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To amend the Internal Revenue Code of 1986 to provide for the permanent
application of the new markets tax credit for the redevelopment of
communities impacted by realignment or closure of military installations.

IN THE HOUSE OF REPRESENTATIVES

OCTOBER 30, 2013
Mr. TooMPsON of California (for himself and Mr. HALL) introduced the
following bill; which was referred to the Committee on Ways and Means

A BILL

To amend the Internal Revenue Code of 1986 to provide
for the permanent application of the new markets tax
credit for the redevelopment of communities impacted

by realignment or closure of military installations.

1 Be it enacted by the Senate and House of Representa-
2 tiwes of the United States of America in Congress assembled,
3 SECTION 1. SHORT TITLE.

4 This Act may be cited as the “New Markets Tax
S Credit Military Installation Act of 2013” or the “NMTC
6 Military Installation Act”.

7 SEC. 2. FINDINGS.

8 Congress finds the following:
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(1) Since 1988, through 5 separate rounds of
the Base Realignment and Closure process, more
than 300 military installations located in 48 States
and 3 United States territories have had their mis-
sions eliminated or realigned.

(2) 120 of these former installations were
“major”” base closures, resulting in the loss of 300
or more military and civilian jobs at each closure.
While these communities received Federal support in
the 1990s, there are currently no Federal programs
to support the physical redevelopment at closed or
realigned installations.

(3) Despite local active efforts to promote rede-
velopment, nearly 100 of these closed or realigned
military installations are located in economically dis-
tressed communities now suffering from high unem-
ployment and disproportionately high poverty rates
as determined by the Department of the Treasury.

(4) More than 20 of these former installations
are located in even harder hit “‘severely distressed”
communities as defined by the Department of the
Treasury.

(5) Ome example is the City of Vallejo, Cali-
fornia, which in 2008 filed for bankruptcy protection

due in part to closure of the Mare Island Naval
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Shipyard and the accompanying loss of almost
10,000 jobs.

(6) When a military base is closed, the Depart-
ment of Defense is required to complete any nec-
essary environmental cleanup at the former base and
then transition the property to a liocal Redevelop-
ment Authority, usually a local government. To-
oether, the Department of Defense Office of Eco-
nomic Adjustment and the Local Redevelopment Au-
thority create a redevelopment plan for the property.
The goal of this process is to lead to a timely, bene-
ficial, revenue generating reuse of these former mili-
tary bases.

(7) However, numerous former military installa-
tions have taken much longer and cost much more
than expected to clean up, thereby significantly de-
laying reuse and causing many of these communities
to become or remain economically distressed.

(8) Im 2000, the New Markets Tax Credit
(NMTC) program was created to spur private sector
mvestment in low-income communities suffering
from chronic unemployment and high poverty rates
by providing investors with a 7-year, 39-percent
Federal income tax credit for investments made

through investment vehicles known as Community
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Development Entities. According to the Department
of the Treasury, every $1 of foregone tax revenues
under the NMTC program leverages about $12 of
private investment in distressed communities on a
cost basis.

(9) Recently, the community in Brunswick,
Maine, has been successfully redeveloping the former
Naval Air Station located there, by using among
other tools the NMTC. In particular, the NMTC was
used to build a new, $15 million, 80,000 square foot
manufacturing facility operated by Swedish medical
supply maker Molnlycke Iealth Care. A second
NMTC was used to make $20 million in renovations
of facilities now operated by aircraft manufacturer
Kestrel Aeroworks. This latter project could have
been 3 times as large had additional NMTC funds
been available. These two projects alone will bring
over 200 high-tech, high-wage jobs among other sig-
nificant economic benefits to this economically dis-
tressed former military community.

(10) Communities surrounding these former
military installations still face the difficult challenges
of economic redevelopment resulting from the loss of
the Federal workforce and the supporting infrastruc-

ture associated with the former military missions lo-
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cated there. Focusing part of the successful NMTC
to help these communities that are still struggling
after the military exodus will help facilitate the eco-
nomic redevelopment that these distressed commu-
nities need.
SEC. 3. PERMANENT APPLICATION OF NEW MARKETS TAX
CREDIT LIMITATION WITH RESPECT TO COM-
MUNITIES IMPACTED BY REALIGNMENT OR
CLOSURE OF MILITARY INSTALLATIONS.

(a) IN GENERAL.—Subsection (f) of section 45D of
the Internal Revenue Code of 1986 is amended by adding
at the end the following new paragraph:

“(4) SPECIAL RULE FOR ALLOCATION OF LIMI-

TATION FOR REDEVELOPMENT OF COMMUNITIES IM-

PACTED BY REALIGNMENT OR CLOSURE OF MILI-

TARY INSTALLATIONS.—

“(A) IN GENERAL.—Notwithstanding para-
oraph (1), for calendar year 2014 (and each
calendar year thereafter) the Secretary shall al-
locate $100,000,000 in new markets tax credit
limitation among qualified development entities
selected by the Secretary to make qualified low-
income community investments within the
former boundaries of military installations re-

aligned or closed pursuant to a base closure law
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1 (as defined in section 101(a)(17) of title 10,

2 United States Code).

3 “(B) QUALIFIED DEVELOPMENT ENTITY

4 MISSION REQUIREMENT.—A qualified commu-

5 nity development entity shall be eligible for an

6 allocation under subparagraph (A) only if a sig-

7 nificant mission of such entity is the redevelop-

8 ment of such a military installation.

9 “(C) CARRYOVER OF UNUSED LIMITA-
10 TION.—If the new markets tax credit limitation
11 for any calendar year exceeds the aggregate
12 amount allocated under subparagraph (A) for
13 such year, such limitation for the succeeding
14 calendar year shall be increased by the amount
15 of such excess.”.

16 (b) EFFECTIVE DATE.—The amendments made by
17 this section shall apply to allocations after December 31,

18 2013.

*HR 3439 IH




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2023-01-07T02:38:53-0500
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




