of the request, the President may
make the requisite appointments without consid-
ering the views of the NAIC.

“(B) POLITICAL AFFILIATION.—Not more
than 4 Board members appointed under para-
graph (1)(A) shall belong to the same political
party.

“(C) FORMER STATE INSURANCE COMMIS-

SIONERS.—
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“(1) IN GENERAL—If, after offering
each currently serving State insurance com-
missioner an appointment to the Board,
Sfewer than 8 State insurance commissioners
have accepted appoimtment to the Board,
the President may appoint the remaining
State insurance commissioner Board mem-
bers, as required under paragraph (1)(A), of
the appropriate political party as required
under subparagraph (B), from among indi-
viduals who are former State insurance
COMMASSIONET'S.

“(1n) LIMITATION.—A former State in-
surance commissioner appointed as de-
seribed in clause (1) may not be employed
by or have any present dirvect or indirect fi-
nancial interest in any insurer, insurance
producer, or other entity in the insurance
wmdustry, other than dirvect or indirect own-
ership of, or beneficial interest in, an insur-
ance policy or annuity contract written or
sold by an insurer.

“(D) SERVICE THROUGH TERM.—If «a

Board member appointed under paragraph

(1)(A) ceases to be a State insurance commas-



O© o0 3 O WD A W N -

[\© TN NG I N T NG N NG I NS R N e T e e T e T e e
[ B N O N N = = N R - BN B o) W ) B ~S O I NO S e

62

sioner during the term of the Board member, the

Board member shall cease to be a Board member.

“(3) PRIVATE SECTOR REPRESENTATIVES.—In
making any appointment pursuant to subparagraphs
(B) and (C) of paragraph (1), the President may seek
recommendations for candidates from groups rep-
resenting the category of individuals described, which
shall not be binding on the President.

“(4) STATE INSURANCE COMMISSIONER DE-
FINED.—For purposes of this subsection, the term
‘State insurance commissioner’ means a person who
serves in the position in State government, or on the
board, commission, or other body that is the primary
msurance regulatory authority for the State.

“(d) TERMS.—

“(1) IN GENERAL—Except as provided under
paragraph (2), the term of service for each Board
member shall be 2 years.

“(2) EXCEPTIONS.—

“(A) 1-YEAR TERMS.—The term of service
shall be 1 year, as designated by the President
at the time of the nomination of the subject
Board members for—

“(1) 4 of the State insurance commais-

stoner Board members initially appointed

*S 534 RS
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under paragraph (1)(A), of whom not more
than 2 shall belong to the same political
party;
“(11) 1 of the Board members initially
appointed under paragraph (1)(B); and
“(111) 1 of the Board members initially

appointed under paragraph (1)(0).

“(B) HKXPIRATION OF TERM.—A Board
member may continue to serve after the expira-
tion of the term to which the Board member was
appointed for the earlier of 2 years or until a
successor 1s appointed.

“(C) MID-TERM APPOINTMENTS.—A Board
member appointed to fill a vacancy occurring be-
Jore the expiration of the term for which the
predecessor of the Board member was appointed
shall be appointed only for the remainder of that
term.

“(3) SUCCESSIVE TERMS.—Board members may

be reappointed to successive terms.

“(e) INITIAL APPOINTMENTS.—The appointment o
pp

22 anitial Board members shall be made no later than 90 days

23

after the date of enactment of the National Association of

24 Registered Agents and Brokers Reform Act of 2013.

25

“(f) MEETINGS.—
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1 “(1) IN GENERAL.—The Board shall meet—

2 “(A) at the call of the chairperson;

3 “(B) as requested in writing to the chair-
4 person by not fewer than 5 Board members; or
5 “(C) as otherwise provided by the bylaws of
6 the Association.

7 “(2) QUORUM REQUIRED.—A wmajority of all
8 Board members shall constitute a quorum.

9 “(3) VOoTING.—Decisions of the Board shall re-
10 quire the approval of a majority of all Board mem-
11 bers present at a meeting, a quorum being present.

12 “(4) INITIAL MEETING.—The Board shall hold
13 its first meeting not later than 45 days after the date
14 on which all witial Board members have been ap-
15 pointed.

16 “(g) RESTRICTION ON CONFIDENTIAL INFORMATION.—
17 Board members appointed pursuant to subparagraphs (B)

18 and (C) of subsection (¢)(1) shall not have access to con-
19 fidential information received by the Association in connec-
20 tion with complaints, investigations, or disciplinary pro-
21 ceedings involving insurance producers.

22 “(h) KEruics AND CONFLICTS OF INTEREST.—The
23 Board shall issue and enforce an ethical conduct code to
24 address permissible and prohibited activities of Board

25 members and Association officers, employees, agents, or con-
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1 sultants. The code shall, at a minimum, include provisions

2 that prohibit any Board member or Association officer, em-

3 ployee, agent or consultant from—

4
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“(1) engaging tn unethical conduct in the course
of performing Association duties;

“(2) participating in the making or influencing
the making of any Association decision, the outcome
of which the Board member, officer, employee, agent,
or consultant knows or had reason to know would
have a reasonably foreseeable material financial effect,
distinguishable from its effect on the public generally,
on the person or a member of the immediate family
of the person;

“(3) accepting any gift from any person or enti-
ty other than the Association that is given because of
the position held by the person in the Association;

“(4) making political contributions to any per-
son or entity on behalf of the Association; and

“(5) lobbying or paying a person to lobby on be-
half of the Association.

“(1) COMPENSATION.—

“(1) IN GENERAL.—Euxcept as provided wn para-
graph (2), no Board member may recewe any com-
pensation from the Association or any other person or

entity on account of Board membership.
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“(2) TRAVEL EXPENSES AND PER DIEM.—Board
members may be reimbursed only by the Association
Jor travel expenses, including per diem in liew of sub-
sistence, at rates consistent with rates authorized for
employees of Federal agencies under subchapter I of
chapter 57 of title 5, United States Code, while away
Jrom home or reqular places of business in perform-

ance of services for the Association.

“SEC. 325. BYLAWS, STANDARDS, AND DISCIPLINARY AC-

TIONS.

“la) ADOPTION AND AMENDMENT OF BYLAWS AND

STANDARDS.—

“(1) PROCEDURES.—The Association shall adopt
procedures for the adoption of bylaws and standards
that are similar to procedures under subchapter Il of
chapter 5 of title 5, United States Code (commonly
known as the ‘Administrative Procedure Act’).

“(2) CorPy REQUIRED TO BE FILED.—The Board
shall submit to the President, through the Department
of the Treasury, and the States (including State in-
surance requlators), and shall publish on the website
of the Association, all proposed bylaws and standards
of the Association, or any proposed amendment to the

bylaws or standards of the Association, accompanied
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by a concise general statement of the basis and pur-
pose of such proposal.

“(3) EFFECTIVE DATE.—Any proposed bylaw or
standard of the Association, and any proposed
amendment to the bylaws or standards of the Associa-
tion, shall take effect, after notice under paragraph
(2) and opportunity for public comment, on such date
as the Association may designate, unless suspended
under section 329(c).

“(4) RULE OF CONSTRUCTION.—Nothing n this
section shall be construed to subject the Board or the
Association to the requirements of subchapter II of
chapter 5 of title 5, United States Code (commonly
known as the ‘Administrative Procedure Act’).

“(b) DISCIPLINARY ACTION BY THE ASSOCIATION.—

“(1) SPECIFICATION OF CHARGES.—In any pro-
ceeding to determine whether membership shall be de-
nied, suspended, revoked, or not renecwed, or to deter-
mine whether a member of the Association should be
placed on probation (rveferred to in this section as a
‘disciplinary action’) or whether to assess fines or
monetary penalties, the Association shall bring spe-
cific charges, notify the member of the charges, give
the member an opportunity to defend against the

charges, and keep a record.
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1 “(2) SUPPORTING STATEMENT—A determina-
2 tion to take disciplinary action shall be supported by
3 a statement setting forth—

4 “(A) any act or practice in which the mem-
5 ber has been found to have been engaged,;

6 “(B) the specific provision of this subtitle or
7 standard of the Association that any such act or
8 practice is deemed to violate; and

9 “(C) the sanction vmposed and the reason
10 Jor the sanction.
11 “(3) INELIGIBILITY OF PRIVATE SECTOR REP-
12 RESENTATIVES.—Board members appointed pursuant
13 to section 324(c)(3) may not—
14 “(A) participate in any disciplinary action
15 or be counted toward establishing a quorum dur-
16 mg a disciplinary action; and
17 “(B) have access to confidential information
18 concerning any disciplinary action.
19 «SEC. 326. POWERS.

20 “In addition to all the powers conferred upon a non-
21 profit corporation by the District of Columbia Nonprofit

22 Corporation Act, the Association shall have the power to—

23 “(1) establish and collect such membership fees
24 as the Association finds necessary to impose to cover
25 the costs of its operations;
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“(2) adopt, amend, and repeal bylaws, proce-
dures, or standards governing the conduct of Associa-
tion business and performance of its duties;

“(3) establish procedures for providing mnotice
and opportunity for comment pursuant to section
325(a);

“(4) enter into and perform such agreements as
necessary to carry out the duties of the Association;

“(5) hiwre employees, professionals, or specialists,
and elect or appoint officers, and to fix theiwr com-
pensation, define their duties and give them appro-
priate authority to carry out the purposes of this sub-
title, and determane their qualification;

“(6) establish personnel policies of the Associa-
tion and programs relating to, among other things,
conflicts of interest, rates of compensation, where ap-
plicable, and qualifications of personnel;

“(7) borrow money; and

“(8) secure funding for such amounts as the As-
sociation determines to be necessary and appropriate
to organize and begin operations of the Association,
whaich shall be treated as loans to be repaid by the As-

socration with interest at market rate.
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“SEC. 327. REPORT BY THE ASSOCIATION.

“la) IN GENERAL.—As soon as practicable after the
close of each fiscal year, the Association shall submit to the
President, through the Department of the Treasury, and the
States (including State insurance requlators), and shall
publish on the website of the Association, a written report
regarding the conduct of its business, and the exercise of
the other rghts and powers granted by this subtitle, during
such fiscal year.

“(b) FINANCIAL STATEMENTS.—Kach report submitted
under subsection (a) with respect to any fiscal year shall
melude audited financial statements setting forth the finan-
cial position of the Association at the end of such fiscal year
and the results of its operations (including the source and
application of its funds) for such fiscal year.

“SEC. 328. LIABILITY OF THE ASSOCIATION AND THE
BOARD MEMBERS, OFFICERS, AND EMPLOY-
EES OF THE ASSOCIATION.

“(a) IN GENERAL—The Association shall not be
deemed to be an insurer or insurance producer within the
meaning of any State law, rule, requlation, or order regu-
lating or taxing insurers, insurance producers, or other en-
tities engaged in the business of insurance, including provi-
s10ns 1vmposing premium taxes, requlating insurer solvency
or financial condition, establishing guaranty funds and lev-
ying assessments, or requiring claims settlement practices.

*S 534 RS



O© o0 2 O WD B W N e

[\© TN NG T N T NG I NS R N R N e T e e T e T e T T
[ B N N N N = = N R - BN B o) W ) B ~S O I NO I e

71

“(b) LIABILITY OF BOARD MEMBERS, OFFICERS, AND
EMpPLOYEES.—No Board member, officer, or employee of the
Association shall be personally liable to any person for any
action taken or omitted in good faith in any matter within
the scope of their responsibilities in connection with the As-
sociation.

“SEC. 329. PRESIDENTIAL OVERSIGHT.

“la) REMOVAL OF BOARD.—If the President deter-
manes that the Association is acting in a manner contrary
to the interests of the public or the purposes of this subtitle
or has failed to perform its duties under this subtitle, the
President may remove the entire existing Board for the re-
mainder of the term to which the Board members were ap-
pointed and appoint, in accordance with section 324 and
with the advice and consent of the Senate, in accordance
with the procedures established under Senate Resolution
116 of the 112t Congress, new Board members to fill the
vacancies on the Board for the remainder of the terms.

“(b) REMOVAL OF BOARD MEMBER.—The President
may remove a Board member only for neglect of duty or
malfeasance in office.

“(c) SUSPENSION OF BYLAWS AND STANDARDS AND
PROHIBITION OF ACTIONS.—Following notice to the Board,
the President, or a person designated by the President for

such purpose, may suspend the effectiveness of any bylaw
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or standard, or prohibit any action, of the Association that

the President or the designee determines s contrary to the

purposes of this subtitle.

“SEC. 330.

RELATIONSHIP TO STATE LAW.

“(a) PREEMPTION OF STATE LAWS.—State laws, regu-

lations, provisions, or other actions purporting to requlate

msurance

producers shall be preempted to the extent pro-

vided 1n subsection (b).

“(b) PROHIBITED ACTIONS.—

“(1) IN GENERAL.—No State shall—

“(A) impede the activities of, take any ac-
tion against, or apply any provision of law or
regulation arbitrarily or diseriminatorily to,
any wsurance producer because that insurance
producer or any affiliate plans to become, has
applied to become, or is a member of the Associa-
tion;

“(B) 1mpose any requirement upon a mem-

ber of the Association that it pay fees different

Sfrom those required to be paid to that State were

*S 534 RS
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“(C) impose any continuing education re-
quirements on any nonresident inswrance pro-

ducer that s a member of the Association.



O o0 9 N U B W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

73

“(2) STATES OTHER THAN A HOME STATE.—No

State, other than the home State of a member of the

Association, shall—

*S 534 RS

“(A) vmpose any licensing, personal or cor-
porate qualifications, education, training, expe-
rience, residency, continuing education, or bond-
mg requirement upon a member of the Associa-
tion that s different from the criteria for mem-
bership in the Association or renewal of such
membership;

“(B) impose any requirement upon a mem-
ber of the Association that it be licensed, reg-
isteved, or otherwise qualified to do business or
remain 1 good standing in the State, including
any requirement that the insurance producer
register as a foreign company with the secretary
of state or equivalent State official;

“(C) require that a member of the Associa-
tion submit to a criminal history record check as
a condition of doing business in the State; or

“(D) impose any licensing, registration, or
appointment requirements upon a member of the
Association, or require a member of the Associa-
tion to be authorized to operate as an insurance

producer, in order to sell, solicit, or negotiate in-
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surance for commercial property and casualty
risks to an insured with risks located in more
than one State, if the member is licensed or oth-
erwise authorized to operate in the State where
the insured maintains its principal place of
business and the contract of insurance insures
risks located in that State.

“(3) PRESERVATION OF STATE DISCIPLINARY AU-
THORITY.—Nothing in this section may be construed
to prohibit a State from investigating and taking ap-
propriate disciplinary action, including suspension
or revocation of authority of an insurance producer
to do business in a State, in accordance with State
law and that is not inconsistent with the provisions
of this section, against a member of the Association
as a result of a complaint or for any alleged activity,
regardless of whether the activity occurred before or
after the insurance producer commenced doing busi-
ness in the State pursuant to Association member-

shap.

“SEC. 331. COORDINATION WITH FINANCIAL INDUSTRY

REGULATORY AUTHORITY.

“The Association shall coordinate with the Financial

24 Industry Regulatory Authority in order to ease any admin-

25 astrative burdens that fall on members of the Association
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that are subject to regulation by the Financial Industry
Regulatory Authority, consistent with the requirements of
this subtitle and the Federal securities laws .
“SEC. 332. RIGHT OF ACTION.

“(a) RIGHT OF ACTION.—Any person aggrieved by a
decision or action of the Association may, after reasonably
exhausting available avenues for resolution within the Asso-
ciation, commence a civil action in an appropriate Unated
States district court, and obtain all appropriate relief.

“(b) ASSOCIATION INTERPRETATIONS.—In any action
under subsection (a), the court shall give appropriate
weight to the interpretation of the Association of its bylaws
and standards and this subtitle.

“SEC. 333. FEDERAL FUNDING PROHIBITED.

“The Association may not recewve, accept, or borrow
any amounts from the Federal Government to pay for, or
revmburse the Association for, the costs of establishing or
operating the Association.

“SEC. 334. DEFINITIONS.

“For purposes of this subtitle, the following definitions
shall apply:

“(1) BUSINESS ENTITY.—The term ‘Dusiness en-
tity’ means a corporation, association, partnership,
limited lLiability company, limited lLiability partner-

ship, or other legal entity.
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“(2) DEPOSITORY INSTITUTION.—The term ‘de-

pository institution’ has the meaning as in section 3
of the Federal Deposit Insurance Act (12 U.S.C.
1813).

“(3) HOME STATE—The term ‘home State’
means the State wn which the insurance producer
maintains its principal place of residence or business
and 1s licensed to act as an msurance producer.

“(4) INSURANCE.—The term ‘“insurance’ means
any product, other than title insurance or bail bonds,
defined or regulated as insurance by the appropriate
State insurance requlatory authority.

“(5) INSURANCE PRODUCER.—The term ‘insur-
ance producer’ means any insurance agent or broker,
excess or surplus lines broker or agent, insurance con-
sultant, limited insurance representative, and any
other individual or entity that sells, solicits, or nego-
tiates policies of insurance or offers advice, counsel,
opinions or services related to insurance.

“(6) INSURER.—The term ‘insurer’ has the
meaning as 1 section 313(e)(2)(B) of title 31, Unated
States Code .

“(7) PRINCIPAL PLACE OF BUSINESS.—The term
‘principal place of business’ means the State in which

an nsurance producer maintains the headquarters of

*S 534 RS
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the msurance producer and, in the case of a business
entity, where high-level officers of the entity direct,
control, and coordinate the business activities of the
business entity.

“(8) PRINCIPAL PLACE OF RESIDENCE.—The
term ‘principal place of residence’ means the State in
which an insurance producer resides for the greatest
number of days during a calendar year.

“9) STATE—The term ‘State’ includes any
State, the District of Columbia, any territory of the
Unated States, and Puerto Rico, Guam, American
Samoa, the Trust Territory of the Pacific Islands, the
Virgin Islands, and the Northern Mariana Islands.

“(10) STATE LAW.—

“(A) IN GENERAL—The term ‘State law’
mceludes all laws, decisions, rules, requlations, or
other State action having the effect of law, of
any State.

“(B) LAWS APPLICABLE IN THE DISTRICT
OF COLUMBIA.—A law of the United States ap-
plicable only to or within the District of Colum-
bia shall be treated as a State law rather than
a law of the United States.”.

(b) TEcunicalL, AMENDMENT.—The table of contents

25 for the Gramm-Leach-Bliley Act is amended by striking the

*S 534 RS
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wtems relating to subtitle C of title III and inserting the

Jollowing new items:

“Subtitle C—National Association of Registered Agents and Brokers

“Sec. 321. National Association of Registered Agents and Brokers.

“Sec. 322. Purpose.

“Sec. 323. Membership.

“Sec. 324. Board of directors.

“Sec. 325. Bylaws, standards, and disciplinary actions.

“Sec. 326. Powers.

“Sec. 327. Report by the Association.

“Sec. 328. Liability of the Association and the Board members, officers, and em-

ployees of the Association.
“Sec. 329. Presidential oversight.
“Sec. 330. Relationship to State law.
“Sec. 331. Coordination with Financial Industry Regulatory Authority.
“Sec. 332. Right of action.
“Sec. 333. Federal funding prohibited.
“Sec. 334. Definitions.”.

*S 534 RS






Calendar No. 151

113110 CONGRESS
1ST SESSION mo mwﬁ

[Report No. 113-82]

A BILL

To reform the National Association of Registered
Agents and Brokers, and for other purposes.

JuLny 29, 2013

Reported with an amendment




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2023-01-07T04:08:20-0500
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




